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Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  wvvw.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing 
room  and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language 
interpreters,  and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael 
Housh,  Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help 
to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  vvww.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

Minutes  of  the  December  9,  2008  Regular  Meeting 
Minutes  of  the  December  18,  2008  Special  Meeting. 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 
Recognition  of  2008  O'Shaughnessy  Award  winners. 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program 

b)  Second  Quarter  Financial  Update 

c)  Water  Supply  Update 

d)  Status  of  the  Water  Enterprise  Environmental 
Programs  and  Initiatives 

e)  Discussion  of  proposed  Rules  for  Commission  Actions 
on  Contracts,  Real  Estate  Matters  and  Claims. 


(Labonte) 

(Rydstrom) 

{Carlin) 

(Carlin) 
(Harrington) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of 
the  Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from 
the  Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


b)    Staff  Recommendation: 


c)    Staff  Recommendation: 


d)    Staff  Recommendation: 


Approve  Modification  No.  8  to  CUW260  -  Water 
Enterprise  Water  Main  Replacement/RetroUt 
Program-funded  Contract  No.  WD-2436R,  Bemal 
Heights  Pipeline  Installation  and  Powhattan  Ave. 
Improvements,  with  NTK  Construction  Inc.,  increasing 
the  contract  by  $431,673.49  from  $4,918,840.00  to 
$5,350,522.49. 

Approve  the  plans  and  speciflcations  and  award  CUW 
260  Water  Main  Replace/Retrofit  Program-funded 
Contract  No.  WD-2405,  Jones  Street  6  and  8-Inch 
Ductile  Iron  Main  Installation  in  the  amount  of 
$1,339,824.00  to  the  lowest,  qualified,  responsible  and 
responsive  bidder.  Synergy  Project  Management. 

Accept  work  performed  for  Water  Enterprise,  Water 
Main  Replace/Retrofit  Program-funded  Contract  No. 
WD-2435,  Broadway,  Powell,  Sacramento,  Salmon  and 
Wayne  Place  6  Inch  &  8  Inch  Ductile  Iron  Main 
Installation,  by  Synergy  Project  Management,  approve 
Modiflcation  No.  2  (Hnal)  decreasing  the  contract 
amount  by  $18,026.15  for  a  total  contract  amount  of 
$1,329,301.91  and  authorize  final  payment,  in  the 
amount  of  $61,774.27,  to  the  contractor. 

Approve  Amendment  No.  1  to  Professional  Services 
Agreement  No.  CS-772A,  Environmental  Services,  San 
Andreas  Pipeline  No.  3  (SAPL3)  Installation  Project, 
previously  awarded  to  Tetra  Tech,  Inc.AVater  Resources 


Engineering,  Inc.  Joint  Venture  (Tetra  TechAVRE  JV)  on 
March  8,  2005  under  Resolution  No.  05-0032,  extending 
its  duration  from  December  6,  2008  to  June  5,  2009, 
authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  with  a  time  extension  of  181  consecutive 
calendar  days  (6  months),  for  a  total  agreement  duration 
of  1,284  consecutive  calendar  days  (42  months). 

REAL  PROPERTY  TRANSACTIONS 

9.       Discussion  and  possible  action  authorizing  the  General  Manager  of  Public  Utilities  to 
execute  on  behalf  of  the  City  and  County  of  San  Francisco  a  Lease  with  Metro  PCS 
California  LLC,  a  Delaware  limited  liability  company,  for  approximately  two  hundred 
sixty  (260)  square  feet  of  space  for  the  installation  of  mobile/wireless  antennas 
and  related  equipment  used  for  the  transmission  and  reception  of  radio 
communication  signals  on  San  Francisco  Public  Utilities  Commission  Watershed 
land  located  on  a  portion  of  Parcel  65  of  Alameda  County  lands  (aka  1 1600  Pleasanton 
Sunol  Road),  Sunol,  California.  (Dowd) 

REGULAR  BUSINESS 


10.    Discussion  and  possible  action  authorizing  the  General  Manager  to  execute  a 

Memorandum  of  Understanding  (MOU)  by  and  between  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  and  the  San  Francisco  Recreation  and  Park 
Department  (SFRPD)  to  maximize  water  use  efficiency  on  SFRPD  properties.  The 

MOU  would  lay  the  groundwork  for  cooperation  and  coordination  between  the  City 
departments  for  the  planning  and  implementation  of  a)  recycled  water  applications  for 
irrigation  on  SFRPD  properties;  b)  groundwater  well  developments  that  will  enable  the 
SFPUC  to  use  groundwater  to  augment  potable  supply;  and  c)  management  actions  for  the 
application  and  use  of  all  water  supplies.  .         ( Carlin)) 


1 1 .    Discussion  and  possible  action  approving  the  proposed  memorandum  of  understanding 
("MOU")  between  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the 
Treasure  Island  Development  Authority  ("TIDA")  that  provides  the  terms  for  TIDA  to  pay 
its  outstanding  unpaid  utility  bills  for  Treasure  Island  and  Yerba  Buena  Island  ("TI/YBI"), 
and  authorize  the  General  Manager  of  the  SFPUC  to  execute  the  MOU  subject  to  Board  of 
Supervisors  approval  pursuant  to  Charter  section  9.1 18.  (Rydstrom) 


PROFESSIONAL  SERVICE  CONTRACTS 


12.  Discussion  and  possible  action  approving  amendments  to  the  commercial  paper  dealer 
agreements  for  tlie  Wastewater  Enterprise  commercial  paper  program,  to  remove 
inventory  requirements  by  the  dealers  to  purchase  any  unsold  commercial  paper  and 
authorizing  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 

("SFPUC")  or  his  designated  representative  to  execute  the  amended  agreements  with 
Morgan  Stanley,  Bank  of  America,  Backstrom  McCarley  Berry  &  Co.  and  Jackson 

5  ecurities .  (Rydstrom ) 

13.  Discussion  and  possible  action  approving  Amendment  No.  2  to  Agreement  Nos.  CS- 
729A  and  CS-729B,  Financial  Advisory  Services,  with,  respectively,  Montague  DeRose 

6  Associates,  LLC,  and  Kitahata  &  Company  to  provide  for  a  six-month  extension  of  the 
contracts  beyond  the  current  expiration  on  February  10,  2009;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  ("SFPUC")  or  his 
designated  representative  to  execute  these  agreements,  with  a  new  contract  expiration 
date  of  August  10,  2009.  (Rydstrom) 


CLOSED  SESSION 

14.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Suhr/Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 
(Ambrose) 

Anticipated  Litigation:  Jamie  Benner  /  Conrad  M.  Corbett,  Esq. 

ClaimAVater  #09-00582  (08-W6017-2) 
$10,000,  Filed  August  27,  2008. 


18.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Ambrose 

Existing  Litigation:       Martin  v.  City  and  County  of  San  Francisco; 

San  Francisco  Superior  Court  Nos.  436930, 

Filed  January  31,  2005.  Proposed  Settlement  of  Claim 

of  Mark  Boyd  $85,000,  Filed  January  31,  2005. 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

(Roddy) 

Existing  Litigation:       California  Regional  Water  Quality  Control  Board, 

No.  231301  (FA),  Filed  November  14,  2008. 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No  ER05-5 16-000,  et  al. 
Filed  January  31,  2005. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

21.    Announcement  following  Closed  Session. 


22.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


23.    Discussion  and  possible  action  to  approve  modifications  to  the  Procedures  for 

implementation  of  Section  3.3  of  the  Amended  Intercormection  Agreement  between  Pacific 
Gas  &  Electric  Company  (P.G.&E.)  and  the  City  and  County  of  San  Francisco  to  facilitate 
the  efficient  interconnection  of  City's  facilities  to  the  PG&E  transmission  and  distribution 
system,  and  clarify  the  financial  true-up  process.  (Hale) 


ADJOURNMENT 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1*^  Floor 
San  Francisco,  CA  94103 


NOTICE 

Special  FV  2009-10  SFPUC  Commission  Budget  Worbshops  at  1155  Market  Street,  Room  402  are 
being  scheduled  for  lOAM  to  IPM  on  January  16th,  Noon  to  3PM  on  January  20th,  lOAM  to  IPM 
on  January  23rd  and  February  3rd. 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wa  s  t  e  w«te  i? 


Gavin  Newsom 
MAYOR 

MINUTES 


REGULAR  MEETING 

Tuesday,  January  13,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 

The  meeting  was  called  to  order  at  1 :43PM. 

2.  Roll  Call 

Commissioners  Caen,  Crowley,  and  Vietor,  were  present. 
Commissioner  Ellis  was  reported  excused. 

3.  Approval  of  Minutes 

Minutes  of  the  December  9,  2008  Regular  Meeting 
Minutes  of  the  December  18,  2008  Special  Meeting. 

Motion  for  approval  of  the  Minutes  by  Vice  President  Crowley,  seconded  by 
Commissioner  Vietor  Approved  (3-0  Caen,  Crowley,  Vietor)  unanimously. 

4.  Public  Comments 

No  general  public  comments  were  offered. 

5.  Communications 

Recognition  of  2008  O'Shaughnessy  Award  winners. 

The  Commissioners  recognized  and  applauded  the  winners  of  the  O'Shaughnessy 
Award  General  Manager  Ed  Harrington  read  out  each  of  the  four  categories 
winner's  specific  achievements.  Many  of  SFPUC  managers  and  supervisors  of  these 
winners  were  on  hand  to  express  their  appreciation  for  jobs  well  done. 

6.  Other  Commission  Business 

President  Caen  requested  that  a  brochure  from  the  Hotel  Charlotte  in  Groveland  that 
she  had  received  be  distributed  to  her  colleagues  and  staff. 

7.  Report  of  the  General  Manager 

a)        Water  System  Improvement  Program  (Labonte) 

Julie  Labonte,  WSIP  Manager,  presented  a  brief  overview  of  ongoing  activities  in  the 
Water  System  Improvement  Program.  Ms.  Labonte  in  particular  called  attention  to  the 
transition  of  many  critical  projects  from  the  design  phase  into  construction  and  noted 
approval  by  the  Board  of  Supervisors  of  more  than  $1  billion  in  construction  funds  to  get 
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these  essential  projects  underway.  The  WSIP  Manager  reported  on  upcoming 
environmental  review  and  outreach  activities  and  cited  58  permit  applications  in  process 
with  state  and  local  regulatory  bodies.  Next  Ms.  Labonte  reported  on  the  receipt  of  ten 
bids  on  the  Lake  Merced  Pump  Station  Project  noting  that  all  ranged  between  $30  and 
$40  million  below  the  engineer's  estimate  of  $50  million  for  this  project.  This  she  noted 
was  a  very  auspicious  sign  for  the  many  upcoming  contracts  going  out  for  bids.  The 
WSIP  Manager  then  briefly  discussed  the  San  Joaquin,  Bay  Division  Pipelines  3  &  4, 
and  the  San  Antonio  projects  and  called  attention  to  several  upcoming  regional  public 
meetings  concerning  WSIP  projects.  Ms.  Labonte  then  reported  on  the  Board  of 
Supen/isors  approval  of  California  Environmental  Quality  Act  (CEQA)  findings  and 
approval  of  release  of  related  funds.  The  WSIP  Manager  then  reported  Board  of 
Supervisors  approval  of  the  $19  million  Parsons  contract  concluding  her  report. 

b)  Second  Quarter  Financial  Update  (Rydstrom) 

Chief  Financial  Officer  Todd  Rydstrom  presented  an  extensive  overview  and  analysis  of 
the  second  quarter  financial  reports  highlighting  in  particular  the  prudent  fund  balances 
available  each  of  the  Water,  Wastewater,  and  Power  Enterprises.  Mr.  Rydstrom 
described  in  great  detail  a  high  level  summary  of  salary  and  operating  expenditures 
calling  particular  attention  to  efforts  to  limit  overtime. 

Mr.  Rydstrom  then  discussed  each  of  the  Water,  Wastewater,  and  Power  Enterprises 
current  revenue  and  expenditure  situations  noting  that  everything  was  on  course  as 
expended  with  minor  variations  that  balanced  out  but  overall  within  the  budgeted 
expectations.  Additionally,  Mr.  Rydstrom  noted  successful  efforts  to  reduce  cell  phone 
related  expenditures  and  reduce  the  number  of  phones  issued.  The  Chief  Financial 
Officer  then  discussed  the  status  of  the  ongoing  rate  studies  and  confirmed  in  response 
to  questions  by  President  Caen  that  these  figures  would  be  available  and  used  in 
developing  the  budget.  In  answer  to  a  query  by  Commissioner  Vietor,  Mr.  Rydstrom 
reported  that  conservation  related  figures  were  quantified  and  reported  on  his  slide  #4. 
Commissioner  Vietor  emphasized  the  importance  of  also  factoring  in  efficiencies, 
conservation,  and  use  of  renewables  in  the  report  on  the  Power  Enterprise. 

c)  Water  Supply  Update  {Carlin) 

Assistant  General  Manager  of  Water  Michael  Carlin  presented  an  early  look  at  this 
year's  water  supply  picture  noting  that  the  upcountry  reservoirs  were  being  held  at  a 
higher  than  usual  capacity  to  conserve  resources.  Mr.  Carlin  reported  the  upcountry 
flow  into  the  Bay  Area  had  been  stopped  to  allow  an  extensive  inspection  and  any 
needed  repairs  of  the  Hetch  Hechy  system. 


d)        Status  of  the  Water  Enterprise  Environmental 

Programs  and  Initiatives  (Carlin) 
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Next,  SFPUC  Natural  Resources  Manager  Tim  Ramirez  presented  an  overview  of  eacli 
of  five  critical  topics:  The  relationship  with  the  Turlock  and  Modesto  Irrigation  District 
and  related  issues;  the  status  of  the  Kirkwood  Studies  of  flow  in  the  Tuolumne  as 
mandated;  the  beginning  of  two  year  process  with  community  input  on  Alameda  Creek 
Watershed;  an  overview  of  the  $50  million  ten  year  Water  Enterprise  Environmental 
Stewardship  Program;  and  a  discussion  of  conservation  water  recycling,  and 
groundwater  conservation  and  use.  Mr.  Ramirez  highlighted  the  important  contributions 
of  upcountry  SFPUC  staff  led  by  Hetch  Hechy  General  Manager  Margaret  Hannaford 
and  Dr.  McGurk. 

Next  the  SFPUC  Natural  Resources  Manager  described  the  extensive  and  closely 
cooperative  relationship  with  the  National  Park  Service  and  a  "Looking  Downstream 
Project"  on  the  upper  Tuolumne  River  being  conducted  in  conjunction  with  Yosemite 
National  Park.  Mr.  Ramirez  then  described  this  study  of  the  Upper  Tuolumne  River 
designed  to  mimic  the  natural  flow  of  seasonal  floods  by  carefully  timed  releases  of 
water  from  the  O'Shaughnessy  Dam  and  introduced  Dr.  Greg  Stock  of  the  National  Park 
Service.  Dr.  Stock  then  gave  an  extensive  slide  presentation  of  his  ongoing  study  of  the 
Poopenaut  Valley,  a  rare  high  altitude  riverine  meadow.  Dr.  Stock  reported  the  natural 
history  of  this  location  and  its  unusual  ecosystems  which  included  meadows  and 
seasonal  ponds  that  over  time  had  created  a  unique  environment  with  related  plant, 
wildlife  and  fish  species.  There  followed  an  extensive  discussion  among  the 
Commissioners  of  this  innovative  study  of  this  unusual  environment. 

Next,  Mr.  Ramirez  responded  to  questions  by  Commissioner  Vietor  concerning  the 
Kirkwood  Studies  and  related  Raker  Act  studies  that  had  been  undertaken  since  the 
1960s.  Responding  to  questions  by  President  Caen  and  Commissioner  Vietor,  Mr. 
Ramirez  discussed  how  releases  from  the  dam  provided  for  in  a  1987  agreement 
increased  flows  into  the  river.  He  then  outlined  the  preliminary  results  of  the  "Looking 
downstream"  study  and  how  this  related  to  understanding  the  natural  history  of  the  area 
from  before  the  construction  of  the  dam  through  environmental  changes  that  occurred 
as  a  result  of  changes  in  flow  made  available  since  and  how  this  increased 
understanding  of  the  hydrology  of  the  region.  In  response  to  a  question  by 
Commissioner  Vietor  about  the  area's  fisheries,  Mr.  Ramirez  noted  two  years  of  recent 
studies  of  fish  species  that  demonstrated  that  the  existing  trout  species  were  diverse 
and  doing  well  but  noted  there  were  no  steelhead  this  far  upstream.  In  answer  to  a 
question  concerning  the  long-term  pre-existence  of  the  meadow's  seasonal  ponds,  Mr. 
Ramirez  reported  on  the  limited  data  available  early,  saying  more  information  would 
become  available  as  this  study  went  fonward.  He  noted  that  not  every  year  was  a  good 
year  for  every  species  and  that  there  were  many  naturally  occuring  niches  that  reflected 
the  shifting  levels  of  flow  available  over  time. 

Public  comment: 

Mr.  Peter  Drekmeir,  Tuolumne  Trust,  applauded  this  study  and  called  attention  to  the 
requirements  that  mandated  the  Kirkwood  Studies  be  conducted.  Mr.  Drekmeir  urged 
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that  the  SFPUC  follow  through  in  continuing  to  do  everything  to  mimic  seasonal  flows  in 
the  Tuolumne  River. 

e)        Discussion  of  proposed  Rules  for  Commission  Actions 

on  Contracts,  Real  Estate  Matters  and  Claims.  [Harrington) 

General  Manager  Harrington  presented  a  brief  overview  of  the  proposed  new  rules  for 
processing  Items  for  Commission  consideration  and  action  and  highlighted  changes 
since  the  previous  iteration  that  were  made  at  the  Commissioners  suggestion. 

Commissioner  Vietor  applauded  this  shift  in  focus  to  a  greater  emphasis  on  matters  with 
policy  implications  and  noted  the  proposed  changes  would  allow  the  Commissioners  to 
devote  more  time  at  meetings  to  strategic  decision-making  and  setting  policy. 

In  answer  to  a  question  by  President  Caen  concerning  the  policies  and  processes  used 
by  other  City  Departments  and  Commissions,  General  Manager  Harrington  outlined 
some  specific  examples  from  the  Airport  that  he  was  aware  of  and  proposed  to 
investigate  further  and  bring  additional  information  back  to  the  Commissioners.  In 
response  to  a  series  of  questions  concerning  individual  aspects  of  the  proposed  new 
model  by  President  Caen,  General  Manager  Harrington  and  Contract's  Manager  Ivy 
Fine  discussed  various  issues  resulting  from  the  city's  legal  requirements  and  some  of 
the  choices  available  to  the  Commissioners  as  alternatives  to  what  was  being  proposed. 
Mr.  Harrington  agreed  with  Commissioner  Vietor's  suggestion  for  a  quarterly  or  semi- 
annual report  to  the  Commission  of  the  actions  taken  under  the  new  rules.  Vice 
President  Crowley  noted  that  as  long  as  this  new  approach  remained  transparent  and 
also  expedited  processing  of  routine  items  while  keeping  focus  on  those  that  were 
important,  it  could  have  a  particularly  beneficial  impact  as  the  many  Water  System 
Improvement  Program  (WSIP)  projects  got  underway  allowing  the  Commission  to  better 
focus  on  important  matters. 

Public  comment: 

Mr.  Art  Jensen,  BAWSCA,  agreed  that  if  this  new  approach  allow  for  a  streamlined 
process  and  facilitated  getting  the  Commission's  work  done  then  it  was  a  useful  change. 
Mr.  Jensen  however,  pointed  out  wording  in  one  section  of  the  chart  of  the  proposed 
new  rules  that  might  potentially  allow  for  a  significant  cumulative  amending  of 
construction  contracts  to  occur. 

General  Manager  Harrington  found  this  as  a  good  catch  of  ambiguous  wording  and 
noted  it  would  be  corrected. 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1 155  Market  Street,  1 Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 


a)  Resolution  09-0001 :      Approve  Modification  No.  8  to  CUW260  -  Water 

Enterprise  Water  IVIain  Replacement/Retrofit 
Program-funded  Contract  No.  WD-2436R,  Bernal 
Heights  Pipeline  Installation  and  Powhattan  Ave. 
Improvements,  with  NTK  Construction  Inc., 
increasing  tlie  contract  by  $431 ,673.49  from 
$4,918,840.00  to  $5,350,522.49. 

b)  Resolution  09-0002:      Approve  the  plans  and  specifications  and  award 

CUW  260  Water  Main  Replace/Retrofit  Program- 
funded  Contract  No.  WD-2405,  Jones  Street  6  and 
8-Inch  Ductile  Iron  Main  Installation  in  the  amount  of 
$1 ,339,824.00  to  the  lowest,  qualified,  responsible 
and  responsive  bidder.  Synergy  Project 
Management. 

c)  Resolution  09-0003:      Accept  work  performed  for  Water  Enterprise, 

Water  Main  Replace/Retrofit  Program-funded 
Contract  No.  WD-2435,  Broadway,  Powell, 
Sacramento,  Salmon  and  Wayne  Place  6  Inch  &  8 
Inch  Ductile  Iron  Main  Installation,  by  Synergy 
Project  Management,  approve  Modification  No.  2 
(final)  decreasing  the  contract  amount  by 
$18,026.15  for  a  total  contract  amount  of 
$1 ,329,301 .91  and  authorize  final  payment,  in  the 
amount  of  $61 ,774.27,  to  the  contractor. 

d)  Resolution  09-0004:      Approve  Amendment  No.  1  to  Professional 

Services  Agreement  No.  CS-772A,  Environmental 
Services,  San  Andreas  Pipeline  No.  3  (SAPL3) 
Installation  Project,  previously  awarded  to  Tetra 
Tech,  Inc./Water  Resources  Engineering,  Inc.  Joint 
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Venture  (Tetra  Tech/WRE  JV)  on  March  8,  2005 
under  Resolution  No.  05-0032,  extending  its 
duration  from  December  6,  2008  to  June  5,  2009, 
authorizing  tlie  General  IVIanager  of  tlie  San 
Francisco  Public  Utilities  Commission  to 
execute  this  amendment,  with  a  time  extension  of 
181  consecutive  calendar  days  (6  months),  for  a 
total  agreement  duration  of  1 ,284  consecutive 
calendar  days  (42  months). 

Public  comment:  none  was  offered 

Motion  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  approve  the 
consent  calendar  item  APPROVED  (3-0  AYE  Caen,  Crowley,  Vietor)  unanimously 


REAL  PROPERTY  TRANSACTIONS 

9.      Discussion  and  possible  action  authorizing  the  General  Manager  of  Public 
Utilities  to  execute  on  behalf  of  the  City  and  County  of  San  Francisco  a 
Lease  with  IVIetro  PCS  California  LLC,  a  Delaware  limited  liability  company,  for 
approximately  two  hundred  sixty  (260)  square  feet  of  space  for  the  installation 
of  mobile/wireless  antennas  and  related  equipment  used  for  the 
transmission  and  reception  of  radio  communication  signals  on  San 
Francisco  Public  Utilities  Commission  Watershed  land  located  on  a  portion 
of  Parcel  65  of  Alameda  County  lands  (aka  1 1600  Pleasanton  Sunol  Road), 
Sunol,  California.  (Dowd) 

Public  comment:  none  was  offered 

Motion  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  APPROVED  (3-0 
AYE  Caen,  Crowley,  Vietor)  unanimously. 

Resolution  09-0005 

In  response  to  a  question  by  Commissioner  Vietor  concerning  studies  related  to 
electro-magnetic  radiation  connected  to  the  cellular  installations.  Real  Estate  Manager 
Gary  Dowd  noted  that  these  relatively  isolated  locations  in  watershed  properties  were 
preferred  sites  away  from  inhabitated  locations  and  that  the  cellular  installations  were 
merely  additions  to  already  existing  sites.  General  Manager  Harrington  noted  that  this 
issue  was  often  raised  as  a  concern  whenever  such  installations  were  proposed  but  that 
there  were  no  scientific  studies  indicating  a  level  of  risk  was  involved.  Commissioner 
Vietor  suggested  that  a  future  presentation  on  this  issue  be  brought  to  the  Commission. 
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REGULAR  BUSINESS 


10.  Discussion  and  possible  action  authorizing  the  General  Manager  to  execute  a 
l\/lemorandum  of  Understanding  (IVlOU)  by  and  between  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  and  the  San  Francisco  Recreation  and 
Park  Department  (SFRPD)  to  maximize  water  use  efficiency  on  SFRPD 
properties.  The  MOD  would  lay  the  groundwork  for  cooperation  and  coordination 
between  the  City  departments  for  the  planning  and  implementation  of  a)  recycled 
water  applications  for  irrigation  on  SFRPD  properties;  b)  groundwater  well 
developments  that  will  enable  the  SFPUC  to  use  groundwater  to  augment  potable 
supply;  and  c)  management  actions  for  the  application  and  use  of  all  water 
supplies.  .  (Carlin) 

Responding  to  questions  by  President  Caen,  Assistant  General  Manager  for  Water 
Michael  Carlin  discussed  how  this  agreement  with  the  Department  of  Recreation  and 
Park  provided  for  more  efficient  use  of  recycled  water  to  free  up  existing  ground  water 
resources  and  noted  that  installing  these  facilities  was  beneficial  in  that  it  promoted 
greater  efficiency  and  conservation  in  RecPark  irrigation  in  parks  as  well  as  released 
groundwater  for  potable  use.  In  response  to  questions  by  Vice  President  Crowley  and 
Commissioner  Vietor,  AGM  Carlin  reported  that  groundwater  was  tested  by  regular 
annual  inspections  by  the  Department  of  Public  Health.  Responding  to  a  question  by 
President  Caen  concerning  how  this  was  funded,  AGM  Carlin  reported  use  of  SFPUC 
funds.  The  AGM  for  Water  observed  that  doing  so  facilitated  the  SFPUC's  goals  of 
saving  existing  water  resources,  using  recycled  water,  as  well  as  improving  the  level  of 
efficiencies  and  conservation  in  Rec/Park  irrigation  practices.  General  Manager 
Harrington  agreed  that  this  MOU  would  definitely  promote  increased  conservation  and 
efficiency  thus  meeting  the  SFPUC's  water  saving  and  water  re-use  goals. 

Public  comment:  none  was  offered 

Motion  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  APPROVED  (3-0 
AYE  Caen,  Crowley,  Vietor)  unanimously. 

Resolution  09-0006 


1 1 .  Discussion  and  possible  action  approving  the  proposed  memorandum  of 

understanding  ("MOU")  between  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  the  Treasure  Island  Development  Authority  ("TIDA")  that  provides 
the  terms  for  TIDA  to  pay  its  outstanding  unpaid  utility  bills  for  Treasure  Island  and 
Verba  Buena  Island  ("TIA'BI"),  and  authorize  the  General  Manager  of  the  SFPUC 
to  execute  the  MOU  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter 
section  9.118.  (Rydstrom) 
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SFPUC  Chief  Financial  Officer  Todd  Rydstrom  discussed  in  detail  how  this 
memorandum  of  understanding  ("MOU")  between  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  and  the  Treasure  Island  Development  Authority  ("TIDA") 
provided  terms  for  the  TIDA  to  pay  its  outstanding  unpaid  utility  bills  for  Treasure  Island 
and  Verba  Buena  Island  ("TIA'BI").  President  Caen  asked  how  this  substantial  $21 
million  debt  came  about  and  did  this  agreement  resolve  all  of  the  issues?  In  response, 
Mr.  Rydstrom  outlined  the  specifics  of  how  the  outstanding  amounts  owed  were  to  be 
paid,  noting  some  funds  had  been  received  already.  Additionally,  Mr.  Rydstrom 
explained  why  this  repayment  schedule  for  the  $21  million  past  debt  was  chosen  and 
reported  that  these  accounts  were  current  with  the  regular  payment  of  the  usual  power 
bills  being  received. 

Public  comment:  none  was  offered 

Motion  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  APPROVED  (3-0 
AYE  Caen,  Crowley,  Vietor)  unanimously. 

Resolution  09-0007 


PROFESSIONAL  SERVICE  CONTRACTS 

12.  Discussion  and  possible  action  approving  amendments  to  tlie  commercial 
paper  dealer  agreements  for  the  Wastewater  Enterprise  commercial  paper 
program,  to  remove  inventory  requirements  by  the  dealers  to  purchase  any  unsold 
commercial  paper  and  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  ("SFPUC")  or  his  designated  representative  to 
execute  the  amended  agreements  with  Morgan  Stanley,  Bank  of  America, 
Backstrom  McCarley  Berry  &  Co.  and  Jackson  Securities.  {Rydstrom) 

Vice  President  Crowley  offered  an  amendment  to  be  added  at  the  end  of  the  last 
resolved  clause  reading  "in  substantially  the  form  on  file  with  the  Commission  Secretary, 
with  any  amendments  necessary  to  update  city  contract  requirements  in  consultation 
with  the  City  Attorney." 

Public  comment:  none  was  offered 

Motion  to  amend  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor 
APPROVED  (3-0  AYE  Caen,  Crowley,  Vietor)  unanimously. 

President  Caen  expressed  continued  concerns  with  this  item  even  with  the  proposed 
amendment  and  in  particular  regarding  one  of  the  proposed  commercial  paper  dealers. 
President  Caen  agreed,  at  the  General  Manager's  suggestion,  to  continue  this  matter 
until  the  next  regular  meeting  so  Mr.  Rydstrom  could  provide  her  with  additional 
information  regarding  alternative  approaches  such  as  having  a  pool  of  three  dealers  and 
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with  more  information  concerning,  Morgan  Stanley. 

IVIotion  to  continue  this  item  to  the  regular  meeting  of  January  27,  2009  by  President 
Caen,  seconded  by  Commissioner  Vietor  APPROVED  (3-0  AYE  Caen,  Crowley,  Vietor) 
unanimously. 


13.  Discussion  and  possible  action  approving  Amendment  No.  2  to  Agreement  Nos. 
CS-729A  and  CS-729B,  Financial  Advisory  Services,  with,  respectively, 
Montague  DeRose  &  Associates,  LLC,  and  Kitahata  &  Company  to  provide  for  a 
six-month  extension  of  the  contracts  beyond  the  current  expiration  on  February  10, 
2009;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC")  or  his  designated  representative  to  execute  these 
agreements,  with  a  new  contract  expiration  date  of  August  10,  2009.  (Rydstrom) 

In  answer  to  a  query  by  President  Caen,  Mr.  Rydstrom  indicated  that  this  was  a  simple 
time  extension  to  allow  for  issuance  of  a  request  for  proposals  (RFP)  to  be  put  out  for 
these  services  and  noted  that  there  were  no  additional  incremental  costs  involved. 

Public  comment:  none  was  offered 

Motion  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  APPROVED  (3-0 
AYE  Caen,  Crowley,  Vietor)  unanimously. 

Resolution  09-0008 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  public  comment  was  offered  on  any  closed  session  items 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Motion  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below  as 
Conference  with  Legal  Counsel  by  Commissioner  Vietor,  seconded  by  Vice  President 
Crowley  APPROVED  (3-0  AYE  Caen,  Crowley,  Vietor)  unanimously. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 


The  Commissioners  retired  into  a  closed  session  at  4:20  P.M. 
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Present  in  closed  session  were:  President  Caen,  Vice  President  Crowley, 
Commissioner  Vietor,  Deputy  City  Attorney  Noreen  Ambrose, 
Deputy  City  Attorney  Theresa  Mueller,  Deputy  City  Attorney  John  Roddy,  Commission 
Secretary  Michael  Housh,  General  Manager  Harrington,  Assistant  to  the  General 
Manager  Donna  Hood,  Assistant  General  Manager  Carlin,  SFPUC  Security  Chief  Suhr, 
SFPUC  Natural  Resources  Manager  Tim  Ramirez,  and  SFPUC  Power  Enterprise 
staffer  Cameron  Samii. 


1 6.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
{Suhr/Ambrose) 

Consultation  with:     Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 


17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 
{Ambrose) 

Anticipated  Litigation:         Jamie  Benner  /  Conrad  M.  Corbett,  Esq. 

Claim/Water  #09-00582  (08-W6017-2) 
$10,000,  Filed  August  27,  2008. 

Resolution  09-0009 

1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  {Ambrose) 

Existing  Litigation:     Martin  v.  City  and  County  of  San  Francisco; 

San  Francisco  Superior  Court  Nos.  436930, 

Filed  January  31 ,  2005.  Proposed  Settlement  of  Claim 

of  Mark  Boyd     $85,000,  Filed  January  31 ,  2005. 

Resolution  09-0010 

Motion  to  approve  items  17  and  18  by  President  Caen,  seconded  by  Vice  President 
Crowley  APPROVED  (3-0  AYE  Caen,  Crowley,  Vietor)  unanimously. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

{Roddy) 

Existing  Litigation:     California  Regional  Water  Quality  Control  Board, 

No.  231301  (FA),  Filed  November  14,  2008. 
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20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No  ER05-51 6-000,  etal. 
Filed  January  31,  2005. 

Motion  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  APPROVED  (3-0 
AYE  Caen,  Crowley,  Vietor)  unanimously. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

The  Commissioners  returned  to  open  session  at  5:10  PM 

21 .  Announcement  following  Closed  Session. 

President  Caen  announced  that  there  was  no  action  on  Items  16  and  20  and  items  19, 
17,  and  18  were  settled. 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  not  to  disclose  the  discussions  during  Closed  Session  by  Vice  President 
Crowley,  seconded  by  Commissioner  Vietor  APPROVED  (3-0  AYE  Caen,  Crowley, 
Vietor)  unanimously. 


23.  Discussion  and  possible  action  to  approve  modifications  to  the  Procedures  for 
implementation  of  Section  3.3  of  the  Amended  Interconnection  Agreement 
between  Pacific  Gas  &  Electric  Company  (P.G.&E.)  and  the  City  and  County  of 
San  Francisco  to  facilitate  the  efficient  interconnection  of  City's  facilities  to  the 
PG&E  transmission  and  distribution  system,  and  clarify  the  financial  true-up 
process.  (Hale) 

President  Caen  expressed  satisfaction  that  all  of  the  questions  regarding  this  item 
had  been  fully  addressed. 

Motion  to  amend  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor 
APPROVED  (3-0  AYE  Caen,  Crowley,  Vietor)  unanimously. 

Resolution  09-0011 

Returning  to  Other  Commission  Business  Commissioner  Vietor  called  attention  to 
several  items  noted  on  the  Commission's  advance  calendar  that  had  not  been  yet 
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scheduled  to  be  taken  up  at  a  meeting.  General  Manager  Harrington  reported  that  there 
would  be  a  discussion  of  the  Wastewater  Master  Plan  at  the  January  27'^  regular 
meeting.  President  Caen  observed  that  the  advance  calendar  could  become  a  useful 
tool  in  keeping  everyone  informed  of  issues  that  were  coming  up  and  planning  meeting 
agendas  to  address  them.  Commissioner  Vietor  suggested  additional  agenda  items 
concerning  the  status  of  the  Combustion  Turbines  (CT's)  Project  as  well  as  existing  City 
Energy  Plans  be  calendared.  Commissioner  Vietor  additionally  requested  future  agenda 
items  addressing  the  Green  Point  Program  and  the  SFPUC's  environmental  justice 
related  programs  and  activities  on  a  future  Commission  agenda. 

Vice  President  Crowley  reported  that  he  would  be  away  from  the  City  during  the  week  of 
January  25*^^  and  would  therefore  unfortunately  be  unable  to  attend  the  January  27th 
regular  meeting. 

There  being  no  further  business  to  conduct  President  Caen  adjourned  the  meeting  at 
5:21  PM. 

ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1l'^  Floor 
San  Francisco,  CA  94103 


NOTICE 

Special  FY  2009-10  SFPUC  Commission  Budget  Workshops 

at  11 55  Market  Street,  Room  402  are  sciieduled  for: 

1 0AM  to  1 PM  on  January  1 6*'' 

Noon  to  3PM  on  January  20*^ 

10AM  to  1  PM  on  January  23rd  and  February  3rd. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0001 


WHEREAS,  On  September  12,  2006  per  Resolution  No.  06-0140,  this 
Commission  approved  the  award  of  Contract  No.  WD-2436R,  Bemal  Heights  Pipeline 
Installation  and  Powhattan  Avenue  Improvements,  to  NTK  Construction  Inc.;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  detentiined  CUW260  Water  Main  Replacement/Retrofit  Program,  including  the 
construction  of  a  tunnel  in  this  contract,  to  be  categorically  exempt  from  environmental 
review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  October  10, 
2006; and 

WHEREAS,  The  original  contract  amount  was  for  $4,478,410  and  the  original 
contract  duration  was  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  increased  tlie  contract  by  $26,000  to  revise 
pipeline  alignment  due  to  utility  conflicts. 

WHEREAS,  Modification  No.  2  increased  the  contract  by  $14,596  to  lower  invert 
elevation  of  pipeline  at  the  receiving  pit. 

WHEREAS,  Modification  No.  3  increased  the  contract  by  $102,071  to  lower 
invert  elevation  of  pipeline  at  the  jacking  pit  to  avoid  conflict  with  pipe  in  the  existing 
tunnel  for  $1 16,667;  revoked  Contract  Modification  No.  2  for  a  credit  of  $14,596. 

WHEREAS,  Modification  No.  4  increased  the  contract  by  $182,472  to  install 
approximately  700  feet  of  8"  ductile  iron  pipe  in  Cortland  Ave.,  and  Nebraska  St.  to 
improve  fire  protection. 

WHEREAS,  Modification  No.  5  increased  the  contract  by  $10,000  for  additional 
work  associated  with  encountering  existing  tunnel  and  119  calendar  days  of  non- 
compensatory time  extension  due  to  turmel  excavation  problems. 

WHEREAS,  Modification  No.  6  increased  the  contract  time  by  non-compensable 
42  calendar  days  to  746  consecutive  calendar  days  due  to  construction  delays  caused  by 
the  misplacement  of  40  feet  of  44"  steel  pipes  by  the  Contractor's  pipe  manufacturer. 

WHEREAS,  on  November  20,  2008,  the  SFPUC  General  Manager  approved 
Modification  No.  7  increasing  the  contract  amount  to  $4,918,849;  and 

WHEREAS,  Modification  No.  8  is  being  requested  for  additional  water  work  on 
Ripley  and  Alabama  Streets;  reimbursement  of  third  party  steel  pipe  inspection,  actual 


quantities  exceeding  original  quantities  and  additional  DPW's  street  improvement  woric 
on  Powliattan  Avenue,  from  Bradford  to  Nebraska  Streets  increasing  the  contract  amount 
by  $43 1,673.49;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8.0%  DBE  participation  has  been 
established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC  and  NTK  Construction  Lie.  is  committed  to  meeting  this 
DBE  goal;  and 

RESOLVED,  Tliat  this  Commission  hereby  approves  Modification  No.  8  to 
CUW260  -  Water  Main  Replacement/Retrofit  Program-funded  Contract  No.  WD-2436R, 
Bemal  Heights  Pipeline  Installation  and  Powhattan  Avenue  Improvements,  with  NTK 
Construction  hic,  increasing  the  contract  amount  by  $431,673.49  to  $5,350,522.49. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  13,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0002 


WHEREAS,  Contract  No.  WD-2405,  Jones  Street  6  and  8-Inch  Ductile  Iron  Main 
Installation  was  advertised  on  October  15,  2008;  and 

WHEREAS,  The  Baseline  Budget  amount  and  the  Engineer's  Estimate  is  $1,685,940  for 
this  constniction  contract  work  to  install  approximately  5,285  feet  of  6  and  8-inch  ductile  iron 
pipe  mains;  , and 

WHEREAS,  The  contract  duration  is  240  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  CUW  260  Water  Main  Replace/Retrofit  Program  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  December  4,  2008; 

and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Synergy 
Project  Management  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  20%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC 
and  Synergy  Project  Management  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which 
meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  tiie  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  -  Water  Main 
Replace/Retrofit;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  CUW  Program-funded  Contract  No.  WD-2405,  Jones  Street  6  and  8-Inch  Ductile  Iron 
Main  Installation  in  the  amount  of  $1,339,824,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Synergy  Project  Management. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  13,  2009  


') 

IJ 

Secretary,  Public  1 

'Jthities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0003 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2435, 
Broadway,  Powell  St.,  Sacramento  St,  Salmon  St.  and  Wayne  Place,  6  Inch  and  8  Inch 
Ductile  Iron  Main  Installation  by  Synergy  Project  Management;  and 

WHEREAS,  On  December  11,  2007,  by  Resolution  No.  07-0194,  this 
Commission  awarded  Contract  No.  WD-2435,  Broadway,  Powell  St.,  Sacramento  St, 
Salmon  St.  and  Wayne  Place,  6  Inch  and  8  Inch  Ductile  Iron  Main  Installation  in  the 
amount  of  $1,322,895.70,  to  the  lowest,  qualified  responsible  and  responsive  bidder. 
Synergy  Project  Management;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for 
February  1 1 ,  2008  with  an  original  schedule  of  260  consecutive  calendar  days  and  the 
contract  work  was  completed  in  222  consecutive  calendar  days  on  September  19,  2008; 
and 

WHEREAS,  Modification  No.  1  has  been  issued  for  an  increase  of  $24,432.36, 
for  additional  asphalt  concrete  milling  and  filling;  and 

WHEREAS,  Modification  No.  2  (final)  is  requested  for  a  decrease  of  $18,026.15 
to  adjust  for  actual  bid  quantities  used  during  construction;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort 
to  comply  with  the  DBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  -  Water  Main 
Replace/Retrofit  Program;  now,  therefore,  be  it 

RESOLVED,  Tliat  the  Commission  hereby  accepts  work  performed  for  CUW260 
Program-funded  Contract  No.  WD-2435,  Broadway,  Powell  St.,  Sacramento  St,  Salmon 
St.  and  Wayne  Place  6  Inch  and  8  Inch  Ductile  Iron  Main  Installation  by  Synergy  Project 
Management,  approves  Modification  2  (final)  decreasing  the  contract  by  $18,026.15,  for 
a  total  contract  amount  of  $1,329,301.91;  and  authorizes  final  payment,  in  the  amomt  of 
$61,774.27,  to  the  contractor. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  13,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0004 


WHEREAS,  On  March  8,  2005  by  Resolution  No.  05-0032,  this  Commission 
awarded  Agreement  No.  CS-772A,  Environmental  Services,  San  Andreas  Pipeline  No.  3 
(SAPL3)  Installation  Project,  and  authorized  the  General  Manager  of  the  San  Francisco 
PubUc  Utilities  Commission  to  execute  a  Professional  Services  Agreement  in  the  amount 
of  $425,000  with  a  term  of  three  years  concluding  on  December  6,  2008  with  Tetra  Tech, 
Inc./Water  Resovirces  Engineering,  Inc.  Joint  Venture  (Tetra  Tech/WRE  JV);  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  extend  said  agreement  term 
by  181  consecutive  calendar  days  (6  months)  through  June  5,  2009,  in  order  to  complete 
the  environmental  analysis  services;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  WSIP  Project  No. 
CUW379  -  SAPL3  Installation  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Professional  Services  Agreement  No.  CS-772A,  Environmental  Services,  San  Andreas 
Pipeline  No.  3  (SAPL3)  Installation  Project  with  Tetra  TechAVRE  JV  extending  its 
duration  from  December  6,  2008  to  June  5,  2009,  authorizing  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment,  with  a  time 
extension  of  1 8 1  consecutive  calendar  days  (6  months),  for  a  total  agreement  duration  of 
1 ,284  consecutive  calendar  days  (42  months). 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  13.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0005 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Alameda 
County;  and 

WHEREAS,  Metro  PCS  California  LLC,  a  Delaware  limited  liability  company, 
has  requested  a  lease  for  approximately  260  sq.  ft.  of  space  also  known  as  the  license  area 
from  the  City  for  a  Personal  Communication  Service  Facility  for  furnishing  all  personal 
communication,  cellular  telephone,  radio  and/or  other  telecommunications  services  to  the 
public;  and 

WHEREAS,  BEM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of 
the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  Lease  of  approximately  260  sq.  ft.  of  space 
also  known  as  the  license  area  to  Metro  PCS  California  LLC,  a  Delaware  limited  liability 
company,  as  Lessee,  for  the  purpose  of  a  communications  site  for  a  Personal 
Communication  Service  System  Facility,  as  set  forth  in  the  Lease  of  certain  real  property 
under  the  jurisdiction  of  the  Public  Utilities  Commission,  commencing  on  February  1, 
2009  and  expiring  nine  (9)  years  from  commencement  date,  provided  that  the  Lessee 
shall  pay  an  initial  rental  rate  of  $44,400.00  per  year,  payable  in  monthly  installments  of 
$3,700.00,  with  annual  (CPI)  adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  13,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0006 


WHEREAS,  the  SFPUC  is  implementing  the  Water  System  Improvement 
Program  (WSIP),  a  multi-billion  dollar  capital  improvement  program  to  upgrade  the  San 
Francisco's  regional  and  local  drinking  water  system;  and 

WHEREAS,  as  part  of  the  WSIP,  the  SFPUC  is  proposing  to  implement  local 
recycled  water,  groundwater  and  demand  management  actions;  and 

WHEREAS,  the  San  Francisco  Recreation  and  Park  Department  (SFRPD)  is 
currently  pumping  groundwater  for  irrigation  and  other  non-potable  uses  in  Golden  Gate 
Park  and  the  San  Francisco  Zoo,  and  using  potable  water  for  the  irrigation  of  golf 
courses;  and 

WHEREAS,  the  wells  currently  used  for  irrigation  draw  on  the  Westside  Basin 
aquifer,  a  source  of  groundwater  that  extends  from  Golden  Gate  Park  to  the  San 
Francisco  County  line  and  south  into  San  Mateo  County;  and 

WHEREAS,  Golden  Gate  Park,  Harding  Park  and  Fleming  Park  Golf  Courses, 
Lincoln  Park  Golf  Course  and  the  San  Francisco  Zoo  are  located  within  designated 
Recycled  Water  Use  Areas  as  set  forth  in  San  Francisco  Public  Works  Code  Section 
1209;  and 

WHEREAS,  the  SFPUC  has  undertaken  planning  and  feasibility  studies  to 
provide  recycled  water  to  irrigate  SFRPD  golf  courses  as  well  as  other  parks  and  open 
spaces  managed  by  the  SFRPD  through  the  development  of  a)  a  reverse  osmosis  recycled 
water  facility  on  SFRPD  property  and  b)  partnerships  with  other  water  purveyors  in  the 
region  to  provide  recycled  water  for  the  irrigation  of  SFRPD  golf  courses; 

WHEREAS,  the  SFPUC  has  undertaken  planning  and  feasibility  studies  to 
implement  a  groundwater  program  to  pump  four  million  gallons  (mgd)  of  groundwater  a 
day  to  blend  with  the  municipal  system  for  drinking  water  purposes;  and 

WHEREAS,  the  SFPUC  proposes  to  save  up  to  four  mgd  of  water  through  the 
implementation  of  conservation  measures  in  San  Francisco  by  2018,  including 
consideration  of  measures  applicable  to  water  deliveries  on  SFRPD  properties;  and 

WHEREAS,  Neither  party  is  in  any  way  limiting  its  discretion  or  the  discretion  of 
any  department,  board  or  commission  with  jurisdiction  over  these  projects,  including  but 
not  limited  to  the  SFPUC,  the  SFRPD  or  the  Board  of  Supervisors,  from  exercising  any 
discretion  available  to  such  department,  board  or  commission  with  respect  to  these 
projects,  including  but  not  limited  to  the  discretion  to  (i)  make  such  modifications 
deemed  necessary  to  mitigate  significant  environmental  impacts,  (ii)  select  other  feasible 
alternatives  to  avoid  such  impacts;  (iii)  balance  the  benefits  against  unavoidable 
significant  impacts  prior  to  taking  final  action  if  such  significant  impacts  cannot 
otherwise  be  avoided,  or  (iv)  determine  not  to  proceed  with  the  proposed  projects;  and 

WHEREAS,  the  SFPUC  and  the  SFRPD  desire  to  enter  into  a  Memorandum  of 


Understanding  to  maximize  water  use  efficiencies  on  SFRPD  properties  through  the 
coordination  of  design  and  engineering  for  proposed  groundwater  and  recycled  water 
projects,  subject  to  completion  of  required  enviroimiental  review  under  the  California 
Environmental  Quality  Act,  and  to  further  conservation  of  potable  water  supplies 
currently  used  for  irrigation  purposes  by  SFRPD;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  execute  the  MOD  by  and  between  the  San  Francisco  Public  Utilities 
Commission  and  the  San  Francisco  Recreation  and  Park  Department  for  the  coordination 
of  the  design  and  engineering  of  proposed  recycled  water  and  groundwater  projects  on 
SFRPD  properties,  and  to  maximize  water  conservation  opportunities  on  SFRPD  park 
lands,  subject  to  City  Attorney  approval  as  to  the  form  of  the  agreement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  13,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0007 

WHEREAS,  The  former  Naval  Station  Treasure  Island  is  a  military  base  located 
on  Treasure  Island  and  Yerba  Buena  Island  ("TI/YBI"),  which  is  currently  owned  by  the 
United  States  of  America,  acting  by  and  thi-ough  the  Department  of  the  Navy  (the 
"Navy");  and, 

WHEREAS,  The  former  Naval  Station  Treasure  Island  was  selected  for  closure 
and  disposition  by  the  Base  Realignment  and  Closure  Commission  in  1993,  acting  under 
Public  Law  101-510,  and  its  subsequent  amendments;  and, 

WHEREAS,  On  May  2,  1997,  the  Board  of  Supervisors  passed  Resolution  No. 
380-97,  authorizing  the  Mayor's  Treasure  Island  Project  Office  to  establish  a  nonprofit 
public  benefit  corporation  known  as  the  Treasure  Island  Development  Authority 
("TIDA")  to  act  as  a  single  entity  focused  on  the  planning,  redevelopment, 
reconstruction,  rehabilitation,  reuse  and  conversion  of  TI/YBI  for  the  public  interest, 
convenience,  welfare  and  common  benefit  of  the  inhabitants  of  the  City  and  County  of 
San  Francisco  (the  "City");  and, 

WHEREAS,  In  March  12,  1997,  the  City  and  the  Navy  executed  the  Base 
Caretaker  Cooperative  Agreement,  which  has  been  amended  from  time  to  time  (the 
"Cooperative  Agreement"),  for  the  management  and  operation  of  TI/YBI,  and  in 
November  1998,  the  San  Francisco  Board  of  Supervisors  adopted  Resolution  No.  938-98 
authorizing  TIDA  to  enter  into  the  Cooperative  Agreement  with  the  Navy  and  to  assume 
responsibility  for  certain  caretaker  duties  at  TI/YBI  including  the  operation,  maintenance 
and  repair  of  the  Navy's  utility  systems;  and, 

WHEREAS,  The  Cooperative  Agreement  includes  various  Functional  Annexes 
that  describe  in  detail  the  caretaker  duties  for  which  TIDA  is  responsible  under  the 
Cooperative  Agreement,  among  which  Functional  Annex  6  -  Utilities  Services  describes 
the  operation  and  maintenance  of  the  utility  systems  and  the  delivery  of  utilities  to  the 
occupants  and  users  of  TI/YBI;  and, 

WHEREAS,  In  accord  with  the  terms  of  the  Cooperative  Agreement,  the  SFPUC 
has  performed  TIDA's  responsibilities  under  Functional  Armex  6  -  Utilities  Services, 
including,  without  limitation,  the  operation  and  maintenance  of  the  utility  systems  and  the 
delivery  of  utilities  services  to  TI/YBI;  and, 

WHEREAS,  On  December  12,  2005,  The  San  Francisco  Controller's  Office 
conducted  an  audit  of  TIDA  (Controller's  Audit  No.  05045)  and  established  the 
outstanding  amount  of  TIDA's  unpaid  obligation  to  the  SFPUC  at  approximately 
$2,100,000  (the  "Unpaid  Utility  Amount");  and. 


WHEREAS,  After  meeting  and  conferring,  SFPUC  Staff  and  TIDA  Staff  agreed 
that  between  the  date  of  the  Controller's  Audit  and  June  30,  2008,  the  outstanding 
amount  of  TIDA's  obligation  to  the  SFPUC  is  $2,028,391;  and, 

WHEREAS,  SFPUC  Staff  and  Project  Staff  have  negotiated  the  terms  of  a 
Memorandum  of  Understanding  (the  "MOU")  for  TIDA  to  pay  the  SFPUC  $200,000  per 
year,  plus  any  annual  surplus  in  TIDA's  budget  for  SFPUC  services,  to  pay  off  its 
outstanding  obligation  of  $2,028,391  over  the  next  eleven  years;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  of  the  MOU  with  TIDA 
for  payment  of  its  outstanding  obligation  and  authorizes  the  General  Manager  of  the 
SFPUC  to  execute  the  MOU. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  13,  2009  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0008 


WHEREAS,  On  January  13,  2004,  this  Commission  awarded  Agreement  Nos. 
CS-729A  and  CS-729B,  Financial  Advisory  Services,  and  authorized  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  professional 
services  agreements,  in  the  aggregate  amount  of  $500,000  and  for  a  term  of  three  years, 
with  respectively,  Montague  DeRose  &  Associates,  LLC,  and  Kitahata  &  Company;  and 

WHEREAS,  Amendment  No.  1  to  Agreement  Nos.  CS-729A  and  CS-729B 
extended  the  agreement  term  by  two  years  to  February  10,  2009  and  increased  the 
agreements  by  an  aggregate  amount  of  $350,000,  for  a  total  aggregate  amount  of 
$850,000;  and 

WHEREAS,  Amendment  No.  2  to  Agreement  Nos.  CS-729A  and  CS-729B  is 
being  requested  to  extend  the  agreement  term  by  six  months  to  August  10,  2009;  and 

WHEREAS,  HRC  subconsulting  goals  have  been  waived  for  these  agreements  by 
the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  these  agreements  are  available  from  the  Business  & 
Financial  Services  operating  budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to 
Agreement  Nos.  CS-729A  and  CS-729B,  Fmancial  Advisory  Services,  with,  respectively, 
Montague  DeRose  &  Associates,  LLC,  and  Kitahata  &  Company  to  provide  for  a  six- 
month  extension  of  the  contract  beyond  the  current  expiration  date  of  February  10,  2009; 
and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  or 
his  designated  representative  to  execute  these  agreements,  with  a  new  contract  expiration 
date  of  no  later  than  August  10,  2009. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


January  13,  2009 


San  Francisco  Public  Utilities  Commission 


Gavin  Newsom 
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The  Honorable  Ann  MoUer  Caen,  President 
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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial 
Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/ 
Carlton  B.  Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three 
entrances  are  accessible  via  ramps.    Assistive  listening  devices  are  available  and  meetings  are 
open  captioned  in  the  hearing  room  and  closed  captioned  on  SFGTV  .Materials  in  alternative 
formats,  American  Sign  Language  interpreters,  and  other  accommodations  will  be  made  available 
upon  request.  Please  contact  Michael  Housh,  Commission  Secretary,  at  (415)  554-3165  or  by 
Email  mhoush @ sfwater.org  to  make  arrangements  for  any  of  these  services.  Providing  at  least 
48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfgov.org/ethics. 
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1.     Call  to  Order 


2.  Roll  Call 

PUBLIC  HEARING 

3.  Public  Hearing  to  consider,  and  possible  action  on,  budget  proposals  for  the 
Operating  and  Capital  Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction 
of  the  San  Francisco  Public  Utilities  Commission  for  FY  2009-2010.  (Persons  who 
are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155 
Market  Street,  U'^  Floor,  San  Francisco,  CA  94103)  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  proposed 

Budgets  for  the  enterprises  and  bureaus  of  the 
Public  Utilities  Commission  for  Fiscal  Year 
2009-2010  (focusing  on  the  Water  and 
Wastewater  Enterprises). 

4.  Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Tuesday,  January  20,  2009,  for  further  hearings  and  possible  action. 

ADJOURNMENT 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1 155  Market  Street,  1 1"'  Floor 
San  Francisco,  CA  94103 
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(noticed  December  18,  2008) 

Friday,  January  16, 2009 

10:00  A.M. 
1155  Market  Street,  Room  402 

NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETING 


COMMISSIONERS 


The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
IVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


1 .  Call  to  Order 

The  special  FY  2009-2010  Budget  Workshop  meeting  was  called  to  order 
at  10:10  AM. 

2.  Roil  Call 

President  Ann  IVIoller  Caen,  Vice  President  F.  X.  Crowley,  Commissioner 
Francesca  Vietor,  Commissioner  Juliet  Ellis  were  present 


PUBLIC  HEARING 

3.    Public  Hearing  to  consider,  and  possible  action  on,  budget  proposals  for  the 
Operating  and  Capital  Budgets  for  the  enterprises  and  bureaus  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  for  FY  2009- 
2010.  (Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to 
the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of 
the  Commission  and  will  become  a  part  of  the  official  public  record.  Written 
comments  can  be  sent  to:  Michael  Housh,  Commission  Secretary,  San 
Francisco  Public  Utilities  Commission,  1155  Market  Street,  11""  Floor,  San 
Francisco,  CA  94^  03)  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  proposed 

Budgets  for  the  enterprises  and  bureaus  of 
the  Public  Utilities  Commission  for  Fiscal 
Year  2009-201 0  (focusing  on  the  Water  and 
Wastewater  Enterprises). 

General  Manager  Ed  Harrington  began  the  FY  2009-2010  Budget  presentation 
with  a  brief  overview  of  the  San  Francisco  Public  Utilities  Commission  Budget 
process  and  presented  highlights  of  the  upcoming  detailed  presentations  by  each 
of  the  enterprises  and  bureaus.  President  Caen  suggested  that  the 
presentations  be  made  first  followed  by  Commissioner's  questions  and  requests 
for  additional  information. 

Chief  Financial  Officer  Todd  Rydstrom  recapped  his  presentation  of  the  Second 
Quarter  Financial  Report  at  the  January  13  regular  meeting  and  connected  data 
presented  then  with  the  figures  to  be  presented  in  each  the  workshop  budget 
presentations.  Mr.  Rydstrom  noted  that  80%  of  expenditures  reported  in  these 
proposed  budgets  as  usual  reflected  operating  costs. 

Assistant  General  Manager  for  Water  Michael  Carlin  began  with  the  Water 
Enterprise,  the  first  budget  presented,  reporting  a  budget  request  totaling  $341 
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million  for  FY  2009-2010.  Mr.  Carlin  reported  proposed  2009-2010  Water 
Enterprise  staffing  as  without  change  at  582.5  FTE. 

Mr.  Carlin  described  an  overview  of  the  structure  of  the  Water  Enterprise  and 
lauded  the  careful  work  in  drafting  the  proposed  FY  2009-2010  Budgets  by  all  six 
divisions  coordinated  by  Deputy  Manager  for  Water  Enterprise  Ellen  Levin.  Mr. 
Carlin  noted  that  the  Water  Enterprise  operated  on  a  24  hours  per  day  seven 
days  each  week  schedule  and  managed  160  miles  of  operations. 


4.    Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed 
for  Tuesday,  January  20,  2009,  for  further  hearings  and  possible  action. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to 
continue  this  item  to  the  special  meeting  noticed  for  Tuesday,  January  20, 
2009,  for  further  hearings  and  possible  action.4-0  AYE  (Caen,  Crowley, 
Vietor,  Ellis) 

The  meeting  was  continued  at  1 :20  PM. 

ADJOURNMENT 
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For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


1.     Call  to  Order 


2.  Roll  Call 

PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2009-2010,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 

1 155  Market  Street,  1 1""  Floor,  San  Francisco,  CA  94103).  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on  the  proposed 

Budgets  for  the  enterprises  and  bureaus  of  the 
Public  Utilities  Commission  for  Fiscal  Year 
2009-2010,  (focusing  on  the  Power  Enterprise). 

4.  Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Tuesday,  January  23,  2009,  for  further  hearings  and  possible  action. 

ADJOURNMENT 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1 155  Market  Street,  1 1"^  Floor 
San  Francisco,  C A  94103 
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Tuesday,  January  20, 2009 

12:00  P.M  (Noon) 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


1 .    Call  to  Order 


The  special  FY  2009-2010  Budget  Workshop  meeting  was  called  to  order 
at  12:  PM. 

2.     Roll  Call 

President  Ann  Moller  Caen,  Vice  President  F.  X.  Crowley,  Commissioner 
Francesca  Vietor,  and  Commissioner  Juliet  Ellis. 


PUBLIC  HEARING 

3.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital 
Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  for  FY  2009-2010,  and  possible 
action.  (Persons  who  are  unable  to  attend  the  public  hearings  may  submit 
to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding 
the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention 
of  the  Commission  and  will  become  a  part  of  the  official  public  record. 
Written  comments  can  be  sent  to:  Michael  Housh,  Commission  Secretary, 
San  Francisco  Public  Utilities  Commission,  1 155  Market  Street,  1 1"^  Floor, 
San  Francisco,  CA  94103).  {Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on  the  proposed 

Budgets  for  the  enterprises  and  bureaus  of 
the  Public  Utilities  Commission  for  Fiscal 
Year  2009-2010,  (focusing  on  the  Power 
Enterprise). 


4.    Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed 
for  Tuesday,  January  23,  2009,  for  further  hearings  and  possible  action. 

Moved  by  Commissioner,  seconded  by  Commissioner  to  continue  this  item 
to  the  special  meeting  noticed  for  Tuesday,  January  23,  2009,  for  further 
hearings  and  possible  action  4-0  AYE  (Caen,  Crowley,  Vietor,  Ellis) 

The  meeting  was  continued  at  4:  PM. 


ADJOURNMENT 
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The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 
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Ed  Harrington 
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Michael  Housh 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial 
Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/ 
Carlton  B.  Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three 
entrances  are  accessible  via  ramps.    Assistive  listening  devices  are  available  and  meetings  are 
open  captioned  in  the  hearing  room  and  closed  captioned  on  SFGTV  .Materials  in  alternative 
formats,  American  Sign  Language  interpreters,  and  other  accommodations  will  be  made  available 
upon  request.  Please  contact  Michael  Housh,  Commission  Secretary,  at  (415)  554-3165  or  by 
Email  mhoush@sfwater.org  to  make  arrangements  for  any  of  these  services.  Providing  at  least 
48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfeov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  vvww.sfgov.org/ethics. 
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1.     Call  to  Order 


2.     Roll  Call 


PUBLIC  HEARING 

3.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2009-2010,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1 155  Market  Street,  1 1*  Floor,  San  Francisco,  CA  94103).  (Rydstrom) 


Staff  Recommendation:  Consider,  and  take  action  on,  the  proposed 

Budgets  for  the  enterprises  and  bureaus  of  the 
Public  Utilities  Commission  for  Fiscal  Year 
2009-2010  (focusing  on  the  Bureaus  and 
Infrastructure). 


4.     Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Tuesday,  February  3,  2009,  for  further  hearings  and  possible  action. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1 155  Market  Street,  1 1*  Floor 
San  Francisco,  CA  94103 
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Special  SFPUC  January  23,  2009 


San  Francisco  Public  Utilities  Commission 


WATER 

POWEB 


Gavin  Newsom 
MAYOR 

MINUTES 

SPECIAL  MEETING 

(noticed  December  18,  2008) 

Friday,  January  23, 2009 

10:00  A.M. 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


1 .    Call  to  Order 


The  special  FY  2009-2010  Budget  Workshop  meeting  was  called  to  order 
at  10::  AM. 

2.  Roll  Call 

President  Caen,  Vice  President  Crowley,  Commissioner  Vietor,  Commissioner 
Ellis  were  present 

PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital 
Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  for  FY  2009-2010,  and  possible 
action.  (Persons  who  are  unable  to  attend  the  public  hearings  may  submit 
to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding 
the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention 
of  the  Commission  and  will  become  a  part  of  the  official  public  record. 
Written  comments  can  be  sent  to:  Michael  Housh,  Commission  Secretary, 
San  Francisco  Public  Utilities  Commission,  1 155  Market  Street,  1 1"^  Floor, 
San  Francisco,  CA  94103).  {Rydstrom) 


Staff  Recommendation:  Consider,  and  take  action  on,  the  proposed 

Budgets  for  the  enterprises  and  bureaus  of 
the  Public  Utilities  Commission  for  Fiscal 
Year  2009-2010  (focusing  on  the  Bureaus 
and  Infrastructure). 


4.    Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed 
for  Tuesday,  February  3,  2009,  for  further  hearings  and  possible  action. 


Motion  by  Commissioner,  seconded  by  Commissioner  to  continue  this  item  to  the 
special  meeting  noticed  for  Tuesday,  February  3,  2009,  for  further  hearings  and 
possible  action.4-0  AYE  (Caen,  Crowley,  Vietor,  Ellis) 

The  meeting  was  continued  at  2:  PM. 


ADJOURNMENT 
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San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  January  27,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush @ sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  tlie  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  January  13,  2009  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


6.     Other  Commission  Business 

a)  Commissioners  FY  2009-2010  SFPUC  Budget  Workshops  questions. 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


7.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


CONSENT  CALENDAR 
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a)    Staff  Recommendation: 


b)    Staff  Recommendation: 


c)    Staff  Recommendation: 


d)    Staff  Recommendation: 


e)    Staff  Recommendation: 


Approve  Amendment  No.  1  to  Agreement  No.  CS-931, 
Washer  Rebate  Program,  with  Pacific  Gas  and  Electric, 
processing  and  administration  of  washing  machine 
rebates,  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this 
amendment  with  a  time  extension  of  one  (1)  year,  for  a 
total  agreement  duration  of  one  (1)  year,  four  and  one  half 
(4  1/2)  months. 

Accept  work  performed  for  Agreement  No.  DB-103,  Solar 
Photovoltaic  Installation  at  Pier  96,  Norcal  Recycling 
Center,  San  Francisco  for  a  total  agreement  amount  of 
$2,249,544.27,  and  authorize  final  payment,  in  the  amount  of 
$224,954.43,  to  the  contractor,  IMR  Roofing. 

Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No.  HH-932,  Job  Order  Contract,  General 
Engineering  Services  (A-License),  Hetch  Hetchy  with 
Yerba  Buena  Engineering  and  Construction,  increasing  the 
contract  by  $1,500,000,  for  a  total  contract  amount  not  to 
exceed  $4,500,000,  and  with  a  time  extension  of  one 
year  for  a  total  contract  duration  of  three  (3)  years. 

Accept  work  performed  for  Water  Enterprise,  Local 
Water  R&R  Program  and  City  Distribution  Operating 
funded  Contract  No.  WD-2515,  CDD  As-Needed 
Annual  Paving  06-07  by  A.  Ruiz  Construction;  approve 
Modification  No.  2  (final)  decreasing  the  contract  amount 
by  $4,072.01  for  a  total  contract  amount  of  $2,929,527.99, 
extending  the  contract  duration  by  61  calendar  days  for 
a  total  426  consecutive  calendar  days,  and  authorize  final 
payment,  in  the  amount  of  $142,460.09  to  the  contractor, 
after  deduction  of  $4,016.31  HRC  fine. 

Accept  work  performed  for  Water  Enterprise,  Local 
Water  R&R  Program  and  City  Distribution  Operating 
funded  Contract  No.  WD-2546,  CDD  As-  Needed 
Annual  Paving  07-08  by  A.  Ruiz  Construction,  approve 
Modification  No.  2  (final)  increasing  the  contract 
amount  by  $277,573.65  for  a  total  contract  amount  of 
$3,520,785.65,  reducing  the  contract  duration  by  31 
consecutive  calendar  days  and  authorize  final  payment, 
in  the  amount  of  $585,176.36  to  the  contractor,  after 
deduction  of  $1,912.66  HRC  fine. 
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8.     Report  of  the  General  Manager 


a)  Water  System  Improvement  Program  (Labonte) 
1)  Harry  Tracy  Water  Treatment  Plant  Project  Update 

b)  Capital  Programs  (Kelly) 

9.  Citizens  Advisory  Committee  Report 

a)         Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 
Commission  Citizens'  Advisory  Committee  (Lantsberg) 

10.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)         BAWSCA  Update  Report 

REGULAR  BUSINESS 


1 1 .  Discussion  and  possible  action  adopting  proposed  Rules  for  Commission  Actions  on 
Contracts,  Real  Estate  Matters,  and  Claims.  (Harrington) 

12.  Discussion  of  an  update  regarding  2008  state  and  federal  legislative  priorities  and 
discussion  of  2009  proposed  state  and  federal  legislation  with  SFPUC  lobbyists. 

(Spanjian) 

13.  Discussion  of  an  update  on  the  Sewer  System  Master  Plan,  its  current  status,  the  next  steps, 
as  well  as  a  proposed  digester  task  force.  (Moala) 

CONSTRUCTION  CONTRACTS 

Amend 

14.  Discussion  and  possible  action  approving  Modification  No.  3  to  Water  Enterprise 
Water  System  Improvement  Program-funded  Contract  No.  WD-2476  East-West 
Transmission  Main,  with  Ranger  Pipelines  Incorporated,  increasing  the  contract  by 
$977,346  for  a  total  contract  amount  of  $23,003,949  and  increasing  the  contract  by  100 
days  for  a  total  contract  time  of  830  days.  This  contract  modification  is  required  to  allow 
for  the  use  of  a  different  tunneling  method  to  address  unforeseen  subsurface  rock 
conditions  at  the  crossing  under  1-280  and  the  BART  tracks  adjacent  to  Balboa  Park  in  San 
Francisco.  (Labonte) 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

(Continued  from  the  regular  meeting  of  January  13,  2009) 

15.  Discussion  and  possible  action  approving  amendments  to  the  commercial  paper  dealer 
agreements  for  the  Wastewater  Enterprise  commercial  paper  program,  to  remove 
inventory  requirements  by  the  dealers  to  purchase  any  unsold  commercial  paper  and 
authorizing  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
("SFPUC")  or  his  designated  representative  to  execute  the  amended  agreements  with 
Morgan  Stanley,  Bank  of  America,  Backstrom  McCarley  Berry  &  Co.  and  Jackson 
Securities.  (Rydstrom) 

16.  Discussion  and  possible  action  approving  the  selection  of  MWH  Laboratories;  award 
Agreement  No.  CS-896,  As-Needed  Laboratory  Analytical  Services,  to  provide  water 
quality  testing;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement  with  MWH 
Laboratories,  Inc.  for  an  amount  not  to  exceed  $2,000,000,  and  with  a  duration  of  forty  eight 
(48)  months,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with  the  next  highest 
ranked  proposer.  (Carlin) 

17.  Discussion  and  possible  action  approving  the  attached  Pre-qualified  Advisory  Pool;  award 
Water  Enterprise  Water  System  Improvement  Program-funded  Agreements  No.  CS- 
925A  through  R,  Assembly  of  Eminent  Individual  Industry  Experts,  to  the  consultants  to 
serve  on  Technical  Advisory  Panels  or  Task  Forces  on  an  as-needed  basis;  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  professional  services  agreements  with  the  pre-qualified  experts  for  a  total  amount 
not  to  exceed  $3,000,000,  and  with  a  duration  of  24  months  to  initiate  work  and  an 
additional  36  months  to  complete  the  work,  or,  in  the  event  negotiations  are  not  successful  or 
City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  ranked  expert  on  the  list.  Task  Orders  may  be  awarded  for  a  term  of 
up  to  five  years.  (Kelly) 

CLOSED  SESSION 


18.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


19.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


Page  6 


SFPUC  January  27,  2009 


THE  PUBLIC  UTILITffiS  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS 


20.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


21.    Announcement  following  Closed  Session. 


22.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1*  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  Utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

Tuesday,  January  27,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order 

The  meeting  was  called  to  order  at  1:50  PM. 

2.  Roll  Call:     President  Ann  Moller  Caen,  Commissioner  Francesca  Vietor  and 

Commissioner  Juliet  Ellis 

President  Crowley  was  excused  attendance  at  this  meeting. 

3.  Approval  of  the  Minutes  of  the  January  1 3,  2009,  Regular  Meeting  was  continued  to 
the  Meeting  of  February  10,  2009,  to  allow  a  quorum  of  the  Commissioners  who 
were  present  at  this  meeting  to  approve  these  minutes. 


4.     Public  Comments 

Mr.  Joshua  Arce,  Brightline  Defense  Fund,  commented  on  recent  press  reports 
concerning  the  City's  solar  incentive  program  and  announced  his  support  for  Ms. 
Espanola  Jackson  becoming  the  first  low-income  applicant  to  participate  in  the  Program. 
Mr.  Arce  noted  as  a  result  of  changes  in  law,  Ms.  Jackson's  cost  to  install  her  solar 
system  could  be  as  low  as  $3,500. 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point,  reminded  the  Commissioners  that  her 
home  had  been  damaged  in  a  fire  last  year  and  as  a  result,  she  was  rebuilding  and  was 
happy  to  have  the  opportunity  to  be  the  first  in  her  community  to  participate  in  the  solar 
incentive  program.  Ms.  Jackson  observed  that  she  would  be  pleased  to  serve  as  the 
Ambassador  for  clean  green  energy  in  the  Bayview  Community. 

Mr.  Eric  Brooks,  Green  Party,  Our-City,  commented  on  the  changes  made  in  the 
GoSoiarSF  program  opposing  the  reallocation  of  funding  from  the  iow-income/non-profit 
applicants  pool.  Mr.  Brooks  suggested  that  the  Board  of  Supervisors  criticisms  of  staffs 
solar  incentive  program  as  too  costly  were  accurate,  noted  Supervisor  Mirkarimi's  efforts 
to  lower  these  costs,  and  suggest  that  the  City  retain  ownership  of  these  new  solar 
installations  by  leasing  roof  space  from  low  income  homeowners,  building  the  solar  units 
itself,  and  then  using  the  power  generated  to  support  Community  Choice  Aggregation  as 
was  being  advocated  by  the  Local  Agency  Formation  Commission  (LAFCO).  Mr.  Brooks 
concluded  that  this  was  a  $1  billion  public  works  project  and  that  there  should  be  regular 
public  reports  on  its  progress. 

Mr.  Peter  Drekmeir,  Tuolumne  Trust,  noted  with  sadness  the  passing  of  former 
Commission  President  Richard  Sklar  honoring  his  memory  and  public  service. 

Mr.  Francesco  DaCosta,  an  environmental  justice  advocate,  questioned  that  there  had 
only  been  three  commissioners  present  during  the  past  several  meetings.  Mr.  DaCosta 
then  recounted  his  efforts  in  bringing  the  first  peoples  from  Hetch  Hechy  to  the 
Commission  for  their  blessing  of  its  work  noting  that  the  water  from  Hetch  Hechy  was 


sacred  to  them.  Mr.  DaCosta  then  recalled  his  early  and  continuing  efforts  to  promote 
community  choice  aggregation  and  advocate  for  the  southeastern  neighborhoods.  Mr. 
DaCosta  then  paid  respect  to  the  late  Commissioner  Sklar  as  a  friend  of  the  community, 


5.  Communications 


6.    Other  Commission  Business 

President  Caen  announced  with  regret  the  passing  of  former  SFPUC  Commission 
President  and  General  Manager  Richard  Sklar  on  Tuesday  January  20,  2009,  and 
requested  that  the  Commission  Secretary  enter  into  the  record  the  following 
commendatory  resolution  adopted  unanimously  by  the  Commissioners  (Caen,  Vietor, 
Ellis)  without  objection. 

"Whereas,  Ambassador  Richard  Sklar  served  with  great  distinction  as  a  member  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  from  2004  to  2008,  as  President  of 
the  SFPUC  in  2005  and  2006  and  as  General  Manager  from  1979  to  1983; 

Whereas,  in  his  years  of  service  to  the  SFPUC  and  the  people  of  San  Francisco, 
Ambassador  Sklar  made  significant  and  lasting  contributions  to  the  City's  water, 
wastewater,  power  and  transportation  infrastructure,  including  the  construction  of  the 
Oceanside  Water  Pollution  Control  Plant,  refurbishment  of  Muni's  historic  cable  cars  and 
accelerating  and  realigning  the  Water  System  Improvement  Program; 
Whereas,  Ambassador  Sklar  served  the  people  of  the  State  of  California,  at  the  request 
of  Governor  Davis,  in  leading  a  team  to  expand  energy  generation  and  build  new  power 
plants  during  California's  energy  crisis  of  2001  -  2002; 

Whereas,  Ambassador  Sklar  served  as  Ambassador  to  the  United  Nations  for 
management  and  political  reform  of  that  organization  under  President  Bill  Clinton  and 
Secretary  of  State  Madeleine  Albright; 

Whereas,  Ambassador  Sklar  served  as  Special  Representative  under  President  Clinton 
and  Secretary  Albright  for  Civilian  Implementation  of  the  Bosnian  Peace  Accords  in  1996 
and  1997,  helping  to  lead  efforts  to  rebuild  the  war-torn  Balkan  States  of  the  former 
Yugoslavia  and  nurture  new  free  market  economies; 

Whereas,  on  January  19,  2009,  Ambassador  Sklar  was  awarded  the  Order  of  the 
Montenegrin  Great  Star  by  Montenegrin  President  Filip  Vujanovic,  the  highest  honor 
given  by  that  nation,  in  recognition  of  Ambassador  Sklar's  great  contributions  towards 
peace  and  reconstruction  in  the  Balkan  States; 

Whereas,  Ambassador  Sklar  was  passionately  devoted  to  his  wife  Barbara,  his  children, 
his  family  and  his  beloved  City  of  San  Francisco; 
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Whereas,  Ambassador  Sklar  died  peacefully  on  January  20,  2009,  surrounded  by  his 
family;  now  ' 


Therefore,  be  it  resolved  on  this  27'^  day  of  January,  2009.  that  the  San  Francisco  Public 
Utilities  Commission  extends  its  deepest  sympathies  to  Ambassador  Sklar's  family  at  his 
passing;  expresses  its  profound  gratitude  for  Ambassador  Sklar's  years  of  service  to  San 
Francisco  and  its  citizens;  and  formally  recognizes  and  proclaims  Ambassador  Richard 
Sklar  s  endunng  legacy  of  improved  water,  wastewater,  power  and  transportation 
systems  for  the  San  Francisco  Bay  Area,  the  State  of  California  and  beyond. 

Resolution  09-0012 

President  Caen  noted  that  Commissioner  Sklar's  family  had  announced  there  will  be  a 
memonal  service  next  month  at  a  date  and  time  to  be  announced. 


Commissioner  Vietor  requested  that  a  discussion  of  Community  Choice  Aggregation 
(CCA)  be  calendared  for  discussion  at  an  upcoming  meeting.  General  Manager  Ed 
Harnngton  agreed  and  noted  this  would  be  usefully  reporting  at  request  from  LAFCO 
(Local  Agency  Formation  Commission)  for  a  joint  meeting  to  discuss  issues  of  mutual 
concem  and  interest.  Mr.  Harrington  observed  that  discussions  were  already  underway 
among  staff  regarding  calendaring  a  broader  discussion  of  Energy  Policy  issues  including 
CCA  and  suggested  that  could  be  brought  before  the  Commission  at  its  first  meeting  in 
March.  Commissioner  Vietor  suggested  it  would  be  helpful  to  see  the  previous  SFPUC 
and  City  Energy  Policies  documents  when  considering  these  issues. 

Commissioner  Ellis  taking  note  of  the  public  comment  and  her  previous  questions 
concerning  ways  to  make  solar  more  accessible  to  low-income  residents  and  non-profit 
organizations  expressed  interest  in  learning  how  Ms.  Jackson's  out  of  pocket  expenses 
for  participation  in  GoSolarSF  were  reduced  to  $3,500. 

a)  Commissioners  FY  2009-2010  SFPUC  Budget  Workshops  questions. 

Commissioner  Ellis  asked  if  staff  had  prepared  responses  to  the  FY  2009-2010  Budget 
Workshop  questions  related  to  issues  involving  the  Southeastern  neighborhoods  and 
were  informed  they  were  in  preparation  and  would  be  sent  to  the  Commissioner  prior  to 
the  February  3"^  final  workshop. 

Commissioner  Ellis  suggested  that  it  might  be  useful  to  include  questions  and  responses 
from  Commissioners  from  previous  meetings  under  the  "Other  Commission  Business"  tab 
in  each  meeting's  binder. 

Commissioner  Vietor  inquired  about  getting  information  about  previous  City  and  SFPUC 
Energy  Policies  in  preparation  for  an  overview  of  where  we  were  and  where  the  SFPUC 
might  want  to  go  with  a  revised  energy  policy.  Mr.  Harrington  noted  that  he  knew  of  at 
least  four  previous  energy  policies  The  General  Manager  also  reported  that  the  Local 
Agency  Formation  (LAFCO)  had  asked  for  a  joint  meeting  with  the  SFPUC  to  discuss 
energy  issues  of  mutual  interest,  and  proposed  to  provide  information  on  this  as  well  as 
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related  issues  to  prepare  for  an  in-depth  discussion  of  energy  policy  related  issues  that 
could  be  calendared  for  a  meeting  in  March. 

Commissioner  Ellis  expressed  interest  in  learning  how  Ms.  Jackson  was  able  to  reduce 
her  out  of  pocket  cost  to  install  a  solar  system  on  her  home  to  $3,500.  Mr.  Harrington 
observed  that  this  was  lower  than  any  figure  he  had  previously  heard  about. 

Mr.  Harrington  concluded  this  discussion  reiterating  that  a  wrap  up  of  all  of  the 
Commissioners'  FY  2009-2010  Budget  Workshops  questions  and  issues  was  planned  for 
the  final  FY  2009-20010  Budget  Workshop  on  February  3,  2009,  with  approval  of  a  FY 
2009-2010  Budget  hopefully  at  the  regular  meeting  of  February  10'^. 


CONSENT  CALENDAR 


7.  Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  adopt  items  (a, 
b,  d  and  e)  listed  under  the  Consent  Calendar;  passed  (3-0  AYE  Caen,  Vietor,  Ellis) 
unanimously 


a)    Resolution  09-0013: 


b)    Resolution  09-0014: 


c) 

This  item  was  taken  off 
Calendar 


d)    Resolution  09-0015: 
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Approve  Amendment  No.  1  to  Agreement  No.  CS- 
931,  Washer  Rebate  Program,  with  Pacific  Gas  and 
Electric,  processing  and  administration  of  washing 
machine  rebates,  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  with  a  time  extension  of  one 
(1)  year,  for  a  total  agreement  duration  of  one  (1) 
year,  four  and  one  half  (4  1/2)  months. 

Accept  work  performed  for  Agreement  No.  DB-103, 
Solar  Photovoltaic  Installation  at  Pier  96,  Norcal 
Recycling  Center,  San  Francisco  for  a  total 
agreement  amount  of  $2,249,544.27,  and  authorize 
final  payment,  in  the  amount  of  $224,954.43,  to  the 
contractor,  IMR  Roofing. 

Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No.  HH-932,  Job  Order  Contract,  General 
Engineering  Services  (A-License),  Hetch  Hetchy  with 
Yerba  Buena  Engineering  and  Construction, 
increasing  the  contract  by  $1 ,500,000,  for  a  total 
contract  amount  not  to  exceed  $4,500,000,  and  with  a 
time  extension  of  one  year  for  a  total  contract 
duration  of  three  (3)  years. 

Accept  work  performed  for  Water  Enterprise,  Local 
Water  R&R  Program  and  City  Distribution  Operating 
funded  Contract  No.  WD-2515,  ODD  As-Needed 
Annual  Paving  06-07  by  A.  Ruiz  Construction; 
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approve  Modification  No.  2  (final)  decreasing  the 
contract  amount  by  $4,072.01  for  a  total  contract 
amount  of  $2,929,527.99,  extending  the  contract 
duration  by  61  calendar  days  for  a  total  426 
consecutive  calendar  days,  and  authorize  final 
payment,  in  the  amount  of  $142,460.09  to  the 
contractor,  after  deduction  of  $4,016.31  HRC  fine. 

e)    Resolution  09-001 6:      Accept  work  performed  for  Water  Enterprise,  Local 

Water  R&R  Program  and  City  Distribution  Operating 
funded  Contract  No.  WD-2546,  CDD  As-  Needed 
Annual  Paving  07-08  by  A.  Ruiz  Construction, 
approve  Modification  No.  2  (final)  increasing  the 
contract  amount  by  $277,573.65  for  a  total  contract 
amount  of  $3,520,785.65,  reducing  the  contract 
duration  by  31  consecutive  calendar  days  and 
authorize  final  payment,  in  the  amount  of 
$585,176.36  to  the  contractor,  after  deduction  of 
$1,912.66  HRC  fine. 

President  Caen  announced  that  Agenda  Item  #12  would  be  taken  up  next 
out  of  order. 

12.  Discussion  of  an  update  regarding  2008  state  and  federal  legislative  priorities  and 
discussion  of  2009  proposed  state  and  federal  legislation  with  San  Francisco  Public 
Utilities  Commission  (SFPUC)  lobbyists. 

Assistant  General  Manager  for  External  Affairs  Laura  Spanjian  noted  before  taking  up  the 
federal  and  state  issues  that  Supervisor  Mirkarimi  had  taken  action  at  the  Board  of 
Supervisors  to  lower  costs  to  facilitate  greater  participation  in  GoSolarSF  by  low-income 
residents  and  non-profit  organizations.  Ms.  Spanjian  then  recalled  some  of  the  External 
Affairs  legislative  successes  during  the  past  year  including  legislation  establishing  a  $20 
million  fund  for  cities  with  dual  storm  and  sewer  systems  and  new  regulations  for  inside 
use  of  "gray  water." 

Ms.  Spanjian  introduced  Mr.  Darrell  Owen,  SFPUC  federal  legislation  and  issues  lobbyist 
and  his  colleague  Ms.  Judy  Lemmons,  former  Chief  of  Staff  to  Speaker  Nancy  Pelosi  for  ' 
a  presentation  on  federal  legislation  and  issues.  Mr.  Owen  began  with  a  background 
discussion  of  the  reasons  why  the  SFPUC  had  need  for  a  federal  advocate  recalling 
numerous  so-far  unsuccessful  efforts  to  exploit  the  Hetch  Hechy  system  or  impose 
enormous  fees  on  the  SFPUC  for  its  use  through  changes  in  federal  law.  Mr.  Owen  then 
turned  to  the  significantly  changed  for  the  better  circumstances  with  the  shift  in  control  of 
the  Congress  and  the  new  Presidential  Administration.  In  particular  Mr.  Owen  reported 
on  the  potential  availability  new  funding  to  address  climate  change  issues  as  well  as 
resources  provided  in  President  Obama's  Economic  Stimulus  Package.  Mr.  Owen  noted 
a  pnmary  project  that  the  Mayor  had  included  in  the  City's  designated  list  of  projects  for 
Economic  Stimulus  Program  funding  was  the  SFPUC's  525  Golden  Gate  Avenue  project 
as  a  "shovel-ready"  public  works  project  and  exemplar  of  a  model  green  facility.  Mr. 
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Owen  then  outlined  the  proposed  parameters  of  the  proposed  Economic  Stimulus 
Program  and  noted  that  there  were  differences  between  the  proposed  House  and  Senate 
version  yet  to  be  resolved. 

Next,  Mr.  Owen  noted  that  a  major  Energy  Bill  would  likely  be  the  next  major  undertaking 
before  the  Congress  and  that  legislation  would  also  provide  means  to  proceed  with  the 
SFPUC's  goal  of  growing  renewable  energy  resources.  In  response  to  a  question  by  Mr. 
Harrington  concerning  the  likely  mix  of  grants  and  loans  in  the  proposed  Economic 
Stimulus  Program,  Mr.  Owen  outlined  what  was  clear  at  this  point.  Mr.  Harrington 
reported  that  the  Western  Water  Utility  Alliance  was  taking  a  very  active  interest  in  this 
process. 

Commissioner  Vietor  asked  if  energy  efficiency  was  a  focus  of  the  proposed  new  federal 
energy  legislation.  In  response,  Mr.  Owen  outlined  several  initiatives  for  increased 
attention  to  energy  efficiency  that  were  proposed  for  inclusion  in  the  new  legislation.  Mr. 
Owen  also  reported  a  major  focus  of  the  proposed  legislation  was  funding  construction  of 
new  transmission  and  distribution  networks  to  bring  rural  renewable  power  to  urban 
markets.  Commissioner  Vietor  then  asked  about  any  proposal  for  water  conservation 
and  use  of  recycled  water.  Mr.  Owen  replied  that  the  1992  Central  Valley  Reclamation 
Act's  Title  16  provided  a  vehicle  for  funding  water  conservation  and  recycling  efforts, 
suggesting  that  most  efficiently  the  SFPUC  could  participate  in  creation  of  a  regional 
entity  that  could  receive  and  then  redistribute  increased  federal  funding  for  such  efforts. 

Commissioner  Ellis  inquired  and  was  informed  that  February  13'^  was  the  current  target 
date  for  the  initial  legislation  to  be  enacted  and  signed  by  President  Obama.  Mr.  Owen 
noted  that  among  the  first  projects  likely  to  be  funded  under  the  proposed  Economic 
Stimulus  Program  was  the  525  Golden  Gate  project.  Mr.  Owen  pointed  out  it  was 
advantageous  for  a  project  like  this  to  be  submitted  early,  already  permitted,  and  ready  to 
begin  immediately.  The  likelihood  of  its  success  was  improved  by  leaving  less  processing 
for  the  overburdened  congressional  and  federal  departmental  staff  to  have  to  do  when 
choosing  among  an  enormous  flood  of  applications  to  be  considered. 

Mr.  Owen  then  discussed  long-term  opportunities  resulting  from  the  change  in 
administration  to  protect  the  Raker  Act  and  direct  needed  federal  resources  to  the 
SFPUC.  In  response  to  a  question  by  President  Caen,  Mr.  Owen  confirmed  that  the 
Mayor  had  designed  the  projects  to  be  included  in  the  City's  application  for  participation 
in  the  President's  Economic  Stimulus  Program.  Additionally,  Mr.  Owen  noted  that  the 
program's  structures  and  many  program  details  was  a  moving  target  as  each  house 
proposed  its  version  of  the  program.  Mr.  Owen  observed  that  the  SFPUC  strategy 
needed  to  continue  to  evolve  to  respond  to  any  changes  in  the  program.  Commissioner 
Vietor  noted  that  this  fluid  situation  called  additional  attention  to  the  importance  of 
increasing  the  SFPUC's  grant  application  capacity.  Ms.  Spanjian  agreed  that  local 
agencies  needed  to  ramp  up  and  that  additional  grant  application  and  monitoring 
resources  could  be  useful. 

Next,  Ms.  Spanjian  introduced  Mr.  Don  Gilbert,  state  legislation  and  issues  lobbyist,  who 
presented  a  review  of  recent  successes  including  legislation  establishing  a  $20  million 
funding  for  cities  with  dual  storm  and  sewer  systems  and  new  state  legislation 
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streamlining  regulation  for  school  solar  installations  under  review  by  the  state  Architect 
and  new  regulations  allowing  inside  use  of  "gray  water"  during  the  past  year. 

Mr.  Gilbert  then  presented  an  update  on  the  very  different  fiscal  picture  in  Sacramento  as 
a  result  of  the  ongoing  $40  billion  state  budget  shortfall  and  resulting  fiscal  crisis  Mr 
Gilbert  reported  that  he  expected  that  a  resolution  of  the  budget  deadlock  could  occur  in 
the  next  few  weeks  but  that  it  was  essential  that  all  parties  compromise  as  funds 
available  for  funding  bond  projects  were  exhausted  and  no  new  bonds  could  be  marketed 
and  sold  until  the  budget  was  resolved.  Mr.  Gilbert  next  outlined  several  legislative 
initiatives  for  the  current  legislative  session  including.  In  response  to  a  question  by 
Commissioner  Ellis,  Mr.  Gilbert  reported  a  mix  of  new  taxes  and  relaxation  of  some 
regulations,  including  California  Environmental  Quality  Act  (CEQA)  standards  were  on 
the  table  in  the  ongoing  budget  negotiations. 

In  response  to  questions  by  Commissioner  Vietor,  Mr.  Gilbert  turned  next  to  AB  32  and 
SB  175,  noting  that  previously  the  state's  renewables  portfolio  had  not  concerned  itself 
With  greenhouse  gases  and  that  the  increased  attention  to  this  problem  strengthened  the 
SFPUC's  already  leading  position  on  the  implementation  of  AB342  and  ongoing  work  in 
conjunction  with  the  Bay  Area  Council  on  this  issue  made  our  renewable  assets  even 
more  valuable. 


In  response  to  a  question  by  Commissioner  Ellis  concerning  the  SFPUC  having  a  role  in 
SB  375  implementation  of  AB  32,  Ms.  Spanjian  noted  that  the  SFPUC  could  take  a  larger 
role  in  the  future.  Additionally,  in  response  to  a  question  by  Commissioner  Vietor,  Mr. 
Gilbert  discussed  the  potential  beneficial  impact  of  a  Green  Economic  Stimulus  on  our 
programs.  Mr.  Gilbert  reported  that  the  SFPUC  would  have  to  set  energy  resource 
targets,  now  that  California  Energy  Commission  had  set  requirements  of  33%  by  2017 
and  included  both  investor-owned  and  public  utilities  for  the  first  time.  Mr.  Gilbert  noted 
that  final  legislation  was  unlikely  to  be  finished  before  August  and  there  was  a  question 
whether  penalties  for  public  utilities  would  be  included.  In  follow  up  he  noted  the  SFPUC 
would  not  get  credit  for  the  hydro  from  Hetch  Hechy  as  it  was  too  large  a  source  to  qualify 
under  the  likely  definitions.  Mr.  Gilbert  noted  that  this  needed  to  be  kept  in  mind  when 
formulating  a  new  energy  policy  noting  that  small  hydro  installations  were  one  option  that 
could  provide  additional  resources.  In  answer  to  Commissioner  Vietor's  follow  up 
question  about  any  identified  new  legislative  emphasis  on  energy  conservation,  Mr. 
Gilbert  reported  they  were  not  any  he  knew  about  as  yet,  but  he  was  certain  that  there 
would  be  in  the  near  future. 

In  response  to  a  question  by  President  Caen  for  a  further  explanation  of  how  the  budget 
crisis  led  to  the  drying  up  of  the  state  pool  of  bond  funds,  Mr.  Gilbert  explained  that  as  no 
new  bonds  were  being  due  to  the  ongoing  budget  stalemate  at  the  same  time  $650 
million  for  transportation  projects  captured  virtually  all  of  the  appropriated  funds 
remaining  in  the  account  from  the  previous  bond  sales.  Mr.  Gilbert  reported  that  this 
situation  would  not  improve  until  bond  sales  began  again  after  a  budget  agreement  was 
achieved  and  that  then  the  funds  would  start  to  flow  again.  Unfortunately,  Mr.  Harrington 
noted  that  in  fact  several  grants  had  already  been  rescinded  due  to  lack  of  available 
funds  and  we  may  be  required  to  go  back  and  obtain  them  again. 


Page  8 


Draft  Minutes  of  January  27,  2009 


Public  Comment: 


Mr.  Art  Jensen,  Bay  Area  Water  Supply  Conservation  Agency  Executive  Director 
reported  several  of  their  grants  were  also  on  hold  or  had  been  rescinded  as  well  '  Mr 
Jensen  then  inquired  if  stimulus  funding  was  designed  to  go  to  new  employment  projects 
would  ongoing  water  projects  such  as  those  already  funded  by  ratepayers  be  eligible? 

Mr.  Harrington  replied  that  this  specific  point  was  part  of  an  ongoing  discussion  and  that 
the  nature  of  transportation  projects  already  queued  and  waiting  only  for  funding  and  this 
gave  them  an  advantage  while  water  and  wastewater  projects  were  proving  to  be  a  more 
difficult  sell.  Mr  Harrington  pointed  out  that  an  agreement  being  made  was  that  more 
needed  work  could  be  done  more  quickly  if  stimulus  funds  were  applied  to  expedite  them 
The  General  Manager  suggested  that  loan  guarantees  to  stabilize  the  market  and  thus 
lower  debt  costs  might  also  be  an  effective  way  stimulus  funds  to  be  applied  to  such 
projects.  Mr  Harrington  noted  this  was  a  much  more  critical  question  for  small  water 
agencies  and  how  they  keep  their  projects  going.  Ms.  Spanjian  agreed  that  there  was 
always  a  significant  amount  of  needed  water  and  wastewater  project  with  stimulus 
funding  that  could  also  be  brought  fonfl/ard. 

President  Caen  reported  she  had  received  a  note  informing  her  that  former  SFPUC 
Commissioner  Adam  Werbach  was  organizing  a  community  advocate's  tribute  to  the  late 
Commissioner  Sklar  to  be  held  on  Thursday,  January  29,  2009,  from  6  to  8  PM  at  the 
Lone  Palm  at  3394  22"*^  Street  at  Guerrero. 

President  Caen  then  called  up  Agenda  Item  #9  out  of  order  next. 

9.     Citizens  Advisory  Committee  Report 

Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities  Commission  Citizens'  Advisory 
Committee  offered  a  brief  overview  Quarterly  CAC  Update  Report.  Mr.  Lantsberg  began 
his  report  by  calling  attention  to  a  letter  that  had  been  sent  to  the  Commission  on  January 
27,  2009  from  Laune  J.  Schoeman,  Chair  of  the  Citizens  Advisory  Committee's 
Subcommittee  on  Environmental  Justice  urging  that  the  Commission  move  forward  on 
recommendations  included  in  a  CAC  Resolution  on  environmental  justice  issues. 

Mr.  Lantsberg  next  outlined  topics  being  addressed  in  the  CAC's  Annual  Report  noting 
that  they  included:  impact  of  use  of  chloramines  on  those  sensitive  to  it;  corrosion  control 
investment;  development  of  a  "good  neighbor"  policy  for  the  Southeast  Treatment  Plan- 
follow  up  on  the  "Water  for  All"  resolution;  further  look  at  solar  incentives;  addressing  the 
digester  issue;  Infrastructure  planning;  and  the  10  Year  Capital  Plan.  Turning  to  next 
year's  issues,  Mr.  Lantsberg  reported  that  the  CAC  proposed  to  take  up  topics  such  as: 
CCA  and  solar  incentives;  maintaining  accountability  on  the  WSIP,  reviewing  the 
Wastewater  Master  Plan  and  supporting  its  adoption;  addressing  key  problems  with  the 
digester  rebuild;  and  addressing  concerns  about  adequate  staffing  at  Wastewater. 
8.     Report  of  the  General  Manager 

General  Manager  Ed  Harrington  called  attention  to  changes  in  the  order  that  agenda 
items  were  presented  such  as  moving  the  Consent  Calendar  before  the  General 
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Managers  Report,  as  well  as  an  ongoing  efforts  to  make  the  items  more  transparent  so 
that  what  was  to  be  discussed  would  be  clear  to  everyone.  Mr.  Harrington  then  reported 
that  the  SFPUC  was  participating  in  setting  up  the  infrastructure  proposed  by  the  Mavor's 
Eiectnc  Vehicle  Working  Group. 

a)        Water  System  Improvement  Program  (WSIP) 
1 )    Harry  Tracy  Water  Treatment  Plant  Project  Update 

Ms.  Julie  Labonte,  WSIP  Manager,  presented  an  extensive  overview  of  needed  changes 
in  the  critical  Harry  Tracy  Water  Treatment  Plant  Project  that  resulted  from  in-depth 
reconsideration  of  the  best  way  to  go  forward  with  critical  seismic  safety  improvements  in 
light  of  new  geotechnical  information.  Ms.  Labonte  outlined  the  critical  role  and  the  need 
that  the  Plant  is  able  to  operate  at  a  very  high  level  in  emergency  situations  as  well  as 
dunng  needed  shut  downs  of  the  Hetch  Hechy  system.  Ms.  Labonte  described  how  the 
Plant's  location  in  a  high  ridge  posed  challenges  in  design  for  this  project  to  meet  the 
very  high  level  140  mdg  for  60  days  as  well  as  a  seismic  strengthening  to  withstand  a 
maximum  creditable  (7.8  magnitude)  earthquake  and  resume  full  operation  quickly. 

Ms.  Labonte  then  described  the  extensive  planning  and  initial  studies  that  confirmed  that 
more  studies  were  necessary  to  determine  if  the  scope  of  the  original  project  was 
sufficient.  Ms.  Labonte  then  discussed  the  implications  of  the  new  geotechnical 
information  on  the  inactive  western  strand  of  the  Serra  seismic  fault  and  the  new 
information  on  the  eastern  strand  that  runs  beneath  the  treated  reservoirs  and  associated 
pipelines.  This  information  revealed  that  there  was  a  new  problem  that  required  that  a 
specialized  risk  assessment  expert  to  further  analyze  the  existing  risks  and  vulnerabilities 
related  to  these  faults. 

Ms.  Labonte  then  discussed  the  implications  for  the  diversion  wall  below  the  reservoir  to 
make  sure  that  the  wall  was  sufficient  to  address  any  risk  from  the  reservoirs.  Ms. 
Labonte  then  described  each  of  three  options.  Ms.  Labonte  affirmed  that  that  after 
extensive  review  staff  and  analyst  of  both  the  earthquake  risks  that  after  extensive  review 
by  staff  and  analysts  of  the  earthquake  risks  and  in  interest  of  maintaining  the  highest 
critena,  she  recommended  Alternative  #2  to  relocate  the  two  treated  water  reservoirs  to  a 
more  stable  nearby  site,  currently  the  location  of  a  horse  stable,  the  Commissioners  for 
their  consideration.  This  site  the  WSIP  Manager  noted  was  further  away  from  the  eastern 
strand  of  the  Serra  Fault  and  at  a  lower  elevation,  with  topography  that  would  facilitate 
ease  of  reconnection  of  the  pipelines.  This  would  cost  an  estimated  $153  to  $183  million 
range,  a  major  increase,  but  far  from  the  many  complex  issues  and  larger  costs  involved 
in  Alternative  #3  moving  the  plant  to  another  location  would  require  14  years  to  bring  the 
relocated  plant  into  operation  at  a  estimated  additional  $550  million  or  more  cost  with  a 
host  of  attendant  costs,  right  of  way  and  land  acquisition  issues.  This  alternative  was 
determined  given  these  and  other  unquantifiable  factors  to  be  not  feasible. 

Ms  Labonte  then  outlined  the  emergency  measures  as  well  as  operational  changes  being 
implemented  between  now  and  2010  to  mitigate  risk  until  the  permanent  fixes  proposed 
in  Alternative  #2  were  effected.  Ms.  Labonte  noted  that  staff  was  analyzing  the  conditions 
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of  the  connecting  pipelines  as  well  as  pursuing  a  CEQA  process  and  completing  35% 
design  that  by  July  should  permit  a  clearer  picture  of  the  factors  involved. 

President  Caen  asked  why  we  were  not  aware  of  the  level  of  risk  involved  in  the  Serra 
Fault.  Ms.  Labonte  noted  that  there  was  some  knowledge  of  the  western  stand  of  the 
Serra  Fault,  an  inactive  fault  that  only  in  a  worst  case  would  be  impacted  by  activity  on 
the  San  Andreas  Fault.  President  Caen  asked  if  this  change  would  actually  decrease  the 
seismic  risk.  Ms.  Labonte  noted  that  the  plan  would  move  the  vulnerable  facilities  away 
from  the  eastern  stand.  President  Caen  asked  if  this  would  increase  the  safety  of  the 
school  located  below  the  current  reservoir  sites.  Ms.  Labonte  noted  that  the  risk  from  the 
reservoir  would  be  all  but  eliminated  and  effort  would  be  made  to  strengthen  a  pipeline 
that  goes  under  that  site  to  resist  seismic  damage. 

In  answer  to  a  question  by  President  Caen  as  to  where  the  money  to  fund  this  change 
would  come  from?  Ms.  Labonte  reported  that  she  would  request  a  supplemental  funding 
to  support  the  changes.  Mr.  Harrington  noted  at  least  one  bit  of  good  news  was  that 
recent  bids  for  construction  projects  were  coming  in  a  significantly  lower  costs  and  that  if 
the  SFPUC  moved  fonA/ard  quickly  this  project  might  be  completed  for  less  that  these 
estimates.  President  Caen  noted  that  there  did  not  seem  to  be  any  other  acceptable 
alternative  and  asked  if  the  school  structure  it  self  was  seismically  strengthen. 

Replying  to  questions  by  Commissioner  Victor  about  why  this  information  was  not 
revealed  before,  Ms.  Labonte  reported  that  the  geotechnical  work  done  on  this  project  in 
fact  revealed  and  exposed  the  level  of  risk  that  was  previously  unknown  and  in  time  to 
remedy.  Commissioner  Vietor  asked  if  there  were  other  projects  that  could  suffer  this 
problem.  Ms  Labonte  felt  confident  that  the  geotechnical  information  on  the  other 
facilities  near  the  earthquake  fault  were  much  more  deeply  and  thoroughly  understood 
and  she  believed  there  was  not  a  significant  risk. 

Ms.  Labonte  suggested  that  the  Commissioners  visit  the  site  to  gain  a  real  world 
understanding  of  the  changes  and  issues  involved  in  making  this  decision. 
Commissioner  Ellis  applauded  staff's  commitment  to  sticking  to  the  highest  safety 
standards  and  asked  further  about  the  sources  of  funds  to  pay  for  this  significant  change 
in  a  major  project.  Mr.  Harrington  noted  that  careful  evaluation  of  all  of  the  options 
recommended  this  alternative  and  reported  the  source  of  funds  would  be  the  same  as  all 
of  the  others.  Mr.  Harrington  noted  this  was  not  part  of  our  Operating  Budget  and  would 
come  back  to  the  Commission  next  year  for  action. 

Mr.  Harrington  noted  that  sometime  next  year  staff  would  return  to  the  Commission 
seeking  authorization  to  use  bond  funds.  Ms  Labonte  observed  the  only  other  option 
might  be  to  eliminate  another  important  project  and  that  was  not  an  acceptable  option. 

In  response  to  a  question  of  other  facilities  having  similar  levels  of  risk  by  Commissioner 
Ellis,  Ms.  Labonte  noted  that  conditions  at  Sunol  were  significantly  different  and  there 
was  better  geotechnical  information  and  therefore  less  concern  with  seismic  hazards  but 
that  work  was  being  done  there  as  well  focused  on  increasing  that  plant's  capacity.  In 
response  to  a  question  by  Commissioner  Vietor,  Ms.  Labonte  reported  staff  would  bring 
this  item  back  for  a  vote  in  July  with  more  details.  Deputy  City  Attorney  Noreen  Ambrose 


Page  1 1 


Draft  Minutes  of  January  27,  2009 


A 


then  highlighted  the  requirement  to  select  a  preferred  alternative  under  CEQA  to  bring  in 
the  bigger  picture  of  this  situation. 

Public  Comment: 

Arthur  Jensen,  BAWSCA  Executive  Director,  commended  Ms.  Labonte's  presentation  as 
fully  explaining  the  detail  of  this  critical  situation,  was  pleased  with  prudent  analysis  done 
and  the  commitment  to  maintain  levels  of  services  goals,  as  well  as  the  intermediate  next 
steps  as  being  prudent  without  presuming  the  Commission's  final  action  on  this. 

President  Caen,  following  up  on  this  discussion,  next  took  up  Agenda  item  10  out 
of  order. 

1 0.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

BAWSCA  General  Manager  Arthur  Jensen  expressed  his  sadness  at  the  passing  of 
former  Commissioner  Sklar.  Mr.  Jensen  then  reported  the  election  of  a  new  chair,  the 
Honorable  John  Fannon  of  Hillsborough  and  Honorable  Barbara  Pierce  of  Redwood  City 
as  Vice  Chair  of  BAWSCA  at  their  first  meeting  in  January.  Next,  responding  to  issues 
raised  in  the  legislative  review,  Mr.  Jensen  noted  interest  in  both  "retro  fit  on  resale" 
ordinances  and  regulations  and  standards  for  use  of  gray  water.  Mr.  Jensen  committed 
to  do  whatever  possible  to  support  efforts  at  enactment  of  these  changes  in  law  being  led 
by  the  SFPUC  as  beneficial  to  all. 

President  Caen  called  for  a  brief  recess  at  4:10PM 
The  Commission  returned  to  open  session  at  4:20PM 

Report  of  the  General  Manager  continued 


8b.  Capital  Programs 

Mr.  Harrington  noted  there  was  no  Capital  Programs  Report  to  present  at  this  meeting. 

Commissioner  Vietor  inquired  regarding  the  procedures  for  responding  to  letters  received 
by  the  Commission,  citing  the  example  of  the  letter  received  from  the  CAC  she  received 
at  the  meeting.  President  Caen  noted  that  typically  the  Commission  Secretary  or  the  staff 
overseeing  the  particular  issue  was  asked  to  respond.  The  Commission  Secretary  noted 
that  communications  addressed  to  the  Commission  were  distributed  in  the  bi-weekly 
letter  summary  and  these  responses  were  put  into  the  letter  summary  as  well.  The 
Commission  Secretary  observed  that  this  particular  letter  had  been  received  late  in  the 
morning  and  had  added  to  the  letter  summary  just  before  the  meeting. 

Mr.  Harrington  asked  if  he  should  assume  from  this  discussion  that  in  future  such  letters 
should  have  a  response  drafted  by  staff  with  Commission  input  in  particularly  sensitive 
areas  such  as  the  topic  of  today's  letter.  Commissioner  Ellis  noted  that  this  would  keep 
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the  Commissioners  aware  of  such  communications  and  staff's  responses  as  well  as  offer 
opportunity  for  input  on  more  sensitive  issues. 


REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  adopting  proposed  Rules  for  Commission  Actions  on 
Contracts,  Real  Estate  Matters,  and  Claims. 

General  Manager  Harrington  reported  the  changes  that  were  made  in  the  spread  sheet 
outlining  the  proposed  new  rules.  Mr.  Harrington  reported  that  a  review  of  what  other 
department  did  in  these  situations  was  not  particularly  helpful  as  they  were  all  over  the 
map  with  some  major  departments  such  as  the  department  of  Public  Works  had  no 
commission  so  they  had  no  rules  to  evaluate. 

In  regarding  the  typical  practices  of  similar  Commissions,  the  general  manger  observed 
there  were  a  wide  variety  of  ways  contracts  were  handled  that  did  not  provide  any  useful 
guidance  as  to  how  the  SFPUC  should  proceed.  Mr.  Harrington  recommended  a  trial 
penod  for  the  proposed  new  rules  with  quarterly  reports  to  the  Commission  tracking 
actions  taken  and  then  a  reassessment  and  changes  in  August  if  they  were  found 
needed.  In  response  to  questions  by  President  Caen,  Mr.  Harrington  reviewed  the 
practices  used  by  Muni  and  the  Airport  as  compared  to  what  was  being  proposed.  The 
General  Manager  noted  that  other  agencies  he  had  contacted  expressed  great  interest  in 
this  standardization  of  our  rules  and  standards  to  process  routine  business  and 
requested  copies  of  what  was  being  proposed.  Mr.  Harrington  noted  that  in  the  near 
future  the  SFPUC  would  be  doing  more  contracting  than  anyone  else  and  this 
recommended  making  this  change.  In  answer  to  a  question  by  President  Caen  regarding 
the  timing  of  a  review,  Mr.  Harrington  proposed  the  matter  be  brought  back  to  the 
Commission  in  August. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Vietor,  to  approve  the 
following  resolution;  passed  (3-0  AYE  Caen,  Vietor,  Ellis)  unanimously. 
Resolution  09-0017 

13.    Discussion  of  an  update  on  the  Sewer  System  Master  Plan,  its  current  status,  the 
next  steps,  as  well  as  a  proposed  digester  task  force. 

Assistant  General  Manager  for  Wastewater  Tommy  Moala  presented  a  brief  high  level 
overview  and  recapped  the  history  of  the  Sewer  System  Master  Plan  for  the  new 
Commissioners.  This  he  noted  was  in  order  to  provide  information  and  guidance  in 
scheduling  the  next  steps  including  an  extensive  public  review  and  input  process. 

Mr.  Moala  recalled  the  Commission's  adoption  in  2005  of  the  Five  Year  $150  million 
Capital  Improvement  Project  (CIP)  projects  to  bridge  immediate  needs,  such  as  odor 
control  in  the  Southeastern  neighborhoods,  and  in  order  to  provide  a  comprehensive 
overview  of  where  we  were  and  where  we,  the  SFPUC,  needed  to  go.  Mr.  Moala  then 
introduced  Wastewater's  Jon  Loiacono  to  present  a  brief  summary  of  the  rationale  for 
doing  a  Wastewater  Master  Plan,  why  we  need  a  master  plan,  and  what  such  a  plan 
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might  be  like.  Mr.  Loiacono  called  attention  to  the  reasons  this  model  was  chosen 
instead  of  a  typical  capital  improvement  program  as  a  need  to  respond  to  the 
deterioration  of  our  aging  wastewater  infrastructure,  identify  problems  and  possible 
solutions,  and  request  by  the  community  to  consider  these  matters  in  a  much  wider 
context.  First,  Mr.  Loiacono  addressed  the  age  of  our  infrastructure,  the  need  to  improve 
the  system's  seismic  reliability,  to  improve  the  repair  and  replacement  lifecycle  of  our 
facilities  from  the  current  average  200  year  replacement  cycle  to  a  much  shorter  interval 
in  keeping  with  current  professional  standards  in  the  industry 


CONSTRUCTION  CONTRACTS 

Amend 

14.  Discussion  and  possible  action  approving  Modification  No.  3  to  Water  Enterprise 
Water  System  Improvement  Program-funded  Contract  No.  WD-2476  East-West 
Transmission  Main,  with  Ranger  Pipelines  Incorporated,  increasing  the  contract 
by  $977,346  for  a  total  contract  amount  of  $23,003,949  and  increasing  the 
contract  by  100  days  for  a  total  contract  time  of  830  days.  This  contract 
modification  is  required  to  allow  for  the  use  of  a  different  tunneling  method  to 
address  unforeseen  subsurface  rock  conditions  at  the  crossing  under  1-280  and  the 
BART  tracks  adjacent  to  Balboa  Park  in  San  Francisco. 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  explained  that  this  contract 
modification  was  necessary  due  to  the  discovery  of  an  unforeseen  rock  formation  in  the 
path  of  a  necessary  tunnel  beneath  the  1-280  interchange  and  the  BART  tracks  at  Balboa 
Park  and  that  this  needed  project  change  would  keep  the  project  on  track  for  completion 
as  planned. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis,  to  approve  the 
following  resolution;  passed  (3-0  AYE  Caen,  Vietor,  Ellis)  unanimously. 
Resolution  09-0018 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

{Continued  from  the  regular  meeting  of  January  13,  2009) 

15.  Discussion  and  possible  action  approving  amendments  to  the  commercial  paper 
dealer  agreements  for  the  Wastewater  Enterprise  commercial  paper  program, 

to  remove  inventory  requirements  by  the  dealers  to  purchase  any  unsold 
commercial  paper  and  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  ("SFPUC")  or  his  designated  representative  to 
execute  the  amended  agreements  with  Morgan  Stanley,  Bank  of  America, 
Backstrom  McCarley  Berry  &  Co.  and  Jackson  Securities. 
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Chief  Financial  Officer  Todd  Rydstrom  noted  that  in  response  to  question  posed  by 
President  Caen  he  had  carefully  reinvestigated  the  options  in  this  situation  and  had  cor 
to  the  conclusion  that  his  original  recommendations  remained  the  soundest  way  to 
proceed  to  meet  this  need. 

Motion  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  approve  item 
APPROVED  (3-0  AYE  Caen.  Vietor,  and  Ellis)  unanimously 

President  Caen  noted  that  she  voted  for  this  proposal  with  a  raised  eyebrow  and  would 
expect  to  hear  if  there  were  any  problems. 

Resolution  09-0019 


16.  Discussion  and  possible  action  approving  the  selection  of  MWH  Laboratories- 
award  Agreement  No.  CS-896,  As-Needed  Laboratory  Analytical  Services  to 
provide  water  quality  testing;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  MWH  Laboratories,  Inc.  for  an  amount  not  to  exceed 
$2,000,000,  and  with  a  duration  of  forty  eight  (48)  months,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a  professional  services  agreement  with  the  next  highest  ranked 
proposer.  ^Qarlin) 

In  answer  to  questions  by  President  Caen,  Deputy  General  Manager  Michael  Carlin 
explained  the  need  for  using  this  system  to  have  on-call  expertise  that  would  be  very 
expensive  or  was  unavailable  within  our  own  laboratory. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  approve  item 
APPROVED  (3-0  AYE  Caen,  Vietor.  Ellis)  unanimously 

Resolution  09-0020 


17.  Discussion  and  possible  action  approving  the  attached  Pre-qualified  Advisory  Pool; 
award  Water  Enterprise  Water  System  Improvement  Program-funded 
Agreements  No.  CS-925A  through  R,  Assembly  of  Eminent  Individual  Industry 
Experts,  to  the  consultants  to  serve  on  Technical  Advisory  Panels  or  Task  Forces 
on  an  as-needed  basis;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  professional  services 
agreements  with  the  pre-qualified  experts  for  a  total  amount  not  to  exceed 
$3,000,000,  and  with  a  duration  of  24  months  to  initiate  work  and  an  additional  36 
months  to  complete  the  work,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  ranked  expert  on  the  list.  Task  Orders  may  be  awarded  for 
a  term  of  up  to  five  years.  (Kelly) 

Mr.  Kelly  explained  the  benefits  of  this  particular  model  being  used  to  maintain  a  wide 
array  of  highly  skilled  experts  available  as  they  were  needed  on  WSIP  projects.  Mr. 

^^g^  ^  ^  '  Draft  Minutes  of  January  2  7,  2009 
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Harrington  noted  that  the  staff  proposed  that  these  as  needed  contracts  be  in  effect  for 
five  years  and  requested  that  the  Commissioners  amend  the  proposed  resolution  to 
reflect  this. 

This  proposed  change  was  accepted  without  objection  by  the  commissioners. 

Moved  as  amended  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to 
approve  item  APPROVED  (3-0  AYE  Caen,  Vietor,  Ellis)  unanimously 

Resolution  09-0021 

CLOSED  SESSION 

There  were  no  items  to  be  discussed  in  a  closed  session  at  this  meeting. 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
(Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


As  there  was  no  further  business  President  Caen  adjourned  the  meeting  at  5:15PM. 


ADJOURNMENT 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0012  

Whereas,  Ambassador  Richard  Sklar  served  with  great  distinction  as  a  member  of  the  San 
Francisco  Public  UtiUties  Commission  (SFPUC)  from  2004  to  2008,  as  President  of  the 
SFPUC  in  2005  and  2006  and  as  General  Manager  from  1979  to  1983; 

Whereas,  in  his  years  of  service  to  the  SFPUC  and  the  people  of  San  Francisco, 
Ambassador  Sklar  made  significant  and  lasting  contributions  to  the  City's  water, 
wastewater,  power  and  transportation  infrastructure,  including  the  construction  of  the 
Oceanside  Water  Pollution  Control  Plant,  refurbishment  of  Muni's  historic  cable  cars  and 
accelerating  and  realigning  the  Water  System  Improvement  Program; 

Whereas,  Ambassador  Sklar  served  the  people  of  the  State  of  California,  at  the  request  of 
Govemor  Davis,  in  leading  a  team  to  expand  energy  generation  and  build  new  power 
plants  during  California's  energy  crisis  of  2001  -  2002; 

Whereas,  Ambassador  Sklar  served  as  Ambassador  to  the  United  Nations  for 
management  and  political  reform  of  that  organization  under  President  Bill  Clinton  and 
Secretary  of  State  Madeleine  Albright; 

Whereas,  Ambassador  Sklar  served  as  Special  Representative  under  President  Clinton 
and  Secretary  Albright  for  Civilian  Implementation  of  the  Bosnian  Peace  Accords  in 
1996  and  1997,  helping  to  lead  efforts  to  rebuild  the  war-torn  Balkan  States  of  the  former 
Yugoslavia  and  nurture  new  free  market  economies; 

Whereas,  on  January  1 9,  2009,  Ambassador  Sklar  was  awarded  the  Order  of  the 
Montenegrin  Great  Star  by  Montenegrin  President  Filip  Vujanovic,  the  highest  honor 
given  by  that  nation,  in  recognition  of  Ambassador  Sklar' s  great  contributions  towards 
peace  and  reconstruction  in  the  Balkan  States; 

Whereas,  Ambassador  Sklar  was  passionately  devoted  to  his  wife  Barbara,  his  children, 
his  family  and  his  beloved  City  of  San  Francisco; 

Whereas,  Ambassador  Sklar  died  peacefully  on  January  20,  2009,  surrounded  by  his 
family; 
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Therefore,  be  it  resolved  on  this  27  day  of  January,  2009,  that  the  San  Francisco  Public 
Utilities  Commission  extends  its  deepest  sympathies  to  Ambassador  Sklar's  family  at  his 
passing;  expresses  its  profound  gratitude  for  Ambassador  Sklar's  years  of  service  to  San 
Francisco  and  its  citizens;  and  formally  recognizes  and  proclaims  Ambassador  Richard 
Sklar's  enduring  legacy  of  improved  water,  wastewater,  power  and  transportation 
systems  for  the  San  Francisco  Bay  Area,  the  State  of  California  and  beyond. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  27,  2009  


/I 
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Secretary,  Public ' 

(Jtilities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.        09-00 1 3 


WHEREAS,  On  February  15,  2008,  this  Commission  entered  into  Agreement  No.  CS- 
931  with  Pacific  Gas  and  Electric  and  authorized  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  an  agreement,  in  the  amount  of  $46,000  for  processing 
and  administration  of  washing  machine  rebates,  concluding  on  June  30,  2009;  and 

WHEREAS,  Amendment  No.  1  CS-931  is  being  requested  to  extend  the  agreement  term 
by  12  months  to  June  30,  2010;  and 

WHEREAS,  the  California  Public  Utilities  Commission  ("CPUC")  has  funded  the  Mass 
Market  Program  ("Program")  as  a  voluntary  program  which  encourages  Califomians  to  reduce 
their  household  electrical  appliance  energy  demand  by  providing  a  monetary  rebate  to  individual 
consumers  for  the  purchase  of  household  appliances  that  are  listed  as  Consortium  for  Energy 
Efficiency  (CEE)  Tier  2  and  Tier  3;  and 

WHEREAS,  PG&E  is  one  entity  which  has  been  designated  by  the  CPUC  as  a  distributor 
of  Program  rebate  funds  to  Califomians  who  purchase  energy-efficient  household  appliances; 
and 

WHEREAS,  the  SFPUC  also  provides  a  voluntary  rebate  program  which  encourages 
retail  water  customers  served  by  the  SFPUC  to  conserve  water  resources  by  purchasing  water 
resource  efficient  household  appliances;  and 

WHEREAS,  the  SFPUC  desires  to  authorize  PG&E  to  be  the  Regional  Service  Provider 
(RSP),  as  that  term  is  used  in  the  Regional  High-Efficiency  Clothes  Washer  Rebate  Program 
Memorandum  of  Understanding  between  12  Bay  Area  Public  Water  Agencies,  including  the 
SFPUC,  in  order  to  facilitate  payments  of  monetary  rebates  to  customers  being  served  by  both 
the  SFPUC  and  PG&E,  who  purchase  qualified  clothes  washers  that  are  both  energy  and  water 
resource  efficient  (the  "Initiative");  and 

WHEREAS,  the  SFPUC  wishes  to  designate  PG&E  as  the  entity  responsible  for 
administrating  the  Initiative  on  a  day-to-day  basis,  including  the  paying  out  of  energy  and  water 
conservation  rebate  monies  to  their  respective  customers;  and, 

WHEREAS,  approval  for  said  Agreement  was  obtained  from  the  Department  of  Human 
Resources  by  Notice  of  Action  PSC#  3090-07/08  on  February  26,  2008;  and, 

WHEREAS,  Contractor  represents  and  warrants  that  it  is  qualified  to  perform  the 
services  required  by  City  as  set  forth  under  this  Contract; 
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RESOLVED,  that  this  Commission  hereby  approves  Amendment  No.  CS-93 1  with 
PG&E,  extending  the  duration  of  the  contract,  and  authorizes  the  General  Manager  of  the  San 
Francisco  PubUc  UtiHties  Commission  to  execute  this  amendment,  with  a  time  extension  of  365 
consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   January  27,  2009  


Secretary,  Public  Uti, 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0014 


WHEREAS,  Work  has  been  completed  for  Agreement  No.  DB-103,  Solar  Photovoltaic 
Installation  at  Pier  96,  Norcal  Recycling  Center,  San  Francisco  by  the  contractor,  IMR  Roofing; 
and 

WHEREAS,  On  July  13,  2004,  by  Resolution  No.  04-0113,  the  Public  Utilities 
Commission  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  advertise  a  Request  for  Proposal  for  a  Solar  Photovoltaic  Installation  at  Pier  96;  and 

WHEREAS,  On  September  27,  2005,  by  Resolution  No.  05-0144,  the  Public  Utilities 
Commission  awarded  Agreement  No.  DB-103,  Solar  Photovoltaic  Installation  at  Pier  96,  Norcal 
Recycling  Center,  San  Francisco,  in  the  amount  not  to  exceed  $2,100,000.00,  to  the  lowest, 
qualified  responsible  and  responsive  bidder,  IMR  Roofing;  and 

WHEREAS,  The  construction  agreement  Notice  To  Proceed  date  was  set  for  February 
24,  2006,  with  an  original  schedule  of  365  consecutive  calendar  days  in  the  amount  of 
$2,095,314.00  and  the  agreement  work  was  completed  in  361  consecufive  calendar  days  on 
February  20,  2007;  and 

WHEREAS,  Modification  No.  1  was  issued  in  the  amount  of  $116,500.00  to  replace 
exisfing  damaged  roofing  panels,  and  increased  the  agreement  amount  to  $2,21 1,814.00;  and 

WHEREAS,  Modification  No.  2  was  issued  in  the  amount  of  $37,740.27  for  structural 
repairs  to  the  roof,  installation  of  corrosion  resistant  conduit  and  wire  tray,  and  installation  of 
conduit  and  electrical  power  components  for  the  Data  Acquisition  System,  and  increased  the 
agreement  amount  to  $2,249,544.27;  and 

WHEREAS,  Modification  No.  3  was  issued  for  a  clarification  at  no  cost  of  the  Energy 
Producfion  calculation  in  Agreement  DB-103  Document  00801  "Performance  Guarantee  and 
Liquidated  Damages,"  and  did  not  increase  the  agreement  amount;  and 

WHEREAS,  the  SFPUC  Power  Enterprise  reduced  the  work  scope  fi-om  a  350  kWp  to  a 
245  kWp  photovoltaic  installation  on  December  19,  2005;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  good  faith  efforts  to 
comply  with  the  DBE  subcontractor  participation  goal  of  56.8%  for  the  design  phase  and  met 
54.8%;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  good  faith  efforts  to 
comply  with  the  DBE  subcontractor  participation  goal  of  37.5%  for  the  installation  phase  and 
met  32.7%;  and 

WHEREAS,  Funds  are  available  from  Index  Code  519604  -  Mayor's  Energy 
Conservation  Account  Solar  Pier  96;  now,  therefore,  be  it 


RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Agreement  No. 
DB-103,  Solar  Photovoltaic  Installation  at  Pier  96,  Norcal  Recycling  Center,  San  Francisco,  for  a 
total  agreement  amount  of  $2,249,544.27,  and  authorizes  the  release  of  the  final  retention 
payment,  in  the  amount  of  $224,954.43,  to  the  contractor,  IMR  Roofing. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  27,  2009  
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Secretary,  Public  Utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0015 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2515,  CDD  As- 
Needed  Annual  Paving  06/07  by  A.  Ruiz  Construction;  and 

WHEREAS,  On  June  27,  2006  by  Resolution  No.  06-0104,  this  Commission  awarded 
Contract  No.  WD-2515,  CDD  As  Needed  Annual  Paving  06/07  in  the  amount  of  $2,667,600,  to 
the  lowest,  qualified  responsible  and  responsive  bidder,  A.  Ruiz  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  20,  2006 
with  an  original  schedule  of  365  consecutive  calendar  days  and  the  contract  work  was  completed 
in  426  consecutive  calendar  days  on  September  1 8,  2007;  and 

WHEREAS,  Modification  No.  1  has  been  issued  for  an  increase  of  $266,000,  for  work 
exceeding  the  estimated  quantities;  and 

WHEREAS,  Modification  No.  2  (final)  is  requested  for  a  decrease  of  $4,072.01  to  adjust 
for  actual  bid  quantities  used  during  construction;  and  an  extension  of  61  consecutive  calendar 
days  to  the  NTP  of  the  FY07/08  (following  year)  As-Needed  Paving  contract;  and 

WHEREAS,  HRC  concurs  with  the  closeout  of  this  contract  based  on  fining  A.  Ruiz 
Construction  $4,016.31;  and 

WHEREAS,  Funds  are  available  from  Local  Water  R&R  Program  and  CDD  Operating 
fund;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  CUW260  Local 
Water  R&R  Program  and  CDD  Operating  funded  Contract  No.  WD-2515,  CDD  As-Needed 
Annual  Paving  06/07  by  A.  Ruiz  Construction,  approves  Modification  2  (final)  decreasing  the 
contract  by  $  4,072.01,  for  a  total  contract  amount  of  $2,929,527.99  with  an  extension  of  61 
consecutive  calendar  days  for  426  consecutive  calendar  days  total  and  authorizes  final  payment, 
in  the  amount  of  $142,460.09,  after  deducfion  of  $4,016.31  HRC  fine,  to  the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  27,  2009  
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Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-001 6 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2546,  CDD  As- 
Needed  Annual  Paving  07/08  by  A.  Ruiz  Construction;  and 

WHEREAS,  On  June  26,  2007  by  Resolution  No.  07-0121,  this  Commission  awarded 
Contract  No.  WD-2546,  CDD  As-Needed  Annual  Paving  07/08  in  the  amount  of  $2,953,212.00, 
to  the  lowest,  qualified  responsible  and  responsive  bidder,  A.  Ruiz  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  19, 
2007  with  an  original  schedule  of  365  consecutive  calendar  days  and  the  contract  work  was 
completed  in  334  consecutive  calendar  days  on  August  18,  2008;  and 

WHEREAS,  Modification  No.  1  has  been  issued  for  an  increase  of  $290,000.00,  for 
addifional  asphalt  concrete  milling  and  filling;  and 

WHEREAS,  Modification  No.  2  (final)  is  requested  for  an  increase  of  $277,573.65  to 
adjust  for  actual  bid  quantities  used  during  construction,  and  a  decrease  of  3 1  calendar  days;  and 

WHEREAS,  HRC  concurs  with  the  closeout  of  this  contract  based  on  fining  A.  Ruiz 
Construction  $1,912.66;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  Local  Water  R&R  Program  and  CDD 
Operating  fund,  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Local  Water 
R&R  Program  and  CDD  Operating  funded  Contract  No.  WD-2546,  CDD  As-Needed  Annual 
Paving  07/08  by  A.  Ruiz  Construcfion,  approves  Modification  2  (final)  increasing  the  contract  by 
$277,573.65  for  a  total  contract  amount  of  $3,520,785.65,  decreasing  the  contract  time  by  31 
calendar  days  and  authorizes  final  payment,  in  the  amount  of  $585,176.36,  after  deduction  of 
$1,912.66  HRC  fine,  to  the  contractor. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  27,  2009  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


09-0017 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  established 
pursuant  to  San  Francisco  Charter  Section  4.112,  has  the  "exclusive  charge  of  the 
construction,  management,  supervision,  maintenance,  extension,  expansion,  operation, 
use  and  control  of  all  water,  clean  water  and  energy  supplies  and  utilities  of  the  city  as 
well  as  the  real,  personal  and  financial  assets,  that  are  under  the  Commission's 
jurisdiction  or  assigned  to  the  Commission  under  Section  4.132,"  as  provided  in  San 
Francisco  Charter  section  8B121;  and 

WHEREAS,  the  SFPUC  has  a  duly  appointed  General  Manager  and  pursuant  to 
Charter  Section  4.126  the  General  Manager  is  responsible  tor  the  administration  and 
management  of  the  department;  and 

WHEREAS,  this  Commission  has  from  time  to  time  identified  protocols  with 
respect  to  Commission  review  and  action  on  matters  within  its  jurisdiction,  and  also 
granted  authority  to  the  General  Manager  to  award  and  execute  contracts  or  leases,  or 
settle  or  compromise  claims,  subject  to  certain  terms  and  limitations;  and 

WHEREAS,  this  Commission  intends  to  prioritize  the  matters  presented  to  the 
Commission  by  focusing  on  items  involving  critical  policy  objectives  for  the  SFPUC,  and 
those  that  are  significant,  controversial  or  assigned  to  the  Commission  through  the  City's 
Administrative  Code  provisions,  and  wishes  to  accomplish  this  by  moving  less 
significant,  less  controversial  items  to  either  a  consent  calendar  or  delegating  them  to  the 
General  manager  as  shown  on  Attachment  A  to  this  Resolution;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  adopts  the  criteria  set  forth  in  Attachment  A 
with  respect  to  the  Commission  agenda  for  actions  on  contracts,  leases  and  settlement 
agreements,  and  hereby  delegates  to  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  the  authority  to  directly  undertake  those  actions  identified  in 
Attachment  A,  .subject  to  the  terms  and  limitations  expressed  therein,  all  as  set  forth  in 
Attachment  A,  incorporated  in  this  Resolution  by  this  reference;  and  be  it, 

FURTHER  RESOLVED,  That  this  Commission  directs  the  General  Manager  to 
provide  the  Commission  with  a  quarterly  report  identifying  the  actions  taken  by  the 
General  Manager,  pursuant  to  this  grant  of  authority. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of.   January  27,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.         09-00 1 8 


WHEREAS,  On  January  9,  2007,  per  Resolution  No.  07-0008  this  Commission  approved 
the  award  of  Contract  No.  WD-2476  East  West  Transmission  Main,  to  Ranger  Pipelines 
Incorporated;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2476  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  S"" 
2007;  and 

WHEREAS,  The  original  contract  amount  was  for  $19,929,348  and  the  original  contract 
duration  was  730  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $2,097,255  to  fund  additional  utility  and 
street  work  and  to  complete  Jack  and  Bore  work  under  1-280,  and  increases  the  contract  amount 
to  $22,026,603;  and 

WHEREAS,  Modification  No.  2  was  issued  with  no  increase  in  contract  time  or  cost  to 
incorporate  new  language  in  the  contract  pertaining  to  fund  retention  based  on  new 
administrative  code;  and 

WHEREAS,  Modification  No.  3  is  being  issued  for  $977,346  and  100  calendar  days  to 
allow  for  a  deeper  alignment  under  BART  and  1-280  using  a  Small  Boring  Unit  (SBU)  to  tunnel 
through  hard  rock  and  for  modifying  the  blow  offs;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  9%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Ranger  Pipelines  Incorporated  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.CUW315  -  East- West 
Transmission  Main;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  3  to  Water 
Enterprise  Water  System  Improvement  Program- funded  Contract  No.  WD-2476,  with  Ranger 
Pipelines  Incorporated,  increasing  the  contract  by  $977,346,  for  a  total  contract  amount  of 
$23,003,949  and  with  a  time  extension  of  100  consecutive  calendar  days  for  a  total  contract 
duration  of  830  consecutive  calendar  days. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  /anuary  27^009  ,   

l/L:LU/^JJ. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0019 


WHEREAS,  The  SFPUC  has  previously  issued  commercial  paper  for  the 
Wastewater  Enterprise  which  successfully  provided  short-term  financing  for  the  5-year 
Interim  Capital  Improvement  Program;  and 

WHEREAS,  Commercial  paper  is  the  most  cost-effective  and  attractive  means  of 
providing  short-term  capital  financing;  and 

WHEREAS,  The  primary  commercial  paper  dealers  have  requested  amendments 
to  the  dealer  agreement  provision  requiring  dealers  to  purchase  any  unsold  commercial 
paper;  and 

WHEREAS,  It  is  necessary  to  retain  the  current  services  of  the  commercial  paper 
dealers  to  provide  specialized  services  relating  to  the  issuance  of  tax-exempt  commercial 
paper;  and 

WHEREAS,  HRC  sub-consulting  goals  have  been  waived  for  these  agreements 
by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funding  has  already  been  previously  authorized  from  the  sale  of 
commercial  paper  which  is  later  refunded  with  the  issuance  of  Wastewater  Enterprise 
revenue  bonds,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  or  his  designated  representative  to 
approve  amendments  to  the  commercial  paper  dealer  agreements  for  the  Wastewater 
Enterprise  commercial  paper  program  and  execute  the  amended  agreements  with  Morgan 
Stanley,  Bank  of  America,  Backstrom  McCarley  Berry  &  Co.  and  Jackson  Securities  in 
substantially  the  form  on  file  with  the  Commission  Secretary,  with  any  amendments 
necessary  to  update  City  Contract  requirements  in  consultation  with  the  City  Attorney. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  27,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0020 


WHEREAS,  The  mission  of  the  Water  Quality  Division  is  to  ensure  that  the 
SFPUC  compHes  with  all  current  and  future  water  quality  regulations  and  customer 
expectations  through  sampling  and  laboratory  analyses,  applied  research,  inspections, 
field  project  oversight,  regulatory  reporting,  performing  regional  laboratory  analysis  by 
contract  for  internal  and  external  clients  and  support  to  treatment  plant  operations.;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Water  Quality 
Testing  Laboratory  to  provide  specialized  Analytical  Laboratory  Services  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $2,000,000;  and 

WHEREAS,  The  proposal  was  advertised  on  October  10,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  February,  2009  and  end  in 
March,  2013  and  the  durafion  of  this  agreement  is  forty  eight  (48)  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  MWH  Laboratories,  Inc.  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  ongoing  operating  budgets  of  the  Water  Enterprise  (Index  Code  470440) 
and  Wastewater  Enterprise  (Index  Code  921020);  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  MWH 
Laboratories,  Inc.;  awards  Agreement  No.  CS-896,  As-Needed  Laboratory  Analytical 
Services,  to  provide  analytical  testing  of  drinking  water,  wastewater,  groundwater,  soils, 
sediments,  solids,  hazardous  waste,  water  and  wastewater  treatment  chemicals,  and  Biota 
and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a  professional  services  agreement  with  MWH  Laboratories,  Inc.  for 
an  amount  not  to  exceed  $2,000,000,  and  with  a  duration  of  forty  eight  (48)  months,  or, 
in  the  event  negotiations  are  not  successful  or  City  requirenients  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement  with  the  next  highest  ranked 
proposer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  27,  2009  


Secretary,  Public  kJtilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0021 


WHEREAS,  The  SFPUC  requires  the  services  of  quahfied  industry  experts  to 
serve  on  Technical  Advisory  Panels  or  Task  Forces;  and 

WHEREAS,  It  is  necessary  to  procure  advisory  services  in  the  areas  of  expertise 
listed  in  the  Request  for  Qualifications,  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $3,000,000  in  total;  and 

WHEREAS,  The  Request  for  Qualifications  was  advertised  on  November  18, 
2008; and 

WHEREAS,  The  Industry  Experts  Pool  is  anticipated  to  be  effective  in  February 
2009  and  the  duration  of  this  list  is  2  consecutive  years;  and 

WHERAS,  Contract  work  must  be  completed  within  5  consecutive  years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  the  Industry  Experts  Pool  as  the  best  qualified  consultants;  and 

WHEREAS,  There  is  no  HRC  sub-consulting  goal  for  LBE  participation;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  expert  on  the  list,  or  re-advertising  and  re-selecting  consultants  at 
the  discretion  of  the  City;  and 

WHEREAS,  The  consultants  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  experts  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  expert,  or  re- advertising  and  re-selecting  consultants  at  the  discretion  of  the  City; 
and 

WHEREAS,  Funding  for  each  task  order  will  be  provided  from  individual  Water 
System  Improvement  Program  (WSIP)  projects;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  Industry  Experts  Pool; 
awards  Water  System  hnprovement  Program-funded  Agreements  No.  CS-925,  Assembly 
of  Individual  Eminent  Industry  Experts,  to  provide  As-needed  Technical  Advisory 
services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  professional  services  agreements  with  the  Industry 
Experts  on  an  as-needed  basis  for  an  amount  not  to  exceed  $3,000,000  in  total,  and  with  a 
duration  of  5  consecutive  years  to  complete  all  work,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional 
services  agreement  with  the  next  expert  on  the  list. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  27,  2009  


Secretary,  Public  Utilities  Commission 


San  Francisco  Public  Utilities  Commission 


Wast  E '.VATS  8 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

(noticed  December  18,  2008) 

Tuesday,  February  3, 2009 

10:00  A.M. 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial 
Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/ 
Carlton  B.  Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three 
entrances  are  accessible  via  ramps.    Assistive  listening  devices  are  available  and  meetings  are 
open  captioned  in  the  hearing  room  and  closed  captioned  on  SFGTV  .Materials  in  alternative 
formats,  American  Sign  Language  interpreters,  and  other  accommodations  will  be  made  available 
upon  request.  Please  contact  Michael  Housh,  Commission  Secretary,  at  (415)  554-3165  or  by 
Email  mhoush@sfwater.org  to  make  arrangements  for  any  of  these  services.  Providing  at  least 
48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfgov.org/ethics. 
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Special  SFPUC  February  3.  2009 


1. 


Call  to  Order 


2.     Roil  Call 


PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2009-2010,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 

1155  Market  Street,  1 1*  Floor,  San  Francisco,  CA  94103).  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  proposed 

Budgets  for  the  enterprises  and  bureaus  of  the 
Public  Utilities  Commission  for  Fiscal  Year 
2009-2010  (focusing  on  Commissioners'  FY 
2009-2010  Budget  questions  and  information 
requests) 

4.  Consider  Motion  to  continue  this  agenda  item  to  a  regular  meeting  noticed  for 
Tuesday,  February  10,  2009,  for  further  hearings  and  possible  action. 


ADJOURNMENT 
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Special  SFPUC  February  3,  2009 


City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1 155  Market  Street,  1 1'^  Floor 
San  Francisco,  CA  94103 


NOTICE 

Special  FV  2009-10  SFPUC  Commission  Budget  Workshops  at  1155  Market  Street,  Room 
402  are  scheduled  for  lOAM  to  IPM  on  January  16th,  Noon  to  3PM  on  January  20th, 
lOAM  to  IPM  on  January  23rd  and  February  3rd. 
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Special  SFPUC  February  3,  2009 


San  Francisco  Public  Utilities  Commission 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

SPECIAL  MEETING 

(noticed  December  18,  2008) 

Tuesday,  February  3, 2009 

10:00  A.M. 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  tlie  Commission  Secretary  at  554-31 65. 
IVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


1 .    Call  to  Order 


The  special  FY  2009-2010  Budget  Workshop  meeting  was  called  to  order 
at  10::  AM. 

2.  Roll  Call 

President  Caen,  Vice  President  Crowley,  Commissioner  Vietor,  Commissioner 
Ellis  were  present 

PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital 
Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  for  FY  2009-2010,  and  possible 
action.  (Persons  who  are  unable  to  attend  the  public  hearings  may  submit 
to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding 
the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention 
of  the  Commission  and  will  become  a  part  of  the  official  public  record. 
Written  comments  can  be  sent  to:  Michael  Housh,  Commission  Secretary, 
San  Francisco  Public  Utilities  Commission, 

1 155  Market  Street,  11*^  Floor,  San  Francisco,  CA  94103). 
{Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  proposed 

Budgets  for  the  enterprises  and  bureaus  of 
the  Public  Utilities  Commission  for  Fiscal 
Year  2009-2010  (focusing  on 
Commissioners'  FY  2009-2010  Budget 
questions  and  information  requests) 


4.    Consider  Motion  to  continue  this  agenda  item  to  a  regular  meeting  noticed 
for  Tuesday,  February  1 0,  2009,  for  further  hearings  and  possible  action. 

Motion  by  Commissioner,  seconded  by  Commissioner  to  continue  this  item  to  the 
regular  meeting  noticed  for  Tuesday,  February  10,  2009,  for  further  hearings  and 
possible  action.4-0  AYE  (Caen,  Crowley,  Vietor,  Ellis) 

The  meeting  was  continued  at  12:  PM. 


ADJOURNMENT 
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Special  SFPUC  February  3,  2009 


City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1 155  Market  Street,  1 1*  Floor 
San  Francisco,  CA  94103 


NOTICE 

Special  FV  2009-10  SFPUC  Commission  Budget  Workshops  at  1155  Market  Street,  Room 
402  are  sciieduled  for  lOAM  to  IPM  on  January  16tli,  Noon  to  3PM  on  January  20tii, 
10AM  to  IPM  on  January  23rd  and  February  3rd. 
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Special  SFPUC  February  3,  2009 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWEfi 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  Febmary  10,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  riglits  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  January  13,  2009  Regular  Meeting 

b)  Minutes  of  the  January  27,  2009  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

6.  Other  Commission  Business 
a)  Advance  Calendar 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  cormection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
U'"  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

7.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 
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a)    Staff  Recommendation: 


Approve  Amendment  No.  1  to  Water  Enterprise  Water 
System  Improvement  Program-funded  Agreement  No. 
CS-834C4,  Sunol  Valley  Water  Treatment  Plant 
(SVWTP)  Expansion  &  Treated  Water  Reservoir 
Project  -  Environmental  Analysis  Services,  with  ICF 
Jones  &  Stokes  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  by 
$345,047,  for  a  total  agreement  amount  of  $772,1 17,  and 
with  a  time  extension  of  one  (1)  year,  for  a  total  agreement 
duration  of  two  (2)  years,  eleven  (11)  months  and  three  (3) 
weeks. 


b)    Staff  Recommendation: 


Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No.  HH-932,  Job  Order  Contract,  General 
Engineering  Services  (A-License),  Hetch  Hetchy  with 
Yerba  Buena  Engineering  and  Construction,  increasing  the 
contract  by  $1,500,000,  for  a  total  contract  amount  not 
to  exceed  $4,500,000,  and  with  a  time  extension  of  one 
year  for  a  total  contract  duration  of  three  (3)  years. 


8.     Report  of  the  General  Manager 

a)  Water  System  Improvement  Program 

b)  Capital  Programs 


(Labonte) 
(Kelly) 


REGULAR  BUSINESS 

9.     Public  Hearing  to  consider  the  proposed  Operating  and  Capital  Budgets  of  the  San  Francisco 
Public  Utilities  Commission  for  FY  2009-2010,  and  possible  action.  (Rydstrom) 
(Continued  from  the  Special  Meetings  of  January  16,  January  20,  January  23, 
and  February  3, 2009) 


10.    Public  Hearing  to  consider  approval  of  the  proposed  10  Year  Capital  Plan  for  the  SFPUC, 
and  possible  action.  (Rydstrom) 


11.    Public  Hearing  to  consider  approval  of  the  proposed  Efficiency  and  Strategic  Plans  for  the 
SFPUC,  and  possible  action.  (Rydstrom) 
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12.    Discussion  of  current  water  supply  conditions  and  possible  drought  responses. 

(Carlin) 


13.    Discussion  of  the  status  of  and  ongoing  staff  efforts  to  implement  a  Community  Choice 
Aggregation  program  for  San  Francisco  residents  and  businesses,  including  a  2-path 
approach  utilizing  1)  industry  knowledge  and  input  through  a  pre- qualification  process, 
while  2)  continuing  to  develop  a  comprehensive  Operational  Plan  utilizing  consulting 
resources;  and  the  status  of  efforts  with  other  entities,  including  the  California  Public 
Utilities  Commission  and  San  Francisco's  Local  Agency  Formation  Commission. 

(Hale) 


14.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of 
San  Francisco  a  Cooperative  Agreement  with  the  State  of  California,  acting  by  and 
through  its  Department  of  Transportation,  for  proposed  improvements  to  be  made 
within  the  State  Highway  System  right  of  way  in  connection  with  Water  System 
Improvement  Program.  Approve  the  terms  and  conditions  of,  and  authorize  the 
General  Manager,  or  his  or  her  designee,  to  execute,  any  revocable  Encroachment 
Permit,  Joint  Use  and  Maintenance  Agreement,  or  other  appropriate  similar 
instrument  with  the  State  to  allow  the  SFPUC  to  construct,  maintain,  replace,  or  repair 
improvements  on  or  across  the  SHS  ROW.  {Quart) 


15.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  solar  related  grant  funds,  totaling  $610,080,  through  the  Consolidated 
Appropriations  Act  of  2008  as  administered  by  the  U.S.  Department  of  Energy  (DOE)  under 
the  Energy  Policy  Act  of  2005  (109-58),  with  minimum  required  local  matching  funds  of 
$610,080  from  the  Sustainable  Energy  Account  (SEA)  and  to  execute  all  documents  required 
therefore.  {Hale) 

16.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
retroactively  accept  and  expend  grant  funds  totaling  $517,500  from  the  Department  of 
Water  Resources  (DWR),  through  the  Contracting  Agency,  Zone  7  Water  Agency  (Zone 
7);  and  to  execute  all  required  agreements.  {Carlin) 

REAL  PROPERTY  TRANSACTIONS 

17.  Discussion  and  possible  action  authorizing  the  General  Manager  of  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute,  on  behalf  of  the  City  and  County  of 
San  Francisco,  a  Memorandum  of  Understanding  with  the  San  Francisco  Municipal 
Transportation  Authority  (MTA)  which  will  allow  MTA  to  transfer  a  6,264  square  foot 
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parcel  to  the  SFPUC  and  will  also  allow  the  SFPUC  to  transfer  a  5,835  square  foot  parcel 
to  MTA,  subject  to  the  terms  and  conditions  specified  in  the  MOU,  and  to  request  the 
Director  of  Property  to  prepare  and  submit  legislation  to  the  Board  of  Supervisors  to 

accommodate  the  transfers.  (Dowd) 


CLOSED  SESSION 

18.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


19.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


20.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


21.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  61  .\0(d)(l).( Rothschild) 

Existing  Litigation:       Allstate  Ins.  &  Rajitha  Sangha  vs.  City  and  County  of  San 

Francisco,  City  Attorney  File  #09-01138,  June  26,  2008 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  61  .\Q{6.){\). (Rothschild) 

Existing  Litigation:       State  of  California  v  Foley,  City  and  County  of  San  Francisco,  et  al. 

Alameda  Superior  Court  No  RG06277087  City  Attorney  File  # 
070263,  filed  June  29,  2006  (Jensen) 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Goverrmient  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Defendant,  (two  cases) 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

24.  Announcement  following  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

26.  Other  New  Commission  Business  Items 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1*  Floor 
San  Francisco,  C A  94103 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 
POWER 


Gavin  Newsom 
MAYOR 

MINUTES 


REGULAR  MEETING 

Tuesday,  February  10,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  otiier  Information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1 .    Call  to  Order 

The  meeting  was  called  to  order  at  1 :40  PM. 


2.    Roll  Call:    President  Ann  Moller  Caen,  Vice  President  F.X.  Crowley, 

Commissioner  Francesca  Vietor  and  Commissioner  Juliet  Ellis 


3.    Approval  of  Minutes 

President  Caen  requested  the  Minutes  be  revised  to  correct  a  typographical  error 

on  Item  6.  Commissioner  Ellis  noted  that  as  she  was  not  present  on  January  13,  2009; 

she  was  not  eligible  to  cast  a  vote  on  approval  of  the  January  1 3**^  Minutes. 

a)  Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  adopt  the 
Minutes  of  the  January  13,  2009,  Regular  Meeting;  passed  (3-0  AYE  Caen, 
Crowley,  and  Vietor)  unanimously. 

b)  Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  adopt  the 
Minutes  of  the  January  27,  2009,  Regular  Meeting;  passed  (4-0  AYE  Caen, 
Crowley,  Vietor,  and  Ellis)  unanimously. 


4.    Public  Comment 

Mr.  Joshua  Arce,  Brightline  Defense  Fund,  announced  that  Ms.  Espanola  Jackson  was 
the  first  low-income  applicant  to  participate  in  the  Solar  Program.  Mr.  Arce  mentioned 
Ms.  Jackson's  application  was  submitted  on  her  76th  birthday  and  reported  that  she 
was  the  first  low-income  solar  applicant  and  served  as  Ambassador  for  clean  energy  in 
the  Bayview  Community. 

Ms.  Espanola  Jackson  reported  that  she  had  received  many  calls  from  neighbors  and 
churches  expressing  interest  in  participating  in  GoSolarSF  as  a  result  of  her 
involvement  in  the  program. 

President  Caen  congratulated  Ms.  Jackson  and  wished  her  a  Happy  Birthday. 


5.  Communications 
a)    Letter  Summary 
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Commissioner  Vietor  requested  that  wlienever  possible  paper  copies  of  the  Letter 
Summary  items  are  copied  double  sided  in  order  to  save  paper  and  asked  that  when 
staff  responded  to  matters  raised  in  the  letters  to  the  Commissioners  that  copies  of 
those  responses  be  included. 


6.    Other  Commission  Business 

a)    Advance  Calendar 

Additionally  Commissioner  Vietor  suggested  calendaring  an  expanded  discussion  of 
water  treatment  in  connection  with  the  planned  update  on  Chloramine  disinfection. 
President  Caen  recalled  lengthy  discussions  of  this  issue  and  recommended  that 
information  be  provided  to  provide  background  on  this  topic  for  her  new  colleagues. 
Commissioner  Ellis  expressed  interest  in  calendaring  a  discussion  of  potential  shared 
uses  of  SFPUC  assets. 


7.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Crowley  to  adopt  items 
(a-b)  Approved  (4-0  AYE  Caen,  Crowley,  Vietor,  and  Ellis)  unanimously. 

a)  Resolution  No.  09-0022:  Approve  Amendment  No.  1  to  Water  Enterprise 

Water  System  Improvement  Program-funded 
Agreement  No.  CS-834C4,  Sunol  Valley  Water 
Treatment  Plant  (SVWTP)  Expansion  &  Treated 
Water  Reservoir  Project  -  Environmental  Analysis 
Services,  with  ICF  Jones  &  Stokes  and  authorize 
the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  by  $345,047,  for  a  total 
agreement  amount  of  $772,1 17,  and  with  a  time 
extension  of  one  (1)  year,  for  a  total  agreement 
duration  of  two  (2)  years,  eleven  (11)  months  and 
three  (3)  weeks. 

b)  Resolution  No.  09-0023:  Approve  Modification  No.  1  to  Enterprise-funded 

Contract  No.  HH-932,  Job  Order  Contract,  General 
Engineering  Services  (A-License),  Hetch  Hetchy 
with  Verba  Buena  Engineering  and  Construction, 
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increasing  the  contract  by  $1 ,500,000,  for  a  total 
contract  amount  not  to  exceed  $4,500,000,  and  with 
a  time  extension  of  one  year  for  a  total  contract 
duration  of  three  (3)  years. 


8.    Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (WSIP) 

WSIP  Director  Julie  Labonte  noted  that  the  second  WSIP  Quarterly  report  (Oct-Dec 
2008)  would  be  presented  at  the  next  regular  meeting  and  reported  details  of  comments 
received  so  far  on  three  major  project's  Environmental  Impact  Reports,  (EIR).  Next,  Ms. 
Labonte  reported  the  good  news  that  actual  project  bids  were  being  received  at 
amounts  lower  than  anticipated,  suggesting  that  a  revisit  of  project  costs  estimates  may 
be  in  order.  Ms.  Labonte  then  reported  developments  on  the  Bay  Division  Pipelines  3 
and  4  Crossover  Project,  discussed  the  Harry  Tracy  Project  noting  a  follow  up  memo 
would  be  forthcoming  and  again  suggested  that  the  Commissioners  tour  the  facilities  to 
better  understand  what  was  being  proposed.  Commissioner  Ellis  agreed  that  seeing 
the  projects  could  provide  important  context  when  considering  these  projects. 

b)  Capital  Programs 
There  was  no  report. 


REGULAR  BUSINESS 

Commission  Secretary  Michael  Housh  suggested  that  items  9  through  1 1  be  taken  up 
and  discussed  together  as  they  were  inter-related.  President  Caen  agreed,  but  noted 
that  each  item  would  be  acted  on  by  a  separate  vote. 

9.    Public  Hearing  to  consider  the  proposed  Operating  and  Capital  Budgets  of  the  San 
Francisco  Public  Utilities  Commission  for  FY  2009-2010,  and  possible  action. 
(Continued  from  the  Special  IVIeetings  of  January  16,  January  20,  January  23, 
and  February  3,  2009) 

SFPUC  Chief  Financial  Officer  Todd  Rydstrom  recalled  that  there  had  been  four 
previously  held  budget  workshops  totaling  thirteen  hours  of  hearings  proposed  at  this 
meeting  to  provide  a  high  level  summary  and  wrap  up  of  the  proposed  FY  2009-2010 
Budget.  Mr.  Rydstrom  began  by  noting  that  responses,  including  pending  follow-up 
timing,  to  more  than  100  Commission  questions  and  requests  for  additional  information 
as  well  as  responses  to  twenty  questions  submitted  by  Bay  Area  Water  Supply 
Conservation  Agency  were  included  in  the  final  FY  2009-2010  Budget  binders  provided 
to  the  Commissioners  prior  to  the  meeting. 
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Mr.  Rydstrom  then  discussed  an  overview  of  what  was  proposed  in  the  $697.8  million 
budget.  Mr.  Rydstrom  noted  that  the  SFPUC  was  in  good  financial  condition  and  that 
this  budget  remained  relatively  flat  growing  only  slightly  from  last  year's  $693.8  and  was 
soundly  based  resulting  from  a  mix  of  water  sales  and  wastewater  revenue  increases. 
Mr.  Rydstrom  noted  that  as  usual  80%  of  the  budget  was  tied  to  operational  costs  with 
the  total  of  $697.8  million  being  comprised  of  $577.1  million  in  operational  expenditures 
and  $120.7  million  in  capital  costs. 

Mr.  Rydstrom  then  discussed  these  figures  in  detail  and  noted  that  the  capital  costs  of 
the  transition  to  the  automated  metering  system  would  be  brought  back  to  the 
Commission  for  review  prior  to  its  discussions  of  the  water  and  wastewater  rates  in 
June.  Next,  Mr.  Rydstrom  noted  possible  funding  from  President  Obama's  proposed 
economic  stimulus  legislation  that  could  fund  work  on  the  525  Golden  Gate  SFPUC 
Headquarters  Building  Project.  Mr.  Rydstrom  concluded  this  part  of  his  presentation 
noting  that  revenues  were  in  a  good  state  and  that  positions  had  remained  flat  with  no 
proposed  additions  in  the  new  budget  and  with  adequate  revenues  to  maintain  it.  Mr. 
Rydstrom  then  presented  an  overview  of  the  workforce  by  bargaining  unit  noting  that 
the  staffing  mix  remained  relatively  unchanged. 

Public  Comment: 

There  were  no  comments. 

In  answer  to  a  question  by  Commissioner  Vietor  concerning  how  any  new  initiatives 
might  be  funded,  Mr.  Rydstrom  and  General  Manager  Ed  Harrington  outlined  how  the 
Charter  envisioned  mid-year  and  a  supplemental  appropriations  process  to  take  up  new 
programs  and  initiatives  that  were  not  included  in  the  regular  budget. 

Responding  to  another  question  by  Commissioner  Vietor,  Mr.  Rydstrom  reported  that  an 
item  for  Urban  Forestry  related  to  pest  management.  Turning  next  to  a  discussion  of 
prudent  budget  reserves  in  response  to  a  question  by  Commissioner  Ellis,  Mr.  Rydstrom 
outlined  existing  Commission  policy  noting  its  conservative  emphasis  on  maintaining 
sufficient  reserves,  and  then  discussed  how  the  state  of  reserved  funds  could  play  out 
over  the  next  several  years  as  major  capital  projects  and  programs  were  undertaken 
and  brought  on  line. 

Mr.  Rydstrom  noted  that  regular  quarterly  reports  would  keep  the  Commissioners  up  to 
date  as  this  situation  unfolded.  Explaining  further,  Mr.  Rydstrom  outlined  how  the 
proposed  10  Year  Financial  Plan,  to  be  presented  in  April,  would  reflect  a  match  of 
resources  and  needs  and  could  serve  as  a  useful  tool  in  calling  attention  to  changing 
conditions  and  point  to  any  needed  remedial  action  to  address  them. 

In  response  to  a  question  by  President  Caen,  Mr.  Rydstrom  cited  and  discussed  the 
reporting  for  Treasure  Island.  President  Caen  asked  that  this  information  be  formatted 
in  a  transparent  way  so  as  to  show  what  funds  were  specifically  tied  to  what  uses. 
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Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  approve  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  09-0024 


1 0.  Public  Hearing  to  consider  approval  of  the  proposed  1 0  Year  Capital  Plan  for  the 
SFPUC,  and  possible  action. 

Mr.  Rydstrom  next  outlined  the  proposed  10  Year  Capital  Plan  and  highlighted  how  this 
would  serve  as  a  guide  to  identifying  and  responding  to  and  balancing  among  changing 
needs  over  the  next  decade. 

Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  approve  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  09-0025 


1 1 .  Public  Hearing  to  consider  approval  of  the  proposed  Efficiency  and  Strategic  Plans 
for  the  SFPUC,  and  possible  action. 

Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  approve  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  09-0026 

Mr.  Rydstrom  noted  that  a  plan  of  this  kind  was  mandated  by  City  Charter  for  the 
SFPUC  and  administrative  code  requirements  of  all  city  departments  and  that  the 
proposed  plan  fulfilled  that  requirement. 

Mr.  Rydstrom  expressed  his  thanks  and  appreciation  to  SFPUC  staff:  Carlos  Jacobo, 
Yolanda  Alcantar,  Frank  McPartland,  Charles  Perl,  Erick  Piedra,  Nadine  Khattak,  Hedy 
Tunggal,  Bill  Laws  and  Joe  Yew  for  their  contributions  to  making  the  FY  2009-2010 
Budget  process  go  so  well. 

President  Caen  applauded  this  year's  budget  process  as  the  smoothest  sailing  ever  and 
commended  Mr.  Rydstrom  and  his  staff  as  well  as  the  Assistant  General  Manager's, 
Bureau  Chiefs  and  their  staffs  for  an  outstanding  and  comprehensive  effort.  Vice 
President  Crowley  noted  that  the  people  of  San  Francisco  had  been  well  served  by  the 
hard  work  of  staff  In  so  carefully  and  thoughtfully  preparing  this  budget. 


12.  Discussion  of  current  water  supply  conditions  and  possible  drought  responses. 

Deputy  General  Manager  Michael  Carlin  reported  the  water  supply  status  as  of 
February  1^^  noting  that  we  stood  at  roughly  63%  of  normal  supply  at  a  time  in  the 
seasonal  rain  cycle  when  we  would  expect  to  be  at  73%.  In  addition,  Mr.  Carlin  noted 
the  additional  challenges  imposed  by  the  limitations  on  storage  at  the  Calaveras  Dam 
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until  that  critical  seismic  safety  and  water  storage  project  was  completed  and  its  normal 
capacity  restored.  However,  Mr.  Carlin  reported  that  the  SFPUC  due  to  the  higher 
elevation  of  its  primary  watershed  was  in  better  condition  than  other  water  agencies  in 
California  during  the  current  dry  conditions. 

Mr.  Carlin  then  walked  the  Commissioners  through  the  typical  water  supply  cycle 
designed  to  achieve  maximum  storage  capacity  on  July  1®^  of  each  year  and  then  allow 
draw  down  through  the  dry  summer  and  fall  into  the  next  winter  rainy  season 
highlighting  and  contrasting  the  specifics  of  the  current  situation. 

In  response  to  a  question  by  President  Caen  concerning  what  would  be  the  impact  if 
additional  storms  occurred  in  February  and  March  and  how  that  related  to  the  various 
holders  of  water  rights,  Mr.  Carlin  noted  additional  rain  would  permit  some  scheduled 
and  timed  releases  from  the  reservoirs  to  generate  power  and  permit  greater  storage  in 
the  water  bank  at  the  Don  Pedro  reservoir.  Mr.  Carlin  explained  that  the  SFPUC  had 
junior  rights  to  the  Modesto  and  Turlock  Irrigation  Districts  to  draw  from  the  river  but 
senior  storage  rights  and  that  there  was  an  ongoing  constant  monitoring  to  balance  all 
of  these  factors  into  the  operation  of  the  system.  Mr.  Carlin  additionally  noted  that  we 
would  still  need  to  maintain  the  currently  very  successful  1 0%  voluntary  conservation 
standard  even  if  additional  rain  occurred  as  we  still  experienced  the  effects  of  several 
dry  years.  Mr.  Carlin  noted  there  was  a  53%  chance  at  this  point  that  the  SFPUC  could 
avoid  further  use  limitations  this  year.  General  Manager  Harrington  then  provided  an 
overview  of  the  very  significant  supply  and  storage  issues  facing  other  water  agencies 
in  California.  Commissioner  Vietor  expressed  dismay  that  unfortunately  conservation 
receives  needed  attention  most  when  problems  arise.  Mr.  Harrington  noted  that  in  the 
Bay  Area  given  a  significant  19%  rise  in  population  use  of  water  had  remained  at  1986 
levels  indicating  that  conservation  was  having  a  beneficial  effect  but  that  obviously  a 
more  long-term  structural  approach  was  needed  rather  than  episodic  fixes.  In  response 
to  questions  by  Commissioner  Ellis  concerning  the  voluntary  10%  conservation  request 
for  local  customers  and  what  a  rationing  approach  might  be,  Mr.  Harrington  described 
the  model  proposed  to  be  used  if  additional  conservation  was  required.  In  answer  to  a 
question  about  existing  policies  by  Commissioner  Vietor,  President  Caen  noted  that 
there  was  an  existing  policy,  as  well  as  a  2001  Shortage  Allocation  Plan. 

Public  Comment 

There  were  no  comments. 


1 3.  Discussion  of  the  status  of  and  ongoing  staff  efforts  to  implement  a  Community 
Choice  Aggregation  program  for  San  Francisco  residents  and  businesses, 
including  a  2-path  approach  utilizing  1)  industry  knowledge  and  input  through  a 
pre-qualification  process,  while  2)  continuing  to  develop  a  comprehensive 
Operational  Plan  utilizing  consulting  resources;  and  the  status  of  efforts  with  other 
entities,  including  the  California  Public  Utilities  Commission  and  San  Francisco's 
Local  Agency  Formation  Commission. 
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Assistant  General  Manager  for  Power  Barbara  Hale  introduced  Community  Choice 
Aggregation  Director  Michael  Campbell.  Mr.  Campbell  gave  a  detailed  presentation  on 
the  background  of  what  Community  Choice  Aggregation  (CCA)  was  and  outlined 
developments  related  to  consideration  of  Community  Choice  Aggregation  (CCA)  and 
related  issues  since  it  was  authorized  by  the  state  in  2002  in  response  to  the  energy 
crisis  and  to  promote  expanded  use  of  renewable  generation  of  energy. 

Responding  to  a  question  by  Commissioner  Vietor,  Mr.  Harrington  noted  that  power 
users  could  opt  out  of  CCA  and  that  a  typical  CCA  billing  would  not  look  significantly 
different  that  a  customer's  current  P.G.  &  E.  bill.  Mr.  Harrington  noted  that  the  Board  of 
Supervisors  sets  the  policy  in  this  matter  and  had  adopted  a  draft  implementation  Plan 
in  June  2007  creating  a  unique  role  of  the  San  Francisco  Local  Agency  Formation 
Commission  (LAFCo),  an  existing  model  in  state  law  for  the  creation  of  shared  functions 
within  political  subdivisions,  in  this  process.  Mr.  Harrington  noted  that  the  LAFCo 
functioned  as  a  Committee  of  the  Board  of  Supervisors  composed  of  Supervisors 
Mirkarimi  and  Campos  as  well  as  Commissioners  Schmeltzer  and  Bornstein  acting  as 
an  advisory  body  to  all  parties  involved  in  this  process.  Responding  to  a  question  by 
Commissioner  Vietor,  Mr.  Harrington  noted  that  the  SFPUC  was  charged  with  the 
implementation  of  CCA. 

Mr.  Campbell  then  outlined  the  options  involved  in  pursuing  a  two  phase  approach  to 
identify  the  most  workable  means  of  achieving  the  goals  set  for  CCA.  Commissioner 
Ellis  asked  about  when  and  how  the  business  plan  was  to  be  developed. 
Commissioner  Vietor  asked  and  Mr.  Campbell  confirmed  that  a  few  companies  had 
been  identified.  Mr.  Campbell  then  described  ongoing  efforts  designed  to  lead  to  an 
operational  plan.  Vice  President  Crowley  asked  if  efforts  had  been  made  to  identify 
other  successful  models.  Mr.  Campbell  said  yes  and  cited  existing  CCA's  operating  in 
the  mid-west  and  on  the  east  coast  but  with  a  different  mix  of  power  sources. 

In  response  to  Commissioner  Ellis'  questions  concerning  how  CCA  related  to  the 
provisions  of  the  Raker  Act  and  how  that  related  to  the  PUC's  provision  of  power  for  the 
municipal  load,  it  was  clarified  in  the  Raker  Act  that  water  delivery  was  the  first  priority  in 
the  Act  and  that  this  in  turn  impacted  the  generation  capacity.  The  basic  point  was  that 
while  the  hydro-power  was  cheap  due  to  these  constraints  and  seasonal  changes  it  was 
less  reliable.  Commissioner  Ellis  then  followed  up  asking  about  the  allocation  rights 
related  to  supplying  our  municipal  load  and  how  this  compared  with  Pacific  Gas  and 
Electric  Company's  mix  of  sources  for  the  power  it  provided,  given  the  state  mandate  for 
greater  use  of  green  energy. 

Next,  Commissioner  Ellis  called  attention  to  Ordinance  146-07's  discussion  of  the  roles 
of  the  SFPUC  and  other  stakeholders.  In  response,  Mr.  Campbell  discussed  the  April 
2005  plan  that  followed  a  series  of  roundtable  discussions  and  outlined  ongoing  efforts 
related  to  pulling  together  the  implementation  Plan.  Commissioner  Ellis  asked  about 
the  City  Ordinances'  mandate  that  Community  Choice  Aggregation  provide  service  to  all 
sectors.  Commissioner  Vietor  inquired  about  the  requirement  that  CCA  offer  rates 
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competitive  and  more  stable  than  those  offered  by  the  Pacific  Gas  and  Electric 
Company  (P.G.  &E.).  In  response  to  additional  questions  by  Commissioner  Vietor 
about  power  use  by  sector,  Ms.  Hale  reported  the  power  loads  as  currently  800 
Megawatts  by  P.G.  &  E.  and  140  Megawatts  Municipal  and  then  discussed  in  detail  the 
various  issues  related  to  moving  toward  Community  Choice  Aggregation  involved. 

President  Caen  called  a  brief  recess  at  4:05PM 
The  Commission  returned  to  session  at  4:20  P.M. 

President  Caen  noted  that  LAFCo  had  requested  that  the  SFPUC  hold  a  joint  meeting 
with  them  to  address  these  issues.  Mr.  Harrington  noted  that  the  SFPUC  Commission's 
planned  power  issues  workshops  in  the  next  couple  of  months  would  provide  the 
SFPUC  Commissioners  with  important  additional  information  ahead  of  a  possible  April 
joint  meeting  with  LAFCo. 

President  Caen  asked  if  the  Request  for  Qualifications  (RFQ)  process  had  moved  the 
discussions  forward.  Mr.  Harrington  noted  that  there  was  a  disagreement  with  LAFCo 
concerning  timing  of  this  process.  Commissioner  Vietor  suggested  that  getting  more 
information  about  what  could  be  done  with  this  rapidly  evolving  program  before  meeting 
with  LAFCO  would  be  essential.  Commissioner  Ellis  also  observed  that  it  would  be 
useful  to  have  more  information  before  any  joint  meeting.  Ms.  Hale  proposed  to  provide 
the  Commissioners  with  background  documents  including  the  draft  Implementation  Plan 
and  a  highly  detailed  Controller's  Office  Report  on  these  questions  that  could  better 
inform  their  understanding  of  these  issues. 

Public  Comment 

Mr.  Eric  Brooks,  Our-City,  San  Francisco  Green  Party,  disagreed  with  the  information  in 
the  staff  presentation  and  suggested  that  the  LAFCo  proposed  to  proceed  on  its  own  to 
implement  Community  Choice  Aggregation  with  selection  of  a  lead  contractor  under 
authority  granted  to  it  by  the  Board  of  Supervisors.  Mr.  Brooks  suggested  that  the 
LAFCo  Commissioners  had  no  confidence  in  that  SFPUC  proposed  to  do  anything 
substantive  on  this  issue. 


14.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco  a  Cooperative  Agreement  with  the  State  of 
California,  acting  by  and  through  its  Department  of  Transportation,  for  proposed 
improvements  to  be  made  within  the  State  Highway  System  right  of  way  in 
connection  with  Water  System  Improvement  Program.  Approve  the  terms  and 
conditions  of,  and  authorize  the  General  Manager,  or  his  or  her  designee,  to 
execute,  any  revocable  Encroachment  Permit,  Joint  Use  and  Maintenance 
Agreement,  or  other  appropriate  similar  instrument  with  the  State  to  allow  the 
SFPUC  to  expedite  construct,  maintain,  replace,  or  repair  improvements  on  or 
across  the  State  Highway  System  right  of  way  SHS  ROW. 
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Project  Manager  Michael  Quan  informed  the  Commissioners  that  this  agreement  would 
greatly  facilitate  addressing  "right  of  way"  issues  involving  Caltrans  and  simplify  the 
process  needed  to  move  many  SFPUC  Water  System  Improvement  Program  projects 
forward. 

Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  approve  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 

Resolution  09-0027 

1 5.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of 
Supervisors  to  accept  and  expend  solar  related  grant  funds,  totaling  $610,080, 
through  the  Consolidated  Appropriations  Act  of  2008  as  administered  by  the  U.S. 
Department  of  Energy  (DOE)  under  the  Energy  Policy  Act  of  2005  (109-58),  with 
minimum  required  local  matching  funds  of  $610,080  from  the  Sustainable  Energy 
Account  (SEA)  and  to  execute  all  documents  required  therefore. 

Ms.  Hale  outlined  how  this  Department  of  Energy  grant  funded  project  would  install  a 
new  lighter  weight  solar  rooftop  technology  on  the  MUNI  Ways  and  Structures  Building 
at  900  Pennsylvania  Avenue  to  supplement  its  power  grid.  Ms.  Hale  noted  that  this  pilot 
project  would  allow  for  the  evaluation  of  this  new  lighter  technology  that  could  have 
application  on  other  city  structures  that  could  not  support  the  weight  of  conventional 
solar  arrays.  In  response  to  a  question  by  Commissioner  Vietor  concerning  the 
availability  of  more  such  grants,  Ms.  Hale  explained  that  these  types  of  grants  were  very 
labor  intensive  and  that  they  were  most  effectively  pursued  on  a  larger  scale  on  a 
cooperative  basis.  In  answer  to  a  query  by  President  Caen  and  a  follow  up  by 
Commissioner  Ellis,  Ms.  Hale  explained  that  50%  of  the  costs  were  shared. 

Public  Comment 

Mr.  Eric  Brooks,  Our-City,  San  Francisco  Green  Party,  commented  that  local  co- 
generation  among  many  other  important  power  related  matters  was  discussed  by  the 
(LAFCo)  at  their  October  24,  2008,  regular  meeting  and  that  their  discussion  could  be 
viewed  online  at  SFG-TV. 

Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  approve  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  09-0028 


1 6.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of 
Supervisors  to  retroactively  accept  and  expend  grant  funds  totaling  $517,500  from 
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the  Department  of  Water  Resources  (DWR),  through  the  Contracting  Agency, 
Zone  7  Water  Agency  (Zone  7);  and  to  execute  all  required  agreements. 

President  Caen  asked  and  was  informed  that  the  program  was  still  continuing  and  how 
it  worked.  Responding  to  a  request  for  details  of  the  various  water  conservation 
appliances  covered  by  this  program  by  Commissioner  Vietor,  Mr.  Carlin  noted  that  low 
flow  shower  heads  were  given  away,  and  that  new  high  efficiency  toilets  and  washers 
were  the  target  of  the  rebate  program.  This  action  he  reported  would  complete 
processing  of  already  expended  grant  funds  supporting  these  water  conservation 
programs. 

Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  approve  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  09-0029 


REAL  PROPERTY  TRANSACTIONS 

17.  Discussion  and  possible  action  authorizing  the  General  Manager  of  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute,  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Memorandum  of  Understanding  with  the  San 
Francisco 

Municipal  Transportation  Authority  (MTA)  which  will  allow  MTA  to  transfer  a 
6,264  square  foot  parcel  to  the  SFPUC  and  will  also  allow  the  SFPUC  to  transfer 
a  5,835  square  foot  parcel  to  MTA,  subject  to  the  terms  and  conditions  specified 
in  the  MOU,  and  to  request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to  accommodate  the  transfers. 

In  response  to  a  question  by  Commissioner  Ellis,  SFPUC  Real  Estate  Manager 
Gary  Dowd  showed  and  explained  the  diagram  outlining  how  this  action  would  complete 
and  finish  out  the  property  transfers  to  City  College  at  the  Balboa  Reservoir  site 
providing  needed  sites  for  a  new  Phelan  Loop  for  the  Metropolitan  Transportation 
Authority. 

Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  approve  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  09-0030 


CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 
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19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  assert  the 
attorney-client  privilege;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 

The  Commission  went  into  Closed  Session  at  4:55  P.M. 

Present  were  President  Ann  Moller  Caen,  Vice  President  F.X.  Crowley,  Commissioner 
Francesca  Vietor,  Commissioner  Juliet  Ellis,  General  Manager  Ed  Harrington,  SFPUC 
City  Attorney  Noreen  Ambrose,  Deputy  General  Manager  Michael  Carlin,  Assistant 
General  Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General  Manager  of 
Finance  Todd  Rydstrom,  Assistant  General  Manager  of  Power  Barbara  Hale,  Manager 
of  Strategic  and  Resource  Planning  Camron  Samii,  City  Attorneys  Don  Furman,  Joshua 
Millstein,  Therese  Mueller,  and  Commission  Secretary  Mike  Housh. 


20.  Threat  to  Public  Services  or  Facilities  {Ambrose)  Consultation  with:  Agency  Chief 
of  Security  concerning  security  of  SFPUC  Water  and  Power  Systems. 


21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 
(Rothschild) 

Resolution  No.  09-0031 :     Allstate  Ins.  &  Rajitha  Sangha  vs.  City  and  County  of 

San  Francisco,  City  Attorney  File  #09-01 138, 
June  26,  2008 


22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1). 
(Rothschild) 

Resolution  No.  09-0032:     State  of  California  v  Foley,  City  and  County  of  San 

Francisco,  et  al.  Alameda  Superior  Court  No 
RG06277087  City  Attorney  File  #  070263, 
Filed  June  29,  2006  (Mueller) 


23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
Anticipated  Litigation:  As  Defendant.  (Two  cases) 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  6:15  P.M. 
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24.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  as:  Item  20  no  action,  Items  21  and  22  settled,  Item  23  no  action. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0  Aye  Caen,  Crowley,  Vietor, 
Ellis)  unanimously. 


26.  Other  New  Commission  Business  Items 

In  answer  to  questions  posed  by  Commissioner  Vietor,  there  was  a  discussion  of  how 
the  proposed  workshops  on  key  issues  scheduled  for  the  next  several  Commission 
meetings  might  be  organized.  Commissioner  Ellis  suggested  that  it  might  be  useful  to 
invite  participation  by  community  members.  President  Caen  noted  that  there  were  time 
constraints  that  needed  to  be  given  consideration.  Assistant  General  Manager  for 
External  Affairs  Laura  Spanjian  proposed  to  do  targeted  outreach,  and  Mr.  Harrington 
noted  that  efforts  could  be  made  to  bring  in  wider  points  of  view. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  6:21  P.M. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


09-0022 


WHEREAS,  On  August  8,  2006,  this  Commission  approved  the  selection  of  four  pre- 
quahfied  environmental  consultants  including  ICF  Jones  &  Stokes,  under  Agreement  No.  CS- 
834  Environmental  Documentation  Services  for  the  Water  System  Improvement  Program 
(WSIP),  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  professional  services  agreements,  for  a  total  amount  not  to  exceed 
$9,800,000,  and  with  a  list  duration  of  two  (2)  years;  and 

WHEREAS,  on  February  23,  2007,  the  SFPUC  negotiated  and  executed  Agreement  No. 
CS-834C4,  SVWTP  Expansion  &  Treated  Water  Reservoir  Project  -  Environmental  Analysis 
Services,  in  the  amount  of  $427,070,  and  with  a  term  of  one  (1)  year,  eleven  (11)  months  and 
three  (3)  weeks,  concluding  on  February  16,  2009,  with  ICF  Jones  &  Stokes;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$345,047  to  $772,1 17  and  extend  the  agreement  term  by  one  year  to  February  16,  2010,  in  order 
to  accommodate  additional  environmental  analysis  services;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  16%  DBE  participation  has  been  established 
and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW38101- 
SVWTP  Expansion  &  Treated  Water  Reservoir  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.l  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-834C4,  SVWTP 
Expansion  &  Treated  Water  Reservoir  Project  -  Environmental  Analysis  Services,  with  ICF 
Jones  &  Stokes  to  provide  environmental  analysis  and  alternatives  analysis,  prepare  documents 
and  permit  applications,  and  respond  to  public  comments,  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment,  increasing  the 
agreement  by  $345,047,  for  a  total  agreement  amount  of  $772,117,  and  with  a  time  extension  of 
one  (1)  year,  for  a  total  agreement  duration  of  two  (2)  years,  eleven  (11)  months  and  three  (3) 
weeks. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  lo,  2009  


Secretary,  Public  Utilities  Commission 


J 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0023 


WHEREAS,  On  August  26,  2008  per  Resolution  No.08-0152,  this  Commission  approved  the 
award  of  Contract  No.  HH-932,  Job  Order  Contract,  General  Engineering  Services  (A-License),  Hetchy 
Hetchy  with  Verba  Buena  Engineering  and  Construction;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders,  which  will  identify  the  scope  of  work,  cost  and  duration  of  various 
discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring  environmental 
review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the  Commission  has  been 
given  the  opportunity  to  review  the  environmental  document  and  take  action  if  deemed  appropriate.  The 
work  under  this  job  order  contract  has  been  competitively  bid  per  unit  price  and  this  contractor  is  the 
lowest  responsible,  responsive  bidder  for  the  work  under  these  subsequent  task  orders;  and 

WHEREAS,  The  construction  contract  Notice  -To-Proceed  date  was  October  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract  duration 
was  two  (2)  years;  and 

WHEREAS,  Modification  No.l  is  being  issued  for  $1,500,000,  increases  the  contract  amount  to 
$4,500,000  and  increases  the  contract  duration  by  one  (1)  year  for  a  total  contract  duration  of  three  (3) 
years;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  14%  LBE  participation  has  been  established  and 
approved  for  this  construction  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC 
and  Yerba  Buena  is  committed  to  meeting  an  LBE  goal  of  21%;  and 

WHEREAS,  Funds  will  be  available  from  various  SFPUC  funds  when  Task  Orders  are  issued. 
Participating  departments  include  Hetch  Hetchy  Water,  Energy  and  Power,  Water  Supply  and 
Treatment,  Water  Quality,  City  Distribution  Division,  Wastewater  and  various  regional  CIP  projects; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approve  the  option  to  modify  Job  Order  Contracts  up  to  one 
hundred-fifty  percent  of  the  original  contract  amount  and  extend  contract  to  three  years  as  allowed  in 
Chapter  6  of  the  Administrative  Code,  and  modify  Contract  No.  HH-932,  Job  Order  Contract,  General 
Engineering  Services  (A-License),  Hetch  Hetchy,  in  the  amount  of  $1,500,000  for  a  total  contract 
amount  not  to  exceed  $4,500,000  and  extend  one  year  for  a  total  duration  of  three  years,  to  Yerba  Buena 
Engineering  and  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  10.  2009  


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  nQ-nn9A 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  staff  presented  a  proposed  Gyrating  Budget  to  the  Commission  at  special 
meetings  held  on  January  16,  20,  23  and  February  3,  2009  for  the  Fiscal  Year  2009-10  for  the 
Hetch  Hetchy,  Water  and  Wastewater  Enterprises,  including  the  SFPUC  Bureaus;  and 

WHEREAS,  The  SFPUC  proposed  Operating  Budget  must  be  submitted  to,  and 
approved  by.  Mayor  Gavin  Newsom  and  the  Board  of  Supervisors;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  Fiscal  Year  2009-10  Operating 
Budget  as  presented  by  the  General  Manager,  including  the  following  Operating  Budget  amounts 
for  each  Enterprise: 


Wastewater  Enterprise  $203,578,102 

Hetch  Hetchy  Power  Enterprise  $  69,053,610 

Hetch  Hetchy  Water  Enterprise  $  43,970,880 

Water  Enterprise  $260,474,776 

Subtotal  $577,077,368 

Public  Utilities  Bureaus  $128,660,839 

Bureau  Recoveries  ($  63,729,338) 

Project  Recoveries,  Infrastructure  ($  64,931,501) 

Total  SFPUC  $577.077.368 

and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
submit  the  Operating  Budget  to  the  Mayor  and  the  Board  of  Supervisors  for  approval;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  is  authorized  to  make  further 
technical  adjustments  to  these  approved  amounts  as  may  be  necessary  or  upon  further  direction 
from  the  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  is  authorized  to  adjust  salaries  in 
accordance  with  amendments  to  the  Annual  Salary  Ordinance  and  mandatory  fringe  benefits  in 
accordance  with  the  Controller's  instructions;  and,  be  it 


FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filed  with  the  Controller  in 
accordance  with  the  provisions  of  the  San  Francisco  Charter  Article  IX  and  Administrative  Code 
Chapter  3.  Copies  of  the  approved  budget  are  on  file  in  the  office  of  the  Commission  Secretary. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  10,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0025 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  staff  presented  a  proposed  Capital  Improvement  Program  Budget  to  the 
Commission  at  special  meetings  held  on  January  16,  20,  23  and  February  3,  2009  for  the  Fiscal 
Year  2009-10  for  the  Hetch  Hetchy,  Water  and  Wastewater  Enterprises,  including  the  SFPUC 
Bureaus;  and 


WHEREAS,  The  SFPUC  proposed  Capital  Improvement  Program  Budget  must  be 
submitted  to,  and  approved  by,  Mayor  Gavin  Newsom  and  the  Board  of  Supervisors;  and 


WHEREAS,  The  SFPUC  General  Manager  recommends  that  the  SFPUC  seek  a 
supplemental  appropriation  for  a  portion  of  the  capital  expenditures  presented  in  the  proposed 
Capital  Improvement  Program  Budget  in  order  to  expedite  the  implementation  of  select  public 
facility  repair  and  improvement  projects,  including  the  preparation  and  consideration  of 
environmental  analysis  pursuant  to  the  California  Environmental  Quality  Act  (CEQA)  and 
Administrative  Code  Chapter  31,  where  required;  and 

WHEREAS,  This  Commission  has  considered  the  proposed  Fiscal  Year  2009-10  Capital 
Improvement  Program  Budget  for  the  Hetch  Hetchy,  Water  and  Wastewater  Enterprises,  which 
cumulatively  totals  $120,716,000;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  Fiscal  Year  2009-10  Capital 
Improvement  Program  Budget  for  each  Enterprise  as  follows: 


Water  Enteiprise  $  42,222,000 

Hetch  Hetchy  Power  Enterprise  $  23,385,000 

Hetch  Hetchy  Water  Enterprise  $  32,350,000 

Wastewater  Enterprise  $  22,759,000 

Total  SI  20.7 16.000 


and,  be  it 


FURTHER  RESOLVED,  That  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  is  authorized  to  make  further  technical  adjustments  to  these  approved 
amounts  as  may  be  necessary,  or  upon  further  direction  from  the  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  adopts  the  proposed  FY  2009-10 
SFPUC  Capital  Improvement  Program  Budget  for  the  Hetch  Hetchy,  Water,  and  Wastewater 
Enterprises,  and  authorizes  the  General  Manager  to  request  the  Mayor  to  recommend  to  the 


Board  of  Supervisor  a  supplemental  appropriation  in  the  amount  of  $160,354,000  to  fund  a 
portion  of  the  Capital  Improvement  Program  Budget,  for  Water  Enterprise,  $40,554,000,  and 
Wastewater  Enterprise,  $119,800,000,  in  the  attachments  presented  to  the  Commission  for 
consideration  and  action  on  this  Resolution.  Copies  of  the  approved  Capital  Improvement 
Program  Budget  are  on  file  in  the  office  of  the  Commission  Secretary. 

FURTHER  RESOLVED,  The  FY  2009-10  to  FY  2018-19  Ten- Year  Capital 
Improvement  Plan  is  hereby  adopted. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  10,  2009  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0026 


WHEREAS,  The  General  Manager  and  staff  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  presented  the  proposed  Efficiency  and  Strategic  Plans  for  the  SFPUC,  to 
the  Commission  at  a  special  meeting  held  on  February  3,  2009;  and 

WHEREAS,  The  Commission  held  a  public  hearing  to  review,  update  and  adopt  the 
Long  Term  Strategic  and  Efficiency  Plans,  setting  forth  strategic  goals  and  objectives,  and 
establishing  performance  standards  as  appropriate,  as  required  pursuant  to  San  Francisco  Charter 
Section  8B.123;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  adopts  the  Efficiency  and  Strategic  Plans  for 
the  SFPUC,  as  presented  by  the  General  Manager,  and  on  file  in  the  office  of  the  Commission 
Secretary. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  10,  2009   

/•/]/]//  ^ 


/    If    U   I  I  u 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0027  

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  ("SFPUC") 
proposes  that  it  enter  into,  on  behalf  of  the  City  and  County  of  San  Francisco  ("CITY"), 
a  Cooperative  Agreement  ("COOP  Agreement")  with  the  State  of  California,  acting  by 
and  through  its  Department  of  Transportation  ("STATE")  for  proposed  improvements  to 
be  made  by  CITY  within  the  State  Highway  System  right  of  way  (the  "SHS  ROW")  in 
connection  with  the  State-authorized  (by  AB  1823)  proposed  Water  System  Improvement 
Program  ("WSIP");  and 

WHEREAS,  The  proposed  COOP  Agreement  will  allow  SFPUC  and  STATE  to 
work  cooperatively  and  more  efficiently  in  the  implementation  of  proposed 
improvements  to  the  existing  Hetch  Hetchy  water  system  as  part  of  WSIP;  and 

WHEREAS,  In  cormection  with  and  pursuant  to  the  COOP  Agreement,  the  parties 
contemplate  that  they  will  enter  into  Encroachment  Permits,  Joint  Use  and  Maintenance 
Agreements,  or  other  similar  instruments  (each,  a  "Use  Instrument")  to  specify  the  terms 
and  conditions  of  construction  and  proposed  CITY  use  and  maintenance  obligations 
applicable  to  each  proposed  SHS  ROW  crossing;  and 

WHEREAS,  The  estimated  costs  payable  to  STATE  pursuant  to  the  proposed 
COOP  Agreement  for  reimbursement  of  STATE'S  costs  and  services  to  be  performed  in 
connection  with  the  proposed  improvements  is  a  payment  of  Fifty  Thousand  Dollars 
($50,000.00)  for  the  estimated  cost  of  program-wide  source  inspection,  and  CITY  will 
pay  STATE  its  reasonable  costs  (other  than  costs  disputed  in  good  faith)  that  is  over  and 
above  such  payment  for  source  inspection  costs;  and 

WHEREAS,  Performance  pursuant  to  the  COOP  Agreement  is  anticipated  to 
begin  in  February  2009  and  end  in  upon  earlier  of  the  completion  of  construction  of  the 
improvements  in  the  SHS  ROW  (and  satisfactory  completion  of  CITY's  post-construction 
obligations)  or  on  December  31,  2017;  and 

WHEREAS,  Funds  payable  pursuant  to  the  COOP  Agreement  will  be  available  at 
the  time  of  execution  of  the  COOP  Agreement  from  the  WSIP  Program  Management 
Fund  CUW39201,  Lidex  Code  739215;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  (the  "General  Manager")  to  execute  a 
COOP  Agreement  with  the  State  of  California  providing  for  CITY  payment  of  Fifty 
Thousand  Dollars  ($50,000.00)  for  the  estimated  cost  of  program-wide  source  inspection, 
and  CITY  will  pay  STATE  its  reasonable  costs  (other  than  costs  disputed  in  good  faith) 
that  is  over  and  above  the  aforesaid  payment  for  source  inspection  costs,  and  authorizes 
the  General  Manager,  or  his  or  her  designee,  to  execute  appropriate  Use  Instruments  with 
STATE  to  allow  the  SFPUC  to  construct,  maintain,  replace,  or  repair  improvements  on  or 
across  the  SHS  ROW;  and 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager 
to  enter  into  any  amendments  or  modifications  to  the  COOP  Agreement  and  to  consent  to 
any  matters  with  respect  to  the  Cooperative  Agreement  that  the  General  Manager 
determines,  in  consuhation  with  the  City  Attorney,  are  in  the  best  interest  of  the  CITY 
and  this  Commission,  do  not  materially  increase  CITY'S  obligations  or  liabilities,  are 
necessary  or  advisable  to  effectuate  the  purposes  of  the  COOP  Agreement,  and  are  in 
compliance  with  all  applicable  laws,  including  CITY's  Charter;  and 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager, 
or  his  or  her  designee,  to  enter  into  any  amendments  or  modifications  to  any  existing  or 
proposed  Use  Instrument  with  STATE  and  to  consent  to  any  matters  with  respect  to  any 
such  Use  Instrument  that  the  General  Manager  determines,  in  consultation  with  the  City 
Attorney,  are  in  the  best  interest  of  the  CITY  and  this  Commission,  do  not  materially 
increase  CITY's  obligations  or  liabilities,  are  necessary  or  advisable  to  effectuate  the 
purposes  of  such  Use  Instrument,  and  are  in  compliance  with  all  applicable  laws, 
including  CITY's  Charter;  and 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
therefore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved,  and  confirmed  by  the  SFPUC. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  10,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0028 


WHEREAS,  The  U.S.  Department  of  Energy  (DOE)  is  authorized  to  provide  funding 
through  the  Consolidated  Appropriations  Act  of  2008  under  the  Energy  PoHcy  Act  of  2005;  and, 

WHEREAS,  The  San  Francisco  Pubhc  UtiUties  Commission  (SFPUC)  submitted  a  grant 
appHcation  on  March  20,  2008  requesting  $610,080  in  funding  from  the  U.S.  DOE  for  the  solar 
project  at  MUNI  Ways  and  Structures  at  700  Pennsylvania  Avenue;  and, 

WHEREAS,  SFPUC  filed  a  timely  application  for  such  grant  hands;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
determined  the  MUNI  Ways  and  Structures  Project  to  be  categorically  exempt  from 
environmental  review  under  the  California  Enviroimiental  Quality  Act  on  July  15,  2008;  and 

WHEREAS,  U.S.  DOE  notified  the  SFPUC  on  June  30,  2008  it  had  approved  a  grant 
award  of  $610,080  through  the  Consolidated  Appropriations  Act  of  2008  under  the  Energy 
Policy  Act  of  2005;  now,  therefore,  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  authorizes  the  General 
Manager  to  forward  to  the  Board  of  Supervisors  a  request  to  authorize  the  General  Manager  to 
accept  and  expend  a  grant  of  $610,080  through  the  Consolidated  Appropriations  Act  of  2008 
under  the  Energy  Policy  Act  of  2005  and  to  execute  all  documents  necessary  therefore 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  10,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0029 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  participated  in  a 
regional  grant  application  to  the  California  Department  or  Water  Resources  (DWR)  for  a 
Regional  High-Efficiency  Clothes  Washer  Rebate  program;  and 


WHEREAS,  Zone  7  Water  Agency  (Zone  7)  is  the  Contracting  Agency  responsible  for 
signing  the  grant  agreement  with  DWR  and  disbursing  grant  funds  to  grant  participants  in 
accordance  with  the  Grant  Agreement;  and 


WHEREAS,  the  SFPUC's  share  of  the  grant  is  $517,500;  and 


WHEREAS,  Funding  for  the  required  matching  funding  is  available  from  the  FY  08-09 
and  proposed  09-10  Water  Enterprise  Operating  Budget;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  grant  ftinds  totaling  $515,700  from  the  California  Department  of  Water 
Resources,  through  the  Contracting  Agency  Zone  7,  with  required  local  matching  funds  of 
$776,250  from  the  FY  08/09  and  proposed  09/10  Water  Enterprise  Operating  Budget;  and  to 
execute  all  required  agreements. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  10,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0030 


WHEREAS,  The  City,  under  the  jurisdiction  of  the  SFPUC  owns  real  property  near  the 
intersection  of  Phelan  Avenue  and  Ocean  Avenue,  San  Francisco,  Cahfomia  comprised  of 
approximately  5,835  square  feet  (the  "SFPUC  Parcel");  and 

WHEREAS,  MTA  has  jurisdiction  over  real  property  near  the  intersection  of  Phelan 
Avenue  and  Ocean  Avenue,  San  Francisco,  California  comprised  of  approximately  6,264  square 
feet  (the  "MTA  Parcel");  and 

WHEREAS,  MTA  wishes  to  construct  a  replacement  bus  loop  and  related  improvements 
on  the  Property  (collectively,  the  "Replacement  Bus  Loop  Improvements"),  which  will  be 
partially  located  on  the  SFPUC  Parcel;  and 

WHEREAS,  The  SFPUC  wishes  to  acquire  the  MTA  Parcel  and  in  turn  transfer  said 
parcel  to  the  San  Francisco  Community  College  District  ("College")  as  part  of  the  Balboa 
Reservoir  Property  Exchange  Agreement  previously  approved  by  the  SFPUC  on  December  9, 
2008  provided  the  City's  Mayor  and  Board  of  Supervisors  duly  approve  the  exchange;  and 

WHEREAS,  MTA  is  not  actively  using  any  portion  of  the  MTA  Parcel  and  the  SFPUC  is 
only  using  the  SFPUC  Parcel  for  the  installation  and  operation  of  pipelines,  as  further  described 
in  that  certain  Memorandum  of  Understanding  between  MTA  and  SFPUC  dated  for  references 
purposes  as  of  February  13,  2007;  and 

WHEREAS,  MTA  wishes  that  jurisdiction  of  the  MTA  Parcel  be  transferred  to  the 
SFPUC  (the  "MTA  Jurisdictional  Transfer")  and  the  SFPUC  wishes  that  jurisdiction  of  the 
SFPUC  Parcel  be  transferred  to  MTA  (the  "SFPUC  Jurisdictional  Transfer"),  subject  to  the  terms 
and  conditions  specified  in  this  MOU;  and 

WHEREAS,  The  City's  Director  of  Property  has  notified  MTA  and  SFPUC  that  the  fair 
market  value  of  the  MTA  Parcel  is  considered  to  be  equivalent  to  the  fair  market  value  of  the 
SFPUC  Parcel;  and 

WHEREAS,  MTA  and  the  SFPUC  agree  that  the  consummation  of  the  Jurisdictional 
Transfer  shall  be  sufficient  consideration  for  their  agreement  to  the  Jurisdictional  Transfer;  and 


WHEREAS,  For  the  actions  contemplated  herein,  the  SFPUC  relies  upon  the  Balboa  Park 
Station  Area  Plan  Environmental  hnpact  Report  (SCH#  20060721 14)  pursuant  to  the 
requirements  the  California  Environmental  Quality  Act,  California  Public  Resources  Code 
Sections  21000  et  seq.  ("CEQA"),  and  the  Guidelines  for  Implementation  of  CEQA,  14 
California  Code  of  Regulations  Sections  15000  et  seq.  (the  "CEQA  Guidelines").  On  December 
4,  2008,  the  San  Francisco  Planning  Commission  adopted  Motion  No.  17774  certifying  this 
document  as  complete  along  with  other  required  findings.  On  December  4,  2008,  the  Planning 
Commission  also  adopted  Resolution  No.  17775  approving  envirormiental  findings,  including  a 
statement  of  overriding  benefits  and  a  mitigation  monitoring  and  reporting  program.  A  copy  of 
the  Environmental  Impact  Report,  the  Planning  Commission  Motion,  and  the  Planning 
Commission  Resolution,  including  the  environmental  findings  are  on  file  with  the  SFPUC 
Commission  Secretary  and  are  incorporated  herein  by  reference;  now,  therefore,  be  it 

RESOLVED,  The  SFPUC,  in  accordance  with  CEQA,  hereby  adopts  the  San  Francisco 
Planning  Commission's  Environmental  Findings,  including  a  statement  of  overriding  benefits,  as 
its  own  and  adopts  the  following  additional  overriding  benefits  associated  with  the  actions 
contemplated  herein: 

1)  Increased  water  storage  capacity. 

2)  Reservoir  will  serve  as  a  buffer  between  high  use  college  areas  and  quieter 
residential  neighborhoods. 

3)  Campus  expansion  has  far  greater  flexibility  and  layout  after  the  swap  given  the  public 
access  off  Phelan  Drive  and  the  proximity  to  the  existing  campus. 

4)  The  provision  of  an  expanded  City  College  main  campus  that  will  provide  affordable 
college,  higher  education  and  vocational  training  and  other  recreation  and  arts  related  amenities 
to  San  Francisco  Residents.  Improved  campus  facilities  for  San  Francisco  residents  will  include 
a  97,000  square  foot  classroom  building  to  support  the  Community  Health,  Child  Development 
and  Teacher  Preparation  programs  and  a  1 1 7,000  square  foot  Performing  Arts  Center,  a  20,000 
square  foot  Gateway  Center,  which  will  include  limited  student  services,  a  bookstore,  and  an 
Advanced  Technology  building.  The  site  will  accommodate  two  additional  building  sites  and/or 
parking  facilities. 

5)  Compliance  with  the  following  goals  of  the  Balboa  Park  Station  Area  Plan: 

OBJECTIVE  2:  DEVELOP  THE  EAST  BASIN  OF  THE  RESERVOIR  IN  ACCORDANCE 
WITH  THE  NEEDS  OF  CITY  COLLEGE  BUT  ACKNOWLEDGE  ITS  IMPORTANCE  TO 
THE  NEIGHBORHOOD  AND  THE  CITY  AS  A  WHOLE. 

Policy  2.1:  Encourage  a  "campus  village"  on  the  east  basin. 

OBJECTIVE  3:  ENSURE  THAT  THE  EAST  BASIN  OF  THE  RESERVOIR  IS  DEVELOPED 
IN  A  MANNER  THAT  EMBRACES  THE  SURROUNDING  NEIGHBORHOOD. 

Policy  3.1:  Continue  Phelan  Loop  Plaza  with  a  central  promenade. 

Policy  3.2:  Create  a  new  east  to  west  pedestrian  pathway. 

Policy  3.3:  Create  a  strong  system  of  streets  and  pathways  and  make 
sure  new  buildings  are  designed  to  address  them. 

Policy  3.4:  Ensure  parking  facilities  are  well  designed  and  not  larger  than  necessary.;  and  be  it 


FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  the  MOU  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  authorizes  the  General  Manager  of 
Public  Utilities  to  request  the  Director  of  Property  to  prepare  and  submit  legislation,  on  the 
recommendation  of  SFPUC,  to  the  Board  of  Supervisors  for  its  approval  of  said  MOU  for  the 
Jurisdictional  Transfers  between  MTA  and  the  SFPUC  and,  if  so  approved,  fiirther  authorizes  the 
General  Manager  of  Public  Utilities  or  the  City's  Director  of  Property  to  execute  the  MOU  and 
any  additional  agreements  necessary  to  effect  the  MOU  for  the  jurisdictional  transfers. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  10,  2009 


Secretary,  Public  Utilities  Commission 
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Tuesday,  February  24,  2009 
11:00  A.M.  to  1:00  P.M 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable,  Ann  MoUer  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B. 
Goodlett  Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible. 
The  closest  accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and 
Market  Street.  Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71 
Haight/Noriega  and  the  F  Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and 
Market  and  at  Civic  Center.  For  information  about  MUNI  accessible  services  call  (415)  923- 
6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness 
Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies 
Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/ 
Carlton  B.  Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three 
entrances  are  accessible  via  ramps.    Assistive  listening  devices  are  available  and  meetings  are 
open  captioned  in  the  hearing  room  and  closed  captioned  on  SFGTV  .Materials  in  alternative 
formats,  American  Sign  Language  interpreters,  and  other  accommodations  will  be  made  available 
upon  request.  Please  contact  Michael  Housh,  Commission  Secretary,  at  (415)  554-3165  or  by 
Email  mhoush@sfwater.org  to  make  arrangements  for  any  of  these  services.  Providing  at  least 
48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  vvww.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3. 


Commission  Workshop 


Subject:  Climate  Change 


Our  Changing  CUmate:  Assessment,  Leadership,  and  Collaboration 

I.  INTRODUCTION  AND  OVERVIEW 

Overview  of  PUC  Climate  Change  Concerns,  Vision  and  Goals,  Efforts 
Underway,  and  Overview  of  Workshop  Agenda 
David  Behar,  Water  Enterprise 

Mayor's  Priorities,  San  Francisco's  Climate  Adaptation  Planning 
Wade  Crowfoot,  Ojfice  of  the  Mayor 

II.  ADAPTATION  PERSPECTIVES 

Global  and  Historical  Perspective  on  Climate  Change,  Water  Utility  Adaptation 
Strategies  Peter  Gleick,  Executive  Director,  Pacific  Institute 

Implications  of  Sea  Level  Rise  along  San  Francisco  Bay  Shoreline 

Will  Travis,  Executive  Director,  Bay  Conservation  and  Development  Commission 

Lessons  Learned  from  an  Industry  Leader  in  Assessing  and  Responding  to 
Vulnerabilities  Related  to  Climate  Change 

Paul  Fleming,  Manager,  Climate  and  Sustainability,  Seattle  Public  Utilities 

Evaluation  of  SFPUC  Water  Supply  Implications 
Margaret  Hannaford,  Hetch  Hetchy  Water  and  Power 

Water  Utility  Climate  Alliance  and  National  Context 
David  Behar,  Water  Enterprise 
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III. 


MITIGATION  PERSPECTIVES 


Implementation  of  2004  Climate  Action  Plan  for  San  Francisco  Setting  Overall 
City  Greenhouse  Gas  Reduction  Goals 
David  Assmann,  Department  of  Environment 

Climate  Action:  SFPUC's  Role  in  Reducing  the  City's  Greenhouse  Gas 
Emissions 

Barbara  Hale,  Power  Enterprise 


IV. 


PUBLIC  COMMENT 


V. 


SUMMARY/NEXT  STEPS 


ADJOURNMENT 
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ORDER  OF  BUSINESS: 


1.    Call  to  Order:  11:07A.M. 


2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley,  Commissioner  Francesca  Vietor,  and  Juliet  Ellis 

President  Caen  suggested  that  each  presenter  complete  their  section  before  taking 
questions. 

3.  Commission  Workshop 

Subject:  Climate  Change 
Our  Changing  Climate:  Assessment,  Leadership,  and  Collaboration 

I.        INTRODUCTION  AND  OVERVIEW 

Overview  of  PUC  Climate  Change  Concerns,  Vision  and  Goals,  Efforts 
Undenway,  and  Overview  of  Workshop  Agenda 
David  Behar,  Water  Enterprise 

Acting  General  Manager  Michael  Carlin  Introduced  David  Behar,  Deputy  to  the 
Assistant  General  Manager,  Water  Enterprise,  who  presented  a  detailed  overview  of 
how  the  Water  Enterprise  as  a  first  responder  proposed  to  address  the  many  complex 
and  inter-related  issues  and  problems  that  influenced  annual  snow  pack  levels, 
contributed  to  rising  sea  levels,  and  impacted  hydrological  cycles  presented  by  the  now 
well  recognized  phenomenon  of  climate  change. 

Mr.  Behar  began  by  describing  the  San  Francisco  Public  Utilities  Commission's  early 
leadership  role  in  focusing  the  attention  of  the  nation's  water  utilities  on  developing 
ways  to  address  this  challenging  problem.  Mr.  Behar  noted  taking  early  action  to 
respond  to  the  initial  phases  of  climate  change  had  resulted  in  a  shift  from  a  major  focus 
on  mitigation  to  include  looking  at  ways  to  manage  our  system  to  adapt  effectively  to  the 
changing  circumstances  and  new  hydrological  conditions. 

Mr.  Behar  then  presented  a  brief  overview  of  the  several  specific  SFPUC  climate 
change  concerns,  and  then  discussed  the  ongoing  development  of  a  guiding  vision,  the 
use  and  development  of  many  models  to  better  the  SFPUC's  understanding,  as 
specifically  as  possible,  what  our  impacts  might  be,  and  then  further  identified  goals 
moving  forward.  Mr.  Behar  then  described  the  extensive  efforts  already  underway  to 
address  climate  change.  Mr.  Behar  concluded  his  introduction  by  outlining  the  topics 
and  speakers  for  the  remainder  of  the  workshop's  agenda. 
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Speaking  first  was  Wade  Crowfoot,  Office  of  the  Mayor,  who  outlined  and  discussed  in 
some  detail  the  Mayor's  setting  of  priorities  to  establish  San  Francisco  as  the  "greenest" 
city  in  the  nation.  Mr.  Crowfoot  reported  that  San  Francisco  currently  led  the  nation  in 
recycling,  had  one  of  the  strongest  green  building  ordinances,  and  has  undertaken  a 
wide  array  of  city  measures  to  reduce  waste,  promote  energy  and  water  conservation, 
the  most  extensive  local  solar  development  program  in  the  nation,  the  reuse  of 
resources  such  as  in  the  Greasecycle  program,  and  maintain  and  enhance  the  local 
environment. 

Mr.  Crowfoot  then  turned  to  the  Mayor's  action  to  address  the  impacts  of  climate 
change.  Mr.  Crowfoot  noted  that  the  Mayor  had  directed  city  departments  to  think 
outside  the  box  broadly  and  boldly,  not  just  think  in  terms  of  incremental  but  major  and 
fundamental  changes  to  reduce  the  city's  environmental  impacts.  Mr.  Crowfoot 
reported  that  Mayor  Newsom  had  directed  the  leveraging  of  city  resources  to  create 
opportunities  of  greater  programs  than  could  be  solely  funded  by  the  city  such  as  the 
partnership  that  resulted  in  the  solar  array  being  developed  for  the  Sunset  reservoir. 
Mr.  Crowfoot  then  noted  that  Mayor  Newsom  has  convened  an  Energy  Efficiency  Task 
Force  to  work  with  private  sector  buildings  to  help  them  become  more  efficient. 
Additionally,  Mr.  Crowfoot  outlined  a  proposed  Clean  Energy  Loan  Program  to  assist 
low-income  residents  to  be  able  to  afford  to  install  solar  and  pay  its  reduced  cost  back 
over  several  years.  Also  Mr.  Crowfoot  called  the  Commissioners'  attention  to  an  item 
coming  up  later  on  the  regular  meeting  agenda  to  move  fonward  with  installation  of  the 
infrastructure  to  support  wider  use  of  electric  vehicles. 

Mr.  Crowfoot  then  discussed  San  Francisco's  Climate  Adaptation  Planning,  reporting  on 
activities  by  several  city  departments  and  in  particular  citing  Mr.  Behar's  important 
leadership  role  in  promoting  effective  responses  to  climate  change  nationally. 

President  Caen  applauded  Mr.  Crowfoot's  detailed  presentation  and  asked  the 
Commissioners  to  proceed  with  their  questions.  Commissioner  Ellis  asked  concerning 
the  impact  of  state  policies.  Mr.  Crowfoot  responded  noting  legislation  such  as  SB  375 
which  would  mandate  tying  state  transportation  activities  to  smart  planning.  In  addition, 
Mr.  Crowfoot  reported  that  the  city  was  opposing  the  Governor's  proposals  to  reduce 
state  support  for  local  transit  systems  at  a  time  when  ridership  was  increasing. 
Commissioner  Vietor  emphasized  that  controlling  the  demand  side  as  a  key  issue  in 
addressing  this  overall  problem  and  asked  how  community  choice  aggregation  (CCA)  fit 
into  the  city's  strategy.  Mr.  Crowfoot  noted  that  a  central  issue  was  identifying  a 
qualified  private  partner-provider  that  was  able  meet  the  extensive  state  requirements 
and  conditions  to  provide  the  power. 

II.       ADAPTATION  PERSPECTIVES 

Global  and  Historical  Perspective  on  Climate  Change,  Water  Utility  Adaptation 
Strategies  Peter  Gleick,  Executive  Director,  Pacific  Institute 
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Mr.  Behar  next  introduced  Peter  Gleick,  Executive  Director,  Pacific  Institute  to  present  a 
discussion  of  the  Global  and  Historical  Perspective  on  Climate  Change,  and  describe  Water 
Utility  Adaptation  Strategies.  "Climate  Change  is  unavoidable,"  said  Mr.  Gleick,  "and  we 
need  to  manage  what  we  can't  avoid."  Mr.  Gleick — a  leading  world  authority  on  water  and 
climate  change — said  system  operations  would  have  to  change  to  accommodate  earlier 
snowmelt.  He  stressed  the  need  to  begin  identifying — today — potential  effects  of  climate 
change,  and  called  for  big  reductions  in  greenhouse  gas  emissions. 

Mr.  Gleick  said  resilience  to  climate  change  effects  on  water  supply  could  be  created  by 
programs  for  reuse  and  reclamation,  conjunctive  use  (the  integrated  management  of  surface 
water  and  groundwater),  desalination,  and  conservation.  "The  SFPUC  is  way  ahead  of 
municipal  utilities  around  the  country,"  Mr.  Gleick  said,  "but  we  need  to  do  more.  "Mr.  Gleick 
also  said  that  future  sea  level  rise  would  endanger  water  treatment  plants,  fire  stations,  police 
stations,  airports  and  other  facilities  around  the  bay.  "At  risk  are  all  kinds  of  expensive  stuff 
indispensable  to  life  as  we  know  it. 

Mr.  Gleick  noted  that  the  prospects  before  us  were  to  mitigate  where  we  could,  adapt 
whenever  possible  and  unfortunately  suffer  the  effects  of  the  alteration  of  climate.  Mr.  Gleick 
noted  that  water  supply,  demand,  and  infrastructure  were  interconnected  and  that  the 
responses  necessary  had  to  address  all  three  together.  Turning  first  to  the  situation  facing 
supply,  Mr.  Gleick  pointed  out  that  as  temperatures  continued  to  go  up  this  would  have 
significant  impact  on  precipitation  as  well  as  the  timing  of  seasonal  creation  and  melt  of  the 
snowpack  He  noted  that  there  also  would  be  changes  in  the  frequency  and  intensity  of 
storms,  and  a  major  question  would  be  how  we  managed  our  existing  infrastructure  in  order 
to  respond  to  these  changes.  Mr.  Gleick  noted  that  desalinization  while  expensive  was  also 
an  option  to  consider.  Additionally,  he  noted  that  water  demand  must  be  better  managed 
through  greater  efficiencies  as  well  as  conservation  to  make  the  existing  supplies  meet 
expanding  needs.  Doing  this,  he  also  noted,  would  save  energy. 

Mr.  Gleick  discussed  how  infrastructure  would  have  to  respond  to  more  severe  conditions 
and  extreme  storms  to  preserve  storm  water  for  use  noting  that  exactly  how  these  new 
weather  patterns  would  ultimately  develop  was  still  uncertain.  Wrapping  up,  Mr.  Gleick  noted 
that  smart  planning  for  climate  change  could  still  be  done  as  there  was  still  time,  although  not 
as  much,  to  develop  responses  and  to  re-operate  our  existing  systems  to  adapt  to  these  new 
circumstances.  Mr.  Gleick  observed  that  conservation  and  greater  efficiencies  were  the 
fastest  and  most  effect  means  available  to  respond  and  that  much  work  still  needed  to  be 
done  in  this  area.  Also  Mr.  Gleick  recommended  that  there  be  regular  reassessments  of 
what  needed  to  be  done  in  particular  with  consideration  being  given  to  all  of  the  inter-related 
factors  in  adapting  to  the  changes  already  occuring. 

Implications  of  Sea  Level  Rise  along  San  Francisco  Bay  Shoreline 

Will  Travis,  Executive  Director,  Bay  Conservation  and  Development  Commission 

Next  Will  Travis,  Executive  Director,  Bay  Conservation  and  Development  Commission 
in  discussing  the  implications  of  Sea  Level  Rise  along  San  Francisco  Bay  Shoreline 
presented  a  vivid  and  eye  opening  survey  of  the  Implications  of  sea  level  rise  along  San 
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Francisco  Bay  Shoreline.  Presenting  a  view  of  the  Bay  as  it  was  prior  to  150  years  of 
filing  240  square  miles  from  the  original  dimension  of  the  bay  prior  to  1849,  Mr.  Travis 
noted  that  sea  level  rise  could  return  the  bay's  outline  to  its  original  configuration 
submerging  low  lying  areas  such  as  both  the  San  Francisco  and  Oakland  airports, 
unless  action  were  taken.  Mr.  Travis  recommended  new  levees  at  strategic  sites  and 
aggressive  reductions  in  greenhouse  gas  emissions  through  fuel-efficient  vehicles, 
transit-oriented  development,  and  the  replacement  of  some  low-lying  development  with 
wetlands  to  absorb  carbon  and  control  flooding. 

Mr.  Travis  discussed  the  Bay  Area  Conservation  and  Development  District's  planning 
activities  and  noted  an  ongoing  cooperative  effort  with  the  Netherlands,  whose  depth  of 
experience  and  expertise  in  this  area  was  unmatched,  in  considering  the  most  effective 
means  of  addressing  and  adapting  to  higher  sea  levels.  Mr.  Travis  reported  developing 
a  Bay  Area  Strategy  to  build  protective  levees  able  to  withstand  the  expected  increased 
severity  of  storms  as  well  as  the  obvious  seismic  risks.  In  addition,  this  strategy  would 
have  to  consider  removing  low  value  structures  and  promoting  the  expansion  of  tidal 
wetlands  to  manage  higher  sea  levels.  Also  Mr.  Travis  recommended  that  inbuilt  areas 
around  the  bay  be  left  that  way  to  absorb  increased  water  levels.  As  an  example,  Mr. 
Travis  discussed  the  ongoing  conversion  of  the  extensive  South  Bay  Salt  Ponds  into 
wetlands  designed  to  absorb  the  sea  level  change  and  protect  the  adjoining  critical 
industrial,  commercial  and  residential  areas. 

Mr.  Travis  concluded  by  noting  this  could  no  longer  be  ignored,  nor  could  the  Bay  Area 
afford  to  delay  aiding  this  problem,  and  that  it  was  going  to  require  courage  to  make 
difficult  decisions  and  innovative  thinking  which,  he  noted,  had  always  been  a 
characteristic  of  our  people.  "Our  region  has  a  tradition  of  being  politically  courageous," 
he  said.  "There's  too  much  at  stake  for  us  to  fail." 

Lessons  Learned  from  an  Industry  Leader  in  Assessing  and  Responding  to 
Vulnerabilities  Related  to  Climate  Change 

Paul  Fleming,  Manager,  Climate  and  Sustainability,  Seattle  Public  Utilities 

Next  providing  a  practical  perspective  on  these  issues  from  a  similarly  impacted 
community,  Paul  Fleming,  Manager,  Climate  and  Sustainability,  Seattle  Public  Utilities 
discussed  assessing  and  responding  to  vulnerabilities  related  to  climate  change.  Mr. 
Fleming  began  by  describing  the  Seattle  Public  Utilities  similarities  and  differences  from 
other  water  and  wastewater  utilities  and  regional  climate  circumstances  that  created 
their  water  supply.  Mr.  Fleming  noted  that  by  managing  their  existing  system 
infrastructure  to  optimize  its  capacities  their  system  was  expected  to  be  able  to  manage 
the  expected  changes  maintaining  existing  levels  of  supply.  Conservation  and 
increased  efficiencies  were  an  essential  element  of  this  planning,  Mr.  Fleming  noted, 
saving  44  million  gallons  per  day  with  plans  for  an  additional  15  million  more.  In 
addition,  Mr.  Fleming  noted  the  challenges  in  addressing  wastewater  issues  and 
observed  that  uncertainty  about  exactly  what  rain  levels  might  be  expected  were  a  big 
part  of  this  issue.  Turning  next  to  adaptive  strategies,  Mr.  Fleming  outlined  how  better 
operational  management  and  trouble  spotting  had  allowed  the  Seattle  Public  Utilities  to 
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maximize  staffing  to  respond  to  severe  weather  circumstance  and  manage  results  more 
effectively.  Mr.  Fleming  noted  their  efforts  at  developing  models  of  expectation  for 
weather  conditions  at  each  neighborhood  level  and  early  identification  of  trouble  spots 
with  crews  already  on  hand  to  respond  had  proven  effective. 


Evaluation  of  SFPUC  Water  Supply  Implications 
Margaret  Hannaford,  Hetch  Hetchy  Water  and  Power 

Hetch  Hetchy  Water  and  Power  General  Manager  Margaret  Hannaford  began  with  a 
detailed  discussion  of  how  Moccasin  staff  was  developing  hydrologic  models  for  the 
Tuolumne  River  Basin  to  address  a  range  of  potential  changes  in  precipitation  and 
temperature.  "We'll  need  to  operate  the  system  to  protect  our  facilities  below  the 
reservoirs  so  they  continue  to  meet  the  demands,"  Ms.  Hannaford  reported.  Ms. 
Hannaford  reported  that  staff  had  been  looking  at  changes  in  snow  pack  level  both 
retrospectively  from  1948  to  1998  and  for  the  past  five  years  in  continuing  studies  of 
how  this  ongoing  process  would  play  out  in  anticipated  cycles  through  2025  and  on  to 
2050.  Ms.  Hannaford  reported  that  our  conditions  were  overall  much  more  favorable 
that  those  facing  other  water  utilities  in  California.  The  Hetch  Hechy  General  Manager 
discussed  in  detail  how  careful  management  of  the  Eleanor  and  Cherry  Reservoirs 
would  be  done  to  meet  the  changing  conditions  and  maintain  supply.  Ms.  Hannaford 
reported  on  ongoing  investigations  to  develop  a  new  model  in  partnership  with  the 
Turlock  Irrigation  District  to  identify  ways  their  system  could  be  more  efficiently 
managed. 

Water  Utility  Climate  Alliance  and  National  Context 
David  Behar,  Water  Enterprise 

Mr.  Behar  updated  the  audience  on  the  progress  of  the  Water  Utility  Climate  Alliance,  a 
national  coalition  of  utility  districts  chaired  by  the  SFPUC  since  2007.  Mr.  Behar  then 
discussed  the  regional,  national,  and  international  cooperative  efforts  to  address  these 
issues  that  all  began  following  the  SFPUC's  groundbreaking  climate  change  summit 
focus  on  water  utilities  in  early  2007.  He  then  summarized  climate-action 
accomplishments  in  the  SFPUC  and  outlined  proposed  next  steps 

III.      MITIGATION  PERSPECTIVES 

Implementation  of  2004  Climate  Action  Plan  for  San  Francisco  Setting  Overall 
City  Greenhouse  Gas  Reduction  Goals 
David  Assmann,  Department  of  Environment 

David  Assmann,  Executive  Director  of  Department  of  Environment,  then  presented  a 
detailed  overview  of  the  implementation  of  2004  Climate  Action  Plan  for  San  Francisco 
setting  overall  City  Greenhouse  Gas  Reduction  Goals. 
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Climate  Action:  SFPUC's  Role  in  Reducing  the  City's  Greenhouse  Gas 
Emissions 

Barbara  Hale,  Power  Enterprise 


Assistant  General  Manager  for  Power  Barbara  Hale  then  reported  an  extensive  list  of  In- 
house  improvements  including  installation  of  compact  fluorescent  lights  throughout 
SFPUC  buildings,  on-site  renewable  energy,  waste  reduction,  and  the  purchase  of  more 
green  vehicles  for  the  fleet  as  already  accomplished  steps  in  creating  efficiency  and 
promoting  greater  conservation.  Ms.  Hale  reported  that  the  Power  Enterprise  now 
planned  to  assist  other  city  agencies  create  and  implement  their  own  greenhouse-action 
plans. 

President  Caen  thanked  staff  and  the  presenters  for  their  very  informative 
presentations.  Commissioner  Vietor  applauded  the  focused  on  practicality  in  the 
presentations  rather  on  doom  and  gloom.  Commissioner  Vietor  applauded  city  staff  for 
working  on  the  practical  and  doable  aspects  of  addressing  this  problem. 
Commissioner  Ellis  thanked  staff  and  commended  the  depth  of  detail  presented. 

In  response  to  a  question  by  Commissioner  Ellis,  Mr.  Travis  discussed  what  was 
encompassed  in  the  concept  of  removing  structures  likely  to  be  flooded  in  "low  value 
areas".  He  noted  this  was  not  defined  solely  in  economic  terms  and  had  to  be  viewed  in 
context  of  what  that  meant  in  particular  for  low  income  disadvantaged  communities. 
The  key  to  bringing  people  along,  Commissioner  Ellis  noted,  was  to  honestly  and  fully 
engage  the  community  in  understanding  and  sharing  in  the  process  of  responding  to  the 
impacts  of  climate  change.  Mr.  Crowfoot  lauded  the  SFPUC's  and  the  Department  of 
the  Environment  leadership  in  making  San  Francisco  the  most  environmentally  sensitive 
community  in  the  country  and  called  attention  to  many  specific  programs  that  were 
becoming  national  models  such  as  the  Greasecycle  Program.  Mr.  Crowfoot  also  noted 
the  upcoming  "Earth  Hour"  energy  conservation  awareness  day  on  March  28'*^.  In 
response  to  questions  by  President  Caen,  Mr.  Fleming  discussed  how  Seattle  had 
effectively  handled  the  need  for  increased  storage.  In  answer  to  a  question  by 
Commissioner  Vietor,  Mr.  Crowfoot  reported  that  an  interdepartmental  working  group 
focused  on  addressing  problems  posed  by  sea  level  rise  was  being  pulled  together. 

IV.      PUBLIC  COMMENT 

Ms.  Judy  West,  SFPUC  Citizens  Advisory  Committee,  called  attention  to  the  importance 
of  addressing  areas  of  vulnerability  shown  in  the  maps  of  low  lying  areas  and  urged  a 
particular  focus  on  the  area  of  the  old  Mission  Creek  streambed  as  providing 
opportunities  for  environmentally  sensitive  reuse. 

Mr.  Peter  Drekmeir,  Tuolumne  Trust,  applauded  the  presentation,  and  urged  action  to 
implement  eastside  water  recycling  to  complement  the  ongoing  recycled  water  projects 
on  San  Francisco's  westside.  Mr.  Drekmeir  reported  that  his  organization  was  working 
with  BAWSCA  to  implement  water  efficiencies  and  conservation  among  its  member 
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utilities.  Mr.  Drekmeir  also  urged  that  studies  be  done  on  the  relationship  between 
population  growth  and  water  use. 

Ms  Jessie  Raider,  Tuolumne  Trust,  commended  the  ongoing  collaborative  works  and  in 
particular  urged  that  Seattle's  example  of  reduced  use  be  implemented  here. 

V.      SUMMARY/NEXT  STEP 

Mr.  Carlin  thanked  all  of  the  participants  and  noted  that  many  of  the  issues  raised  in' 
these  presentations  would  be  taken  up  again  in  the  upcoming  discussions  of  the 
Wastewater  Master  Plan. 

ADJOURNMENT 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1 :36  P.M. 


Michael  Housh 
Secretary 
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SAN  Francisco  public  utilities  commission 
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MAYOR 


AGENDA 
REGULAR  MEETING 

Tuesday,  February  24,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  February  10,  2009,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary  of  Communications  received. 

6.  Other  Commission  Business 
a)  Advance  Calendar 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  coimection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
ll"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

7.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 
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a)    Staff  Recommendation:       Ratify  the  Declaration  of  Emergency  made  by  the 

General  Manager  of  the  San  Francisco  Public  Utilities 
Commission,  dated  September  17, 2008,  and  approved 
by  the  President  of  the  Commission  and  approve 
Contract  #  HH-937E,  Manufacture  &  Repair  of 
Kirkwood  Powerhouse  Unit  #1  Stator  Core. 


b)  Staff  Recommendation        Approve  the  selection  of  McBain  &  Trush,  Inc.;  award 

Agreement  No.  CS-946,  Upper  Tuolumne  River 
Ecosystem  Project:  River  Science  Support  Services,  to 

conduct  hydrologic,  geomorphic,  biological,  and  related 
river  ecosystem  science  work  on  an  as-needed  basis;  and 
authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a 
professional  services  agreement  with  McBain  &  Trush, 
Inc.  for  an  amount  not  to  exceed  $1,500,000,  and  with  a 
duration  of  5  years,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement 
with  the  next  highest  ranked  proposer. 

c)  Staff  Recommendation:       Approve  Modiflcation  No.  1  to  CUW260  -  Water 

Enterprise  Water  Main  Replacement/RetroHt 
Program-funded  Contract  No.  WD-2524  Installation  of 
Sacrificial  Anode  Stations  for  University  Mound 
System  along  Howard  St.,  South  Van  Ness  Ave.  and 
Harrison  St.  to  Con-Quest  Contractors,  Inc.,  increasing 
the  contract  by  $98,000  for  a  total  contract  amount  of 
$681,325  and  with  a  time  extension  of  45  consecutive 
calendar  days.  The  Modification  is  for  the  installation 
of  an  additional  three  sacrificial  anode  stations  to  avoid 
conflict  with  an  upcoming  DPW  paving  contract. 

d)  Staff  Recommendation:       Approve  the  plans  and  specifications  and  award  Water 

Enterprise  Water  System  Improvement  Program- 
funded  Contract  No.  WD-2563,  Pulgas  Balancing 
Reservoir  -  Discharge  Channel  Modifications,  in  the 
amount  of  $1,366,000,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Anderson  Pacific 
Engineering  Construction,  Inc. 

8.     Report  of  the  General  Manager 

a)  Water  Availability/Snowpack  Update  (Levin) 
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9.     Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

{Jensen) 

a)  BAWSCA  Update  Report 


REGULAR  BUSINESS 

10.  Water  System  Disinfection:  Annual  Chloramine  Report  (DeGraca) 

1 1 .  Discussion  of  the  Second  Quarter  (October-December  2008)  Water 

System  Improvement  Program  (WSIP)  Quarterly  Report.  (Labonte) 

12.  Discussion  of  the  Watershed  Environmental  Improvement  Program.  (Ramirez) 

13.  Discussion  and  possible  action  approving  a  Resolution:  (1)  seeking  approval  of  receipt  of  a 
donation  by  Coulomb  Technologies  of  three  electric  vehicle  charging  stations,  and  a  license 
to  use  associated  software,  for  up  to  two  years,  valued  at  $6,985.00;  and  (2)  authorizing  the 
General  Manager  to  take  the  necessary  steps  to  enable  the  successful  operation  of  the 
charging  stations 

(Hale) 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  approving  the  selection  of  CH2MHILL;  award  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-915R,  Sunol 
Valley  Regional  Construction  Management  Services,  to  provide  construction  management 
services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement  with 
CH2MHILL  for  an  amount  not  to  exceed  $16,000,000,  and  with  a  duration  of  up  to  five  (5) 
years  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement  with  the  next  highest  ranked 
proposer;  and  authorize  the  General  Manager  to  execute  the  agreement,  subject  to  Board  of 
Supervisors  approval  pursuant  to  Charter  section  9.118.  (Labonte) 

CONSTRUCTION  CONTRACTS 

Award 

15.  Discussion  and  possible  action  approving  the  plans  and  specifications  and  award  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2556, 
Baden  and  San  Pedro  Valve  Lot  Improvements,  in  the  amount  of  $1 1,536,500,  to  the 
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lowest,  qualified,  responsible  and  responsive  bidder,  JMB  Construction,  Inc.;  adopt 
environmental  flndings  under  the  California  Environmental  Quality  Act  (Pub. 
Resources  Code  §§  21000  et  seq.)  ("CEQA")  and  San  Francisco  Administrative  Code 
Chapter  31  ("Chapter  31").  (Labonte) 

16.    Discussion  and  possible  action  related  to  approving  the  plans  and  specifications  and 
award  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No. 
WD-2548  Lake  Merced  Pump  Station  Essential  Upgrade,  in  the  amount  of  $31,584,000 
to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Western  Water  Constructors. 

(Kelly) 


CLOSED  SESSION 

17.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


18.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

19.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1).  (Margolis)) 

Existing  Litigation:       Vivian  Ross  vs.  City  and  County  of  San  Francisco, 

San  Francisco  Superior  Court  No.  CGC-07-466977 
City  Law  File  No.  080335 


21 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(c)  and  Administrative  Code  Section  67.10(d)(2). 

(Ambrose) 

Anticipated  Litigation:  As  Plaintiff       (Thirteen  Cases) 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


22.    Announcement  following  Closed  Session. 


23.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


24.    Other  New  Commission  Business  Items 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1*  Floor 
San  Francisco,  CA  94103 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  February  24,  2009 
1 :30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  avaiiable  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order: 

The  regular  meeting  was  called  to  order  at  1 :37  P.M. 


2.   '  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley,  Commissioner  Francesca  Vietor,  and  Commissioner 
Juliet  Ellis 


3.    Approval  of  Minutes 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
Minutes  of  the  February  10,  Regular  Meeting;  passed  (4-0  Caen,  Crowley,  Vietor, 
Ellis)  unanimously. 


4.    Public  Comments 

Mr.  Owen  O'Donnell,  resident  of  San  Francisco  expressed  concern  that  if  water 
rationing  were  to  be  imposed  that  it  be  done  on  a  per  capita  basis  so  as  not  to  punish 
those  who  were  already  doing  everything  within  their  ability  to  conserve  water. 


5.  Communications 

a)        Letter  Summary  of  Communications  received. 

Commissioner  Vietor  noted  and  applauded  use  of  double  sided  copies.  Commissioner 
Ellis  asked  that  staff's  responses  be  made  available  in  the  summary  to  letters  that  were 
emailed  to  the  Commissioners.  President  Caen  asked  that  staff  brief  the 
Commissioners  concerning  the  Controller's  Office  Report  on  the  Parsons  Contract 
included  in  the  letter  summary. 

6.  Other  Commission  Business 

a)        Advance  Calendar 

Commissioner  Vietor  noted  that  the  calendar  was  improved  and  useful.  Commissioner 
Ellis  asked  if  applications  were  being  made  for  California  Energy  Grants  in  connection 
with  moving  toward  Community  Choice  Aggregation  (CCA).  Ms.  Hale  responded  that 
had  not  been  done,  but  that  it  could  be  considered  as  part  of  a  revised  strategy. 
Commissioner  Vietor  suggested  that  the  advanced  calendar  become  a  tool  in  planning 
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for  future  workshops  on  topics  such  as  the  proposed  joint  meeting  with  Local  Area 
Formation  Commission  (l_AFCo),  a  review  of  usable  ideas  from  other  cities  with 
combined  water  and  wastewater  systems,  or  on  the  relationships  between  population 
growth  and  resource  use.  President  Caen  advised  against  overloading  any  particular 
workshop  with  too  many  topics  noting  that  keeping  the  discussion  focused  and 
manageable  could  be  most  useful. 

President  Caen  asked  staff  concerning  a  public  art  project  in  Civic  Center  Plaza  funded 
by  the  SFPUC.  Ms.  Spanjian  explained  that  the  Art  Commission,  the  body  that  had 
authority  under  the  Charter  for  expenditures  of  arts  set-aside  funds,  often  used  funding 
received  related  to  SFPUC  projects  to  do  projects  in  a  more  visible  location  such  as  the 
Civic  Center,  and  suggested  a  presentation  at  a  future  meeting  might  be  useful. 
President  Caen  noted  that  she  preferred  that  these  projects  be  related  more  directly  to 
the  SFPUC's  mission  and  work. 

The  Commission  Secretary  noted  that  Agenda  Item  16  was  continued  to  the  regular 
meeting  of  March  1 0,  2009. 

CONSENT  CALENDAR 

7.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Crowley,  adopted  (4-0  AYE 
Caen,  Crowley,  Vietor,  Ellis)  unanimously. 

a)  Resolution  No.  09-0033:  Ratify  the  Declaration  of  Emergency  made  by 

the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission,  dated  September 
17,  2008,  and  approved  by  the  President  of  the 
Commission  and  approve  Contract  #  HH-937E, 
Manufacture  &  Repair  of  Kirkwood  Powerhouse 
Unit  #1  Stator  Core. 

b)  Resolution  No.  09-0034:  Approve  the  selection  of  McBain  &  Trush,  Inc.; 

award  Agreement  No.  CS-946,  Upper  Tuolumne 
River  Ecosystem  Project:  River  Science  Support 
Services,  to  conduct  hydrologic,  geomorphic, 
biological,  and  related  river  ecosystem  science  work 
on  an  as-needed  basis;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a 
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professional  services  agreement  with  McBain  & 
Trush,  Inc.  for  an  amount  not  to  exceed  $1 ,500,000, 
and  with  a  duration  of  5  years,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next 
highest  ranked  proposer. 

c)  Resolution  No.  09-0035:  Approve  IVIodif  ication  No.  1  to  CUW260  -  Water 

Enterprise  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD-2524 
Installation  of  Sacrificial  Anode  Stations  for 
University  l\/lound  System  along  Howard  St., 
South  Van  Ness  Ave.  and  Harrison  St.  to  Con- 
Quest  Contractors,  Inc.,  increasing  the  contract  by 
$98,000  for  a  total  contract  amount  of  $681 ,325  and 
with  a  time  extension  of  45  consecutive  calendar 
days.  The  Modification  is  for  the  installation  of 
an  additional  three  sacrificial  anode  stations  to 
avoid  conflict  with  an  upcoming  DPW  paving 
contract. 

d)  Resolution  No.  09-0036:  Approve  the  plans  and  specifications  and  award 

Water  Enterprise  Water  System  Improvement 
Program-funded  Contract  No.  WD-2563,  Pulgas 
Balancing  Reservoir  -  Discharge  Channel 
Modifications,  in  the  amount  of  $1 ,366,000,  to  the 
lowest,  qualified,  responsible  and  responsive 
bidder,  Anderson  Pacific  Engineering 
Construction,  Inc. 


8.    Report  of  the  General  l\/lanager 

a)        Water  Availability/Snowpack  Update 

Hetch  Hetchy  Water  and  Power  General  IVIanager  IVIargaret  Hannaford  presented  a 
highly  detailed  overview  of  the  current  greatly  improved  outlook  as  a  result  of  the  recent 
rains.  In  response  to  questions  by  President  Caen,  Ms.  Hannaford  reported  on  the 
surveys  of  each  basin.  The  Hetch  Hechy  General  Manager  reported  that  the  supply  was 
much  improved,  but  given  the  past  three  very  dry  years  and  final  results  would  depend 
on  rain  in  the  remaining  final  three  months  of  the  annual  precipitation  cycle  still  to  come. 
In  answer  to  a  question  by  Commissioner  Vietor,  Ms.  Hannaford  noted  that  voluntary 
limitations  on  use  would  continue  and  ongoing  conservation  activities  would  remain  at  a 
high  level.  In  answer  to  a  follow  up  question  by  Commissioner  Vietor  about  the 
SFPUC's  rights  related  to  water  banking  in  the  Don  Pedro  Reservoir,  Mr.  Carlin  outlined 
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briefly  the  very  complex  web  of  layers  of  precedent  for  rights  to  water  from  the 
Tuolumne  River  and  in  Don  Pedro.  Mr.  Carlin  explained  how  these  rights  under  the 
Raker  Act  were  shared  with  the  Modesto  and  Turlock  Irrigation  Districts. 


9.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update  Report 

BAWSCA  General  Manager  Arthur  Jensen  reported  on  his  members  ongoing  efforts  to 
implement  changes  in  response  to  the  standards  for  water  availability  that  were 
approved  in  the  Water  System  Improvement  Program  Project  Environmental  Report 
(WSIP  PEIR).  Mr.  Jensen  then  discussed  in  some  detail  the  specific  conservation  and 
water  recycling  projects  that  BAWSCA  members  had  undertaken  to  conserve  already. 
He  noted  the  challenges  of  continuing  further  on  this  path  in  the  face  of  increasing 
population  and  corresponding  increased  needs  within  the  limited  supplies  available.  Mr. 
Jensen  then  announced  the  new  members  added  to  BAWSCA's  Board. 


REGULAR  BUSINESS 

10.  Water  System  Disinfection:  Annual  Chloramine  Report 

Water  Quality  Division  Director  Andrew  DeGraca  presented  a  detailed  report  concerning 
the  use  of  chloramine  disinfection  in  the  water  system  as  was  authorized  by  the  United 
States  Environmental  Protection  Agency  in  1972.  Mr.  DeGraca  noted  it  use  met  all 
disinfection  goals,  was  in  use  by  30%  of  the  nation's  water  utilities  without  any 
problems.  Mr.  DeGraca  then  addressed  efforts  made  to  respond  to  concerns  expressed 
by  Citizens  Concerned  about  Chloramines  and  the  related  resolution  approved  by  the 
SFPUC  Citizen's  Advisory  Committee  requesting  that  the  Commissioners  formally 
request  the  Environmental  Protection  Agency  to  study  these  issues. 

Next  San  Francisco  Department  of  Public  Health  Senior  Epidemiologist  Dr.  June 
Weintraub  addressed  health  concerns  raised  and  noted  that  there  was  no  scientific 
evidence  of  a  relationship  between  use  of  chloramines  and  illness.  Dr.  Weintraub 
reported  on  the  Public  Health  Department  reviews  as  complaints  were  raised  and  the 
resulting  lack  of  any  verifiable  connection  between  the  very  diverse  symptoms  reported 
to  chloramines  disinfection. 

In  response  to  a  question  by  Commissioner  Vietor  related  to  lead  levels,  Dr.  Weintraub 
noted  that  this  issue  was  very  closely  monitored  and  that  there  was  a  longstanding  very 
aggressive  local  effort  to  remove  sources  of  lead  contamination  that  have  resulted  in 
ever  diminishing  levels  of  lead  detected  and  this  was  not  a  major  problem.  In  response 
to  follow-up  questions  regarding  complaints  of  chloramine  related  health  issues  by 
Commissioner  Vietor,  Mr.  DeGraca  reported  that  this  was  not  a  significant  issue 
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anywhere  else.  Mr.  DeGraca  then  outlined  a  number  of  ways  water  system  users  could 
de-chlorinate  their  water  if  they  were  concerned  about  using  it.  Mr.  DeGraca  then 
introduced  Dr.  Bruce  Mackler,  Regional  Toxicologist  for  the  Environmental  Protection 
Agency. 

Dr.  Mackler  presented  a  survey  of  scientific  data  that  he  explained  showed  no 
demonstrable  relationship  between  use  of  chloramines  and  the  variety  health  issues 
raised  by  some  system  users.  Dr.  Mackler  noted  that  the  standards  in  the  Safe  Drinking 
Water  Act  were  very  strict  and  that  use  of  chloramines  met  the  public  health  safety 
goals  set  out  in  the  law.  Dr.  Mackler  noted  that  individuals  could  experience  a  wide 
variety  of  ill  health  and  attribute  a  causal  relationship  that  was  not  evident  in  the 
scientific  data.  Dr.  Mackler  noted  that  studies  were  continually  being  done  to  maintain 
very  stringent  standards  for  anything  used  related  to  drinking  water.  Dr.  Mackler 
commented  that  concern  about  chloramine  use  was  so  minimal  as  to  not  even  be  on  the 
radar  for  the  next  six  years  of  proposed  studies. 

In  response  to  a  question  by  Commissioner  Ellis  about  the  nature  of  the  health  effects 
studies  done,  Dr.  Mackler  affirmed  that  there  were  not  direct  studies  but  there  were 
many  toxicology  and  health  studies  on  chloramines  in  the  literature.  Commissioner 
Vietor  suggested  that  this  topic  might  be  addressed  as  part  of  a  workshop  on  water 
quality  and  another  reason  to  look  at  ways  to  limit  use  of  chemicals  in  the  water  system. 
In  response  to  questions  by  President  Caen,  Dr.  Mackler  reported  there  was  no 
evidence  of  other  systems  with  similar  reports  of  skin  irritation  problems. 

President  Caen  observed  that  the  Commission  had  devoted  considerable  attention  to 
this  issue  in  2006  and  had  gathered  the  best  information  available  and  would  continue 
to  monitor  developments.  In  response  to  questions  by  Commissioner  Ellis,  Mr. 
DeGraca  noted  there  were  a  few  places  where  there  were  reports  of  concerns  in 
Vermont,  Pennsylvania,  and  the  valley  in  California,  but  those  are  the  exceptions.  Mr. 
DeGraca  a  reported  that  chloramine  disinfection  remained  the  best  most  effective 
means  to  meet  the  system  goals  and  that  doing  focused  studies  could  costs  tens  of 
millions  of  dollars  with  out  any  likelihood  of  finding  evidence  that  there  was  a  problem. 
In  response  to  Commissioner  Ellis'  question  about  the  CAC's  resolution,  Mr.  DeGraca 
reported  staff  had  already  drafted  a  letter  for  the  General  Manager's  signature  in 
accordance  with  the  request  made  in  the  resolution  asking  that  the  EPA  conduct  further 
studies  and  proposed  that  the  letter  be  sent.  President  Caen  observed  that  all  of  this 
had  been  taken  up  and  thoroughly  addressed  before  and  questioned  the  utility  of  doing 
it  again.  In  response  Mr.  DeGraca  noted  that  staff  wished  to  continue  to  do  everything 
they  could  to  remain  current  on  the  best  means  to  meet  these  needs. 

Public  Comment 

Ms.  Lorraine  Parker  reported  a  series  of  serious  health  related  issues  since  2004  that 
she  firmly  believed  were  directly  connected  to  use  of  chloramine  and  requested  that  the 
in  accordance  with  the  Citizens  Concerned  About  Chloramine  that  the  SFPUC 
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discontinue  tlieir  use  as  none  of  the  proposed  remedies  reported  by  IVlr.  DeGraca  did 
any  good  for  lier. 

IVIs  Betli  Nord  reported  skin  irritations  that  she  attributed  to  chloramines  in  the  water  that 
had  made  her  life  miserable  and  had  stopped  using  tap  water  as  a  result.  She  thought 
this  situation  more  typical  of  a  third  world  country  rather  than  America  and  expressed 
concerns  about  lead  leeching  Issues  and  impact  on  aquatic  life  as  well. 

Ms.  Linda  Conwin,  Citizens  Concerned  about  Chloramines,  suggested  that  the 
presentations  by  city  staff  were  biased  to  support  their  vested  interest  in  continuing  use 
of  Chloramine  and  claimed  that  there  was  significant  scientific  reports  of  problems  with 
use  of  chloramines  that  they  did  not  reveal.  Ms.  Corwin  pointed  to  the  cost  to 
consumers  to  retrofit  their  homes  to  filter  the  tap  water,  the  ineffectiveness  of  staff's 
proposed  remedies,  and  called  attention  to  studies  in  Vermont  that  also  reported 
problems  with  chloramines. 

Ms.  Darlene  Nappi,  Sunnyvale,  reported  serious  digestive  problems  she  attributed  to 
use  of  chloramines  and  that  these  problems  had  only  gone  away  after  she  stopped 
using  system  water. 

Ms  Jacqueline  Keil,  Redwood  City  also  report  severe  heath  problem  she  attributed  to 
chloramines  and  noted  she  felt  as  if  she  were  being  treated  like  a  lab  rat  in  a 
questionable  experiment.  Ms.  Keil  noted  there  was  no  real  study  of  the  health  effects  of 
chloramines  and  that  the  relate  ammonia  could  not  be  filtered  out  and  that  chloramines 
should  be  eliminated. 

Mr.  Marshal  Loring,  San  Mateo,  noted  that  as  an  electrical  engineer,  he  was  familiar 
with  scientific  studies  and  challenged  staff  reports  that  adequate  study  of  this  question 
had  ever  been  done.  Mr.  Loring  noted  there  were  no  long-term  studies  of  the  effects  of 
continued  use  of  chloramines  not  any  epidemiological  studies.  Mr.  Loring  also  noted 
that  the  experts  were  not  always  right. 

Mr.  Greg  Jackson,  San  Francisco  resident  commented  as  a  bio-medical  engineer  he 
would  recommend  that  any  use  of  chloramines  be  stopped  until  there  was  a  definitive 
scientific  study  of  its  harmful  effect  done.  Mr.  Jackson  expressed  concern  about  the 
long-term  effects  on  school  children  and  in  turn  their  communities  and  applauded 
Commissioners  Vietor  and  Ellis'  attention  to  the  comments  and  responsiveness  to  the 
complaints  raised. 

Mr.  Art  Jensen,  BAWSCA,  commented  that  the  staff  had  made  a  good  presentation  and 
often  individuals  were  mislead  by  information  on  the  internet  but  that  was  not  sufficient 
reason  not  to  conduct  further  studies  to  continue  to  determine  if  use  of  chloramines  was 
the  best  course.  Mr.  Jensen  suggested  going  fonward  with  a  request  to  the  EPA  to 
conduct  further  studies  and  consider  potential  future  alternatives  to  its  use. 
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In  response  to  a  question  by  President  Caen,  iVIr.  Carlin  proposed  to  send  the  letter 
requesting  a  study  as  recommended  in  the  SFPUC  Citizen's  Advisory  Committee's 
resolution  and  continuing  to  monitor  and  review  the  science  in  this  area. 


1 1 .  Discussion  of  the  Second  Quarter  (October-December  2008)  Water 
System  Improvement  Program  (WSIP)  Quarterly  Report. 

Water  System  Improvement  Program  Manager  Julie  Labonte  began  by  noting  her 
memo  limiting  the  production  and  distribution  of  the  voluminous  paper  copies  of  these 
reports  in  accordance  with  Commissioner  Vietor's  request  to  reduce  use  of  paper.  Ms. 
Labonte  then  outlined  the  details  of  the  status  and  performance  of  local  projects,  as  well 
as  the  status  and  performance  of  the  regional  projects  as  reported  in  the  2""^  Quarter 
WSIP  Quarterly  report.  Ms  Labonte  again  noted  that  the  program  was  proceeding  with 
the  only  significant  areas  of  schedule  variances  related  primarily  to  the  environmental 
review  process. 

In  response  to  a  question  by  President  Caen  as  to  why  the  environmental  process  were 
going  so  slowly,  Ms.  Labonte  noted  that  the  need  to  prepare  many  drafts  in  order  to 
finalize  these  documents  produced  delays.  Additionally  the  WSIP  Manager  pointed  out 
as  projects  went  forward,  some  became  subject  to  heighten  requirements  which  also 
contributed  to  delay.  Ms.  Labonte  commented  in  particular  on  the  complex  ongoing 
process  involved  with  the  Calaveras  Dam  Project  and  the  San  Antonio  Backup  Pipeline 
with  the  involvement  of  fisheries  regulatory  agencies.  In  contrast,  Ms.  Labonte  reported 
good  progress  on  the  Crystal  Springs  and  Bay  Division  Pipelines  where  good  advance 
work  on  the  environmental  reviews  had  resulted  in  few  comments  being  offered  on 
them.  Ms.  Labonte  then  discussed  the  ongoing  ground  water  and  lower  Crystal  Springs 
Dam  Project.  Responding  to  a  question  by  President  Caen,  Ms.  Labonte  agreed  to 
present  a  chart  reflecting  the  match  up  of  the  original  schedule  with  the  variances. 

Ms.  Labonte  next  reported  on  the  project  cost  variances  noting  in  caution  that  many  of 
these  figures  were  based  on  estimates  made  at  the  height  of  the  increases  in  costs  of 
construction  materials  prior  to  the  recent  economic  downturn.  Ms.  Labonte  suggested 
that  she  intended  to  review  these  costs  in  light  of  the  significantly  lower  bids  that  were 
actually  being  submitted  to  construct  projects  currently. 

Ms.  Labonte  concluded  her  report  with  a  preview  of  upcoming  activities  in  2009 
including:  certification  of  five  project  EIRs,  getting  35  permits  from  regulatory  agencies, 
issuing  notices  to  proceed  on  14  regional  construction  projects,  initiate  the  Program 
Risk  Assessment,  and  implement  the  construction  Management  (CM)  program  which 
includes  the  Environmental  construction  Compliance  Program  and  the  Factory 
Surveillance  Program. 

In  response  to  a  question  by  Commissioner  Vietor,  Ms.  Labonte  explained  that  if 
needed  a  request  for  supplemental  funding  could  be  brought  to  the  Commission  and 
then  to  the  Board  of  Supervisors.  In  answer  to  a  question  by  Commissioner  Vietor 
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concerning  any  impacts  of  climate  change  on  WSIP  Projects,  Ms.  Labonte  noted  tliat 
there  were  no  direct  connections  with  the  planned  program  horizon  but  that  the  Program 
had  factored  in  aspects  of  climate  change  in  its  planning.  Mr.  Carlin  noted  that  adaptive 
program  management  was  an  ongoing  tool  used  by  staff  in  forecasting  changing  needs 
as  projects  went  fonward.  Ms.  Labonte  further  noted  that  all  facilities  were  designed  to 
be  flexible  to  meet  changing  system  needs. 

In  answer  to  a  question  by  President  Caen,  Ms  Labonte  reported  that  the  Earned  Value 
Method  had  been  used  since  the  beginning  of  the  Program.  Vice  President  Crowley 
applauded  the  report  and  noted  that  delivering  these  critical  programs  on  time  was 
essential  to  the  people  of  San  Francisco.  Ms.  Labonte  agreed  noting  time  was  money. 

Public  Comment 

Mr.  Art  Jensen,  BAWSCA  observed  that  he  agreed  with  the  direction  that  the  WSIP 
team  was  heading  in 

President  Caen  called  a  brief  recess  at  4:00PM 
The  Commission  reconvened  at  4:14PM. 


12.  Discussion  of  the  Watershed  Environmental  Improvement  Program.  {Ramirez) 

Natural  Resources  Manager  Tim  Ramirez  presented  an  overview  of  the  Watershed 
Improvement  Program's  interesting  history  beginning  in  2005,  which  he  commented 
was  also  the  last  time  the  entire  program  was  before  the  Commission  for  discussion. 
Mr.  Ramirez  recalled  that  he  had  just  joined  the  SFPUC  the  month  before  and  that 
during  his  first  month  October/November  2005  there  was  no  watershed  improvement 
program.  However,  the  Natural  Resources  Manager  reported  within  a  few  weeks 
following  the  Commission's  review  of  the  WSIP  there  was  a  $20  million  program.  Mr. 
Ramirez  added  that  this  came  about  as  a  result  of  collaboration  by  the  SFPUC  with 
many  groups  including  the  Sierra  Club  to  take  the  opportunity  offered  by  the  system 
wide  improvements  to  create  a  ten  year  program  funded  in  part  by  $20  million  in  bond 
funds  to  address  unmet  needs  in  the  watersheds. 

Mr.  Ramirez  pointed  out  that  beginning  in  the  2006  budget  year  the  Commission  not 
only  allocated  bond  funds  for  this  purpose  but  added  $3  million  from  the  operating 
budget  in  a  roughly  matching  percentage  indicating  it  would  do  so  annually  over  the 
next  ten  years.  Mr.  Ramirez  noted  that  these  commitments  have  been  carefully  tracked 
each  year  since  the  start  of  the  program  in  2005.  One  important  aspect  of  this  program 
Mr.  Ramirez  reported  was  that  it  was  well  over  and  above  any  required  mitigation 
related  to  WSIP  projects. 

Mr.  Ramirez  then  presented  a  series  of  slides  that  provided  details  of  projects  and  their 
various  funding  sources  in  Alameda,  and  on  the  Peninsula  and  discussed  each.  In 
particular  regarding  the  Alameda  Creek  watershed,  Mr.  Ramirez  showed  maps  outlining 
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the  SFPUC  owned  properties  as  well  as  adjoining  private  lands  that  drained  into  the 
watershed  and  discussed  the  ongoing  efforts  to  instead  of  outright  purchase  properties 
to  enter  into  conservation  district  to  leverage  our  resources  to  protect  a  wider  area 
within  the  limits  of  available  funding.  In  addition,  Mr.  Ramirez  reported  this  facilitated 
working  closely  with  local  conservation  groups  to  address  issues  arising  from  the 
projects  in  a  collaborative  way.  Turning  next  to  a  discussion  of  the  SFPUC 's  26,000 
acres  In  the  Peninsula  watershed,  Mr.  Ramirez  outlined  the  recently  finished  Integrated 
Watershed  Management  Plan  developed  in  cooperation  with  San  Mateo  County. 

Mr.  Ramirez  next  proposed  to  report  back  to  the  Commission  later  in  the  spring  with 
additional  developments  with  the  Stewardship  Policy  and  address  more  fully  the 
commitments  involved,  citing  the  example  provided  by  the  umbrella  of  related  activities 
being  done  to  improve  Lake  Merced  as  how  multifaceted  such  an  effort  could  be. 

President  Caen  applauded  the  report  as  very  informative.  Commissioner  Vietor  asked 
concerning  a  report  of  "sudden  oak  death"  disease  In  our  watershed  and  what  was 
being  done.  Mr.  Ramirez  described  the  scale  of  the  problem  and  noted  that  the  best 
experts  available  were  being  engaged  and  efforts  were  ongoing  to  isolate  outbreaks 
whenever  found.  In  response  to  a  follow  up  question  by  Commissioner  Vietor 
concerning  removal  of  the  dead  trees,  Mr.  Ramirez  highlighted  some  of  the  challenges 
involved  in  doing  so.  Commissioner  Vietor  then  asked  if  staff  could  pull  together  all  of 
the  information  on  these  various  plans  and  how  they  were  proposed  to  be  allocated 
over  the  ten  year  period  to  provide  a  clearer  picture  of  the  overall  priorities  and 
expenditures. 

Mr.  Ramirez  reported  that  working  with  local  land  trusts  and  conservation  groups  had 
helped  from  the  beginning  with  a  big  priority  of  the  programs  to  add  to  the  protected 
zones  around  the  watershed  and  reported  that  he  expected  to  have  some  important 
news  on  this  subject  to  bring  to  the  Commission  in  the  near  future.  President  Caen 
noted  that  it  was  a  longstanding  commission  policy  to  encourage  purchase  of  adjoining 
properties.  Mr.  Ramirez  agreed  but  noted  what  was  missing  were  funds  available  to  do 
so.  Turning  next  to  questions  about  endangered  species  and  Invasive  non-native 
contamination  of  watershed  lands  posed  by  President  Caen,  Mr.  Ramirez  reported 
addressing  concerns  on  both  issues  and  noted  that  language  to  protect  worksites  from 
being  contaminated  by  invasive  species  during  construction  were  being  included  in  all 
WSIP  contracts. 

Public  Comment     No  comment. 


13.  Discussion  and  possible  action  approving  a  Resolution:  (1)  seeking  approval  of 
receipt  of  a  donation  by  Coulomb  Technologies  of  three  electric  vehicle  charging 
stations,  and  a  license  to  use  associated  software,  for  up  to  two  years,  valued  at 
$6,985.00;  and  (2)  authorizing  the  General  Manager  to  take  the  necessary  steps  to 
enable  the  successful  operation  of  the  charging  stations. 
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Assistant  General  Manager  for  Power  Barbara  Hale  described  in  detail  the  electric 
vehicle  infrastructure  project  which  Mr.  Crowfoot  had  noted  in  his  presentation  on 
Climate  change  and  that  data  on  its  use  would  be  collected  in  response  to  a  question  by 
Commissioner  Vietor.  In  response  to  Commission  Ellis'  query,  Ms  Hale  explained  how 
the  three  plug-in  charging  stations  would  function. 

Public  Comment     No  comment. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  adopted  (4-0  AYE 
Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  No.  09-0037 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  approving  the  selection  of  CH2MHILL;  award 

Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS- 
91 5R,  Sunol  Valley  Regional  Construction  Management  Services,  to  provide 
construction  management  services;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  CH2MHILL  for  an  amount  not  to  exceed  $16,000,000, 
and  with  a  duration  of  up  to  five  (5)  years  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer;  and 
authorize  the  General  Manager  to  execute  the  agreement,  subject  to  Board  of 
Supervisors  approval  pursuant  to  Charter  section  9.1 18.  {Labonte) 

Ms.  Labonte  noted  that  this  contact  put  the  Program  Construction  Management  into 
operation  on  five  projects  and  that  despite  a  protest  having  been  filed  there  were  no 
problems  with  the  contract  being  presented  for  approval.  In  answer  to  a  question  by 
President  Caen,  Ms.  Labonte  explained  why  some  of  the  projects  were  also  being 
approved  by  this  action. 

Public  Comment     No  Comment 

Moved  by  Commissioner  Vice  President  Crowley,  seconded  by  Commissioner  Ellis 
adopted  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  No.  09-0038 


CONSTRUCTION  CONTRACTS 

Award 


05-11 


15.  Discussion  and  possible  action  approving  tlie  plans  and  specifications  and  award 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD- 
2556,  Baden  and  San  Pedro  Valve  Lot  Improvements,  in  the  amount  of 
$1 1 ,536,500,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  JMB 
Construction,  Inc.;  adopt  environmental  findings  under  the  California 
Environmental  Quality  Act  (Pub.  Resources  Code  §§  21000  et  seq.)  ("CEQA")  and 
San  Francisco  Administrative  Code  Chapter  31  ("Chapter  31"). 

Ms.  Labonte  reported  that  nine  bids  were  received  on  this  project  indicating  a 
competitive  market  and  the  winning  bid  for  this  project  was  $19.8  million  which  was  42% 
lower  than  the  estimated  cost  which  was  very  good  news. 

Public  Comment     No  comment 

Moved  by  Commissioner  Vietor,  seconded  by  President  Caen,  adopted  (4-0  AYE  Caen, 
Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  No.  09-0039 


1 6.  Discussion  and  possible  action  related  to  approving  the  plans  and  specifications 
and  award  Water  Enterprise,  Water  System  Improvement  Program-funded 
Contract  No.  WD-2548  Lake  Merced  Pump  Station  Essential  Upgrade,  in  the 
amount  of  $31 ,584,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Western  Water  Constructors. 

Agenda  Item  16  was  taken  off  calendar  at  the  request  of  staff  and  continued  to  the 
meeting  of  March  10,  2009. 


CLOSED  SESSION 

Present  were  President  Ann  Moller  Caen,  Vice  President  Crowley,  Commissioner 
Francesca  Vietor,  Commissioner  Juliet  Ellis,  Acting  General  Manager  Michael  Carlin, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Assistant  General  Manager  of  External  Affairs 
Laura  Spanjian,  Chief  Financial  Officer  Todd  Rydstrom,  WSIP  Manager  Julie  Labonte, 
WSIP  Right  of  Way  Manager  Brian  Morelli,  Eileen  O'Neill  Stein,  and  Commission 
Secretary  Mike  Housh. 


17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  comments. 


1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 
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Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  assert  the 
attorney-client  privilege  and  go  into  Closed  Session,  adopted  (4-0  AYE  Caen,  Crowley, 
Vietor,  Ellis)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  4:49  P.M. 

1 9.  Threat  to  Public  Services  or  Facilities  (/Ambrose)  Consultation  with  Agency  Chief  of 
Security  concerning  security  of  SFPUC  Water  and  Power  Systems. 

There  was  no  action. 

20.  Conference  with  Legal  Counsel  (Margolis))  Existing  Litigation: 
Vivian  Ross  vs.  City  and  County  of  San  Francisco, 

San  Francisco  Superior  Court  No.  CGC-07-466977 
City  Law  File  No.  080335 

Moved  by  President  Caen,  seconded  by  Commissioner  Ellis  adopted 
(4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  No.  09-0040 

21 .  Conference  with  Legal  {Ambrose)  Anticipated  Litigation: 
As  Plaintiff       (Thirteen  Cases) 

The  Commission  returned  from  Closed  Session  at  5:30  P.M. 

22.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  as  Agenda  Item  19  no  action,  Item  20  settled.  Item  21  no  action. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0  AYE  Caen,  Crowley, 
Vietor,  Ellis)  unanimously. 

24.  Other  New  Commission  Business  Items 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:31  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0033 


WHEREAS,  the  City,  through  its  Public  UtiUties  Commission  ("PUC"),  operates  the  Kirkwood 
Powerhouse,  located  on  the  Tuolumne  River  six  miles  downstream  from  the  Hetch  Hetchy  Reservoir; 
and 

WHEREAS,  the  Kirkwood  Powerhouse  houses  three  hydro-electric  generators,  designated 
"KPHl",  "KPH2"  and  "KPH3",  which  collectively  generate  up  to  124  megawatts  of  electricity  from 
water  flow  during  the  annual  runoff  season  from  April  through  June;  and 

WHEREAS,  the  electricity  generated  at  the  Kirkwood  Powerhouse  is:  (1)  used  by  the  City  to 
meet  some  of  its  energy  needs;  (2)  provided  to  the  Modesto  and  Turlock  Irrigation  Districts  to  meet  the 
City's  obligations  under  the  Raker  Act;  and,  (3)  sold  to  customers;  and 

WHEREAS,  in  2005,  the  PUC  awarded  contract  HH-910  to  replace  the  stator  windings 
(otherwise  known  as  "rewind")  in  KPHl  and  KPH2;  and 

WHEREAS,  when  it  came  time  to  rewind  KPHl,  the  PUC  discovered  that  its  stator  core  was 
damaged,  rendering  KPHl  inoperable  because  KPHl  cannot  be  rewound  without  first  replacing  the 
stator  core;  and 

WHEREAS,  KPHl  will  not  be  available  to  generate  electricity  during  the  runoff  season  if  its 
stator  core  is  not  replaced  and  the  unit  is  not  immediately  returned  to  service;  and 

WHEREAS,  the  PUC  estimates  that  it  could  lose  as  much  as  $3,500,000  in  revenue  if  KPHl  is 
not  available  to  generate  electricity  during  the  annual  runoff  season;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  declared 
the  existence  of  an  emergency  conceming  this  damage  to  the  stator  core  of  KPHl,  by  a  letter  dated 
September  17,  2008,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to  Chapter 
14.A.12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission's  ratification  of  emergency  overrides  normal  environmental 
review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate  the  need  for  subsequent 
state  and  federal  permits;  and 

WHEREAS,  SFPUC  staff  have  determined  that  the  damage  to  the  stator  core  of  KPHl  located  at 
the  Kirkwood  Powerhouse  and  the  loss  of  as  much  as  $3,500,000  in  revenue,  are  beyond  the  jurisdiction 
of  regulatory  agencies  and  thus  no  need  for  subsequent  state  and  federal  permits  or  mitigations  are 
required;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in  accordance 
with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative  Code  of  the  City  and 
County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH-950  -  Manufacture  and  Repair  of 
Kirkwood  Powerhouse  Unit  #1  Stator  Core;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made  by  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  September  17,  2008,  and 
approved  by  the  President  of  the  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  24,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0034 


WHEREAS,  The  Upper  Tuolumne  River  Ecosystem  Project  is  a  project  of  the  SFPUC 
designed  to  implement  the  SFPUC  Water  Enterprise  Environmental  Stewardship  Policy,  assist  in 
the  development  of  the  Tuolumne  Wild  and  Scenic  River  Plan,  resolve  outstanding  issues  related 
to  the  1987  Stipulation  under  the  Raker  Act  ("Kirkwood  studies"),  and  implement  mitigation  and 
monitoring  requirements  under  the  Programmatic  Environmental  hnpact  Report  for  the  SFPUC 
Water  System  Improvement  Program;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  environmental 
consulting  firm  to  provide  specialized  hydrologic,  geomorphic,  biological,  and  related  river 
ecosystem  science  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  esfimated  cost  of  services  is  $1,500,000;  and 

WHEREAS,  The  proposal  was  advertised  on  November  21,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  2009  and  end  in  March  2014  and 
the  duration  of  this  agreement  is  5  consecutive  years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  McBain  &  Trash,  Inc.  as  the  best  qualified  consuUing  firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  10%  LBE  participafion  has  been  established 
and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC.  McBain  &  Trush,  hic.  is  committed  to  meet  the  LBE  goal  submitted  in  its  proposal 
which  meets  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrafive  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  the  Water  Enterprise  Annual  Operating  Budget  Professional  Services  funds 
(both  Hetch  Hetchy  Water  and  Power  and  Natural  Resources  and  Lands  Management  Divisions); 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  McBain  &  Trush, 
Inc.;  awards  Agreement  No.  CS-946,  Upper  Tuolumne  River  Ecosystem  Project  -River  Science 
Support  Services,  to  provide  hydrologic,  geomorphic,  biological,  and  related  river  ecosystem 
science  services  on  an  as-needed  basis;  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement  with 
McBain  &  Trush,  Inc.  for  an  amount  not  to  exceed  $1,500,000,  and  with  a  duration  of  5  years, 
or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  24,  2009 


Secretary,  Public  Vtilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0035 


WHEREAS,  On  September  23,  2008  per  Resolution  No.  08-0171,  this  Commission 
approved  the  award  of  Contract  No.WD-2524,  Installation  of  Sacrificial  Anode  Stations  for 
University  Mound  System  Along  Howard  St.,  South  Van  Ness  Ave.  and  Harrison  St.,  in  the 
amount  of  $583,325  to  Con-Quest  Contractors,  Inc.;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  CUW260  Water  Main  Replacement/Retrofit  Program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  January  5,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $583,325  and  the  original  contract 
duration  was  ninety  (90)  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $98,000  to  install  three  additional 
anode  stations,  increases  the  contract  amount  to  $681,325  and  increases  the  contract  duration  by 
forty-five  (45)  consecutive  calendar  days  for  PG&E  to  clear  conflicts  with  contract  work  and  for 
the  contractor  to  install  three  additional  stations,  to  one  hundred  and  thirty  five  (135)  consecutive 
calendar  days;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  5%  LBE  participation  has  been  established 
and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC;  and  Con-Quest  Contractors,  Inc.  is  committed  to  meeting  this  LBE  goal;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  Water  Main 
Replacement/Retrofit  Program,  project  phase  24;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  CUW260  - 
Water  Main  Replacement/Retrofit  Program-fiinded  Contract  No.WD-2524,  Installation  of 
Sacrificial  Anode  Stations  for  University  Mound  System  along  Howard  St.,  South  Van  Ness 
Ave.  and  Harrison  St.  to  Con-Quest  Contractors,  Inc.,  increasing  the  contract  by  $98,000,  for  a 
total  contract  amount  of  $681,325,  and  with  a  time  extension  of  forty-five  (45)  consecutive 
calendar  days  for  a  total  contract  duration  of  one  hundred  and  thirty  five  (135)  consecutive 
calendar  days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  24,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0036 


WHEREAS,  Contract  No.  WD-2563,  Pulgas  Balancing  Reservoir  -  Discharge  Channel 
Modifications  was  advertised  on  December  18,  2008;  and 

WHEREAS,  The  baseline  budget  amount  is  $4,958,000  and  the  Engineer's  Estimate  is 
$4,948,000  for  this  construction  contract  work  to  raise  channel  walls,  repair  cracks  in  the  walls 
and  slab,  stitch  channel  sections,  replace  a  broken  sub-drain;  and  other  related  work;  and 

WHEREAS,  The  contract  duration  is  two  hundred  forty-five  (245)  consecutive  calendar 
days;  and 

WHEREAS,  The  Planning  Department  approved  the  Initial  Study/Mitigated  Negative 
Declaration  (IS/MND)  for  the  project  CUW36102  Pulgas  Balancing  Reservoir  -  Discharge 
Channel  Modifications  in  compliance  with  California  Environmental  Quality  Act  (CEQA)  and 
Chapter  31  on  October  8,  2008;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  approved  and 
adopted  the  IS/MND  and  Environmental  Findings  as  required  by  CEQA,  and  a  proposed 
Mitigation  Monitoring  and  Reporting  Program  (MMRP)  on  November  12,  2008;  and 

WHEREAS,  six  (6)  bids  were  received  and  opened  publicly  on  January  22,  2009;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  review  of  the  bids  for 
qualifications,  responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the 
establishment  of  Anderson  Pacific  Engineering  Construction,  Inc.  as  the  lowest,  qualified, 
responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  7%  Local  Business  Enterprise  participation 
has  been  established  and  approved  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36102  -  Pulgas  Balancing 
Reservoir  -  Discharge  Channel  Modifications;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2563, 
Pulgas  Balancing  Reservoir  -  Discharge  Channel  Modifications,  in  the  amount  of  $1,366,000,  to 
the  lowest,  quaUfied,  responsible  and  responsive  bidder,  Anderson  Pacific  Engineering 
Construction,  hic. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  24,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0037 


WHEREAS,  in  2002,  the  City's  Board  of  Supervisors  passed  Resolution  No.  158-02, 
committing  the  City  to  reduce  greenhouse  gas  emissions  to  20%  below  1990  levels  by  the  year 
2012;  and 

WHEREAS,  Vehicles  used  by  City  departments  and  agencies  remain  a  significant  source 
of  greenhouse  gas  emissions  notwithstanding  the  City's  increasing  use  of  alternative  fuel 
vehicles;  and 

WHEREAS,  The  use  of  plug-in  electric  vehicles  has  the  potential  to  significantly  reduce 
the  greenhouse  gas  emissions  from  the  City's  fleet  of  vehicles;  and 

WHEREAS,  The  use  of  plug-in  electric  vehicles  also  has  the  potential  to  significantly 
reduce  the  City's  expenditures  to  operate  City  vehicles;  and 

WHEREAS,  hi  November  2008,  Mayor  Newsom  joined  the  mayors  of  San  Jose  and 
Oakland  in  announcing  a  commitment  to  make  the  San  Francisco  Bay  Area  the  electric  vehicle 
capital  of  America  through  a  Regional  Electric  Vehicle  Development  Initiative;  and 

WHEREAS,  The  City  has  designed  a  two-year  pilot  project  to  test,  evaluate  and 
demonstrate  the  desirability  and  effectiveness  of  electric  vehicle  curbside  charging  stations  for 
plug-in  electric  and  hybrid-electric  vehicles;  and 

WHEREAS,  Coulomb  Technologies  has  developed  curbside  electric  vehicle  charging 
stations  known  as  "Smartlets",  that  it  wishes  to  donate  at  no  cost  to  the  City  for  the  pilot  project; 
and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  has 
negotiated  a  Gift  Agreement  with  Coulomb  Technologies  by  which  the  City  accepts  the  donation 
under  terms  that  are  fair  to  both  parties  and  reasonably  protect  the  City's  interests;  and 

WHEREAS,  In  order  to  enable  the  successful  operation  of  the  Smartlet  charging  stations, 
it  is  necessary  to  extend  SFPUC's  existing  electric  facilities  to  serve  the  Smartlets  and  to  provide 
SFPUC  power  over  those  facilities;  and 

WHEREAS,  The  three  charging  stations  will  use  a  minimal  amount  of  SFPUC  power; 

and 


WHEREAS,  on  February  6,  2009,  the  City's  Planning  Department  found  that  the  pilot 
project  is  categorically  exempt  from  environmental  review  under  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  The  Pilot  Program  will  provide  SFPUC  and  the  City  valuable  data  about  the 
feasibility  of  electric  vehicles,  including  information  regarding  the  timing  of  use  of  the  charging 
stations  and  the  infrastructure  requirements  to  meet  the  needs  of  a  full  fleet  of  electric  or  hybrid- 
electric  vehicles;  now,  therefore,  be  it. 

RESOLVED,  The  San  Francisco  Public  Utilities  Commission  hereby  authorizes  the 
General  Manager  or  his  designee  to  enter  into  a  Gift  Agreement  to  accept  the  donation  from 
Coulomb  Technologies,  valued  at  S6,985,  based  on  the  terms  negotiated  by  the  SFPUC  staff; 
and,  be  it 

FURTHER  RESOLVED,  The  San  Francisco  Public  Utilities  Commission  hereby 
authorizes  the  Power  Enterprise  to  take  the  necessary  steps  to  enable  the  successfiil  use  and 
operation  of  the  donation  during  the  term  of  the  agreement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   February  24,  2009  


Secretary,  Public 'Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0038 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Construction  Management  (CM)  firm 
to  provide  specialized  CM  services  to  supplement  SFPUC  staff;  through  Agreement  No.  CS-915R,  Sunol 
Valley  Regional  Construction  Management  Services,  and; 

WHEREAS,  The  estimated  cost  of  services  is  up  to  $16,000,000  assuming  that  the  Commission 
approves  the  proposed  projects  following  review  and  consideration  of  the  certified  Final  Environmental  Impact 
(FEIRs)  for  the  Alameda  Creek  Fisheries  Enhancement  (CUW35201),  Sunol  Valley  Water  Treatment  Plant 
Expansion  &  Treated  Water  Reservoir  (CUW38101),  and  San  Antonio  Backup  Pipeline  (CUW37403)  projects. 
The  San  Francisco  Planning  Department  previously  approved  the  Categorical  Exemption  for  San  Antonio  Pump 
Station  Upgrade  (CUW38601)  on  June  21,  2007;  and,  the  Planning  Department  previously  approved  on  May  5, 
2008  and  the  Commission  on  July  8,  2008  the  Initial  Study/Mitigated  Negative  Declaration  for  Alameda  Siphon 
#4  (CUW35902);  and 

WHEREAS,  The  proposal  was  advertised  on  October  2,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  April  2009  and  end  in  April  2014  and  the  duration  of 
this  agreement  is  five  (5)  years;  and 

WHEREAS,  SFPUC  staff  and  the  Human  Rights  Commission  (HRC)  review  of  the  proposals  resulted  in 
the  establishment  of  CH2MHILL  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  Local  Business  Enterprise  (LBE)  participation  of  the 
total  labor  value  has  been  established  for  this  contract;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within  30  days  of 
the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  highest  ranked  proposer,  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the  Equal 
Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the  award,  or  within 
2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance  certificafion  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked 
proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  various  tasks  of  the  agreement  will  be  available  from  the  following  projects: 

•  Alameda  Creek  Fisheries  Enhancement  (CUW35201)  -  $  0.5  M 

•  Alameda  Siphon  #4  (CUW35902)  -  $4.3  M 

•  San  Antonio  Pump  Station  Upgrade  (CUW38601)- $1.2  M 

•  Sunol  Valley  Water  Treatment  Plant  Expansion  and  Treated  Water  Reservoir  (CUW38 1 01)  -  $8.5  M 

•  San  Antonio  Backup  Pipeline  (CUW37403)  -  $  1 .5  M;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  CH2MHILL;  awards  Water 
Enterprise  Water  System  Improvement  Program  (WSIP)-funded  Agreement  No.  CS-915R,  Sunol  Valley 
Regional  Construction  Management  (CM)  Services,  to  provide  CM  services;  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  CH2MHILL  for  an  amount  not  to  exceed  $16,000,000,  and  with  a  duration  of  5  years,  or,  in  the 
event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer  provided  that  expenditures  shall  be 
limited  to  pre-construction  activities  until  such  time  as  the  Commission  reviews  and  considers  the  Final 
Environmental  Documents  and  determines  whether  or  not  to  approve  the  proposed  Projects;  and  authorizes  the 
General  Manager  to  execute  the  agreement,  subject  to  Board  of  Supervisors'  approval  pursuant  to  Charter 
section  9.118. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,  February  24,  2009  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0039 


WHEREAS,  Contract  No.  WD-2556,  Baden  and  San  Pedro  Valve  Lot  Improvements  was 
advertised  on  November  8,  2008;  and 

WHEREAS,  The  baseline  budget  amount  is  $20,900,000  and  the  Engineer's  Estimate  for 
this  construction  contract  work  is  $19,800,000;  and 

WHEREAS,  The  contract  duration  is  680  consecutive  calendar  days;  and 

WHEREAS,  The  San  Francisco  Planning  Department's  Major  Environmental  Analysis 
Division  ("Planning  Department")  determined  that  Project  No.  CUW39101  -  Baden  and  San 
Pedro  Valve  Lots  Improvements  (the  "Project")  ~  required  an  Initial  Study/Mitigated  Negative 
Declaration  (IS/MND)  under  the  California  Environmental  Quality  Act  (California  Public 
Resources  Code  §§  21000  et  seq.)  ("CEQA")  and  Chapter  31  of  the  San  Francisco 
Administrative  Code.  The  Planning  Department  adopted  the  Final  IS/MND  for  the  Project  on 
09/25/08;  and, 

WHEREAS,  On  October  14,  2008,  at  a  public  meeting  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC),  the  Commission  adopted  Resolution  No.  08-0181,  in  which  the 
SFPUC:  (1)  adopted  CEQA  Findings,  the  Final  IS/MND,  the  Mitigation  Monitoring  and 
Reporting  Program  (MMRP),  and  the  Standard  Construction  Measures  and  Greenhouse  Gas 
Reduction  Measures  (collectively  referred  to  herein  as  "SFPUC  CEQA  Findings");  and  (2) 
approved  the  Project  and  authorized  staff  to  proceed  with  actions  necessary  to  implement  the 
Project;  and 

WHEREAS,  The  SFPUC  has  reviewed  and  considered  the  Final  IS/MND  and  hereby 
incorporates  the  adoption  of  the  October  14,  2008,  SFPUC  CEQA  Findings  by  reference  as  if 
fully  set  forth  herein;  and 

WHEREAS,  The  SFPUC  finds  that  the  Project  as  approved  herein  is  consistent  with  the 
project  description  contained  in  the  Final  IS/MND  and  would  not  result  any  significant  impacts 
not  identified  in  the  Final  IS/MND  or  cause  significant  effects  already  identified  in  the  Final 
IS/MND  to  be  substantially  more  severe;  and 

WHEREAS,  The  SFPUC  has  reviewed  and  considered  the  relevant  environmental 
information  contained  in  the  Final  IS/MND  and  finds  that  there  are  no  changed  circumstances  or 
other  factors  present  that  would  trigger  the  need  or  requirement  for  additional  environmental 
review  for  this  action;  and 

WHEREAS,  on  January  27,  2009,  the  Board  of  Supervisors  adopted  Resolution  No.  26- 
09,  effective  on  February  5,  2009,  which  adopted  CEQA  findings,  the  MMRP,  and.  Standard 
Construction  Measures  and  Greenhouse  Gas  Reduction  Measures  for  the  Project  and  authorized 


release  of  appropriation  reserves  by  the  Controller  subject  to  the  Controller's  certification  of 
funds  availability;  and 

WHEREAS,  9  bids  were  received  and  opened  publicly  on  January  15,  2009;  and 

WHEREAS,  SFPUC  staff  and  the  Human  Rights  Commission  (HRC)  review  of  the  bids 
for  qualifications,  responsibility,  responsiveness  resulted  in  the  establishment  of  JMB 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  Local  Business  Enterprise  (LBE) 
participation  has  been  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  the  award  of  the  contract  to 
the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion 
of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW39101  -  Baden  and  San  Pedro 
Valve  Lot  Improvements;  now,  therefore,  be  it 

RESOLVED,  That,  this  Commission  has  reviewed  and  considered  the  Final  IS/MND  and 
the  SFPUC  CEQA  Findings  incorporated  herein  by  reference,  and  hereby  adopts  said  findings  in 
relation  to  this  approval  action;  and,  be  it 

FURTHER  RESOLVED,  That,  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program- funded 
Contract  No.  WD-2556,  Baden  and  San  Pedro  Valve  Lot  Improvements,  in  the  amount  of 
$1 1,536,500,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  JMB  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  24,  2009  

Secretary,  Public  Utilities  Commission 


^  P  P  u  ^ 


ir 


San  Francisco  public  utilities  Commission 

^  City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

NOTE  LATER  START  TIME 

Tuesday,  March  10,  2009 
2:00  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  February  24,  2009,  Regular  Meeting 

b)  Minutes  of  the  February  24,  2009  Special  Workshop  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Sunmiary  of  Communications  received. 

6.  Other  Commission  Business 
a)         Advance  Calendar 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

7.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 
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b) 


c) 


d) 


e) 
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Staff  Recommendation:  Approve  Amendment  No.  1  to  Hetch  Hetchy  Water  and 
Power  (HHWP)  Water  Enterprise  Project-Funded  Agreements  No.  CS-923A  &  B, 
HHWP  Power  System  Condition  Assessment  and  Upgrade  Services,  with  Stantec 
and  Black  &  Veatch  for  professional  consulting  services  related  to  the  upgrade  of  the 
power  facilities,  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  these  amendments  to  increase  each  agreement  by 
$750,000,  for  a  total  amount  of  1,500,000  per  agreement.  This  Amendment  will 
enable  the  completion  of  the  following:  1)  complete  design  work  for  Holm 
Powerhouse  Vacuum  Breakers;  2)  complete  documentation  for  Transmission 
Owner/Transmission  Operator  Western  Electricity  Coordinating  Council 
documentation;  3)  complete  direct  current  upgrades  at  Holm  Powerhouse, 
Kirkwood  Powerhouse  and  Moccasin  Powerhouse;  4)  complete  design  for  digital 
governors  at  Kirkwood  Powerhouse  1  &2;  and  5)  complete  design  of  fire 
suppression  for  Kirkwood  Powerhouse  and  Holm  Powerhouse. 

Staff  Recommendation:  Approve  Modification  No.  4  for  HHWP  Water  Enterprise 
Program-funded  Contract  No.  HH-910,  Kirkwood  Powerhouse  Rewind  Units  I 
and  n,  with  National  Electric  Coil,  for  generator  refurbishment  services, 
increasing  the  contract  by  $205,000,  for  a  total  contract  amount  of  $3,491,990.  This 
Modification  is  for  generator  refurbishment  services  needed  during  installation. 

Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise  Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-459R,  Southeast  Water  Pollution  Control  Plant  Bldg.  930 
Wastewater  Coordination  Center,  in  the  amount  of  $829,792  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  BCCI  Construction  Company. 

Staff  Recommendation:  Approve  Amendment  No.  1:  Water  Enterprise  Water 
System  Improvement  Program-funded;  Agreement  No.  CS-764,  Environmental 
Analysis  Services  for  Lower  Crystal  Springs  Dam  Improvement  Project,  with  the 
joint  venture  (JV)  of  Entrix/MSE  to  finalize  environmental  analyses,  acquire  resource 
agency  permits,  and  respond  to  public  comments;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  this  amendment  increasing  the  agreement  by  $450,000,  for  a  total  agreement 
amount  of  $2,650,000,  and  extending  the  agreement  by  one  (1)  year  with  an  option  to 
renew  for  an  additional  year,  for  a  total  possible  agreement  duration  of  six  (6)  years. 
This  Amendment  is  necessary  due  to  unforeseen  complexities  related  to  biological 
resource  on  site. 

Staff  Recommendation:  Approve  Modification  No.  1  to  Wastewater  Program- 
funded  Contract  No.  WW-476,  Job  Order  Contract,  Spot  Sewer  Repair  (A- 
license),  San  Francisco  with  Synergy  Project  Management,  Inc.,  to  increase  the 
contract  by  $1,500,000,  for  a  total  contract  amount  of  $4,500,000,  and  with  a  time 
extension  of  one  (1)  year  for  a  total  contract  duration  of  three  (3)  years.  This 
Modification  will  allow  repair  and  replacement  of  approximately  six  deteriorated 
segments  of  the  City's  sewer  system. 
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8.  Report  of  the  General  Manager 

a)  Recognition  of  distinguished  Public  Service 

1.  AlZika  (48  years) 

2.  Josie  Tabimina  (35  l/2years) 

3.  Jaime  Cabarea    (32  Years) 

4.  Lita  Mancenido  (3 1  years) 

b)  Water  Availability/Snowpack  Update  (Levin) 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

9.  Discussion  and  possible  action  approving  the  selection  of  VSI  Meter  Services;  award 
Water  Enterprise  Agreement  No.  CS-936,  Advanced  Meter  Infrastructure,;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a  professional  services  agreement  with  VSI  Meter  Services  for 
procurement  and  installation  of  an  Advanced  Meter  Infrastructure  (AMI)  System 
including  replacement  or  retrofit  of  water  meters  in  the  City  and  County  of  San 
Francisco,  and  for  possible  optional  procurement  related  to  electric  service  meters  for 
Hunters'  Point  Shipyard  Phase  One  Redevelopment  Area,  for  an  amount  not  to  exceed 
$62,822,980,  and  with  a  duration  of  thirty  (30)  months,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional 
services  agreement  with  the  next  highest  ranked  proposer.  (Levin) 

CONSTRUCTION  CONTRACTS 

Award 

10.  Discussion  and  possible  action  approving  the  plans  and  specifications  and  award  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2548  Lake 
Merced  Pump  Station  Essential  Upgrade,  in  the  amount  of  $31,584,000  to  the  lowest, 
qualified,  responsible  and  responsive  bidder.  Western  Water  Constructors. 

(Continued  from  the  meeting  of  February  24, 2009.)  (Kelly) 

REGULAR  BUSINESS 

11.  Presentation  and  discussion  of  the  independent  rate  consultant's  report  regarding  cost  of 
service  studies  for  the  retail  water  and  wastewater  utilities  as  required  at  least  every  five 
years  under  San  Francisco  Charter  Section  8B.125;  discussion  of  revised  Schedules  of 
Water  Rates  and  Charges  for  the  San  Francisco  Water  Enterprise  to  its  retail  and  wholesale 
customers  including  municipal  accounts;  discussion  of  miscellaneous  fees  and  charges 

for  permits  and  services  provided  by  the  San  Francisco  Water  Enterprise,  as  well 
as  discussion  of  revised  Schedules  of  Sewer  Service  Charges  for  the  San  Francisco 
Wastewater  Enterprise;  and  discussion  of  miscellaneous  fees  and  charges  for  services 
provided  by  the  San  Francisco  Wastewater  Enterprise  to  go  into  effect  on  July  1,  2009. 

(Rydstrom) 
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12.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  transfer  consumers'  credit  balances  on  closed  accounts 
that  remain  unclaimed  for  three  years  to  the  Water  or  Wastewater  Unappropriated 
Surplus  Funds,  and  transfer  the  utility  tax  portion  to  the  General  Fund.(Rydstrom) 

13.  Discussion  of  and  possible  action  approving  a  Renewable  Portfolio  Standard  (RPS) 
requiring  the  SFPUC  to  use  renewable  resources,  including  existing  Hetch  Hetchy 
hydroelectric  generation,  to  meet  at  least  51%  of  the  total  electric  energy  supplied  to 
municipal  load  and  any  City  retail  customers  in  each  year  commencing  with  2009.  A 

Renewable  Portfolio  Standard  (RPS)  is  a  requirement  or  guideline  adopted  by  an  electric 
utility  that  it  will  procure  a  certain  percentage  of  its  energy  needs  from  renewable  energy 
sources.  (Hale) 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Defendant. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.  Announcement  following  Closed  Session. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

20.  Other  New  Commission  Business  Items 


ADJOURNMENT 
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San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  March  10,  2009 
NOTE  LATER  START  TIME 
2:00  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor 
The  Honorable  Juliet  Ellis 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  otiier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.    Call  to  Order:       1:41  P.M. 


2.    Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  Francesca 

Vietor,  and  Commissioner  Juliet  Ellis. 

Vice  President  F.X.  Crowley  was  excused. 


3.    Approval  of  Minutes 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis,  to  adopt  the 
Minutes  of  the  February  24,  2009,  Special  Meeting  and  the  February  24,  2009, 
Regular  Meeting;  passed  (3-0  AYE  Caen,  Vietor  and  Ellis)  unanimously. 


4.  Public  Comments 

Mr.  Joshua  Arce,  Brightline  Defense  Fund,  urged  that  the  low-income  element  of 
the  GoSolarSF  Program  be  supported  and  cited  increased  interest  in  participation 
as  a  result  of  Ms.  Jackson's  decision  to  apply,  seek  additional  funding  that  further 
reduced  her  costs,  had  brought  this  opportunity  to  other  low  income  homeowners 
and  that  there  were  now  additional  applicants.  Mr.  Arce  requested  that  these 
factors  be  noted  when  this  item  was  discussed  at  the  Board  of  Supervisors. 

Ms.  Espanola  Jackson  reported  that  progress  was  continuing  on  her  efforts  to 
install  solar  on  her  home  despite  delays  caused  by  the  recent  rains  and  also  noted 
that  there  was  great  interest  in  her  community  in  both  creation  of  clean  green 
energy  as  well  green  job  opportunities  being  created  for  neighborhood  youth. 

5.  Communications 

There  were  no  comments  on  the  Letter  Summary  communications. 

6.  Other  Commission  Business 

Commissioner  Ellis  requested  to  be  kept  up  to  date  on  the  progress  on  holding  a  joint 
meeting  with  the  Local  Agency  Formation  Commission  (LAFCo). 

President  Caen  announced  that  Agenda  items  10  and  13  would  be  continued  to 
the  Call  of  the  Chair. 
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CONSENT  CALENDAR 


7.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

President  Caen  requested  that  Agenda  Item  7a  be  separated  and  taken  up  out  of  order. 

Moved  by  President  Caen,  seconded  by  Commissioner  Vietor  to  adopt  items  (b-e) 
listed  under  the  Consent  Calendar;  passed  (3-0  AYE  Caen,  Vietor,  and  Ellis) 
unanimously. 

b)    Staff  Recommendation:  Approve  Modification  No.  4  for  HHWP  Water 
Enterprise  Program-funded  Contract  No.  HH-910,  Kirkwood  Powerhouse 
Rewind  Units  I  and  II,  with  National  Electric  Coil,  for  generator  refurbishment 
services,  increasing  the  contract  by  $205,000,  for  a  total  contract  amount  of 
$3,491 ,990.  This  Modification  is  for  generator  refurbishment  services  needed 
during  installation. 
Resolution  No.  09-0041 


c)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise  Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-459R,  Southeast  Water  Pollution  Control  Plant  BIdg.  930 
Wastewater  Coordination  Center,  in  the  amount  of  $829,792  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  BCCI  Construction  Company. 
Resolution  No.  09:0042 

d)  Staff  Recommendation:  Approve  Amendment  No.  1 :  Water  Enterprise  Water 
System  Improvement  Program-funded;  Agreement  No.  CS-764, 
Environmental  Analysis  Services  for  Lower  Crystal  Springs  Dam 
Improvement  Project,  with  the  joint  venture  (JV)  of  Entrix/MSE  to  finalize 
environmental  analyses,  acquire  resource  agency  permits,  and  respond  to 
public  comments;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  this  amendment 
increasing  the  agreement  by  $450,000,  for  a  total  agreement  amount  of 
$2,650,000,  and  extending  the  agreement  by  one  (1)  year  with  an  option  to 
renew  for  an  additional  year,  for  a  total  possible  agreement  duration  of  six  (6) 
years.  This  Amendment  is  necessary  due  to  unforeseen  complexities  related 
to  biological  resource  on  site. 

Resolution  No.  09:0043 
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e)    Staff  Recommendation:  Approve  Modification  No.  1  to  Wastewater  Program- 
funded  Contract  No.  WW-476,  Job  Order  Contract,  Spot  Sewer  Repair  (A- 
license),  San  Francisco  with  Synergy  Project  IVIanagement,  Inc.,  to  increase 
the  contract  by  $1 ,500,000,  for  a  total  contract  amount  of  $4,500,000,  and 
with  a  time  extension  of  one  (1 )  year  for  a  total  contract  duration  of  three  (3) 
years.  This  Modification  will  allow  repair  and  replacement  of  approximately  six 
deteriorated  segments  of  the  City's  sewer  system. 
Resolution  No.  09:0044 

a)    Staff  Recommendation:  Approve  Amendment  No.  1  to  Hetch  Hetchy  Water 
and  Power  (HHWP)  Water  Enterprise  Project-Funded  Agreements  No.  CS- 
923A  &  B,  HHWP  Power  System  Condition  Assessment  and  Upgrade 
Services,  with  Stantec  and  Black  &  Veatch  for  professional  consulting 
services  related  to  the  upgrade  of  the  power  facilities,  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
these  amendments  to  increase  each  agreement  by  $750,000,  for  a  total 
amount  of  $1 ,500,000  per  agreement.  This  Amendment  will  enable  the 
completion  of  the  following:  1)  complete  design  work  for  Holm  Powerhouse 
Vacuum  Breakers;  2)  complete  documentation  for  Transmission 
Owner/Transmission  Operator  Western  Electricity  Coordinating  Council 
documentation;  3)  complete  direct  current  upgrades  at  Holm  Powerhouse, 
Kirkwood  Powerhouse  and  Moccasin  Powerhouse;  4)  complete  design  for 
digital  governors  at  Kirkwood  Powerhouse  1  &2;  and  5)  complete  design  of 
fire  suppression  for  Kirkwood  Powerhouse  and  Holm  Powerhouse. 

In  response  to  President  Caen's  questions  concerning  why  this  matter  had  not  been 
addressed  earlier,  Ms.  Levin  reported  that  changes  in  the  requirements  for 
documentation  by  the  Transmission  Owner/Transmission  Operator  by  the  Western 
Electricity  Coordinating  Council  had  resulted  in  the  need  for  additional  specialized 
consulting  services  for  these  upgrade  projects. 

Public  comment:  no  comments  were  offered  on  the  Consent  Calendar  items. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0  AYE  Caen,  Vietor,  and  Ellis)  unanimously. 
Resolution  No.  09-0045 

8.    Report  of  the  General  Manager 

a)        Recognition  of  distinguished  Public  Service 

1 .  Al  Zika  (48  years) 

2.  Josie  Tabimina  (35  1/2years) 

3.  Jaime  Cabarea    (32  Years) 

4.  Lita  Mancenido  (31  years) 
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General  Manager  Ed  Harrington  began  his  report  by  noting  the  retirement  of  four  very 
distinguished  and  long  serving  SFPUC  employees.  In  recognition  of  the  ultimate 
retirement  by  Al  Zika,  City  Distribution  Division  Manager  Kevin  Barry  lauded  Mr.  Zika's 
48  years  of  outstanding  and  exemplary  public  service  recalling  the  many  important  roles 
he  had  undertaken  during  his  long  career  and  even  after  returning  under  authority  of 
Prop.  F  after  he  had  retired  with  43  years  of  service. 

Mr.  Harrington  then  acknowledged  Josie  Tabimina,  Jaime  Cabrera,  and  Lita  Mancenido, 
who  he  had  known  during  his  first  period  of  service  to  the  SFPUC  prior  to  his  becoming 
City  Controller.  Mr.  Harrington  noted  the  near  100  years  of  combined  skilled 
accountancy  services  provided  by  these  talented  public  servants.  The  retirees  then 
were  presented  with  certificates  honoring  their  service  and  joined  the  Commissioners  on 
the  dais  for  a  commemorative  photograph. 

b)        Water  Availability/Snowpack  Update 

Deputy  Manager  for  the  Water  Enterprise  Ellen  Levin  presented  an  update  of  the 
previously  presented  overview  of  the  ongoing  improvement  in  the  available  water  supply 
resulting  from  the  rains  in  February.  However,  Ms.  Levin  cautioned  that  while  the 
overall  supply  picture  was  much  improved,  that  fully  one  third  of  the  annual  precipitation 
cycle  remained.  She  concluded  by  noting  where  we  would  stand  for  the  year  still 
depended  in  part  on  receiving  additional  30%  of  annual  rain  in  March,  April  and  May.  In 
answer  to  further  questions  by  President  Caen,  Ms.  Levin  walked  the  Commissioners 
through  the  details  and  implications  of  the  data  presented  on  the  charts. 

Public  comment:  no  comments  were  offered. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

9.    Discussion  and  possible  action  approving  the  selection  of  VSI  Meter  Services; 
award  Water  Enterprise  Agreement  No.  CS-936,  Advanced  Meter  Infrastructure 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement  with  VSI 
Meter  Services  for  procurement  and  installation  of  an  Advanced  Meter 
Infrastructure  (AMI)  System  including  replacement  or  retrofit  of  water  meters  in  the 
City  and  County  of  San  Francisco,  and  for  possible  optional  procurement  related  to 
electric  service  meters  for  Hunters'  Point  Shipyard  Phase  One  Redevelopment 
Area,  for  an  amount  not  to  exceed  $62,822,980,  and  with  a  duration  of  thirty  (30) 
months,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are 
not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with  the 
next  highest  ranked  proposer. 
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President  Caen  asked  how  staff  proposed  to  verify  the  expectation  that  the  installation 
of  this  new  metering  would  pay  for  itself  in  savings  so  quickly.  Ms.  Levin  replied  that 
more  frequent  reporting  of  data,  which  then  allowed  for  much  faster  detection  and  repair 
of  leaks  should  dramatically  reduce  refunds  due  to  overbilling  caused  by  leaks.  In 
response  to  additional  questions,  Ms.  Levin  reported  that  the  current  meter  reading  staff 
would  be  redeployed  becoming  a  more  outreach  staff  that  could  assist  customers  to 
more  quickly  and  satisfactorily  resolve  problems  and  promote  installation  of 
conservation  devices  thus  saving  even  more  water  and  expense. 

Public  comment:  no  comments  were  offered. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0  AYE  Caen,  Vietor,  and  Ellis)  unanimously. 
Resolution  No.  09-0046 


CONSTRUCTION  CONTRACTS 

Award 

1 0.  Discussion  and  possible  action  approving  the  plans  and  specifications  and  award 
Water  Enterprise,  Water  System  Improvement  Prog  ram -funded  Contract  No.  WD- 
2548  Lake  Merced  Pump  Station  Essential  Upgrade,  in  the  amount  of  $31 ,584,000 
to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Western  Water 
Constructors.  (Continued  to  tlie  Call  of  the  Chair)  {Kelly) 


REGULAR  BUSINESS 

1 1 .  Presentation  and  discussion  of  the  independent  rate  consultant's  report  regarding 
cost  of  service  studies  for  the  retail  water  and  wastewater  utilities  as  required  at 
least  every  five  years  under  San  Francisco  Charter  Section  8B.125;  discussion  of 
revised  Schedules  of  Water  Rates  and  Charges  for  the  San  Francisco  Water 
Enterprise  to  its  retail  and  wholesale  customers  including  municipal 
accounts;  discussion  of  miscellaneous  fees  and  charges  for  permits  and  services 
provided  by  the  San  Francisco  Water  Enterprise,  as  well  as  discussion  of  revised 
Schedules  of  Sewer  Service  Charges  for  the  San  Francisco  Wastewater 
Enterprise;  and  discussion  of  miscellaneous  fees  and  charges  for  services 
provided  by  the  San  Francisco  Wastewater  Enterprise  to  go  into  effect  on  July  1 , 
2009. 

SFPUC  Chief  Financial  Officer  Todd  Rydstrom  introduced  Mr.  George  Raftelis,  the 
independent  Rate  Consultant,  whose  firm  had  prepared  a  review  of  the  SFPUC  water 
and  wastewater  rates  as  required  every  five  years  by  Proposition  E.  Mr.  Raftelis  began 
by  noting  that  water  and  wastewater  rate  surveys  and  proposed  rates  changes  were 
especially  challenging  during  difficult  economic  times  such  as  these.  Mr.  Raftelis 
reported  that  he  had  prepared  a  thorough  evaluation  of  the  SFPUC's  water  and 
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wastewater  rates  structure  and  his  report  proposed  several  options  of  the  staff  and  the 
Commission's  consideration. 

IVIr.  Raftelis  noted  that  his  report  took  into  account  the  myriad  of  City  Charter  mandates, 
and  state  laws,  such  as  Proposition  218's  requirements.  IVIr.  Raftelis  reported  his 
review's  objectives  as:  development  of  a  comprehensive  ten  year  financial  plan; 
conducting  a  comprehensive  cost  of  service  analysis;  evaluating  the  existing  rate 
structures  and  proposing  alternatives;  and  developing  user  friendly  rate  models. 

Mr.  Raftelis  also  noted  that  his  report  took  into  consideration  factors  such  as 
affordability,  the  impact  of  capacity  charges  on  development,  the  needs  of  bond  rating 
agencies,  conservations  goals  as  well  as  the  focus  on  providing  adequate  funds  to 
maintain  and  operate  the  systems.  Next,  Mr.  Raftelis  described  the  current  SFPUC 
rates  structures  and  then  presented  an  overview  of  three  types  of  the  rates  structures 
employed  by  comparable  water  utilities  and  the  SFPUC  in  twelve  communities  in 
California  and  across  the  country.  Mr.  Raftelis  next  noted  options  to  add  a  third  tier  to 
existing  rates  to  encourage  conservation  by  large  users  or  update  the  tiered  rates  to 
fully  reflect  the  cost  of  services. 

Mr.  Raftelis  then  presented  several  slides  presenting  his  findings  and  some 
recommendations  related  to  water  rates.  The  Independent  Rate  consultant  suggested 
that  addition  of  a  third  tier  to  the  rates  structure  could  promote  both  conservation  as  well 
as  shift  costs  to  higher  users.  Alternatively,  Mr.  Raftelis  observed  the  current  two  tiered 
structure  could  be  retained  but  adjusted  to  use  cost  of  service  reallocations.  Mr.  Raftelis 
then  outlined  the  implications  of  these  proposals. 

Next,  Mr.  Raftelis  outlined  his  findings  and  suggestions  related  to  wastewater  calling 
attention  to  the  SFPUC's  uncommon  use  of  an  inclining  sewer  rate  block  structure  and 
noting  in  particular  the  three  types  of  special  conditions  charges  related  to  non- 
residential users.  Mr.  Raftelis  suggested  moving  toward  use  of  a  uniform  rate  as  most 
other  utilities  did  with  a  related  updating  of  the  costs  of  services.  This  change,  Mr. 
Raftelis  suggested  could  be  accommodated  in  several  different  ways  within  a  proposed 
five  year  transition  period  to  ease  the  impact. 

In  response  to  a  question  about  the  impact  of  likely  increased  costs  on  users,  Mr. 
Raftelis  described  how  this  change  could  be  managed  to  result  in  customer  equity  at  the 
expense  of  some  minor  loss  in  conservation  and  demand  management.  In  answer  to  a 
question  by  President  Caen  concerning  basing  the  wastewater  charges  on  usage  and 
how  this  impacted  conservation,  Mr.  Raftelis  noted  use  of  the  inverted  block  structure 
sends  a  stronger  message  on  conservation  than  a  uniform  structure.  However,  he  did 
not  believe  the  outcome  would  be  significantly  different.  Mr.  Harrington  noted  that  in  his 
experience,  people  considered  their  total  bill  rather  than  focusing  on  Its  subparts.  In 
response  to  a  question  by  President  Caen  about  restaurants  and  the  proposed  uniform 
wastewater  rates,  Mr.  Raftelis,  noted  that  the  strength  charges  would  reflect  the  main 
difference  in  that  case.  Responding  to  a  question  by  Commissioner  Ellis  for  a  "big 
picture  "  overview  of  who  would  be  impacted  by  a  third  tier  of  rates,  Mr.  Raftelis  showed 
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that  high  usage  was  focused  mainly  in  two  areas  of  the  City,  in  the  southern  and 
southeastern  neighborhoods  with  higher  densities  of  residents  per  household  and  in  the 
Northern  neighborhoods  with  larger  properties  more  landscaping  and  outdoor  uses. 

In  answer  to  a  follow  up  question  by  Commissioner  Ellis  about  why  non-residential 
users  would  get  more  favorable  rates,  Mr.  Raftelis  reported  that  the  proposed  changes 
represented  more  equitable  distribution  of  cost  of  service. 

In  response  to  questions  by  Commissioner  Vietor  as  to  how  this  process  could  be 
employed  to  heighten  conservation  awareness,  Mr.  Harrington  noted  that  outreach  to 
multi-unit  residents,  most  of  who  never  see  their  water  bills,  and  a  focused  effort  to 
install  water  saving  devices  were  actively  being  pursued  by  staff  to  address  this  issue. 
President  Caen  observed  that  the  increased  information  available  on  regular  water  bills 
over  the  past  two  years  had  been  very  helpful  in  informing  users  of  their  actual 
consumption.  Mr.  Harrington  agreed  and  noted  that  with  the  dramatic  improvement  in 
monitoring  and  catching  leaks  likely  from  the  automated  metering  project  this  situation 
would  get  even  better. 

Mr.  Rydstrom  then  discussed  how  the  assumptions  in  the  Commission's  consideration 
of  the  proposed  FY  2009-2010  Budget  related  to  costs  of  services  recovery  of  the 
SFPUC  24  hours  per  day/seven  day  per  week  operations  as  well  as  significantly 
assisting  in  demonstrating  fiscal  prudence  to  bond  rating  agencies  that  would  result  in 
significant  cost  savings  over  the  life  of  the  various  water  and  wastewater  systems 
improvement  projects  that  were  the  principle  drivers  of  the  need  for  increased  revenues. 
Mr.  Rydstrom  then  discussed  the  various  options  for  spreading  out  the  transition  over 
the  proposed  five  year  period  as  proposed  in  Mr.  Raftelis's  report. 

Mr.  Rydstrom  next  discussed  the  various  kinds  of  customers  and  described  the  city's 
majority  of  one  and  two  person  household  and  use  patterns  in  the  city  in  contrast  to  the 
wholesale  customers.  In  response  to  questions  by  Commissioner  Vietor,  Mr.  Harrington 
discussed  the  city  resident's  already  lower  than  average  consumption  and  the  value 
cost  saving  innovative  programs  such  as  the  Greasecycle  recovery  program. 
Commissioner  Vietor  suggested  inclusion  of  information  in  bills  to  promote  even  more 
conservation. 

In  response  to  further  questions  by  President  Caen  concerning  how  our  water  bills 
compared  to  other  utility  bills  and  with  such  bills  in  similar  communities,  Mr.  Rydstrom 
and  Mr.  Harrington  outlined  the  comparison  of  SFPUC  bills  with  28  other  regions, 
discussed  the  underlying  cost  factors.  They  next  reported  that  these  issues  had  been 
discussed  with  our  wholesale  partners,  and  addressed  how  the  costs  related  to  the 
Water  System  Improvement  Program  projects  and  costs  of  services  had  been  equitably 
negotiated. 

Turning  back  to  questions  posed  by  Commissioner  Vietor  concerning  the  proposed 
changes  in  wastewater  rates  Mr.  Rydstrom  discussed  the  rationale  unlying  his  proposed 
recommendations  in  context  of  those  suggested  by  the  Independent  Rate  Consultant. 
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Mr.  Rydstrom  pointed  out  that  the  costs  figures  very  closely  matched  those  offered  to 
the  voters  as  probable  when  the  WSIP  was  proposed.  Clarifying  the  presentation  in 
response  to  a  question  by  President  Caen,  Mr.  Rydstrom  noted  that  the  report  referred 
only  to  the  five  year  period  under  consideration  not  the  actual  schedule  for  completion 
of  construction  of  related  projects.  Mr.  Rydstrom  reported  staff  planned  to  closely 
monitor  costs  of  service  and  that  the  proposed  changes  would  allow  for  recalibration  by 
phasing  in  over  the  five  year  period.  In  response  to  additional  questions  about 
promoting  conservation  to  customers  by  Commissioner  Vietor,  Mr.  Harrington  pointed  to 
increase  promotion  of  installation  of  improved  fixtures  as  the  long  term  way  to  increase 
conservation. 

Mr.  Rydstrom  next  continued  the  presentation  with  a  brief  overview  of  the  key  points  in 
staff's  proposals  related  to  the  tiered  structure,  a  phased  in  time  frame,  and  various 
options  as  to  how  to  carry  this  forward.  In  answer  to  a  question  by  Commissioner 
Vietor,  Mr.  Harrington  reported  that  the  SFPUC's  rate  reconsideration  had  typically  been 
done  recently  every  two  years. 

In  response  to  a  question  by  Commissioner  Ellis,  Mr.  Harrington  reported  the  Rate 
Fairness  Board  typically  met  on  Friday  mornings  at  10:00AM.  In  answer  to  a  question 
about  how  customers  were  notified  of  unexpected  large  increases  in  use,  Mr.  Rydstrom 
reported  again  that  the  proposed  automated  metering  system  would  provide 
dramatically  more  rapid  detection  and  response  to  leaks  as  well  as  opportunities  to 
discuss  big  jumps  in  consumption  not  related  to  leaks  with  customers.  Mr.  Harrington 
noted  this  would  be  much  faster  than  the  once  every  two  months  under  the  current 
meter  reading  schedule.  Commissioner  Vietor  asked  about  the  possibility  of  higher 
users  paying  higher  rates.  Mr.  Harrington  described  the  characteristics  of  the  two 
significant  higher  use  areas  in  the  City  and  noted  when  the  SFPUC  had  proposed  a 
third  tier  rate  several  years  ago  it  was  firmly  rejected  by  the  Board  of  Supervisors  as 
"anti-family." 

In  response  to  the  follow  up  questions  posed  by  Commissioner  Ellis,  Mr.  Rydstrom 
reported  on  the  impact  of  state  Proposition  218's  prohibition  of  cross  subsidies  among 
users  and  how,  within  the  limited  General  Fund  portions  of  the  SFPUC  budget,  help  was 
being  provided  to  low-income  residents  to  pay  their  water  bills.  In  answer  to  a  question 
by  Commissioner  Vietor  asking  if  savings  generated  by  the  new  automated  water 
metering  might  be  used  for  this  purpose,  Mr.  Harrington  noted  that  as  these  funds  were 
typically  refunded  to  the  customers  they  probably  were  covered  under  the  limitations  on 
transfers  in  Proposition  218.  Commissioner  Ellis  asked  if  the  unclaimed  funds 
addressed  under  another  agenda  item  could  be  used  for  this  purpose.  Mr.  Rydstrom 
and  Deputy  City  Attorney  Noreen  Ambrose  found  this  creative  and  agreed  that  they 
would  look  into  if  this  use  were  possible.  Mr.  Harrington  observed  that  a  focus  on 
conservation  projects  in  low-income  housing  would  be  the  most  directly  effective  way  to 
both  conserve  water  and  at  the  same  time  reduce  costs  to  low  income  residents  and  be 
within  the  restrictions  imposed  on  use  of  non-general  fund  revenues.  In  answer  to  a 
question  by  Commissioner  Ellis  about  funding  the  City's  Department  of  the  Environment 
to  provide  low-income  assistance,  Mr.  Harrington  noted  this  would  also  not  likely  get  by 
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Proposition  218's  limitations  on  cross  subsidies.  In  answer  to  a  question  by 
Commissioner  Ellis,  Mr.  Rydstrom  clarified  that  the  proposed  SFPUC  FY  2009-2010 
budget  had  not  included  assumptions  about  the  funding  for  these  subsidies.  Mr. 
Harrington  noted  given  the  City's  significant  budget  deficit  and  ongoing  dramatic  cuts  in 
many  city  departments  it  would  be  a  struggle  to  creatively  find  ways  to  come  up  with  the 
funds  to  sustain  low-income  subsidies. 

Public  comment: 

Mr.  Mitchell  Hayward  asked  if  the  SFPUC  had  experienced  difficulties  in  marketing  its 
bonds  given  the  turmoil  in  the  financial  markets. 

Mr.  Harrington  noted  that  due  to  careful  and  prudent  planning  there  had  been  no 
difficulties  in  marketing  our  bonds  at  favorable  stable  rates  so  far. 


12.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  transfer  consumers'  credit  balances  on 
closed  accounts  that  remain  unclaimed  for  three  years  to  the  Water  or  Wastewater 
Unappropriated  Surplus  Funds,  and  transfer  the  utility  tax  portion  to  the  General 
Fund. 

SFPUC  Chief  Financial  Officer  Todd  Rydstrom  explained  that  this  item  would  clear  up 
remaining  unclaimed  balances  In  mostly  small  amounts  from  6239  accounts.  Mr. 
Rydstrom  reported  that  all  of  the  proper  noticing  and  efforts  to  contact  account  holders 
as  lawfully  required  had  been  done. 

Public  comment:  no  comments  were  offered. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0  AYE  Caen,  Vietor,  and  Ellis)  unanimously. 
Resolution  No.  09-0047 


13.  Discussion  of  and  possible  action  approving  a  Renewable  Portfolio  Standard 
(RPS)  requiring  the  SFPUC  to  use  renewable  resources,  including  existing  Hetch 
Hetchy  hydroelectric  generation,  to  meet  at  least  51%  of  the  total  electric  energy 
supplied  to  municipal  load  and  any  City  retail  customers  in  each  year  commencing 
with  2009.  A  Renewable  Portfolio  Standard  (RPS)  is  a  requirement  or  guideline 
adopted  by  an  electric  utility  that  it  will  procure  a  certain  percentage  of  its  energy 
needs  from  renewable  energy  sources. 
(Continued  to  the  Gail  of  the  Chair) 
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CLOSED  SESSION 


Deputy  City  Attorney  Noreen  Ambrose  noted  that  there  were  no  pending  matters  to 
discuss  on  Items  16  and  17  in  the  proposed  closed  session.  President  Caen  in 
response  took  these  items  off  calendar. 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 6.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
(Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of 
SFPUC  Water  and  Power  Systems. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2)  {Ambrose) 
Anticipated  Litigation:  As  Defendant. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

1 8.  Announcement  following  Closed  Session. 

1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


20.  Other  New  Commission  Business  Items 

No  additional  new  business  matters  were  proposed. 

There  being  no  further  business  before  the  Commission  the  meeting  was  adjourned 
at  4:36  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0041 


WHEREAS,  On  September  27,  2005,  per  Resolution  No.  05-0142,  this  Commission 
approved  tlie  award  of  Contract  No.  HH-910  Kirkwood  Powerhouse  Rewind  Units  I  and  n,  to 
National  Electric  Coil;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  HH-910  Kirkwood  Powerhouse  Rewind  Units  I  and  n  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  QuaUty 
Act;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  13 
2006; and 

WHEREAS,  The  original  contract  amount  was  for  $2,988,850  and  the  original  contract 
duration  was  540  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $243,440  for  manufacturing 
modifications  for  the  stator  windings  and  generator  refurbishment  services,  and  increased  the 
contract  amount  to  $3,232,290;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $4,700  to  purchase  mdustry  standard 
RTD's,  and  increased  the  contract  amount  to  $3,236,990;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $50,000  to  prepare  the  stator  frame  on 
Unit  1  for  a  new  stator  (HH-937E),  and  increased  the  contract  amount  to  $3,286,990;  and 

WHEREAS,  Modification  No.  4  is  being  requested  for  $205,000  for  generator 
refurbishment  services,  and  increased  the  contract  amount  to  $3,491,990;  and 

WHEREAS,  HRC  waived  DBE  subcontracting  goals  for  the  project;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH976  -  Power  Infrastructure; 

now,  therefore,  be  it  RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  4 
for  HHWP  R&R  fimded  Contract  No.  HH-910,  Kirkwood  Powerhouse  Rewind  Units  I  and  H, 
with  National  Electric  Coil,  increasing  the  confract  by  $205,000  for  a  total  contract  amount  of 
$3,491,990  to  be  completed  by  December  31,  2009. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  10,  2009 


Secretary,  Public'Utmties  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0042 


WHEREAS,  Contract  No.  WW-459R,  Southeast  Water  Pollution  Control  Plant,  Building 
930  Wastewater  Coordination  Center  was  advertised  on  December  29,  2008;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1,717,213  for  this  construction  contract  work 
which  consists  of  remodeling  the  atrium  opening  above  the  reception  area  of  Building  930  at  the 
Southeast  Water  Pollution  Control  Plant  (SEWPCP)  for  the  new  Wastewater  Coordination 
Center  on  the  second  floor;  and 

WHEREAS,  The  contract  duration  is  270  consecutive  calendar  days;  and 

WHEREAS,  The  Plannmg  Department's  Major  Environmental  Analysis  Section  has 
determmed  Contract  No.  WW-459R  to  be  categorically  exempt  from  environmental  review 
under  the  California  Environmental  QuaUty  Act;  and 

WHEREAS,  Eight  (8)  bids  were  received  and  opened  publicly  on  January  29,  2009;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  BCCI 
Construction  Company  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  22%  LBE  participation  has  been  established 
for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  (2)  weeks  of  the  date  of  the  Commission  award;  failure  of 
the  bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  confract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successftil  agreement  on  confract  terms  and  conditions 
within  sixty  (60)  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to 
the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  confract  at  the  discretion 
of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCSP 1 640  -  Southeast  Water 
Pollution  Control  Plant,  Building  930  Wastewater  Coordination  Center;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  Repair  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-459R,  Building  930  Wastewater  Coordination  Center,  in  the  amount  of  $829,792,  to  the 
lowest,  quahfied,  responsible  and  responsive  bidder,  BCCI  Construction  Company. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  10.  2009  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


09-0043 


WHEREAS,  On  February  8,  2005,  this  Commission  awarded  Agreement  No.  CS-764, 
Environmental  Analysis  Services  for  the  Lower  Crystal  Springs  Dam  Improvement  Project,  and 
authorized  the  General  Manager  of  the  San  Francisco  PubUc  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement,  in  the  amount  of  $2,200,000,  and  with  a  term  of 
four  (4)  years,  concluding  on  July  12,  2009,  with  the  joint  venture  (JV)  of  Entrix/MSE;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amoimt  by 
$450,000  to  a  total  amount  of  $2,650,000  and  extend  the  agreement  term  by  one  (1)  year  to  July 
12, 2010,  to  provide  additional  assistance  with  finalizing  the  project's  environmental  documents; 
and 

WHEREAS,  Human  Resoiu-ce  Commission  sub  consulting  goals  of  8%  Minority-owned 
Business  Enterprise  (MBE)  participation  and  9%  Woman-owned  Business  Enterprise  (WBE) 
participation  (of  the  total  value  of  services  to  be  provided)  have  been  estabhshed  for  this 
agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  fi-om  Project  No.  CUW35401,  Lower 
Crystal  Springs  Dam  Improvement  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  -  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-764,  Environmental 
Analysis  Services  for  the  Lower  Crystal  Springs  Dam  Improvement  Project,  with  Entrix/MSE  JV 
to  assist  with  the  development  of  a  final  Environmental  Impact  Report  and  Mitigation 
Monitoring  and  Reporting  Program,  and  preparation  of  regulatory  agency  permitting  packages; 
and  authorizes  the  General  Manager  of  tiie  San  Francisco  Pubhc  Utihties  Commission  to 
negotiate  and  execute  this  amendment,  mcreasing  the  agreement  by  $450,000,  for  a  total 
agreement  amount  of  $2,650,000,  and  extending  the  agreement  by  one  (1)  year  with  an  option  to 
renew  for  an  additional  year ,  for  a  total  agreement  duration  of  six  (6)  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  10.  2009  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0044 


WHEREAS,  On  July  8,  2008  per  Resolution  No.08-01 16,  this  Commission  approved  the 
award  of  Contract  No.  WW-476,  Job  Order  Contract,  Spot  Sewer  Repair  (A-license),  San 
Francisco  with  Synergy  Project  Management,  Inc.;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders,  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eUgible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  The  construction  contract  Notice  -To-Proceed  date  was  August  14, 2008; 

and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract 
duration  was  two  (2)  years;  and 

WHEREAS,  Modification  No.l  is  being  requested  for  $1,500,000,  increases  the  contract 
amount  to  $4,500,000  and  increases  the  contract  duration  by  one  (1)  year  for  a  total  contract 
duration  of  three  (3)  years;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  17%  LBE  participation  has  been  established 
and  ^proved  for  this  construction  contract  by  the  HRC  Contract  Comphance  Officer  assigned  to 
the  SFPUC  and  Synergy  Project  Management  is  committed  to  meeting  an  LBE  goal  of  18.5%; 
and 

WHEREAS,  Funds  will  be  available  through  Wastewater  Repair  and  Replacement  funds, 
and  funds  are  only  encumbered  as  task  orders  are  issued;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approve  the  option  to  modify  Job  Order  Contracts 
up  to  one  hundred-fifty  percent  of  the  original  contract  amount  and  extend  contract  to  three  years 
as  allowed  in  Chapter  6  of  the  Administrative  Code,  and  modify  Contract  No.WW-476,  Spot 
Sewer  Repair  (A-license),  San  Francisco  in  the  amount  of  $1,500,000  for  a  total  contract  amount 
not  to  exceed  $4,500,000  and  extend  one  (1)  year  for  a  total  duration  of  three  (3)  years,  with 
Synergy  Project  Management,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   ^  March  10.  2009 


Secretary,  Public  Uiililies  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0045 


WHEREAS,  On  June  24,  2008,  per  Resolution  No.  08-0109  this  Commission 
awarded  Agreement  Nos.  CS-923A&B,  HHWP  Power  System  Condition  Assessment  and 
Upgrade  Services,  and  authorized  the  General  Manager  of  the  San  Francisco  PubUc  Utilities 
Commission  to  (negotiate  and)  execute  a  professional  services  agreement,  in  the  amount  of 
$3,000,000,  and  with  a  term  of  3  years,  concluding  on  July  31,  2011,  with  Stantec  and  Black  & 
Veatch,  respectively. 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$1,500,000  (an  mcrease  of  $750,000  each  for  CS-923A&B)  to  $4,500,000  with  no  time 
extension,  in  order  to  accommodate  the  design  projects  to  improve  power  system  reUability  and 
meet  WECC  regulatory  requu-ements;  and 

WHEREAS,  HRC  sub-contracting  LBE  participation  goals  have  been  waived  for  this 
agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUH-976  -  Power 
Infrastructure;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  HHWP  Water 
Enterprise  Water  Project-fimded  Agreement  Nos.  CS-923A&B,  HHWP  Power  System  Condition 
Assessment  and  Upgrade  Services,  with  Stantec  and  Black  &  Veatch  for  professional  consulting 
services  related  to  the  upgrade  of  the  power  facilities,  and  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement 
by  $1,500,000,  for  a  total  agreement  amount  of  $4,500,000,  for  a  total  agreement  duration  of 
three  (3)  years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  10.  2009  


Secretary,  Pubnt  OtilJties  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0046 


WHEREAS,  the  SFPUC  seeks  to  collect  hourly  consumption  data  from  its  retail 
water  customers  in  order  to  more  efficiently  manage  its  water  resources  and  water  system 
assets  in  San  Francisco,  and  to  provide  enhanced  service  to  residential  and  commercial 
customers;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  Advanced  Meter 
Infrastructure  (AMI)  vendors  to  provide  specialized  procurement  and  implementation  of 
an  AMI  system  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  not  to  exceed  $62,822,980  ;  and 

WHEREAS,  The  proposal  was  advertised  on  June  10,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  July,  2009  and  end  in  January, 
2012  and  the  duration  of  this  agreement  is  thirty  (30)  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  VSI  Meter  Services  as  the  best  quaUfied  respondent;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  confract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  currently  approved  are  $58,747,600  for  Project 
CUW686  -  Advanced  Meter  hifrastructure  and  $1,138,000  for  Project  CUH979  - 
Hunters  Point  Shipyard  Municipal  Power  Project.  If  additional  fiinding  is  required  a 
supplemental  appropriations  request  will  be  submitted;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  VSI  Meter 
Services;  Water  Enterprise  Agreement  No.  CS-936,  Advanced  Meter  hifrastructure, 
awards  Water  Enterprise  Agreement  No.  CS-936,  Advanced  Meter  hifrastructure;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utihties  Commission  to 
negotiate  and  execute  a  professional  services  agreement  with  VSI  Meter  Services  for 
replacement  or  retrofit  of  water  meters,  and  for  possible  optional  procurement  related  to 
electric  service  meters  for  Hunter's  Point  Shipyard  Phase  One  redevelopment  Area,  for  an 
amount  not  to  exceed  $62,822,980  ,  and  with  a  duration  of  thfrty  (30)  months,  or,  in  the 


event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer, 
subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9. 11 8. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     __i  March  10,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0047  

WHEREAS,  Pursuant  to  Government  Code  Section  50050  et  seq,  the  City  and 
County  of  San  Francisco  and  the  San  Francisco  PubUc  UtiUties  Commission  (SFPUC)  is 
authorized  to  retain  funds  that  remain  unclaimed  in  its  treasury  for  a  period  of  three  years, 
provided  that  notice  is  pubUshed,  and  potential  claimants  have  an  opportunity  to  file  and 
serve  a  complaint  to  recover  their  unclaimed  funds;  and 

WHEREAS,  The  SFPUC  has  the  sum  of  $254,374.54,  representing  credit 
balances  created  by  various  transactions  such  as  overpayments,  billing  adjustments,  leak 
allowances  and  deposit  reversals,  from  the  SFPUC  customer's  accounts  closed  prior  to 
June  30,  2005;  and 

WHEREAS,  The  SFPUC  has  undertaken  efforts  to  return  these  credit  balances  to 
the  respective  customers,  without  success;  now  tlierefore,  be  it 

RESOLVED,  That  this  Commission,  on  the  recommendation  of  the  General 
Manager  of  the  Public  Utilities  and  the  Customer  Service  Bureau  Manager,  hereby 
authorizes  a  request  to  the  Treasurer  to  publish  notice  in  a  newspaper  of  general 
circulation,  consistent  with  State  law,  and  except  in  the  case  where  a  complaint  is  filed 
and  served,  as  provided  in  State  law,  with  respect  to  the  portion  of  the  funds  for  which  a 
complaint  is  not  filed  and  served,  approves  the  transfer  of  San  Francisco  Water 
Department  Consumer's  Closed  Accounts  with  Credit  Balances  unclaimed  for  three  years 
in  the  amount  of  $254,374.54  per  San  Francisco  Water  Department  hst  of  January  28, 
2009,  to  the  Unappropriated  Surplus  of  the  respective  department  as  follows;  and,  be  it 


WATER  UTILITY  TAX                        WASTEWATER  TOTAL  AMOUNT 

$93,592.14  $163.29                               $160,619.11  $254,374.54 

47-00-00  90-60-00  97-00-00 

San  Francisco  Water  Department  General  Fund  Clean  Water  Program 


FURTHER  RESOLVED,  That  this  Commission,  on  recommendation  of  the 
General  Manager  of  the  Pubhc  Utihties  and  the  Customer  Service  Bureau  Manager,  are 
hereby  directed  to  annually  undertake  this  noticing  requirement  and  adjudicate  in 
coordination  with  the  Treasurer,  the  close-out  and  remittance  of  any  imclaimed  credit 
balances  consistent  with  State  law. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   March  10,  2009  

Secretary,  Public  lAilfties  Commission 


* 


SAN  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wa',,  ■ 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  March  24,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  otiier  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  March  10,  2009,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary  of  Communications  received. 

6.  Other  Commission  Business 
a)  Advance  Calendar 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

7.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)     Staff  Recommendation:  authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County 
of  San  Francisco  the  first  amendment  to  the  Memorandum  of  Understanding  by 
and  between  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  other 
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members  of  the  Alameda  Creek  Fisheries  Restoration  Workgroup  (ACFRW)  to 
begin  Phase  2  of  the  flow  studies  focused  on  the  restoration  of  steelhead  to 
Alameda  Creek,  and  further  to  authorize  the  General  Manager  of  the  SFPUC  to 
allocate  funding  for  the  SFPUC  portion  of  the  flow  studies  as  described  in  the 
Amendment,  for  an  amount  not  to  exceed  $40,000. 

b)  Staff  Recommendation:  accept  work  performed  for  Agreement  No.  DB-llOR,  Solar 
Photovoltaic  Renewable  Energy  Plants  at  City  Distribution  Division  and  North 
Point  Water  Pollution  Control  Plant,  for  a  total  agreement  amount  of  $3,051,107.19, 
and  authorize  final  payment,  in  the  amount  of  $104,960.49,  to  the  contractor.  Stellar 
Energy  Solutions.  The  work  performed  included  installing  a  134  kWp  photovoltaic 
system  at  the  City  Distribution  Division  Warehouse  Building  and  installing  a  241 
kWp  photovoltaic  system  at  the  North  Point  Water  Pollution  Control  Plant 
Sedimentation  Buildings. 

c)  Staff  Recommendation:  approve  the  plans  and  speciflcations  and  award  HHWP 
Water  Enterprise  Program-funded  Contract  No.  HH-925,  Three- Year  Hetch 
Hetchy  As-Needed  Paving  Contract,  in  the  amount  of  $2,274,200  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Delta  Construction  to  reconstruct  the 
Hetch  Hetchy  roadways. 

d)  Staff  Recommendation:  accept  work  performed  by  Harty  Pipelines  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-429,  Claremont  Blvd.  /Edna  St.  /Naglee  and  Oneida  Aves.  sewer 
replacement,  approve  Modification  No.  1  (Final),  increasing  the  contract  by 
$19,497.22,  for  a  total  contract  amount  of  $513,356.22,  and  with  a  time  extension  of 
twenty  four  (24)  consecutive  calendar  days  for  a  total  contract  duration  of  one  hundred 
fifteen  (115)  consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount 
of  $  143,78 1 .04,  to  the  contractor. 

e)  Staff  Recommendation:  accept  work  performed  by  NIK  Construction,  Inc.  for  Water 
System  Improvement  Program-funded  Contract  No.  WD-2530,  Pipeline  Repair  & 
Readiness  Improvement  Phase  B  -  Pipe  Rolling  Facility,  for  a  total  contract  amount  of 
$1,149,091.36,  and  with  a  total  contract  duration  of  three  hundred  fifty  eight  (358) 
consecutive  calendar  days;  and  authorize  final  payment  in  the  amount  of  $193.97  to 
the  Contractor.  Improvements  involved  designing  and  furnishing  a  one-story 
prefabricated  building  on  site  as  well  as  a  pipe-rolling  machine  with  all  attendant 
electrical  and  lighting  systems  and  requisite  emergency  standby  fuel  generator 
system. 

f)  Staff  Recommendation:  accept  work  performed  by  J.  Flores  Construction  for 
Water  Enterprise  Water  Main  Retrofit/Replacement  funded  Contract  No.  WD- 
2438;  6  and  8  inch  Ductile  Iron  Main  installation  on  Stockton,  Jansen,  Kearny, 
Castle,  Trenton,  Stone,  Bonita,  McCormick,  Morrell,  Montgomery,  Broadway, 
and  Osgood  Streets,  approve  Modification  No.  1  (Final),  decreasing  the  contract 
amount  by  $122,951.54  for  a  total  contract  amount  of  $1,443,955.46;  and  authorize 
final  payment,  in  the  amount  of  $182,845.18  to  the  contractor. 
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8.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Labonte) 

b)  Water  Availability/Snowpack  Update  (Levin) 

9.  WSIP  Small  Firm  Advisory  Committee  Report  (WSIP  SFAQ 

10.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)         BAWSCA  Update  Report 

CONSTRUCTION  CONTRACTS 

Award  (Continued  from  the  meetings  of  February  24,  and  March  10, 2009.) 

11.  Discussion  and  possible  action  approving  the  plans  and  specifications  and  award  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2548  Lake 
Merced  Pump  Station  Essential  Upgrade,  in  the  amount  of  $31,584,000  to  the  lowest, 
qualified,  responsible  and  responsive  bidder.  Western  Water  Constructors;  or  in  the 
alternative,  reject  all  bids  and  authorize  the  General  Manager  to  re-advertise  the  Contract 

(Kelly) 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

14.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

15.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
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54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Defendant. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

16.  Announcement  following  Closed  Session. 

17.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

18.  Other  New  Commission  Business  Items 
ADJOURNMENT 
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San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWEB 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  March  24,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley 
The  Honorable  Francesca  Victor 
The  Honorable  Juliet  Ellis 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  tlie  Commission  Secretary  at  554-3165. 
Minutes  and  otiier  information  are  available  on  tfie  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order: 


1:41  P.M. 


2. 


Roll  Call: 


Present  -  Vice  President  F.X.  Crowley,  Commissioner 
Francesca  Vietor,  Commissioner  Juliet  Ellis. 


President  Ann  Moller  Caen  was  reported  excused. 


3.    Approval  of  Minutes 


a) 


Minutes  of  the  March  10,  2009,  Regular  Meeting 


Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  approve  the 
Minutes  of  the  March  10,  2009,  Regular  Meeting  (3-0  AYE  Crowley,  Vietor,  Ellis) 
unanimously. 


4.    Public  Comments 

There  were  no  public  comments. 


5.  Communications 

a)        Letter  Summary  of  Communications  received. 

Commissioner  Ellis  commented  on  Jennifer  Clary's  correspondence  regarding 
a  series  of  recommendations  for  sustainable  Sewer  System  Master  Plan  goals  and 
urged  staff  to  work  closely  with  community  activists  to  develop  the  best  possible  plan. 


6.    Other  Commission  Business 

a)        Advance  Calendar 

General  Manager  Ed  Harrington  requested  that  the  Advance  Calendar  be  moved  to  the 
end  of  the  agenda  items  so  that  those  wishing  to  speak  on  the  construction  contract 
item  would  not  have  to  wait  to  be  heard. 

Vice  President  Crowley  requested  that  Agenda  Item  1 1  be  taken  up  after  the  Consent 
Calendar  and  before  the  General  Manager's  report. 
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CONSENT  CALENDAR 


All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis,  to  adopt  items 
(a-f)  as  listed  under  the  Consent  Calendar;  passed  (3-0  Crowley,  Vietor,  and  Ellis) 
unanimously. 

a)  Staff  Recommendation:  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and 
County  of  San  Francisco  the  first  amendment  to  the  Memorandum  of 
Understanding  by  and  between  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  other  members  of  the  Alameda  Creek  Fisheries  Restoration 
Workgroup  (ACFRW)  to  begin  Phase  2  of  the  flow  studies  focused  on  the 
restoration  of  steelhead  to  Alameda  Creek,  and  further  to  authorize  the 
General  Manager  of  the  SFPUC  to  allocate  funding  for  the  SFPUC  portion  of 
the  flow  studies  as  described  in  the  Amendment,  for  an  amount  not  to  exceed 
$40,000. 

Resolution  No.  09-0048 

b)  Staff  Recommendation:  accept  work  performed  for  Agreement  No.  DB-1 10R, 
Solar  Photovoltaic  Renewable  Energy  Plants  at  City  Distribution  Division  and 
North  Point  Water  Pollution  Control  Plant,  for  a  total  agreement  amount  of 
$3,051,107.19,  and  authorize  final  payment,  in  the  amount  of  $104,960.49,  to 
the  contractor.  Stellar  Energy  Solutions.  The  work  performed  included 
installing  a  1 34  kWp  photovoltaic  system  at  the  City  Distribution  Division 
Warehouse  Building  and  installing  a  241  kWp  photovoltaic  system  at  the 
North  Point  Water  Pollution  Control  Plant  Sedimentation  Buildings. 
Resolution  No.  09-0049 

c)  Staff  Recommendation:  approve  the  plans  and  specifications  and  award 
HHWP  Water  Enterprise  Program-funded  Contract  No.  HH-925,  Three-Year 
Hetch  Hetchy  As-Needed  Paving  Contract,  in  the  amount  of  $2,274,200  to  the 
lowest,  qualified,  responsible  and  responsive  bidder.  Delta  Construction  to 
reconstruct  the  Hetch  Hetchy  roadways. 

Resolution  No.  09-0050 

d)  Staff  Recommendation:  accept  work  performed  by  Harty  Pipelines  for 
Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-429,  Claremont  Blvd.  /Edna  St.  /Naglee  and  Oneida  Aves. 
sewer  replacement,  approve  Modification  No.  1  (Final),  increasing  the 
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contract  by  $19,497.22,  for  a  total  contract  amount  of  $513,356.22,  and  with  a 
time  extension  of  twenty  four  (24)  consecutive  calendar  days  for  a  total 
contract  duration  of  one  hundred  fifteen  (115)  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $143,781 .04,  to  the  contractor. 
Resolution  No.  09-0051 

e)  Staff  Recommendation:  accept  work  performed  by  NTK  Construction,  Inc.  for 
Water  System  Improvement  Program-funded  Contract  No.  WD-2530,  Pipeline 
Repair  &  Readiness  Improvement  Phase  B  -  Pipe  Rolling  Facility,  for  a  total 
contract  amount  of  $1 ,149,091 .36,  and  with  a  total  contract  duration  of  three 
hundred  fifty  eight  (358)  consecutive  calendar  days;  and  authorize  final 
payment  in  the  amount  of  $193.97  to  the  Contractor.  Improvements  involved 
designing  and  furnishing  a  one-story  prefabricated  building  on  site  as  well  as 
a  pipe-rolling  machine  with  all  attendant  electrical  and  lighting  systems  and 
requisite  emergency  standby  fuel  generator  system. 

Resolution  No.  09-0052 

f)  Staff  Recommendation:  accept  work  performed  by  J.  Flores  Construction  for 
Water  Enterprise  Water  Main  Retrofit/Replacement  funded  Contract  No.  WD- 
2438;  6  and  8  inch  Ductile  Iron  Main  installation  on  Stockton,  Jansen,  Kearny, 
Castle,  Trenton,  Stone,  Bonita,  McCormick,  Morrell,  Montgomery,  Broadway, 
and  Osgood  Streets,  approve  Modification  No.  1  (Final),  decreasing  the 
contract  amount  by  $122,951 .54  for  a  total  contract  amount  of  $1 ,443,955.46; 
and  authorize  final  payment,  in  the  amount  of  $182,845.18  to  the  contractor. 
Resolution  No.  09-0053 


CONSTRUCTION  CONTRACTS 

Award 

1 1 .  Discussion  and  possible  action  approving  the  plans  and  specifications  and  award 
Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD- 
2548  Lake  Merced  Pump  Station  Essential  Upgrade,  in  the  amount  of  $31 ,584,000 
to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Western  Water 
Constructors;  or  in  the  alternative,  reject  all  bids  and  authorize  the  General 
Manager  to  re-advertise  the  Contract.  (Continued  from  the  meetings  of 
February  24,  and  Marcli  10,  2009.) 

Assistant  General  Manager  of  Infrastructure  Harlan  Kelly  reported  in  detail  the  lengthy 
bid  process  to  rebuild  the  Lake  Merced  Pump  Station  beginning  in  2005,  including  bid 
document  errors  that  caused  the  first  low  bidder  to  drop  out  and  the  many  differing 
reasons  for  the  several  protests  made  against  this  award  by  lower  scoring  bidders.  Mr. 
Kelly  then  discussed  the  Human  Rights  Commission's  review  of  its  scoring  during  this 
process.  Mr.  Kelly  then  discussed  subsequent  meetings  with  the  parties  involved  that 
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failed  to  resolve  this  protests  to  the  objector's  satisfaction  that  had  brought  approval  of 
this  contract  before  the  Commission  for  approval. 

In  response  to  questions  by  Vice  President  Crowley,  San  Francisco  Human  Right 
Commission  Human  Resources  Contract  Compliance  Officer  Alaric  Degrafinried 
explained  in  great  detail  how  the  Human  Rights  Commission  regulations  and 
procedures  applied  and  were  implemented  in  this  case  and  confirmed  that  the  Human 
Rights  Commission  stood  by  its  position  that  the  low  bidder  was  in  compliance  and  that 
this  decision  was  clearly  with  the  HRC  Director's  discretionary  authority. 

Public  Comment: 

Ms.  Cynthia  Gutierrez  questioned  if  the  requirements  of  the  Local  Business  Enterprise 
program  had  been  properly  adjudicated  by  the  Human  Rights  Commission  in  its  scoring 
of  the  bidders  on  this  contract  and  suggested  that  this  contract  award  was  being  closely 
watched  to  see  whether  the  Commission  was  really  serious  about  encouraging  and 
supporting  local  small  business'  involvement  in  Water  System  Improvement  Program 
(WSIP)  projects. 

Mr.  Josh  McGarva,  a  Western  Water  Constructors,  Inc.,  local  employee,  urged  that  the 
Commissioners  approve  the  contract  and  provide  work  for  local  employees. 

Mr.  Nathan  Apel,  Wizard  Metal  Works,  a  local  small  businessman  for  the  past  20  years, 
urged  approval  of  the  contract  noting  that  the  recent  economic  difficulties  had  already 
forced  him  to  lay  off  staff  and  if  the  contract  was  not  approved  an  additional  five  San 
Francisco  workers  could  lose  their  jobs. 

Mr.  Alex  Lantsberg,  Carpenter's  Union,  suggested  the  details  of  the  8%  or  less  point 
allocation  were  less  important  than  the  underlying  unscrupulous  undermining  of  the 
intentions  of  the  Local  Business  Enterprise  Program.  Mr.  Lantsberg  questioned  if,  in 
fact,  the  identified  subcontractor  Link  International  had  the  capacity,  lacked  the 
necessary  storage  facilities  for  the  pumps  involved  in  this  project,  and  the  insurance 
needed  to  fulfill  its  obligations,  and  suggested  that  the  contract  be  rejected  as  an 
example  of  gaming  the  system  to  get  business  intended  for  small  local  and 
disadvantaged  businesses. 

Mr.  John  McGarva,  Western  Water  Constructors,  Inc.,  disputed  allegations  that  his 
firm's  successful  low  bid  had  not  properly  fulfilled  all  of  the  requirements  of  the 
ordinance,  noted  that  the  provisions  within  the  WSIP  Project  Labor  Agreement  related 
to  these  issues,  pointed  to  the  Human  Rights  Commission  findings,  and  called  attention 
to  its  well  known  record  of  customer  satisfaction  on  many  other  public  works  contracts 
successfully  completed. 


Commission  action: 
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Motion  for  approval  of  the  plans  and  specifications  and  award  Water  Enterprise,  Water 
System  Improvement  Program-funded  Contract  No.  WD-2548  Lake  Merced  Pump 
Station  Essential  Upgrade  by  Commissioner  Vietor,  2"^  by  Commissioner  Ellis, 
Failed  (2  AYE  -  Vietor,  Ellis  1  NO  -  Crowley). 

Motion  to  reject  all  bids  and  authorize  the  General  Manager  to  re-advertise  the  Contract 
by  Vice  President  Crowley,  2"^^  by  Commissioner  Vietor  Failed  (2  -  NO  Vietor,  Ellis,  AYE 
1  -  Crowley) 

Deputy  City  Attorney  Noreen  Ambrose  reported  that  as  the  Commission's  Rules  require 
approval  of  any  action  by  at  least  a  quorum  of  the  Commissioners  (a  minimum  of  3 
votes)  no  action  could  be  completed  on  this  item.  The  Deputy  City  Attorney  noted  the 
item  would  be  re-agendaed  for  consideration  at  the  next  meeting. 


8.    Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (WSIP) 

WSIP  Manager  Julie  Labonte  presented  a  brief  update  on  Local  and  Regional  projects. 

b)  Water  Availability/Snowpack  Update 

Deputy  General  Manager  Michael  Carlin  presented  an  update  on  the  ongoing  status  of 
our  water  supply. 


9.    WSIP  Small  Firm  Advisory  Committee  Report  {WSIP  SFAC) 

Carol  Isen,  Manager  of  Labor  Relations  and  Community  Programs,  gave  a  brief 
overview  of  the  many  initiatives  and  accomplishments  of  the  Water  System 
Improvement  Program  Small  Advisory  Committee  within  the  terms  of  the  Project  Labor 
Agreement  in  identifying  and  encouraging  participation  by  regional  small  business  firms 
in  WSIP  projects  planned  for  their  communities  on  a  basis  similar  to  that  required  by 
San  Francisco's  Local  Business  Enterprise  Ordinance. 

Ms.  Isen  thanked  the  following  staff:  Hala  Hijazi,  Lihmeiu  Leu,  and  Iris  Martin  Lopez  for 
their  outstanding  effort  that  have  made  this  program  a  success. 

Estela  Tarano,  Chair  (Santa  Clara  County)  reported  her  25  years  of  experience  of 
contract  compliance  and  promotion  of  small  local  and  disadvantaged  businesses  since 
the  regional  committee  took  up  its  tasks  20  months  ago.  Ms  Tarano  noted  that  her 
Committee  provided  advice  and  assistance  in  calling  the  SFPUC's  staff's  attention  to 
insuring  sustained  and  measurable  participation  by  certified  regional  small  business  in 
WSIP  projects,  by  doing  aggressive  outreach  addition  90  small  local  businesses  to  the 
San  Francisco  Human  Rights  Commission's  data  base.  In  addition  Ms.  Tarano  noted 
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her  Committee  was  focused  on  providing  regular  reports  demonstrating  measurable 
benefit  to  the  SFPUC  by  these  projects.  In  addition,  the  WSIP  SFAC  Chair  reported 
that  an  important  role  for  the  Committee  was  to  act  as  an  interface  between  the  WSIP 
and  local  communities  to  find  ways  to  minimize  the  disruptions  caused  by  WSIP  work. 

Marie  McKenzie,  Vice  Chair  (San  Mateo  County)  described  the  aggressive  efforts 
undertaken  by  the  City  of  East  Palo  Alto  to  address  chronic  unemployment  and  under 
employment  and  how  this  Program  provided  a  great  opportunity  to  link  up  prime 
contractors  with  local  small  businesses  at  local  contractor's  fairs  to  bring  the  work  being 
done  in  these  communities  to  available  and  qualified  local  firms  and  workers.  Ms. 
McKenzie  commended  and  thanked  SFPUC  staff  for  their  cooperation  and  support  in 
making  this  outreach  process  effective. 

Moses  de  los  Reyes  (Alameda  County)  described  and  discussed  the  high 
unemployment  in  Alameda  County  and  then  in  detail  the  many  local  disadvantaged 
youth  and  worker  retraining  apprenticeship  programs  that  were  being  harnessed  fewer 
than  77.5  of  the  State  Labor  Code  through  a  local  Labor  Compliance  Board  and  working 
cooperatively  with  unions  to  direct  a  flow  of  qualified  workers  to  local  contractors 
seeking  to  participate  in  WSIP  projects. 

Mr.  Kelly  in  response  to  a  question  by  Commissioner  Ellis  further  expanded  on  how  the 
City  proposed  to  incentivize  actual  hiring  rather  than  just  identify  goals.  Mr.  Harrington 
noted  that  this  question  of  how  to  more  aggressively  promote  local  hiring  given  the  state 
of  the  economy  was  a  major  focus  of  attention.  In  response  to  questions  by 
Commissioners  Vietor  and  Ellis,  he  outlined  how  this  could  be  continued  and  expanded 
as  the  number  of  construction  projects  got  undenway. 


1 0.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report  [Jensen) 

a)        BAWSCA  Update  Report 

There  was  no  report 

Agenda  Item  6  the  Advance  Calendar  was  then  taken  up  next. 
General  Manager  Harrington  noted  that  Commissioner  Vietor  would  be  away  for  the 
Special  April  17"^  meeting  and  observed  that  as  the  water  and  wastewater  rates 
hearings  as  well  as  the  report  of  the  Rate  Fairness  Board  were  scheduled  for  the 
regular  April  28^"^  meeting  these  meetings  would  not  be  a  good  time  to  hold  workshops. 
Mr.  Harrington  then  suggested  that  these  proposed  workshops  resume  in  May.  There 
followed  a  discussion  among  the  Commissioners  as  to  how  to  address  the  planned 
workshop's  topics  as  well  as  the  important  matters  currently  scheduled  to  come  before 
the  Commission  in  the  near  future.  Commissioner  Vietor  proposed  holding  a  retreat  so 
that  the  Commissioners  could  consider  all  of  the  matters  pending  before  the 
Commission  and  work  out  an  order  to  take  up  these  issues.  Commissioner  Ellis 


05-7 


suggested  this  might  also  provide  an  opportunity  to  consider  other  topics  for  in-depth 
consideration  as  well.  General  Manager  Harrington  proposed  to  work  with  the 
Commission  Secretary  to  identify  possible  dates  when  all  of  the  Commissioners  could 
be  available  and  bring  a  recommendation  to  President  Caen  when  she  returned. 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  public  comments  were  offered. 

Present  were  Vice  President  F.X.  Crowley,  Commissioner  Francesca  Vietor, 
Commissioner  Juliet  Ellis,  General  Manager  Ed  Harrington,  Deputy  General  Manager 
Michael  Carlin,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  John 
Roddy,  and  Commission  Secretary  Michael  Housh. 


13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  assert  the 
attorney-client  privilege;  passed  (3-0  Crowley,  Vietor,  and  Ellis)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:15  P.M. 


1 4.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 

Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

15.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
Anticipated  Litigation:  As  Defendant. 

The  Commission  returned  to  open  session  at  4:31  PM. 

16.  Announcement  following  Closed  Session. 

Following  Closed  Session,  Vice-President  Crowley  announced  that  no  actions  had  been 
taken  during  the  Closed  Session. 
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17.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Vietor,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 


18.  Other  New  Commission  Business  Items 
No  additional  new  business  items  were  proposed. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:32  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0048 


WHEREAS,  The  Alameda  Creek  Fisheries  Restoration  Workgroup  (Workgroup)  was 
organized  in  1999  to  address  steelhead  restoration  issues  in  the  Alameda  Creek  watershed,  and 

WHEREAS,  The  SFPUC  is  a  member  and  active  participant  of  the  Workgroup,  and 

WHEREAS,  the  SFPUC,  in  Resolution  No.  06-0056  dated  April  11,  2006,  authorized  the 
General  Manager  to  execute  a  Memorandum  of  Understanding  by  and  between  the  San 
Francisco  Public  Utilities  Commission  and  other  members  of  the  Alameda  Creek  Fisheries 
Restoration  Workgroup  to  initiate  flow  studies  (Phases  1-2)  focused  on  the  restoration  of 
steelhead  to  Alameda  Creek;  and 

WHEREAS,  The  parities  desire  to  enter  into  the  first  amendment  to  the  Memorandum  of 
Understanding  to  complete  Phase  2  of  the  flow  studies;  and 

WHEREAS,  The  SFPUC  will  provide  funding  to  cover  the  SFPUC  portion  of  the  flow 
studies  as  described  in  the  MOU  for  an  amount  not  to  exceed  $40,000;  and 

RESOLVED,  That  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  is  hereby  authorized  to  finalize  and  execute  the  first  amendment  to  the  Memorandum 
of  Understanding  (MOU)  with  the  other  members  of  the  Alameda  Creek  Fisheries  Restoration 
Workgroup  to  participate  in  Phase  2  flow  studies  focused  on  the  restoration  of  steelhead  to 
Alameda  Creek,  and  further  to  authorize  the  General  Manager  of  the  SFPUC  to  allocate  funding 
for  the  SFPUC  portion  of  the  flow  studies  as  described  in  the  MOU,  for  an  amount  not  to  exceed 
$40,000. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  24.  2009  


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0049 


WHEREAS,  Work  has  been  completed  for  Agreement  No.  DB-llOR,  Solar  Photovoltaic 
Renewable  Energy  Plants  at  the  City  Distribution  Division  and  the  North  Point  Water  Pollution 
Control  Plant,  by  the  agreementor.  Stellar  Energy  Solutions;  and 

WHEREAS,  On  September  26,  2006,  per  Resolution  No.  06-0165,  the  Public  Utilities 
Commission  awarded  Agreement  No.  DB-1  lOR,  Solar  Photovoltaic  Renewable  Energy  Plants  at 
the  City  Distribution  Division  and  the  North  Point  Water  Pollution  Control  Plant,  in  the  amount 
of  $2,968,434.00,  to  the  lowest,  qualified  responsible  and  responsive  bidder.  Stellar  Energy 
Solutions;  and 

WHEREAS,  The  construction  agreement  Notice  To  Proceed  date  was  set  for  January  2, 
2007,  with  an  original  schedule  of  365  consecutive  calendar  days  and  the  agreement  work  was 
completed  in  359  consecutive  calendar  days  on  December  27,  2007;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $82,673.19  for  installing  a  National 
Electrical  Manufacturers  Association  (NEMA)  4X  stainless  steel  disconnect  switches,  meter 
sockets  and  inverter  mountings,  exclude  trenching  and  pavement  repair  from  work  scope  and 
install  a  400  amperage  subpanel,  and  add  AC  electrical  outlets  on  the  roofs,  and  increased  the 
agreement  amount  to  $3,051,107.19;  and 

WHEREAS,  HRC  determined  that  the  contractor  met  its  established  DBE  subcontractor 
participation  goals  of  12.3%  for  the  City  Distribution  Division  Project  and  19.1%  for  the  North 
Point  Water  Pollution  Control  Plant  Project;  and 

WHEREAS,  Funds  are  available  fi-om  Index  Code  519434  (CUH94734-Mayor's  Energy 
Conservation  Account)  for  the  City  Distribution  Division  Project  and  Index  Code  519433 
(CUH94733-  Mayor's  Energy  Conservation  Account)  for  the  North  Point  Water  Pollution 
Control  Plant  Project;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Agreement  No. 
DB-1  lOR,  Solar  Photovoltaic  Renewable  Energy  Plants  at  the  City  Distribution  Division  and  the 
North  Point  Water  Pollution  Control  Plant,  for  a  total  agreement  amount  of  $3,051,107.19,  and 
authorizes  final  payment,  in  the  amount  of  $104,960.49,  to  the  contractor.  Stellar  Energy 
Solutions. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  24.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0050 


WHEREAS,  Contract  No.  HH-925,  Three- Year  Hetch  Hetchy  As-Needed  Paving 
Contract  was  advertised  on  November  19,  2008;  and 

WHEREAS,  The  basehne  budget  amount  is  $2,780,725  and  the  Engineer's  Estimate  is 
$2,780,725,  for  this  construction  contract  work  to  maintain  HHWP  roadways;  and 

WHEREAS,  The  contract  duration  is  one  thousand  sixty  eight  (1068)  consecutive 
calendar  days;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  Construction  Contract  for  work  to 
be  performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  construction  contract  has  been  competitively 
bid  per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work 
under  these  subsequent  task  orders;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  January  8,  2009;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Delta 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  waived  LBE  subcontracting  goals  for  the  project;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH-804  -  Hetch  Hetchy  Roads 
Rebuilding,  and  Project  No.  CUH-977  -  FaciHfies  Maintenance;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Hetch  Hetchy  Water  Enterprise  Program-funded  Contract  No.  HH-925,  Three- Year 
Hetch  Hetchy  As-Needed  Paving  Contract,  in  the  amount  of  $2,274,200,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder.  Delta  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   March  24,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0051 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-429,  Claremont 
Blvd./Edna  St./Naglee  and  Oneida  Aves.,  sewer  replacement,  by  the  contractor,  Harty  Pipelines; 
and 

WHEREAS,  On  May  13,  2008,  per  Resolution  No.  08-0077,  this  Commission  awarded 
Contract  No.  WW-429,  Claremont  Blvd.  /Edna  St./Naglee  and  Oneida  Aves.  Sewer 
Replacement,  in  the  amount  of  $493,859,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Harty  Pipelines;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  June  23,  2008, 
with  an  original  schedule  of  ninety  one  (91)  consecutive  calendar  days  and  the  contract  work  was 
completed  in  one  hundred  fifteen  (115)  consecutive  calendar  days  on  October  15,  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $493,859  and  the  original  contract 
duration  was  ninety  one  (91)  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  $19,497.22  consisting  of 
an  increase  of  $99,483  for  Change  Order  #  1  to  replace  the  existing  sewer  on  Geneva  Avenue 
from  Paris  Street  to  Lisbon  Street  and  a  decrease  of  $79,985.78  for  adjustment  to  actual 
quantities  used,  and  will  increase  the  contract  amount  to  $513,356.22;  and  increase  the  contract 
duration  by  twenty  four  (24)  consecutive  calendar  days  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subcontracting  goals  of  14.5%  LBE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH21841  -  Claremont 
Blvd./Edna  St./Naglee  and  Oneida  Aves.  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-429,  Claremont 
Blvd./Edna  St./Naglee  and  Oneida  Aves.  sewer  replacement,  approves  Modification  No.  1 
(Final),  increasing  the  contract  by  $19,497.22,  for  a  total  contract  amount  of  $513,356.22,  and 
with  a  time  extension  of  twenty  four  (24)  consecutive  calendar  days  for  a  total  contract  duration 
of  one  hundred  fifteen  (115)  consecutive  calendar  days;  and  authorize  final  payment,  in  the 
amount  of  $143,781.04,  to  the  contractor,  Harty  Pipelines. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  «    March  24,  2009  


Secretary,  Public  UtUities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0052 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2530,  Pipeline 
Repair  &  Readiness  Improvement  Phase  B  -  Pipe  Rolling  Facility  located  at  the  Water 
Enterprise  Sunol  Yard,  by  the  contractor,  NTK  Construction,  Inc.;  and 

WHEREAS,  On  June  12,  2007,  by  Resolution  No.  07-0109,  this  Commission  awarded 
Contract  No.  WD-2530,  Pipeline  Repair  &  Readiness  Improvement  Phase  B  -  Pipe  Rolling 
Facility,  in  the  amount  of  $1,047,600,  to  the  lowest,  qualified  responsible  and  responsive  bidder, 
NTK  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  July  24,  2007, 
with  an  original  schedule  of  270  consecutive  calendar  days  and  the  contract  work  was  completed 
in  358  consecutive  calendar  days  on  August  14,  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,047,600  and  the  original  contract 
duration  was  270  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $19,974.20  for  additional  bollards  around 
the  propane  tank,  electrical  modifications  and  specialty  testing,  increasing  the  contract  amount  to 
$1,067,574.20;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $5,241.57  for  fire  hydrant  signage, 
increasing  the  contract  amount  to  $1,072,815.77,  and 

WHEREAS,  Modification  No.  3  was  issued  for  $23,058.34  for  modifications  to  the 
motorized  crane  bridge  hoist  and  purchase  and  installation  of  a  new  utility  sink,  increasing  the 
contract  amount  to  $1,095,874.1 1;  and 

WHEREAS,  Modificafion  No.  4  was  issued  for  $33,877.28  for  steel  plates  needed  to  test 
the  rolling  machine;  and  a  portable  generator,  diesel  fuel  and  temporary  fuel  tank  needed  to  test 
the  Automatic  Transfer  Switch  for  the  backup  generator,  increasing  the  contract  amount  to 
$1,129,751.39;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $19,339.97  for  modificafions  to  the  fiiel 
pumping  system  on  the  backup  generator,  increasing  the  contract  amount  to  $1,149,091.36,  and 
increasing  the  contract  duration  by  88  consecutive  calendar  days;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  determined  that  the  contractor  has 
exceeded  the  LBE  subcontracfing  goal  of  6.5%  with  a  participation  of  12.2%  for  this  contract; 
and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW-370,  Pipeline  Repair  & 
Readiness  Improvement  Phase  B  -  Pipe  Rolling  Facility;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  NTK 
Construction,  Inc.  for  Water  System  Improvement  Program- funded  Contract  No.  WD-2530, 
Pipehne  Repair  &  Readiness  Improvement  Phase  B  -  Pipe  RoUing  Facihty,  for  a  total  contract 
amount  of  $1,149,091.36,  and  with  a  total  contract  duration  of  358  consecutive  calendar  days; 
and  authorizes  final  payment,  in  the  amount  of  $193.97  to  the  Contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  j    March  24,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0053 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2438,  6  and  8  inch 
Ductile  Iron  Main  installation  on  Stockton,  Jansen,  Kearny,  Castle,  Trenton,  Stone,  Bonita, 
McCormick,  Morrell,  Montgomery,  Broadway,  and  Osgood,  by  the  contractor,  J.  Flores 
Construction;  and 

WHEREAS,  On  February  26,  2008,  by  Resolution  No.  08-0020,  this  Commission 
awarded  Contract  No.  WD-2438,  6  and  8  inch  Ductile  kon  Main  installation  in  Stockton,  Jansen, 
Kearny,  Castle,  Trenton,  Stone,  Bonita,  McCormick,  Morrell,  Montgomery,  Broadway,  and 
Osgood  Streets,  in  the  amount  of  $1,566,907,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  J.  Flores  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  April  28, 
2008,  with  an  original  schedule  of  two  hundred  sixty  (260)  consecutive  calendar  days  and  the 
contract  work  was  completed  in  260  consecutive  calendar  days  on  January  12,  2009;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  a  decrease  of  $122,951.54 
for  miscellaneous  force  account  and  to  adjust  for  actual  bid  quantities  used  during  construction, 
and  will  decrease  the  contract  amount  to  $1,443,955.46;  and 

WHEREAS,  The  contractor  exceeded  the  HRC  subcontracting  goals  of  18.8%  LBE 
submitted  for  this  contract  with  a  net  LBE  participafion  of  39.8%;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600116  -  Water  Main 
Retrofit/Replacement  Program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  J.  Flores 
Construction  for  CUW-260  fimded  Contract  No.  WD-2438,  6  and  8  inch  Ductile  h-on  Main 
installation  in  Stockton,  Jansen,  Kearny,  Castle,  Trenton,  Stone,  Bonita,  McCormick,  Morrell, 
Montgomery,  Broadway,  and  Osgood  Streets,  approves  Modification  No.  1  (Final),  decreasing 
the  contract  by  $122,951.54,  for  a  total  contract  amount  of  $1,443,955.46;  and  authorizes  final 
payment,  in  the  amount  of  $182,845.18,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  24,  2009 


Secretary,  Public-Uvllities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 
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accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  March  24  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 

a)  Letter  Summary 

6.  Other  Commission  Business 
a)  Advance  Calendar 


The  next  meeting  of  the  Commission  will  be  a  special  Joint  San  Francisco  Public 
Utilities  Commission  (SFPUC)  and  Local  Agency  Formation  Commission  (LAFCo) 
meeting  scheduled  to  begin  at  10:00AM  on  Friday  April  24,  2009  in  the  Board  of 
Supervisor's  Chambers  in  City  Hall. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  11 55  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


7.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  selection  and  award  of  As-Needed 
Environmental  Services  Agreements  to  ESA+Orion,  Joint  Venture  (CS-954A), 
URS  Corporation  (CS-954B)  RMC  Water  and  Environment  (CS-954C);  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  the  three  professional  services  agreements  for  amounts  not 
to  exceed  $3,300,000  each,  for  a  total  agreement  amount  of  $9,900,000  and  with 
durations  of  five  (5)  years,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer.  These  agreements  will  provide  the 
necessary  range  of  consultant  expertise  to  provide  environmental  compliance 
services. 

b)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County 
of  San  Francisco,  a  Tolling  Agreement  with  the  Suburban  Representatives  for 
disputes  related  to  the  Suburban  Revenue  Requirement  for  FY  2005-2006. 

c)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County 
of  San  Francisco  a  Memorandum  of  Understanding  by  and  between  the  San 
Francisco  Public  Utilities  Commission  (SFPUC),  the  San  Mateo  County  Resource 
Conservation  District  (RCD),  Coastside  County  Water  District  (CCWD),  and 
Sewer  Authority  Mid-Coastside  (SAM)  to  authorize  the  General  Manager  of  the 
SFPUC  to  allocate  funding  for  the  SFPUC's  portion  of  implementing  the 
Integrated  Watershed  Management  Plan  (IWMP)  as  described  in  the  Pilarcitos 
Creek  Restoration  Workgroup  MOU,  for  an  amount  not  to  exceed  $2,500. 

d)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  prequalify  design  builders,  advertise  and  request  proposals 
consistent  with  the  requirements  of  Section  6.61of  the  San  Francisco  Administrative 
Code,  for  DB-118,  Sustainable  Civic  Center  District:  Solar  Photovoltaic 
Renewable  Energy  Plants  at  City  Hall  and  Davies  Symphony  Hall,  a  design-build 
agreement  (DBA)  to  construct  two  non-penetrating  solar  photovoltaic  (PV)  systems  at 
City  Hall  (approximately  100  kW)  and  Davies  Symphony  Hall  (approximately  214 
kW)  for  an  amount  up  to  $4,000,000;  receive  proposals  for  said  design-build 
agreement;  conduct  a  selection  process  to  identify  the  lowest  cost  and  best  qualified 
firm  to  provide  design-build  services;  negotiate  a  design  build  agreement;  return  to 
the  Commission  for  award  and  authorization  to  execute  necessary  agreements  for 
the  installation  on  City  Hall  and  Davies  Symphony  Hall. 
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e)  Staff  Recommendation:  Accept  work  performed  for  Water  Enterprise  Water  System 
Improvement  Program-funded  Contract  No.  WD-2507,  BDPL  No.  3&4  Crossover  and 
Isolation  Valves  at  Hayward  Fault,  approve  Modiflcation  No.  #  7  (Final),  increasing 
the  contract  by  $42,000  for  a  total  contract  amount  of  $15,576,849.71,  and  authorize 
final  payment,  in  the  amount  of  $42,126.69,  to  the  contractor  Ranger  Pipelines,  Inc. 

f)  Staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise,  Repair 
and  Replacement  (R&R)  Program- funded  Contract  No.  WW-427 
Dartmouth/Gates/Murray  Streets  and  RichlandAVilde  Avenues  Sewer  Replacement, 
approve  Modification  No.  1  (Final),  decreasing  the  contract  by  $61,343.50,  for  a  total 
contract  amount  of  $738,161.50,  and  authorize  final  payment,  in  the  amount  of 
$40,185.58,  to  the  contractor,  Shaw  Pipeline,  Inc.  for  sewer  replacement  services. 

8.  Report  of  the  General  Manager 

a)  Water  Supply  Update  (Carlin) 

b)  Water  &  Wastewater  Rate  Proposal  Update  (Rydstrom) 

c)  Sewer  Inspection  Program  Update  (Moala) 

REGULAR  BUSINESS 

9.  Discussion  and  possible  action  approving  Water  Enterprise  Water  System  Improvement 
Program  (WSIP)  funded  Project  No.  CUW  37901,  San  Andreas  Pipeline  No.  3  (SAPL3) 
Installation  Project  (Project),  beginning  at  the  San  Pedro  Valve  Lot  (SPVL)  in  Daly  City  to 
Merced  Manor  Reservoir  (MMR)  in  San  Francisco;  adopt  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings,  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  and  Statement  of  Overriding  Considerations,  and  request  the  Board  of 
Supervisors  to  adopt  the  same;  and  authorize  the  General  Manager  to  seek  the  Board  of 
Supervisors'  approval  of  and,  if  approved,  to  execute  the  necessary  agreements  and  deeds 
with  John  Daly  Boulevard  Associates,  L.P.;  Monarch  Ventures,  L.P.,  Wilback  Investments, 
L.P.  (Westlake  Associates)  and  Parkmerced  Investors  Properties,  LLC  (Parkmerced);  and 
authorize  the  General  Manager  to  negotiate  and  execute  construction  and  access  agreements 
with  Lake  Merced  Golf  Club;  and  the  San  Francisco  Golf  Club;  and  authorize  the  General 
Manager  to  apply  for  and  accept  reasonable  terms  and  conditions  of  encroachment  permits 
from  Daly  City  and  San  Mateo  County.  (Labonte) 

10.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of 
San  Francisco,  a  Memorandum  of  Understanding  (MOU)  with  the  San  Francisco  Local 
Agency  Formation  Commission  (SF  LAFCo),  and  authorize  the  General  Manager  to 
execute  subsequent  MOU  amendments  that  address  administrative  issues. 

(Hale) 
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1 1.  Discussion  and  possible  action  to  adopt  the  Identity  Theft  Prevention  Policy  and 

authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC) 
to  implement  the  policies.  (Rydstrom) 

Award 

12.  Discussion  and  possible  action  approving  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute 
a  three  year  lease  with  two,  two  (2)  year  lease  extension  options  for  office  space  located 
at  1657  Rollins  Road  comprising  17,060  rentable  square  feet,  subject  to  the  prior 
approval  of  the  Board  of  Supervisors  pursuant  to  Charter  section  9.118.  (Dowd) 


13.  Discussion  and  possible  action  approving  the  plans  and  speciflcations  and  award  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2548  Lake 
Merced  Pump  Station  Essential  Upgrade,  in  the  amount  of  $31,584,000  to  the  lowest, 
qualified,  responsible  and  responsive  bidder.  Western  Water  Constructors;  or  in  the 
alternative,  reject  all  bids  and  authorize  the  General  Manager  to  re-advertise  the  Contract 
(Continued  from  the  meetings  of  February  24,  March  10, 2009,  and  March  24, 2009). 

(Kelly) 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Tan) 

Existing  Litigation:       Transdyn/Cresci  v.  City  and  County  of  San  Francisco,  Alameda 

County  Superior  Court  #JCCP004364,  originally  filed  JMB 
Construction  v.  Transdyn/Cresci  Joint  Venture  et  al.  in  San 
Francisco  Superior  Court  May  29,  2003. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 
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18.  Announcement  following  Closed  Session. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

20.  Other  New  Commission  Business  Items 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
11 55  Market  Street,  1 1*  Floor 
San  Francisco,  CA  94103 


SPECIAL  NOTICE 

The  next  meeting  of  the  Commission  will  be  a  special  Joint 
San  Francisco  Public  Utilities  Commission  (SFPUC)  and 
Local  Agency  Formation  Commission  (LAFCo)  meeting 
sclieduled  to  begin  at  10:00AIVI  on  Friday,  April  24,  2009 
in  the  Board  of  Supervisor's  Chambers  In  City  Hail. 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wa  ■ 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
SPECIAL  MEETING 

Tuesday,  April  17,  2009 
NOTE  EARLIER  START  TIME 
10:00A.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor 
The  Honorable  Juliet  Ellis 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  tlie  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  tfie  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1 .  Call  to  Order:       The  special  meeting  was  called  to  order  at  1 0: 1 0  AM. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley  and  Commissioner  Juliet  Ellis 

Commissioner  Francesca  Vietor  was  excused. 

3.  Approval  of  Minutes 

President  Caen  announced  that  she  had  not  attended  the  March  24,  2009,  Regular 
meeting  so  approval  of  the  minutes  will  be  continued  to  the  April  28,  2009,  Regular 
meeting. 


4.  Public  Comments 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point  resident,  spoke  about  her  work 
since  the  1960's  with  labor  groups  to  encourage  training  and  hiring  of  local 
residents.  Ms.  Jackson  cited  as  good  examples  previously  successful  efforts  with 
a  local  development  corporation,  and  many  job  opportunities  promoted  during  the 
model  cities  program  through  civil  service  hiring,  so  that  local  money  was  spent  to 
assist  Bayview  youth.  Ms.  Jackson  observed  there  was  a  need  for  this  kind  of 
effort  to  help  low  income  resident  across  the  entire  City. 

Francisco  da  Costa,  environmental  activist,  reported  on  two  points:  1)  his  concern 
that  adequate  research  as  part  of  any  ongoing  project  environmental  reviews  be 
done,  in  consultation  with  the  United  States  Geological  Service,  to  identify  potential 
problems  and  minimize  risk  and  costs;  and  2)  concerning  expenditures  of  funds 
from  the  stimulus  package,  noting  this  was  taxpayer  money,  and  urging  full 
accountability  and  transparency  on  any  projects  linked  with  related  infrastructure 
work. 

Joshua  Arce,  Brightline  Defense  Fund,  reported  about  his  recent  meeting  with 
General  Manager  Ed  Harrington  regarding  the  opportunity  for  60  jobs  possibly 
being  created  for  local  low  income  residents  as  a  result  of  negotiations  with 
representatives  of  local  labor  unions.  He  expressed  concern  that  the  electricians' 
union  had  not  participated,  and  addressed  aspects  of  his  ongoing  discussions 
about  economic  and  work  force  development  on  local  construction  projects  with 
the  Mayor's  Office. 

5.  Communications 

a)        Letter  Summary 


05-2 


6.    Other  Commission  Business 

Commissioner  Ellis  requested  that  as  she  would  have  to  leave  the  meeting  early  that 
the  important  rates  items  proposed  for  discussion  at  the  April  28*"^  regular  meeting  be 
taken  up  at  the  beginning  of  the  meeting's  agenda.  President  Caen  agreed  that  the 
agenda  would  be  so  ordered. 

President  Caen  provided  a  brief  overview  of  her  recent  travels  in  the  Middle  East  noting 
the  very  low  cost  of  gasoline  and  the  sometimes  perplexing  mixture  of  high  level 
developments  in  water  conservation  and  recycling  using  reverse  osmosis  in  some 
countries  while  a  nearby  Saudi  Arabia  region's  primitive  infrastructure  resulted  in  open 
sewage  flows.  President  Caen  noted  topically,  that  during  her  voyage  her  ship  was 
under  "pirate  alert"  for  several  days  while  traveling  through  the  Gulf  of  Aden  and  the 
Red  Sea. 

a)        Advance  Calendar 

The  Commission  Secretary  Michael  Housh  noted  that  the  advance  calendar  was 
undergoing  revision  and  would  be  made  available  soon,  and  reported  the  next  meeting 
of  the  Commission  will  be  a  special  joint  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  Local  Agency  Formation  Commission  (LAFCo)  meeting  scheduled  to 
begin  at  10:00  A.M.  on  Friday  April  24,  2009,  in  the  Board  of  Supervisors  Chambers  in 
City  Hall. 


CONSENT  CALENDAR 

7.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Public  comment:  No  comment. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt 
items  (a-f)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 

a)    Staff  Recommendation:  Approve  the  selection  and  award  of  As-Needed 

Environmental  Services  Agreements  to  ESA+Orion,  Joint  Venture  (CS-954A), 
URS  Corporation  (CS-954B)  RMC  Water  and  Environment  (CS-954C);  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  the  three  professional  services 
agreements  for  amounts  not  to  exceed  $3,300,000  each,  for  a  total 
agreement  amount  of  $9,900,000  and  with  durations  of  five  (5)  years,  or,  in 
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the  event  negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with  the 
next  highest  ranked  proposer.  These  agreements  will  provide  the  necessary 
range  of  consultant  expertise  to  provide  environmental  compliance  services. 
Resolution  No.  09-0054 

b)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and 
County  of  San  Francisco,  a  Tolling  Agreement  with  the  Suburban 
Representatives  for  disputes  related  to  the  Suburban  Revenue  Requirement 
for  FY  2005-2006. 

Resolution  No.  09-0055 

c)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and 
County  of  San  Francisco  a  Memorandum  of  Understanding  by  and  between 
the  San  Francisco  Public  Utilities  Commission  (SFPUC),  the  San  Mateo 
County  Resource  Conservation  District  (RCD),  Coastside  County  Water 
District  (CCWD),  and  Sewer  Authority  Mid-Coastside  (SAM)  to  authorize  the 
General  Manager  of  the  SFPUC  to  allocate  funding  for  the  SFPUC's  portion 
of  implementing  the  Integrated  Watershed  Management  Plan  (IWMP)  as 
described  in  the  Pilarcitos  Creek  Restoration  Workgroup  MOU,  for  an  amount 
not  to  exceed  $2,500. 

Resolution  No.  09-0056 

d)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  prequalify  design  builders,  advertise  and 
request  proposals  consistent  with  the  requirements  of  Section  6.61  of  the  San 
Francisco  Administrative  Code,  for  DB-1 18,  Sustainable  Civic  Center  District: 
Solar  Photovoltaic  Renewable  Energy  Plants  at  City  Hall  and  Davies 
Symphony  Hall,  a  design-build  agreement  (DBA)  to  construct  two  non- 
penetrating solar  photovoltaic  (PV)  systems  at  City  Hall  (approximately  100 
kW)  and  Davies  Symphony  Hall  (approximately  214  kW)  for  an  amount  up  to 
$4,000,000;  receive  proposals  for  said  design-build  agreement;  conduct  a 
selection  process  to  identify  the  lowest  cost  and  best  qualified  firm  to  provide 
design-build  services;  negotiate  a  design  build  agreement;  return  to  the 
Commission  for  award  and  authorization  to  execute  necessary  agreements 
for  the  installation  on  City  Hall  and  Davies  Symphony  Hall. 

Resolution  No.  09-0057 

e)  Staff  Recommendation:  Accept  work  performed  for  Water  Enterprise  Water 
System  Improvement  Program-funded  Contract  No.  WD-2507,  BDPL  No.  3&4 
Crossover  and  Isolation  Valves  at  Hayward  Fault,  approve  Modification  No. 

#  7  (Final),  increasing  the  contract  by  $42,000  for  a  total  contract  amount  of 
$15,576,849.71 ,  and  authorize  final  payment,  in  the  amount  of  $42,126.69,  to 
the  contractor  Ranger  Pipelines,  Inc.  Resolution  No.  09-0058 
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f)     staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise, 
Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-427 
Dartmoutli/Gates/Murray  Streets  and  Richland/Wilde  Avenues  Sewer 
Replacement,  approve  Modification  No.  1  (Final),  decreasing  the  contract  by 
$61 ,343.50,  for  a  total  contract  amount  of  $738,161 .50,  and  authorize  final 
payment,  in  the  amount  of  $40,185.58,  to  the  contractor,  Shaw  Pipeline,  Inc. 
for  sewer  replacement  services. 
Resolution  No.  09-0059 


8.    Report  of  the  General  Manager 

General  Manager  Harrington  reported  on  development  regarding  President  Obama's 
"stimulus"  package,  noting  that  this  funding  was  principally  being  directed  at  water 
agencies  serving  rural  areas  but  that  some  funds  were  available  and  being  sought  in 
connection  with  the  energy  efficiency  projects  of  the  Power  Enterprise  as  well  as  for  the 
525  Golden  Gate  Project. 

a)        Water  Supply  Update 

Deputy  General  Manager  Michael  Carlin  presented  a  generally  positive  overview  of  the 
water  supply  situation  as  it  had  continued  to  develop  favorably  subsequent  to  the  rains 
in  February  and  March,  reporting  no  mandatory  rationing  would  be  required.  Mr.  Carlin 
reported  that  the  very  successful  voluntary  1 0%  reduction  would  continue  and  was 
being  met  and  even  exceeded  by  our  system  users'  prudent  use  of  water.  Mr.  Carlin 
noted  that  unfortunately  other  water  systems  were  not  in  as  favorable  a  circumstance 
and  that  reductions  had  been  ordered  in  water  use  in  several  nearby  water  districts. 

Mr.  Carlin  then  presented  a  series  of  slides  showing  an  overview  of  the  Sierra  snow 
pack  and  reported  on  local  storage  levels,  noting  our  relatively  satisfactory  situation  but 
cautioning  that  as  this  was  only  a  normal  wet  year  following  two  dry  years  that  water 
deficits  in  reservoir  storage  would  still  have  to  be  addressed.  President  Caen  asked  if 
every  effort  was  being  made  to  capture  and  harness  the  water  available  and  was 
assured  by  Mr.  Carlin  that  staff  was  doing  everything  that  they  could  to  effectively 
manage  this  year's  water  cycle. 

In  answer  to  questions  by  President  Caen  about  why  Don  Pedro  storage  was  down,  Mr. 
Carlin  reported  draw  downs  by  the  Modesto  and  Turlock  Irrigation  districts  due  to  the 
previous  dry  years  kept  levels  at  Don  Pedro  Reservoir  lower  than  optimal  levels.  Mr. 
Carlin  reported  storage  at  Lakes  Eleanor  and  Cherry  as  well  as  on  the  Peninsula  as 
being  in  good  shape.  Mr.  Carlin  noted  that  while  this  year's  spring  runoff  was  minimal 
so  far  the  waterfalls  in  Hetch  Hechy  were  currently  spectacular,  and  expressed  hope 
that  additional  rainfall  in  the  remaining  two  months  of  the  annual  precipitation  cycle 
could  yet  provide  an  additional  cushion  of  supply. 
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b)  Water  &  Wastewater  Rate  Proposal  Update 

Chief  Financial  Officer  Todd  Rydstrom  presented  a  brief  overview  of  the  ongoing  water 
and  wastewater  rates  revision  process.  Mr.  Rydstrom  reported  on  the  recent  Rate 
Fairness  Board  public  hearing  on  the  proposed  new  rates  as  well  as  the  levels  of  public 
interest  and  participation  at  this  and  several  other  public  meetings  held  to  present  and 
discuss  the  proposed  new  rates.  Mr.  Rydstrom  in  particular  applauded  the  extensive 
outreach  efforts  done  by  Communication's  staff  in  getting  the  word  out  to  the 
community.  Mr.  Rydstrom  then  outlined  the  next  steps  in  the  approval  process  leading 
to  approval  of  new  rates  at  a  special  Commission  meeting  on  May  5, 2009. 

Commissioner  Ellis  reported  attending  the  Rate  Fairness  Board  hearing  and  noting 
concerns  expressed  by  some  residents  on  limited  incomes  urged  that  efforts  be  made 
to  address  problems  potentially  experienced  by  senior  and  low  income  residents.  Mr. 
Harrington,  while  noting  the  difficulties  posed  by  the  restrictions  on  offering  differential 
rates  imposed  by  California  Proposition  218,  reported  efforts  were  ongoing  to  Identify 
funds,  such  as  the  unclaimed  fund  balances  recently  discussed,  as  well  as  other 
General  Fund  resources  that  could  be  tapped  for  an  "Angel  Fund"  to  help  low  income 
residents.  Mr.  Harrington  also  reported  that  staff  was  increasing  outreach  for  water 
audits  as  well  as  going  fonward  with  installing  improved  fixtures  that  would  help  low- 
income  residents  reduce  their  water  use  and  thereby  lower  their  costs  while  saving 
water. 

c)  Sewer  Inspection  Program  Update 

Assistant  General  Manager  Tommy  Moala  presented  a  detailed  slide  presentation 
providing  an  overview  of  the  expanded  and  expedited  effort  to  inspect  and  repair  sewer 
lines  in  accordance  with  the  Commission's  direction  in  this  year's  budget.  Mr.  Moala 
noted  that  currently  Wastewater  had  a  staff  of  43  focused  on  Inspecting,  cleaning,  and 
repairing  sewer  lines. 

In  response  to  a  question  by  President  Caen,  Mr.  Moala  noted  that  80  miles  of  sewer 
lines  had  been  inspected  so  far  toward  the  target  goal  of  100  miles  this  year.  Mr.  Moala 
noted  that  the  eventual  goal  was  to  achieve  150  miles  inspected  each  year  and  that 
certain  known  problem  lines  were  being  inspected  regularly  to  reduce  the  number  of 
unplanned  needs  for  Inspections  and  cleaning.  Mr.  Moala  observed  that  this  was  done 
in  conjunction  with  routine  cleaning  of  catch  basins.  Mr.  Moala  noted  that  use  of  the 
31 1  Call  Center  had  helped  identify  potential  problems  earlier  and  assisted  in  taking 
remedial  action  more  quickly. 

Turning  next  to  a  brief  description  of  the  challenges  posed  by  very  old  sewer  lines  as 
well  as  the  need  to  coordinate  any  excavation  work  to  limit  the  numbers  of  times  that  a 
street  had  to  be  opened,  Mr.  Moala  expressed  confidence  that  the  out  years  projections 
demonstrated  that  staff  was  on  track  to  meet  its  goal  of  complete  system  inspection  and 
cleaning  as  well  as  creating  a  prioritized  schedule  for  repairs. 
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In  response  to  a  question  from  President  Caen  about  sufficient  resources  available,  Mr. 
Moala  noted  challenges  posed  by  the  heavy  trucks  needed  to  do  this  work  and 
observed  that  additional  new  equipment  could  be  of  assistance  in  moving  forward  faster 
were  they  within  available  budgetary  resources.  In  response  to  a  question  by 
Commissioner  Ellis,  Mr.  Moala  confirmed  that  there  were  dedicated,  trained  teams 
doing  this  work. 

In  answer  to  a  question  by  President  Caen  whether  this  program  was  on  budget  to  get 
the  necessary  work  done,  Mr.  Moala  reported  that  four  additional  staff  had  been  hired 
and  despite  some  vacant  positions,  work  was  going  fonward  smoothly.  Since  80  miles 
had  been  inspected  by  March  1 ,  2009,  Mr.  Moala  thought  we  would  easily  meet  this 
year's  100  miles  inspected  target.  Mr.  Harrington  noted  that  next  year's  target  was  125 
miles.  President  Caen  applauded  the  work  accomplished  so  far  and  requested  that  Mr. 
Moala  report  back  to  the  Commission  on  this  topic  in  two  months. 


Public  Comment: 

Francisco  da  Costa,  environmental  activist,  expressed  concern  in  interest  of  carefully 
managing  and  safeguarding  water  from  Hetch  Hetchy,  sacred  to  the  first  people,  that 
every  effort  be  made  to  prevent  its  loss  or  waste  from  leaking  pipes.  He  asked  that 
maximum  effort  is  made  to  provide  employment  opportunities  to  local  low  income 
residents  on  any  infrastructure  work  funded  with  stimulus  money. 


REGULAR  BUSINESS 

9.    Discussion  and  possible  action  approving  Water  Enterprise  Water  System 
Improvement  Program  (WSIP)  funded  Project  No.  CUW  37901 ,  San  Andreas 
Pipeline  No.  3  (SAPL3)  Installation  Project  (Project),  beginning  at  the  San  Pedro 
Valve  Lot  (SPVL)  in  Daly  City  to  Merced  Manor  Reservoir  (MMR)  in  San  Francisco; 
adopt  the  required  California  Environmental  Quality  Act  (CEQA)  Findings, 
Mitigation  Monitoring  and  Reporting  Program  (MMRP)  and  Statement  of  Overriding 
Considerations,  and  request  the  Board  of  Supervisors  to  adopt  the  same;  and 
authorize  the  General  Manager  to  seek  the  Board  of  Supervisors'  approval  of  and, 
if  approved,  to  execute  the  necessary  agreements  and  deeds  with  John  Daly 
Boulevard  Associates,  L.P.;  Monarch  Ventures,  L.P.,  Wilback  Investments,  LP. 
(Westlake  Associates)  and  Parkmerced  Investors  Properties,  LLC  (Parkmerced); 
and  authorize  the  General  Manager  to  negotiate  and  execute  construction  and 
access  agreements  with  Lake  Merced  Golf  Club;  and  the  San  Francisco  Golf  Club; 
and  authorize  the  General  Manager  to  apply  for  and  accept  reasonable  terms  and 
conditions  of  encroachment  permits  from  Daly  City  and  San  Mateo  County. 

Ms.  Labonte  noted  that  this  4.4  mile  pipeline  replacement  project  represented  a  key 
seismic  strengthening  of  the  transmission  system  at  a  seismically  vulnerable  location. 
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In  response  to  questions  by  President  Caen,  Ms.  Labonte  and  Deputy  City  Attorney 
Ambrose  explained  the  requirements  as  to  why  some  of  the  golf  course  elements  in  this 
project  but  not  others  had  to  also  get  approval  by  the  Board  of  Supervisors. 

No  Public  Comment 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 
Resolution  No.  09-0060 


10.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Memorandum  of  Understanding  (MOU)  with  the 
San  Francisco  Local  Agency  Formation  Commission  (SF  LAFCo),  and  authorize 
the  General  Manager  to  execute  subsequent  MOU  amendments  that  address 
administrative  issues. 

SFPUC  Community  Choice  Aggregation  Manager  Mike  Campbell  explained  that  this 
Memorandum  of  Understanding  (MOU)  would  formalize  arrangements  in  the 
relationship  between  the  San  Francisco  Public  Utilities  Commission  and  the  San 
Francisco  Local  Agency  Formation  Commission. 

In  answer  to  a  question  by  President  Caen,  Mr.  Campbell  reported  that  there  had  not 
been  any  kind  of  similar  agreement  to  this  one  with  the  LAFCo  previously. 
Commissioner  Ellis  noted  that  there  should  be  a  full  discussion  with  greater  clarity  about 
the  scope  of  work  involved  and  other  related  matters  at  the  upcoming  joint  meeting  with 
LAFCo  on  Friday,  April  24,  2009.  Deputy  City  Attorney  Noreen  Ambrose  reported  that 
additional  City  mandated  anti-discrimination  language  would  also  be  added  into  the  final 
agreement. 

No  Public  Comment 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  09-0061 

President  Caen  called  for  a  brief  recess  at  1 1 :05  PM. 
The  Commission  returned  from  recess  at  1 1 :1 5  AM. 


1 1 .  Discussion  and  possible  action  to  adopt  the  Identity  Theft  Prevention  Policy  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  implement  the  policies. 
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Mr.  Rydstrom  announced  the  good  news  that  Standard  &  Poor's  had  upgraded  the 
SFPUC  rating  and  that  this  would  result  in  significant  saving  on  debt  costs.  Turning  to 
the  item  at  hand,  Mr.  Rydstrom  explained  the  new  federal  regulations  as  well  as  the 
SFPUC's  own  strong  interest  in  protecting  the  personal  information  of  its  customers  that 
led  to  the  drafting  of  this  policy  and  implementation  of  strict  procedures  to  strengthen 
protections  against  the  threat  of  identify  theft. 

No  Public  Comment 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley,  Ellis)  unanimously. 
Resolution  No.  09-0062 

Award 

12.  Discussion  and  possible  action  approving  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  a  three  year  lease  with  two,  two  (2)  year  lease  extension  options  for  office 
space  located  at  1657  Rollins  Road  comprising  17,060  rentable  square  feet, 
subject  to  the  prior  approval  of  the  Board  of  Supervisors  pursuant  to  Charter 
section  9.118 

In  response  to  questions  by  President  Caen,  Real  Estate  Manager  Gary  Dowd 
explained  the  reasoning  behind  this  lease  and  possible  extensions  and  further  noted 
that  the  proposed  cost  reflected  the  lower  rental  rates  in  the  current  market.  Ms. 
Noreen  Ambrose  noted  that  this  lease  did  not  require  Board  of  Supervisors  approval 
and  suggested  removing  that  language  from  the  item  and  resolution.  It  was  the 
consensus  of  the  Commission  that  the  language  related  to  Board  approval  be  removed 
as  specified.  Mr.  Harrington  reported  that  he  was  reviewing  all  of  these  leases  with  a 
plan  to  eventually  relocate  these  kinds  of  functions  onto  SFPUC  owned  properties  in 
Millbrae  and  Sunol.  Mr.  Charlie  Dunn,  San  Francisco  Department  of  Real  Estate, 
reported  that  comparables  reviewed  showed  that  this  rate  reflected  the  current  market 
which  had  returned  to  more  reasonable  levels  found  after  the  dot  com  bust  rather  than 
the  very  high  rental  rates  seen  during  the  past  few  years. 

No  Public  Comment 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 
Resolution  No.  09-0063 


13.  Discussion  and  possible  action  approving  the  plans  and  specifications  and  award 
Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD- 
2548  Lake  Merced  Pump  Station  Essential  Upgrade,  in  the  amount  of  $31 ,584,000 
to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Western  Water 
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Constructors;  or  in  the  alternative,  reject  all  bids  and  authorize  the  General 
Manager  to  re-advertise  the  Contract.  (Continued  from  the  meetings  of  February 
24,  March  10,  2009,  and  March  24,  2009). 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly,  Jr.,  provided  a  detailed 
overview  of  the  lengthy  bid  process  and  the  details  of  the  two  bid  protests  submitted 
against  award  of  this  contract.  Mr.  Kelly  emphasized  that  this  was  a  critically  important 
project  and  that  staff  as  well  as  the  Human  Rights  Commission  had  met  with  the  parties 
involved  and  had  heard  from  those  concerned  with  aspects  of  this  matter  and  therefore 
continued  to  recommend  that  the  Commission  award  this  contact  as  specified. 

Public  Comment: 

Mr.  Tim  Hallen,  Golden  Gate  Tank  Removal,  asked  that  the  contract  be  approved  noting 
that  given  the  general  economic  conditions  there  was  a  critical  need  for  employment  in 
local  construction  trades. 

Mr.  Charley  Lavery,  Operating  Engineers,  Local  3,  applauded  the  strength  and 
comprehensive  nature  of  the  WSIP  Project  Labor  Agreement  (PLA)  and  noted  each  of 
the  requirements  that  were  included  in  this  model  labor  agreement  to  protect  the  rights 
of  workers  on  Water  System  Improvement  Program  projects,  rights  and  requirements 
fully  applied  to  this  project. 

Mr.  Josh  McGarva,  Western  Water  Constructors,  reported  that  if  awarded  the  contract 
his  company  would  fully  adhere  to  the  requirements  spelled  out  in  the  WSIP  Project 
Labor  Agreement  and  would  work  closely  with  the  local  trades  to  assure  that  work  went 
to  local  workers. 

Ms.  Susan  Steiny,  Steiny  &  Company,  pointed  to  her  firm's  close  communication  with 
the  local  electricians'  union  and  her  commitment  to  maintain  30%  local  hires  on  the  job, 
and  asked  that  the  contract  be  awarded. 

Mr.  Nathan  Apel,  Wizard  Metals,  noted  that  he  had  previously  had  to  lay-off  local 
employees  because  of  the  weak  economy,  and  said  if  this  contract  were  not  awarded 
he  would  have  to  lay-off  more  local  workers.  Mr.  Apel  urged  as  a  local  business  that  the 
Commission  approve  the  contract  award  as  recommended. 

Ms.  Angela  Bauman  applauded  the  many  local  jobs  that  this  contract  would  provide  and 
noted  that  her  firm  worked  closely  with  City  Build  to  identify  and  recruit  local  residents 
for  work  on  jobs  like  this  one.  She  urged  that  the  contract  be  awarded  as 
recommended. 

Mr.  Kelly  then  reiterated  the  process  used  to  determine  the  award  of  this  contract  noting 
that  the  current  economic  conditions  had  resulting  in  a  significantly  lower  winning  bid 
than  the  engineering  estimates  had  previously  expected  as  well  as  having  attracted  a 
larger  number  of  potential  bidders,  a  fact  that  boded  well  for  future  contract  bids. 
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Vice  President  Crowley  observed  that  he  had  thoughtfully  considered  and  reviewed  this 
matter  and  that  he  listened  carefully  to  all  those  concerned  about  this  case  and  was 
now  prepared  to  go  forward. 

No  Public  Comment 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 
Resolution  No.  09-0064 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  public  comment  was  offered  on  any  closed  session  item. 

1 5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  president  Crowley,  to  assert  the 
attorney-client  privilege;  passed  (3-0  AYE  Caen,  Crowley,  Ellis)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  1 1 :40  A.M.  to  discuss  the 
following  matters: 

Present  in  Closed  Session  were  President  Ann  Moller  Caen,  Vice  President  F.  X. 
Crowley,  Commissioner  Juliet  Ellis,  General  Manager  Ed  Harrington,  Deputy  General 
Manager  Michael  Carlin,  SFPUC  City  Attorney  Noreen  Ambrose,  and  Commission 
Secretary  Michael  Housh. 

1 6.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

{Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Tan) 

Resolution  No.  09-0065     Transdyn/Cresci  v.  City  and  County  of  San  Francisco, 

Alameda  County  Superior  Court  #JCCP004364, 
originally  filed  JMB  Construction  v.  Transdyn/Cresci 
Joint  Venture  et  al.  in  San  Francisco  Superior  Court 
May  29,  2003. 
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Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  1 1 :55  A.M. 

1 8.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  as  Agenda  Item  16,  no  action  and  Agenda  Item  17,  settled. 

1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Crowley,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  AYE  Caen,  Crowley, 
Ellis)  unanimously. 

President  Caen  concluded  the  meeting  with  a  further  report  of  additional  details  of  her 
recent  shipboard  experiences  while  sailing  through  pirate  infested  waters  off  the  Horn  of 
Africa. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1 1 :58A.M. 


Michael  Housh 
Secretary 


05-12 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0054 


WHEREAS,  The  SFPUC  needs  the  assistance  of  qualified  environmental  firms  to  prepare 
documents  required  by  the  California  Environmental  Quality  Act  (CEQA),  the  National 
Environmental  Policy  Act  (NEPA),  and  federal  and  state  resource  agency  permit  appUcations; 
and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  quaUfied  consulting  firms  to 
provide  specialized  environmental  analysis  services  to  supplement  San  Francisco  Planning 
Department  and  SFPUC  staff;  and  _  ■ 

WHEREAS,  The  estimated  cost  of  services  is  $9,900,000;  and 

WHEREAS,  The  proposal  was  advertised  on  January  15,  2009;  and  , 

WHEREAS,  Services  are  anticipated  to  begin  in  May  2009  and  end  in  May  2014,  and  the 
duration  of  this  agreement  is  five  (5)  years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  selection  of 
ESA+Orion  (joint  venture),  RMC  Water  and  Environmerit,  and  URS  Corporation  as  the  three  (3) 
best  qualified  consulting  firms;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  13%  LBE 
participation  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  thirty  (30)  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract 
to  the  next  highest  ranked  proposer,  or  re-advertistng  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  The  three  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative 
Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award; 
failure  of  the  proposer  to  obtain  compliance  certification  fi-om  HRC  may,  in  the  General 
Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer, 
or  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  fi-om  WSIP  projects  as  well  as  fi-om  certain  non-WSIP  projects;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  ESA+Orion  Qoint 
venture),  RMC  Water  and  Environment,  and  URS  Corporation;  awards  Water  Enterprise  Water 
System  Improvement  Program  (WS]P)-funded  /  Wastewater  Enterprise  5-Year  CIP-funded 
Agreement  Nos.  CS-954A  to  ESA+Orion,  CS-954B  to  URS  Corporation  and  CS-954C  to  RMC 
Water  and  Environment,  respectively,  for  As-needed  Environmental  Services,  to  provide 
specialized  environmental  analysis  services;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Pubhc  UtiUties  Commission  to  negotiate  and  execute  three  professional  services 
agreements  with  ESA+Orion  O'oint  venture),  RMC  Water  and  Environment,  and  URS 
Corporation  each  for  an  amount  not  to  exceed  $3,300,000  each,  for  a  total  agreement  amount  of 
$9,900,000  and  each  with  a  duration  of  five  (5)  years,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  17.  2009 


tilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0055 


WHEREAS,  in  1984  the  City  entered  into  a  Settlement  Agreement  and  Master  Water 
Sales  Contract  ("Settlement  Agreement")  with  Suburban  Purchasers  in  Alameda,  San  Mateo 
and  Santa  Clara  Counties;  and 

WHEREAS,  under  the  Settlement  Agreement,  the  Suburban  Purchasers  are  to  select 
five  Suburban  Representatives  to  act  on  their  behalf  in  certain  respects  as  regards 
administration  and  implementation  of  the  Settlement  Agreement;  and 

WHEREAS,  Alameda  County  Water  District,  the  Cahfomia  Water  Service  Company, 
Inc.,  the  City  of  Hayward,  the  City  of  Palo  Alto,  and  the  City  of  Redwood  City  (collectively, 
"Suburban  Representatives")  have  been  selected  by  the  Suburban  Purchasers  to  serve  m  that 
cqjacity  for  Fiscal  Year  2008-09  and,  thus,  have  the  authority  and  duties  granted  to  them 
under  the  Settlement  Agreement;  and 

WHEREAS,  a  dispute  exists  between  the  City  and  the  Suburban  Purchasers  as  to  the 
proper  amount  of  the  Suburban  Revenue  Requirement  for  Fiscal  Year  2005-06,  and  the 
amount  properly  posted  to  the  Balancing  Account  for  Fiscal  Year  2005-06;  and 

WHEREAS,  under  the  Settlement  Agreement  the  amount  posted  to  the  Balancing 
Account  for  Fiscal  Year  2005-06  cannot  be  modified  through  arbitration  unless  a  Demand  for 
Arbitration  is  served  on  or  before  April  18, 2009,  unless  the  City  and  the  Suburban 
Representatives  agree  to  extend  the  deadUne  for  filing  a  demand  under  Section  8.02(d)  of  the 
Settlement  Agreement;  and 

WHEREAS,  it  is  desirable  for  further  factual  investigations  and  discussions  to  take 
place  in  an  effort  to  resolve  the  dispute  through  a  settlement  agreement  rather  than  through 
arbitration;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  execute  a 
Tolling  Agreement  with  the  Suburban  Representatives  to  extend  the  deadline  for  filing  a 
demand  for  arbitration  for  FY  2005-2006  through  March  1 , 20 1 0. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  j  April  17.  2Q09 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0056 


WHEREAS,  The  Pilarcitos  Creek  Restoration  Workgroup  (Workgroup)  was  organized  in 
2007  to  work  as  partners  to  balance  all  of  the  beneficial  uses  of  available  water  resources  in  the 
Pilarcitos  Creek  watershed  and  to  find  solutions  that  protect  the  environment,  agriculture,  public 
health,  domestic  water  supply,  and  economic  interests;  and 

WHEREAS,  The  San  Francisco  Public  Utihties  Commission  (SFPUC)  is  a  member  and 
active  participant  of  the  Workgroup;  and 

WHEREAS,  the  SFPUC,  by  Resolution  No.  07-0025  dated  February  13,  2007,  authorized  the 
General  Manager  to  execute  a  Memorandum  of  Understanding  by  and  between  the  San 
Francisco  PubUc  Utihties  Commission  and  San  Mateo  County  Resource  Conservation  District 
(RCD)  focused  on  the  development  of  the  Pilarcitos  Creek  hitegrated  Watershed  Management 
Plan  (IWMP);  and 

WHEREAS,  The  SFPUC,  RCD,  Coastside  County  Water  District  (CCWD),  and  Sewer 
Authority  Mid-Coastside  (SAM)  desire  to  enter  into  a  MOU  to  provide  fundmg  for  the  RCD  to 
coordinate  implementation  of  the  IWMP;  and 

WHEREAS,  The  SFPUC  will  provide  fimding  to  cover  the  SFPUC  portion  of  coordinating 
implementation  of  the  FWMP  activities  for  one  year  as  described  in  the  MOU  for  an  amount  not 
to  exceed  $2,500;  and 

RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  hereby  authorized  to  execute  the 
first  amendment  to  the  Memorandum  of  Understanding  with  the  RCD,  CCWD,  and  SAM  to  fimd 
the  RCD  to  coordinate  implementation  of  the  IWMP,  and  fiirther  to  authorize  the  General 
Manager  of  the  SFPUC  to  allocate  funding  for  the  SFPUC  contribution  for  one  year  as  described 
in  the  MOU,  for  an  amount  not  to  exceed  $2,500. 


I  hereby  certify  that  the  foregoing  resoiution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   April  17.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0057 


WHEREAS,  Section  6.61(B)  of  the  San  Francisco  Administrative  Code  requires  that,  prior  to 
seeking  a  request  for  qualifications  and  then  requesting  proposals  from  qualified  private  entities  ("design- 
builders")  for  design-build  construction  the  Commission  shall  determine  that  a  design-build  program  is 
necessary  or  appropriate  to  achieve  anticipated  cost  savings  or  time  efficiencies,  or  both,  and  that  such  a 
process  is  in  the  public's  best  interest;  and 

WHEREAS,  Due  to  the  unique  complexities  of  the  design  and  construction  required  for 
Agreement  No.  DB-118,  Sustainable  Civic  Center  District:  Solar  Photovoltaic  Renewable  Energy  Plants 
at  City  Hall  and  Davies  Symphony  Hall,  Power  Enterprise's  Energy  Generation  Group  has  determined 
that  using  a  Design  Build  Agreement  (DBA)  project  delivery  method  approach  for  procurement  of  both 
design  and  construction  services  will  achieve  cost  savings  and  time  efficiencies,  and  is  in  the  best 
interests  of  the  SFPUC;  and 

WHEREAS,  Construction  work  will  not  be  authorized  until  envirormiental  review  of  the  project 
is  complete  and  this  Commission  awards  the  Agreement;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide  specialized 
design  build  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  cost  of  the  design-build  agreement  is  for  an  amount  up  to  $4,000,000;  and 

WHEREAS,  The  estimated  conti^ct  duration  is  one  (1)  year  from  NTP  to  completion;  and 

WHEREAS,  HRC  subcontracting  goals  of  8%  LBE  participation  was  established  for  this  design- 
build  contract;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions  within  60 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  conti-act  will  be  available  from  CUH988  in  FY  2009-2010,  DB-1 17  - 
Sustainable  Civic  Center  District:  Solar  Photovoltaic  Renewable  Energy  Plants  at  City  Hall  and  Davies 
Symphony  Hall;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  prequalify  prospective  design  builders  and  then  advertise  to  request 
proposals  consistent  with  the  requirements  of  Section  6.61  of  the  San  Francisco  Administrative  Code  for 
DB-118,  Sustainable  Civic  Center  Distiict:  Solar  Photovoltaic  Renewable  Energy  Plants  at  City  Hall  and 
Davies  Symphony  Hall,  a  design-build  agreement  (DBA)  to  construct  two  non-penefa-ating  solar 
photovoltaic  (PV)  systems  at  City  Hall  (approximately  100  kW)  and  Davies  Symphony  Hall 
(approximately  214  kW)  for  an  amount  up  to  $4,000,000;  receive  proposals  for  said  design-build 
agreement;  conduct  a  selection  process  to  identify  the  best  quahfied  firm  to  provide  design  build  services; 
negotiate  a  design-build  agreement;  and  return  to  the  Commission  for  authorization  to  award  the  design 
build  contract  and  to  execute  any  necessary  agreements  permitting  installation  on  City  Hall  and  Davies 
Symphony  Hall. 


/  hereby  certify  ttiat  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  j  April  17.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0058 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2507,  BDPL  No. 
3&4  Crossover  and  Isolation  Valves  at  Hayward  Fault  located  in  Fremont,  California,  by  the 
contractor,  Ranger  Pipelines,  Inc.;  and 

WHEREAS,  On  July  25,  2006,  by  Resolution  No.  06-0127,  this  Commission  awarded 
Contract  No.  WD-2507,  BDPL  No.  3&4  Crossover  and  Isolation  Valves  at  Hayward  Fault,  in  the 
amount  of  $15,190,500,  to  the  lowest,  quaUfied  responsible  and  responsive  bidder.  Ranger 
PipeUnes,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  21, 
2006,  with  an  original  schedule  of  four  hundred  (400)  consecutive  calendar  days  and  the  contract 
work  was  completed  in  four  hundred  thirty  (430)  consecutive  calendar  days  on  October  24, 
2007; and 

WHEREAS,  The  original  contract  amount  was  for  $15,190,500  and  the  original  contract 
duration  was  400  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $140,000  for  additional  welding  on  the 
pipelines,  additional  work  on  vauhs  and  actuators,  increasing  the  contract  amount  to 
$15,330,500;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $675,000  for  changes  to  the  vauU  and 
BDPL  No.  3  to  allow  for  future  connection  to  BDPL  No.  3,  increasing  the  contract  amount  to 
$16,005,500  and  increasing  the  contract  duration  by  30  consecutive  calendar  days,  and 

WHEREAS,  Modification  No.  3  was  issued  for  $63,855.45  for  modifications  to  the 
actuators  and  installation  of  flowmeters,  increasing  the  contract  amoimt  to  $16,069,355.45;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $21,514.50  for  additional  electrical  work, 
increasing  the  contract  amount  to  $16,090,869.95;  and 

WHEREAS,  Modification  No.  5  was  issued  for  ($456,176.22)  for  platform  weld 
connections,  additional  controlled  low  strength  material  and  adjustments  to  bid  allowances, 
decreasing  the  contract  amount  to  $15,634,693.73;  and 

WHEREAS,  Modification  No.  6  was  issued  for  ($99,844.02)  additional  work  on  vaults, 
interior  pipe  lining  and  sidewalks  and  adjustments  to  bid  allowances,  decreasing  the  contract 
amount  to  $15,534,849.71;  and 

WHEREAS,  Modification  No.  7  is  being  requested  for  $42,000  for  additional  drainage 
work  at  the  Tissiack  site,  and  will  increaing  the  contract  amount  to  $15,576,849.71;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  determined  that  the  contractor  has 
exceeded  the  proposed!  2.2%  Disadvantaged  Business  Enterprise  (DBE)  submitted  for  this 
contract;  and 


WHEREAS,  Funds  are  available  from  Project  No.  CUW35301,  BDPL  No.  3&4 
Crossover  and  Isolation  Valves  at  Hayward  Fault;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Ranger  Pipehnes, 
Inc.  for  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2507, 
BDPL  No.  3&4  Crossover  and  Isolation  Valves  at  Hayward  Fault,  for  a  total  contract  amount  of 
$15,576,849.71  and  with  a  total  contract  duration  of  four  hundred  thirty  (430)  consecutive 
calendar  days;  and  authorizes  fmal  payment,  in  the  amount  of  $42,126.69,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  a        April  17,  2009  

Secretary,  Public  Vtilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  OS-0059 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-427 
Dartmouth/Gates/Murray  Streets  and  Richland/Wilde  Avenues  Sewer  Replacement,  by  the 
contractor,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  On  May  13,  2008,  by  Resolution  No.  08-0076,  this  Commission  awarded 
Contract  No.  WW-427  Dartmoutli/Gates/Murray  Streets  and  RichlandAVilde  Avenues  Sewer 
Replacement,  m  the  amount  of  $799,505,  to  the  lowest,  quaUfied  responsible  and  responsive 
bidder,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  Jxme  23,  2008, 
with  an  original  schedule  of  1 10  consecutive  calendar  days  and  the  contract  work  was  completed 
in  107  consecutive  calendar  days  on  October  7,  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $799,505  and  the  original  contract 
duration  was  110  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  a  decrease  of  $61,343.50 
for  adjustment  to  actual  quantities  used,  and  will  decrease  the  contract  amount  to  $738,161.50; 
and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subcontracting  goals  of  15%  LBE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH21740  - 
Darfcmouth/Gates/Murray  Streets  and  RichlandAVilde  Avenues  Sewer  Replacement;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Shaw  Pipeline, 
Inc.  for  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program-fimded  Contract  No. 
WW-427  Dartmouth/Gates/Murray  Streets  and  RichlandAVilde  Avenues  Sewer  Replacement, 
approves  Modification  No.  1  (Final),  decreasing  the  contract  by  $61,343.50,  for  a  total  contract 
amount  of  $738,161.50;  and  authorize  final  payment,  in  the  amount  of  $40,185.58,  to  the 
contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,  April  17,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0060 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a  project  description  for 
Project  No.  CUW37901,  San  Andreas  Pipeline  No. 3  Installation  Project  (Project),  as  part  of  the 
improvements  to  the  regional  water  supply  system  proposed  as  part  of  the  Water  System 
Improvement  Program  (WSDP);  and 

WHEREAS,  the  objectives  of  the  Project  are  to  improve  the  delivery  reliability  of  the 
regional  water  system  on  the  Peninsula  and  in  San  Francisco,  and  to  reduce  the  vulnerability  of 
the  regional  water  system  in  the  event  of  a  major  earthquake;  and 

WHEREAS,  A  Draft  Environmental  Impact  Report  (Draft  EIR)  was  published  for  public 
review  on  December  15,  2008  pursuant  to  the  California  Environmental  Quality  Act  (CEQA); 
and 

WHEREAS,  PubHc  comments  on  the  Draft  EIR  were  received  between  December  15, 
2008  and  January  28, 2009,  and  responses  to  those  comments  were  prepared  and  published;  and 

WHEREAS,  On  April  2,  2009,  the  Plaiming  Commission  reviewed  and  considered  the 
Final  Environmental  Impact  Report  (Final  EIR)  in  Planning  Department  File  No.  2006.0203E, 
consisting  of  the  Draft  EIR  and  the  Comments  and  Responses  document,  and  found  that  the 
contents  of  the  Final  EIR  and  the  procedures  through  which  it  was  prepared,  publicized  and 
reviewed  compUed  with  the  provisions  of  CEQA,  the  CEQA  Guidelines,  and  Chapter  3 1  of  the 
San  Francisco  Administrative  Code,  and  foimd  further  that  the  Final  EIR  reflects  the  independent 
judgment  and  analysis  of  the  City  and  County  of  San  Francisco,  is  adequate,  accurate  and 
objective,  and  that  the  Comments  and  Responses  document  contains  no  significant  revisions  to 
the  Draft  EIR,  and  certified  the  completion  of  the  Final  EIR  in  compliance  with  the  CEQA 
Guidelines  in  its  Motion  No.  17853;  and 

WHEREAS,  this  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Fmal  EIR,  all  written  and  oral  information  provided  by  the  Plaiming  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  EIR;  and 

WHEREAS,  The  Project  and  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  pubUc,  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  the  Planning  Department,  Carrie  Dovzak,  is  the  custodian  of  records, 
located  in  File  No.  2006.0203 E,  at  1650  Mission  Street,  Fourth  Floor,  San  Francisco,  CaUfomia; 
and 


WHEREAS,  Public  Utilities  Commission  staff  prepared  proposed  enviromnental  findings 
as  required  by  CEQA  (CEQA  Findings),  in  Attachment  A  to  this  Resolution,  and  a  proposed 
Mitigation,  Monitoring  and  Reporting  Program  (MMRP)  in  Attachment  B  to  this  Resolution, 
which  material  was  made  available  to  the  public  and  this  Commission  for  this  Commission's 
review,  consideration  and  action;  and 

WHEREAS,  The  Project  is  an  improvement  facility  project  approved  by  this  Commission 
as  part  of  the  Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  A  Final  Program  EIR  (PEIR)  was  prepared  for  the  WSIP  and  certified  by 
the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  this  Commission  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  Final  EIR  prepared  for  the  Project  is  tiered  firom  the  PEIR,  as 
authorized  by  and  m  accordance  with  CEQA  and  the  CEQA  Guidelines;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  Project  includes  work  located  in  Westlake  Villas  areas  along  Poncetta 
Drive  between  John  Daly  Boulevard  and  the  south  property  line  of  Lake  Merced  Golf  Club  in 
City  of  Daly  City,  and  in  connection  with  such  work,  SFPUC  has  negotiated  or  is  negotiating  the 
terms  of  various  real  estate  documents,  including  without  limitation,  a  pipeline  relocation 
agreement,  an  amended  and  restated  easement  deed  and  quitclaim  deed  with  John  Daly 
Boulevard  Associates,  L.P.,  Monarch  Ventures,  L.P.,  Wilback  Investments,  L.P.  (Westlake 
Associates),  which  documents  shall  be  substantially  similar  to  the  form  of  the  drafts  on  file  with 
the  Commission  Secretary,  subject  to  final  negotiations(collectively,  the  "Westlake  Associate 
Documents");  and 

WHEREAS,  The  Project  includes  work  located  in  Parkmerced  areas  from  Brotherhood 
Way  to  19*  Avenue  in  the  City  and  County  of  San  Francisco,  and  in  connection  with  such  work, 
SFPUC  has  negotiated  or  is  negotiating  the  terms  of  various  real  estate  documents,  including 
without  limitation,  a  pipeline  relocation  agreement,  an  amended  and  restated  easement  deed,  and 
a  quitclaim  deed  with  Parkmerced  Investors  Properties,  LLC  (Parkmerced),  which  documents 
shall  be  substantially  similar  to  the  form  of  the  drafts  on  file  with  the  Commission  Secretary, 
subject  to  final  negotiations  (collectively,  the  "Parkmerced  Documents");  and 

WHEREAS,  The  Project  includes  work  located  in  San  Francisco  Golf  Club,  and  in 
connection  with  such  work,  SFPUC  is  negotiating  a  consti-uction  and  access  agreement  with  the 
San  Francisco  Golf  Club  (the  "SFGC  Agreement"),  which  document  shall  be  substantially 
similar  to  the  form  of  the  draft  on  file  with  the  Commission  Secretary,  subject  to  final 
negotiations;  and 

WHEREAS,  The  Project  includes  work  located  in  Lake  Merced  Golf  Club,  and  in 
connection  with  such  work,  SFPUC  is  a  construction  and  access  agreement  with  the  Lake 
Merced  Golf  Club  (the  "LMGC  Agreement"),  which  document  shall  be  substantially  similar  to 


the  form  of  the  draft  on  file  with  the  Commission  Secretary,  subject  to  final  negotiations;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  Final  EIR  and  I 

hereby  adopts  the  CEQA  Findings,  including  the  statement  of  overriding  considerations,  attached  | 

hereto  as  Attachment  A  and  incorporated  herein  as  part  of  this  Resolution  by  this  reference  j 

thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Attachment  B  and  incorporated  } 

herein  as  part  of  this  Resolution  by  this  reference  thereto;  and  be  it  | 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Project  No. 
CUW37901,  San  Andreas  Pipeline  No.3  Installation  Project,  and  authorizes  staff  to  proceed  with 
actions  necessary  to  implement  the  Project,  including  but  not  limited  to  obtaining  any  required 
permits,  and  provided  that  subsequent  Commission  action  will  be  required  to  award  the 
construction  contract;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  apply 
for  and  execute  construction  and  encroachment  permits  with  Daly  City  and  San  Mateo  County, 
which  permits  shall  be  consistent  with  SFPUC  existing  fee  or  easement  interests,  where 
apphcable.  In  those  Project  sections  where  the  SFPUC  lacks  existing  real  property  rights,  the 
encroachment  permits  will  be  revocable  on  no  less  than  one  year's  notice,  and  effective  for  nine 
years,  and  thereafter,  automatically  renewable  by  the  SFPUC  for  one  year  terms.  To  the  extent 
that  the  terms  and  conditions  of  the  permits  will  require  SFPUC  to  indemnify  the  respective 
jurisdictions,  those  indemnity  obhgations  are  subject  to  the  review  and  approval  of  the  San 
Francisco  Risk  Manager.  The  General  Manager  is  authorized  to  agree  to  such  terms  and 
conditions,  including  but  not  limited  to  those  relating  to  maintenance,  repair,  and  relocation  of 
improvements,  that  are  in  the  public  interest,  and  in  the  judgment  of  the  General  Manager,  in 
consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of 
the  requested  use  as  necessary  for  the  Project;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  and  authorizes  the 
SFPUC  General  Manager  to  complete  negotiations  and  enter  into  and  execute  the  SFGC 
Agreement,  and  the  LMGC  Agreement,  so  long  as  the  SFGC  Agreement  and  LMGC  Agreement 
contain  terms  that  are  substantially  similar  to  those  set  forth  in  the  draft  agreements  on  file  with 
the  Commission  Secretary;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
SFPUC  General  Manager  to  work  with  the  Director  of  Real  Estate  to  seek  San  Francisco  Board 
of  Supervisor's  approval  of  the  Westlake  Associates  Documents,  Parkmerced  Documents,  and 
any  other  related  documents  necessary  to  consummate  the  transactions  contemplated  therein,  and 
upon  approval,  to  accept  and/or  execute  said  agreements,  so  long  as  the  agreements  contain 
terms  substantially  sunilar  to  those  set  forth  in  the  draft  agreements  on  file  with  the  Commission 
Secretary  ;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  and  the  Director  of  Real  Estate  to  enter  into  any  amendments  or  modifications  to  the 
Westlake  Associates  Documents,  Parkmerced  Documents,  SFGC  Agreement,  LMGC  Agreement 
and  any  other  related  documents  necessary  to  consummate  the  transactions  contemplated  therein, 
mcludmg  without  limitation,  completion  of  the  exhibits,  consents,  memorandum  or  other' 
agreements,  that  the  General  Manager  determines,  in  consultation  with  the  City  Attorney  are 
acceptable,  necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  this  resolution-  and  are 
m  compliance  with  the  San  Francisco  Charter  and  all  appUcable  laws. 


I  hereby  certify  tliat  ttie  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of,  April  17.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0061 


WHEREAS,  the  San  Francisco  Charter  specifies  that  the  management  and  control  of  the 
Community  Choice  Aggregation  (CCA)  program  is  the  responsibihty  of  the  San  Francisco 
PubUc  UtiUties  Commission  (Board  of  Supervisors,  Section  l(a),Ord.  No.  146-07;  File  No.  07- 
0777);  and 

WHEREAS,  the  San  Francisco  Board  of  Supervisors  has  requested  the  San  Francisco 
Local  Agency  Formation  Commission  (SF  LAFCo)  to  advise  the  SFPUC  and  Board  of 
Supervisors  regarding  the  progress  of  CCA  development  and  implementation  (Board  of 
Supervisors,  Section  l(b),Ord.  No.  146-07;  File  No.  07-0777);  and 

WHEREAS,  in  certain  instances,  the  SF  LAFCo  may  make  recommendations  to  the 
Board  of  Supervisors  regarding  how  to  proceed  with  actions  related  to  CCA,  should  SFPUC  fail 
to  do  so  in  a  timely  manner  (Board  of  Supervisors,  Section  l(a)(8),0rd.  No.  147-07;  File  No. 
07-0501);  and 

WHEREAS,  the  SF  LAFCo  issued  LAFCo  Resolution  No.  2007-03  accepting  $700,000 
per  year  in  SFPUC  funds  for  reimbursement  for  SF  LAFCo  services  related  to  CCA  fi-om  fiscal 
year  2008-09  through  2010-1 1,  up  to  $2,100,000  total;  and 

WHEREAS,  the  SF  LAFCo  and  SFPUC  staff  have  worked  collaboratively  to  craft  a 
Memorandum  of  Understanding  (MOU)  regarding  the  use  of  SFPUC  funds  for  the  purpose  of  SF 
LAFCo  performing  services  related  to  CCA;  and 

WHEREAS,  Funds  identified  in  this  MOU  between  the  SFPUC  and  SF  LAFCo  will  be 
available  at  the  time  of  signing  of  the  agreement  from  Project  No.  519782  -  CCA  Project  HHP, 
subject  to  budget  and  appropriation  procedures;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  PubUc  UtiUties  Commission  to  execute  a  Memorandum  of  Understanding  with  the  SF 
LAFCo  to  aUocate  $700,000  of  SFPUC  Power  Enterprise  Funds  in  fiscal  year  2008-09  to 
reimburse  SFLAFCo  for  services  performed  pursuant  to  the  MOU,  and  as  needed,  the  SFPUC 
may  request  release  of  the  balance  of  the  $2,100,000  budgeted  in  fiscal  year  2008-09,  that  remain 
held  on  reserve  by  the  Board  of  Supervisor's  Budget  and  Finance  Committee;  and  authorize  the 
General  Manager  to  execute  the  MOU  consistent  with  the  terms  in  the  MOU  on  file  with  the 
Commission  Secretary  and  m  such  final  form  as  is  approved  by  the  General  Manager  and  City 
Attorney,  consistent  with  City  ordinances  and  regulations,  and  authorize  the  General  Manager  to 
approve  any  subsequent  changes  to  the  MOU  necessary  to  address  administrative  issues,  subject 
to  approval  as  to  form  by  the  City  Attorney. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  17.  2009 


ecretary.  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0062 


WHEREAS,  Pursuant  to  federal  law  the  Federal  Trade  Commission  adopted 
Identity  Theft  Rules  requiring  the  creation  of  certain  policies  relating  to  the  detection, 
prevention  and  mitigation  of  identity  theft;  and 

WHEREAS,  The  Federal  Trade  Commission  regulations,  adopted  as  16  CFR  § 
681.2  require  creditors  of  covered  accounts,  as  defined  by  15  U.S.C.  §  1681a(r)(5),  to 
adopt  red  flag  poUcies  to  prevent  and  mitigate  identity  theft  with  respect  to  covered 
accounts;  and 

WHEREAS,  The  Federal  Trade  Commission  regulations  define  "covered 
account"  in  part  as  an  accoimt  that  a  creditor  provides  for  personal,  family  or  household 
purposes  that  is  designed  to  allow  multiple  payments  or  transactions,  and  specifies  that  a 
utility  account  is  a  covered  account;  and 

WHEREAS,  The  Federal  Trade  Commission  regulations  require  each  creditor  to 
adopt  an  Identity  Theft  Prevention  poUcy  which  will  use  "red  flags"  to  detect,  prevent 
and  mitigate  identity  theft  related  to  information  used  in  covered  accounts;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have 
reviewed  the  covered  account  management  policies,  and  prepared  proposed  Identity 
Theft  Prevention  poUcies,  as  described  in  the  staff  report  accompanying  this  Resolution, 
and  on  file  with  the  Customer  Service  Director;  now,  therefore,  be  it 

RESOLVED,  This  Commission  hereby  adopts  the  Identity  Theft  Prevention 
poUcies  and  authorizes  the  General  Manager  of  the  San  Francisco  Pubhc  UtiUties 
Commission  to  implement  those  poUcies. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  17.  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0063 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  wishes  to  lease 
ofBce  space  at  1657  Rollins  Road  to  accommodate  Water  Quality  Bureau  staff;  and 

WHEREAS,  The  SFPUC  proposes  to  enter  into  a  three  (3)-year  lease  (the  "Lease")  with 
Clemco  Properties,  LLC  with  two,  two  (2)  year  "Extension  Options"  to  lease;  and 

WHEREAS,  Clemco  Properties,  LLC  has  agreed  to  enter  into  a  three  (3)  year  lease  for 
office  space  at  1657  Rollins  Road  for  $2.25/sf  or  $38,385/month;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  of  the  3-year  lease,  with  two,  two  (2)  year  extensions  with  the  City  as  lessee,  with 
Clemco  Properties,  LLC;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  submit  the 
lease  to  the  Board  of  Supervisors  for  approval  pursuant  to  Charter  Section  9.118,  and  if 
approved,  to  execute  said  lease;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Pubhc  UtiUties  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  increase  the  rent  or 
otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or  advisable 
to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in  compliance  with  all 
applicable  laws,  including  the  City  Charter. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  17.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0064 


WHEREAS,  Contract  No.  WD-2548,  Lake  Merced  Pump  Station  Essential  Upgrade  was 
advertised  on  October  20,  2008;  and 

WHEREAS,  The  baseline  budget  amount  is  $55,025,170  and  the  Engineer's  Estimate  is 
$52,372,000  for  this  construction  contract  work;  and 

WHEREAS,  The  contract  duration  is  seven  hundred  eighty-five  (785)  consecutive 
calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2548,  Lake  Merced  Pump  Station  Essential  Upgrade  to  be 
categorically  exempt  from  environmental  review  imder  the  California  Environmental  Quality 
Act;  and 

WHEREAS,  Ten  (10)  bids  were  received  and  opened  publicly  on  December  18,  2008; 

and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  review  of  the  bids  for 
qualifications,  responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the 
estabUshment  of  Western  Water  Constructors  as  the  lowest,  qualified,  responsible  and  responsive 
bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  9%  LBE  participation  has  been  established 
and  approved  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  comphance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW30901  -  Lake 
Merced  Pump  Station  Essential  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2548, 
Lake  Merced  Pump  Station  Essential  Upgrade,  in  the  amount  of  $31,584,000,  to  the  lowest! 
qualified,  responsible  and  responsive  bidder,  Western  Water  Constructors. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  17.  2009 


Secretary,  Public  Lltilfiies  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 
Joint  meeting  with  the 
San  Francisco  Local  Agency  Formation  Commission 
Note  Different  Meeting  Day/  Earlier  Start  Time 
Friday,  April  24,  2009 
10:00  A.M. 
City  Hall,  Legislative  Chambers,  Second  Floor 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

The  Honorable  Ann  MoUer  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  the  Legislative  Chambers,  City  Hall,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The 
closest  accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information 
about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City 
Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness 
Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush @ sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  riglits  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

{San  Francisco  Public  Utilities  Commission  (SFPUC),  President  Caen  &  Local  Agency 
Formation  Commission  (LAFCo)  Chair  Supervisor  Mirkarimi) 

2.  Roll  Call  for  both  the  SFPUC  and  for  the  LAFCo. 

REGULAR  BUSINESS 

3.  Opening  remarks  and  discussion  of  expectations  for  this  joint  meeting  by  SFPUC  President 
Caen  and  LAFCO  Chair,  Supervisor  Mirkarimi,  followed  by  a  presentation  by  the  Mayor's 
Office  on  Community  Choice  Aggregation  (CCA). 

(President  Caen  &  Chair/Supervisor  Mirkarimi) 

4.  Jurisdiction  and  Responsibilities  for  SFPUC  and  SF  LAFCO  for  CCA  Program 

(Deputy  City  Attorney  -  T.  Mueller) 

5.  Discussion  and  possible  action  by  both  the  SFPUC  and  the  SF  LAFCo  approving  resolutions 
endorsing  the  CCA  work-plan  foUowmg  presentation  and  discussion  of  CCA  program  by 
staff  of  LAFCo  and  SFPUC. 

a)  Activities  to  date 

b)  Program  Status 

c)  Synopsis  of  Community  Choice  Aggregation  (CCA)  for  benefit  of  public 

d)  Timeline  -  current  status  and  next  steps 

e)  Budget  -  Amount  in  SFPUC  capital  Budget 

f)  Presentation  of  joint  resolution  affirming  work-plan 

(LAFCo  Interim  Executive  Director  -  N.  Miller  and  SFPUC,  CCA  Director  -  M.  Campbell) 

6.  SFPUC  Presentation  of  SFPUC  Power  Enterprise  multi-year  financial  condition  and  plan 

a)  Bond  capacity  under  propositions  B  and  H 

b)  Hetch  Hetchy  financial  condition 

(SFPUC,  CFO  Todd  Rydstrom) 

7.  Background  and  status  of  Marin  Clean  Energy  Program  (MCE  Director  -  D.  Weisz) 

8.  Recurrent  Solar  Project  at  Sunset  as  a  possible  supply  source  for  CCA 

(SFPUC,  AGM,  Power  Enterprise  -  B.  Hale) 

9.  Public  Comments 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco  Public 
Utilities  Commission  and  the  San  Francisco  Local  Agency  Formation  Commission  on 
matters  that  are  within  either  of  their  respective  jurisdictions  that  are  not  on  today's  agenda. 

10.  ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
11 55  Market  Street,  1 1"'  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  commission 

City  AND  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 
SPECIAL  MEETING 

Joint  meeting  with  the 
San  Francisco  Local  Agency  Formation  Commission 
Friday,  April  24,  2009 
NOTE  EARLIER  START  TIME 
10:00  A.M. 
City  Hall  Legislative  Chambers,  Second  Floor 
I  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor 
The  Honorable  Juliet  Ellis 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  otiier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order 

The  meeting  was  called  to  order  by  San  Francisco  Public  Utilities  Commission 
(SFPUC),  President  Caen  and  Local  Agency  Formation  Commission  (LAFCo) 
Chair  Supervisor  Mirkarimi  at  10:10  A.M. 


2.     Roll  Call  for  both  the  SFPUC  and  for  the  LAFCo. 

Present  were:        San  Francisco  Public  Utilities  Commission  (SFPUC)  President  Ann 
Moller  Caen;  Vice  President  F.X.  Crowley;  Commissioner 
Francesca  Vietor,  and  Commissioner  Juliet  Ellis. 

Local  Agency  Formation  Commission  (LAFCo):  LAFCo 
Chair/Supervisor  Ross  Mirkarimi,  Commissioner/Supervisor  Eric 
Mar  Commissioner/Supervisor  Bevan  Dufty; 
Commissioner/Supervisor  John  Avalos,  Commissioner  Schmeltzer, 
and  Alternate  Commissioner  Bornstein.  Commissioner/Supervisor 
David  Campos  was  reported  excused  and  expected  to  join  the 
meeting  in  progress. 


REGULAR  BUSINESS 

3.    Opening  remarks  and  discussion  of  expectations  for  this  joint  meeting  by  SFPUC 
President  Caen  and  LAFCo  Chair,  Supervisor  Mirkarimi,  followed  by  a  presentation  by 
the  Mayor's  Office  on  Community  Choice  Aggregation  (CCA). 
(President  Caen  &  Chair/Supen/isor  Mirkarimi) 

SFPUC  President  Caen  applauded  this  historic  day,  and  expressed  confidence  that  this 
joint  meeting  would  mark  an  important  step  forward  in  a  future  of  clean  energy  for  San 
Francisco.  President  Caen  offered  congratulations  and  dedicated  the  meeting  to 
Supervisor  Mirkarimi's  new-born  son,  Theo  Mirkarimi,  expressing  hope  that  by  the  time 
he  begins  to  walk  the  process  begun  today  would  be  well  on  its  way. 

LAFCo  Chair/Supervisor  Mirkarimi  called  attention  to  the  vital  role  that  the  collaborative 
efforts  between  the  SFPUC  and  LAFCo  played  in  any  successful  effort  to  move  forward 
collaboratively  toward  a  future  of  clean  energy  for  San  Francisco. 

Commissioner/  Supervisor  Dufty  noted  that  the  adoption  of  Proposition  E  which  had 
restructured  the  San  Francisco  Public  Utilities  Commission  was  the  beginning  of  a  new 
era  of  closer  and  more  cooperative  relationships  moving  toward  community  choice 
aggregation  with  both  the  new  SFPUC  as  well  as  new  Supervisors  working 
collaboratively  to  achieve  energy  independence  for  San  Francisco. 
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Wade  Crowfoot,  representing  Mayor  Newsom's  office,  noted  tliat  tlnis  was  an  exciting 
time,  moving  forward  witli  critical  milestones  toward  a  dramatic  expansion  of  renewable 
energy  resources,  such  as  today's  issuance  of  a  request  for  qualifications  (RFQ)  and  an 
upcoming  request  for  proposals  (RFP)  in  October.  Mr.  Crowfoot  noted  the  Mayor's 
longstanding  support  for  clean  energy  and  applauded  three  important  points-consumer 
choice,  a  vast  scaling  up  of  new  renewable  energy,  and  enhanced  consumer 
protections-that  were  made  available  through  implementation  of  community  choice 
aggregation.  Mr.  Crowfoot  commented  that  it  was  vital  to  the  success  of  these  efforts 
that  staff  had  moved  CCA  implementation  forward  in  a  non-political  professional 
business-like  manner.  Mr.  Crowfoot  urged  approval  of  the  upcoming  Sunset  Reservoir 
solar  installation,  pending  before  the  Board  of  Supervisors,  as  a  good  next  step  and 
noted  that  CCA  would  of  necessity  require  an  exponential  expansion  of  new  renewables 
in  a  much  greater  order  of  magnitude. 

Public  Comment: 

Mr.  Eric  Brooks,  SF  Green  Party,  noted  that  he  had  waited  for  the  past  five  years  to 
reach  this  point  and  applauded  recent  improvement  in  responsiveness  to  community 
stakeholders,  but  cautioned  that  the  community  would  continue  to  vigorously  press  for 
its  viewpoint,  albeit  recognizing  that  significant  improvement  had  occurred.  Mr.  Brooks 
lauded  the  critically  important  role  and  hard  work  of  the  LAFCo  Commissioners  in 
keeping  focus  on  these  critical  issues  and  urged  that  the  LAFCo  staff  step  up  its  efforts 
to  be  as  responsive.  Mr.  Brooks  expressed  happiness  at  the  prospect  that  an  RFP 
could  actually  be  issued  this  year. 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point,  agreed  with  Mr.  Brooks'  comments  and 
noted  that  the  community  had  waited  too  many  years  for  this  moment  and  was  pleased 
that  turf  issues  were  behind  us  and  that  now  was  the  time  to  go  fonward. 

Ms.  Tracy  Sheppard,  Sierra  Club,  presented  to  the  SFPUC  Commissioners  copies  of 
the  letters  in  support  of  CCA.  Ms.  Sheppard  applauded  the  Sunset  Reservoir  and  urged 
that  action  go  forward  on  CCA  as  soon  as  possible. 

Mr.  Charles  Walker,  Sierra  Club,  an  active  local  conservationist,  applauded  the  strong 
public  commitment  that  has  overcome  particular  interests  to  move  forward  the  city's 
response  to  climate  change  that  will  most  seriously  impact  future  generations. 

Mr.  Woody  Hastings  congratulated  Supervisor  Mirkarimi  on  the  birth  of  his  son  and 
noting  his  prior  service  on  the  City's  Peak  Oil  Task  Force,  emphasized  that  there  was  a 
critical  need  to  begin  to  move  expeditiously  in  the  right  way,  emphasizing  energy 
efficiency  and  development  of  renewable  energy  generated  within  the  City  to  end  our 
serious  dependence  on  fossil  fuels. 

An  anonymous  member  of  the  Sierra  Club  noted  the  important  educational  role  played 
by  programming  on  public  television  concerning  the  future  of  our  planet,  and  that  San 
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Francisco  has  always  been  a  leader  in  moving  toward  a  better  future  and  commended 
everyone's  effort. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  applauded  the  combined  expertise  of  both 
environmental  justice  and  energy  policies  represented  at  this  historic  joint  meeting  and 
noted  that  advocates  learned  much  from  LAFCo  and  were  pleased  to  look  forward  to 
working  closely  together  in  the  future. 

Supervisor  Mirkarimi  noting  Deputy  City  Attorney  Theresa  Mueller  was  not  yet  available 
and  proposed  to  move  first  to  Agenda  Item  #  5  next. 


5.    Discussion  and  possible  action  by  both  the  SFPUC  and  the  SF  LAFCo  approving 
resolutions  endorsing  the  Community  Choice  Aggregation  (CCA)  work-plan 
following  presentation  and  discussion  of  CCA  program  by  staff  of  LAFCo  and 
SFPUC. 

a)  Activities  to  date 

b)  Program  Status 

c)  Synopsis  of  (CCA)  for  benefit  of  public 

d)  Timeline  -  current  status  and  next  steps 

e)  Budget  -  Amount  in  SFPUC  capital  Budget 

f)  Presentation  of  joint  resolution  affirming  work-plan 

(LAFCo  Interim  Executive  Director  -  Nancy  Miller  and  SFPUC,  CCA  Director - 
Michael  Campbell) 


LAFCo  Executive  Director  Nancy  Miller  began  the  presentation  with  a  brief  summary  of 
her  professional  background  and  then  presented  a  detailed  overview  of  the  history  of 
the  efforts  to  implement  community  choice  aggregation  since  its  implementation  was 
initially  authorized  by  Proposition  H  revenue  bonds  to  fund  renewable  developments  in 
2001 ,  and  was  greatly  strengthened  the  adoption  of  supportive  state  legislation, 
AB  1 17  to  allow  creation  of  local  CCA's  in  2002. 

Ms.  Miller  reported  on  the  development  of  an  electricity  resources  plan  and  recounted 
the  early  efforts  to  organize  a  successful  local  agency  formation  commission  to  promote 
development  of  renewable  energy  resources  in  San  Francisco.  Ms.  Miller  outlined  the 
development  in  January  2004  of  necessary  rule  making  by  the  California  Energy 
Commission  and  in  May  2004  approval  of  an  ordinance  establishing  the  local 
community  choice  aggregation  in  San  Francisco  (SF-LAFCo). 

Turning  next  to  the  results  of  the  LAFCo's  commissioning  of  a  Nixon  Peabody  study  of 
Proposition  H  Bonds,  Ms.  Miller  outlined  how  work  going  fonward  progressed  as 
additional  information  was  developed  among  two  proposed  implementations  plans 
leading  to  the  2005  development  of  a  final  draft  implementation  plan.  Ms.  Miller  then 
reported  that  a  2006  San  Francisco  CCA  Task  Force  had  made  recommendations  that 
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led  to  adoption  in  2007  by  tlie  Board  of  Supervisors  of  a  SF-LAFCo  Implementation 
Plan.  This  was  followed,  Ms.  Miller  noted,  in  2008  by  the  joint  issuance  of  a  request  for 
information  followed  by  a  request  for  qualifications  (RFQ)  by  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  and  the  Local  Area  Formation  Commission  (LAFCo)  to 
identify  the  best  consultants  available.  Ms.  Miller  noted  that  the  five  designated 
consultants  provided  expertise  in  each  of  the  areas  needed.  This  Ms.  Miller  next  noted 
was  followed  by  the  SFPUC's  hiring  of  Mike  Campbell  in  December  to  focus  its  ongoing 
efforts  to  develop  a  workable  model  for  community  choice  aggregation.  Ms.  Miller  then 
reported  the  next  steps,  the  including  the  action  proposed  for  this  meeting,  leading 
toward  issuance  of  a  request  for  proposals  for  CCA  in  October. 

Chair  /Supervisor  Mirkarimi  noting  the  arrival  of  Deputy  City  Attorney  Theresa  Mueller 
suggested  taking  up  Agenda  Item  4  on  roles  on  the  respective  responsibilities  before 
continuing  with  the  presentation  of  what  happened  next. 

4.    Jurisdiction  and  Responsibilities  for  SFPUC  and  SF  LAFCo  for  CCA  Program 

(Deputy  City  Attorney  -  T.  Mueller) 

In  response  to  a  question  by  Commissioner  Ellis,  Chair/Supervisor  Mirkarimi  proposed 
questions  be  taken  after  the  presentation. 

Deputy  City  Attorney  Theresa  Mueller  presented  an  overview  of  the  unusual  relationship 
between  the  SFPUC  and  the  LAFCo  that  was  created  by  two  ordinances  adopted  in 
June  2007  by  the  Board  of  Supervisors  to  move  forward  on  CCA.  Ms.  Mueller  observed 
that  the  Board  had  noted  that  as  required  by  the  City  Charter  the  SFPUC  has  exclusive 
management,  jurisdiction,  and  control  over  energy  activities  undertaken  by  the  City  and 
therefore  if  a  community  choice  aggregation  program  were  to  be  undertaken  it  would  be 
operated  by  the  SFPUC.  In  addition,  Ms.  Mueller  noted  that  the  Board  had  asked  that 
LAFCo  advise  the  SFPUC  in  a  broad  way  on  issues  related  to  development  of  the  CCA 
program. 

In  response  to  a  question  posed  by  Alternate  LAFCO  Commissioner  Bornstein 
regarding  what  kinds  of  work  could  be  done  by  the  LAFCo  and  what  kinds  by  the 
SFPUC,  Ms.  Mueller  noted  that  under  the  ordinance  the  LAFCo  could  advise  the  Board 
regarding  what  actions  it  might  wish  to  take  related  to  CCA.  In  answer  to  a  follow  up 
question  posed  by  Chair/Supervisor  Mirkarimi  regarding  how  the  LAFCo  could  augment 
the  work  done  by  the  SFPUC  in  the  course  of  a  collaborative  relationship,  Ms.  Mueller 
noted  that  the  Charter  was  clear  that  if  there  were  to  be  a  CCA  program  it  would  be 
operated  by  the  SFPUC. 

Alternate  Commissioner  Bornstein  suggested  that  as  there  was  no  existing  program 
there  was  nothing  in  the  City  Charter  that  prevented  the  LAFCo  from  pursuing  work 
toward  CCA.  Ms.  Mueller  noted  that  the  relationship  between  the  SFPUC  and  the 
LAFCo  was  intended  to  operate  cooperatively. 
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Further  responding  to  Chair/Supervisor  Mirkarimi,  Ms.  Miller  noted  that  the  LAFCo  could 
hire  consultants  and  do  related  work  in  support  of  implementation  of  a  CCA  program 
that  would  be  operated  by  the  SFPUC.  Chair/Supervisor  Mirkarimi  then  briefly 
recounted  the  history  of  the  San  Francisco  LAFCo,  a  quasi-state  body,  as  being  not 
only  the  most  recent  such  entity  created  in  California  but  also  the  very  different  matters 
that  were  its  focus  of  attention,  setting  it  apart  from  similar  entities  created  in  the  other 
counties.  Commission  Schmeltzer  observed  that  other  Local  Agency  Formation 
Commissions  in  California  were  focused  primarily  on  issues  related  to  annexations  and 
jurisdictional  boundaries  and  noted  that  the  LAFCo  were  never  contemplated  when 
created  by  the  state  to  be  actually  running  programs. 

Commissioner/Supervisor  Campos  joined  the  meeting  at  10:55  A.M.,  arriving  from  being 
sworn-in  as  a  member  of  the  Golden  Gate  Bridge  Board.  Commissioner/Supervisor 
Campos  noted  that  this  was  unchartered  territory  and  that  he  was  confident  that  the 
LAFCo  would  do  everything  within  in  powers  to  fulfill  its  responsibilities  under  the 
ordinance. 

Commissioner  Ellis  found  this  discussion  useful  in  clarifying  the  respective 
responsibilities  of  each  and  that  it  was  essentia!  that  the  spirit  of  cooperation  be 
operationalized  going  forward.  Commissioner  Ellis  then  asked  Ms.  Miller  to  describe 
the  previous  role  played  by  the  CCA  Task  Force  and  what  was  its  future  role.  Ms.  Miller 
noted  the  CCA  Task  Force's  creation,  membership,  and  previous  contributions  in 
moving  the  program  forward  and  noted  that  it  would  be  reactivated  in  order  to  continue 
to  engage  community  stakeholders  as  this  process  continued  toward  implementation  of 
CCA. 

Responding  to  questions  by  Commissioner  Vietor  concerning  the  timing  of  the  risk 
assessment  preparatory  to  going  fonward  with  CCA,  Ms.  Miller  reported  that  the  risk 
assessment  would  take  into  consideration  a  great  many  things  that  should  be  identified 
in  the  request  for  proposals  followed  by  individualized  risk  assessments  for  each 
element  of  the  proposed  CCA. 

Commissioner/Supervisor  Mar  asked  about  the  role  of  community  based  organizations 
in  creation  of  the  CCA.  Ms.  Miller  said  that  these  organizations  were  the  essential 
proponent  in  bringing  this  concept  forward,  identifying  groups  such  as  the  Sierra  Club 
as  well  as  civic  and  neighborhood  organizations.  Chair/Supervisor  Mirkarimi  noted  an 
identification  of  all  of  those  involved  in  this  process  would  be  a  key  responsibility  of  the 
staff  to  be  hired  during  the  implementation  process  in  addition  to  the  very  active  insider 
groups  previously  involved.  Commissioner  Ellis  noted  that  there  were  many  existing 
community  based  organization  that  could  make  valuable  contributions  to  this  process. 

Mr.  Mike  Campbell  then  outlined  the  proposed  bold  and  ambitious  CCA  aggregation 
program  entitled  "Clean  Power  SF"  that  was  the  outcome  for  the  efforts  in  the  past 
several  years  to  bring  a  dramatic  increase  in  local  clean  renewable  energy  available  to 
customers  in  San  Francisco.  Mr.  Campbell  then  explained  how  community  choice 
aggregation  worked  and  how  it  would  interface  with  the  Pacific  Gas  and  Electric 
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Company.  Mr.  Campbell  estimated  potential  $400  million  in  annual  revenues  for  the 
CCA.  He  noted  that  the  current  program  was  funded  from  the  SFPUC's  budget. 

Mr.  Campbell  reported  that  the  proposed  CCA  plan  called  for  a  self  sufficient  stand 
alone  CCA  that  depended  on  its  customers  for  revenues  without  funding  from  the  City's 
General  Fund.  Mr.  Campbell  next  outlined  existing  CCA  programs  in  other  states  and 
reported  on  efforts  to  create  CCAs  in  the  San  Joaquin  County  and  Marin  County  in 
California.  Mr.  Campbell  next  briefly  described  the  differences  among  the  various 
California  CCA  proposals.  Mr.  Campbell  noted  progress  had  been  made  in  going 
fonward  to  issuing  a  request  for  qualifications  later  that  day  outlining  the  parameters  of 
the  proposed  CCA  as  well  as  describing  the  CCA  envisioned  by  the  City  as  well  as 
potential  respondent's  duties  and  responsibilities.  Mr.  Campbell  then  discussed  the 
timeline  related  to  the  RFQ  process  as  well  as  preliminary  work  being  done  to  prepare 
for  the  issuance  of  a  RFP,  hopefully  in  August. 

In  response  to  question  posed  by  Chair/Supervisor  Mirkarimi  regarding  what  the  Pacific 
Gas  &  Electric  Company  has  done  and  is  likely  to  do  to  preserve  its  business  position 
against  the  advent  of  a  San  Francisco  CCA,  Mr.  Campbell  noted  the  experience  in  other 
CCA  development  and  emphasized  that  having  excellent  marketing  would  be  key  to  the 
success  of  this  program. 

Responding  to  questions  posed  by  Alternate  Commissioner  Bornstein  concerning 
exactly  what  change  in  role  and  profits  could  P.G.  &  E  expect  if  CCA  was  implemented, 
Mr.  Campbell  briefly  explained  the  source  of  the  bulk  of  P.G.  &  E  profits  derived  from  its 
ownership  and  operation  of  its  infrastructure  and  outlined  the  minimal  legal  restrictions 
preventing  P.G.  &  E  from  opposing  creation  of  the  CCA. 

In  a  follow  up  to  another  question  by  Alternate  Commissioner  Bornstein,  Mr.  Campbell 
outlined  those  who  ultimately  paid  for  power  following  the  changes  resulting  from  the 
previous  electric  power  crisis.  Alternative  Commissioner  Bornstein  then  outlined 
several  other  benefits  deriving  from  using  the  CCA  model,  highlighted  P.G.  &E's 
activities  in  opposition  to  CCA  in  Marin,  as  well  as  the  ability  to  use  the  county's  bonding 
authority  to  back  development  of  CCA.  Mr.  Campbell  discussed  Alternative 
Commissioner  Bornstein's  assessment  of  CCA  as  simply  a  large  power  purchase 
agreement  noting  that  this  was  a  term  of  art  and  that  the  city  could  also  build  its  own 
renewable  resources  or  use  revenue  streams  to  pay  for  power  purchase  agreements. 

In  response  to  a  question  by  Commissioner  Vietor  concerning  likely  sources  of  the  $400 
million  in  identified  potential  revenues  that  could  derive  from  implementation  of  CCA, 
Mr.  Campbell  explained  where  the  4.5  million  megawatts  of  energy  use  existing 
provided  a  ballpark  overview  of  the  potential  market  for  CCA  and  suggested  that  this 
sustainable  revenue  threshold  was  a  key  piece  of  information  critically  to  going  forward. 

In  response  to  a  follow  up  question  by  Commissioner  Vietor,  Mr.  Campbell  discussed 
use  of  the  allocation  from  the  SFPUC  Budget,  and  Ms.  Miller  followed  up  explaining  that 
the  LAFCo  paid  for  its  own  staff  activities  from  reserved  funds. 
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Commissioner/Supervisor  Campos  noted  that  he  planned  to  propose  amendments  to 
the  proposed  agreement. 

Next  Commissioner  Ellis  asked  concerning  a  scope  of  work  that  would  be  associated 
with  the  proposed  joint  agreement  and  was  informed  that  was  being  worked  on.  In 
response  to  another  query  by  LAFCo  Alternate  Commissioner  Bornstein,  Ms.  Miller 
noted  energy  efficiency  and  demand  response  to  manage  energy  use  were  key  factors 
in  going  forward.  President  Caen  then  asked  if  there  were  any  public  comments  on  this 
portion  of  the  presentation. 

Public  Comment 

Ms.  Jin  Brashear,  Global  Exchange,  expressed  strong  support  for  cooperation  between 
SFPUC  and  the  LAFCo  and  that  given  the  long  delay  she  was  happy  to  move  fonward 
with  necessary  urgency  and  that  the  program  emphasized  creation  of  renewable,  take 
advantage  of  any  available  stimulus  money  available,  as  well  as  pursue  local  workforce 
development. 

Mr.  Aaron  Israel,  SFPUC  Citizens  Advisory  Committee,  expressed  support  for  going 
foHA/ard  on  CCA.  He  noted  the  CCA  had  asked  that  the  SFPUC  Assistant  General 
Manager  for  Power  Barbara  Hale  get  regular  updates  on  CCA  related  work  and  that  any 
Clean  Energy  Stewards  group  formed  by  the  Assistant  General  Manager  for  External 
Affairs  Laura  Spanjian  also  include  members  of  the  SFPUC  Citizens  Advisory 
Committee,  and  that  outreach  to  the  public  was  critical. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  challenged  Ms.  Mueller's  description  of  the 
local  Power  Implementation  Plan  and  strongly  disagreed  with  Ms.  Mueller's  description 
of  limitations  on  powers  of  the  LAFCo,  suggesting  that  the  ordinance  has  fully 
empowered  and  authorized  the  LAFCo  to  draft  and  Issue  a  RFP  if  the  SFPUC  failed  to 
do  so.  Mr.  Brooks  also  expressed  strong  opposition  to  doing  a  risk  assessment  and 
opposed  the  hiring  of  the  consultant  to  do  so,  urging  the  LAFCo  Commissioners  to 
recall  this  issue  and  reconsider  it  before  going  forward. 

Commissioner  Schmeltzer  expressed  concern  with  the  accuracy  of  some  information 
that  IVIr.  Brooiis  had  provided  to  the  LAFCo  Commissioners.  Mr.  Brooks  responded, 
disagreed  and  maintained  the  accuracy  of  the  information  he  had  represented. 

Mr.  Wincheli  Hayward,  SFPUC  Citizens  Advisory  Committee,  urged  that  very  careful 
consideration  be  given  before  going  fonward  to  assume  additional  costs  associated  with 
creation  of  a  LAFCo  in  place  of  the  P.  G.  &  E's  primary  role  as  the  local  power  provider, 
suggesting  that  this  would  lead  to  an  increase  in  rates  to  consumers. 

Mr.  Bruce  Wolfe,  Community  Energy  Alliance,  applauded  this  meeting  as  a  long  time 
coming  and  called  creation  of  CCA  essential  to  stabilize  energy  costs.  Mr.  Wolfe 
suggested  that  rates  were  constantly  going  up  and  efforts  were  ongoing  to  push  nuclear 
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power  as  well  as  continued  fossil  fuel  use.  Mr.  Wolfe  suggested  tliat  this  was  really 
Important  in  changing  the  way  California  generated  and  used  energy. 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point  resident  urged  the  plan  fonward,  and 
agreed  with  Mr.  Wolfe  recalling  years  of  meeting  on  this  topic  noting  that  San  Francisco 
had  always  been  in  the  forefront  of  innovation  and  that  enough  time  had  already  past. 

Mr.  Joshua  Arce,  Brightline  Defense  Fund,  recalled  the  long  history  of  community 
struggle  to  bring  this  clean  energy  proposal  forward  and  lauded  General  Manager 
Harrington's  recent  efforts  to  engage  the  Community  activists  in  this  process  and  asked 
that  when  the  RFP  might  actually  be  issued  as  proposed  on  October  24'  2008.  Mr.  Arce 
agreed  that  the  ordinance  was  empowered  to  act  itself  to  seize  the  authority  and  issue 
an  RFP. 

Ms.  Miller  then  described  details  of  the  proposed  agreement  to  the  LAFCo 
Commissioners.  In  answer  to  questions  by  Chair/Supervisor  Mirkarimi,  Ms.  Miller  noted 
that  these  were  independent  resolutions  with  identical  language,  that  both  of  the  bodies 
would  independently  adopt.  Commissioner /Supervisor  Campos  suggested  a  change  in 
the  resolutions  to  insert  language  stating  that  the  LAFCo  would  exercise  oversight  over 
the  process  of  CCA  implementation. 

In  answer  to  a  query  by  President  Caen  as  to  what  he  meant  by  "oversight"  rather  that 
the  LAFCo  was  not  merely  advising  but  had  a  role  in  overseeing  the  progress  of  CCA 
implementation.  Commissioner  /Supervisor  Campos  said  that  he  meant  actual 
oversight.  In  response  to  a  question  by  President  Caen,  General  Manager  Harrington 
suggested  that  this  change  was  not  consistent  with  the  SFPUC's  understanding  of  the 
ordinance  and  asked  Deputy  City  Attorney  Mueller  to  discuss  what  the  ordinance  said. 
Ms.  Mueller  noted  that  the  ordinance  was  clear  that  the  LAFCo's  role  was  to  advise  and 
suggested  use  of  providing  recommendations  instead.  Commissioner/Supervisor 
Campos  disagreed  and  suggested  he  wanted  specific  language  providing  for  oversight 
by  the  LAFCo. 

Ms.  Miller  noted  that  this  oversight  limited  the  progress  in  moving  toward  CCA  and  that 
in  her  understanding  of  the  ordinance,  LAFCo  could  then  bring  this  to  the  attention  of 
the  Board  of  Supervisors  for  them  to  take  any  steps  recommended.  Ms.  Miller  noted 
that  under  the  terms  of  the  ordinance  LAFCo  had  a  separate  authority  to  prepare  an 
RFP  and  then  bring  it  to  the  Board  of  Supervisors  for  their  consideration. 
LAFCo  Alternate  Commissioner  Bernstein  noted  this  had  been  a  long  sticking  point  in 
moving  toward  CCA  and  recalled  the  lengthy  history  of  disagreement  over  governance 
that  motivated  interest  in  this  issue.  Alternate  Commissioner  Bernstein  quoted  the 
section  of  the  ordinance  that  could  in  certain  circumstances  propose  an  RFP  to  the 
Board  of  Supervisors  for  action. 

Chair/Supervisor  Mirkarimi,  as  the  author  of  the  ordinance  in  question,  asked  that 
Commissioner/Supervisor  Campos  turn  to  the  original  language  in  Section  1b  to  clarify 
and  make  consistent  his  proposed  wording.  Commissioner  /Supervisor  Campos  then 
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proposed  to  add  instead  "monitor"  and  before  the  word  "advise"  on  page  I  line  12  of  the 
proposed  agreement  resolution. 

This  amended  language  was  moved  by  Commissioner/Supervisor  Campos,  seconded 
by  Commissioner/Supervisor  Mar  for  the  LAFCo. 

General  Manager  Harrington  suggested  that  a  similar  change  be  proposed  in  the 
companion  SFPUC  resolution  to  maintain  the  unity  of  the  discussion. 

Commissioner  Vietor,  seconded  by  Commissioner  Ellis  moved  a  like  amendment  of  the 
SFPUC  companion  resolution  without  objection. 

Commissioner  Schmeltzer  found  the  proposed  change  useful.  Commissioner  Ellis 
noted  that  she  was  aware  of  the  past  history  but  that  it  remained  clear  that  the  SFPUC 
was  ultimately  responsible  for  implementation  of  CCA.  General  Manager  Harrington 
then  explained  what  he  found  to  be  problematic,  the  issuance  of  an  RFP  proposed  by 
the  LAFCO  and  adopted  by  the  Board  which  would  in  the  real  world  then  go  to  the 
SFPUC.  Chair/Supervisor  Mirkarimi  recalled  the  concerns  that  prompted  the  inclusion 
of  the  language  in  question  when  the  ordinance  was  adopted  as  a  contingency.  Vice 
President  Crowley  noted  that  this  was  a  new  day  and  recommended  that  all  should 
move  cooperatively  iomard.  Commissioner  Vietor  agreed  and  noted  that  with  the 
changes  at  both  the  SFPUC  and  the  LAFCo  that  the  joint  commitment  and  addition  of 
dedicated  staffing  going  fonward  toward  a  future  of  green  renewable  energy  signaled 
that  now  aggressive  CCA  action  could  go  fonward.  Commissioner/Supervisor  Campos 
applauded  the  new  spirit  of  cooperation  and  urged  that  we  go  ahead. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt  the 
following  resolution  as  amended  passed  (4-0  AYE  Caen  Crowley,  Vietor,  and  Ellis). 

Moved  by  Commissioner/Supervisor  Campos,  seconded  by  Commissioner/Supervisor 
Mar  to  adopt  the  following  resolution  as  amended  passed  (5-0  AYE  Campos,  Dufty, 
Mar,  Schmeltzer,  and  Mirkarimi). 

6.    SFPUC  Presentation  of  SFPUC  Power  Enterprise  multi-year  financial  condition 
and  plan. 

a)  Bond  Capacity  Under  Propositions  B  and  H 

b)  Hetch  Hetchy  Financial  Condition 

SFPUC  Chief  Financial  Officer  Todd  Rydstrom  provided  a  detailed  overview  of  the  fiscal 
issues  involved  in  successfully  going  forward  with  CCA.  Mr.  Rydstrom  noted  the 
significance  of  the  estimated  $400  million  in  potential  CCA  revenues.  He  also  noted 
voters'  approval  in  2001  of  Proposition  B's  $100  million  in  energy  bonds  and  Proposition 
H  that  changed  Charter  9.107  to  allow  for  issuance  of  low-cost  revenue  bonds  to 
facilitate  energy  projects. 
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Mr.  Rydstrom  outlined  the  basic  steps  necessary  to  establish  a  credit  rating 
fundamental  to  going  forward  with  CCA.  Mr.  Rydstrom  noted  the  existing  strong 
foundation  for  expanding  the  power  operations  already  existing  at  the  SFPUC  including 
its  rate  setting  authority,  existing  current  capacity,  and  very  strong  fiscal  management 
and  a  very  good  short-term  financial  situation. 

Turning  next  to  credit  risks  resulting  from  moving  into  a  new  operation,  Mr.  Rydstrom 
outlined  steps  that  what  would  be  necessary  to  go  forward.  Mr.  Rydstrom  noted  that  in 
considering  this  process  that  many  existing  needs  would  also  have  to  be  carefully 
considered  and  calibrated  in  conjunction  with  moving  fonward.  Mr.  Rydstrom  observed 
that  having  in  place  a  clear  Ten  Year  Financial  Plan  was  viewed  as  a  great  strength  by 
rating  agencies  and  then  walked  the  LAFCo  Commissioners  through  what  the  various 
figures,  which  had  been  previously  presented  before  the  SFPUC  Commission, 
represented.  Mr.  Rydstrom  noted  these  figures  showed  the  current  strength  of  the 
SFPUC's  fund  balances  and  exactly  when  and  where  the  agency  would  need  to  go 
fonward  to  capital  markets  to  obtain  needed  additional  funds  as  determined  by  the  policy 
choices  made  by  the  Commission  and  the  Board. 

In  response  to  a  question  by  Commissioner  Vietor  concerning  plans  that  included  CCA 
in  the  mix,  Mr.  Rydstrom  reported  that  work  remained  to  be  done  and  could  consider 
what  a  consolidated  as  well  as  a  separate  picture  might  look  like. 

In  response  to  a  follow  up  question  by  Commissioner  Vietor,  Mr.  Rydstrom  clarified  the 
issues  concerning  the  limitations  on  Proposition  B  energy  bond  related  costs  resulting  in 
higher  rates  for  City  departments.  In  response  to  a  question  by  Chair/Supervisor 
Mirkarimi  regarding  why  bond  funds  would  be  used  instead  of  power  purchase 
agreements,  Mr.  Rydstrom  outlined  how  he  recommended  a  successful  basket  of 
potential  tools  including  all  potential  options  available  that  could  be  offered  for 
Commission  and  Board  consideration.  Chair/Supervisor  Mirkarimi  suggested  that 
primary  use  power  purchase  agreements  provided  a  much  stronger  and  clear  vehicle 
for  a  strong  municipal  role  in  moving  energy  development  fonward. 

In  response  to  follow  up  questions  by  Chair/Supen/isor  Mirkarimi,  Mr.  Rydstrom  outlined 
steps  to  keep  financial  costs  as  low  as  possible  for  ratepayers.  In  response  to 
questions  by  LAFCo  Alternate  Commissioner  Bornstein,  Mr.  Rydstrom  outlined  what 
current  practices  were  already  in  place  and  how  a  strong  credit  rating  could  be 
successfully  achieved.  Mr.  Rydstrom  again  noted  the  value  of  the  Ten  Year  Capital 
Plan,  planning  to  address  known  anticipated  shortfalls,  and  the  SFPUC's  financial 
planning  process  to  help  ensure  stability  and  predictability. 

Public  Comment 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  commented  on  the  value  of  issuing 
Proposition  H  Bonds  under  CCA  rather  than  inexpensive  piecemeal  solar  projects. 
Additionally,  Mr.  Brooks  suggested  that  there  were  ways  identified  in  the  Nixon- 
Peabody  Report  to  circumvent  Raker  Act  limitations  to  sell  Hetch  Hetchy  Hydro-power 
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directly  to  consumers  which  would  provide  an  Immediately  greater  ability  to  generate 
financial  resources  to  go  forward  with  City  owned  alternative  energy  development. 

Mr.  Francisco  DaCosta,  environmental  activist,  recalled  attending  meetings  on  these 
topics  for  years  without  progress.  Mr.  DaCosta  pointed  out  that  the  Hetch  Hetchy  water 
and  Power  were  stolen  from  the  first  people  to  provide  power  and  water  to  San 
Francisco  and  that  in  turn  powerful  political  influence  diverted  the  power  to  P.  G.  &  E. 
Mr.  DaCosta  urged  moving  fonward  with  CCA  but  noted  that  there  was  no  one  in  charge 
who  had  energy  experience. 


7.    Background  and  status  of  Marin  Clean  Energy  Program  {MCE  Director -D.  Weisz) 

As  the  speaker  was  unavailable,  this  presentation  was  continued.  In  response  to  a 
question  by  Chair/Supervisor  Mirkarimi,  General  Manager  Harrington  reported  that  thus 
far  there  had  been  no  such  presentation  by  the  Marin  CCA  proponents.  Alternate 
Commissioner  Bernstein  urged  the  SFPUC  Commissioners  to  review  the  Marin  website 
and  hear  a  presentation  on  Marin  County's  efforts  toward  CCA. 


8.     Recurrent  Solar  Project  at  Sunset  as  a  possible  supply  source  for  CCA 

(SFPUC,  AGM,  Power  Enterprise  -  B.  Hale) 

Assistant  General  Manager  Barbara  Hale  outlined  how  construction  of  the  Sunset 
reservoir  solar  project  as  the  first  large  scale  in-city  renewable  facility  which  would 
demonstrate  actual  performance  toward  creation  of  larger  facilities  rather  than  rhetoric. 
Chair/Supervisor  Mirkarimi  noted  that  this  topic,  while  heard  before  Board  Committee, 
had  not  previously  been  discussed  at  the  LAFCo. 

In  response  to  a  series  of  questions  by  Chair/Supervisor  Mirkarimi,  Ms.  Hale  explained 
the  staff  rationale  for  going  forward  with  this  project  now.  Ms.  Hale  then  outlined  the 
many  issues  involved  in  reconsideration  of  this  contract  in  response  to  Chair/Supervisor 
Mirkarimi's  suggestion  that  seeking  more  options  to  purchase  the  system  might  be  a 
better  option.  Chair/Supervisor  Mirkarimi  expressed  concern  that  this  contract  might 
undermine  CCA  and  that  going  fonward  in  this  direction  might  push  the  City  toward  a 
privatized  Power  Purchase  Agreement  (PPA)  model  instead  of  going  fooA/ard 
aggressively  CCA. 

Chair/Supervisor  Mirkarimi  also  expressed  concerns  that  the  value  of  this  agreement 
while  initially  acceptable  was  not  sufficiently  good  from  years  8  through  25  and  might 
encourage  future  policy  makers  against  buying  out.  Ms.  Hale  noted  that  given  the 
current  fiscal  situation,  a  PPA  was  the  best  vehicle,  and  if  the  Power  Enterprise  were  to 
successfully  go  fonward  with  this  project  and  then  move  toward  establishing  a  credit 
rating,  this  project  could  facilitate  greater  activities  in  the  future.  Chair/Supervisor 
Mirkarimi  expressed  his  concern  that  going  down  this  path  would  compromise 
implementation  of  CCA  in  future  years.  Ms.  Hale  responded  that  her  goal  was  to  move 
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toward  a  position  where  these  questions  come  down  to  a  policy  decision  rather  than  as 
now  be  constrained  by  financial  limitations.  Chair/Supervisor  Mirkarimi  asked  if  there 
was  any  way  those  additional  reopening  options  would  be  possible.  Ms.  Hale  reported 
that  additional  buy  out  options  had  been  added  after  the  Board  hearing. 

Commissioner/Supervisor  Mirkarimi  expressed  his  abiding  concern  that  going  fonward 
on  this  project  threatened  eventual  CCA  implementation.  Commissioner/Supervisor 
Campos  commended  the  SFPUC's  emphasis  on  solar  installations  but  expressed  his 
concerns  with  approving  a  private  PPA  before  all  options  for  municipal  ownership  were 
considered.  Commissioner/Supervisor  Campos  asked  why  efforts  were  not  undertaken 
to  obtain  similar  federal  tax  credits  for  a  City  owned  facility.  In  addition, 
Commissioner/Supervisor  Campos  pointed  to  the  many  changes  in  the  proposed 
contract  since  it  was  first  presented  to  the  Board  and  suggested  additional  concessions 
were  possible,  and  that  the  best  deal  possible  was  not  yet  obtained. 

Commissioner/Supen/isor  Campos  also  objected  to  waiving  the  Administrative  Code 
mandated  oversight  by  the  Board  of  the  annual  appropriation  for  25  years  as  was 
requested  in  this  contract.  Commissioner/Supervisor  Campos  asked  about  any 
subcontractors'  compliance  with  all  of  the  City's  contract  compliance  requirements, 
including  providing  domestic  partner's  benefits.  Ms.  Hale  reported  there  were 
subcontractors  and  that  she  believed  all  were  in  compliance.  Provided  in  response  to  a 
question  by  Chair/Supervisor  Mirkarimi  regarding  performance  requirements  in  the 
proposed  agreement,  Ms.  Hale  noted  that  payment  would  only  be  made  for  power. 


9.    Public  Comments 

Mr.  Francisco  DaCosta,  environmental  activist,  noted  that  he  agreed  with  comments 
offered  by  Board  Budget  Analyst  Harvey  Rose,  urged  that  accountability  to  the  Board  be 
always  maintained,  and  suggested  that  there  were  improper  activities  related  to  granting 
of  this  contract  he  proposed  to  discuss  on  his  website. 

Mr.  John  Rizzo,  Sierra  Club,  congratulated  Chair/Supervisor  Mirkarimi  on  the  birth  of  his 
son,  disclaimed  authorship  of  CCA,  and  noted  that  the  Sierra  Club  had  voted  to  support 
this  project  as  a  means  to  begin  to  build  solar  now.  Mr.  Rizzo  noted  that  power 
purchase  agreements  were  commonplace  tools  to  build  solar  facilities  and  that  in  his 
view  this  was  a  good  agreement. 

Chair/Supervisor  Mirkarimi  asl<ed  Mr.  Rizzo  if  lie  was  aware  of  the  Sierra  Club's 
consideration  of  this  issue  or  of  any  CCA's  that  employed  power  purchase  agreements. 
Chair/Supervisor  Mirkarimi  called  attention  to  remarks  attributed  to  Mr.  Rizzo  in 
promotional  materials  supporting  this  project.  Mr.  Rizzo  was  not  aware  of  the  remarks 
attributed  to  him.  Chair/Supervisor  Mirkarimi  then  reiterated  his  fear  that  approval  of 
this  project  will  hinder  implementation  of  CCA.  Mr.  Rizzo  noted  that  CCA  may  well  use 
power  purchase  agreements  as  a  tool  to  create  new  solar  faculties. 
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Mr.  Tony  Gantner,  congratulated  Chair/Supervisor  Mirkarimi  on  the  birth  of  his  son,  and 
urged  consideration  of  the  recommendations  of  the  Nixon-Peabody  Report  concerning 
various  financing  options  available  to  fund  renewable  facilities  using  Prop  H  Bonds.  Mr. 
Gantner  suggested  consideration  be  given  to  a  hybrid  vehicle  before  projects  such  as 
this  were  approved. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  commented  that  in  his  opinion  the 
SFPUC's  delay  in  implementing  CCA  was  the  reason  that  this  situation  existed.  In 
addition,  Mr.  Brooks  suggested  that  declines  in  the  cost  of  solar  panels  were  not  fully 
considered  and  that  the  Board  hold  a  closed  session  to  hear  fully  about  the  details 
supporting  the  SFPUC's  recommendations  before  approval,  additionally  he  urged  action 
to  identify  ways  to  capture  Hetch  Hetchy  power  for  sale  to  consumers,  and  include  a 
clear  mandated  City  ownership  before  approving  any  deal. 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point,  expressed  concern  at  the  local 
employment  of  local  residents  on  only  20  of  the  70  jobs  created  by  this  project,  noting 
that  despite  desegregation  efforts  since  1954  the  Electrician's  and  Plumber's  Unions 
apprenticeship  program's  had  never  been  open  to  minorities,  recalling  her  late 
husband's  decades  of  service  at  the  SFPUC  without  ever  being  allowed  into  the  union. 

Mr.  Matt  Garland,  Recurrent  Energy,  reported  that  the  financial  markets  and  Internal 
Revenue  Service  mandates  limited  options  on  buy-out,  noted  that  Ms.  Hale  had  not  fully 
highlighted  the  punitive  element  of  the  project's  performance  requirements,  and 
concluded  by  reading  the  text  of  the  section  of  the  contract  that  had  their  bank's 
insisting  on  the  requested  waiver. 

In  response  to  questions  by  Chair /Supervisor  Mirkarimi  as  to  wliy  ttiis  was  so,  Mr. 
Garland  pointed  to  the  opinions  of  the  City  Attorney  as  well  as  their  own  lawyers 
confirming  the  bank's  position,  and  regarding  the  decline  in  solar  panel  costs  noted  that 
these  reported  figure  reflected  anticipated  reductions  and  that  this  contract's  proposed 
costs  were  lower 

Commissioner/Supervisor  Campos  observed  that  the  more  he  learned  about  this 
contract  the  more  concerned  he  became  about  the  waiver  and  questioned  if  this  were  a 
reliable  source  of  information.  Commissioner/Supervisor  Campos  also  disagreed  with 
Mr.  Garland's  view  that  the  waiver  was  required. 

Mr.  Garland  replied  that  Recurrent  Energy  was  not  the  source  of  the  request  for  this 
waiver  but  that  it  was  required  by  financial  institutions  to  secure  the  financing  necessary 
to  construct  the  Sunset  Reservoir.  In  response  to  a  question  by 
Commissioner/Supervisor  Campos,  General  Manager  Harrington  pointed  out  that  the 
Administrative  Code  required  that  a  waiver  be  requested  in  such  circumstances. 

Mr.  Bruce  Wolfe,  expressed  concerns  that  there  was  no  discussion  of  who  would 
receive  the  energy  generated  by  this  project,  that  we  should  not  do  solar  for  solar's 
sake,  and  expressed  agreement  with  the  Supervisor's  concerns  with  this  contract.  Mr. 
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Wolfe  noted  that  the  solar  technology  was  changing  quickly  and  opined  that  this  could 
end  up  as  a  white  elephant  within  the  25  year  time  frame. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  expressed  support  for  the  green  workforce 
elements  of  this  project  noting  that  much  more  work  needed  to  be  done  to  outreach  to 
disadvantaged  communities  where  the  green  employment  movement  has  not  been 
previously  active.  In  addition,  Mr.  Arce  noted  that  as  a  result  of  this  project,  the 
Electricians'  union  lost  jobs  because  of  its  refusal  to  be  open  to  hiring  local  residents. 
Mr.  Arce  asked  if  the  City's  purchase  could  actually  be  made  after  seven  years.  If 
power  was  included  in  CCA,  can  the  waiver  issue  be  resolved,  and  does  the  green 
workforce  issue  balance  these  other  concerns. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  urged  the  LAFCo  Commissioners  to 
agendize  at  its  next  meeting  a  reconsideration  of  its  previous  approval  of  the  Navigant 
contract  as  he  had  noted  earlier. 

Chair  Supervisor  Mirkarimi  thanked  President  Caen  and  the  San  Francisco  Public 
Utilities  and  LAFCo  Commissioners,  commended  all  for  participating  in  this  historic  joint 
meeting,  suggesting  that  the  entire  City  family  was  now  moving  fonward  to  a  future  of 
renewable  energy  and  implementation  of  CCA. 

President  Caen  agreed  and  thanked  everyone  for  participating  and  looked  fonward  to 
continuing  working  together. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  2:15  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0073 


WHEREAS,  the  Board  of  Supervisors  of  San  Francisco  has  expressed  its 
intention  to  pursue  a  Community  Choice  Aggregation  (CCA)  program  (Ordinance  86-01 
and  Ordinance  147-07);  and 

WHEREAS,  under  the  San  Francisco  Charter  the  management  and  control  of  a 
CCA  program  would  be  the  responsibility  of  the  San  Francisco  Public  Utilities 
Commission  (Board  of  Supervisors,  Section  1(a),  Ord.  No.  146-07;  File  No.  07-0777); 
and 

WHEREAS,  the  San  Francisco  Board  of  Supervisors  has  requested  the  San 
Francisco  Local  Agency  Formation  Commission  (SF  LAFCo)  to  monitor  and  advise  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  and  Board  of  Supervisors  regarding 
the  progress  of  CCA  development  and  implementation  (Board  of  Supervisors,  Section 
1(b),  Ord.  No.  146-07;  File  No.  07-0777);  and 

WHEREAS,  the  Board  of  Supervisors  adopted  the  Draft  Implementation  Plan 
which  described  the  key  aspects  and  overall  policy  objectives  for  San  Francisco's  CCA 
program  and  directed  SFPUC  to  make  necessary  updates  and  modifications  to  the 
Implementation  Plan  to  incorporate  additional  information  (Board  of  Supervisors,  Section 
3(d),  Ord.  No.  147-07;  File  No.  07-0777);  and 

WHEREAS,  Ordinance  147-07  stated  that  before  implementing  a  CCA  program 
that  "...the  Board  of  Supervisors  will  consider  projected  costs,  risks  and  benefits  of  this 
program  to  CCA  customers,  SFPUC  and  other  city  agencies,  and  the  City's  general 
fund. . ."  while  ensuring  ". .  .that  the  provision  of  CCA  service  to  San  Francisco  customers 
can  be  reasonably  expected  to  deliver  significant  benefits  at  a  reasonable  cost"  (Board  of 
Supervisors,  Section  4,  Ord.  No.  147-07;  File  No.  07-0777);  and 

WHEREAS,  the  SFPUC  was  briefed  on  February  10,  2009  regarding  the  intent  of 
Power  Enterprise  staff  to  undertake  an  approach  that  would  issue  a  Request  for 
Qualifications  (RFQ)  in  Spring  of  2009  in  order  to  create  a  pool  of  qualified  bidders  for  a 
Fall  2009  release  of  a  Request  for  Proposals  (RFP)  for  services  necessary  to  operate  San 
Francisco's  CCA  program  (CleanPowerSF);  and 

WHEREAS,  the  SFPUC  has  directed  the  General  Manager  to  ensure  that  SFPUC 
continue  to  work  cooperatively  in  a  coordinated  fashion  with  LAFCo  personnel;  and 

WHEREAS,  the  SF  LAFCo  has  been  briefed  by  SFPUC  Power  Enterprise  staff 
on  the  status  of  key  milestones  and  deliverables  regarding  progress  towards  issuance  of 
the  necessary  RFQ  and  RFP  for  services  necessary  to  operate  San  Francisco's  CCA 
program  (also  referred  to  as  CleanPowerSF)  on  April  3,  2009,  and  March  6,  2009;  and 

WHEREAS,  the  SFPUC  General  Manager  has  directed  staff  to  present  the 
findings  of  the  interim  project  deliverables  to  the  SFPUC  and  SF  LAFCo  as 
developments  warrant;  and 


WHEREAS,  the  SFPUC  General  Manager  has  directed  staff  to  engage  with 
members  of  the  pubhc  and  the  LAFCo  on  an  ongoing  basis  to  seek  feedback  on  the 
development  of  CCA  program  implementation  details;  and 

WHEREAS,  the  SFPUC  and  SF  LAFCo  met  jointly  on  the  24*  day  of  April, 
2009,  to  confer  and  express  their  mutual  interest  in  pursuing  a  CCA  program;  and  now, 
therefore,  be  it 

RESOLVED,  the  SFPUC  and  the  SF  LAFCo  are  united  in  their  interest  in 
developing  a  CCA  program  for  the  City  that  will  provide  residents  and  businesses  the 
ability  to  choose  a  reasonably-priced  energy  supply  from  the  CCA  that  is  less  polluting 
than  what  is  offered  by  PG&E;  and,  be  it 

RESOLVED,  the  SFPUC  and  the  SF  LAFCo  affirm  the  attached  timeline  for 
work  to  be  performed  in  2009. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  special  joint  meeting  of  April  24,  2009  


Secretary,  Public  Utilities  Commission 


San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

W  ■ 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  April  28,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3. 


Approval  of  Minutes 


a) 
b) 


Minutes  of  the  March  24,  2009,  Regular  Meeting 
Minutes  of  the  April  17,  2009,  Special  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
U""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


6.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)     Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  April  3, 2009 

and  approved  by  the  President  of  the  Commission.  The  existing  sewer  on  Baker 
Street  from  Green  Street  to  Vallejo  Street  failed  on  April  3,  2009,  the  General 
Manager  and  the  President  of  the  SFPUC  declared  an  emergency  per  Chapter  6,  Article 
IV,  Section  6.60(D)  of  the  Administrative  Code  of  the  City  and  County  of  San 
Francisco. 


a) 


Letter  Summary  of  Communications  received. 
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b)  Staff  Recommendation:  Approve  Modification  No.  1  to  Wastewater  Enterprise  5- 
Year  CIP-funded  Contract  No.  WW-439  Southeast  Water  Pollution  Control  Plant 
Gas  Handling  Improvements,  with  Cal  State  Constructors  Inc.,  to  complete  proper 
integration  of  newly  installed  systems  with  existing  co-generation  plant,  for  a  time 
extension  of  159  days  for  total  contract  duration  of  709  days. 

c)  Staff  Recommendation:  Accept  work  performed  by  Angotti  &  Reilly  Inc.  for 
Operating  Capital  Project-funded  Contract  No.  WD-2133  (Site  &  Building 
Improvements  at  the  SFWD  Millbrae  Headquarters  -  Millbrae  Shops  Phase  IIB), 

for  a  total  contract  amount  of  $939,723.00,  and  with  a  time  extension  of  1 14 
consecutive  calendar  days  for  a  total  contract  duration  of  264  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of  $21,476.60,  to  the  contractor. 

7.  Report  of  the  General  Manager 

a)  GoSolarSF  Update  (Hale) 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)         BAWSCA  Update  Report 

REGULAR  BUSINESS 


9.  Presentation  and  discussion  of  the  Report  of  the  Rate  Fairness  Board  concerning  the 
proposed  revised  Schedules  of  Water  Rates  and  Charges  for  the  San  Francisco  Water 
Enterprise  to  its  retail  and  wholesale  customers  including  municipal  accounts;  proposed 
miscellaneous  fees  and  charges  for  permits  and  services  provided  by  the  San  Francisco 
Water  Enterprise,  as  well  as  proposed  revised  Schedules  of  Sewer  Service  Charges  for  the 
San  Francisco  Wastewater  Enterprise;  and  proposed  miscellaneous  fees  and  charges 

for  services  provided  by  the  San  Francisco  Wastewater  Enterprise  to  go  into  effect  on  July  1, 
2009.  (Rate  Fairness  Board) 

10.  Presentation  of  and  discussion  and  possible  action  authorizing  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Water  Supply  Agreement  with  the  Wholesale 
Customers;  and  negotiate  and  approve  Individual  Water  Sales  Contracts  with  the 
Wholesale  Customers  whose  contracts  will  expire.  The  approval  of  the  Water  Supply 
Agreement  is  within  the  scope  of  the  Water  System  Improvement  Program  Final 
Environmental  Impact  Report  (Final  PEIR).  The  PEER  was  certified  by  the  San  Francisco 
Planning  Commission  on  October  30,  2008.  The  Final  PEIR  adequately  describes  the  Water 
Supply  Agreement  for  the  purposes  of  the  California  Environmental  Quality  Act. 

(Rydstrom/Carlin) 
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11.    Presentation  and  discussion  of  and  possible  action  authorizing  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  an  Amendment  of  the  Individual  Water  Supply  Contract 
(Amendment)  between  the  City  and  County  of  San  Francisco  Public  Utilities 
Commission  and  California  Water  Service  Company,  Bear  Gulch  District  Service  Area 
(Cal  Water)  for  the  purpose  of  modifying  Cal  Water's  Bear  Gulch  service  area  boundary 
and  individual  water  supply  guarantee  to  reflect  an  assignment  of  the  service  area  and 
quantity  of  water  formerly  held  by  Skyline  County  Water  District  ("Skyline")  due  to  Cal 
Water's  purchase  of  Skyline.  (Carlin) 


CONSTRUCTION  CONTRACTS 

AWARD 

12.    Presentation  and  discussion  of  and  possible  action  approving  the  plans  and  speciHcations, 
and  award  Water  Enterprise  Water  System  Improvement  Program-funded  Contract 
No.  WD-2568,  Bay  Division  Pipeline  (BDPL)  Nos.  3&4  Crossover  Facilities,  for 

construction  of  three  crossover  facilities  on  die  BDPL  Nos.  3  and  4  in  the  City  of  Santa 
Clara,  the  Town  of  Atherton  and  the  City  of  Palo  Alto,  in  the  amount  of  $12,695,000,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Shimmick  Construction;  and  authorize 
the  General  Manager  to  enter  into  agreements  necessary  for  the  Project,  including: 
license  agreements  with  the  Sports  and  Open  Space  Authority  of  the  City  of  Santa  Clara,  a 
license  agreement  and  a  lease  with  the  Veterans  Administration/General  Services 
Administration  for  construction  related  and  permanent  land  use  and  access  rights,  and  two 
temporary  construction  easements  with  the  California  Water  Service  Company;  authorizing 
the  General  Manager,  subject  to  approval  of  the  Board  of  Supervisors  pursuant  to  San 
Francisco  Charter  Section  9.1 18,  to  enter  into  two  permanent  easements  for  water 
discharge/flow  with  California  Water  Service  Company;  and,  adopt  Findings  pursuant 
to  the  California  Environmental  Quality  Act  (CEQA).  (Kelly) 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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15.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 


Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


16.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Govenmient  Code  Section 
54956.9(a)  and  San  Francisco  Admmistrative  Code  Section  67.10(d)  (1).  (Delbon) 

Existing  Litigation:       Benson  Chen  vs.  City  and  County  of  San  Francisco, 

San  Francisco  Superior  Court  No.  453874 
Filed  November.  11,  2007,  City  Law  File  No.  090692 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


17.  Announcement  following  Closed  Session. 

18.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

19.  Other  New  Commission  Business  Items. 
ADJOURNMENT 
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Power  Enterprise 

Infrastructure 
Business  Services 
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Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
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For  information,  contact  tlie  Commission  Secretary  at  554-3165. 
IVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order:       The  meeting  was  called  to  order  by  President  Caen  at  1 :40  P.M. 


2.    Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley,  Commissioner  Francesca  Vietor,  and 
Commissioner  Juliet  Ellis 


3.    Approval  of  Minutes 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Crowley,  to  adopt  the 
Minutes  of  the  March  24,  2009,  Regular  Meeting;  passed  (3-0  Crowley,  Vietor  and 
Ellis)  unanimously.  President  Caen  was  not  present  at  this  meeting. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt  the 
Minutes  of  the  April  17,  2009,  Regular  Meeting;  passed  (3-0  Caen,  Crowley,  and 
Ellis  unanimously.  Commissioner  Vietor  was  not  present  at  this  meeting. 


4.    Public  Comments 
There  was  no  public  comment. 


5.  Communications 

a)        Letter  Summary 

President  Caen  requested  that  the  Letter  Summary  list  is  inserted  in  future  agenda 
packages  and  no  further  hard  copies  distributed  as  the  Commission  Secretary  has 
been  e-mailing  all  the  letters  each  week  returning  to  the  previous  practice 
regarding  the  Letter  Summary. 


CONSENT  CALENDAR 

6.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

There  was  no  public  comment. 
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Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt 
items  (a-c)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen,  Crowley,  Vietor 
and  Ellis)  unanimously. 

a)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated 
April  3,  2009  and  approved  by  the  President  of  the  Commission.  The  existing 
sewer  on  Baker  Street  from  Green  Street  to  Vallejo  Street  failed  on  April  3, 
2009.  The  General  Manager  and  the  President  of  the  SFPUC  declared  an 
emergency  per  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco. 

Resolution  No.  09-0066 

b)  Staff  Recommendation:  Approve  Modification  No.  1  to  Wastewater  Enterprise 
5-Year  CIP-funded  Contract  No.  WW-439  Southeast  Water  Pollution  Control 
Plant  Gas  Handling  Improvements,  with  Cal  State  Constructors  Inc.,  to 
complete  proper  integration  of  newly  installed  systems  with  existing  co- 
generation  plant,  for  a  time  extension  of  159  days  for  total  contract  duration  of 
709  days. 

Resolution  No.  09-0067 

c)  Staff  Recommendation:  Accept  work  performed  by  Angotti  &  Reiily  Inc.,  for 
Operating  Capital  Project-funded  Contract  No.  WD-2133  (Site  &  Building 
Improvements  at  the  SFWD  Millbrae  Headquarters  -  Millbrae  Shops  Phase 
MB),  for  a  total  contract  amount  of  $939,723.00,  and  with  a  time  extension  of 
1 1 4  consecutive  calendar  days  for  a  total  contract  duration  of  264 
consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 
$21 ,476.60,  to  the  contractor. 

Resolution  No.  09-0068 


7.    Report  of  the  General  Manager 

a)  GoSolarSF  Update 

Assistant  General  Manager  for  Power  Barbara  Hale  presented  a  detailed  overview  of 
progress  to  date  on  the  GoSolarSF  Program  reporting  changes  that  would  become 
effective  on  May  4,  2009.  Ms.  Hale  reported  that  this  program  provides  dollars  for 
commercial,  residential,  nonprofit,  low-income  solar  installations  in  San  Francisco.  Ms. 
Hale  noted  the  overall  appropriation  for  the  program  was  $4  million  and  that  staff 
expected  to  carry  forward  some  of  the  funds  for  the  low-income  portion  of  the  program. 
Ms.  Hale  reported  staff  was  before  the  Board  of  Supervisors  and  the  Mayor  with 
requests  that  the  Commission  had  authorized  for  the  next  budget  year.  Ms.  Hale  noted 
that  the  ordinance  was  changed  in  business  incentives  explaining  that  all  business 
incentive  applications  must  now  contract  with  installers  who  participate  in  the  City's 
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workforce  development  program.  This,  she  noted  would  mean  that  all  Incentive 
payments  made  towards  businesses  who  are  installing  solar  would  now  have  that 
workplace  development  component. 

Next,  Ms.  Hale  reported  the  Department  of  Economic  and  Workforce  Development 
would  be  responsible  for  that  program  administration,  in  partnership  with  the  SFPUC. 
Ms.  Hale  noted  that  they  expect  to  have  those  elements  in  place  by  June  of  2009, 
modeled  after  the  same  program  as  applied  to  residential  properties.  Ms.  Hale  said 
staff  anticipated  launching  this  effort  in  June  of  2009  and  that  in  the  meantime,  SFPUC 
staff  proposed  to  continue  to  take  applications  from  business,  applying  the  prior  rules  so 
that  there  was  no  gap  in  implementation. 

The  next  change  Ms.  Hale  highlighted  was  in  the  nonprofit,  multi  unit  residential 
incentive.  Ms.  Hale  reported  that  the  Board  increased  the  current  cap,  $30,000,  to 
$150,000  for  a  single  installation,  up  to  $200,000  in  the  event  that  the  applicant  provides 
matching  funds.  Ms.  Hale  also  noted  this  extended  the  eligibility  for  non-profit,  multi- 
residential  building  incentives  to  for-profit  owners  if  75%  of  the  units  are  designated  as 
affordable  housing  for  no  less  than  30  years.  Ms.  Hale  recommended  implementing  this 
change  to  allow  for  the  cap  to  apply  on  a  per  service  site  basis  pointing  out  that  other 
aspects  of  our  program  were  implemented  on  a  per  meter  basis.  Ms.  Hale  observed 
that  as  these  are  large  facilities  they  would  likely  have  multiple  meters.  This  change, 
Ms.  Hale  commented,  was  consistent  with  the  intent  of  the  legislation,  by  having  a 
facility  cap,  not  a  per  meter  cap. 

In  response  to  a  question  by  Commissioner  Vietor  if  there  was  a  minimum  amount  of 
meters  at  each  service  site,  Ms.  Hale  said  no  as  there  was  a  lot  of  variation  by  any 
number  of  electric  meters  at  buildings,  depending  on  what  type  of  services  provided. 
Ms.  Hale  noted  that  in  the  course  of  the  legislative  dialogue  during  the  hearing,  that  it 
was  consistent  with  the  legislative  intent  to  have  a  facility  cap.  Ms.  Hale  remarked  that 
some  facilities  that  provide  residential  sen/ice  had  multiple  meters  and  that  there  had 
been  a  lot  of  dialogue  about  whether  to  have  $250,000  as  a  cap  with  matching  funds,  or 
$150,000.  Ms.  Hale  thought  that  determining  this  question  on  a  per  meter  basis  would 
be  in  conflict  with  guidance  from  the  hearings. 

Turning  to  another  Issue  coming  up  with  respect  to  the  nonprofit  residential 
expectations,  Ms.  Hale  reported  that  some  of  the  owners  that  would  not  qualify  because 
although  75%  of  the  units  were  affordable  they  include  commercial  electric  sen/ice 
accounts  for  their  common  area  meter.  It  was  her  recommendation  that  these  facilities 
with  commercial  electric  service  accounts  also  be  eligible  for  the  nonprofit,  multi-unit 
incentive  payments  at  the  higher  level.  Ms  Hale  observed  these  are  multi  unit 
affordable  housing,  the  fact  that  it  had  a  commercial  meter,  staff  believed  should  not  get 
in  the  way  of  participating  in  the  program. 

Ms.  Hale  then  discussed  a  couple  other  quick  items  noting  that  funding  for  Fiscal 
2009-10  in  the  amount  of  $4  million  was  available.  Ms.  Hale  recalled  that  the  program 
in  the  first  year  had  a  portion  aside  for  low-income  and  non-profits  but  that  the  Fiscal 
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09-10  request  did  not  include  a  set  aside  for  nonprofit  low-income  and  that  the  Board  of 
Supervisors  ordinance  had  not  modified  that  yet.  It  was  Ms.  Hale's  recommendation 
that  a  portion  of  the  $4  million  budget  for  the  next  fiscal  year  be  set  aside  for  low-income 
and  non-profit  applicants  in  order  to  assure  that  funds  are  available  for  the  program 
area  in  the  next  fiscal  year.  Currently  Ms.  Hale  reported  we  have  about  $500,000  in 
that  program  area  from  existing  appropriated  funds  and  that  staff  expected  that  some  of 
those  funds  would  be  committed  before  the  next  fiscal  year,  although  there  may  be 
some  carry  fonward  funds.  It  was  this  point  that  Ms.  Hale  wished  to  draw  to  the 
Commissioner's  attention  so  that  they  might  begin  to  consider  and  give  staff  some 
guidance  on  what  portion  to  set  aside.  At  present,  Ms.  Hale  said  staff's  proposal  would 
be  for  around  $500,000,  but  this  was  open  modification  after  hearing  the  Commission's 
thoughts. 

In  response  to  questions  by  Commissioner  Ellis,  Ms.  Hale  reported  that  $468,000  of 
unreserved  funds  in  the  program  area  were  available  between  now  and  the  end  of  the 
fiscal  year.  Ms.  Hale  noted  that  staff  expected  those  dollars  to  be  fully  expended  and 
that  if  they  are  not,  they  would  be  carried  f onward.  Ms.  Hale  asked  that  the 
Commissioners  offer  guidance  on  what  amounts  might  be  left  over. 

Ms.  Hale  then  turned  to  a  new  topic,  reporting  that  staff  had  received  inquiries  about  the 
program  from  properties  that  are  not  interconnected  to  the  electrical  grid  and  reported 
that  they  were  also  seeking  incentive  payments.  This,  Ms.  Hale  observed,  was  quite 
unusual.  These  Ms.  Hale  observed  were  also  nonprofit,  that  typically  were  not  eligible 
for  the  California  Solar  Incentive,  because  they  were  not  connected  to  the  grid.  Ms. 
Hale  recommended  that  those  properties  located  in  San  Francisco  also  be  eligible  for 
program  funds  and  not  be  excluded  from  the  program. 

Finally,  as  her  final  recommendation  Ms.  Hale  suggested  that  the  SFPUC  incentive 
program  have  no  per  site  maximum  imposed  for  business  and  residential  applicants. 
This,  Ms.  Hale  explained,  was  because  staff  was  finding  that  some  business  and 
residential  applicants  would  come  to  the  SFPUC  with  a  solar  installation  for  only  a  fourth 
of  their  roof,  for  some  of  the  residents.  What  Ms.  Hale  reported  staff  had  done  so  far 
was  to  grant  incentive  payments  under  the  existing  rules  for  these  properties  and  to  the 
extent  that  they  come  fonward  in  the  future  at  the  same  address,  she  would  be  inclined 
to  accept  them  as  still  eligible  if  they  intend  to  build  another  solar  installation  on  the 
same  roof,  with  a  different  electrical  account. 

Responding  to  a  further  query  by  Commissioner  Ellis  asking  her  to  clarify  her  first 
recommendation  around  business  incentives,  Ms.  Hale  replied  that  applicants  must 
contract  in  order  to  participate  in  the  program,  explaining  that  in  the  first  year  of  program 
implementation  there  was  a  work  force  development  element  for  the  program  that  was 
only  available  for  residential  customers.  Ms.  Hale  reported  that  what  the  Board  directed 
was  to  make  work  force  a  mandatory  requirement  for  commercial  installations  that  were 
seeking  incentive  payments.  Ms.  Hale  noted  that  Workforce  Development  would  be 
developing  the  rules  for  installers  to  comply  with  in  order  to  demonstrate  participation 
when  they  performed  a  commercial  installation  and  were  therefore  eligible  for  incentive 
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payments.  This  Ms.  Hale  reported  was  modeled  after  the  city  built  developments,  but 
not  exactly.  In  response  to  a  question  by  Commissioner  Vietor,  Ms.  Hale  confirmed  that 
the  Solar  Task  Force  members  had  been  involved  in  this  process. 

Commissioner  Vietor  turning  to  a  related  matter,  requested  that  the  Commission  receive 
regular  updates  on  ongoing  developments  related  to  Community  Choice  Aggregation 
(CCA).  General  Manager  Ed  Harrington  agreed  this  could  be  done. 


8.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update  Report 

BAWSCA  General  Manager  Arthur  Jensen  noted  his  report  would  be  very  short  as  the 
Commissioners  had  other  pressing  items  on  their  agenda.  Mr.  Jensen  reported  that 
following  the  BAWSCA  Board  meeting  in  which  his  Board  members  take  into  account 
their  budget  which  would  be  considering  rather  dramatic  increases,  as  well  as  a  long- 
term  water  supplies  study,  Mr.  Jensen  noted  that  he  would  like  to  report  back  to  the 
Commissioners  on  these  matters  to  provide  some  background  as  well  as  background 
on  what  BAWSCA  was  considering. 


REGULAR  BUSINESS 

9.    Presentation  and  discussion  of  the  Report  of  the  Rate  Fairness  Board  concerning 
the  proposed  revised  Schedules  of  Water  Rates  and  Charges  for  the  San 
Francisco  Water  Enterprise  to  its  retail  and  wholesale  customers  including 
municipal  accounts;  proposed  miscellaneous  fees  and  charges  for  permits  and 
services  provided  by  the  San  Francisco  Water  Enterprise,  as  well  as  proposed 
revised  Schedules  of  Sewer  Service  Charges  for  the  San  Francisco  Wastewater 
Enterprise;  and  proposed  miscellaneous  fees  and  charges  for  services  provided 
by  the  San  Francisco  Wastewater  Enterprise  to  go  into  effect  on  July  1 ,  2009. 

Chief  Financial  Officer  Todd  Rydstrom  introduced  Rate  Fairness  Board  (RFB)  Chair 
Howard  Ash.  Mr.  Ash  began  by  clarifying  that  the  Board's  role  was  to  address  the  retail 
rates  proposed  by  the  city  for  paying  customers  in  San  Francisco,  not  the  suburban 
water  customers.  Mr.  Ash  then  began  his  presentation  with  a  discussion  of  the  proposal 
for  wastewater  and  fire  service,  both  residential  and  non-residential,  here  in  the  City, 
reporting  on  the  discussions  and  the  considerations  that  went  into  those 
recommendations.  The  RFB,  Mr.  Ash  reported,  was  established  by  Proposition  E  in 
November  of  2002,  as  an  Advisory  Board  to  the  Commission  that  does  not  make 
decisions  but  holds  its  own  public  hearings  in  order  to  submit  policy  recommendations 
to  the  Commission.  Mr.  Ash  noted  that  the  Rate  Fairness  Board  was,  by  charter,  made 
up  of  seven  members  -  four  civilian  positions,  three  city  employees  representing  the  City 
Administrator,  the  Controller,  and  the  Office  of  Public  Finance.  Mr.  Ash  noted  the 
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presence  at  this  hearing  of  the  RFB  Co-chair  representing  the  business  community.  IVIr. 
Ash  reported  that  the  Board  was  currently  without  a  member  representing  small 
businesses,  an  appointment  made  by  the  Board  of  Supervisors  that  had  been  vacant  for 
about  two  years. 

Mr.  Ash  observed  that  during  its  existence,  the  Board  had  some  very  good  discussions 
amongst  all  participants  and  noted  that  the  Board,  over  the  last  five  years,  conducted  a 
lot  of  public  hearings  in  the  community  and  had  some  influence  and  input  regarding 
rates  for  low-income  residents.  In  particular  Mr.  Ash  pointed  to  adjustment  of  the  flow 
factor  for  multifamily  residential  customers,  a  rate  adjustment,  and  also  in  the 
consideration  expanding  wastewater  services  on  capital  programs.  Mr.  Ash  also 
reported  that  the  RFB  had  also  been  involved  with  the  current  capital  improvement 
programs,  not  simply  talking  about  rates.  This  Mr.  Ash  observed  had  raised  community 
interest  on  some  of  these  things  that  then  had  bubbled  up  into  the  Commission,  and 
action  had  been  taken.  Mr.  Ash  remarked  that  in  their  process  a  lot  of  things  required  to 
be  balanced  when  Board  members  tried  to  understand  what  might  be  fair  rates.  Mr. 
Ash  continued  that  trying  to  determine  fair  rates  required  reasonableness  and 
understanding  and  that  there  were  often  conflicting  things  that  pulled  in  different 
directions. 

As  example,  Mr.  Ash  then  discussed  those  who  could  potentially  be  affected  by 
conservation  measures  when  paying  for  each  unit  that  used  and  secondly,  when  paying 
for  additional  units.  Turning  to  his  charts,  Mr.  Ash  started  in  the  northeast  quadrant 
which  he  noted  had  25%  single  family  residential  homes.  These  users  Mr.  Ash  noted 
were  potentially  highly  impacted  by  conservation  efforts  as  they  had  individual  meters. 
Living  in  any  counterpart  direction,  Mr.  Ash  reported,  non-residential  customers  ~ 
everything  from  City  Hall  to  the  office  buildings  downtown,  fire  stations,  all  of  other 
customers,  big  and  small,  were  on  a  uniform  commercial  rate.  This,  Mr.  Ash  observed 
was  very  typical  and  noted  that  it  was  hard  to  make  generalizations  about  small 
customers  versus  large  commercial  customers  as  they,  Mr.  Ash  commented,  were  less 
impacted  by  conservation  based  on  rate  measures.  Turning  next  to  multi-family 
residential,  representing  30%  of  water  used  in  the  city,  Mr.  Ash  observed  that  they  are 
generally  less  affected  by  rate  increases  as  only  the  property  owners  ever  see  their 
water  bills  not  the  users  in  the  buildings.  Mr.  Ash  noted  37%  of  users  have  no 
knowledge  of  what  their  rates  are. 

Next  addressing  an  important  charge  moving  fonward  Mr.  Ash  discussed  the  staff 
proposals  previously  presented  to  the  Commissioners  concerning  two  tiers  for  single- 
family  and  multifamily  in  block  rates.  Mr.  Ash  noted  that  single-family  residential  had 
two  blocks,  multifamily  was  moving  to  an  increasing  blocked  rate  with  continuation  of 
uniform  rates  for  non-residential  users.  Mr.  Ash  pointed  out  that  in  the  current  proposal 
there  would  be  annual  increases  based  on  budget  and  private  services,  with  the 
Wastewater  side  moving  from  three  blocks  to  two  blocks.  Regarding  single-family  and 
multifamily  residential  Mr.  Ash  noted  there  was  continuation  of  the  current  uniform  rate 
moving  closer  to  a  service  that  is  phasing  out  an  acknowledging  cross  subsidy  from 
non-residential  customers  to  residential  customers  that  are  also  being  phased  out  over 
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three  to  five  years.  Additionally,  Mr.  Ash  noted  there  would  be  annual  rate  increases  to 
cover  the  budget  increases  of  the  Wastewater  Enterprise. 

Mr.  Ash  then  described  the  RFB's  position  on  the  proposed  rates  beginning  with  non- 
residential customers  that  he  thought  were  non  contentious.  Mr.  Ash  reported  that  the 
RFB  agreed  with  the  staff  for  the  waterside  uniform  volume  rate,  which  had  become 
attractive  and  fair.  Additionally,  Mr.  Ash  observed  there  were  specific  treatment  costs 
for  the  industrial  and  commercial  customers  and  finally,  a  phase  out  of  the  cross 
subsidy  that  met  the  goals  of  Proposition  218  and  was  a  fair  balance  in  the  interest  of 
both  groups  of  users. 

Concerning  fire  service,  the  RFB  had  no  arguments  there  noting  these  rates  had  not 
changed  since  1996.  In  response  to  a  question  by  President  Caen  as  to  what  this  was; 
Mr.  Ash  explained  that  it  was  for  fire  sprinklers.  Mr.  Ash  noted  that  customers  pay  a 
charge  per  month  for  capacity,  for  having  ability  of  drawing  water  to  extinguish  a  fire  if 
needed.  Mr.  Ash  reported  that  staff  had  accepted  the  consultant's  cost  methodology  on 
this  item  as  had  the  RFB.  Additionally  the  Mr.  Ash  observed  this  new  cross  allocation 
resulted  in  a  great  decrease  of  2010.  In  answer  to  President  Caen's  question  why 
these  rates  were  dropping,  Mr.  Ash  and  Mr.  Rydstrom  explained  that  it  was  because  the 
consultant's  demonstrated  that  these  users  were  paying  too  much.  Mr.  Rydstrom 
reported  the  rate  consultants  hired  by  staff  came  up  with  a  formula  that  identified  that 
we  were  charging  them  too  much. 

In  response  to  a  question  by  Commissioner  Ellis  if  the  general  public  would  be 
subsidizing  this  reduction,  both  Mr.  Ash  and  Mr.  Rydstrom  said  no,  that  in  fact  the  fire 
service  users  were  paying  more  that  the  cost  of  the  service.  Mr.  Rydstrom  clarified  for 
President  Caen  that  this  referred  not  to  fire  hydrants  used  by  the  Fire  Department  but 
sprinkler  systems  and  the  like  within  buildings.  Mr.  Rydstrom  noted  that  the  goal  was  to 
make  sure  that  whatever  that  cost  was  to  fairly  charge  it.  Mr.  Rydstrom  reported  staff 
was  able  to  recalibrate  and  bring  down  the  proposal  for  almost  all  the  customers.  Mr. 
Rydstrom  further  noted  however  that  meant  that  other  costs  shifted  were  borne  by  non- 
fire  users,  although  in  general  many  customers  were  typically  both.  Mr.  Rydstrom 
pointed  out  that  they  were  getting  both  services  at  their  family  building,  drinking  from  a 
water  fountain  as  well.  This  he  observed  meant  that  the  same  person  could  see  also 
decrease  in  one  part  of  the  bill,  but  an  increase  in  the  other.  President  Caen  asked  if 
this  was  it  not  also  attributable  to  use  as  a  form  of  insurance  as  well.  Mr.  Rydstrom 
agreed  that  he  thought  so  and  noted  this  was  the  first  time  this  service  had  been 
addressed  in  at  least  12  years. 

Mr.  Ash  then  turned  to  a  discussion  of  residential  rates  both  for  water  and  wastewater. 
He  noted  the  bad  news  for  all  of  us  was  that  those  rates  were  probably  going  up  as 
there  were  large  capital  projects  on  each  side  as  well  as  general  cost  increases.  Mr. 
Ash  next  discussed  how  were  we  to  design  rates  for  residential  users  discussing 
several  models.  Mr.  Ash  reported  that  the  RFB  had  had  many  meetings  of  the  Board 
and  staff  and  continued  to  debate  amongst  themselves  which  approach  was  better, 
more  fair,  suggesting  the  proposed  model  was  just  about  where  it  ought  to  be  for 
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multifamily,  single-family,  or  both.  Mr.  Ash  observed  that  there  were  obviously 
arguments  in  favor  of  both;  however  that  one  person's  fairness  was  another  person's 
unfairness.  Mr.  Ash  pointed  out  that  the  Board  was  aware  that  no  other  jurisdiction  that 
had  tiered  rates  or  block  rates  for  wastewater  systems.  He  acknowledged  that  there 
were  arguments  in  favor  of  these  rates.  Mr.  Ash  noted  that  were  we  to  stay  with  tiered 
rates,  that  in  time  this  would  result  in  lower  bills  for  more  customers.  Next,  he 
commented  that  if  we  tackle  conservation  a  bit  more  and  commented  that  we  were 
trying  to  figure  out  what  was  the  most  effective  way  to  do  so. 

When  discussing  the  implications  of  his  charts,  Mr.  Ash  observed  that  what  was  shown 
was  that  for  2010,  single-family  residential  customers  that  will  receive  a  bill  every 
month,  showing  the  impact  of  both  the  tiered  rates  in  a  blue  line  and  with  a  red  line 
showing  the  uniform  rate,  that  50%  would  be  lower,  the  other  50%  would  be  higher. 
The  difference  Mr.  Ash  observed  would  be  almost  $8  per  month  in  a  total  bill.  Mr.  Ash 
noted  that  by  2014,  the  rates  will  have  gone  higher  with  about  one-third  of  customers 
paying  more  under  tiered  than  uniform,  and  vice  versa. 

In  response  to  questions  by  President  Caen  and  Commissioner  Ellis  regarding  the  Fire 
Service  Charges,  for  sprinklers  and  fire  protection  in  larger  buildings  rather  that  the  Fire 
Department's  street  hydrants,  Mr.  Ash  reported  that  the  proposed  reduction  merely 
corrected  an  inequity  that  they  were  being  overcharged  for  the  service  provided. 
President  Caen  did  not  understand  why  this  worked  out  this  way.  Mr.  Ash  responded 
that  was  the  way  the  math  worked  out.  Mr.  Rydstrom  next  outlined  the  proposed  cost 
allocations  and  the  fact  that  the  water  service  rates  were  going  to  rise  at  different  rates. 

In  response  to  a  question  by  Commissioner  Vietor  regarding  how  tiered  rate  structures 
promoted  conservation,  Mr.  Ash  pointed  out  this  was  a  key  question  and  suggested  that 
staff  proposals  would  help  to  eventually  remove  the  differences  between  the 
alternatives.  For  example,  Mr.  Ash  pointed  out  on  the  Wastewater  side  of  the  proposal; 
rates  go  from  three  to  two  tiers,  while  Water  stays  at  just  two.  Mr.  Rydstrom  pointed  out 
that  over  a  five-year  proposal,  these  ramp  up  the  cost  of  service  recovery,  getting  closer 
to  what  the  actual  impact  would  be  over  five  years.  Mr.  Ash  also  noted,  regarding  larger 
families,  that  the  Rate  Fairness  Board  members  took  into  consideration  concerns  and 
desires  for  uniform  rates  in  the  way  to  standardize  instead  of  two  and  three  tiers. 

Turning  next  to  the  Wastewater  side,  Mr.  Ash  commented  on  the  elimination  of  a 
subsidy  that  could  be  viewed  as  not  fair.  Mr.  Ash  remarked  that  another  to  analyze 
what  was  needed  that  RFB  members  found  very  interesting  was  consideration  of  the 
average  cost  per  unit  of  water.  Using  one  unit  of  water,  Mr.  Ash  noted,  you  have  single 
family  residential  customers  Wastewater  charges  based  on  the  flow  factor  plus  a 
connection  fee  every  month.  Reviewing  his  charts  Mr.  Ash  pointed  to  the  uniform  rates 
drawn  in  red,  tiered  in  blue.  Mr.  Ash  observed  that  at  the  low  end,  that  connection  fee 
was  there  whether  you  have  one  person  in  the  household  or  10  people  in  the 
household.  This  was  demonstrated  he  pointed  out  in  the  uniform  rates,  by  a  continued 
decline  of  average  costs.  Under  each  model,  Mr.  Ash  noted  there  would  be  some 
winners  and  some  losers  but  that  the  variances  were  within  the  limitations  imposed  by 
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Prop.  218  as  each  class  of  user  paid  the  same,  the  amount  only  differing  with  increased 
use. 

In  response  to  a  question  by  Commissioner  Vietor  about  charging  more  for  more  water 
used;  Mr.  Ash  replied  that  the  first  four  units  are  charged  at  a  lower  rate,  everything 
above  that  at  a  higher  rate.  Mr.  Ash  noted  that  using  discretionary  use  as  a  tool  was  not 
popular  with  voters,  and  that  there  was  not  a  lot  of  such  discretionary  use  In  San 
Francisco  anyway.  Mr.  Ash  continued  observing  that  when  this  uniform  line  goes  down, 
the  cost  goes  down  on  your  average  bill  per  unit,  due  to  the  fact  that  your  fixed  rate  is 
what  gets  charged. 

Mr.  Ash  commented  that  obviously  there  were  going  to  be  winners  and  losers, 
determined  by  whose  bill  would  be  higher  under  tiered  rates  versus  uniform  rates.  Mr. 
Ash  pointed  out  that  the  Rate  Fairness  Board  had  balanced  all  of  these  models  going 
one  way  or  the  other,  and  determined  that  the  proposed  residential  water  and 
wastewater  rates  were  acceptable.  Mr.  Ash  noted  that  the  charts  show  that  it  was  close 
with  95%  of  customer's  break  line  at  50%,  representing  a  continuation  in  a  pattern  going 
down,  not  a  move  towards  uniform  rates.  Responding  to  a  request  for  further 
clarification  of  the  reported  numbers  by  President  Caen,  CFO  Rydstrom  explained  that 
the  various  costs  rise  at  differential  rates  due  to  ramping  up  of  cost  of  service  recovery 
and  that  staff  had  taken  the  needs  of  larger  families  into  consideration  when  developing 
the  phase  in. 

In  response  to  a  question  by  Commissioner  Vietor,  Mr.  Rydstrom  and  Mr.  Ash  called 
attention  to  the  restrictions  imposed  by  California  Proposition  218  and  further  clarified 
the  proposed  evolution  of  rates  through  2010  and  2012.  Mr.  Ash  observed  that  the  RFB 
had  a  lot  of  conversation  and  some  concerns  in  resolving  the  relative  merits  of  the 
different  approaches.  Commissioner  Vietor  observed  that  tiered  rates  promote 
conservation,  and  Mr.  Ash  agreed  while  that  was  so  there  was  a  need  to  balance.  Mr. 
Ash  reported  that  some  folks  felt  rates,  continuing  with  two  tiers  as  we  have,  were  unfair 
to  families.  Mr.  Ash  said  that  the  RFB  did  not  find  this  to  be  so.  Mr.  Ash  noted  with 
respect  to  the  requirements  of  Proposition  218  that  every  customer,  whether  large  or 
single,  gets  the  benefit  from  the  lower  tier,  and  such  rates  were  typical  among  water 
utilities.  Turning  to  other  issues,  Mr.  Ash  noted  that  the  Board  expressed  continued 
support  for  use  of  the  City  General  Fund  resources  to  assist  low  income  residents.  Mr. 
Ash  concluded  by  calling  attention  to  a  variety  of  costs  not  related  directly  to  water  or 
wastewater  services  that  he  suggested  be  clearly  identified  and  recommended  other 
ways  be  found  to  cover  them. 

In  answer  to  a  question  by  President  Caen,  Deputy  General  Manager  Michael  Carlin 
confirmed  that  all  City  departments  were  paying  their  water  bills. 

President  Caen  thanked  Mr.  Ash  and  his  colleagues  for  all  of  their  hard  work  in  bringing 
discussion  of  the  proposed  new  rates  fonward. 

Public  Comment 
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Mr.  Steve  Lawrence  thanked  Mr.  Ash  and  his  colleagues,  commented  that  tiered  rates 
were  unfair  resulting  he  said  In  larger  households  In  effect  subsidizing  smaller 
households  In  San  Francisco.  Mr.  Lawrence  suggested  that  the  connection  charts  and 
should  not  be  used  as  It  masked  the  Inherent  violation  of  the  requirements  of 
Proposition  218.  In  addition,  Mr.  Lawrence  agreed  with  Mr.  Ash  that  there  were 
unrelated  marginal  charges  being  Included  that  should  be  funded  through  other  means. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  disagreed  with  Mr.  Lawrence's  views  on  tiered 
rates,  noting  that  the  SFPUC  as  a  member  of  the  California  Urban  Water  Council  had 
agreed  to  14  basic  tenets  encompassing  "best  practices"  which  included  use  of 
conservation  pricing.  Ms.  Clary  further  observed  that  exemptions  could  be  developed 
for  large  families,  and  that  the  two  tiers  did  not  effectively  discourage  discretionary  use, 
and  having  a  third  tier  would  meet  important  conservation  goals.  Additionally,  Ms.  Clary 
called  attention  to  street  cleaning  related  issues  and  urged  attention  be  paid  to  storm 
water  related  Issues. 

Ms.  Joan  GIrandot,  Coalition  of  San  Francisco  Neighborhoods,  strongly  opposed  the 
proposed  tiered  rates  as  unfair  to  families  urging  that  all  charges  be  tied  solely  to 
volumetric  use  and  suggested  that  doing  othenwise  imposed  a  tax  on  families. 

Commission  Discussion 

In  response  to  questions  regarding  the  concern  about  impact  on  families  by 
Commissioner  Ellis,  Mr.  Rydstrom  further  explained  that  there  were  relatively  modest 
differences  between  the  proposed  two  tier  and  uniform  rates  and  noted  that  in  most 
cases  wastewater  constituted  2/3  of  the  bill.  Additionally,  Mr.  Rydstrom  reported  that  as 
the  rates  were  set  by  customer  use,  the  proposed  plan  was  the  most  equitable  and 
benefitted  the  most  users.  Mr.  Rydstrom  noted  that  given  the  preponderant  of 
multifamily  buildings  tracking  personal  water  use  would  be  all  but  impossible  and  that 
these  proposals  reflected  standard  practice  in  common  use  among  similar  water 
utilities.  Responding  to  a  question  by  Commissioner  Vietor  concerning  use  of  a  third 
tier  for  larger  users,  Mr.  Rydstrom  noted  that  the  Board  of  Supervisors  had  rejected  use 
of  the  third  tier  two  years  ago  and  as  a  result  staff  was  looking  at  other  means  to 
promote  conservation.  Commissioner  Ellis  requested  staff  provide  the  Commissioners 
information  on  the  actual  number  of  these  super  users.  Deputy  General  Manager  Carlln 
noted  that  water  use  for  street  sweeping  was  mandated  by  state  permit  as  was  not  a 
marginal  element  in  wastewater  management. 

Responding  to  a  question  by  President  Caen  as  to  why  so  few  other  cities  had  tiered 
wastewater  charges,  Mr.  Rydstrom  noted  the  few  similar  combined  waste/storm  water 
system  elsewhere  and  citied  San  Antonio  and  Minneapolis  as  examples  of  cities  with 
similar  charges.  Mr.  Carlln  reiterated  that  tiered  rates  were  common  among  water 
utilities  nationwide. 
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Responding  to  a  question  by  Commissioner  Ellis  regarding  the  status  of  low  income 
assistance  programs,  Mr.  Rydstrom  expressed  optimism  that  the  Mayor's  proposed 
budget  would  continue  funding  for  these  programs  with  a  particular  emphasis  on 
reducing  costs  through  conservation,  by  expanding  efforts  to  install  low  flow  toilets  and 
other  easily  installed  water  saving  devices.  This  he  observed  saved  two  ways  through 
increased  conservation  from  reduced  water  use  and  thereby  reduced  water  bills.  Mr. 
Carlin  noted  that  increased  conservation,  use  of  groundwater,  and  water  recycling  were 
all  essential  if  we  were  to  meet  the  targets  in  the  phased  variant  of  the  Water  System 
Improvement  Program. 


10.  Presentation  of  and  discussion  and  possible  action  authorizing  the  General 

Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on 
behalf  of  the  City  and  County  of  San  Francisco,  a  Water  Supply  Agreement  with 
the  Wholesale  Customers;  and  negotiate  and  approve  Individual  Water  Sales 
Contracts  with  the  Wholesale  Customers  whose  contracts  will  expire.  The  approval 
of  the  Water  Supply  Agreement  is  within  the  scope  of  the  Water  System 
Improvement  Program  Final  Environmental  Impact  Report  (Final  PEIR).  The  PEIR 
was  certified  by  the  San  Francisco  Planning  Commission  on  October  30,  2008. 
The  Final  PEIR  adequately  describes  the  Water  Supply  Agreement  for  the 
purposes  of  the  California  Environmental  Quality  Act. 

Mr.  Carlin  began  this  discussion  with  an  overview  of  the  proposed  new  master  water 
sales  agreement  with  our  retail  partners  and  briefly  outlined  the  lengthy  historical 
background  and  many  steps  involved  in  bringing  this  new  agreement  for  the  next  25 
years  forward  to  the  Commission  for  its  approval.  Mr.  Carlin  reported  that  as  a  result  of 
extensive  and  collaborative  negotiations  that  a  fair,  reasonable,  and  equitable  proposal 
was  being  presented  for  approval.  First  discussing  the  supply  issues,  Mr.  Carlin 
recalled  the  previous  1984  Master  Sales  Contract,  set  to  expire  on  June  30'^'  which  had 
resulted  from  the  settlement  of  a  complex  legal  dispute  with  our  retail  customers.  Mr. 
Carlin  next  described  the  details  of  the  proposed  ne  master  water  sales  agreement  and 
the  next  steps  in  the  process  going  forward. 


Public  Comment 

Mr.  John  Fannon,  Chair  of  BAWSCA,  observed  that  the  new  water  sales  agreement  met 
the  needs  of  San  Francisco's  neighboring  communities'  1 .7  million  residents  and  30,000 
businesses  who  relied  on  our  regional  water  system  that  shared  the  burdens  of  costs  in 
a  fair  and  equitable  way. 

Ms.  Barbara  Pierce,  Vice  Chair  of  BAWSCA,  commended  Mr.  Art  Jensen  and  staff  for 
ably  representing  BAWSCA  in  negotiations  for  this  new  agreement.  Ms.  Pierce  noted 
that  the  BAWSCA's  Board  members  had  closely  followed  these  discussions  and  urged 
the  Commissioners  to  approve  the  new  agreement. 
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Mr.  Jensen  observed  that  this  was  a  fair  agreement  where  not  everyone  got  everything 
that  they  had  wanted  but  that  all  could  find  agreement  with  and  recommended  that  the 
Commissioners  approve  it.  Mr.  Jensen  called  attention  to  the  serious  concerns  of 
BAWSCA  members  with  the  limitation  on  supply  that  was  imposed  noting  that  it  would 
require  more  strict  conservation  measure  with  less  time  available  to  do  so.  Turning  next 
to  the  matter  of  Santa  Clara  and  San  Jose's  inclusion  he  noted  that  still  in  the  final 
analysis  their  water  supply  remained  interruptible.  Mr.  Jensen  found  the  agreement  an 
equitable  sharing  of  costs  and  a  good  foundation  for  the  future  urging  that  it  be 
approved. 

Mr.  Peter  Drekmeier,  Tuolumne  Trust,  applauded  the  hard  work  that  led  to  this  new 
agreement  and  expressed  confidence  going  forward  in  light  of  the  heightened  sense  of 
attention  to  and  effective  steps  toward  preservation  of  the  Tuolumne  River  as  a  key 
element  in  this  new  agreement.  Mr.  Drekmeier  noted  that  more  specific  and  extensive 
conservation  measures  such  as  pricing  to  capture  seasonal  use  was  essential  and 
urged  that  all  system  users  adopt  the  Urban  Water  Conservation  Council's  14  best 
practices. 

Mr.  Steve  Lawrence  while  noting  that  this  had  been  a  difficult  agreement  to  negotiate, 
criticized  what  he  found  to  be  a  lack  of  transparency  in  the  process,  suggested  that  he 
had  been  unable  to  obtain  essential  information,  had  been  denied  improperly  access  to 
drafts  of  the  proposed  agreement,  and  commented  that  SFPUC  had  forfeited  options 
that  would  provide  availability  of  additional  water  for  San  Francisco's  future  growth  by 
accepting  limitations  on  San  Francisco's  share  of  the  water  without  fully  informing  the 
community  that  would  mandate  a  decrease  in  water  use  through  the  end  of  this 
agreement  in  2018  that  would  in  an  unforeseen  emergency  expose  San  Francisco 
without  sufficient  water  to  meet  its  needs.  Mr.  Lawrence  concluded  the  proposed 
agreement  was  in  his  view  unfair  to  San  Francisco. 

Ms  Jennifer  Clary,  Clean  Water  Action,  commented  that  overwhelmingly  San 
Franciscans  supported  and  were  cooperative  toward  greater  conservation.  Ms.  Clary 
noted  information  gathering  was  essential  to  identify  the  many  additional  options  for 
conservation,  expressed  support  for  tiered  water  rates  to  encourage  reduced  use  and 
called  attention  to  issues  related  to  water  wheeling. 

Ms.  Joan  Girandot,  a  San  Francisco  resident,  complained  that  she  had  only  received 
copies  of  the  agreement  recently.  Ms.  Girandot  commented  that  as  the  Commissioners 
had  sole  authority  to  assure  water  supply  that  San  Francisco  had  paid  for  and  built,  they 
had  not  recognized  that  San  Franciscan's  could  do  little  more  to  conserve  than  they 
already  were  doing  and  under  the  proposed  limitations  in  the  new  water  supply 
agreement  were  being  left  out,  receiving  only  81  mgd.,  only  the  remains  of  the  water 
supplies,  and  that  San  Francisco  would  lose  if  this  agreement  were  approved. 

Ms.  Ann  Clark,  San  Francisco  ratepayer,  applauded  this  as  an  historic  agreement  and 
acknowledged  the  cooperative  spirit  of  the  discussions  that  led  to  this  agreement  and 
noted  that  she  was  proud  of  the  explicit  commitment  to  protection  of  the  Tuolumne  and 
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active  measures  to  encourage  greater  conservation.  IVIs.  Clark  noted  that  it  was  her 
view  that  San  Francisco's  share  of  supply  under  this  agreement  was  entirely  fair  and 
reasonable. 

Commission  Discussion 

General  Manager  Harrington  observed  that  the  proposed  new  master  water  sales 
agreement  flowed  logically  for  the  Commission's  decision  made  last  year  to  approve  the 
Water  System  Improvement  Program  (WSIP)  and  the  WSIP  Program  Environmental 
Impact  Report  (PEIR)  Including  its  California  Environmental  Quality  Act  (CEQA)  findings 
as  well  as  related  mitigation  measures.  This  action  had  already  determined  allocations 
which  were  therefore  not  a  subject  of  today's  vote.  Mr.  Harrington  noted  that  the 
contract  merely  managed  the  allocations  as  had  been  previously  determined. 

Commissioner  Vietor  noted  that  she  found  the  proposed  agreement  good  but  suggested 
its  improvement  by  moving  to  amend  the  resolution  to  add  additional  resolved  clauses: 

RESOLVED,  the  Commission  urges  the  wholesale  customers  to  implement  the 
California  Urban  Water  Conservation  Council's  Best  Management  Practices  in  an  effort 
to  further  advance  Bay  Area-wide  conservation  efforts,  especially  in  light  of  the  fact  that 
said  Best  Management  Practices  need  to  be  implemented  in  order  to  access  State 
funding;  and  be  it  further 

RESOLVED,  the  Commission  directs  the  General  Manager  to  provide  timely  information 
to  the  public  on  water  usage  by  each  wholesale  customer,  and  will  post  said  usage 
information  on  the  SFPUC  website  on  a  monthly  basis;  and  be  it  further 

RESOLVED,  the  Commission  will  consider  such  factors  as  per  capita  water  use  and 
historical  use  when  establishing  each  wholesale  customer's  Interim  Supply  Allocation; 
and  be  it  further 

RESOLVED,  the  Commission  will  use  every  effort  to  determine  the  carrying  capacity  of 
its  source  watersheds,  adjusted  to  account  for  the  uncertainties  of  climate  change,  to 
ensure  that  appropriate  decisions  about  future  allocations  are  made  that  ensure  full 
protection  of  our  Increasingly  fragile  ecosystems;  after  the  third  resolved  clause. 

SFPUC  Deputy  General  Manager  Carlin  and  BAWSCA  Executive  Director  Art  Jensen 
had  no  objections  finding  these  proposed  amendments  acceptable. 

Motion  to  amend  by  Commissioner  Vietor,  2""^  by  Vice  President  Crowley,  Approved  4-0 
AYE  (Caen,  Crowley  Vietor,  Ellis) 

Moved  as  amended  by  Vice  President  F.X.  Crowley,  seconded  by  Commissioner 
Vietor,  to  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Water  Supply  Agreement  with  the  wholesale  customers;  and 
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negotiate  and  approve  Individual  Water  Sales  contracts  with  the  wholesale 
customers  whose  contracts  will  expire;  passed  (4-0  Caen,  Crowley,  Vietor,  and 
Ellis)  unanimously. 
Resolution  No.  09-0069 

General  Manager  Ed.  Harrington  recognized  the  hard  work  that  made  this  fair 
agreement  possible  by  Deputy  General  Manager  Carlin,  Chief  Financial  Officer  Todd 
Rydstrom,  BAWSCA  Executive  Director  Art  Jensen.  Deputy  Assistant  General  Manager 
Ellen  Levin,  SFPUC  staffers  David  Briggs  and  Molly  Petrick,  as  well  as  the  able  support 
provided  by  Deputy  City  Attorney's  Donn  Furman,  and  David  Milstein.  President  Caen 
concurred  and  noted  that  in  the  12  long  years  that  she  had  been  dealing  with  aspects  of 
this  process  there  were  many  times  when  an  agreement  seemed  almost  impossible  and 
therefore  this  accomplishment  was  all  the  more  significant. 

President  Caen  called  for  a  brief  recess  at  3:40PM 
The  Commissioners  returned  to  session  at  3:55PM. 


1 1 .  Presentation  and  discussion  of  and  possible  action  authorizing  the  General 

Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on 
behalf  of  the  City  and  County  of  San  Francisco,  an  Amendment  of  the  Individual 
Water  Supply  Contract  (Amendment)  between  the  City  and  County  of  San 
Francisco  Public  Utilities  Commission  and  California  Water  Service  Company, 
Bear  Gulch  District  Service  Area  (Cal  Water)  for  the  purpose  of  modifying  Cal 
Water's  Bear  Gulch  service  area  boundary  and  individual  water  supply  guarantee 
to  reflect  an  assignment  of  the  service  area  and  quantity  of  water  formerly  held  by 
Skyline  County  Water  District  ("Skyline")  due  to  Cal  Water's  purchase  of  Skyline. 

Mr.  Carlin  explained  that  this  change  was  the  result  of  a  change  in  ownership  of  the 
Bear  Gulch  District  and  was  in  full  accord  with  the  newly  approved  master  water  sales 
agreement.  Responding  to  a  question  by  President  Caen,  Mr.  Carlin  reported  that  this 
ownership  change  was  to  an  investor  owned  system. 

Deputy  City  Attorney  Noreen  Ambrose  noted  that  an  amendment  to  this  agreement 
would  be  needed  to  clarify  that  the  new  agreement  was, "  to  be  effective  on  the  closure 
of  the  acquisition  agreement"  that  transferred  ownership  of  the  system.  The 
Commissioners  accepted  the  proposed  additional  language  as  a  friendly  amendment 
without  opposition. 

Public  Comment 

There  were  no  comments. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt 
items  (a-c)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen,  Crowley,  Vietor 
and  Ellis)  unanimously. 
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Resolution  No.  09-0070 


CONSTRUCTION  CONTRACTS 

AWARD 

12.  Presentation  and  discussion  of  and  possible  action  approving  tlie  plans  and 

specifications,  and  award  Water  Enterprise  Water  System  Improvement  Program- 
funded  Contract  No.  WD-2568,  Bay  Division  Pipeline  (BDPL)  Nos.  3&4  Crossover 
Facilities,  for  construction  of  three  crossover  facilities  on  the  BDPL  Nos.  3  and  4  in 
the  City  of  Santa  Clara,  the  Town  of  Atherton  and  the  City  of  Palo  Alto,  in  the 
amount  of  $12,695,000,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Shimmick  Construction;  and  authorize  the  General  Manager  to  enter  into 
agreements  necessary  for  the  Project,  Including:  license  agreements  with  the 
Sports  and  Open  Space  Authority  of  the  City  of  Santa  Clara,  a  license  agreement 
and  a  lease  with  the  Veterans  Administration/General  Services  Administration  for 
construction  related  and  permanent  land  use  and  access  rights,  and  two 
temporary  construction  easements  with  the  California  Water  Sen/ice  Company; 
authorizing  the  General  Manager,  subject  to  approval  of  the  Board  of  Supervisors 
pursuant  to  San  Francisco  Charter  Section  9.1 18,  to  enter  into  two  permanent 
easements  for  water  discharge/flow  with  California  Water  Service  Company;  and, 
adopt  Findings  pursuant  to  the  California  Environmental  Quality  Act  (CEQA). 

Assistant  General  Manager  Harlan  Kelly  for  Infrastructure  explained  the  background  of 
the  bid  process  that  resulted  after  extensive  Human  Rights  Commission  (HRC)  review 
in  the  final  assignment  of  the  award  of  this  contract  to  Shimmick  Construction.  In 
response  to  a  request  by  Vice  President  Crowley  that  the  HRC  further  explain  how  the 
outcome  of  their  process  was  achieved,  Alaric  Degrafinreid  of  the  Human  Right 
Commission  described  in  extensive  detail  their  process  in  assignment  of  points  that 
determined  this  outcome.  President  Caen  expressed  dismay  at  the  frequent  repetition 
of  such  Instances  of  dispute  and  conflict  concerning  the  HRC's  determinations  in 
awarding  several  recent  WSIP  contracts  and  urged  that  a  clarification  of  their  process 
be  made  to  make  clear  that  everything  was  being  done  fairly  by  an  open  process. 

Public  Comment: 

Mr.  John  Busby,  Mountain  Cascade,  commented  that  he  strongly  felt  that  his  firm  had 
been  unfairly  treated  by  the  Human  Rights  Commission  in  their  process  and  challenged 
the  acceptance  of  what  he  termed  a  questionable  supplier  in  their  award  of  this  contract 
to  Shimmick.  Mr.  Busby  noted  that  Mountain  Cascade  had  participated  fairly  in  the  bid 
process  for  this  contract,  should  therefore  have  been  awarded  the  contract  on  the  basis 
of  the  rules  as  they  were  outlined,  and  that  the  HRC  ruling  unfairly  disfavored  his  firm 
and  improperly  award  the  contract. 

Mr.  Steve  Brokage,  Shimmick,  disagreed  saying  that  the  entire  process  was  fair  and 
above  board  and  that  the  supplier  in  question  had  been  found  by  HRC  to  meet  the 
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requirement  set  forth  as  a  true  supplier  rather  than  a  broker.  In  addition,  Mr.  Brokage 
noted  in  the  final  analysis  that  Shimmick  was  the  low  bidder  and  pointed  to  its  excellent 
reputation  based  on  having  received  many  City  contracts  over  the  years. 

In  response  to  questions  by  President  Caen,  Mr.  Degrafinreid  walked  the 
Commissioners  through  the  Human  Rights  Commission's  process  in  determining  the 
assignment  of  points  that  resulted  In  the  contract  award.  Speakers  representing 
Shimmick  and  its  subcontractor  All  West  explained  various  elements  of  this  bid  process 
in  response  to  questions  by  President  Caen  and  Commissioner  Vietor. 

In  response  to  President  Caen's  observation  that  aspects  of  this  determination  process 
seemed  vague,  and  Commissioner  Vietor's  point  that  the  HRC  determination  seemed  to 
have  changed,  Mr.  Harrington  pointed  out  that  these  were  complex  determinations  and 
that  in  the  final  analysis  they  were  within  the  jurisdiction  of  the  Human  Rights 
Commission  rather  than  the  SFPUC.  Vice  President  Crowley  agreed  to  move  the  item 
but  expressed  a  strong  request  that  the  HRC  clarify  its  processes  to  avoid  repetition  of 
these  disputes  when  contracts  were  before  the  Commission  for  final  award. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt 
items  (a-c)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen,  Crowley,  Vietor 
and  Ellis)  unanimously. 
Resolution  No.  09-0071 

Commissioner  Ellis  left  the  meeting  at  4:19PM. 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  assert  the 
attorney-client  privilege;  passed  (3-0  Caen,  Crowley,  Vietor)  unanimously. 

The  Public  Utilities  Commission  went  into  Closed  Session  at  4:20  P.M. 


1 5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
{Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 


05-17 


Draft  April  28,  2009 


1 6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1).  (Delbon) 

Moved  by,  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley,  Vietor)  unanimously. 

Resolution  No.  09-0072  Benson  Chen  vs.  City  and  County  of  San 

Francisco,  San  Francisco  Superior  Court  No. 
453874  Filed  November.  1 1 ,  2007,  City  Law 
File  No.  090692 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  4:28  P.M. 


1 7.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session:  No  action  on  Agenda  Item  15,  Agenda  Item  16  settled. 


1 8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  Caen,  Crowley, 
Vietor)  unanimously. 


1 9.  Other  New  Commission  Business  Items. 
No  other  Commission  business  was  proposed. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:29  P.M. 


Michael  Housh 
Secretary 


05-18 


Draft  April  28,  2009 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0066 

WHEREAS,  the  existing  sewer  on  Baker  Street  from  Green  Street  to  Vallejo  Street  has 
failed;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  failed  sewer,  by  a  letter  dated  April  3 
2009,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  is  expected  to  grant  an  emergency  waiver  of  the  subcontracting  goals 
pursuant  to  Chapter  1 4.  A.  1 2.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission's  ratification  of  emergency  overrides  normal 
environmental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordmice  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCSP1940  -  Baker  Street 
Emergency  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  April  3  2009 
and  approved  by  the  President  of  the  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  28.  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0067 


WHEREAS,  On  April  24,  2007,  per  Resolution  No.  07-0070,  this  Commission  approved 
the  award  of  Contract  No.  WW-439,  Southeast  Water  Pollution  Control  Plant  Gas  Handling 
Improvements,  to  Cal  State  Constructors  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  June  4  2007- 
and  '  ' 

WHEREAS,  The  original  contract  amount  was  for  $8,447,000  and  the  original  contract 
duration  was  550  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  a  time  extension  of  159 
consecutive  calendar  days  to  properly  integrate  newly  installed  equipments  with  existing  co- 
generation  system,  increasing  the  contract  duration  to  709  consecutive  calendar  days;  and 

WHEREAS,  HRC  subcontracting  goals  of  7%  LBE  participation  were  originally 
established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC0640  -  Wastewater  5- 
Year  CIP;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Wastewater 
Enterpnse  5-Year  CIP-funded  Contract  No.  WW-439,  with  Cal  State  Constructors,  with  a  time 
extension  of  159  consecutive  calendar  days  for  a  total  contract  duration  of  709  consecutive 
calendar  days. 


/  hereby  certify  tfiat  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_  April  28.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0068 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2133,  Site  and  Building 
Improvements  at  the  SFWD  Millbrae  Headquarters  (Millbrae  Shops  -  Phase  IIB),  by  the  contractor 
Angotti  and  Reilley,  Inc.;  and 

WHEREAS,  On  June  8,  1999,  by  Resolution  No.  99-0156,  this  Commission  awarded  Contract 
No.  WD-2133,  Site  hnprovements  at  the  SFWD  Millbrae  Headquarters  (Millbrae  Shops  -  Phase  IE),  in 
the  amount  of  $864,246,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Angotti  and  Rei'lly 
Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  20,  1999, 
with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  was  completed  in  264 
consecutive  calendar  days  on  June  12,  2000;  and 

WHEREAS,  The  original  contract  amount  was  for  $864,246  and  the  original  contract  duration 
was  150  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $8,000  to  rectify  unanticipated  sub-surface 
conditions  and  utility  systems  as  directed  by  the  Resident  Engineer,  increasing  the  contract  amount  to 
$872,246;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $20,500  to  cover  cost  for  demolition  of  existing 
concrete  slab,  tile  wall,  hand  rails,  kick  plates,  and  paving  ramp  to  existing  paving,  increasing  the  contract 
amount  to  $892,746;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $56,961  to  cover  cost  for  additional  work 
associated  with  ADA  work,  and  increasing  the  contract  amount  to  $949,707,  and  increasing  the  contract 
duration  by  1 14  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  4  was  issued  for  a  credit  of  $9,984  to  adjust  surplus  amount  in  the 
contract,  decreasing  the  contract  amount  to  $939,723;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC  subcontracting 
goals  of  24%  MBE  and  6%  WEE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW118.02  -  Millbrae  Headquarters 
Improvement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Angotti  &  Reilly  Inc. 
for  Water  Enterprise  A  &  B  Bond-ftinded  Contract  No.  WD-2133  (Site  &  Building  Improvements  at 
the  SFWD  Millbrae  Headquarters  -  Millbrae  Shops  Phase  IIB);  and  authorizes  final  payment,  in  the 
amount  of  $2 1 ,476.60,  to  the  contractor. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  |     April  28,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0069 


WHEREAS,  on  October  30,  2008  the  Commission  approved  the  Water  System 
Improvement  Program  ("WSIP")  in  Commission  Resolution  No.  08-0200  ;  and 

WHEREAS,  on  October  30,  2008  the  Commission  also  endorsed  selected  Water  Supply 
Elements  for  a  new  Water  Supply  Agreement  ("Agreement")  to  be  negotiated  between  the 
SFPUC  and  the  wholesale  water  customers  as  part  of  its  approval  of  the  Phased  WSIP  in 
Commission  Resolution  No.  08-0201;  and 

WHEREAS,  in  Resolution  No.  08-0201  the  Commission  found  that  the  Water  Supply 
Elements  were  consistent  with  the  Phased  WSIP  approved  in  Resolution  No.  08-0200;  and 

WHEREAS,  on  October  30,  2008  the  Commission  reviewed  and  considered  the  Final 
Program  Environmental  Impact  Report  (PEIR)  prepared  for  the  WSEP,  and  certified  by  the 
Planning  Commission  in  Planning  Commission  Motion  No.  17734,  and  adopted  findings 
required  by  the  California  Environmental  Quality  Act  (CEQA)  including  a  statement  of 
overriding  considerations  and  a  mitigation  monitoring  and  reporting  program  in  its  Resolution 
No.  08-0200,  all  of  which  are  incorporated  herein  as  part  of  this  Resolution  by  this  reference 
thereto;  and 

WHEREAS,  the  existing  1984  Settlement  Agreement  and  Master  Water  Sales  Contract 
(1984  Agreement)  between  the  SFPUC  and  its  wholesale  water  customers  expires  on  June  30, 
2009;  and 

WHEREAS,  in  accordance  with  the  Commission's  direction  in  Resolution  08-0201, 
SFPUC  staff  has  negotiated  and  recommended  a  new  Water  Supply  Agreement;  and 

WHEREAS,  the  Water  Supply  Agreement  sets  forth  the  terms  by  which  the  SFPUC  will 
produce,  and  the  wholesale  water  customers  will  purchase,  water  from  the  San  Francisco 
Regional  Water  system  for  a  term  of  25-years,  including  terms  for  (1)  recovery  of  Regional 
WSIP  new  asset  capital  costs  using  the  cash  method  in  proportion  to  water  use  from  the  Regional 
Water  System  by  retail  and  wholesale  customers  and  existing  asset  capital  costs  from  wholesale 
customers  pursuant  to  a  fixed  payment  schedule;  (2)  the  allocation  of  Water  Enterprise  Regional 
operation  and  maintenance  expenses  in  proportion  to  water  use  from  the  Regional  Water  System 
by  retail  and  wholesale  customers  where  feasible;  (3)  the  continued  validity  of  the  184  mgd 
wholesale  customer  Supply  Assurance  as  required  by  the  1984  Agreement;  (4)  the  creation  of 
separate  wholesale  and  retail  interim  supply  limitations  to  be  in  effect  until  December  2018  as 
set  forth  in  the  Phased  WSIP  approved  by  this  Commission;  (5)  enforcement  of  the  interim 
supply  limitation  set  forth  in  the  Phased  WSIP  approved  by  the  Commission,  including  the 
imposition  of  an  Environmental  Enhancement  Surcharge  to  be  used  for  environmental 
restoration  in  the  SFPUC  watersheds;  (6)  provisions  related  to  intrasystem  water  transfers;  and 
(7)  provisions  for  both  drought  and  emergency  rate  increases;  and 


WHEREAS,  the  Agreement  implements  the  terms  of  the  Phased  WSIP  approved  by  this 
Commission,  implements  the  Water  Supply  Elements  endorsed  in  Resolution  08-0201,  and 
results  in  no  changes  from  the  WSIP  approved  in  Resolution  08-0200;  and 

WHEREAS;  the  Commission  has  reviewed  the  information  contained  in  the  Final  PEIR 
as  relevant  to  this  approval  of  the  Agreement  and  has  reviewed  the  CEQA  findings  contained  in 
Resolution  08-0200;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  Final  PEIR  and  record  as 
a  whole,  finds  that  the  Final  PEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the 
action  taken  herein  to  approve  the  Agreement  and  hereby  adopts  and  incorporates  the  CEQA 
findings  contained  in  Resolufion  No.  08-0200,  including  the  Statement  of  Overriding 
Considerations  and  the  Mitigation  Monitoring  and  Reporting  Program,  by  this  reference  thereto 
as  though  set  forth  in  this  Resolution;  and  be  it  further 

RESOLVED,  the  Commission  finds  that  this  approval  of  the  Agreement  is  within  the 
scope  of  the  WSIP  and  activifies  evaluated  in  the  Final  PEIR;  and  be  it  further 

RESOLVED,  the  Commission  further  finds  that  since  the  Final  PEIR  was  finalized,  there 
have  been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that 
would  require  major  revisions  to  the  Final  PEIR  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substanfial  importance  that  would  change  the  conclusions  set 
forth  in  the  Final  PEIR;  and  be  it  further 

RESOLVED,  the  Commission  urges  the  wholesale  customers  to  implement  the 
California  Urban  Water  Conservafion  Council's  Best  Management  Practices  in  an  effort  to 
further  advance  Bay  Area-wide  conservation  efforts,  especially  in  light  of  the  fact  that  said  Best 
Management  Practices  need  to  be  implemented  in  order  to  access  State  fiinding;  and  be  it  further 

RESOLVED,  the  Commission  directs  the  General  Manager  to  provide  timely  information 
to  the  public  on  water  usage  by  each  wholesale  customer,  and  will  post  said  usage  informafion 
on  the  SFPUC  website  on  a  monthly  basis;  and  be  it  further 

RESOLVED,  the  Commission  will  consider  such  factors  as  per  capita  water  use  and 
historical  use  when  establishing  each  wholesale  customer's  Interim  Supply  Allocafion;  and  be  it 
fiirther 

RESOLVED,  the  Commission  will  use  every  effort  to  determine  the  carrying  capacity  of 
its  source  watersheds,  adjusted  to  account  for  the  uncertainties  of  climate  change,  to  ensure  that 
appropriate  decisions  about  future  allocations  are  made  that  ensure  full  protection  of  our 
increasingly  fi-agile  ecosystems;  and  be  it  further 

RESOLVED,  the  Commission  hereby  approves  the  Agreement,  subject  to  nonsubstanfive 
corrections  and  clarifications  approved  by  the  General  Manager  in  consultafion  with  the  Bay 
Area  Water  Supply  and  Conservation  Agency  General  Manger/CEO,  and  authorizes  the  General 
Manager  to  (1)  execute  the  Agreement  on  behalf  of  the  SFPUC;  and  (2)  negotiate  and  approve 
Individual  Water  Sales  Contracts  with  wholesale  customers  whose  contracts  will  expire,  in 
substantial  accordance  with  the  form  attached;  and  be  it  further 


RESOLVED,  the  Commission  directs  staff  to  take  all  steps  necessary  to  secure  the 
approval  of  the  Agreement  by  the  wholesale  customers;  and  recommends  that  the  wholesale 
customers  approve  the  Agreement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  /      April  28,  20Q9  


Secretary,  Phbli 

c  Utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0070 


r  IT  ^"'■^"^"t  to  the  Individual  Water  Supply  Contract  between  the  SFPUC  and 

Ca  ifornia  Water  Service  Company  (Cal  Water)  dated  August  8,  1984,  the  SFPUC  furnishes 
water  for  domestic  and  other  municipal  purposes  to  Cal  Water's  Bear  Gulch  District  service  area 
in  accordance  with  the  temis  and  conditions  of  the  1984  Master  Water  Sales  Contract  and 
Settlement  Agreement  ( 1 984  Agreement);  and 

WHEREAS,  Pursuant  to  the  Individual  Water  Supply  Contract  between  the  SFPUC  and 

^ppnr  ^'''^'l  ^^•'^^^"'^  ^"'"'^  ^"g"^^  ^'  ^984  (the  Skyline  Supply  Contract),  the 

SFPUC  furnishes  water  for  domestic  and  other  municipal  purposes  to  Skyline's  service  area  in 
accordance  with  the  terms  and  conditions  of  the  1984  Agreement;  and 

u  t  ^"i"'"^"^  ^°       ^^^^^  ^""^  ^'^^  P^P^'^y  P^'-'^hase  and  Sale  Agreement 

between  Cal  Water  and  Skyline,  Cal  Water  is  to  acquire  all  of  Skyline's  water  system  assets 
including  but  not  limited  to.  Skyline's  share  of  the  Supply  Assurance  under  the  1984  Agreement' 
in  exchange  for  Cal  Water  assuming  the  obligation  to  provide  retail  water  service  within  the 
tormer  Skyline  service  area;  and 

WHEREAS;  Cal  Water  has  requested  the  SFPUC  to  consent  to  the  assignment  of 
Skyline's  service  area  to  It;  and 

T  ^-     ^^^^^l'  '■^quested  the  SFPUC  to  consent  to  the  transfer  of  Skyline's 

Individual  Water  Supply  Guarantee  (203  acre  feet  per  year)  to  Cal  Water  as  described  in  the 
Amendment  of  the  Individual  Water  Supply  Contract  between  City  and  County  of  San  Francisco 
Public  Utilities  Commission  and  the  California  Water  Service  Company,  Bear  Gulch  District- 
and  ' 

WHEREAS  The  transfer  of  Skyline's  Individual  Water  Supply  Guarantee  to  Cal  Water 
will  not  effect  the  Supply  Assurance,  the  allocation  of  water  to  all  other  wholesale  customers  or 
the  total  service  area  of  the  wholesale  customers;  and 

T  ^-  ^5^^^'  The  sole  purpose  of  the  requested  assignment  of  Skyline's  service  area  and 
Individual  Water  Supply  Guarantee  to  Cal  Water  is  to  facilitate  the  sale  of  Skyline  to  Cal  Water 
and  to  continue  the  provision  of  potable  water  service  to  customers  formerly  served  by  Skyline; 

WHEREAS,  The  1984  Agreement  requires  the  SFPUC  to  consent  to  the  assignment  of 
another  wholesale  customer's  service  area  and  Individual  Water  Supply  Guarantee  to  Cal  Water- 
now,  therefore,  be  it  ' 


RESOLVED  That  the  Commission  authorizes  the  General  Manager  to  execute  the 
Amendment  of  the  Individual  Water  Supply  Contract  between  the  San  Francisco  Public  Utilities 
Commission  and  the  California  Water  Service  Company,  Bear  Gulch  District  to  reflec  the 
assignment  of  Skyline's  interests  to  Cal  Water,  to  be  effective  as  of  the  date  that  Cal  Water 
completes  its  acquisition  of  Skyline. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_  April  28,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0071 


rrnc    ^^^v^'  WD-2568,  Bay  Division  Pipeline  ("BDPL")  Nos  3&4 

Cro  over  Facilities  was  advertised  on  February  13,  2009  for  the  installat  on  of  three  crossover 
Mities  in  the  City  of  Santa  Clara,  the  Town  of  Atherton  and  City  of  Palo  Alto  (tt  'So^^^^^^^^ 

Q  •    •  ^P^,^^'       P"^"'^  P^oje'^t  is  in  response  to  the  Delivery  Reliabilitv  and 

SnZ  "^i^^^^'-'  '^^V  San^Fr^P^ubt 
uuii  ies  commission  (  SFPUC  )  regional  water  system,  to  reduce  the  distance  between 
ISO  ation^crossover  points  on  these  2  critical  pipelines  by  adding  tSeT  add'S 
isolation/crossover  facilities,  in  order  to  allow  segments  of  pipe  to  be  taken  ouTof  se^icTfo^ 
:rgl— ^^^^^  -  -  —  ^^at  may  result^m  t 

$21  SOO^O^St^;^^'  "^""^"^ $21,051,368  and  the  Engineer's  Estimate  is 

3&i  wfth  P.  h   '^^"^f        'T'''  ^""'^  facilities  along  BDPL 

No.  3&4  with  each  consisting  of  a  valve  vault,  valves  and  actuators,  pipe  sections  electrical  and 
commumcation  systems  and  a  backup  generator  system,  and  the  bwest,  quSd  SrnsiWe 
^d  responsive  bidder,  Shimmick  Construction,  submitted  a  bid  in  the  amount  "f 

WHEREAS,  The  contract  duration  is  1 159  consecutive  calendar  days;  and 

r«MFA'^?^^^f '       San  Francisco  Planning  Department's  Major  Enviromnental  Analysis 
(  MEA  )  Section  has  determined  that  Project  No.  CUW38001  -  BDPL  Nos  3  &  4  Crossove  s 
requires  an  Initial  Study/Mitigated  Negative  Declaration  ("IS/MND")  under  the  Calif^r^  a 
Environmental  Quality  Act  ("CEQA");  and  ci  me  L,aiiiomia 

i^mi^^^^^S'  -^^  Francisco  Planning  Department  MEA  Section  finalized  the 
IS/FMND  for  the  Project  on  October  23,  2008;  and  imaiizea  tne 

Resolut)^Nf  08^07^. '"''T'^f  'V?^^^^^^  '  P"^"'^  "^'"'^^^  Commission  adopted 
IsSr  1.  M ;    f '  '\7^'"^  "^"P^"'^       ^^Q^  i"'^'"ding  adopting  the 

rZ^f-  '\^^^^'gation  Momtonng  and  Reporting  Program  ("MMRP"),  and  the  Standard 
Constmction  Measures  and  Greenhouse  Gas  Reduction  Actions;  and  (2)  approved  L  pToVect 
and  authorized  staff  to  implement  the  Project  following  final  action  by  the  BoL  of  SupeS 


WHEREAS,  on  January  27,  2009,  the  Board  of  Supervisors  '•^^lewed  and  considered 
SFPUC  Resolution  No.  08-0225  and  adopted  the  IS/FMND  and  the  SFPUC  CEQA  Findings  as 
ftfown  wkh  respect  to  the  Project,  including  the  MMRP,  and  directed  the  Clerk  of  the  Board  to 
forward  Resolution  23-09  to  the  Controller;  and 

WHEREAS,  Nine  (9)  bids  were  received  and  opened  publicly  on  March  26,  2009;  and 
WHEREAS  SFPUC  staff  and  Human  Rights  Commission  ("HRC")  review  of  the  bids 
for  quaUfications,  responsibility,  responsiveness  and  apphcation  of  bid  preferences  resu  ted  in 
the  establishment  of  Shimmick  Construction,  hic.  as  the  lowest,  quahfied,  responsible  and 
responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  Local  Business  Enterprise  ("LBE") 
participation  has  been  established  for  this  contract;  and 

-  WHEREAS  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
7hl  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  he 
bidder  to  obtain  compHance  certification  from  HRC  may  result  m  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
Text  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS  In  order  to  implement  the  Project,  the  SFPUC  is  engaged  in  negotiations  to 
enter  into  agreements  with  three  other  entities  for  construction  related  and  permanent  use  nghts 
necessary  for  the  Project;  and 

WHEREAS  At  the  City  of  Santa  Clara  site,  the  SFPUC  will  enter  into  agreements  with 
the  Sports  and  Open  Space  Authority  of  the  City  of  Santa  Clara,  includmg  (1)  a  icense 
agreement  for  construction  staging,  storage  of  spoils  and  ingress  and  egress;  and  2)  a  license 
agreement  for  discharge  of  water  during  construction  (the  "Santa  Clara  Agreements  );  and 

WHEREAS  At  the  Town  of  Atherton  site,  the  SFPUC  will  enter  into  agreements  with 
the  California  Wate'r  Service  Company,  including  (1)  two  temporary  easements  for  construction 
staging  and  spoils  storage  (the  "California  Water  Temporary  Easements  ),  ^d  (2)  two 
pe^anent  discharge/water  flow  easements,  valued  by  appraisal  at  $1,200  (the  "California  Water 
Permanent  Easements");  and 

WHEREAS  At  the  Palo  Alto  site,  the  SFPUC  will  enter  into  agreements  with  the  United 
States  General  Sen^ices  Administration,  acting  on  behalf  of  the  Veteran's  Admimstration 
r'VA")  including  (1)  a  license  agreement  to  provide  SFPUC  with  temporary  access, 
construction  staging  and  spoils  storage  nghts,  which  agreement  ^^If^^",^^^^  ^ 
concurrently  with,  and  as  partial  consideration  for,  a  lease  granted  by  SFPUC  and  (2)  a  lease 
agreement  with  the  VA  for  its  use  of  portions  of  SFPUC's  right  of  way  for  parking  and 
recreation  use,  for  a  term  of  nine  years  at  an  annual  rent  of  $6,620  per  year,  subject  to  amiual 
escalation  rate,  and  providing  for  SFPUC's  right  for  ingress  and  egress  over  the  VA  dnveways 
for  maintenance,  inspections  and  repairs  (the  "VA  License  and  Lease  Agreements  );  and 


WHEREAS,  Nine  (9)  bids  were  received  and  opened  publicly  on  March  26,  2009-  and 
WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  r"HRr'n  r.,  ■  ^ 

responsive  bidder;  and  Construction,  hic.  as  the  lowest,  quahfied,  responsible  and 

.  WHEREAS,  An  HRC  subcontracting  goal  of  13%  Local  Business  Entemrise  r"T  RF'n 
participation  has  been  established  for  this  contract-  and  Enterprise  (  LBE  ) 

WHEREAS,  In  order  to  implement  the  Proiert  thp  <;pPTTr' ^        j  • 

states  ^^IfT'  ^'  ^'/J"'"  '»">  agreements  with  the  Umted 

constitto"    5./  id  st  rs.:faTeTI,r  =  ''""'^  ™*  '^""^  — • 

concutrenfy  wit?  Idt  pS^  S  atfof     itase^t  ^^0^^  dl^ , 
agreement  with  the  VA  for  its  use  of  poniomj  SmcTT.h,  3        i    ^V  '' ''"^ 

form.„te„anc;,i„sp^ec.iot!„teSetrL^^^^^^^ 


and  ^^^^'^^'^  from  Project  No.  CUW38001,  BDPL  3&4  Crossovers; 

099.  I,  WHEREAS  The  Project  files,  including  the  IS/FMND  and  SFPUC  Resolution  No  08 
0225  have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files 
of  the  record  before  this  Commission;  and 

the  IS/F^^hf  f;  ^H^'  Commission  has  reviewed  and  considered  the  information  contained  in 
the  IS/FMND,  the  findings  contained  m  SFPUC  Resolution  No.  08-0225  and  all  written  and  oral 
intoation  provided  by  the  Planning  Department,  the  public,  relevant  public  g"nc  s  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

1,  1  ^u^^P'  Commission  has  reviewed  and  considered  the  FMND  and  record  as  a 
whole  finds  that  the  FMND  is  adequate  for  its  use  as  the  decision-making  body  f"cL 
taken  herein  to  award  contract  WD-2568  BDPL  No.  3&4  Crossover  FacilLs  a^d  inc„s 

''''       -  ^^-^  - 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FMND  was 
finalized,  there  have  been  no  substantial  Project  changes  and  no  substantial  chaTgesTprore" 
circumstances  that  would  require  major  revisions  to  the  FMND  due  fo  the  invokfment  oZt 
significant  enviromnental  effects  or  an  increase  in  the  severity  of  previously  identified  sl^ficL" 
impacts,  and  there  is  no  new  infonnafion  of  substantial  importance  that  wou^^  chS^e  tl 
conclusions  set  forth  in  the  FMND;  and  be  it  ^ 

the  Sanl^,™?  RESOLVED,  The  Commission  authorizes  the  General  Manager  fo  enter  info 
he  Santa  Clara  Agreements,  the  California  Water  Temporary  Easements  and  the  VA  Licen  e 
and  Lease  Agreements,  as  described  above,  with  such  additional  terms  that  are  in  the  public 
interest,  and  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City  Xttomey  a  e 
reasonable  and  appropnate  for  the  scope  and  duration  of  the  requested  use  as  neLs^for'  the 
Project,  and  approved  as  to  fonn  by  the  City  Attorney.  To  the  extent  that  the  tS^s  and 
those  nn'  -quire  SFPUC  fo  indemnify  the  respective  juris^c  ions 

Mlager  ^b'e -t^^^'^^^  "'^"^  ^PP^°^^^  San  FrLisco  Risk 

fh.  r.i  f^-^        RESOLVED,  The  Commission  authorizes  the  General  Manager  fo  enter  info 

e.ne.  t        Z  ^"'j^^^  '^^^'^^-^  Provided  above  with 

respect  to  the  other  agreements,  and  subject  fo  the  approval  by  the  Board  of  Supervisors  pursuant 
to  San  Francisco  Charter  section  9.118;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterpnse  Water  System  hnprovement  ^'J^'^  l'^^^'l- 
funded  Contract  No.  WD-2568,  BDPL  No.  3&4  Crossover  Facihties,  m  the  amount  of 
$12,695,000,   to   the   lowest,   qualified,   responsible   and   responsive  bidder,  Shimmick 


Construction,  Lie. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,    April  28,  2009 


Secretary,  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 
Note  Different  Meeting  Room/Earlier  Start  Time 
Tuesday,  May  5, 2009 

10:00  A.M. 
City  Hall,  Room  416 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  416,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  riglits  under  tlie  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

4.  General  Manager's  Report 

a)  SFPUC  Response  to  2009  HlNl  Flu  Outbreak  (Harrington) 

REGULAR  BUSINESS 

5.  Discussion  and  possible  action  adopting  schedules  of  rates,  fees  and  charges  of  the  San 
Francisco  Public  Utilities  Commission  Water  Enterprise  for  retail  water  service  in  San 
Francisco  and  suburban  areas  to  be  effective  with  meter  readings  beginning  July  1 ,  2009, 
July  1,  2010,  July  1,  2011,  July  1,  2012  and  July  1,  2013.  (Rydstrom) 

6.  Discussion  and  possible  action  adopting  schedules  of  rates,  fees  and  charges  of  the  San 
Francisco  Public  Utilities  Commission  Wastewater  Enterprise  for  retail  wastewater  service 
in  San  Francisco  and  suburban  areas  to  be  effective  with  meter  readings  beginning  July  1, 
2009,  July  1,  2010,  July  1,  2011,  July  1,  2012  and  July  1,  2013.  (Rydstrom) 

7.  Discussion  and  possible  action  adopting  the  miscellaneous  fees  and  charges  related  to  the 
provision  of  water  and  wastewater  service  within  and  outside  the  City  and  County  of  San 
Francisco.  The  proposed  fees  will  become  effective  July  1,  2009.  (Rydstrom) 

8.  Discussion  and  possible  action  to  consider  and  adopt  the  rate  schedule  in  the  amount 
necessary  to  recover  the  Wholesale  Revenue  Requirement  from  wholesale  water  customers 
that  is  projected  to  be  owed  to  the  San  Francisco  Public  Utilities  Commission  for  wholesale 
water  service  during  FY  2009-10,  as  applied  to  meter  readings  on  or  after  July  1,  2009.  This 
rate  schedule  implements  the  terms  of  the  2009  Water  Supply  Agreement  between  the 
SFPUC  and  the  wholesale  customers,  which  was  approved  on  April  28,  2009  by 
Commission  Resolution  No.  09-0069.  (Rydstrom) 

9.  New  Commission  Business  Items 
ADJOURNMENT 
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ORDER  OF  BUSINESS: 


1 .  Call  to  Order: 

The  meeting  was  called  to  order  at  10:09AM. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President 

F.X.  Crowley,  Commissioner  Francesca  Vietor,  and 
Commissioner  Juliet  Ellis 

3.  Public  Comments 

There  were  no  public  comments. 

4.  General  Manager's  Report 

a)  SFPUC  Response  to  2009  H1N1  Flu  Outbreak 

General  Manager  Ed  Harrington  provided  the  Commissioners  with  a  brief  status  report 
related  to  the  Mayor's  declaration  regarding  the  H1N1  outbreak,  reported  on 
precautionary  steps  undertaken,  and  noted  there  had  been  no  related  difficulties  so  far. 


REGULAR  BUSINESS 

At  the  suggestion  of  the  General  Manager  and  the  request  of  President  Caen  the 
Commission  Secretary  called  agenda  items  #5,  #6,  #7,  and  #8  to  be  heard,  discussed, 
and  acted  upon  together. 

5.    Discussion  and  possible  action  adopting  schedules  of  rates,  fees  and  charges  of 
the  San  Francisco  Public  Utilities  Commission  Water  Enterprise  for  retail  water 
service  in  San  Francisco  and  suburban  areas  to  be  effective  with  meter  readings 
beginning  July  1 ,  2009,  July  1 ,  201 0,  July  1 ,  201 1 ,  July  1 ,  201 2  and  July  1 ,  201 3. 

Mr.  Harrington  began  the  presentation  with  a  recapitulation  of  the  process  which 
brought  the  proposed  new  water  and  wastewater  rates  to  the  Commission  for  approval. 
Mr.  Harrington  pointed  out  that  the  new  rates  were  carefully  calculated  to  maintain  the 
system  and  that  the  water  and  wastewater  rates  had  been  structured  to  match  the 
budget.  Mr.  Harrington  concluded  by  noting  that  according  to  these  proposals  both 
budget  and  staff  declined  slightly.  Mr.  Harrington  then  introduced  Chief  Financial 
Officer  Todd  Rydstrom  for  a  more  detailed  presentation. 

Mr.  Rydstrom  began  with  a  brief  overview  of  the  process  involved  in  crafting  the 
proposed  new  rates.  Mr.  Rydstrom  reported  that  as  proposed,  operating  expenses 
were  reduced  and  debt  service  obligations  for  the  Water  System  Improvement  Program 
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and  clean  water  upgrades  were  fully  met  in  compliance  with  state  and  federal 
regulations  as  well  as  bond  obligations.  Mr.  Rydstrom  then  discussed  the  role  in  this 
process  played  by  the  ten  year  capital  plan. 

Next  Mr.  Rydstrom  discussed  the  Rate  Fairness  Board  hearing  process  and  the  related 
extensive  public  outreach  and  input  process  that  concluded  with  the  formal  45  day 
notice  period  to  allow  the  property  owners  of  the  SFPUC  172,000  retail  accounts  to  offer 
any  protests.  Mr.  Rydstrom  reported  a  total  of  174  communications  were  received  in 
protest.  Mr.  Rydstrom  then  reported  on  the  Rate  Fairness  Board's  nine  public  hearings 
and  its  final  formal  action  recommending  approval  of  the  proposed  rates. 

Mr.  Rydstrom  next  described  again,  in  some  detail,  the  proposed  water  and  wastewater 
rates,  noting  that  the  average  bill  would  increase  by  only  32  cents  per  day.  Mr. 
Rydstrom  then  described  the  inclined  tiers  rising  from  the  base  of  748  gallons  and 
observed  that  this  model  of  rates  structure  was  commonly  used  among  water  utilities 
nationwide.  Mr.  Rydstrom  then  discussed  similar  systems  averages  of  rates  increases. 
In  response  to  a  question  by  President  Caen,  Mr.  Rydstrom  discussed  how  Proposition 
A  (2002)  had  authorized  these  rates  increase  that  were  so  structured  to  match  the 
increases  in  capital  costs  related  to  system  improvements. 

Mr.  Rydstrom  next  discussed  how  the  installation  of  the  new  automated  metering 
system  would  better  facilitate  system  management  and  then  described  the  various 
impacts  of  the  proposed  rates  on  single  and  multi-family  residential  users.  Next,  Mr. 
Rydstrom  described  how  staff  proposed  to  maintain  the  SFPUC's  various  low-income 
assistance  programs  given  the  limitations  imported  by  California  Proposition  218.  Mr. 
Rydstrom  reported  that  a  total  of  $1 .3  million  was  available  through  various  re- 
allocations of  funds,  including  those  identified  previously  by  the  Commissioners  and 
contributions  made  by  ratepayers  to  the  "angel  fund"  when  paying  their  water  bills.  Mr. 
Rydstrom  reported  allocation  of  these  funds  as  being  75%  residential  and  25%  multi- 
family  and  non-profits.  In  addition,  Mr.  Rydstrom  called  attention  to  aggressive  efforts 
being  undertaken  by  the  SFPUC  to  audit  and  then  install  conservation  fixtures  and 
3,500  low  flow  toilets,  which  use  an  average  of  25%  of  the  average  bill,  which  had  the 
additional  merit  of  reducing  low  income  ratepayers  bill  along  with  their  water  use. 

In  response  to  questions  by  Commissioner  Vietor  whether  additional  funds  might  be 
needed  to  sustain  this  program,  Mr.  Rydstrom  identified  7,200  recipients  of  program 
support  and  reported  that  the  budgeted  $1 .3  million  was  sufficient  to  maintain  existing 
levels  of  the  program.  Mr.  Rydstrom  reported  that  staff  expected  it  might  take  two  years 
to  fully  identify  and  replace  the  3,500  targeted  fixtures  and  that  identifying  additional 
funding  to  support  this  effort  was  underway.  President  Caen  suggested  that  the 
donation  option  be  made  very  visible  in  the  bill;  Mr.  Rydstrom  agreed  this  might  be 
useful  and  noted  he  was  also  looking  into  it  potentially  providing  a  tax  deduction  for 
donors.  Commissioner  Ellis  asked  that  greater  efforts  be  made  at  outreach  to  make 
more  eligible  recipients  aware  of  the  program.  Mr.  Rydstrom  noted  this  was  the  least 
expensive  as  well  as  most  efficacious  method  to  both  reduce  costs  and  conserve  water. 
General  Manager  Harrington  noted  it  also  had  the  benefit  of  identifying  and  eliminating 
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loss  from  leaks.  Mr.  Rydstrom  noted  that  staff  were  looking  into  specific  parts  of  town, 
such  as  neighborhoods  where  greater  numbers  of  older  fixtures  are  likely  to  be  found. 

Responding  to  questions  by  Vice  President  Crowley,  Mr.  Rydstrom  explained  how  those 
who  were  eligible  to  participate  in  the  program  were  identified.  Next,  Mr.  Rydstrom 
discussed  the  rates  protests  and  noted  that  the  RFB  after  an  open  and  extensive 
hearing  process  had  recommended  approval  of  the  rates  as  proposed. 

Next,  Mr.  Rydstrom  described  and  explained  the  proposed  reduction  in  the  Fire 
Services  rates  as  merited  as  it  had  become  clear  that  the  users  were  overpaying  for  the 
services  they  received  and  that  this  unfair  situation  had  to  be  shifted  back  to  the 
residential  and  commercial  ratepayers.  This  change  reflected  both  the  expert 
consultant's  recommendations  as  well  as  the  concurrence  of  the  RFB.  Mr.  Rydstrom 
noted  that  miscellaneous  fees  remained  steady  at  the  rate  of  inflation  over  the  next  five 
years. 

Mr.  Rydstrom  next  related  all  of  this  to  the  overall  water  system  operations  noting  that 
the  SFPUC's  wholesale  customers  used  roughly  2/3  of  the  water  in  the  system  and  the 
retail  ratepayers  the  balance.  The  wholesale  rates  Mr.  Rydstrom  noted  would  rise  by 
double  digits  over  the  next  five  years  and  would  be  reviewed  annually  per  the  new 
master  water  sales  contract.  Mr.  Rydstrom  reported  the  wholesale  rates  reported  in 
slide  20  that  all  of  the  related  Information  had  been  shared  with  the  wholesale 
customers. 

Mr.  Rydstrom  called  particular  attention  to  the  heavy  lifting  done  by  his  staff  In 
preparation  of  these  items:  Bill  Laws,  the  Rates  Administrator,  Mike  Brown,  Utility 
Specialist,  and  Charles  Perl,  Director  of  Financial  Planning. 

In  response  to  a  question  by  Commissioner  Ellis  regarding  the  relationship  between 
these  rates  and  the  proposed  Wastewater  Master  Plan  and  how  clean  water 
improvements  were  factored  in,  Mr.  Rydstrom  noted  that  the  5  year  Capital 
Improvement  Program,  design,  planning  and  other  preliminary  work  associated  with  the 
master  plan  were  included.  Mr.  Harrington  reported  that  two  years  of  environmental 
work  as  well  as  planning  and  design  work  were  anticipated  before  the  amounts  needed 
would  be  presented  in  a  budget.  In  response  to  a  request  to  clarify  the  costs  shown  in 
slide  1 1  by  President  Caen,  Mr.  Rydstrom  reported  that  the  costs  related  to  the  bonds 
were  included. 

In  response  to  a  question  by  Commissioner  Vietor  regarding  the  potential  impact  use  of 
tiered  rates  prompting  increased  conservation  related  to  the  265  mgd  figure  approved  in 
the  Water  System  Improvement  Program  (WSIP)  Program  Environmental  Impact 
Report  (PEIR),  Mr.  Rydstrom  noted  that  the  Master  Water  Sales  Agreement's  inclusion 
of  an  environmental  fee  would  strongly  encourage  meeting  this  goal  and  that  these 
efforts  would  be  revisited  annually. 
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In  response  to  Commissioner  Vietor  concerning  options  available  should  some 
commercial  users  be  found  to  be  using  very  large  amounts  of  water,  Mr.  Rydstrom 
reported  that  within  the  rates  were  40  to  50  classifications  related  to  consumption  and 
use  patterns  with  loading  charges  related  to  the  greater  amounts  of  fats,  grease,  and 
oils  these  customers  discharged.  Commissioner  Vietor  suggested  that  staff  closely 
monitor  these  users  more  carefully  over  the  next  five  years  so  that  the  best  information 
will  be  available  when  this  is  next  considered.  Commissioner  Vietor  expressed  concern 
that  the  numbers  on  the  non-residential  users  were  still  unclear.  Mr.  Rydstrom  noted 
that  these  issues  were  carefully  considered  by  staff  whenever  evaluating  these  issues. 
Commissioner  Vietor  requested  and  Mr.  Rydstrom  agreed  to  provide  more  detailed  data 
on  limited  number  of  identified  "super  users". 

Noting  that  90  to  95%  of  billing  derived  from  wastewater,  Mr.  Rydstrom  suggested  that 
staff  do  assessments  in  wet  and  dry  conditions.  Mr.  Harrington  noted  that  this  would 
result  in  additionally  reducing  wastewater  charges.  Commissioner  Vietor  then  asked  if 
more  aggressive  steps  to  capture  precipitation  as  a  well  expanding  use  of  "grey  water" 
would  be  beneficial.  Mr.  Harrington  and  Mr.  Rydstrom  noted  that  while  it  was  good  to 
save  Hetch  Hechy  water,  reducing  flow  also  reduced  amounts  billed. 

President  Caen  noted  that  the  rates  are  going  to  come  down  in  five  years  despite  the 
often  heard  belief  that  once  they  increase  they  never  drop.  Mr.  Rydstrom  called  the 
Commissioner's  attention  to  a  need  for  a  minor  amendment  in  the  text  of  the  resolution 
for  agenda  item  #8. 

President  Caen  moved  the  suggested  change  in  Agenda  Item  #8  as  a  friendly 
amendment  without  objection. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  09-0074 


6.    Discussion  and  possible  action  adopting  schedules  of  rates,  fees  and  charges  of 
the  San  Francisco  Public  Utilities  Commission  Wastewater  Enterprise  for  retail 
wastewater  service  in  San  Francisco  and  suburban  areas  to  be  effective  with 
meter  readings  beginning  July  1 ,  2009,  July  1 ,  2010,  July  1 ,  201 1 ,  July  1 ,  2012 
and  July  1,  2013. 

Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  0075 
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7.    Discussion  and  possible  action  adopting  tlie  miscellaneous  fees  and  charges 

related  to  the  provision  of  water  and  wastewater  service  within  and  outside  the  City 
and  County  of  San  Francisco.  The  proposed  fees  will  become  effective  July  1 , 
2009. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  09-0076 


8.      Discussion  and  possible  action  to  consider  and  adopt  the  rate  schedule  in  the 
amount  necessary  to  recover  the  Wholesale  Revenue  Requirement  from 
wholesale  water  customers  that  is  projected  to  be  owed  to  the  San  Francisco 
Public  Utilities  Commission  for  wholesale  water  service  during  FY  2009-10,  as 
applied  to  meter  readings  on  or  after  July  1 ,  2009.  This  rate  schedule  implements 
the  terms  of  the  2009  Water  Supply  Agreement  between  the  SFPUC  and  the 
wholesale  customers,  which  was  approved  on  April  28,  2009  by  Commission 

Public  Comment: 

Mr.  B.  Clagett,  an  Ingleside  resident,  complained  that  these  new  rates  would  result  in  a 
doubling  of  his  water  bills  over  the  next  five  years  which  he  felt  to  be  unfair  and  noted 
that  he  had  been  among  those  writing  in  opposition,  suggesting  that  these  rates  be 
spaced  out  over  a  longer  period  such  as  10  years  instead  as  more  reasonable. 

Ms.  Karin  Willman,  asked  regarding  what  will  happen  to  the  rates  after  2013,  suggesting 
that  a  $10  per  month  increase  seemed  significant  especially  given  the  current  economic 
difficulties. 

Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  Consen/ation  Agency 
(BAWSCA)  applauded  the  consistency  of  these  proposals  finding  them  to  be  in  sync 
with  those  discussed  over  several  months  Mr.  Jensen  noted  that  the  wholesale  rates 
increases  were  not  unexpected  due  to  the  costs  related  to  WSIP  construction.  Mr. 
Jensen  observed  that  there  were  reasons  for  differences  between  the  wholesale  and 
retail  rates  noting  in  the  past  when  rates  were  seen  to  be  differential  consternation 
resulted  and  that  he  was  prepared  to  address  and  resolve  any  concerns.  Mr.  Jensen 
noted  in  response  to  a  comment  by  Commissioner  Vietor  and  Mr.  Rydstrom's  response 
concerning  the  265  mgd  limits  and  conservation,  that  in  fact  wholesale  rates  were 
increasing  by  250%  over  the  next  five  years  and  that  would  likely  promote  conservation. 

Mr.  William  Jaeck,  District  8  resident,  discussed  the  previous  increases  in  his  water  and 
wastewater  rates  over  the  past  few  years  and  found  them  increasing  far  too  quickly  to 
be  justified  as  this  was  a  basic  necessity.  Mr.  Jaeck  found  the  proposed  new  rates  to 
be  going  up  too  fast  and  were  excessive  and  unfair.  Mr.  Jaeck  urged  the 
Commissioners  not  to  approve  the  proposed  new  rates. 
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Mr.  William  Fong,  a  Sunset  resident  and  San  Francisco  native,  spoke  on  behalf  of  his 
family  members  who  owned  several  multi-unit  buildings  as  well  as  single  family 
residences  in  San  Francisco  commenting  that  the  rate  increases  required  that  he  do 
much  more  papenwork  to  pass  the  allowed  costs  related  to  the  bonds  along  to  their 
tenants.  Mr.  Fong  urged  that  the  rates  be  frozen  or  better  rescinded  and  funds  returned 
to  property  owners  given  the  difficult  state  of  the  economy.  Mr.  Fong  suggested  that 
many  more  would  have  attending  the  meeting  to  protest  the  rates  if  they  had  time  and 
called  attention  to  his  concerns  that  more  recent  property  buyers  had  to  pay  very  high 
property  taxes.  Mr.  Fong  also  complained  about  the  likely  high  cost  of  installing  low 
flow  toilets  in  the  southeastern  neighborhoods,  asking  who  would  pay  for  this,  and 
suggesting  that  this  be  postponed  given  current  circumstances. 

Commission  Discussion 

President  Caen  responded  to  the  concerns  expressed  by  the  public  speakers  noting 
that  the  necessary  costs  of  the  essential  Water  System  improvement  Program  required 
that  the  rates  be  increased  or  the  City  faced  the  very  real  risk  having  no  water  available 
in  the  aftermath  of  an  earthquake.  President  Caen  noted  that  a  previous  freeze  on 
rates  had  resulted  in  an  inability  to  adequately  fund  maintaining  the  system  and  led  to 
delays  in  doing  needed  improvements.  The  Commission  President  observed  this  had  in 
fact  resulted  in  everyone  paying  greater  amounts  now  for  what  had  to  be  done  to 
maintain  and  preserve  our  water  system. 

Mr.  Harrington  agreed  with  the  points  raised  by  President  Caen  and  pointed  out  that 
these  cost  increases  had  been  presented  to  and  considered  and  were  approved  by  the 
voters  when  this  issue  was  brought  before  them. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  09-0077 

Mr.  Harrington  thanked  the  Commissioners  noting  that  approval  of  these  rates  provide 
assurance  and  stability  for  both  the  bond  market  as  well  as  our  customers.  Mr. 
Harrington  took  this  opportunity  to  commend  and  thank  Mr.  Rydstrom  for  his  exemplary 
work  in  moving  this  process  fonward  so  smoothly.  Assistant  General  Manager  of 
External  Affairs  Laura  Spanjian  and  Communications  Director  Tony  Winnicker  and  his 
communications  staff  for  doing  such  a  great  job  of  public  outreach  as  well  as  thanked 
the  Rate  Fairness  Board  and  its  Vice  Chair  Ms.  Breslin  for  their  public  outreach,  and  Mr. 
Jensen  of  BAWSCA  for  his  collaborative  cooperation. 

Mr.  Harrington  concluded  that  the  real  credit  for  this  process  belonged  to  the  men  and 
women  who  did  the  actual  work  so  that  when  the  tap  was  turned  on  water  flowed  and 
when  it  was  flushed  it  went  away  providing  our  customers  with  BASIS  FOR  a  broad 
faith  and  confidence  that  the  San  Francisco  Public  Utilities  Commission  was  doing  its 
job  as  our  users  expected. 
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Vice  President  Crowley  tlianked  and  applauded  everyone  whose  hard  work  had  brought 
this  process  forward.  Commissioner  Vietor  applauded  the  new  structure  as  moving  in 
the  right  direction  and  noted  that  continued  vigilance,  particularly  regarding  super  users, 
was  merited. 

9.    New  Commission  Business  Items 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1 1 :10  A.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0074 


A  Resolution  adopting  and  imposing  Schedules  of  Retail  Water  Rates  and  Charges  to  be  charged 
by  the  Water  Enterprise  beginning  July  1,  2009,  July  1,  2010,  July  1, 201 1,  July  1,  2012,  July  1 
2013,  and  thereafter,  pursuant  to  Section  8B.  125  of  the  Charter  of  the  City  and  County  of  San 
Francisco. 


WHEREAS,  The  General  Manager  of  the  Public  Utilities  Commission  has  prepared  a 
report  entitled  "Report  on  Water  and  Wastewater  Rates  for  Fiscal  Years  2009-10  to  2013-14" 
and  has  submitted  report  findings  to  the  Rate  Fairness  Board  for  its  review;  and 

WHEREAS,  The  Rate  Fairness  Board  has  reviewed  the  findings  and  recommendations  of 
the  General  Manager's  report,  has  conducted  a  public  hearing  on  April  6,  2009,  has  prepared  its 
own  report,  and  has  presented  that  report  to  this  Commission;  and 

WHEREAS,  Both  the  General  Manager  and  the  Rate  Fairness  Board  find  that  water  sales 
revenue  under  existing  rates  will  be  insufficient  to  meet  revenue  requirements  of  the  Water 
Enterprise  for  the  fiscal  years  beginning  July  1,  2009  through  July  1,  2013,  and  recommend  that 
water  rates  and  charges  be  adjusted  to  increase  total  revenue  from  water  rates  by  15.0%  in  both 
FY  2009-10  and  FY  2010-11,  by  12.5%  in  both  FY  2011-12  and  FY  2012-13  and  by  6.5%  m 
FY  2013-14;  and 

WHEREAS,  Pursuant  to  the  published  notice  of  the  intention  of  the  Public  Utihties 
Commission  to  adopt  revised  Schedules  of  Retail  Water  Rates  and  Charges  to  be  charged  by  the 
San  Francisco  Water  Enterprise  for  retail  water  service  in  San  Francisco  and  other  areas,  a  pubhc 
hearing  was  held  on  May  5,  2009,  and  members  of  the  public  were  given  an  opportunity  to 
express  their  views  on  the  revised  Schedules  of  Retail  Water  Rates  and  Charges;  and 

WHEREAS,  At  the  May  5,  2009  public  hearing,  the  Commission  considered  all  protests 
against  the  proposed  rates,  and  written  protests  against  the  proposed  rates  were  presented  by  less 
than  a  majority  of  parcel  owners  and  direct  water  services  customer  tenants;  and 

WHEREAS,  By  adopting  this  Resolution,  the  Commission  is  not  amending,  modifying  or 
rescinding  the  Water  System  Capacity  Charge  imposed  by  Resolution  No.  07-0099  adopted  by 
the  Commission  on  June  12,  2007,  that  is  currently  in  effect;  now,  therefore,  be  it 


RESOLVED,  This  Commission  hereby  detennines  that  projected  revenues  under  existing 
rates  together  with  other  revenues  of  the  Water  Enterprise  will  be  deficient  to  meet  the  projected 
revenue  requirements  for  each  fiscal  year  beginning  July  1,  2009  through  July  1, 2013  and  that 
overall  adjustments  of  15.0%  in  both  FY  2009-10  and  FY  2010-1 1,  12.5%  in  both  FY  201 1-12 
and  FY  2012-13  and  6.5%  in  FY  2013-14  are  required  to  bride  the  shortfall;  and  be  it 

FURTHER  RESOLVED,  This  Commission  hereby  finds  that  adoption  of  this  resolution 
will  establish  rates  for  the  purpose  of 

o   meeting  operating  expenses,  including  employee  wage  rates  and  Mnge 
benefits, 

o   purchasing  or  leasing  supplies,  equipment,  or  materials, 

o   meeting  financial  reserve  needs  and  requirements, 

o   obtaining  fimds  for  capital  projects  necessary  to  maintain  service 
within  existing  service  areas,  and 

o   obtaining  funds  necessary  to  maintain  those  intra-city  transfers  as  are 
authorized  by  City  Charter; 

and  that  adoption  of  the  resolution  is  exempt  fi-om  environmental  review  requirements  in 
accordance  with  Califomia  Public  Resource  Code  Section  21080(b)(8),  as  determined  by  the 
City's  Environmental  Review  Officer;  and  be  it 

FURTHER  RESOLVED,  The  following  requirements  and  Schedules  of  Water  Rates  and 
Charges  shall  apply  to  all  Users  of  San  Francisco's  Water  System: 

Section  1  -  Authority  and  General  Purpose 

This  Resolution  is  adopted  pursuant  to  Section  8B.125  of  the  Charter  of  the  City  and 
County  of  San  Francisco  for  the  purpose  of  estabUshing  an  orderly  system  for  the  imposition  and 
collection  of  charges  for  the  operating,  maintenance,  replacement,  debt  service  and  other  costs 
incurred  by  the  San  Francisco  Water  Enterprise  in  gathering,  treating  and  delivering  water  for 
consumptive  and  other  uses  in  San  Francisco  and  other  areas  receiving  retail  service  fi-om  the 
Water  Enterprise. 

Section  2  -  Definitions 

For  the  purpose  of  this  Resolution,  the  following  definitions  shall  apply  unless  the 
context  specifically  dictates  otherwise. 

"City" 

The  City  and  County  of  San  Francisco 
"Commission" 

The  San  Francisco  Public  Utilities  Commission 


"Customer" 

Any  person,  firm,  corporation,  partnership,  trust,  or  any  other  entity  including,  but  not 
limited  to,  local,  state  and  federal  governments  utilizing  the  services  of  the  City's  utility 
systems. 

"Customer  Class" 

Users  with  the  same  or  similar  usage  characteristics  are  grouped  into  Customer  Classes 
for  purposes  of  cost  allocation  and  rate  setting. 

"Dwelling  Unit" 

As  defined  in  San  Francisco  Plarming  Code  Section  102.7,  a  room  or  suite  of  two  or  more 
rooms  that  is  designed  for,  or  is  occupied  by,  one  family  doing  its  own  cooking  therein 
and  having  only  one  kitchen.  For  the  purposes  of  this  resolution,  "Dwellmg  Unit"  shall 
not  include  a  lodging  house,  rooming  house,  motel  or  hotel,  as  defmed  in  San  Francisco 
Housing  Code  Section  410,  or  a  live/work  unit,  as  defmed  in  Section  102.13  of  the  San 
Francisco  Planning  Code. 

"Equivalent  Meter" 

A  measure  of  the  capacity  of  a  meter  expressed  as  a  ratio  to  the  capacity  of  a  5/8  X  3/4 
meter. 

"General  Manager" 

The  General  Manager  of  the  Public  Utilities  Commission  or  his  or  her  designee. 
"Operations  and  Maintenance  Costs" 

Expenditures  used  for  the  collection,  treatment  and  disposal  of  Sewage,  Stormwater, 
Industrial  Wastes  and  Other  Wastes  including,  but  not  limited  to,  the  costs  of  personnel, 
materials  and  supplies,  energy  and  administration. 

"Residential  User" 

A  Residential  User  is  the  owner  or  customer  of  record  of  any  single-family  or  multiple- 
family  Dwelling  Unit. 

"User" 

Any  person,  firm,  corporation,  partnership,  trust,  or  any  other  entity  including,  but  not 
limited  to,  local,  state  and  federal  governments  utilizing  the  services  of  the  San  Francisco 
Public  Utilities  Commission  Water  Enterprise. 

"Water  System" 

The  City's  water  system  including  all  real  properties  (real,  personal,  and  tangible  or 
intangible)  owned,  operated,  maintained  by  and  under  the  jurisdiction  of  the  Commission 
used  for  the  gathering,  impounding,  treatment,  transmission  and  distribution  of  water, 
including  all  fixture  additions,  extensions,  replacements  and  improvements  to  the  system. 


Section  3  -  Enterprise  Funds 

Pursuant  to  Article  V,  Section  5.01  of  the  Indenture  between  the  San  Francisco  Public 
Utilities  Commission  and  U.S.  Bank,  NA,  as  trustee,  all  revenues  of  the  Water  Enterprise  shall 
be  set  aside  and  deposited  into  a  fund  in  the  City  treasury  (the  Revenue  Fund).  All  amounts  paid 
into  the  Revenue  Fund  shall  be  maintained  separate  and  apart  from  other  City  funds.  Moneys  in 
the  Revenue  Fund  shall  be  appropriated  and  expended  in  accordance  with  the  Indenture. 

Section  4  -  Customer  Classification 

a.  Class  Determination 

Upon  application  for  new  service,  each  Customer  shall  be  assigned  to  a  Customer 
Class  based  on  the  City's  evaluation  of  the  Customer's  usage  characteristics  in 
accordance  with  the  requirements  of  this  resolution  and  applicable  laws  and 
regulations.  Such  Customer  Class  determination  shall  be  based  on  the  Customer's 
description  of  its  current  operation  and  use  of  the  water  facilities  of  the  City.  Such 
description  shall  be  subject  to  verification  by  the  City. 

b.  Change  in  Classification 

Customers  requiring  or  requesting  a  change  in  their  classification  shall  do  so  in 
writing  within  30  days  of  a  change  in  operations. 


Section  5  -  Billing  Rates  for  Retail  Water  Service 

The  following  Schedules  of  Retail  Water  Rates  and  Charges  to  be  paid  by  all  retail 
customers  of  the  City's  Water  System  are  hereby  adopted  and  imposed. 

Water  Rate  Schedules  for  Residential  and  Non-Residential  Service 


Schedule  W-IA.  Single  Family  Residential  Service 

Applicable  to  single-family  dwelling  units  served  through  a  separate  meter  or  bank  of  meters. 


First:  A  Monthly  Service  Charge  based  on  the  size  of  the  meter.  For  two-month  biUing 
oeriods  the  charge  shall  be  twice  the  amounts  shown. 


Effective 

Effective 

Effective 

Effective 

Effective 

Meter  Size 

7/1/09 

7/1/10 

7/1/11 

7/1/12 

7/1/13 

5/8  in 

$5.40 

$6.20 

$7.00 

$7.90 

$8.40 

3/4  in 

$6.60 

$7.60 

$8.60 

$9.70 

$10.30 

1  in 

$8.70 

$10.00 

$11.30 

$12.70 

$13.50 

1-1/2  in 

$14.10 

$16.20 

$18.20 

$20.50 

$21.80 

2  in 

$20.70 

$23.80 

$26.80 

$30.20 

$32.20 

3  in 

$36.00 

$41.40 

$46.60 

$52.40 

$55.80 

4  in 

$57.70 

$66.40 

$74.70 

$84.00 

$89.50 

6  in 

$112.20 

$129.00 

$145.10 

$163.20 

$173.80 

8  in 

$177.70 

$204.40 

$230.00 

$258.80 

$275.60 

10  in 

$254.00 

$292.10 

$328.60 

$369.70 

$393.70 

12  in 

$472.00 

$542.80 

$610.70 

$687.00 

$731.70 

16  in 

$821.00 

$944.20 

$1,062.20 

$1,195.00 

$1,272.70 

Second:  A  charge  for  all  Water  DeUvered  based  on  monthly  meter  readings. 


Charge  per  100  Cubic  Feet 

Effective 
7/1/09 

Effective 
7/1/10 

Effective 
7/1/11 

Effective 
7/1/12 

Effective 
7/1/13 

For  the  first  300  cubic 
feet 

$2.61 

$3.09 

$3.50 

$3.90 

$4.20 

All  additional  cubic  feet 

$3.48 

$4.12 

$4.60 

$5.20 

$5.50 

For  meters  read  on  a  bi-monthly  basis,  the  allowed  use  in  each  block  shall  be  doubled. 


Schedule  W-IB.  Multiple-Family  Residential  Service 

Applicable  to  multiple-family  accoimts  consisting  of  two  or  more  dwelling  units  served  through 
a  separate  meter  or  bank  of  meters. 


First:  A  Monthly  Service  Charge  based  on  the  size  of  the  meter.  For  two-month  billing  periods 


Effective 

Effective 

Effective 

Effective 

Effective 

Meter  Size 

7/1/09 

7/1/10 

7/1/11 

7/1/12 

7/1/13 

5/8  in 

$5.40 

$6.20 

$7.00 

$7.90 

$8.40 

3/4  in 

$6.60 

$7.60 

$8.60 

$9.70 

$10.30 

1  in 

$8.70 

$10.00 

$11.30 

$12.70 

$13.50 

1-1/2  in 

$14.10 

$16.20 

$18.20 

$20.50 

$21.80 

2  in 

$20.70 

$23.80 

$26.80 

$30.20 

$32.20 

3  in 

$36.00 

$41.40 

$46.60 

$52.40 

$55.80 

4  in 

$57.70 

$66.40 

$74.70 

$84.00 

$89.50 

6  in 

$112.20 

$129.00 

$145.10 

$163.20 

$173.80 

8  in 

$177.70 

$204.40 

$230.00 

$258.80 

$275.60 

10  in 

$254.00 

$292.10 

$328.60 

$369.70 

$393.70 

12  in 

$472.00 

$542.80 

S610.70 

$687.00 

$731.70 

16  in 

$821.00 

$944.20 

$1,062.20 

$1,195.00 

$1,272.70 

Second:  A  charge  for  all  Water  DeUvered  based  on  monthly  meter  readings. 


Charge  per  100  Cubic  Feet 

Effective 

Effective 

Effective 

Effective 

Effective 

7/1/09 

7/1/10 

7/1/11 

7/1/12 

7/1/13 

For  the  first  300  cubic 

$2.87 

$3.28 

$3.70 

$4.20 

$4.50 

feet  per  dwelling  unit 

All  additional  cubic  feet 

$3.82 

$4.37 

$4.90 

$5.50 

$5.90 

For  meters  read  on  a  bi-monthly  basis,  the  allowed  use  in  each  block  shall  be  doubled. 


Schedule  W-IC.  Commercial,  Industrial  and  General  Uses  within  the  City  and  County  San 
Francisco 

Applicable  to  commercial,  industrial  and  other  general  uses  served  through  a  separate  meter  or 
bank  of  meters. 


First:  A  Monthly  Service  Charge  based  on  the  size  of  the  meter.  For  two-month  billing  periods 


the  charee  sha. 

11  be  twice  the  amounts  shown. 

Meter  Size 

Effective 
7/1/09 

Effective 
7/1/10 

Effective 
7/1/11 

Effective 
7/1/12 

Effective 
7/1/13 

5/8  in 

$5.40 

$6.20 

$7.00 

$7.90 

$8.40 

3/4  in 

$6.60 

$7.60 

$8.60 

$9.70 

$10.30 

1  in 

$8.70 

$10.00 

$11.30 

$12.70 

$13.50 

1-1/2  in 

$14.10 

$16.20 

$18.20 

$20.50 

$21.80 

2  in 

$20.70 

$23.80 

$26.80 

$30.20 

$32.20 

3  in 

$36.00 

$41.40 

$46.60 

$52.40 

$55.80 

4  in 

$57.70 

$66.40 

$74.70 

$84.00 

$89.50 

6  in 

$112.20 

$129.00 

$145.10 

$163.20 

$173.80 

8  in 

$177.70 

$204.40 

$230.00 

$258.80 

$275.60 

10  in 

$254.00 

$292.10 

$328.60 

$369.70 

$393.70 

12  in 

$472.00 

$542.80 

$610.70 

$687.00 

$731.70 

16  in 

$821.00 

$944.20 

$1,062.20 

$1,195.00 

$1,272.70 

Charge  per  100  Cubic  Feet 

Effective 
7/1/09 

Effective 
7/1/10 

Effective 
7/1/11 

Effective 
7/1/12 

Effective 
7/1/13 

For  all  cubic  feet 

$3.35 

$3.89 

$4.52 

$5.10 

$5.40 

Schedule  W-2.  Fire  Service  within  the  City  and  County  of  San  Francisco 

Covering  only  straight  fire  service,  required  by  the  regulation  of  the  San  Francisco  Fire 
Department  or  Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rules 
regulations  and  Specifications  of  the  San  Francisco  Water  Enterprise. 

First:  A  Monthly  Service  Charge  based  on  the  size  of  the  meter.  For  two-month  billing  periods 


Connection 

Effective 

Effective 

Effective 

Effective 

Effective 

Size 

7/1/09 

7/1/10 

7/1/11 

7/1/12 

7/1/13 

1  in 

$1.20 

$1.40 

$1.60 

$1.80 

$1.90 

1-1/2  in 

$1.50 

$1.70 

$2.00 

$2.20 

$2.40 

2  in 

$3.10 

$3.60 

$4.10 

$4.70 

$5.00 

3  in 

$8.70^ 

$10.00 

$11.50 

$12.90 

$13.80 

4  in 

$18.60 

$21.40 

$24.60 

$27.70 

$29.50 

6  in 

$53.90 

$62.00 

$71.30 

$80.20 

$85.40 

8  in 

$114.90 

$132.10 

$151.90 

$170.90 

$182.00 

10  in 

$206.70 

$237.70 

$273.40 

$307.50 

$327.50 

12  in 

$333.70 

$383.80 

$441.40 

$496.50 

$528.80 

Second:  If  water  is  used  for  any  purpose  other  than  extinguishing  an  accidental  fire,  the  W-IC 
rate  for  water  delivery  shall  apply. 


Schedule  W-3A.  Public  Uses  within  the  City  and  County  of  San  Francisco 

For  Public  Buildings,  Parks  and  Other  Metered  Service:  Schedule  W-IC 

For  Street  Sprinkling  and  Flushing  when  quantities  are  computed  from  records  of  tank  wagons 
and  billed  as  one  amount:  Schedule  W-IC  (no  service  charge  to  apply) 


Schedule  W-3B.  Interruptible  Public  Uses  within  the  City  and  County  of  San  Francisco 

For  Interruptible  Service  when  service  can  be  interrupted  for  water  shortages  and  other  emergencies  at 
discretion  of  the  Water  Enterprise: 


First:  A  Monthly  Service  Charge  Based  on  the  size  of  the  meter.  For  two  month  billing  periods 
the  service  charge  shall  be  twice  the  amount  shown: 


Effective 

Effective 

Effective 

Effective 

Effective 

Meter  Size 

7/1/09 

7/1/10 

7/1/11 

7/1/12 

7/1/13 

5/8  in 

$5.40 

$6.20 

$7.00 

$7.90 

$8.40 

3/4  in 

$6.60 

$7.60 

$8.60 

$9.70 

$10.30 

1  in 

$8.70 

$10.00 

$11.30 

$12.70 

$13.50 

1-1/2  in 

$14.10 

$16.20 

$18.20 

$20.50 

$21.80 

2  in 

$20.70 

$23.80 

$26.80 

$30.20 

$32.20 

3  in 

$36.00 

$41.40 

$46.60 

$52.40 

$55.80 

4  in 

$57.70 

$66.40 

$74.70 

$84.00 

$89.50 

6  in 

$112.20 

$129.00 

$145.10 

$163.20 

$173.80 

Sin 

$177.70 

$204.40 

$230.00 

$258.80 

$275.60 

10  in 

$254.00 

$292.10 

$328.60 

$369.70 

$393.70 

12  in 

$472.00 

$542.80 

$610.70 

$687.00 

$731.70 

16  in 

$821.00 

$944.20 

$1,062.20 

$1,195.00 

$1,272.70 

Second:  A  Charge  for  Al 


Water  Delivered  based  on  one-month  meter  readings. 


Charge  per  100  Cubic  Feet 

Effective 
7/1/09 

Effective 
7/1/10 

Effective 
7/1/11 

Effective 
7/1/12 

Effective 
7/1/13 

For  all  cubic  feet 

$2.09 

$2.41 

$2.71 

$3.05 

$3.25 

Schedule  W-4.  Docks  and  Shipping  Supply  with  the  City  and  County  of  San  Francisco 

For  regularly  metered  service:  Schedule  W-IC 


For  SPECIAL  SHIPPING  SERVICE  including  hose  truck  and  other  special  services  from  open 
docks  through  common  hydrants  where  dehvery  is  not  through  a  service  and  meter  for  which  the 
customer  is  responsible: 


First:  A  Service  Charge: 


Effective 
7/1/09 

Effective 
7/1/10 

Effective 
7/1/11 

Effective 
7/1/12 

Effective 
7/1/13  • 

For  occurrence 

$250.00 

$260.00 

$270.00 

$280.00 

$290.00 

Second:  The  W-IC  rate  for  water  delivery  shall  apply 


Minimum  Billing:  In  the  application  of  special  shipping  rates,  the  minimum  bill  shall  be  the 
service  charge  plus  a  charge  for  3,300  Ccf  of  water. 

Schedule  W-5.  Builders  and  Contractor  within  the  City  and  County  of  San  Francisco 

Builders  and  Contractors  supply  for  metered  service  through  fire  hydrants  and  other  unmetered 
service: 

First:  A  Meter  Connection  Charge  $125.00 

Second:  A  Monthly  Service  Charge  based  on  the  size  and  type  of  meter.  For  bimonthly  billing. 


Meter 
Size 

Meter  Type 

Effective 
7/1/09 

Effective 
7/1/10 

Effective 
7/1/11 

Effective 
7/1/12 

Effective 
7/1/13 

1  in 

Disc/Compound 

$15.00 

$17.00 

$20.00 

$23.00 

$24.00 

3  in 

Turbine 

$135.00 

$155.00 

$178.00 

$200.00 

$213.00 

Third:  The  W-IC  rate  for  water  delivery  shall  apply 

For  unmetered  service  through  fire  hydrants  or  other  unmetered  connections  by  special 
arrangement  with  the  San  Francisco  Water  Enterprise: 

First:  A  service  charge  on  each  billmg  $50.00 

Second:  The  W-IC  rate  for  water  delivery  shall  apply 

Schedule  W-21.  Single  Family  Residential  Service  outside  the  City  and  County  of  San 
Francisco 

Applicable  to  single-family  dwelling  units  served  through  a  separate  meter  or  bank  of  meters: 
Schedule  W-1 A 


Schedule  W-31.  Multiple-Family  Residential,  Commercial,  Industrial  and  General  Uses 
outside  the  City  and  County  San  Francisco 

Applicable  to  multiple-family  residential,  commercial,  industrial  and  other  general  uses  served 
through  a  separate  meter  or  bank  of  meters:  Schedule  W-IC 


Schedule  W-22.  Fire  Service  outside  the  City  and  County  of  San  Francisco 

Covering  only  straight  fire  service,  required  by  the  regulation  of  the  local  Fire  Department  or 
Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rules,  regulations  and 
specifications  of  the  San  Francisco  Water  Enterprise:  Schedule  W-2 


Schedule  W-23.  Public  Uses  Excluding  Resale  outside  the  City  and  County  of  San 
Francisco 

For  Public  Buildings,  Parks  and  Other  Metered  Service:  The  applicable  schedule  (Schedule  W- 
3A  or  Schedule  W-3B) 

Schedule  W-24:  Non-Potable  Water  Service 

Applicable  inside  and  outside  the  City  and  County  of  San  Francisco  for  non-potable  water 
service  when  the  customer  furnishes  all  facilities  necessary  to  convey  the  non-potable  water  from 
the  San  Francisco  Water  Enterprise's  water  supply  reservoirs  to  the  customer's  point  of  use. 

A  Charge  for  All  Water  Supplied  based  on  monthly  meter  readings:  A  rate  determined  aimually 
by  General  Manager  based  on  the  cost  of  water  excluding  treatment  in  the  most  recently 
completed  fiscal  year.  For  the  fiscal  year  which  begins  July  1,  2010,  the  rate  for  all  deliveries: 
SI.  16  per  100  cubic  feet. 

Section  6  -  Outside  Agencies 

The  retail  water  rate  and  charge  schedules  set  forth  in  this  resolution  will  not  apply  to  any 
special  agreements  executed  by  the  City  and  a  Customer;  provided  that  such  agreements  may  be 
negotiated  only  when  justified  by  special  circumstances  not  generally  applicable  to  other 
Customers,  that  such  agreements  shall  provide  schedules  of  water  rates  and  charges  and  other 
terms  and  conditions  that  may  be  required  as  the  result  of  any  outstanding  bonded  indebtedness 
or  loan  agreements  and  the  requirements  of  local,  state  and  federal  laws  and  regulations,  and  that 
such  agreements  shall  be  approved  by  the  Commission. 

Section  7  -  Severability 

If  any  section,  subsection,  subdivision,  paragraph,  sentence,  clause  or  phrase  of  this 
resolution  or  any  part  hereof,  is  for  any  reason  held  to  be  unconstitutional  or  invalid  or 
ineffective  by  any  court  of  competent  jurisdiction,  such  decision  shall  not  affect  the  validity  or 
effectiveness  of  the  remaining  portions  of  this  resolution  or  any  part  hereof  The  Commission 
hereby  declares  that  it  would  have  adopted  each  section,  subsection,  subdivision,  paragraph, 
sentence,  clause  or  phrase  thereof  irrespective  of  the  fact  that  any  one  or  more  sections, 
subsections,  subdivisions,  paragraphs,  sentences,  clauses  or  phrases  be  declared  unconstitutional 
or  invalid  or  ineffective. 

Section  8-  Effective  Date 

The  rates  for  FY  2009-10  adopted  pursuant  to  this  resolution  shall  be  effective  for  water 
meter  readings  made  on  or  after  July  1,  2009  or  as  soon  thereafter  as  possible.  The  rates  for  FY 
2010-11  adopted  pursuant  to  this  resolution  shall  be  effective  for  water  meter  readings  made  on 
or  after  July  I,  2010.  The  rates  for  FY  2011-12  adopted  pursuant  to  this  resolution  shall  be 
effective  for  water  meter  readings  made  on  or  after  July  1,  2011.  The  rates  for  FY  2012-13 
adopted  pursuant  to  this  resolution  shall  be  effective  for  water  meter  readings  made  on  or  after 
July  1,  2012.  The  rates  for  FY  2013-14  adopted  pursuant  to  this  resolution  shall  be  effective  for 
water  meter  readings  made  on  or  after  July  1,  2013,  and  shall  remain  in  effect  until  repealed, 
modified  or  superseded. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  5,  2009  


1/ 

) 
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Secretary,  Pub! 

1c  utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0075 


Resolution  adopting  and  imposing  Schedules  of  Wastewater  Rates  to  be  charged  by  the 
Wastewater  Enterprise  effective  July  1,  2009,  July  1,  2010,  July  1,  201 1,  July  1, 2012  and  July  1, 
2013,  and  thereafter,  pursuant  to  Section  8B.125  of  the  Charter  of  the  City  and  County  of  San 
Francisco. 

WHEREAS,  The  General  Manager  of  the  Public  Utilities  Commission  has  prepared  a 
report  entitled  "Report  on  Water  and  Wastewater  Rates  for  Fiscal  Years  2009-10  to  2013-14" 
and  has  submitted  report  findings  to  the  Rate  Fairness  Board  for  its  review;  and 

WHEREAS,  The  Rate  Fairness  Board  has  reviewed  the  findings  and  recommendations  of 
the  General  Manager's  report,  has  conducted  a  public  hearing  on  April  6,  2009,  has  prepared  its 
own  report  and  presented  that  report  to  this  Commission;  and 

WHEREAS,  Both  the  General  Manager  and  the  Rate  Fairness  Board  find  that  sewer 
service  charge  revenue  under  existing  rates  will  be  insufficient  to  meet  revenue  requirements  of 
the  Wastewater  Enterprise  for  fiscal  year  beginning  July  1,  2009  through  July  1, 2013,  and 
recommend  that  wastewater  service  charges  be  adjusted  to  increase  total  revenue  fi-om 
wastewater  rates  by  7%  in  both  Fiscal  Years  2009-2010  and  2010-201 1  and  5%  annually  in 
Fiscal  Years  20 1 1 -20 1 2,  20 1 2- 1 3  and  20 1 3- 1 4;  and 

WHEREAS,  Pursuant  to  the  published  notice  of  the  intention  of  the  Public  Utilities 
Commission  to  adopt  revised  Schedules  of  Wastewater  Rates  and  Charges  to  be  charged  by  the 
San  Francisco  Wastewater  Enterprise  for  sewer  service  in  San  Francisco  and  adjacent  areas,  a 
public  hearing  was  held  on  May  5,  2009,  and  members  of  the  pubUc  were  given  an  opportunity 
to  express  their  views  on  the  revised  Schedules  of  Wastewater  Rates  and  Charges;  and 

WHEREAS,  At  the  May  5,  2009  public  hearing,  the  Commission  considered  all  protests 
against  the  proposed  rates,  and  written  protests  against  the  proposed  rates  were  presented  by  less 
than  a  majority  of  parcel  owners  and  direct  wastewater  services  customer  tenants;  and 

WHEREAS,  By  adopting  this  Resolution,  the  Commission  is  not  amending,  modifying  or 
rescinding  the  Sewerage  System  Capacity  Charge  imposed  by  Resolution  No.  07-0100  adopted 
by  the  Commission  on  June  12,  2007,  and  that  is  currently  in  effect;  now,  therefore,  be  it 


RESOLVED,  This  Commission  hereby  determines  that  projected  revenues  under  existing  rates 
together  with  other  revenues  of  the  Wastewater  Enterprise  will  be  deficient  to  meet  the  projected 
revenue  requirements  for  each  fiscal  year  beginning  July  1,  2009  through  July  1,  2013,  and  that 
overall  adjustments  of  7%  in  the  wastewater  rates  applicable  in  both  fiscal  years  2009-10  and 
2010-1 1,  and  adjustments  of  5%  in  wastewater  rates  applicable  annually  in  fiscal  years  201 1-12, 
2012-13  and  2013-14  are  required;  and  be  it 

FURTHER  RESOLVED,  This  Commission  hereby  fmds  that  adoption  of  this  resolution 
will  estabhsh  rates  for  the  purpose  of 

•  meeting  operating  expenses,  including  employee  wage  rates  and  fringe  benefits, 

•  purchasing  or  leasing  suppUes,  equipment,  or  materials, 

•  meeting  financial  reserve  needs  and  requirements, 

•  obtaming  fimds  for  capital  projects  necessary  to  maintain  service  within  existing 
service  areas,  and 

•  obtaining  funds  necessary  to  maintain  those  intra-city  transfers  as  are 
authorized  by  City  Charter; 

and  that  adoption  of  the  resolution  is  exempt  fi-om  environmental  review  requirements  in 
accordance  with  California  Public  Resource  Code  Section  21080(b)(8),  as  determined  by  the 
City's  Environmental  Review  Officer;  and  be  it 

FURTHER  RESOLVED,  The  following  Schedules  of  Wastewater  Rates  shall  apply  to  all 
Users  who  discharge  to  San  Francisco's  Sewerage  System: 

Section  1  -  Authority  and  General  Purpose 

This  Resolution  is  adopted  pursuant  to  Section  8B.  125  of  the  Charter  of  the  City  and 
County  of  San  Francisco  for  the  purpose  of  establishing  an  orderly  system  for  the  imposition  and 
collection  of  charges  for  the  operating,  maintenance,  replacement,  debt  service  and  other  costs 
incurred  by  the  San  Francisco  Wastewater  Enterprise  in  collecting,  treating  and  disposing  of 
sewage,  stormwater,  industrial  wastes  and  other  wastes.  Each  User  shall  pay  for  such  costs 
based  on  his  or  her  proportionate  use  of  the  facilities  of  the  Wastewater  Enterprise  as  required  by 
the  federal  Clean  Water  Act,  United  States  Environmental  Protection  Agency  rules  and 
regulations,  and  applicable  provisions  of  state  law. 

Section  2  -  Definitions 

For  the  purpose  of  this  Resolution,  the  following  definitions  shall  apply  unless  the 
context  specifically  dictates  otherwise. 

"City" 

The  City  and  County  of  San  Francisco 


"COD" 

Chemical  Oxygen  Demand  (COD)  is  a  quantitative  measure  of  the  amount  of  oxygen 
required  for  chemical  oxidation  of  carbonaceous  materials  in  wastewater  using  a  strong 
chemical  oxidant  such  as  chromic  acid  (H2Cr207). 

"Commission" 

The  San  Francisco  Public  Utilities  Commission 
"Customer" 

Any  person,  firm,  corporation,  partnership,  trust,  or  any  other  entity  including,  but  not 
lunited  to,  local,  state  and  federal  governments  utilizing  the  services  of  the  City's  utiUty 
systems. 

"Customer  Class" 

Users  with  the  same  or  similar  usage  characteristics  are  grouped  into  Customer  Classes  for 
purposes  of  cost  allocation  and  rate  setting. 

"Discharge" 

The  User's  metered  water  use  multiplied  by  the  User's  applicable  wastewater  Flow  Factor. 
"Discharge  Unit" 

100  cubic  feet  of  wastewater  discharged  to  sewerage  system.  The  quantity  of  wastewater 
shall  be  the  amount  metered,  or,  in  the  event  quantity  is  not  metered,  shall  be  the  metered 
water  use  multiplied  by  the  wastewater  Flow  Factor. 

"Domestic  Wastes" 

Water-carried  human  wastes  from  sanitary  conveniences,  including  but  not  limited  to  toilets, 
sinks,  bathtubs,  and  residential  laundry  facilities. 

"Dwellmg  Unit" 

As  defined  in  San  Francisco  Planning  Code  Section  102.7,  a  room  or  suite  of  two  or  more 
rooms  that  is  designed  for,  or  is  occupied  by,  one  family  doing  its  own  cooking  therein  and 
having  only  one  kitchen.  For  the  purposes  of  this  resolution,  "Dwelling  Unit"  shall  not 
include  a  lodging  house,  rooming  house,  motel  or  hotel,  as  defined  in  San  Francisco  Housmg 
Code  Section  410,  or  a  live/work  unit,  as  defmed  in  Section  102.13  of  the  San  Francisco 
Planning  Code. 

"Flow  Factor" 

The  percentage  of  metered  water  use  returned  to  sewers  and  the  Sewerage  System  as 
wastewater.  For  purposes  of  determining  applicable  charges,  the  percentage  of  water  use 
returned  to  sewers  is  assumed  to  be  90%  for  single  family  Residential  Users,  95%  for 
multifamily  Residential  users  and  90%  for  all  other  users.  The  General  Manager  may 
establish  modified  percentages  by  estimation  or  based  on  an  inspection  of  the  Residential 
User's  premises  and  water  use.  Residential  Users  may  appeal  their  assigned  Flow  Factor 
pursuant  to  procedures  set  forth  in  applicable  department  regulations  adopted  by  the 
Commission. 


"General  Manager" 

The  General  Manager  of  the  Public  Utilities  Commission  or  his  or  her  designee 
"Hydrocarbon  Oil  and  Grease" 

Hydrocarbon  oil  and  grease  (0/G)  is  the  measurement  of  that  fraction  of  recoverable  oil  and 
grease  of  petroleum  origin  using  a  test  specified  in  40  CFR  Part  136. 

"Industrial  Wastes" 

Any  solid,  liquid,  or  gaseous  wastes  including  cooUng  water  resulting  from  any  industrial, 
commercial  or  manufacturing  process  or  from  the  development,  recovery,  or  processing  of 
natural  resources. 

"Operations  and  Maintenance  Costs" 

Expenditures  used  for  the  collection,  treatment  and  disposal  of  Sewage,  Stormwater, 
Industrial  Wastes  and  Other  Wastes  including,  but  not  limited  to,  the  costs  of  personnel, 
materials  and  supplies,  energy  and  administration. 

"Other  Wastes" 

All  decayed  wood,  sawdust,  shavings,  bark,  lime,  refiise,  ashes,  garage,  offal,  oil,  tar, 
chemicals,  and  all  other  substances  except  Sewage,  Stormwater  and  Industrial  Wastes. 

"Residential  User" 

A  Residential  User  is  the  owner  or  customer  of  record  of  any  single-family  or  multiple- 
family  Dwelhng  Unit. 

"Sewage" 

Water-carried  human  wastes  or  a  combination  of  water-carried  human  or  industrial  wastes 
from  residences,  commercial  buildings,  institutions,  and  industrial  establishments,  together 
with  such  ground,  surface,  storm  or  other  wastes  that  may  be  present. 

"Sewage  System"  or  "Sewerage  System" 

The  City's  wastewater  system  including  all  properties  (real,  personal  and  tangible  or 
intangible)  owned,  operated,  maintained  by  and  under  the  jurisdiction  of  the  Commission 
used  for  collection,  treatment  and  disposal  of  wastewater,  including  all  future  additions, 
extensions,  replacements  and  improvements  to  the  system. 

"Standard  Industrial  Classification"  or  "SIC" 

A  coding  system  maiatained  by  the  U.  S.  Department  of  Labor  used  to  group  establishments 
primarily  engaged  in  producing  or  handUng  the  same  product  or  group  of  products  or  in 
rendering  the  same  services. 

"Stormwater" 

Surface  water  originating  from  rainfall  collected  in  the  sewerage  system. 


"Total  Suspended  Solids" 

The  measurement  of  the  amount  of  insoluble  solids  that  either  float  on  the  surface  of 
wastewater  or  are  suspended  in  wastewater  using  a  test  specified  in  40  CFR  Part  136. 

"User" 

Any  person,  fum,  corporation,  partnership,  trust,  or  any  other  entity  including,  but  not 
limited  to,  local,  state  and  federal  governments  utilizing  the  services  of  the  City's  sewerage 
system  for  sewage  collection,  treatment  and  disposal. 

"User  Class"  and  "User  Classes" 

Users  with  the  same  or  similar  discharge  characteristics  are  grouped  into  User  Classes  for 
purposes  of  cost  allocation  and  rate  setting. 

"User  Charge" 

The  charge  applied  to  Users  to  recover  the  operations,  maintenance,  debt  service  and 
replacement  costs  incurred  by  the  City  to  collect,  treat,  and  dispose  of  Sewage,  Stormwater, 
hidustrial  Wastes,  and  Other  Wastes  of  the  User.  The  User  Charge  includes  administrative 
costs  of  the  Wastewater  Enterprise,  SFPUC,  and  other  appropriate  City  functions. 

Section  3  -  Unlawful  Discharge 

It  shall  be  unlawful,  except  as  herein  provided,  for  any  User  to  discharge  Sewage, 
Stormwater,  Industrial  Wastes,  or  Other  Wastes  into  the  sewers  or  sewerage  works  of  the  City, 
unless  such  User  shall  pay  the  City  its  User  Charge  as  hereinafter  provided. 

Section  4  -  User  Classification 

a.  Class  Determination 

Upon  application  for  new  service,  each  User  shall  be  assigned  to  a  User  Class  based 
on  the  City's  evaluation  of  the  User's  waste  discharge  characteristics  in  accordance 
with  the  requirements  of  this  resolution  and  applicable  laws  and  regulations.  Such 
User  Class  determination  shall  be  based  on  the  User's  description  of  its  current 
operation  and  use  of  the  collection,  treatment  and  disposal  facilities  of  the  City.  Such 
description  shall  be  subject  to  verification  by  the  City. 

b.  Change  in  Classification 

Users  requiring  or  requesting  a  change  in  their  classification  shall  do  so  in  writing 
within  30  days  of  a  change  in  operations. 

c.  Unmetered  Service 

In  circumstances  where  a  User's  discharge  is  not  measured  by  metered  water 
consmnption,  the  General  Manager  is  authorized  to  implement  appropriate 
requirements  and  procedures  for  determining  a  User  Charge  consistent  with  the 
requirements  of  this  resolution  and  applicable  state  and  federal  laws. 


Section  5  -  Enterprise  Funds 

Pursuant  to  Article  V,  Section  5.01  of  the  Indenture  between  the  San  Francisco  Public 
Utilities  Commission  and  U.S.  Bank,  NA,  as  trustee,  all  revenues  of  the  Wastewater  Enterprise 
shall  be  set  aside  and  deposited  into  a  fund  in  the  City  treasury  (the  Revenue  Fund).  All  amounts 
paid  into  the  Revenue  Fund  shall  be  maintained  separate  and  apart  from  other  City  funds. 
Moneys  in  the  Revenue  Fund  shall  be  appropriated  and  expended  in  accordance  with  the 
Indenture. 


Section  6  -  Billing  Rates  for  Wastewater  Charges 

The  following  schedules  of  user  charges  to  be  paid  by  all  dischargers  to  the  City's 
Sewerage  System  are  hereby  adopted  and  imposed. 

SCHEDULE  A-1.  This  schedule  shall  apply  to  Single-Family  Residential  Users.  The  rates 
under  this  schedule  are  based  upon  the  typical  strengths  for  Domestic  Wastes,  as  determined  by 
the  General  Manager.  All  Single-Family  Residential  Users  shall  be  charged  on  the  basis  of 
discharge  units  in  accordance  with  the  schedule  of  rates  as  follows: 


,4;f  ■„   

Effective 
7/1/09 


Block 


Effective      Effective      Effective  Effective 
7/1/10         7/1/11         7/1/12  7/1/13 


The  fu^t  3  Discharge 
Units  per  Dwelling 
Unit  per  month 
All  additional 
Discharge  Units  per 
Dwelling  Unit  per 
month 


$6.05 


$6.91 


$7.16 


$7.52 


$7.90 


$8.35 


$9.21 


$9.55 


$10.03 


$10.53 


SCHEDULE  A-2.  This  schedule  shall  apply  to  Multiple-Family  Residential  Users.  The  rates 
under  this  schedule  are  based  upon  the  typical  strengths  for  Domestic  Wastes,  as  determined  by 
the  General  Manager.  All  Multiple-Family  Residential  Users  shall  be  charged  on  the  basis  of 
discharge  units  in  accordance  with  the  schedule  of  rates  as  follows: 


Block 

The  first  3  Discharge 
Units  per  Dwelling 
Unit  per  month 
All  additional 
Discharge  Units  per 
Dwelling  Unit  per 
month 


Effective 
7/1/09 

$5.66 


$7.45 


GhSrge^peE  Dis6lmi:g^^ 


Effective 
7/1/10 

$6.51 


$8.68 


Effective 
7/1/11 

$7.49 


$9.99 


Effective 
7/1/12 

$7.86 


$10.49 


Effective 
7/1/13 

$8.25 


$11.01 


SCHEDULE  B.  Users,  other  than  Residential  Users  charged  under  Schedule  A-1  and  A-2  of 
this  Resolution,  shall  be  charged  the  cost  for  each  parameter  according  to  the  following: 

Effective    Effective    Effective    Effective  Effective 
Parameter  7/1/09        7/1/10       7/1/11        7/1/12  7/1/13 


Volume  of  wastewater  discharged  $6.5548      $6.5548  $6.5548      $6.5548  $6.6203 
in  accordance  with  the  rules  and 
regulations  of  the  Wastewater 
Enterprise  per  discharge  unit 

PLUS 

Suspended  solids  discharged  per  $0.8819  $0.8819  $0.8819  $0.8819  $0.8907 
lb. 

PLUS 

OiVGrease  discharged  per  lb.  $1.1035  $1.1035  $1.1035  $1.1035  $1.1145 
PLUS 

Chemical  Oxygen  Demand  $0.2156  $0.2156  $0.2156  $0.2156  $0.2178 
discharged  per  lb. 


Those  users  whose  parameter  loading  are  not  based  on  periodic  sampling  shall  be  charged  on  the 
basis  of  standard  parameter  loadings  established  by  the  General  Manager  for  each  SIC  code  in 
accordance  with  applicable  state  and  federal  laws  and  regulations. 


Section  7  -  Outside  Agencies 

The  retail  wastewater  rate  and  charge  schedules  set  forth  in  this  resolution  will  not  apply 
to  any  special  agreements  executed  by  the  City  and  a  Customer;  provided  that  such  agreements 
may  be  negotiated  only  when  justified  by  special  circumstances  not  generally  applicable  to  other 
Customers,  that  such  agreements  shall  provide  schedules  of  wastewater  rates  and  charges  and 
other  terms  and  conditions  that  may  be  required  as  the  result  of  any  outstanding  bonded 
indebtedness  or  loan  agreements  and  the  requirements  of  local,  state  and  federal  laws  and 
regulations,  and  that  such  agreements  shall  be  approved  by  the  Commission. 

Section  8  -  Severability 

If  any  section,  subsection,  subdivision,  paragraph,  sentence,  clause  or  phrase  of  this 
resolution  or  any  part  hereof,  is  for  any  reason  held  to  be  imconstitutional  or  invalid  or 
ineffective  by  any  court  of  competent  jurisdiction,  such  decision  shall  not  affect  the  validity  or 
effectiveness  of  the  remaining  portions  of  this  resolution  or  any  part  hereof  The  Commission 
hereby  declares  that  it  would  have  adopted  each  section,  subsection,  subdivision,  paragraph, 
sentence,  clause  or  phrase  thereof  irrespective  of  the  fact  that  any  one  or  more  sections, 
subsections,  subdivisions,  paragraphs,  sentences,  clauses  or  phrases  be  declared  unconstitutional 
or  invalid  or  ineffective. 

Section  9-  Effective  Date 

The  rates  for  FY  2009-10  adopted  pursuant  to  this  resolution  shall  be  effective  for  water 
meter  readings  made  on  or  after  July  1,  2009  or  as  soon  thereafter  as  possible.  The  rates  for  FY 
2010-11  adopted  pursuant  to  this  resolution  shall  be  effective  for  water  meter  readings  made  on 
or  after  July  1,  2010.  The  rates  for  FY  2011-12  adopted  pursuant  to  this  resolution  shall  be 
effective  for  water  meter  readings  made  on  or  after  July  1,  2011.  The  rates  for  FY  2012-13 
adopted  pursuant  to  this  resolution  shall  be  effective  for  water  meter  readings  made  on  or  after 
July  1,  2012.  The  rates  for  FY  2013-14  adopted  pursuant  to  this  resolution  shall  be  effective  for 
water  meter  readings  made  on  or  after  July  1,  2013,  and  shall  remain  in  effect  until  repealed, 
modified  or  superseded. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  5,  2009 


Secretary,  Public  Utiliaes  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0076 


WHEREAS,  The  Public  Utilities  Commission  adopted  Resolution  No.  07-0086  on  May 
22,  2007  establishing  schedules  of  fees  and  charges  for  Meter  Size  Changes,  Service 
Installations,  Service  and  Meter  Relocation,  and  Other  Miscellaneous  Services  provided  by  the 
Water  Enterprise;  and 

WHEREAS,  It  is  the  policy  of  this  Commission  that  the  costs  of  services  related  to  Water 
and  Wastewater  service,  but  not  attributable  to  all  customers  shall  be  recovered  from  the  party  or 
parties  requesting  the  service  or  services;  and 

WHEREAS,  The  staff  of  the  Public  Utilities  Commission  has  analyzed  the  costs  of  each 
service  and  has  recommended  to  this  Commission  revised  schedules  of  charges;  now  therefore 
be  it 

RESOLVED,  This  Commission  hereby  finds  that  adoption  of  this  resolution  will 
establish  rates  for  the  purpose  of 

o  meeting  operating  expenses,  including  employee  wage  rates  and  fringe 
benefits, 

o   purchasing  or  leasing  supplies,  equipment,  or  materials,  and 

o   obtaining  funds  necessary  to  maintain  those  intra-city  transfers  as  are 
authorized  by  city  charter; 

and  that  adoption  of  the  resolution  is  statutorily  exempt  from  enviroimiental  review  requirements 
in  accordance  with  California  Pub  he  Resoiu-ce  Code  Section  21080(b)(8),  as  determined  by  the 
City's  Environmental  Review  Officer;  and  be  it 

FURTHER  RESOLVED,  That  the  schedules  of  charges  and  fees  listed  below  are  hereby 
approved: 

SCHEDULE  W-40.  METER  RESIZINGS 

Applicable  to  all  water  customers  for  meter  resizing  made  at  the  customer's  request  except 
when  such  resizing  is  required  to  maintain  service  pressure  or  meet  flow  requirements 

Meter  resizing  charges  shall  be  established  by  the  Water  Enterprise  on  July  first  of  each 
calendar  year  for  standard  meter  sizes  (5/8-inch  to  2-inch).  The  charges  shall  be  based  on 
the  average  cost  of  similar  meter  resizing  for  the  period  July  1  through  March  3 1  of  the 


preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the  Enterprise  on  July  1 
of  each  calendar  year  to  reflect  changes  in  labor,  materials,  and  appurtenant  costs. 

For  meter  resizing  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Enterprise,  any 
unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the 
Enterprise  reserves  the  right  to  charge  the  meter  resizing  on  the  basis  of  actual  costs. 

SCHEDULE  W-41.  SERVICE  INSTALLATIONS 

Applicable  to  all  water  customers  for  service  installations  made  at  the  customer's  request 

Connection  charges  shall  be  established  by  the  Water  Enterprise  on  July  first  of  each 
calendar  year  for  the  installation  of  5/8-inch  to  8-inch  standard  services  and  fire  services. 
The  charges  shall  be  based  on  the  average  cost  of  similar  service  installations  for  the  period 
July  1  through  March  31  of  the  preceding  fiscal  year  and  shall  be  adjusted  upward  or 
downward  by  the  Enterprise  on  July  1  of  each  calendar  year  to  reflect  changes  in  labor, 
materials,  paving  and  appurtenant  costs. 

The  charge  for  setting  each  additional  meter  on  an  existing  or  new  service  for  residential 
and  small  commercial  use  and  the  charge  for  resetting  a  meter  on  an  existing  usable  service 
shall  be  established  in  the  same  manner  as  above. 

For  installations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Enterprise,  any 
unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the 
Enterprise  reserves  the  right  to  make  the  installation  on  the  basis  of  actual  costs. 

All  pipes,  valves,  fittings,  equipment,  materials,  meters,  etc.  up  to  and  including  the  outlet 
equipment  shall  remain  the  property  of  the  Enterprise  and  no  part  of  the  cost  will  be 
refimded. 

SCHEDULE  W-42.  METER  AND  SERVICE  RELOCATIONS 

Applicable  to  all  water  customers  for  meter  and  service  relocations  made  at  the  customer's 
request 

If  the  Water  Enterprise  determines  the  relocation  of  an  active  meter  and/or  service 
connection  is  required  is  necessary  or  desirable  because  of  the  operations  of  the  Water 
Enterprise  or  because  of  modifications  to  a  street  or  right-of-way  by  a  public  agency,  the 
relocation  will  be  done  without  cost  to  the  customer. 

If  the  meter  or  service  to  be  relocated  is  not  active,  the  Water  Enterprise  may  elect  to  sever 
the  service  connection  and  remove  the  meter  without  relocating  it.  The  Water  Enterprise 
shall  give  at  least  ten  days  notice  prior  to  severing  the  connection.  The  notice  shall  be 
mailed  to  the  property  owner  at  the  address  shown  on  the  most  recent  equalized  assessment 
tax  roll. 


If  the  customer  requests  the  relocation  or  removal  for  any  purpose  whatsoever  and  such 
request  is  approved  by  the  Water  Enterprise,  the  customer  shall  pay  the  greater  of  the 
standard  charge  as  described  below  or  the  actual  cost  incurred  by  the  Water  Enterprise. 

Relocation  charges  shall  be  established  by  the  Water  Enterprise  on  July  first  of  each 
calendar  year  for  the  relocation  of  1 -inch  and  2  inch-copper  services  up  2  feet.  The  charge 
shall  be  based  on  the  average  cost  of  similar  relocations  for  the  period  July  1  through  March 
3 1  of  the  preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the  Enterprise 
on  July  1  of  each  calendar  year  to  reflect  changes  in  labor,  materials,  paving  and 
appurtenant  costs. 

For  relocations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Enterprise,  any 
unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the 
Enterprise  reserves  the  right  to  base  the  charge  for  the  relocation  on  actual  costs. 


SCHEDULE  W-43.  FLOW  RESTRICTING  INSTALLATIONS 

Applicable  to  all  water  customers 

Violation  of  any  water  use  restrictions  by  any  customer  may,  after  one  written  warning  and 
in  accordance  with  all  applicable  laws  and  legal  restrictions,  results  in  the  installation  of  a 
flow  restrictor  device  on  the  customer  service  line.  The  charge  to  install  and  remove  the 
restricting  device  shall  be  as  follows: 


Meter  Size  Installation  and  Removal 
5/8"  to  1"  $205.00 
1-1/2"  to  2"  $295.00 
3"  and  larger  Actual  Cost* 

*Actual  cost  shall  include  material,  labor,  equipment  and  appUcable  overhead  charges. 


Continued  violation  of  any  water  use  restrictions  may  result  in  the  discontinuance  of  water 
service  by  the  Enterprise  and  a  charge  of  $33.00  shall  be  paid  prior  to  reactivating  the 
service. 


SCHEDULE  W-44.  SERVICE  FEES 

Applicable  to  all  water  customers  except  municipal  and  wholesale  customers 
LATE  PAYMENT  PENALTY 

Any  charge  or  fee  not  paid  within  30  days  shall  be  subject  to  a  late  payment  penalty  equal  to 
one-half  of  one  percent  (1/2%)  for  each  30  days  or  firaction  thereof  on  the  amount  owed  plus 
a  $3.00  handling  charge. 


RETURN  CHECK  CHARGE  $77.00 
A  return  check  charge  shall  be  applied  to  any  account  whose  check  payment  is  returned  to 
us  due  to  insufficient  fimds,  closed  accounts  or  any  other  valid  reason  why  the  customer's 
bank  did  not  honor  the  check.  This  charge  will  be  made  for  every  such  occurrence. 

NEW  ACCOUNT  CHARGE  $32.00 
Any  customer  establishing  a  new  account  for  water  service  shall  be  assessed  a  one  time  fee 
to  cover  administrative  costs.  In  addition,  such  customer  may  be  required  to  make  a 
refundable  security  deposit  equal  to  the  greater  of  two  months  estimated  water  charges  or 
$50.00.  The  deposit  is  refundable  after  twelve  months  of  satisfactory  payment  history  or 
termination  of  service  and  settlement  of  the  final  bill,  whichever  occurs  first. 

48-HOUR  NOTICE  $33.00 
Prior  to  shutting-off  water  service  for  non-payment,  the  Water  Enterprise  will  post  on  the 
customer's  premises  a  48-hour  notice.  A  charge  of  $33.00  will  be  added  to  the  amount  owed 
to  cover  this  cost. 


SERVICE  SHUT-OFF  $33.00 

A  shut-off  of  water  service  during  normal  business  hoiurs  (eight  a.m.  to  four-thirty  p.m. 

daily  except  Saturday,  Simday  and  holidays)  will  be  assessed  a  service  charge  of  $33.00.  A 

shut-off  or  turn-on  at  times  other  than  normal  business  hovurs  will  be  assessed  a  charge  of 

$50.00. 

SERVICE  TURN-ON  $33.00 
A  service  turn-on  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m.  daily  except 
Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $33.00.  A  shut-off  or 
tum-on  at  times  other  than  normal  business  hours  will  be  assessed  a  charge  of  $50.00. 

LOCK  CHARGE  $13.00 

Any  customer  whose  service  is  shut-off  for  non-payment  will  also  be  charged  for  the  cost  of 

a  meter  lock  installed  in  accordance  with  the  Water  Enterprise  standard  procedures. 

LIEN  FEE 

Any  account  with  an  outstanding  balance  of  greater  than  $50.00  and  which  is  dehnquent  by 
more  than  one  billing  cycle  may  be  recorded  as  a  lien  against  the  property.  Any  account 
recorded  as  a  lien  against  the  property  will  be  assessed  a  lien  as  provided  in  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco. 

FUTHER  RESOLVED,  That  the  General  Manager  may  each  year  adjust  the 
charges  set  in  this  Resolution  without  further  action  by  the  Commission  to  reflect  changes 
in  the  relevant  Consumer  Price  Index.  The  price  index  adjustment  authorized  by  this 
Resolution  shall  not  cause  the  charges  authorized  this  Resolution  to  exceed  the  department's 
cost  of  providing  the  service;  and  be  it 


FURTHER  RESOLVED,  That  the  schedule  of  recommended  charges  shall  be 
effective  on  or  after  July  1,  2009  and  shall  remain  in  effect  until  repealed,  modified  or 
superseded. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  5,  2009  


Secretary,  Public  Utilities  Commission 


■ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0077 


Resolution  adopting  and  imposing  a  Schedule  for  Recovery  the  Wholesale  Revenue  Requirement 
projected  to  be  owed  to  the  Water  Enterprise  for  the  fiscal  year  beginning  July  1,  2009. 

WHEREAS,  A  public  hearing  was  held  on  May  5,  2009  to  review  a  Schedule  for 
Recovery  of  the  Wholesale  Revenue  Requirement  for  water  sales  to  Wholesale  Customers  diuing 
FY  2009-10,  a  copy  of  said  Schedule  being  on  file  in  the  Office  of  the  Secretary  of  the 
Commission  and  being  made  a  part  of  this  resolution  by  reference;  and 

WHEREAS,  the  2009  Water  Supply  Agreement  was  approved  by  Commission 
Resolution  No.  09-0069  on  April  28,  2009,  which  resolution  also  adopted  findings  required  by 
the  Califomia  Environmental  Quality  Act,  including  a  statement  of  overriding  considerations  and 
a  mitigation  monitoring  and  reporting  program;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  determines  projected  revenues  under  the 
existing  rate  will  be  less  than  projected  costs  allocated  to  such  customers  for  the  fiscal  year 
beginning  July  1,  2009  and  will  result  in  an  underpayment  of  $20.0  million;  and  be  it 

FURTHER  RESOLVED,  This  Commission  determines  that  an  mcrease  in  the  Schedule 
for  Recovery  of  the  Wholesale  Revenue  Requirement  is  required  and  hereby  adopts  an  15.7% 
increase  as  enumerated  in  said  Schedule  which  shall  be  uniform  to  the  nearest  dollar  on  service 
charges  and  to  the  nearest  whole  cent  on  the  commodity  charge  for  all  water  delivered  to  the 
Wholesale  Customers;  and  be  it 

FURTHER  RESOLVED,  this  Commission  has  reviewed  and  considered  the  Fmal 
Program  Environmental  Impact  Report  and  finds  that  this  approval  is  within  the  scope  of  the 
WSIP  and  activities  evaluation  in  the  Final  Program  Environmental  Impact  Report  and  is  a 
necessary  action  to  implement  the  2009  Water  Supply  Agreement,  and  hereby  adopts  the 
environmental  findings  contained  in  Resolution  No.  09-0069  approving  the  Agreement, 
including  a  statement  of  overriding  considerations  and  a  mitigation  monitoring  and  reporting 
program,  which  findings  are  incorporated  by  this  reference  thereto  as  though  fully  set  forth  in 
this  Resolution;  and  be  it 


FURTHER  RESOLVED,  The  foregoing  Schedule  for  Recovery  of  the  Wholesale 
Revenue  Requirement  is  for  the  purpose  of  meeting  the  operating  expenses,  including  employee 
w^ages  and  fringe  benefits,  purchasing  or  leasing  of  materials,  supplies  and  equipment,  meeting 
financial  reserve  requirements,  obtaining  funds  for  capital  projects  necessary  to  maintain  service 
within  existing  service  areas,  and  other  budgetary  requirements  of  the  San  Francisco  Public 
Utilities  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  5,  2009  


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 
POWER 


Gavin  Newsorn 
MAYOR 

AGENDA 


REGULAR  MEETING 

Tuesday,  May  12,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  .sotfCg sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


4.  Communications 


5.     Other  Commission  Business 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
U"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

6.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)     Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded 

Contract  No.  HH-927,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  with  Fluoresco 
Lighting  &  Signs  Maintenance  Corp.,  to  perform  energy  efficient  replacements  or 
modifications  of  light  fixtures,  increasing  the  contract  by  $500,000,  for  a  total  contract 
amount  of  $1,500,000  and  with  a  time  extension  of  one  year  for  a  total  contract 
duration  of  three  years. 
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b)  Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No.  HH-928,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  with  Torres 
Construction  Corp.,  to  perform  energy  efficient  replacements  or  modifications  of  light 
fixtures,  increasing  the  contract  by  $500,000,  for  a  total  contract  amount  of  $1,500,000, 
and  with  a  time  extension  of  one  (1)  year  for  a  total  contract  duration  of  three  (3)  years. 

c)  Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No.  HH-929,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  with  Enlight  Energy 
Efficient  Lighting,  Inc.,  to  perform  energy  efficient  replacements  or  modifications  of 
light  fixtures,  increasing  the  contract  by  $500,000,  for  a  total  contract  amount  of 
$1,500,000,  and  with  a  time  extension  of  one  (1)  year  for  a  total  contract  duration  of 
three  (3)  years. 

d)  Staff  Recommendation:  Approve  the  selection  of  AECOM;  award  Agreement  No. 
CS-945,  Emergency  Operations  Training  Services,  to  provide  emergency  operations 
plan  training  and  exercises;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a 
professional  services  agreement  with  AECOM  for  an  amount  not  to  exceed 
$1,600,000  and  with  a  duration  of  four  (4)  years. 

e)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  the  Water 
Enterprise  Revenue  Program  funded  contract  No.  WD  2603  Baylands  Recovery 
Project  Phase  IB  for  the  construction  of  a  clay  soil  cap  at  the  Baylands  East  Firing 
Range  in  the  amount  of  $1,561,670  to  the  lowest  qualified,  responsible  and  responsive 
bidder  NTK  Construction,  Inc. 


7.     Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Labonte) 

b)  Third  Quarter  Financial  Report  (Rydstrom) 


REGULAR  BUSINESS 

Discussion  of  1)  staff  recommendation  on  the  closure  of  the  Potrero  Power  Plant,  located  at 
Illinois  and  23rd  Streets,  including  electrical  infrastructure  improvements,  continuing 
targeted  energy  efficiency  investments,  and  targeted  demand  response  programs;  and  2) 
process  and  timeline  of  California  Independent  System  Operator  consideration  of 
recommendations.  (Halp) 
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9.  Discussion  and  possible  action  to  approve  Amendment  No.  3  to  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-716,  Calaveras 
Dam  Replacement,  with  URS  Corporation  to  provide  additional  design, 
environmental  and  permitting  support  services,  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  Amendment  No.  3 
increasing  the  agreement  by  $490,000,  for  a  total  agreement  amount  of  $14,390,000  to 
provide  a  portion  of  the  needed  services  prior  to  construction. 

In  addition,  approve  Amendment  No.  4  to  provide  the  balance  of  additional  design, 
environmental,  and  permitting  support  services  needed  prior  to  construction;  and  to 
provide  engineering  support  during  construction,  start-up,  and  commissioning  of  the 
project,  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  Amendment  No.  4  increasing  the  agreement  by  $9,610,000, 
for  a  total  agreement  amount  of  $24,000,000,  and  with  a  time  extension  of  seven 
years,  for  a  total  agreement  duration  of  thirteen  years,  subject  to  the  Board  of 
Supervisors  approval  pursuant  to  Charter  Section  9.1 18. 

The  services  requested  under  Amendments  3  and  4  are  within  the  framework  of  the  five 
phases  of  work  originally  planned  to  be  executed  under  the  CS-716  contract  agreement, 
including:  Phase  1  -  conceptual  engineering;  Phase  2-65%  and  95%  detailed  design 
documents;  Phase  3  -  100%  final  design  documents;  Phase  4  -  engineering  support 
services  during  construction;  and  Phase  5  -  startup  and  conmiissioning.  (Labonte) 


CLOSED  SESSION 

10.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


11.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


12.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Roddy) 
Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


13.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  Sunshine  Ordinance  Section  67.8 
(a)(2).  Govt.  Code  section  54956.8:  Property:  Sunol  Valley  Aggregate  Quarry  (Surface 
Mining  Permit  30),  located  at  6527  Calaveras  Rd.  Sunol  California.  (Dowd) 

APN  96-375-009 
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Property:  308.5-acre  property  located  in  Alameda  County,  Calif.,  known  as  the  Sunol  Valley 
Aggregate  Quarry.  SMP  30. 

Parties  Negotiating:  SFPUC  -  Dowd 

Oliver  de  Silva,  Inc. 
Under  Negotiation:  Price  and  Terms 

14.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

Existing  Litigation:  Jane  Martin  et  al  vs.  City  and  County  of  San  Francisco, 
San  Francisco  County  Superior  Court,  Case  No.  436930, 
City  Attorney  No.  041822,  Filed  January  31,  2005 
Claims  of  Jane  Martin  and  David  Baker  (Margolis) 

15.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (2). 

(Roddy/O'Neill) 

Anticipated  Litigation:  As  Plaintiff 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


16.    Announcement  following  Closed  Session. 


17.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  May  12,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor 
The  Honorable  Juliet  Ellis 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:         The  meeting  was  called  to  order  at  1 :36PM. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley  and  Commissioner  Juliet  Ellis 

Commissioner  Francesca  Vietor  was  excused. 


3.     Public  Comments 

Ms.  Espanola  Jackson,  Bayview  Hunter's  Point  invited  the  Commissioners  to  her  house 
on  May  24,  2009,  at  12  pm,  for  a  celebration  of  the  first  solar  installation  at  Bayview 
Hunter's  Point  on  her  home. 


4.  Communications 

Copies  of  the  letter  summary  were  distributed  to  the  Commissioners. 

5.  Other  Commission  Business  -  No  new  business  was  proposed. 
President  Caen  called  Agenda  Item  8  out  of  order  to  be  heard  next. 


REGULAR  BUSINESS 

8.     Discussion  of  1 )  staff  recommendation  on  the  closure  of  the  Potrero  Power  Plant, 
located  at  Illinois  and  23rd  Streets,  including  electrical  infrastructure  improvements, 
continuing  targeted  energy  efficiency  investments,  and  targeted  demand  response 
programs;  and  2)  process  and  timeline  of  California  Independent  System  Operator 
consideration  of  recommendations. 

Assistant  General  Manager  for  Power  Barbara  Hale  provided  an  update  on  recent 
developments  in  the  ongoing  efforts  directed  to  ending  the  "must  run"  reliability 
requirement  and  closing  the  Potrero  Mirant  Power  Plant.  This  MS.  Hale  reported  was  as 
a  result  of  the  California  Independent  System  Operator's  (CAL-ISO)  technical  studies  of 
San  Francisco's  electricity  needs  in  case  of  failure  of  the  normal  sources  of  the  city's 
electrical  power  supply  specifically  related  to  addressing  any  potential  for  a  gap  in  local 
generation  capacity  necessary  to  sustain  the  power  supply  in  case  of  failure.  Ms.  Hale 
then  discussed  the  near  term  options  emanating  from  the  completion  of  the  Transbay 
Cable  as  well  as  planned  technical  upgrades  to  the  existing  Pacific  Gas  and  Electric 
Company's  infrastructures  by  installation  of  "series  reactors"  that  would  re-route  power 
to  avoid  system  problems  that  could  produce  a  power  shortage.  Ms.  Hale  noted  this 
was  a  common  utility  practice  and  one  that  P.  G  &  E's  technical  staff  seemed  to  be 
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supportive  of  moving  forward.  Additionally,  Ms.  Hale  called  attention  to  additional 
upgrade  of  other  elements  of  the  P.  G  &  E  power  grid  that  would  also  serve  to  insure 
more  a  reliable  power  supply.  Ms.  Hale  next  discussed  efforts  at  updating  of  the  local 
load  forecasting  in  light  of  the  economic  downturn,  as  well  as  start  up  of  new 
transmission  capacity  through  the  Martin  Bayshore  Transmission  line  and  the  new 
Transbay  Cable,  expected  to  be  online  in  March  2010.  These  she  noted  were  in 
addition  to  continuing  energy  conservation  activities,  and  the  adoption  of  a  "remedial 
action  scheme"  that  could  go  far  to  address  the  rare  instances  of  extreme  summer  peak 
demand  and  failure  of  normal  supply.  These  methods  to  address  this  rarely  occuring 
problem,  the  AGM  for  Power  reported,  were  commonly  approaches  by  other  utilities 
used  in  addressing  such  reliability  requirements.  Ms.  Hale  suggested  that  continued 
targeted  energy  demand  and  energy  conservation  measures  as  well  as  addition  of  new 
East  Bay  to  San  Francisco  transbay  transmission  capacity  to  meet  long-term  power 
needs  as  longer-term  approaches.  Ms.  Hale  then  noted  that  the  City  needed  to  update 
its  2002  Electric  Resource  Plan  based  on  the  new  realities  developed  since  the  plan 
was  created  and  reported  that  a  scope  of  work  for  looking  at  these  resources  and 
identify  the  technical  and  financial  resources  needs  was  in  preparation  in  conjunction 
with  our  consultant  Rocky  Mountain  Institute  to  be  brought  back  next  year  to  share  the 
outline  with  the  Community  in  an  open  and  transparent  process.  General  Manager 
Harrington  noted  the  short  term  covered  the  next  four  to  five  years  and  long-term  we 
were  looking  out  until  2030.  In  response  to  questions  by  President  Caen  about  what  we 
were  asking  the  Rocky  Mountain  Institute  to  consider,  Ms.  Hale  briefly  recapped  the 
financially  feasible  resource  portfolio  issues  they  were  considering  toward  development 
of  a  new  energy  plan.  Responding  to  further  questions  by  President  Caen,  Ms.  Hale 
explained  the  various  inter-relationships  between  the  Federal  Energy  Regulatory 
Commission,  the  California  Independent  System  Operator,  and  how  this  related  to  the 
rates  setting.  In  answer  to  a  question  by  president  Caen  about  whether  Potrero  was 
always  running,  Ms.  Hale  confirmed  that  the  non-peaker  unit  ran  constantly.  In  answer 
to  a  question  by  Commissioner  Ellis,  Ms.  Hale  confirmed  the  new  routers  were  a 
permanent  addition  and  discussed  the  various  questions  around  who  actually  owned 
the  site  where  they  were  located.  General  Manager  Harrington  concluded  the 
discussion  by  noting  the  unanimity  among  all  of  the  city  parties  as  well  as  P.  G.  &  E.  on 
this  approach  as  reflected  in  the  joint  letter  sent  to  Cal-ISO  in  support  of  taking  this 
approach. 

Public  Comment 

Mr.  Francisco  da  Costa,  Environmental  Justice,  reported  that  he  had  attended  the 
Board  of  Supervisors  land  use  committee  meeting  yesterday  on  this  topic.  Mr.  da  Costa 
wanted  to  remind  the  Commission  of  the  dubious  history  since  the  adoption  of  the 
Raker  Act,  the  commitment  to  providing  Hetch  Hetchy  power,  and  their  duties  to 
represent  the  community. 

Ms.  Espanola  Jackson  urged  the  Commissioners  to  continue  to  do  everything  possible 
to  get  the  Potrero  power  plant  closed  as  soon  as  possible  as  her  community  had 
suffered  it  ill  effects  far  too  long. 
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Mr.  Joshua  Arce,  Brightline  Defense  Project,  noted  that  this  has  been  a  very  complex 
and  challenging  issue  to  deal  with  at  the  Commission,  at  the  Board  of  Supervisors,  and 
at  least  two  Mayors  to  achieve  this  point  where  everyone  was  finally  in  agreement  on  a 
process  to  insure  the  final  closure  of  this  plant  without  new  fossil  fuel  burning 
alternatives. 


CONSENT  CALENDAR 

6.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt 
items  a-e)  listed  under  the  Consent  Calendar;  passed  (3-0  Caen,  Crowley  and 
Ellis)  unanimously. 

There  was  no  public  comment. 

a)  Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No.  HH-927,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  with  Fluoresce 
Lighting  &  Signs  Maintenance  Corp.,  to  perform  energy  efficient  replacements 
or  modifications  of  light  fixtures,  increasing  the  contract  by  $500,000,  for  a 
total  contract  amount  of  $1 ,500,000  and  with  a  time  extension  of  one  year  for 
a  total  contract  duration  of  three  years. 

Resolution  No.  09-0074 

b)  Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No.  HH-928,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  with  Torres 
Construction  Corp.,  to  perform  energy  efficient  replacements  or  modifications 
of  light  fixtures,  increasing  the  contract  by  $500,000,  for  a  total  contract 
amount  of  $1 ,500,000,  and  with  a  time  extension  of  one  (1 )  year  for  a  total 
contract  duration  of  three  (3)  years. 

Resolution  No.  09-0075  A 

c)  Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No.  HH-929,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  with  Enlight 
Energy  Efficient  Lighting,  Inc.,  to  perform  energy  efficient  replacements  or 
modifications  of  light  fixtures,  increasing  the  contract  by  $500,000,  for  a  total 
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contract  amount  of  $1 ,500,000,  and  with  a  time  extension  of  one  (1)  year  for  a 
total  contract  duration  of  three  (3)  years. 
Resolution  No.  09-0076  /\ 

d)  Staff  Recommendation:  Approve  the  selection  of  AECOM;  award  Agreement 
No.  CS-945,  Emergency  Operations  Training  Services,  to  provide  emergency 
operations  plan  training  and  exercises;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and 
execute  a  professional  services  agreement  with  AECOM  for  an  amount  not  to 
exceed  $1 ,600,000  and  with  a  duration  of  four  (4)  years. 

Resolution  No.  09-0077  A 

In  response  to  a  question  about  this  project  by  President  Caen,  Deputy  General 
Manager  Carlin  clarified  this  project  was  the  final  element  in  the  clean  up  of  the 
sportsman's  club  site  that  had  been  before  the  Commission  previously. 

e)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  the 
Water  Enterprise  Revenue  Program  funded  contract  No.  WD  2603  Baylands 
Recovery  Project  Phase  1 B  for  the  construction  of  a  clay  soil  cap  at  the 
Baylands  East  Firing  Range  in  the  amount  of  $1 ,561 ,670  to  the  lowest 
qualified,  responsible  and  responsive  bidder  NTK  Construction,  Inc. 
Resolution  No.  09-0078 


7.    Report  of  the  General  Manager 

Deputy  General  Manager  Carlin  introduced  Julie  Labonte,  WSIP  Manager  for  a  brief 
update  on  recent  Water  System  Improvement  Program  activities. 

a)        Water  System  Improvement  Program 

The  WSIP  Director  began  by  reporting  recent  on  WSIP  project  bids  received,  noting  that 
the  recent  bids  were  continuing  to  come  in  at  significantly  lower  amounts  than  the  initial 
Engineer's  estimates.  Ms.  Labonte  noted  that  one  small  San  Joaquin  Valley  Project  had 
failed  to  receive  any  bids  and  would  rebid  shortly  with  more  outreach  to  obtain  bids. 
Next  Ms.  Labonte  reported  on  Construction  projects  underway  noting  good  progress  on 
the  New  Crystal  Springs  Bypass  Tunnel  and  the  Harry  Tracey  short-term  improvements 
projects,  and  in  the  developing  cost  estimating  process  for  the  Harry  Tracy  long-term 
project  The  WSIP  Manager  noting  these  would  be  valued  engineered  to  see  if  ways 
could  be  identified  to  lower  costs  further.  Ms.  Labonte  called  attention  to  an  upcoming 
ground-  breaking  ceremony  to  be  attended  by  Mayor  Newsom  and  locale  officials  for 
the  Tesia  Treatment  facility  and  upcoming  EIRs  coming  before  the  Planning 
Commission  in  the  next  two  months.  Ms.  Labonte  noted  a  special  Commission  meeting 
would  be  needed  on  July  9*^  to  follow  up  on  the  Bay  Division  Reliability  Upgrade  Project 
approval  by  the  Planning  Commission.  Ms.  Labonte  then  reported  on  the  convening  of 
the  California  Seismic  Safety  Task  Force  to  consider  key  seismic  issues  facing  the 
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Water  System  Improvement  Program  noting  the  recommendations  were  not  likely  to 
impact  the  ongoing  development  of  our  projects.  The  WSIP  Director  concluded  by 
noting  that  the  Board's  Budget  and  Finance  Committee  had  requested  updates  that  she 
would  provide  to  them  following  presentation  of  the  information  to  the  Commissioners. 

In  response  to  questions  about  how  to  address  the  need  to  adjust  the  original 
engineer's  estimates  in  light  of  the  actual  project's  bids  Ms  Labonte  explained  how  the 
staff  was  carefully  considering  how  to  adjust  these  figures  over  the  coming  months.  In 
response  to  questions  by  Commissioner  Ellis  about  where  the  savings  resulting  from 
the  differences  between  estimates  and  actual  costs  would  be  identified,  Ms.  Labonte 
and  Deputy  General  Manager  Carlin  discussed  how  all  of  this,  both  savings  and  needed 
costs  adjustments  due  to  project  changes,  were  roughly  balancing  out  but  that  savings 
would  be  identified  as  projects  closed  out.  In  response  to  an  additional  question  by 
Commissioner  Ellis  concerning  the  work  of  the  California  Seismic  Safety  Task  Force 
Ms.  Labonte  discussed  and  explained  their  role  in  considering  our  projects.  . 

b)        Third  Quarter  Financial  Report 


Chief  Financial  Officer  Todd  Rydstrom  presented  a  positive  report  on  the  state  of  the 
Third  Quarter  Financial  Reports  noting  that  system  use  increases  had  generated 
additional  new  revenues  in  both  water  and  power  enterprises  which  led  to  slightly  better 
than  were  expected  revenues  in  the  Third  Quarter.  In  response  to  a  question  by 
President  Caen  as  to  why  the  budget  had  not  reported  some  revenues  as  shown  in  his 
Revenue  B  Report  for  wholesale  water  sales,  Mr.  Rydstrom  explained  that  differences 
between  when  the  Mayor's  Budget  was  adopted  and  the  rates  were  approved  resulted 
in  reporting  differences  that  would  be  corrected  in  the  final  budget  figures.  In  response 
to  another  question  by  President  Caen  concerning  why  there  was  an  original  budget 
shown  for  the  Water  Enterprise  fund  balances  but  not  Wastewater  or  Power,  Mr. 
Rydstrom  noted  that  this  was  the  result  of  various  differing  reporting  requirements  and 
how  reserves  were  reported.  He  noted  every  year  showed  current  uses  and  resources 
and  fund  balances.  In  response  to  a  question  about  reserves  by  President  Caen,  Mr. 
Rydstrom  highlighted  the  differences  between  the  reporting  of  fund  balances  and 
unreserved  funds.  In  response  to  further  questions  about  expenditures  on  overtime  by 
President  Caen,  Mr.  Rydstrom  discussed  the  background  of  how  temporary  salaries 
and  use  of  overtime  was  projected  to  play  out  in  savings  ultimately  over  the  next  year. 


REGULAR  BUSINESS 

Substitution  of  an  Amendment  of  the  Whole  was  inserted  at  the  San  Francisco  Public 
Utilities  Commission  meeting  on  May  12,  2009  at  the  request  of  staff. 

9.  Approve  Amendment  No.  3  to  Water  Enterprise  Water  System  Improvement 
Program-funded  Agreement  No.  CS-716,  Calaveras  Dam  Replacement,  with  URS 
Corporation  to  provide  additional  design,  environmental,  and  permitting  support 
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services  needed  prior  to  construction;  and  to  provide  engineering  support  during 
construction,  start-up,  and  commissioning  of  the  project,  and  autliorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  Amendment 
No.  3  increasing  the  agreement  by  $10,100,000,  for  a  total  agreement  amount  of 
$24,000,000,  and  with  a  time  extension  of  seven  years,  for  a  total  agreement 
duration  of  thirteen  years,  subject  to  the  Board  of  Supervisors  approval  pursuant  to 
Charter  Section  9.118.  The  services  requested  under  Amendment  3  are 
within  the  framework  of  the  five  phases  of  work  originally  planned  to  be  executed 
under  the  CS-716  contract  agreement,  including:  Phase  1  -  conceptual 
engineering;  Phase  2  -  65%  and  95%  detailed  design  documents;  Phase  3  - 
100%  final  design  documents;  Phase  4  -  engineering  support  services  during 
construction;  and  Phase  5  -  startup  and  commissioning. 
Resolution  No.  09-0079 

The  WSIP  Director  explained  the  rationale  for  the  cost  and  time  extensions  that  staff 
was  requesting  for  this  project,  noting  that  the  project  had  been  from  the  beginning 
envisioned  as  going  through  five  phases  before  completion  of  this  very  complex  project 
and  continuing  support  was  also  through  the  commissioning  phase  after  construction 
was  finished.  Ms.  Labonte  noted  that  these  facts  had  been  previously  reported  to  the 
Commission  as  well  as  the  Board  of  Supervisors  as  the  various  amendments  and 
contract  extensions  were  brought  forward.  MS  Labonte  noted  that  as  the  project  moved 
forward  it  had  encountered  significant  unexpected  challenges  in  addressing  naturally 
occuring  asbestos  on  the  site  as  well  as  scope  changes  required  by  the  introduction  of 
fisheries  remedial  actions  not  originally  in  the  project  and  to  support  the  additional 
environmental  requirements  as  well  as  need  for  additional  sen/ices  during  construction 
and  commissioning.  In  answer  to  a  question  by  President  Caen  as  to  the  differences 
between  the  amended  and  the  original  agenda  item,  the  Deputy  General  Manager 
noted  the  change  resulted  from  a  way  had  been  identified  to  move  this  project  fonward 
more  quickly  onto  the  Board  of  Supervisor's  agenda. 

There  was  no  Public  Comment. 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley,  and  Ellis)  unanimously. 

President  Caen  noted  the  Commission  would  take  a  brief  recess  at  the  beginning  of  the 
closed  session. 

CLOSED  SESSION 

10.  Public  comments  on  matters  to  be  discussed  in  Closed  Session 
No  comments  were  offered  on  any  closed  session  item. 

Present  in  Closed  Session  were  President  Ann  Caen,  Vice  President  F.X.  Crowley, 
Commissioner  Ellis,  Deputy  City  Attorney  John  Roddy,  General  Manager  Ed  Harrington, 
Deputy  Manager  Michael  Carlin,  Assistant  General  Manager  of  External  Affairs  Laura 


05-7 


Spanjian,  Chief  Financial  Officer  Todd  Rydstrom,  Development  Project  Manager 
Michael  Martin,  Natural  Resources  Manager  Tim  Ramirez,  Deputy  City  Attorney  Elaine 
O'Neil,  Deputy  City  Attorney  Josh  Miilstein,  Real  Estate  Manager  Gary  Dowd,  Right  of 
Way  Manager  Brian  Morelli  and  Commission  Secretary  Michael  Housh. 

1 1 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  assert  the 
attorney-client  privilege;  passed  (3-0  Caen,  Crowley,  and  Ellis)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:45  P.M. 

There  was  a  brief  recess  during  the  beginning  of  the  closed  session 

The  Commission  returned  to  continue  its  closed  session  at  2:50  P.M 

1 2.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a) 

{Roddy) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

13.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Sunshine  Ordinance 
Section  67.8  (a)(2).  Govt.  Code  section  54956.8:  Property:  Sunol  Valley 
Aggregate  Ouarry  (Surface  Mining  Permit  30),  located  at  6527  Calaveras  Rd. 
Sunol  California.  (Dowd) 

APN  96-375-009 

Property:        308.5-acre  property  located  in  Alameda  County,  Calif.,  known  as 
the  Sunol  Valley  Aggregate  Quarry.  SMP  30. 

Parties  Negotiating:       SFPUC  -  Dowd 

Oliver  de  Silva,  Inc. 
Under  Negotiation:        Price  and  Terms 

14.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

Moved  by  Commissioner  Vice  President  Crowley,  seconded  by  Commissioner 
Ellis,  to  adopt  the  following  resolution;  passed  (3-0  Caen,  Crowley,  and  Ellis) 
unanimously. 
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Resolution  No.  09-0080:     Jane  Martin  et  al  vs.  City  and  County  of  San 

Francisco,  San  Francisco  County  Superior  Court, 
Case  No.  436930,  City  Attorney  No.  041822,  Filed 
January  31 ,  2005,  Claims  of  Jane  Martin  and  David 
Baker  {Margolis) 


1 5.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

{Roddy/O'Neill) 

As  Plaintiff 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley,  and  Ellis)  unanimously. 
Resolution  No.  09-0081 : 


Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  3:55  P.M. 


16.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session.  Agenda  Item  12,  no  action;  Agenda  Item  13,  no  action;  Agenda 
Items  14  and  15,  settled. 

17.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Crowley,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  Caen,  Crowley,  and 
Ellis)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:55  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        09-0074  A 


WHEREAS,  On  May  27,  2008,  per  Resolution  No.08-0090,  this  Commission  approved 
the  award  of  Contract  No.  HH-927,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  to  Fluoresco  Lighting  &  Signs 
Maintenance  Corp;  and 

WHEREAS,  The  contract  certification  date  was  set  for  July  1,2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,000,000  and  the  original  contract 
duration  was  one  year;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $500,000  to  perform  additional 
energy  efficient  lighting  retrofit  work,  increasing  the  contract  amount  to  $1,500,000;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  LBE  participation  were  originally 
established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Power  Enterprise  and  various  SFPUC  Enterprise 
funds  when  Task  Orders  are  issued;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Enterprise- 
funded  Contract  No.  HH-927,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade  Services  for 
San  Francisco/Peninsula  Areas  (C-10  License),  with  Fluoresco  Lighting  &  Signs  Maintenance 
Corp.,  to  perform  energy  efficient  replacements  or  modifications  of  light  fixtures,  increasing  the 
contract  by  $500,000,  for  a  total  contract  amount  of  $  1 ,500,000,  and  with  a  time  extension  of  one 
year  for  a  total  contract  duration  of  three  years. 


/hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  12,  2009 


Secretary,  Public  Utifitles  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0075  A 


WHEREAS,  On  May  27,  2008,  per  Resolution  No.08-0091,  this  Commission  approved 
the  award  of  Contract  No.  HH-928,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  to  Torres  Construction  Corp;  and 

WHEREAS,  The  construction  certification  date  was  set  for  July  1 1 , 2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,000,000  and  the  original  contract 
duration  was  one  year;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $500,000  to  perform  additional 
energy  efficient  lighting  retrofit  work,  increasing  the  contract  amount  to  $  1 ,500,000;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  LBE  participation  were  originally 
established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Power  Enterprise  and  various  SFPUC  Enterprise 
funds  when  Task  Orders  are  issued;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Enterprise- 
funded  Contract  No.  HH-928,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade  Services  for 
San  Francisco/Peninsula  Areas  (C-10  License),  with  Torres  Construction  Corp.,  to  perform 
energy  efficient  replacements  or  modifications  of  light  fixtures,  increasing  the  contract  by 
$500,000,  for  a  total  contract  amount  of  $1,500,000  and  with  a  time  extension  of  one  year  for  a 
total  contract  duration  of  three  years. 


thereby  certify  tfiat  tfie  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  .  .  - 


Secretary,  Public  Uti  itfes  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        09-0076  A 


WHEREAS,  On  June  24,  2008,  per  Resolution  No.08-0103,  this  Commission 
approved  the  award  of  Contract  No.  HH-929,  Job  Order  Contract,  Lighting  Efficiency 
and  Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  to  Enlight 
Energy  Efficient  Lighting  Inc.;  and 

WHEREAS,  The  construction  certification  date  was  set  for  August  14, 2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,000,000  and  the  original 
contract  duration  was  one  year;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $500,000  to  perform  additional 
energy  efficient  lighting  retrofit  work,  increasing  the  contract  amount  to  $1 ,500,000;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  LBE  participation  were  originally 
established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Power  Enterprise  and  various  SFPUC 
Enterprise  funds  when  Task  Orders  are  issued;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to 
Enterprise-funded  Contract  No.  HH-929,  Job  Order  Contract,  Lighting  Efficiency  and 
Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  with  Enlight 
Energy  Efficient  Lighting,  Inc.,  to  perform  energy  efficient  replacements  or  modifications 
of  light  fixtures,  increasing  the  contract  by  $500,000,  for  a  total  contract  amount  of 
$1,500,000  and  with  a  time  extension  of  one  (1)  year  for  a  total  contract  duration  of 
three  (3)  years. 


/  hereby  certify  that  the  foregoing  resolution  wa  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  .  May  12.  2009 


Secretary,  PubUc  ICtiiities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0077  A 


WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  firm  to  provide 
specialized  Emergency  Operations  Plan  Training  and  Exercises  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $1,600,000;  and 

WHEREAS,  The  proposal  was  advertised  on  January  28,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  July  2009  and  end  in  July  2013  and  the 
duration  of  this  agreement  is  four  (4)  years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  AECOM  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  the  HRC  sub-contracting  LBE  participation  goals  were  waived  for  this 
Agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  123  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  the  Water,  Wastewater  and 
Power  annual  operating  budgets;  now,  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  AECOM;  awards 
Agreement  No.  CS-945,  Emergency  Operations  Training  Services,  to  provide  Emergency 
Operations  Plan  Training  and  Exercises;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  AECOM  for  an  amount  not  to  exceed  $  1 ,600,000,  and  with  a  duration  of  four  (4) 
years,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  I       May  12,  2009 , 


Secretary,  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0078 


WHEREAS,  Contract  No.  WD-2603,  Baylands  Recovery  Project  Ph  IB  Remedial  Action 
Firing  Range  East  Cap  was  advertised  on  March  25,  2009;  and 

WHEREAS,  the  Engineer's  Estimate  is  $1,772,213  for  this  construction  contract  work  to 
furnish  and  place  a  soil  cap  with  a  drainage  system;  and 

WHEREAS,  the  contract  duration  is  120  consecutive  calendar  days;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  April  16,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibihty,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK  Construction,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracfing  goal  of  18%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discrefion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW912,  Peninsula  Sportsman's 
Cleanup-up;  and 

WHEREAS,  a  mifigated  negafive  declaration  ("IVIND")  was  prepared  for  this  Project;  and 

WHEREAS,  the  Final  MND  (FMND)  was  approved  by  the  Planning  Department  on  July 
9,  2002;  now  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Revenue  Program-funded  Contract  No.  WD-2603,  Baylands  Recovery 
Project  Ph  IB  Remedial  Action  Firing  Range  East  Cap,  in  the  amount  of  $1,561,670,  to  the 
lowest,  quahfied,  responsible  and  responsive  bidder,  NTK  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  12,  2009   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0079 


WHEREAS,  On  June  10,  2003,  per  Resolution  No.  03-0117,  this  Commission  awarded 
Agreement  No.  CS-716,  Engineering  Services,  Calaveras  Dam  Replacement  Project,  and  authorized  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a 
professional  services  agreement,  in  the  amount  of  $4,000,000,  and  w^ith  a  term  of  four  years,  concluding 
on  September  10,  2007,  with  URS  Corporation;  and 

WHEREAS,  On  July  26,  2005,  per  Resolution  No.  05-0120,  this  Commission  awarded 
Amendment  No.  1  to  Agreement  No.  CS-716  to  continue  URS  Corporation  professional  engineering 
services  for  detailed  and  final  design  of  the  Calaveras  Dam  Replacement  Project,  increasing  the  original 
agreement  amount  by  $8,000,000  to  $12,000,000  and  extending  the  agreement  term  by  two  years  to 
September  10,  2009;  and 

WHEREAS,  On  March  11,  2008,  per  Resolution  No.  08-0041,  this  Commission  awarded 
Amendment  No.  2  to  Agreement  No.  CS-716  to  continue  URS  Corporation  professional  engineering 
services  to  provide  additional  engineering  services  for  the  final  design  as  well  as  environmental  support 
services  to  facilitate  the  completion  of  California  Environmental  Quality  Act  (CEQA)  and  National 
Environmental  Policy  Act  (NEPA)  documents  and  obtain  required  environmental  permits,  increasing  the 
agreement  amount  by  $1,900,000  to  $13,900,000;  and 

WHEREAS,  Amendment  No.  3  is  being  requested  to  increase  the  agreement  amount  by 
$10,100,000  to  $24,000,000  and  extend  the  agreement  term  by  seven  years  to  September  10,  2016,  in 
order  to  provide  additional  design,  environmental  and  permitting  services  needed  prior  to  construction  to 
address  the  naturally  occurring  asbestos  (NOA)  and  fisheries  issues,  provide  designs  to  mitigate  impacts 
associated  with  the  Calaveras  Dam  Replacement  Project  to  be  implemented  under  the  Habitat  Reserve 
Program,  provide  supplemental  dam  safety  engineering  analyses  requested  by  the  California  Division  of 
Safety  of  Dams  (DSOD),  and  ongoing  permitting  support;  and  to  provide  engineering  support  during 
construction,  start-up,  and  commissioning  of  the  project;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  established  sub  consulting  goals  of  13% 
Minority  Business  Enterprise  (MBE)  and  8%  Women  Business  Enterprise  (WBE)  participafion,  and 
URS  Corporation  proposed  to  meet  this  goal  with  MBE/WBE  participation  of  15%  and  9%, 
respectively,  as  part  of  the  original  Agreement;  and 

WHEREAS,  The  actual  MBE/WBE  participation  as  of  April  2009  is  approximately  21%  due  to 
several  scope  of  work  changes  that  occurred  during  the  course  of  the  contract  and  significantly  impacted 
URS  Corporation's  ability  to  meet  the  goal;  and 

WHEREAS,  URS  Corporation,  SFPUC,  and  HRC  have  agreed  upon  a  1 8%  subconsuUing  goal 
for  Amendment  3,  and  a  project  total  MBE/WBE  subconsuUing  participation  of  19%  by  the  expiration 
of  this  agreement;  and 

WHEREAS,  The  services  requested  under  Amendment  3  are  within  the  framework  of  the  five 
phases  of  work  originally  planned  to  be  executed  under  the  CS-716  contract  agreement,  including: 
Phase  1  -  conceptual  engineering;  Phase  2  -  65%  and  95%  detailed  design  documents;  Phase  3  -  100% 


final  design  documents;  Phase  4  -  engineering  support  services  during  construction;  and  Phase  5  - 
startup  and  commissioning;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  CUW37401  -  Calaveras  Dam 
Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3  to  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-716,  Calaveras  Dam  Replacement, 
with  URS  Corporation  to  provide  additional  design,  environmental  and  permitting  support  services 
needed  prior  to  construction;  and  to  provide  engineering  support  during  construction,  start-up,  and 
commissioning  of  the  project,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  Amendment  No.  3,  increasing  the  agreement  by  $10,100,000,  for  a  total 
agreement  amount  of  $24,000,000,  and  with  a  time  extension  of  seven  years,  for  a  total  agreement 
duration  of  thirteen  years,  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  12,  2009  


Secretary,  Public  Utilities  Commission 
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AGENDA 
REGULAR  MEETING 

Tuesday,  May  26,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Victor,  Commissioner 
The  Honorable  Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush @ sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.ore/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  April  24,  2009,  Special  Joint  Meeting 


Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

4.  Communications 


5.     Other  Commission  Business 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


6.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


Recognize  O'Shaughnessy  Award  Winners 


CONSENT  CALENDAR 
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a)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise  Water 
System  Improvement  Program-funded  Agreement  No.  CS-834C6,  Environmental 
Analysis  Services  for  the  Crystal  Springs/San  Andreas  Transmission  Project,  with 
ICF  Jones  &  Stokes,  to  provide  additional  support  for  preparation  of  the  Draft 
Environmental  hnpact  Report  (DEIR),  the  final  EIR,  preparation  of  resource  agency 
permit  applications,  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by 
$1,014,144,  for  a  total  agreement  amount  of  $1,812,063  in  order  to  accommodate 
additional  environmental  analysis  services  and  increased  level  of  effort  to  complete  the 
project. 

b)  Staff  Recommendation:  Approve  Amendment  No.  2  to  Water  Enterprise  Water 
System  Improvement  Program-funded  Agreement  No.  CS-854,  Engineering 
Services  for  Sutro  Reservoir  Seismic  Upgrades  and  Rehabilitation,  with 
URS/SOHA  JV  to  provide  additional  Structural  Engineering  Services  to  complete  the 
geotechnical  report  and  revise  the  Conceptual  Engineering  Report,  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $392,625,  for  a  total  agreement  amount  of 
$2,203,501,  and  with  a  time  extension  of  16  months,  for  a  total  agreement  duration  of  5 
years  and  3  months. 

c)  Staff  Recommendation:  Approve  Amendment  No.  3  to  Water  Enterprise,  Water 
System  Improvement  Program-funded,  Agreement  No.  CS-804,  Alameda  Siphon 

No.  4,  with  Black  Veatch  /AGS  Lie,  a  Joint  Venture  Company  for  Engineering 
Services  during  Construction  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  the 
agreement  by  $614,031,  for  a  total  agreement  amount  of  $5,844,638,  and  with  a  time 
extension  of  28  months,  for  a  total  agreement  duration  of  seventy-two  (72)  months. 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  Hetch 
Hetchy  Water  and  Power  (HHWP)  Contract  No.  HH-934,  Moccasin  to  Early 
Intake  &  Powerhouses  Transmission  Line  Optic  Ground  Wire  (OPGW)  Upgrade, 

in  the  amount  of  $2,399,596,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder.  Par  Electrical  Contractors  to  purchase  the  materials  and  install  the  fiber  optic 
cable  on  the  existing  power  lines  between  Moccasin  and  Early  Intake. 

e)  Staff  Recommendation:  Approve  ModiHcation  No.  1  to  Wastewater  Enterprise  5- 
Year  CIP-funded  Contract  No.  WW-452  Oceanside  Water  Pollution  Control 
Plant  HVAC  Improvements,  with  Shimmick  Construction,  to  complete  the  air 
balance  and  system  integration  with  existing  odor  control  units  for  a  time  extension  of 
65  days  for  a  total  contract  duration  of  605  days. 

f)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
enter  into  an  agreement  with  the  owners  and  tenant  of  555  Golden  Gate  Avenue 
property  to  obtain  a  license  agreement  in  the  amount  of  $185,000.00  from  the  adjacent 
property  owners  and  the  tenant  to  allow  for  the  City's  access  to  555  Golden  Gate 
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Avenue  to  do  the  shoring  and  underpinning  work  and  take  measures  to  protect  the 
adjacent  property  from  construction  damage. 


7.     Report  of  the  General  Manager 


a) 


Water  System  Improvement  Program 


(Labonte) 


8.     Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 


9.  Discussion  and  possible  action  to  approve  application  for  $7,700,000  of  Energy  Efficiency 
and  Conservation  Block  Grant  (EECBG)  formula  funding  through  the  American  Recovery 
and  Reinvestment  Act  (ARRA),  U.S.  Department  of  Energy  program. 

(Spanjian) 

10.  Staff  presentation  and  discussion  of  the  proposed  terms  of  a  lease  agreement  concerning  a 
Quarry  Lease  between  the  San  Francisco  Public  Utilities  Commission  and  Oliver  de  Silva, 
Inc.,  for  the  mining  of  the  308.5  acre  Sunol  Valley  Aggregate  Quarry  site  located  on  a 
portion  of  Parcel  65  of  Alameda  County  lands  in  Sunol  Valley,  for  an  initial  term  through 
June  1,  2021,  subject  to  extension  as  described  therein.  (Dowd) 

11.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco  a  Second  Amendment  to  the  Memorandum  of 
Understanding  with  the  North  San  Mateo  County  Sanitation  District  (NSMCSD),  a 
subsidiary  of  the  City  of  Daly  City,  for  an  amount  not  to  exceed  $150,000  and  with  a 
duration  of  twenty-four  (24)  months  which  will  allow  the  SFPUC  and  NSMCSD  to 
complete  the  planning  and  design  work  for  the  Harding  Park  Recycled  Water  Project 
("Project").  (Carlin) 

12.  Discussion  and  possible  action  to  approve  Project  No.  CUW  26101,  San  Antonio 
Reservoir  Hypolimnetic  Oxygenation  System  (SARHOS)  Project,  at  the  northern 
terminus  of  and  within  San  Antonio  Reservoir  in  Alameda  County  on  SFPUC  owned  land; 
adopt  the  Mitigated  Negative  Declaration,  the  required  California  Environmental  Quality 
Act  (CEQA)  Findings,  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP). 


(Jensen) 


a) 


BAWSCA  Update  Report 


REGULAR  BUSINESS 


(Torrey) 
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CONSTRUCTION  PROJECTS 

13.    Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  Program-funded  Contract  No.  WD- 
2552,  Alameda  Siphon  No.  4,  in  the  amount  of  $3 1,933,695,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Steve  P.  Rados.  (Kelly) 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Roddy) 
Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


17.    Announcement  following  Closed  Session. 


18.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


19.    Other  New  Commission  Business  Items. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 
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Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

Tuesday,  May  26,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
F.X.  Crowley,  Vice  President 
Francesca  Vietor,  Commissioner 
Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
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Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  tlie  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 

The  meeting  was  called  to  order  at  1 :50  P.M. 

2.  Roll  Call - 

President  Caen,  Vice  President  Crowley,  Commissioner  Vietor,  and  Commissioner  Ellis 
were  present. 

3.  Approval  of  Minutes 

a)        Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis  to 
approve  the  Special  Joint  Meeting  minutes  (4-0  AYE  Caen,  Crowley, 
Vietor,  and  Ellis)  unanimously. 

Public  Comments 

Ms.  Espanola  Jackson,  Bayview-Hunters  Point  resident,  called  the  Commissioners' 
attention  to  the  celebration  of  the  installation  of  solar  panels  on  the  roof  of  her  home  as 
part  of  the  SFPUC's  GoSolarSF  program  and  applauded  the  Commissioners' 
commitment  to  making  this  green  resource  available.  Ms.  Jackson  noted  that  the  event 
had  been  widely  publicized  in  the  local  media  and  called  needed  additional  attention  to 
this  great  program.  Ms.  Jackson  also  asked  that  the  Commissioners  look  into  ways  that 
information  concerning  SFPUC  programs  could  be  available  to  non-English  speakers  as 
there  was  a  great  need  for  such  information  in  her  community.  Additionally  Ms.  Jackson 
recalled  her  leadership  role  in  encouraging  gay  relationships  to  be  characterized  as 
Domestic  Partners  and  that  enabled  this  change  to  be  enacted.  Ms.  Jackson  also 
urged  that  100%  of  jobs  created  be  dedicated  to  San  Francisco  residents. 

Mr.  Joshua  Arce,  Brightline  Defense,  attempted  to  present  a  Channel  5  news  clip  on  the 
celebration  of  the  installation  of  Ms.  Jackson's  solar  roof  at  no  cost  to  her,  noted  the  job 
training  and  career  opportunities  made  available  through  this  program,  and  discussed 
this  very  successful  community  mobilizing  event  as  well  as  urged  the  Commissioners  to 
maintain  focused  efforts  to  promote  employment  opportunities  in  underserved 
communities. 

President  Caen  applauded  Ms.  Jackson  as  a  star  in  the  community. 

President  Caen  then  took  up  Agenda  Item  #6  the  Consent  Calendar  next  out  of  order. 
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CONSENT  CALENDAR 


6.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

President  Caen  asked  that  Agenda  Items  6a,  6c,  and  6f  be  discussed  individually. 


Responding  to  President  Caen's  question  about  Agenda  Item  6a,  Environmental 
Programs  Manager  Irina  Torrey  explained  that  significant  increases  in  budget  and 
scope  of  work  in  conjunction  with  the  fact  this  was  a  very  early  environmental  review 
project  had  resulted  in  an  initial  sizable  underestimation  of  the  costs  as  well  as  lack  of 
awareness  of  what  proved  to  be  a  need  for  expansion  of  the  project's  scope.  President 
Caen  expressed  dismay  at  the  scale  of  the  Increased  costs  in  this  case.  General 
Manager  Ed  Harrington  agreed  that  this  was  an  unusual  situation  noting  that  the  original 
estimates  of  the  environmental  costs  calculated  several  years  ago  were  significantly 
below  what  we  now  understood  to  be  typical  costs  for  doing  such  challenging  and 
complex  work.  Commissioner  Vietor  expressed  the  hope  that  this  kind  of  doubling  of  the 
costs  could  be  avoided  in  the  future. 

On  Item  6c  President  Caen  noted  Mr.  Lawrence  had  called  this  to  her  attention.  WSIP 
Director  Julie  Labonte  noted  that  these  were  the  needed  additional  engineering  services 
for  this  project  and  pointed  out  that  staff  had  previously  alerted  the  Commissioners  to 
the  fact  that  additional  funds  would  be  needed  to  support  these  construction  related 
services  as  the  project  phased  in.  Returning  to  the  previous  item,  Ms.  Labonte  noted 
that  this  project's  cost  was  well  within  the  typical  industry  range  for  these  kinds  of 
project  sen/ices  especially  as  this  critically  important  work  had  been  shifted  from  an  in- 
house  to  an  outside  expert  consultant  that  was  thought  necessary  to  design  this  critical 
project. 

Mr.  Harrington  noted  that  many  of  these  projects  are  envisioned  from  their  inception  as 
multi-phased  and  that  as  each  segment  of  these  projects  come  fonA^ard  there  would 
intentionally  be  additional  additions  to  contracts  to  cover  the  specific  segments  of  costs. 
In  response  to  a  question  by  Commissioner  Ellis  concerning  whether  this  could  have 
been  done  in-house,  Mr.  Harrington  and  Ms.  Labonte  reported  that  primarily  it  was  a 
matter  of  needing  specific  specialized  expertise  rather  than  capacity  to  perform  work  in 
this  kind  of  project. 

In  answer  to  a  question  by  Commissioner  Vietor  if  current  market  conditions  might  help 
lower  these  costs,  Ms.  Labonte  noted  that  the  market  had  less  effect  on  specialized 
expert  services  unlike  the  currently  more  advantageous  circumstances  for  bidding 
projects  for  construction. 
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President  Caen  then  asked  about  6f  related  to  the  525  Golden  Gate  Avenue  Project. 
Mr.  Harrington  explained  the  background  of  the  complex  negotiated  efforts  to  obtain 
needed  access  to  space  beneath  the  adjoining  building  in  order  to  save  costs.  Project 
Manager  Jim  Cheng  reported  that  the  demolition  of  the  old  building  was  approaching 
completion  and  that  by  the  middle  of  next  month  the  site  preparation  for  the  new 
building  would  be  ready  to  begin.  Mr.  Cheng  reported  the  license  agreement  being 
proposed  was  negotiated  by  the  owner  and  tenant  of  the  adjoining  building  in  order  to 
create  significant  savings  and  reduce  new  construction  costs  related  to  necessary 
shoring  and  foundation  work  necessary  in  constructing  the  new  building. 

In  response  to  a  question  by  Commissioner  Vietor  as  to  what  would  be  proposed  if 
federal  funds  for  this  project  were  not  to  be  forthcoming,  Mr.  Harrington  noted  there  was 
a  reasonable  expectation  that  some  funding  might  be  available  but  that  staff  would  bring 
a  revised  project  back  to  the  Commission  for  adjustment  if  federal  funds  were  not 
forthcoming,  and  it  was  most  likely  that  the  project  would  go  fonward. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt 
items  (a-f)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen,  Crowley,  Vietor 
and  Ellis)  unanimously. 

a)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-834C6, 
Environmental  Analysis  Services  for  the  Crystal  Springs/San  Andreas 
Transmission  Project,  with  ICF  Jones  &  Stokes,  to  provide  additional 
support  for  preparation  of  the  Draft  Environmental  Impact  Report  (DEIR),  the 
final  EIR,  preparation  of  resource  agency  permit  applications,  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment  increasing  the  agreement  by  $1 ,014,144,  for  a 
total  agreement  amount  of  $1,812,063  in  order  to  accommodate  additional 
environmental  analysis  services  and  increased  level  of  effort  to  complete  the 
project. 

Resolution  No.  09-0082 

b)  Staff  Recommendation:  Approve  Amendment  No.  2  to  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-854, 
Engineering  Services  for  Sutro  Reservoir  Seismic  Upgrades  and 
Rehabilitation,  with  URS/SOHA  JV  to  provide  additional  Structural 
Engineering  Services  to  complete  the  geotechnical  report  and  revise  the 
Conceptual  Engineering  Report,  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  by  $392,625,  for  a  total  agreement  amount  of 
$2,203,501,  and  with  a  time  extension  of  16  months,  for  a  total  agreement 
duration  of  5  years  and  3  months.     Resolution  No.  09-0083 

c)  Staff  Recommendation:  Approve  Amendment  No.  3  to  Water  Enterprise, 
Water  System  Improvement  Program-funded,  Agreement  No.  CS-804, 
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Alameda  Siphon  No.  4,  with  Black  Veatch  /AGS  Inc.,  a  Joint  Venture 
Company  for  Engineering  Services  during  Construction  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  tlie  agreement  by  $614,031 ,  for  a  total 
agreement  amount  of  $5,844,638,  and  with  a  time  extension  of  28  months,  for 
a  total  agreement  duration  of  seventy-two  (72)  months. 
Resolution  No.  09-0084 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 
Hetch  Hetchy  Water  and  Power  (HHWP)  Contract  No.  HH-934,  Moccasin 
to  Early  Intake  &  Powerhouses  Transmission  Line  Optic  Ground  Wire 
(OPGW)  Upgrade,  in  the  amount  of  $2,399,596,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder.  Par  Electrical  Contractors  to  purchase  the 
materials  and  install  the  fiber  optic  cable  on  the  existing  power  lines  between 
Moccasin  and  Early  Intake. 

Resolution  No.  09-0085 

e)  Staff  Recommendation:  Approve  Modification  No.  1  to  Wastewater 
Enterprise  5- Year  CIP-funded  Contract  No.  WW-452  Oceanside  Water 
Pollution  Control  Plant  HVAC  Improvements,  with  Shimmick  Construction, 
to  complete  the  air  balance  and  system  integration  with  existing  odor  control 
units  for  a  time  extension  of  65  days  for  a  total  contract  duration  of  605  days. 
Resolution  No.  09-0086 

f)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  enter  into  an  agreement  with  the  owners  and  tenant  of  555 
Golden  Gate  Avenue  property  to  obtain  a  license  agreement  in  the  amount 
of  $1 85,000.00  from  the  adjacent  property  owners  and  the  tenant  to  allow  for 
the  City's  access  to  555  Golden  Gate  Avenue  to  do  the  shoring  and 
underpinning  work  and  take  measures  to  protect  the  adjacent  property  from 
construction  damage. 

Resolution  No.  09-0087 


Next,  President  Caen  called  up  the  General  Manager's  Report  out  of  order. 
7.    Report  of  the  General  Manager 

Mr.  Harrington  presented  a  brief  overview  of  the  current  status  of  the  SFPUC's  Budget 
at  the  Board  of  Supervisors  highlighting  last  Thursday's  very  cordial  budget  hearing, 
reporting  that  the  cuts  recommended  were  relatively  small  and  were  as  expected.  Mr. 
Harrington  further  reported  areas  where  there  was  interest  by  Supervisors  in  applying 
the  $1  million  that  was  made  available  through  reductions  to  expanding  solar  programs 
and  workforce  development.  These  matter  he  noted  would  be  taken  up  again  on  June 
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Mr.  Harrington  also  reported  that  no  public  testimony  was  offered  on  the  proposed  new 
water  and  wastewater  rates  at  the  Board  and  that  Supervisors  had  asked  few  questions 
about  them.  In  response  to  a  questions  by  Commission  Ellis  and  Commissioner  Vietor 
about  the  potential  for  add  backs  for  solar  and  workforce  development,  the  General 
Manager  confirmed  the  proposed  budget  reductions  had  to  be  replaced  within  the 
SFPUC's  budget  within  the  same  funding  sources  and  that  environmentally  progressive 
projects  such  as  the  Garden  Project,  the  Conservation  Corps,  Garden  for  the 
Environment  on  7*^  and  similar  good  purposes  had  also  attracted  Board  support  in  the 
past. 

a)        Water  System  Improvement  Program 

Ms.  Labonte  began  her  report  noting  that  this  was  one  of  four  times  a  year  when  she 
came  before  the  Commission  to  present  a  quarterly  update.  She  noted  staff  had 
published  our  third-quarter  fiscal  year  2009-2009  on  May  20,  and  it  was  included  in  the 
Commissioner's  binders  for  today's  meeting.  Ms.  Labonte  reported  this  quarterly  report 
covered  the  period  between  December  28  of  2008  to  April  4  of  2009. 

Ms.  Labonte  began  by  highlighting  the  fact  that  the  analyses  and  forecasting  efforts  that 
went  into  this  report  were  much  more  extensive  and  thorough  than  usual,  saying  the 
reason  for  that  was  staff  had  now  reached  a  place  in  the  program  where  they  knew  a  lot 
more  about  all  of  our  projects,  so  that  the  staff  was  able  to  make  more  accurate 
projections.  Additionally,  she  pointed  out  It  was  also  very  important  to  note  that  better 
efforts  to  capture  current  market  conditions  in  our  cost  forecasts  strengthened  its 
accuracy. 

Ms.  Labonte  noted  she  proposed  to  devote  most  of  this  presentation  to  the  regional 
projects  but  wanted  to  give  the  Commissioners  overview  of  how  the  local  program  was 
going.  In  general,  Ms.  Labonte  observed  that  local  projects  were  moving  along  quite 
well  as  noted  in  her  presentation.  Ms.  Labonte  reported  only  six  of  the  35  local  projects 
were  yet  to  begin  construction,  and  that  two  of  these  six  projects  being  bid,  so  they  were 
essentially  a  couple  of  months  away  from  reaching  construction. 

Ms.  Labonte  next  reported  as  of  April  4,  construction  had  been  completed  on  1 7,  or 
approximately  half  of  our  local  projects.  Turning  next  to  performance  on  the  local 
program,  Ms.  Labonte  also  reported  as  very  good,  noting  in  her  presentation  that  actual 
performance  tracked  plan  performance  very  closely.  Ms.  Labonte  noted  the  actual 
percent  completion  for  all  pre-constructlon  phases,  planning,  environmental  and  design, 
were  all  greater  than  90%,  which  was  an  indication  that  the  program  was  well  into 
construction.  She  continued  noting  the  construction  phase  was  now  past  50%  complete 
and  was  right  on  track,  and  overall  the  completion  of  all  local  projects  moved  from  52% 
last  quarter  to  56.7%  this  quarter. 

Turning  next  to  the  regional  projects,  Ms.  Labonte  reported  as  of  April  4,  only  three 
regional  projects  remained  in  the  planning  phase,  and  just  about  half  of  our  49  regional 
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projects  were  in  design,  mostly  in  tlie  later  phases,  as  very  few  were  still  at  the  early 
stage  of  design.  She  reported  since  last  quarter,  three  of  our  projects  moved  from 
design  to  the  bidding  award  phase,  including  two  important  projects,  the  Alameda 
Siphon  Four  Project  as  well  as  the  University  Mound  Reservoir  Project.  Additionally, 
Ms.  Labonte  noted  we  have  initiated  construction  on  one  project,  the  Pulgas  Balancing 
Reservoir  Discharge  Modification  Channel.  Ms.  Labonte  pointed  out,  construction  was 
ongoing  on  six  projects  and  we  have  completed  construction  on  10.  This,  Ms.  Labonte 
observed  reflected  our  reaching  a  major  milestone  this  past  quarter,  where  we  now 
have  either  completed  construction  or  are  in  construction  in  more  than  half  of  the  overall 
projects.  This  meant,  Ms.  Labonte  noted  45  projects  were  either  completed  or  currently 
in  construction.  Turning  next  to  overall  performance  on  the  regional  projects,  Ms. 
Labonte  reminded  the  Commissioners  that  we  report  performance  two  different  ways  - 
with  and  without  water  supply  projects.  This,  she  noted,  was  likely  to  change  in  future 
quarterly  reports,  as  staff  would  be  incorporating  the  water  supply  projects  in  the  San 
Francisco  Region  to  make  these  reports  consistent  with  the  terms  of  the  master  water 
sales  agreement  that  the  Commission  had  recently  approved,  so  we  no  longer  would 
report  a  different  region  for  these  water  supply  projects  in  future  reports. 

Turning  next  to  performance  Ms.  Labonte  noted  that  actual  performance  did  continue  to 
lag  behind  the  plan,  suggesting  this  was  due  to  in  a  great  part  on  past  delays  that  could 
not  be  easily  recovered.  Ms.  Labonte  noted  the  majority  of  these  delays  were 
associated  with  the  environmental  phase,  and  that's  moved  from  60.9%  complete  to 
65.3%.  Ms.  Labonte  noted  progress  on  specific  environmental  reviews,  but  pointed  out 
that  when  you  carry  fonward  the  delays  of  the  Program  Environmental  Impact  Report, 
for  example,  or  delays  on  large  environmental  reviews  like  the  Calaveras  Upgrade 
Project,  a  huge  project  that  required  a  fourth  administrative  draft,  staff  could  not  really 
compensate  for  those.  Ms.  Labonte  also  noted  that  delays  in  the  environmental  phase 
were  impacting  delays  in  future  phases,  like  design  and  construction.  The  reason  for 
this  Ms.  Labonte  reported  was  that  you  cannot  complete  design  documents  or  initiate 
construction  until  you  have  received  full  environmental  clearance  for  these  projects. 

Ms.  Labonte  reported  that  the  Bureau  of  Environmental  Management,  headed  by  Irina 
Torrey  was  continuing  to  work  proactively  with  all  the  players  involved:  the  Planning 
Department;  the  City  Attorney's  Office,  and  own  Water  Enterprise  that  would  eventually 
be  potentially  impacted  by  some  of  the  mitigation  measures.  Ms.  Torrey's  staff  were 
reported  to  be  working  very  hard  at  pulling  all  these  key  parties,  including  also  the 
environmental  consultants,  to  keep  the  Program  on  track  and  to  avoid  any  future  delays. 
In  this  regard,  Ms.  Labonte  noted  hopefully  that  we  had  seen  some  of  the  worst  behind 
us  as  staff  were  starting  to  issue  more  environmental  reports.  Ms.  Labonte  observed 
these  environmental  reports  had  all  been  very  solid  and  staff  was  committed  to  maintain 
its  thoughtful  balancing  act  trying  to  push  as  many  projects  into  construction  as  quickly 
as  possible,  while  at  the  same  time  remaining  very  sensitive  to  the  environmental 
impacts  our  program  may  be  causing.  An  additional  issue  in  some  of  these  cases,  Ms. 
Labonte  noted  were  needed  scope  changes  on  some  of  these  projects,  like  the  long- 
term  improvements  with  the  San  Antonio  Pipeline,  and  key  changes  with  the  San 
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Francisco  recycled  water  projects,  that  had  all  contributed  to  delays  in  the  design 
phase. 

Turning  to  her  next  series  of  slides,  Ms.  Labonte  described  the  variances  on  schedule 
that  she  had  wanted  to  bring  to  the  Commissioner's  attention.  Ms.  Labonte  reported 
that  what  was  shown  was  the  latest  variance,  and  pointed  to  the  Delta  that  shows  what 
happened  between  last  quarter  and  this  quarter.  Starting  with  the  good  news,  Ms. 
Labonte  reported  we  were  able  to  accelerate  the  structural  rehab  project  by  20  months, 
doing  so  by  consolidating  all  work  in  one  season,  one  shutdown,  instead  of  having  it  go 
over  two  different  years.  She  additionally  reported  we  were  also  able  to  mitigate  a 
seven-month  delay  that  was  reported  for  the  valley  water  treatment  program,  and  staff 
had  accomplished  this  using  different  construction  sequencing.  Ms.  Labonte  reported 
that  complex  environmental  issues  were  actually  responsible  for  the  delay  on  four  of  the 
projects  listed:  the  Calaveras  Dam  Replacement,  San  Antonio  Backup  Pipeline, 
Reliability  Upgrade  and  Tunnel,  and  the  Crystal  Springs  Pipeline  Number  Two. 

Reporting  the  detail,  Ms.  Labonte  noted  the  42-month  delay  on  the  Calaveras 
Replacement  now  fully  took  into  account  all  of  the  naturally  occurring  asbestos  issues 
as  well  as  the  associated  fisheries  issues.  Ms.  Labonte  reported  that  those  two  issues 
singled-handedly  were  what  were  controlling  that  project's  schedule.  Ms.  Labonte 
reported  an  additional  18  months  was  an  extension  of  the  construction  phase.  This 
project,  Ms.  Labonte  pointed  out  was  an  extremely  complex  one,  built  in  a  very  steep 
canyon,  and  with  site  conditions  that  required  staff  to  reassess  all  of  its  construction 
sequencing.  The  result,  Ms.  Labonte  noted,  was  that  staff  found  that  the  original 
schedule  was  unrealistic,  and  reported  that  the  revised  report  was  based  now  on  95% 
design  documents.  Ms.  Labonte  observed  provided  a  pretty  solid  basis  for  the 
estimates  as  presented.  Ms.  Labonte  recalled  that  at  the  previous  Commission  meeting 
she  had  warned  that  the  Calaveras  Dam  Project  was  one  that  may  still  see  some 
variances  change. 

Turning  next  to  the  detail  of  the  San  Antonio  Pipeline  Project,  Ms.  Labonte  reported 
since  staff  had  changed  the  scope  of  the  project  to  discharge  instead  into  an 
abandoned  creek,  and  that  different  approach  had  resulted  in  impacts  on  the 
environmental  and  design  phase  of  that  project.  Ms.  Labonte  further  observed  that  the 
environmental  impact  report  covered  both  Pipeline  Number  Five  and  the  Bay  Tunnel. 
Ms.  Labonte  next  noted  that  the  Planning  Department  had  additionally  required  a  fourth 
administrative  draft  which  had  also  caused  some  delay.  The  good  news  Ms.  Labonte 
observed  was  that  staff  was  on  track  to  seek  certification  from  the  Planning  Commission 
on  this  project  on  July  9. 

Ms.  Labonte  then  addressed  the  Crystal  Springs  Pipeline  Number  Two  Project,  noting 
originally  the  project  schedule  had  assumed  a  negative  declaration  and  the  Planning 
Department  had  ended  up  requesting  a  full  Environmental  Impact  Report  which  also 
resulted  in  a  delay. 
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Ms.  Labonte  reported  a  new  delay  for  the  San  Francisco  recycled  water  project  of  an 
additional  year  due  to  a  major  scope  change  which  involved  the  relocation  of  the 
treatment  facility  associated  with  that  project.  This  facility  was  going  to  be  moving  the 
treatment  for  the  recycled  water  facility  to  Golden  Gate  Park.  This,  Ms.  Labonte  noted 
was  a  preferable  location  that  had  only  recently  become  possible  after  an  agreement 
with  the  San  Francisco  Recreation  and  Park  Department  was  achieved.  In  answer  to  a 
question  by  President  Caen,  Ms.  Labonte  confirmed  that  delay  did  not  equal  extra  cost 
and  instead  resulted  in  a  less  expensive  project  that  would  facilitate  additional  recycled 
water  activities  on  the  east  side  of  the  city. 

Ms.  Labonte  next  took  up  discussion  of  Alameda  Siphon  Number  Four,  noting  as  she 
had  previously  mentioned,  the  delays  there  were  caused  by  having  to  transfer  design 
responsibilities  from  in-house  staff  to  outside  consultants.  Ms.  Labonte  observed  that 
the  good  news  here  was  that  we  had  received  bids  a  few  weeks  ago  and  later  today 
staff  sought  the  Commission's  approval  for  a  construction  contract  for  the  project.  Ms. 
Labonte  noted  that  the  overall  completion  date  for  the  entire  program  now  was  reported 
as  December  4,  2015,  and  the  project  that  was  controlling  that  schedule  was  the 
Calaveras  Dam  Project. 

Responding  to  a  question  by  Commissioner  Vietor  concerning  understanding  the 
information  presented  citing  for  example  on  the  Calaveras  Dam  Replacement,  Ms. 
Labonte  clarified  that  the  third-quarter  line  was  really  the  number  the  Commissioners 
should  look  at  for  report  of  the  actual  variance 

Ms.  Labonte  then  moved  on  to  the  cost  variances,  explaining  the  columns  as 
representing  the  approved  project,  the  variance,  the  2008  Q-3  variances,  and  reporting 
how  much  above  the  approved  budget  they  were  or  below,  and  if  it  was  a  negative,  then 
a  delta.  Ms  Labonte  noted  how  the  report  changed  from  Q-3  to  Q-2  and  reported  that 
based  on  one  of  Commissioner  Vietor's  very  good  suggestions,  also  showing  the 
variance  as  a  percent.  In  answer  to  a  question  by  Vice  President  Crowley,  Ms.  Labonte 
clarified  a  detail  was  not  of  the  delta  but  of  the  Q-3  variance. 

Next,  Ms.  Labonte  reported  that  there  had  been  a  systematic  analysis  done  in  the 
quarterly  report,  so  these  numbers  did  look  at  a  bottom-up  reassessment  of  all  our 
delivery  costs  involving  every  single  functional  group  and  also  involved  a  reassessment 
of  all  existing  cost  estimates.  Ms.  Labonte  continued  that  staff  worked  with  our  program 
consultants  and  their  cost  estimating  consultants  and  they  reported  we  were  definitely 
seeing  a  trend.  Ms.  Labonte  noted  the  Commissioners  had  seen  it  when  staff  had 
reported  the  difference  between  the  engineers'  estimates  and  winning  bids  received. 
The  challenge  posed  by  this,  Ms.  Labonte  noted  was  how  do  we  try  to  account  for  that, 
without  seeming  too  foolish?  Ms.  Labonte  observed  who  knew  what  was  going  to 
happen  in  six  months  or  a  year?  Ms.  Labonte  continued  that  in  response  staff  had 
decided  to  go  with  what  the  program  consultant  had  recommended,  and  they  had 
recommended  a  3.5%  escalation  starting  in  2010,  and  that  staff  had  basically  held  to 
zero  for  2009.  Additionally,  Ms.  Labonte  reported,  the  consultant  had  recommended  for 
the  projects  that  are  to  be  bid  in  a  very  narrow  period,  up  to  July  of  this  year,  there  was 
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an  additional  market  factor  to  lower  the  price.  Ms.  Labonte  noted  what  was  reported 
here  had  taken  all  of  that  into  consideration. 

Addressing  the  overall  financial  picture  Ms.  Labonte  observed  that  it  could  be 
summarized  by  example  as  follows  citing  that  there  were  two  large  projects,  Harry  Tracy 
and  Calaveras  that  between  them  have  a  $285  million  forecast,  and  in  these  cases, 
unexpected  field  conditions  created  a  need  to  change  the  scope  of  these  projects  which 
accounted  for  most  of  that  variance.  Ms.  Labonte  called  the  Commissioners'  attention  to 
the  bottom  line  citing  the  overall  program  variance,  reported  as  $197  million,  which  was 
a  clear  indication  that  a  number  of  projects  were  five-day  forecasted  to  be  delivered 
under  budget.  Next  focusing  on  the  program  level,  the  delta  column,  Ms.  Labonte  noted, 
that  we  have  lowered  our  forecast  for  the  overall  program  by  $71  million  from  last 
quarter  noting  it  used  to  be  7%  last  quarter  and  now  it  was  5%.  Ms.  Labonte  reported  as 
we  receive  more  bids,  especially  on  our  large  projects,  we  may  be  able  to  further  adjust 
these  variances.  Ms.  Labonte  observed  we  had  received  a  few  bids  last  week  citing  as 
example  nine  bids  received  for  the  University  Mound  Reservoir  with  the  low  bid  at  $29.6 
million,  which  was  41%  lower  than  the  engineer  had  submitted  at  49.9%.  This  figure  Ms. 
Labonte  pointed  out  was  not  captured  in  there.  She  noted  that  staff  was  not  going  to 
count  that  until  we  actually  awarded  the  contract,  but  that  the  Commissioners  could  see 
where  the  trend  there  continues.  Recalling  for  the  Commissioners  the  reasons  behind 
the  increased  scope  and  cost  involved  with  long-term  improvement  projects,  Ms. 
Labonte  called  attention  to  the  point  that  the  variance  had  not  moved  from  last  quarter. 

Ms.  Labonte  reported  that  there  was  still  the  issue  at  Harry  Tracy  of  having  to  move  a 
treated  water  reservoir  to  address  newly  identified  seismic  risks.  Ms.  Labonte  reported 
staff  had  just  received  a  35%  cost  estimate  last  week  and  were  just  starting  to  look  at  it, 
but  that  based  on  a  quick  review,  it  appears  that  our  numbers  are  pretty  solid.  Ms. 
Labonte  stated  that  there  still  might  need  to  lower  that  forecast  by  a  few  million,  but  staff 
would  need  to  go  through  the  estimates  very  thoroughly  as  well  as  doing  a  value 
engineering  exercise  on  that  project  two  weeks  ago  and  she  was  hopeful  that  we  can 
shave  other  millions  of  dollars  through  that  exercise. 

Ms.  Labonte  then  addressed  the  significant  cost  increase  reported  for  Calaveras  Dam 
Replacement  Project,  which  she  noted  now  incorporates  all  the  latest  estimates  on  what 
it  would  take  to  address  the  natural  occurring  asbestos  (N.O.A.).  Ms.  Labonte  noted 
that  the  original  project  cost  estimate  for  the  Calaveras  Project  in  2007  had  included  a 
small  placeholder  for  N.O.A.  as  no  one  had  comprehended  how  high  the  concentrations 
actually  were.  Ms.  Labonte  observed  that  the  $101  million  cost  increase  breaks  down  as 
follows:  $63  million  was  actually  for  N.O.A.  mitigation,  and  $31  million  was  related  to 
fisheries  issues,  as  well  as  the  fact  that  our  documents  were  being  delayed  by  24 
months.  In  addition,  Ms.  Labonte  noted  there  was  $8  million  for  a  number  of  other 
issues,  such  as  needed  geotech  and  things  like  that. 

Next  addressing  the  need  for  seismic  upgrade  to  Bay  Division  Pipelines  Three  and 
Four,  Ms.  Labonte  pointed  out  a  variance  there  that  was  due  to  a  need  for  increased 
seismic  reliability  noting  there  we  were  not  only  replacing  a  longer  portion  of  the  Division 
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Number  Three,  but  also  having  to  do  some  additional  improvements  on  Pipeline 
Number  Four  as  was  reported  last  quarter.  These  Ms.  Labonte  reported  were  very 
similar  to  what  was  reported  last  quarter.  Additionally,  Ms.  Labonte  noted  she  had 
talked  a  little  bit  about  the  San  Antonio  backup  pipeline,  noting  the  fact  that  we  had  to 
change  the  scope  of  that  project  to  alleviate  some  pretty  big  environmental  impacts  if 
we  were  to  discharge  in  San  Antonio  Creek. 

Concluding  this  portion  of  her  presentation  Ms.  Labonte  noted  that  the  forecast  called 
for  SFCA  transmission  upgrade  was  one  that  had  gone  up  fairly  significantly  from  last 
quarter,  is  due  to  additional  seismic  requirements  based  on  recent  geotech.  Ms. 
Labonte  noted  this  project  does  extend  to  the  Harry  Tracy  Water  Treatment  Plant 
Campus  and  involved  the  same  fault,  the  west  branch,  that  crossed  a  pipeline  and 
tunnel  that  was  being  retrofitted  through  this  project.  Ms.  Labonte  reported  that  now  we 
have  a  better  understanding  of  the  displacement  of  that  fault  and  what  will  need  to  be 
done  and  this  accounts  for  a  lot  of  that  cost  increase.  Ms.  Labonte  noted  the  cost 
increase  on  that  project  had  been  based  on  an  old  35%  estimate  and  staff  had  just 
received  a  65%  estimate,  and  would  be  looking  at  that  in  the  next  couple  of  weeks. 

In  response  to  a  question  by  President  Caen  regarding  if  we  put  the  finance  costs  in 
here,  what  would  that  be?  Ms.  Labonte  responded  that  the  financing  cost  right  now  has 
been  kept  the  same  as  staff  was  going  to  produce  an  exercise  in  anticipation  of  a  new 
bond  issue  this  summer;  and  were  going  to  reassess  these  numbers,  and  they  could  be 
going  higher.  SFPUC  Chief  Financial  Officer  Todd  Rydstrom  observed  there  were  just 
a  couple  of  short  cut  calculations  one  could  make  -  noting  that  for  every  $100  million  we 
are  going  over  budget  on  the  project,  it  was  about  $7  million  more  a  year  in  annual  debt 
service  costs. 

Mr.  Rydstrom  reminded  the  Commissioners  from  our  10-year  financial  plan  that  the 
SFPUC  was  growing  from  about  $70  million  to  $335  million  in  debt  service.  In  this  case, 
$335  million  would  grow  about  another  $14  million.  The  total  capital  project  goes  over 
by  about  $200  million.  Mr.  Rydstrom  observed  that  when  the  Commissioners  had  last 
revisited  this  budget  between  2005  and  2007  and  had  reduced  some  of  the  projected 
financing  costs  related  to  savings  and  financing,  that  decision  was  predominantly  based 
on  an  assumption  of  bonds  being  issued  as  opposed  to  funding  debt  service  reserve. 
Mr.  Rydstrom  observed  that  as  the  market  had  changed  a  great  deal  in  the  last  couple 
of  years,  so  that  it  may  be  more  economical  and  safer  for  us  to  fund  those  debt  service 
reserves,  but  that  staff  would  come  back  before  the  Commission  in  early  June  and  walk 
through  those  calculations  and  present  what  would  make  the  most  sense. 

Ms.  Labonte  wrapped  up  by  giving  a  brief  update  of  what  was  to  come  in  the  fourth 
quarter.  Ms.  Labonte  noted  that  we  were  pretty  much  in  the  middle  of  that  quarter  right 
now  with  two  projects  specific  final  EIR's  to  be  certified.  Ms.  Labonte  reported  one  was 
certified  on  April  2,  and  staff  was  looking  to  have  the  San  Joaquin  Pipeline  System  EIR 
certified  on  June  1 1 .  In  addition,  Ms.  Labonte  reported  issuing  two  new  draft 
environmental  impact  reports  between  the  meeting  date  and  June  with  one  actually 
being  issued  that  day.  Ms.  Labonte  noted  staff  would  be  advertising  for  construction 
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contracts  totaling  $51  million  in  this  quarter,  and  would  issue  "Notice  to  Proceed"  to 
begin  construction  on  several  contracts.  Ms.  Labonte  reported  two  great  ground- 
breaking events  during  this  quarter  so  far.  Ms.  Labonte  recalled  the  new  Crystal 
Springs  project  ground  breaking  on  April  16,  and  a  ground-breaking  ceremony  for  the 
Tesia  Treatment  Facility  in  Tracy  on  May  14.  This,  Ms.  Labonte  reported,  would  be  the 
largest  ultra  violet  (UV),  facility  of  its  kind  in  all  of  California,  and  that  both  ground- 
breaking events  had  been  very  successful,  well  attended  by  labor  representatives,  and 
that  the  SFPUC  had  received  very  positive  press  for  both  events. 

President  Caen  asked  if  there  were  a  way  staff  could  present  at  the  next  meeting  in  the 
same  way  as  with  the  cost  variances,  the  percentage  of  change  and  possibly  also  a 
column  that  says  "original  timeline",  with  the  original  completion  date,  and  the  percent 
accounted  for  by  month  in  a  way  to  see  the  total  delay  at  a  glance?  Ms.  Labonte 
proposed  to  think  about  how  to  do  that. 


4.  Communications 

a)        Recognize  O'Shaughnessy  Award  Winners 

General  Manager  Harrington  recognized  the  outstanding  contributions  made  by  San 
Francisco  Public  Utilities  Commission  staff  that  had  been  recognized  with  the  Agency's 
highest  honor  the  O'Shaughnessy  Award.  The  current  award  winners:  Nominated  by 
their  peers  -  Charles  "Chuck"  Larkin,  a  Senior  Stationary  Engineer  in  the  Wastewater 
Enterprise,  was  recognized  for  his  outstanding  cost  saving  measures;  Jack  Lum,  a 
Principal  Engineer  in  Information  Technology  Services,  was  recognized  for  his 
outstanding  leadership  skills  and  as  one  who  has  consistently  excelled  in  helping 
SFPUC  employees  with  their  information  technology  challenges  and  issues;  Karen  Frye, 
a  Regional  Environmental  Manager  in  the  Bureau  of  Environmental  Management 
(BEM)  was  recognized  for  her  outstanding  leadership  skills  as  the  'relief  pitcher'  for  the 
Bureau  of  Environmental  Management  in  resolving  difficult  project  challenges  and  is 
known  for  creating  procedures,  making  sure  they  work  properly  and  then  sharing  them 
with  everyone;  Nominated  by  their  Supervisors  -  Manisha  Berde,  an  Assistant  Engineer 
in  the  Wastewater  Enterprise,  was  recognized  for  her  excellent  organizational  skills  as 
the  project  engineer  for  a  pilot  study  for  a  5  million  gallon  per  day  water  recycling  plant 
near  Oceanside;  Frank  Calvo,  a  Stationary  Engineer  in  Water  Supply  and  Treatment, 
was  recognized  for  attention  to  safety,  bringing  potential  safety  hazards  to  the  attention 
of  management  before  they  become  accidents,  and  for  always  willing  to  help  and  assist 
peers  and  supervisors;  Fell  Delgado,  a  Secretary  in  Infrastructure,  was  recognized  for 
her  outstanding  diligence  and  is  well  known  as  extremely  reliable,  steady  and  cheerful 
in  everything  she  does  in  the  Engineering  Management  Bureau,  and  as  someone  who 
keeps  her  commitment  to  the  City  fresh  and  positive;  Natalie  Sierra,  an  Associate 
Engineer  in  the  Wastewater  Enterprise,  was  recognized  for  her  exemplary  performance 
and  her  financial  responsibility  as  the  biosolids  coordinator  for  the  Wastewater 
Enterprise;  and  in  addition  the  Water  Quality  Division  Bacteriology  Laboratory  team 
members:  Anabella  Alfaro,  Bonnie  Bompart,  Lisa  Del  Puerto,  and  Paul  McGregor  were 
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recognized  for  their  exemplary  performance,  outstanding  customer  service  and 
environmental  stewardship  in  winning  the  prestigious  O'Shaughnessy  Teamwork 
Award.  All  of  the  award  winners  were  commended  and  congratulated  by  the 
Commissioners  and  joined  the  Commissioners  and  the  General  Manager  on  the  dais  for 
a  commemorative  photograph. 


5.    Other  Commission  Business 

Responding  to  questions  by  Commissioner  Ellis  and  Commissioner  Vietor  concerning 
the  advance  calendar  and  scheduling  of  topics  such  as  the  Wastewater  Master  Plan 
upcoming  meetings,  the  General  Manager  proposed  that  these  topics  be  addressed  in  a 
one  day  planning  retreat  where  a  plan  to  take  up  these  various  pending  topics  could  be 
discussed.  In  response  to  a  query  by  President  Caen  regarding  the  ongoing 
development  of  the  Wastewater  Master  plan,  the  General  Manager  reported  that  there 
was  still  work  to  be  done  to  identify  promising  new  technologies  and  submit  the  best 
possible  approaches  to  difficult  issues  involved.  Commissioner  Vietor  also  requested 
that  there  be  regular  updates  on  progress  toward  Community  Choice  Aggregation. 
President  Caen  requested  that  a  meeting  in  the  southeastern  neighborhood  be 
scheduled  concurrent  with  the  Commission's  discussion  of  these  wastewater  issues. 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report  {Jensen) 

a)        BAWSCA  Update  Report 

Art  Jensen,  General  Manager  of  BAWSCA  commended  the  thoroughness  of  Ms. 
Labonte's  report  and  the  care  and  diligence  being  taken  to  move  difficult  projects  like 
the  Calaveras  Dam  Replacement  Project  forward.  Due  to  technical  difficulties  and  at  the 
request  of  President  Caen,  Mr.  Jensen  delayed  presentation  of  an  overview  of  the  many 
extensive  efforts  to  promote  water  conservation  his  member  agencies  were  undertaking 
until  the  slides  could  be  viewed  onscreen. 

President  Caen  called  up  the  regular  calendar 

REGULAR  BUSINESS 

9.  Discussion  and  possible  action  to  approve  application  for  $7,700,000  of  Energy 
Efficiency  and  Conservation  Block  Grant  (EECBG)  formula  funding  through  the 
American  Recovery  and  Reinvestment  Act  (ARRA),  U.S.  Department  of  Energy 
program. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  adopt  the 
following  resolution;  passed  (AYE  4-0  Caen,  Crowley,  Vietor  and  Ellis). 
Resolution  No.  09-0088 
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Assistant  General  Manager  for  External  Affairs  Laura  Spanjian  presented  an  update 
concerning  federal  stimulus  funds  as  well  as  information  about  plans  being  made 
available  through  the  Energy  Efficiency  and  Conservation  Block  Grant  (EECBG).  Ms. 
Spanjian  introduced  Assistant  to  the  Mayor  Wade  Crowfoot  to  discuss  the  Mayor's 
ongoing  efforts  to  obtain  a  maximum  amount  of  federal  stimulus  funding  available 
competitively  and  aspects  of  the  plans  to  expend  the  $7.7  million  available  in  formula 
funding.  Mr.  Crowfoot  outlined  how  cities  across  the  country  had  convinced  the  federal 
government  to  provide  flexible  resources  to  maximize  local  opportunities  to  reduce 
carbon  emissions  and  promote  energy  efficacy  and  energy  conservation.  Mr.  Crowfoot 
noted  this  grant  was  a  relatively  small  amount  to  address  many  needs  hence  the  focus 
to  leverage  use  of  these  funds  and  to  promote  energy  efficiency  programs  in  the 
community,  increase  energy  efficiency  in  city  buildings,  as  well  as  foster  green  jobs  and 
workforce  development.  Mr.  Crowfoot  also  explained  the  proposed  "Clean  Energy  Loan 
Program"  leveraging  private  funds  to  make  energy  improvements  that  could  be  paid 
back  through  modest  Increases  in  property  taxes  enabling  more  residents  to  participate. 

In  response  to  a  question  by  Commissioner  Vietor  concerning  participation  in 
weatherization  programs,  Mr.  Crowfoot  noted  that  local  agencies  would  greatly  expand 
an  existing  program,  the  Economic  Opportunity  Council  (EOC)  to  expend  $2.5  million  on 
identified  projects  within  very  eligibility  tight  criteria  and  within  the  12  month  window 
mandated.  In  response  to  questions  by  Commissioner  Ellis,  Mr.  Crowfoot  explained 
how  our  $8  million  allocation  resulted  from  a  formula  for  allocation  of  funds,  noting  this 
was  calculated  based  on  both  resident  population  with  an  additional  weighting  for 
daytime  population. 

Mr.  Crowfoot  then  introduced  Mr.  Cal  Broomhead,  Department  of  the  Environment,  who 
discussed  in  some  detail  how  our  applications  for  block  grant  funding  and  job  creation  to 
maximize  $2.5  million  in  funding  by  identifying  targeted  market  sectors  involved  in 
residential  multi-family  boilers  natural  gas  use;  where  we  can  leverage  use  of  various 
sources  of  funding  to  obtain  a  range  of  benefits  for  residents  as  well  as  create  jobs 
created  through  our  workforce  development.  Mr.  Broomhead  also  noted  an  additional 
$1 .4  million  in  funding  would  be  applied  to  the  existing  "community  resilience  activities" 
comprising  of  looking  at  topics  like  seismic  safety,  toxics  removal,  and  other 
improvements  not  just  energy  efficiency  or  water  conservation. 

Next,  Mr.  Broomhead  reported  on  planned  "home  performance  improvements 
assessments"  proposed  to  be  done  to  help  residents  identify  and  outline  various  cost 
effective  ways  to  improve  homes.  Mr.  Broomhead  noted  60  jobs  were  expected  to  be 
created.  In  response  to  a  query  by  Commissioner  Vietor,  Mr.  Broomhead  noted  that 
effort  was  being  focused  on  doing  as  comprehensive  approach  to  7,000  assessment 
and  actually  do  work  on  400.  In  response  to  a  question  by  Commission  Ellis  regarding 
how  City  Build  would  be  involved,  Mr.  Guillermo  Rodriguez,  Director  of  City  Build, 
outlined  how  Department  of  Workforce  Development  was  working  collaboratively  across 
the  city  departments  involved  up  front  so  that  all  opportunities  for  work  created  were 
matched  to  qualified  local  residents  already  being  trained.  Mr.  Rodriguez  reported  that 
in  cooperation  with  the  City  Attorney  effort  was  being  made  to  write  contract  language 
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that  would  maximize  ability  to  leverage  any  public  works  funding,  within  the  limitations  of 
the  various  funding  sources,  to  expand  local  employment. 

Ms.  Spanjian  reported  that  as  these  various  funding  opportunities  came  fonward  staff 
would  keep  the  Commissioners  abreast  of  which  projects  proposed  to  go  fonward  such 
as  applications  for  competitive  funding  for  cutting  edge  energy  efficiency  as  proposed 
for  the  525  Golden  Gate  Project.  In  response  to  a  question  by  Commissioner  Vietor 
concerning  specific  goal  as  to  how  many  jobs,  how  many  homes  improved,  with  exact 
numbers  would  be  reported,  Ms.  Spanjian  replied  that  these  kinds  of  figures  would  be 
explicitly  included  in  all  of  our  applications  to  be  through  turned  in  early  and  the  funding 
obtained  quickly  and  would  be  available  to  the  Commissioners.  In  response  to  a 
question  by  Commissioner  Ellis,  concerning  availability  to  access  funding  from  multiple 
program  and  potential  funding  available  through  new  legislation  pending  in  Congress. 

Mr.  Harrington  noted  in  passing  that  the  sway  experienced  in  the  meeting  room  from  the 
passing  earthqual<e  was  an  effect  of  City  Hall  having  base  isolators  to  mitigate  earth 
tremors. 

Public  Comment 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  urged  that  any  employment  opportunities 
created  by  these  various  proposals  be  directed  to  traditionally  underserved  communities 
with  a  minimum  50%  local  hiring  goal,  and  emphasizing  to  critical  importance  of  meeting 
the  needs  of  economically  disadvantaged  communities,  citing  the  recent  experience 
with  the  Sunset  Reservoir  project.  Mr.  Arce  noted  that  there  were  problems  with  First 
Source  that  related  to  how  entry  level  positions  were  defined  when  applied  to 
disadvantaged  residents  that  remained  to  be  addressed. 

President  Caen  called  for  a  brief  recess  at  3:38PM. 
The  Commission  returned  to  session  at  3:59PM 

After  the  recess  President  Caen  recalled  Mr.  Jensen  to  continue  his  presentation  of  this 
BAWSCA  Report. 

Mr.  Jensen  began  by  presenting  an  overview  of  water  use  characteristics  of  his  various 
member  agencies  outlining  in  some  detail  water  use  efficiencies  and  what  BAWSCA 
members  were  doing  to  improve  that.  Mr.  Jensen  noted  all  of  this  information  had  been 
previously  presented  and  was  available  online  in  their  annual  survey. 

Mr.  Jensen  described  BAWSCA  as  representing  1 .7  million  people  and  30,000 
businesses  served  by  27  agencies  that  received  portions  of  their  water  from  San 
Francisco,  describing  the  portions  provided  to  various  agencies  as  well  as  other  water 
sources  used  by  BAWSCA  members.  Turning  next  to  the  history  of  how  San  Francisco 
came  to  provide  water  for  wholesale  customers  as  well  as  its  residents,  Mr.  Jensen 
discussed  the  1912  Freeman  Report  to  the  Mayor  of  San  Francisco  by  the  Board  of 
Supervisors  entitled  Water  SuppIv  for  San  Francisco  and  its  Neighboring  Cities  that 
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preceded  development  of  the  Hetch  Hechy  system  as  authorized  by  the  Raker  Act. 
Next,  Mr.  Jensen  discussed  how  existing  water  use  was  maintained  despite  significantly 
greater  population  and  industry  without  significant  growth  in  use. 
Mr.  Jensen  next  discussed  how  BAWSCA  agencies  and  San  Francisco  had  responded 
to  recent  drought  and  dry  years  and  how  both  had  collectively  met  the  10% 
conservation  goals  set.  Mr.  Jensen  presented  a  pie  chart  showing  water  use  as  60% 
residential,  25%  commercial,  10%  Governmental,  and  6%  unaccounted  a  reasonable 
figure  for  a  distribution  system.  Mr.  Jensen  noted  that  his  members  paid  for  every  drop 
of  water  used  thus  having  incentive  to  do  everything  possible  to  save.  Mr.  Jensen  next 
described  water  use  per  person  per  day  comparing  San  Francisco  and  various 
suburban  users,  and  then  showed  how  this  worked  out  related  to  population  and 
environmental  characteristics  with  system  users  moving  from  higher  use  smaller 
communities  such  as  Los  Altos  Hills,  Hillsborough,  Atherton,  all  amounting  to  roughly 
5%  of  total  system  use.  Next  turning  to  Palo  Alto,  Mr.  Jensen  noted  taking  into  account 
community  characteristics  to  identify  the  best  means  to  conserve  available.  Next  Mr. 
Jensen  discussed  Burlingame,  Sunnyvale,  Redwood  City,  Hayward,  all  with 
conservation  programs  and  then  those  customers  adjoining  San  Francisco  with  similar 
use  patterns.  An  exception  would  be  found  in  East  Palo  Alto  a  disadvantaged 
community  without  many  viable  options  to  conserve  more  and  already  at  their  contract 
limits. 

Mr.  Jensen  then  compared  BAWSCA  members'  water  use  to  comparable  areas 
elsewhere  in  California  showing  the  regional  differences  between  Northern  and 
Southern  California  and  within  the  Bay  Area  region,  noting  that  BAWSCA  ranked  next  to 
San  Francisco  in  limiting  use.  Mr.  Jensen  then  turned  to  discussion  of  reasons  to 
conserve  noting  that  saving  and  groundwater  recycling  are  cheaper  than  paying  for 
additional  water.  Additionally,  Mr.  Jensen  noted  there  were  strong  environmental 
communities  in  each  of  their  agencies.  In  addition  Mr.  Jensen  reported  there  was  a 
dearth  of  alternative  supply  and  this  coupled  with  the  limitations  built  into  the  water 
supply  agreement  that  if  planned  uses  and  meets  conservation  goals  for  up  until  2018. 

The  BAWSCA  General  Manager  then  discussed  what  measures  would  be  necessary  to 
save  between  10  and  14  mgd  between  now  and  2018  and  outlined  various  approaches 
being  undertaken  by  BAWSCA  and  the  individual  agencies.  Mr.  Jensen  reported 
beginning  efforts'  to  develop  a  long  range  water  supply  study  out  until  2030  taking  into 
consideration  what  may  or  may  not  happen  in  2018.  Mr.  Jensen  then  outlined  several 
specific  programs  like  toilet  replacement  rebate  program  that  he  anticipated  needing  to 
occur  at  a  rate  of  a  replacement  every  seven  minutes  to  meet  its  goals  for  water 
savings.  Next  discussing  various  "smart  growth"  strategies  and  focused  programs  to 
promote  conservation  by  commercial  users.  Mr.  Jensen  observed  that  myths  about 
wholesale  customers  lavish  and  profligate  use  of  water  needed  to  be  dispensed  with 
and  the  focus  remain  on  achieving  greater  efficiencies  and  focus  on  meaningful  steps 
with  measurable  results.  Mr.  Jensen  noted  the  key  question  that  must  remain  before 
planners  was  how  much  water  is  this  going  to  save  or  use.  President  Caen  thanked  Mr. 
Jensen  for  his  thorough  and  informative  presentation. 
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1 0.  staff  presentation  and  discussion  of  the  proposed  terms  of  a  iease  agreement 

concerning  a  Quarry  Lease  between  the  San  Francisco  Public  Utilities 
Commission  and  Oliver  de  Silva,  Inc.,  for  the  mining  of  the  308.5  acre  Sunol 
Valley  Aggregate  Quarry  site  located  on  a  portion  of  Parcel  65  of  Alameda  County 
lands  in  Sunol  Valley,  for  an  initial  term  through  June  1 ,  2021 ,  subject  to 
extension  as  described  therein. 

Mr.  Harrington  noted  that  this  item  was  calendared  today  for  discussion  of  the  proposed 
Sunol  Quarry  lease  with  action  to  follow  at  a  subsequent  meeting  and  then  Introduced 
SFPUC  Real  Estate  Services  Manager  Gary  Dowd  to  present  the  details. 

Mr.  Dowd  began  with  a  three  part  discussion  beginning  by  outlining  the  proposed  lease 
terms  followed  by  presentations  of  resource  plans  proposed  for  the  SMP  17  (Apperson) 
and  the  SMP  30  (Sunol)  quarry.  Mike  Martin,  Project  Manager  presented  overview 
maps  showing  the  locations  within  the  Bay  Area,  the  locations  in  Sunol  area  and  the 
relationships  among  various  sites  to  be  discussed.  Next  Mr.  Martin  pointed  out  the 
Apperson  Ridge  area,  the  existing  SMP  30  quarry  site  and  pointed  to  various  features. 
Mr.  Martin  next  outlined  the  significant  rights  and  retained  discretion  regarding  review 
and  approval  as  well  as  rights  to  refuse  which  the  SFPUC  retained  to  defend  the 
integrity  of  the  water  system  through  any  processes  as  well  as  any  required 
amendments  as  the  lease  went  fonward. 

Mr.  Martin  identified  the  first  phase  as  the  De  Silva  Company  requesting  that  Alameda 
County  approval  of  transfer  of  surface  mining  permit  #30  to  Oliver  de  Silva  and  the 
existing  lease  to  them  through  2021 .  Mr.  Martin  reported  if  the  transfer  and  the  lease 
were  approved  this  would  be  followed  by  an  application  within  six  months  for  a  permit 
requesting  modifications  of  the  size  and  depth  of  the  allowable  mining  area  of  the 
existing  quarry  sufficient  to  result  in  creating  34,000  acre  feet  of  water  storage,  as  well 
as  a  slurry  cutoff  wall  on  the  western  perimeter  of  the  site  to  minimize  infiltration  of 
Alameda  Creek  into  the  pit  and  facilitate  the  planned  creek  restoration,  also  relocation 
of  utilities  within  the  expansion  area,  as  well  as  an  updated  reclamation  plan  for  the  site. 
Mr.  Martin  reported  if  the  permit  were  approved  the  lease  would  be  extended  for  30 
years.  Mr.  Martin  reported  a  key  element  that  followed  would  be  acceptance  of  a 
covenant  by  the  tenant  not  to  open  mining  of  SMP  17  (Apperson)  prior  to  2030  or 
exhaustion  of  the  existing  SMP  30  (Sunol)  site  so  that  there  would  be  no  simultaneous 
operation  of  mining  activities  at  both  sites  at  any  time  as  well  as  delay  the  opening  of 
mining  at  Apperson  to  the  latest  date. 

Mr.  Martin  reported  the  third  stage  would  be  a  revision  of  both  the  SMP  30  and  SMP  17 
sites  permits  including  provision  of  the  conveyer  to  transport  material  and  requirement 
to  locate  processing  and  industrial  activities  and  truck  hauling  down  into  the  area  of  the 
existing  Sunol  quarry  to  limit  impacts  on  the  San  Antonio  Reservoir  with  eventual 
reclamation  of  the  existing  quarry  site  for  use  as  water  storage.  Additionally  it  was 
proposed  should  this  go  fonward  the  lease  would  then  extend  out  until  2064,  the 
expiration  date  of  the  Apperson  mining  permit. 
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Mr.  Martin  next  presented  an  overview  of  tlie  revenue/rental  provisions  noting  provision 
for  royalties  15%  of  revenues  from  sales  of  materials  mined  at  SMP  30,  a  10.  5% 
royalties  from  sales  of  materials  mined  at  SMP  17  site,  and  additionally  the  Apperson 
royalties  are  payable  as  long  as  De  Silva  has  the  right  to  process  on  the  original  site. 
Additionally,  Mr.  Martin  reported  there  were  provisions  for  base  rent  payable  each  year 
to  establish  a  new  revenue  floor  beginning  at  $500,000,  escalating  slowly  in  the  first  five 
years,  rising  more  sharply  in  year  six,  in  year  seven  and  every  three  years  thereafter 
there  is  provision  for  a  opportunity  to  look  back  and  make  adjustments  to  match  the 
market  up  to  a  cap  of  $3  million.  Mr.  Martin  reported  that  the  proposed  lease  provided 
that  after  year  seven  there  would  also  be  opportunity  should  the  revenues  fail  to  meet 
the  base  rent  in  two  consecutive  years  the  base  rent  would  revert  temporarily  to  $1 
million.  Base  rent  would  return  to  regular  level  after  two  consecutive  years  of  reaching 
the  base  rent  level.  Mr.  Martin  noted  that  Walter  Kayser  would  take  the  Commissioners 
through  a  more  detailed  presentation  on  the  various  likely  income  outlooks  based  on  the 
mining  market. 

Turning  next  to  oversight,  Mr.  Martin  explained  that  the  lease  included  requirements  for 
an  annual  mining  plan,  also  a  more  comprehensive  review  process  for  quarry 
improvements  that  have  significance  for  our  watershed.  Mr.  Martin  reported  in  addition 
the  lease  terms  provided  for  greater  coordination  between  quarry  operations  and  water 
system  operation,  including  provision  for  capacity  for  water  discharges  and  operational 
events  on  an  unforeseen  basis,  agreement  on  coordination  of  use  of  the  expansion 
spaces  on  the  quarry  site  before  the  revision  of  the  permits  for  possible  use  as  staging 
areas  for  local  WSIP  projects,  provisions  for  possible  placing  of  water  system  project's 
spoils  on  the  site,  provisions  for  sales  of  quarry  products  to  our  contractors,  and  related 
to  support  for  the  Alameda  Creek  Watershed  study. 

In  response  to  a  question  by  Commissioner  Ellis,  Mr.  Martin  explained  that  processing 
on  the  SMP  30  site  would  be  managed  to  avoid  risk  to  water  quality  in  our  watershed 
and  in  the  long-term  carefully  consider  impact  on  the  proposed  onsite  water  storage.  In 
response  to  a  question  by  President  Caen  regarding  who  developed  the  terms,  Mr. 
Martin  reported  they  were  developed  through  extensive  negotiation.  In  answer  to  a 
question  by  Commissioner  Vietor  concerning  details  of  the  process  that  would 
eventually  lead  to  mining  at  the  Apperson  and  what  was  the  likely  outlook  for  there 
being  a  market  for  those  materials.  Mr.  Martin  noted  the  severe  limits  on  availability  of 
other  quarry  sites  being  available  and  the  likely  expanding  market  that  it  seemed 
reasonable  that  there  would  be  a  market  and  perhaps  De  Silva  could  better  answer  this 
question.  Commissioner  Ellis  asked  what  would  happen  at  Apperson  after  quarrying 
was  completed.  Commissioners  Ellis  and  Vietor  asked  if  the  revenue  from  this  lease 
was  return  to  the  Water  Enterprise  and  would  it  be  available  for  expenditure.  Regarding 
the  post  mining  prospects  at  Apperson,  Mr.  Martin  indicated  that  this  question  was  too 
far  out  for  a  firm  response  but  observed  that  the  site  was  likely  unsuitable  for  water 
storage  uses.  General  Manager  Harrington  confirmed  that  when  these  revenues  were 
received  they  were  like  other  revenue  to  the  Water  Enterprise  and  could  be  used  like 
any  other  revenue. 
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Mr.  Jim  Summers  Vice  President  of  Oliver  de  Silva  Inc,  expressed  satisfaction  that  tliree 
and  a  liaif  years  of  liard  work  with  SFPUC  staff  as  well  as  accompanying  efforts  to  work 
closely  with  the  Alameda  Creek  Alliance  and  the  Center  for  Biological  Diversity  to 
achieve  a  model  agreement  in  December  2008.  Mr.  Summers  then  introduced  Mr.  Jeff 
Miller,  Alameda  Creek  Alliance  to  discuss  this  aspect  of  this  project. 

Mr.  Miller  began,  noting  that  the  SFPUC  had  been  working  with  his  agency  since  1997 
related  to  the  restoration  of  the  Alameda  Creek,  and  noted  his  organization  had  also 
taken  an  interest  In  habitat  protection  for  steelhead  trout,  an  endangered  species.  Mr. 
Miller  recalled  that  since  2003,  they  had  been  the  main  group  opposing  the  SMP  30 
quarry,  coming  forward  2007  to  ask  the  Commission  not  to  give  the  exclusive 
agreement  to  Oliver  de  Silva  because  of  their  concerns.  Mr.  Miller  reported  that  his 
organization  had  spent  the  last  two  years  negotiating  with  Oliver  de  Silva  and  had 
brought  in  the  Center  for  Biodiversity  because  of  their  excellent  reputation  for 
environmental  protection.  Mr.  Miller  reported  these  two  environmental  organizations 
came  to  an  historic  agreement  that  allows  both  groups  to  support  both  projects.  Mr. 
Miller  then  recounted  the  process  of  how  the  Alameda  Creek  Alliance  came  from 
opposing  both  of  these  quarries  to  support  for  two  conservation  agreements  that  are  a 
model  for  an  existing  quarry  and  to  be  approved  quarry. 

Mr.  Miller  began  with  presentation  of  an  overview  map  showing  Alameda  county  and  the 
quarry  area  as  was  mentioned,  the  proposed  haul  road  on  which  rock  was  going  to  be 
brought  out  by  truck,  up  to  1 ,000  trucks  per  day.  Mr.  Miller  reported  that  his  organization 
had  quickly  realized  when  negotiating  with  De  Silva  that  essentially  marrying  these  two 
quarries  together  would  allow  pulling  a  lot  of  the  infrastructure  off  Apperson  ridge,  a 
concern  for  habitat  protection  and  with  the  environmental  impacts  of  a  lot  of  the 
construction  on  Apperson  ridge.  Mr.  Miller  commented  that  moving  this  activity  down  to 
the  other  site  would  have  a  dramatic  impact.  Mr.  Miller  noted  that  the  biggest  selling 
point  for  his  organization  was  that  this  agreement  delayed  commencement  of  mining  at 
Apperson  ridge.  Mr.  Miller  observed  with  this  agreement,  rather  than  having  both 
quarries  happening  at  once,  which  was  one  scenario;  instead  they  would  be  operating 
sequentially.  Additionally,  Mr.  Miller  commented  that  with  the  Apperson  quarry  not 
opening  until  later  the  plants  and  infrastructure,  the  most  sensitive  areas  that  were 
going  to  be  graded  on  the  back  side  of  Apperson  ridge,  not  going  to  need  to  be  graded. 
Mr.  Miller  pointed  out  that  if  you  look  at  the  new  footprint  for  the  quarry,  you  notice  that 
area  that  formerly  extended  into  the  oak  woodlands  no  longer  would  be  graded. 
Through  this  agreement  these  facilities  would  be  dropped  into  the  SMP  30  quarry  pit. 
Mr.  Miller  recalled  that  in  the  1984  EIR  for  the  project,  one  of  the  biggest  environmental 
impacts  was  the  disturbance  and  noise  from  the  truck  traffic  and  reduced  grading  on  the 
haul  road  and  that  instead  this  agreement  would  put  into  place  a  conveyor  system, 
details  of  which  are  yet  to  be  determined  that  his  organization  will  have  a  hand  in 
determining  what  going  to  be  a  system  is  used.  Mr.  Miller  emphasized  that  his  goal  was 
going  to  try  to  ensure  that  the  conveyor  created  as  little  noise  as  possible  and  impacted 
as  few  areas  as  possible.  He  noted  that  pulling  that  truck  traffic  off  the  road  was  another 
big  selling  point  in  that  it  also  reduced  the  footprint  of  disturbance  not  just  at  the  quarry, 
but  reduced  grading  needed  on  the  haul  roads,  since  much  of  the  truck  traffic  will  not  be 
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on  the  road.  Mr.  Miller  also  observed  that  his  organization  had  secured  some  additional 
enhancements  that  are  part  of  the  Apperson  Conservation  Agreement  which  the 
Alameda  Creek  Alliance  thought  made  this  a  model  for  a  quarry  project.  Mr.  Miller 
reported  another  positive  aspect  as  that  the  seller  had  agreed  to  protect  600  acres  of 
habitat  and  that  they  would  be  replacing  similar  habitats  for  errors  or  loss  due  to  mining 
or  other  infrastructure.  This,  Mr.  Miller  observed,  was  a  3  -  1  mitigation,  and  for  several 
focal  species,  such  as  red  legged  frog,  salamander,  nesting  raptors,  the  agreement 
provided  an  even  more  robust  mitigation,  a  4  -  1  mitigation  replacement  ratio.  In 
addition,  Mr.  Miller  noted  also  included  was  full  mitigation  for  any  temporary  habitat  loss. 
Mr.  Miller  also  called  attention  to  a  comprehensive  monitoring  plan  and  mitigation  for 
tule  elk.  Mr.  Miller  explained  that  this  would  work  on  a  pay  as  they  go  meaning  if  De 
Silva  operates,  they  would  pay  mitigation  into  a  fund  that  would  going  to  go  towards  tule 
elk  conservation  in  Northern  California. 

Mr.  Miller  noted  one  of  the  most  important  elements  of  the  agreement  was  making  an 
application  to  the  U.S.  Fish  &  Wildlife  Service  for  a  federal  habitat  conservation  plan 
which  would  cover  all  the  federally-listed  species,  state-listed  species  and  many  species 
of  concern.  Mr.  Miller  noted  this  covered  any  species  that  had  a  potential  to  be  listed 
during  the  operation  of  the  lifetime  of  the  quarry  was  going  to  be  covered  under  this  plan 
and  would  give  his  organization  assurance  that  the  Fish  and  Wildlife  Service  would 
have  a  legal  agreement  on  what  would  and  would  not  be  done  regarding  endangered 
species.  Furthermore,  Mr.  Miller  reported,  it  gives  them  the  assurance  that  they  know 
what  to  do  once  they  sign  that  agreement  that  they  would  not  have  any  surprises.  Mr. 
Miller  pointed  out  that  plan  would  contain  at  a  minimum  the  measures  that  are  in  his 
conservation  agreements  and  his  agreement  would  not  be  superseded  by  anything  the 
feds  ask  or  do  not  require  De  Silva  to  do.  Mr.  Miller  reported  that  his  organization  had 
written  their  conservation  agreement  as  if  it  were  a  habitat  conservation  plan  and  feel  it 
was  a  stand-alone  agreement.  Mr.  Miller  noted  that  his  organization  would  have  a  role 
in  picking  a  consultant  who  was  going  to  do  the  species  surveys  and  the  habitat 
surveys,  so  his  organization  felt  comfortable  with  the  identification  of  the  potential 
impacts  and  would  all  agree  when  looking  at  what  the  mitigation  ratios  were.  Mr.  Miller 
pointed  out  the  agreement  provided  financial  incentives  for  De  Silva  to  not  operate 
during  the  most  sensitive  time  in  terms  of  noise,  during  the  elk  calving  season.  Mr. 
Miller  explained  that  this  related  to  a  small  tule  elk  herd  just  to  the  north  of  the  mining 
project  there,  and  also  applied  during  raptor  nesting  season.  Mr.  Miller  said  basically 
De  Silva  had  the  option  not  to  operate  and  thereby  reduce  their  mitigation  payments. 
He  further  reported  De  Silva  also  have  the  ability,  if  they  can  show  that  they  are  not 
impacting  the  herd  or  that  herd  was  stable  or  increasing,  they  can  also  reduce  that 
payment.  Finally,  Mr.  Miller  reported  that  the  agreement  got  De  Silva  to  agree  to  1 00% 
offsets  for  greenhouse  gas  emissions  and  efforts  to  reduce  as  much  as  feasible  the 
greenhouse  gas  emissions  at  the  Apperson  quarry  project. 

Commissioner  Vietor  asked  if  that  emission  reduction  would  be  from  the  actual 
operating  the  machines  or  from  the  trucks.  Mr.  Miller  replied  that  it  was  from  the 
quarrying  and  operation  of  the  machinery,  for  the  quarry  on  the  ridge  and  then  the 
processing  in  the  valley,  but  just  relating  to  the  Apperson  materials.  Mr.  Miller  noted  as 
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an  additional  enhancement  measure,  De  Silva  was  going  to  be  contributing  financial 
resources  to  the  restoration  steelhead  to  Alameda  creek,  which  would  be  a  significant 
regional  restoration  that  was  undenway,  contributing  up  to  $2  million  towards  fish 
passage  process  and  the  inflatable  dam  in  the  flood  control  channel.  Mr.  Miller 
explained  that  these  were  the  barriers  that  had  prevented  fish  from  entering  the 
watershed  for  the  past  40-plus  years  and  currently  were  on  schedule  to  be  constructed 
by  Alameda  County  Water  and  Flood  Control  District  sometime  in  the  next  few  years. 
Additionally,  Mr.  Miller  reported  De  Silva  would  also  contribute  to  a  fish  passage  project 
in  the  Sunol  quarry  reach  at  a  PG&E  gas  pipeline  crossing.  Mr.  Miller  report  that  PG&E 
was  working  to  remove  this  structure  and  bury  their  pipeline  deeper  under  the  creek  and 
De  Silva  would  be  contributing  to  making  that  fish  passage  project  happen.  Next  Mr. 
Miller  highlighted  a  slurry  wall  that  goes  around  the  SMP  30  pit  to  help  keep  flows 
around  Alameda  Creek  and  keep  shallow  groundwater  flows  from  entering  the  quarry 
pit.  Additionally,  Mr.  Miller  noted  that  the  SFPUC  was  working  on  a  Sunol  Valley  stream 
restoration  plan.  This  would  look  at  the  entire  stream  reach,  from  essentially  where  the 
SFPUC  removed  a  small  dam  a  couple  of  summers  ago  up  to  where  the  Hetch  Hechy 
infrastructure  crosses  the  creek  just  upstream  of  the  Sonora  Valley,  stabilizing  that 
reach  and  restoring  habitat  as  much  as  possible  for  fish  and  other  aquatic  habitat.  Mr. 
Miller  reported  De  Silva  would  be  a  participant  in  funding  some  of  the  actual  restoration. 
Then  finally  Mr.  Miller  noted,  De  Silva  were  going  to  be  contributing  to  the  creek 
restoration  efforts  and  the  endangered  species  habitat  protection  efforts  of  both  the 
Alameda  Creek  Alliance  and  the  Center  for  Biological  Diversity  for  the  lifetime  of  both 
projects  and  supporting  the  work  both  were  doing  trying  to  restore  and  protect  habitat  in 
the  watershed  and  in  the  Bay  Area. 

Next  Mr.  Summers  called  attention  to  a  current  view  of  what  the  valley  looks  like  looking 
southwest  noting  this  was  a  before  shot  and  then  after  quarrying  was  done  what  it 
would  look  like  afterwards.  Mr.  Summers  indicated  the  area  that  would  become  a 
storage  lake  to  achieve  the  watershed  management  plan  and  the  portion  that  would 
remain  in  place  to  process  material  from  the  Apperson  site.  This,  Mr.  Summers  noted, 
was  where  De  Silva  was  ultimately  going  to  put  the  plant  while  processing  the  SMP  30 
material  and  it  would  stay  in  place  for  the  life  of  the  lease  as  it  extends  for  the  Apperson 
materials.  Next,  the  De  Silva  Vice  President  presented  a  quick  cross-section  of  what 
Calaveras  road  would  look  like  showing  a  berm  to  be  placed  here.  Mr.  Summers 
indicated  De  Silva  would  be  obligated  to  plant  that  berm  for  a  screening  effort.  In 
addition  Mr.  Summers  indicated  that  there  would  be  height  limitations  so  that  there 
would  still  be  views  of  the  distant  west  and  the  lake  area  that  would  be  created  through 
the  mining  process.  In  his  next  slide  Mr.  Summers  presented  a  view  looking  towards  the 
north,  towards  680  from  the  valley,  described  what  Alameda  creek  currently  looked  like 
and  then  through  our  replanting  and  re-vegetation  plan,  doing  more  planting  on  both 
sides  of  the  stream,  and  also  that  De  Silva  was  obligated  to  install  trails  for  access  in 
conjunction  with  East  Bay  Regional  Park  District  to  provide  better  access  along 
Alameda  creek.  Concluding  this  segment  of  the  presentation  Mr.  Summers  asked  Adam 
Keith,  Director  of  the  Urban  Wild  Lands  Program,  a  representative  from  the  Center  for 
Biological  Diversity  to  make  a  brief  presentation. 
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Mr.  Adam  Keith  introduced  himself  as  Director  of  the  Urban  Wildlife  Program  and  also  a 
litigating  senior  counsel  at  the  Center  in  the  San  Francisco  office.  Mr.  Keith  explained 
that  the  center  was  a  national  environmental  organization  with  over  20,000  members  in 
the  Bay  Area  that  has  earned  a  pretty  strong  reputation  on  our  work  regarding  the 
protection  of  endangered  species  and  habitat  of  endangered  species.  Mr.  Keith 
observed  that  for  the  past  20  years  the  Center  had  been  vigorous  and  effective 
advocates  on  behalf  of  the  environment  and  endangered  species  work,  and  in 
particular,  their  California  Program  has  developed  an  exceptional  reputation  for 
expertise  in  land  use  issues  and  a  high  success  rate  for  our  litigation.  What  the  Center 
did  not  have  Mr.  Keith  reported  was  a  reputation  for  making  deals  with  companies  like 
Oliver  de  Silva.  His  organization  is  not  a  group  that  went  running  to  the  compromise 
table  and  while  not  averse  to  compromises  and  making  deals,  is  not  traditionally 
something  the  Center  has  engaged  in  in  the  past.  This,  Mr.  Keith  said,  was  that  the 
Center  has  achieved  a  well  deserved  reputation  for  being  exceptionally  hard  bargainers. 
Mr.  Keith  noted  that  he  was  proud  of  that  fact  and  also  proud  that  this  which  was  on  an 
organizational  level,  was  historic  for  a  pretty  significant  reason.  Mr.  Keith  noted  that  this 
was  the  largest  deal  that  the  Center  had  ever  gone  to  the  table  over  and  the  largest  deal 
that  they  had  ever  successfully  negotiated  and  he  was  very  proud  of  what  was 
accomplished  with  this  group.  Mr.  Keith  noted  that  Oliver  de  Silva  Inc.  had  been  under 
no  legal  obligation  that  the  Center  could  foresee  to  do  almost  any  of  the  mitigation 
measures.  Mr.  Keith  reported  that  the  vast  majority  of  the  mitigation  measures  went  far 
and  beyond  what  the  Center  understood  that  the  law  was  going  to  require,  and  that  he 
thought  that  they  were  doing  so  for  reasons  that  go  beyond  their  own  economic  self- 
interest,  and  the  Center  was  proud  to  be  part  of  that.  Mr.  Keith  called  the 
Commissioners'  attention  to  a  couple  of  important  points,  that  the  mitigation  has  two 
ends,  the  mitigation  on  the  property  itself  and  also  the  mitigation  De  Silva  were  going  to 
be  doing  elsewhere,  as  Mr.  Miller  had  described  around  Alameda  Creek.  Mr.  Keith 
noted  the  package  of  both  of  those  gains  was  to  be  lauded.  Secondly,  Mr.  Keith  pointed 
out  that  which  plays  into  the  Center's  perspective  on  this  deal,  was  the  future  for 
potential  litigation  on  this  project.  Mr.  Keith  indicated  that  the  Center  felt  they  were  able 
to  get  a  lot  more  through  talking  with  Oliver  de  Silva  than  the  Center  was  going  to  be 
able  to  through  their  more  conventional  strategy.  Mr.  Keith  reported  that  the  Center 
looked  fonward  to  the  rest  of  these  plans,  working  with  Oliver  de  Silva  and  working  with 
the  relevant  regulatory  agencies  to  satisfy  the  needs  of  those  agencies.  Mr.  Keith 
reported  that  the  Center  thought  in  the  lease  that  a  mitigated  negative  declaration,  as 
the  road  map  had  already  been  laid  out  through  their  agreement,  was  going  to  be 
appropriate.  In  short,  Mr.  Keith  said  "we  enthusiastically  endorse  this  application  and 
we  look  fonward  to  working  with  this  company  in  the  future  and  with  your  agency  in  the 
future." 

Responding  to  a  question  by  President  Caen  if  the  mitigation  factors  start  immediately, 
or  were  they  attached  to  SMP  17  Mr.  Keith  noted  the  vast  majority  of  the  measures  that 
we've  come  to  an  agreement  in  this  agreement  that  we  signed  are  effective 
immediately.  Mr.  Miller  further  clarified  reporting  there  were  two  conservation  plans, 
one  for  SMP  17  and  one  for  SMP  30,  one  the  conservation  measure  was  predicated  on 
them  actually  commencing  mining.  Mr.  Miller  explained,  for  example,  the  federal  habitat 
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conservation  plan,  the  600  acres  of  habitat,  tule  elk  money  all  was  predicated  on  de 
Silva  actually  commencing  mining.  Although,  Mr.  Miller  reported,  some  things  had  to  be 
done  before  they  start.  He  noted  on  the  SMP  30,  the  agreement  attached  the  Alameda 
Creek  enhancement  and  restoration  funding  and  support  and  that  was  all  triggered  by 
approval  of  the  transfer  of  the  existing  SMP  30  lease.  Some  other  things  Mr.  Miller 
reported  would  be  triggered  by  the  revision  SMP  30  lease  and  the  entire  package  and 
enhancements  by  steps  in  the  approval  process.  Mr.  Miller  reiterated  it  was  all 
predicated  upon  approval  of  the  transfer  of  the  existing  quarry,  the  revised  SMP  30  and 
the  extension  to  process  on  the  existing  quarry.  Mr.  Miller  reported  that  all  of  this  was 
negotiated  in  conversation  with  SFPUC  staff  and  the  East  Bay  Regional  Park  District, 
and  Alameda  County.  Mr.  Miller  reported  the  sequencing  and  all  of  the  necessary 
approvals  were  talked  about  when  everyone  was  at  the  table. 

Mr.  Ralph  Kanz,  Alameda  Creek  Alliance,  recalled  appearing  before  the  Commission  on 
April  24,  2007,  and  saying  then  you  should  not  do  this  with  de  Silva.  Mr.  Kanz  noted 
that  he  returned  on  May  8,  2007  said  make  sure  you  take  the  environment  into 
consideration  in  whatever  you  do  regarding  this  lease.  Mr.  Kanz  reported  that  he  stood 
today  before  the  Commission  to  say  again  take  the  environment  into  consideration  with 
whatever  you  do,  and  the  thing  you  need  to  do  was  Oliver  de  Silva  needs  to  get  this 
lease,  because  this  conservation  agreement  goes  so  far  beyond  what  he  ever  thought 
we  would  get  that  it  was  nearly  unbelievable.  Mr.  Kanz  recalled  that  when  Ed  de  Silva 
walked  up  to  him  in  the  hall  in  May  2007  and  said  he  would  like  to  sit  down  and  talk,  he 
said  yes  but  had  thought  to  himself  they  could  talk,  but  it  would  not  go  anywhere.  Now 
two  years  later  Mr.  Kanz  informed  the  Commissioners  he  could  say  it  went  a  lot  of 
places.  Mr.  Kanz  reported  that  it  had  been  a  long,  tough  negotiation  for  both  sides  and 
that  both  sides  had  to  give  and  take.  Mr.  Kanz  reported  that  when  he  listened  to 
SFPUC  staff  talk  about  what  they  went  through  lease  terms  and  the  Commissioners 
questioning,  about  all  these  steps,  this  and  that  he  thought  was  like  negotiations  the 
Alameda  Creek  Alliance  went  through  where  both  sides  were  not  comfortable  with  it. 
He  noted  however  that  by  the  time  all  was  done  this  was  a  good  deal.  Mr.  Kanz 
commented  that  both  sides  could  live  with  it  and  feel  they  were  getting  something  out  of 
it  and  that  It  was  going  to  be  good  for  the  environment.  Concluding  Mr.  Kanz  said  this 
was  a  heck  of  a  deal,  but  that  It  was  all  dependent  on  Oliver  de  Silva  getting  the  lease 
and  that  was  what  needed  to  have  happen. 

Mr.  Miller  commented  that  he  understood  that  the  Commissioners  had  copies  of  a 
couple  of  letters  from  local  residents  concerning  this  matter.  In  response,  Mr.  Miller 
reported  that  he  had  spent  during  the  past  couple  of  weeks  doing  community  outreach 
specifically  in  Sunol  briefing  them  on  the  agreements.  Mr.  Miller  reported  that  copies  of 
the  agreements  had  been  posted  on  both  organizations'  websites  and  that  the 
organizations  had  met  with  the  town  about  a  week  ago  attended  by  about  45  community 
members.  Mr.  Miller  pointed  out  that  the  Commission  had  received  a  letter  of  qualified, 
but  enthusiastic  support  for  the  conservation  agreement  from  the  town,  as  well  as  a 
letter  of  support  from  one  of  the  neighbors  on  Wells  Creek  road.  Mr.  Miller  again  noted 
that  the  primary  selling  point  for  was  delaying  the  Apperson  quarry  until  2030.  He 
observed  that  amount  we  can  reduce  the  impacts  up  on  the  ridge  by  marrying  these  two 
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quarries  together  was  huge.  Additionally,  Mr.  Miller  observed  that  with  De  Silva  as  the 
operator,  the  two  quarries,  instead  of  operating  simultaneously,  operating  one  at  a  time. 
Lastly,  Mr.  Miller  commented  that  the  agreements  placed  an  operator  there  who 
represents  a  new  way  of  doing  business  there,  noting  he  did  not  have  to  tell  anyone  the 
history  between  the  town  and  San  Francisco  over  quarrying.  Mr.  Miller  reported  that  a 
lot  of  people  had  said  this  really  looks  to  us  like  a  paradigm  shift  and  noted  that  he 
thought  having  De  Silva  operating  there  was  going  to  be  good  for  San  Francisco  also. 
Mr.  Miller  congratulated  the  SFPUC  staff  on  the  things  they  had  added  into  the  lease 
and  for  working  with  the  Alliance  in  trying  to  restore  the  stream  reach  in  the  town.  Mr. 
Summers  echoed  Mr.  Miller's  congratulatory  comments  and  noted  he  was  available  to 
answer  any  questions 

Real  Estate  Manager  Gary  Dowd  then  asked  the  next  speakers  Walter  Kieser  and 
Rebecca  Benassini  of  Economic  &  Planning  Systems  to  come  up  and  walk  through  the 
economics. 

Commissioner  Vietor  asked  if  we  did  not  pursue  this  lease,  there  would  be  the  potential 
for  a  separate  lease  to  be  pursued  for  Apperson?  Mr.  Dowd  replied  that  was  correct, 
and  that  staff  believed  there  was  a  strong  potential  that  they  could  build  mine  Apperson 
with  or  without  the  SFPUC. 

Next  Mr.  Walter  Kieser,  the  economist  who  had  worked  on  the  operator  selection, 
negotiation  and  most  recently  the  revenue  forecast  introduced  his  associate,  Ms. 
Benassini,  who  would  next  report  some  of  the  details  of  the  revenue  forecast  based  on 
the  lease  terms  that  Mr.  Martin  had  gone  over. 

Mr.  Kieser  began  by  observing  we  don't  have  the  ability  to  predict  precisely  how  fast  the 
mining  will  occur  or  price  points  or  many  other  things  that  will  affect  the  revenue.  So 
we've  taken  an  effort  from  a  technical  standpoint  to  bracket  those.  At  the  end  of  the 
day,  though,  our  predictions  show  that  this  mining  operation  or  these  two  mining 
operations  will  yield  revenues  in  present  dollar  terms  to  the  Commission  of  somewhere 
between  $90  million  and  $140  million  of  today's  dollars.  Mr.  Kieser  reported  that  this 
was  a  function  of  the  rate  at  which  the  mining  occurs  and  also,  ultimately,  the  amount 
that  occurs  over  this  55-year  mining  period  that  has  been  discussed.  Mr.  Kieser 
reported  that  he  had  looked  at  three  scenarios,  one,  for  lower  levels  of  mining,  another 
mid  range,  and  another  high.  Additionally,  he  noted  that  other  factors  would  ultimately 
affect  these  revenues,  some  of  which  we  may  not  have  fully  bracketed,  such  as  price 
points  and  other  things.  He  felt  that  for  decision-making  purposes,  the  revenue  forecast 
that  was  being  presented  was  practical  and  realistic  and  a  good  basis  for  decision- 
making. 

Speaking  next,  Ms.  Benassini  from  Economic  &  Planning  systems  observed  that  the 
aim  of  this  analysis  was  to  blanket  the  revenues  that  were  likely  to  proceed  from  the 
lease  that  was  under  consideration.  To  that  end  Ms.  Benassini  reported  that  she,  along 
with  staff,  put  together  four  revenue  scenarios,  which  are  variations  of  the  Oliver  de 
Silva  proposal.  Ms.  Benassini  noted  because  the  base  rent  and  the  royalty  rates  were 
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set  in  the  draft  lease  document,  the  key  variables  that  had  to  be  tested  were  the 
production  rate  and  the  price  of  the  materials  sold.  Ms.  Benassini  noted  the  summary  of 
scenarios  provided  a  sense  of  what  was  tested.  The  variable  price  scenario  varied  both 
the  rate  of  production  as  well  as  the  price  of  the  material  that  De  Silva  would  sell.  The 
low,  medium  and  high  production  scenarios  kept  the  price  set,  only  increasing  by 
inflation  each  year  and  varied  the  rate  of  production  that  De  Silva  would  mine  the  mines 
at,  or  mine  them  at.  Next  Ms.  Benassini  skipping  right  to  the  summary  chart  showed  a 
table  giving  the  numeric  results,  a  visual  representation  of  what  the  various  scenarios 
tested  in  terms  of  revenue.  She  noted  that  the  low  production  scenario  results  in  the 
lowest  revenue  to  the  SFPUC  at  $90  million,  on  a  net  present  value  basis  over  a  55- 
year  period,  while  the  high-production  scenario,  which  you  could  really  view  as  a 
maximum  to  the  SFPUC,  because  at  that  rate  of  mining,  De  Silva  would  complete  SMP 
30  at  about  the  year  2030  when  they  are  allowed  to  open  SMP  17,  at  which  point  they 
could  move  right  on  to  SMP  17.  So  Ms.  Benassini  reported  your  maximum  revenue 
scenario  was  $141  million  on  a  net  present  value  basis.  Ms.  Benassini  concluded  this 
segment  of  the  presentation  noting  that  the  remainder  of  her  presentation  just  went  into 
details  on  each  of  the  scenarios. 

Responding  to  a  question  by  President  Caen,  Ms.  Benassini  reported  that  these 
numbers  reflect  a  55-year  cash  flow.  In  answer  to  Commissioner  Ellis  questions,  was 
there  a  base  rent  paid  on  SMP  17  immediately?  Ms.  Benassini  responded  that  it  would 
continue  from  the  SMP  30  lease,  and  then  moving  on  to  SMP  17  lease  at  the  same 
terms  that  Mr.  Martin  had  described.  Commissioner  Ellis  then  asked  so  there  was  no 
base  rent  for  SMP  17  concurrently  with  SMP  30.  Ms.  Benassini  agreed  that  was  right. 
Commissioners  Vietor  and  Ellis  asked  about  what  average  base  rent  or  royalties  could 
be  expected.  Ms.  Benassini  directed  their  attention  to  the  final  slide,  which  provided  a 
snapshot  of  the  annual  lease  revenues  that  SFPUC  might  realize  under  the  various 
production  scenarios.  Ms.  Benassini  reported  for  example,  once  your  rents  and 
production  stabilized,  you  were  looking  at  between  $3  million  to  $6  million  per  year. 
Additionally,  Ms.  Benassini  reported  by  the  end  of  the  lease  that  would  be  expected  to 
increase  to  between  $10  million  and  $16  million.  Mr.  Harrington  asked  what  was  being 
generated  now.  Ms.  Benassini  replied  she  thought  it  was  $500,000  on  an  annual  basis. 
Commissioner  Vietor  asked  if  this  were  only  for  SMP  30  and  did  not  include  SMP  17. 
Ms.  Benassini  replied  that  was  right.  She  continued  that  under  the  high-production 
scenario,  SMP  17  does  not  begin  until  the  year  2030,  and  if  production  was  decreased 
for  the  other  scenarios,  that  date  was  pushed  out  between  1 0  and  1 5  years. 

Commissioner  Vietor  asked  for  additional  clarification  of  the  notion  that  De  Silva  could 
mine  SMP  17  separately,  asking  how  would  that  work  and  would  there  be  a  separate 
lease  for  Alameda  County.  Mr.  Dowd  explained  the  way  it  would  work  was  De  Silva 
would  put  those  processing  plants  back  up  on  the  ridge  and  would  bring  truck  traffic 
down  through  the  watershed  and  they  would  not  really  need  us,  it  would  be  a  total  sole 
and  separate  operation.  Mr.  Harrington  asked  what  approval  they  would  need  to  be 
able  to  do  the  Apperson  Ridge  mining.  Mr.  Dowd  replied  not  from  us,  only  from 
Alameda  County,  who  had  jurisdiction  and  he  believed  all  of  these  approvals  were  in 
place  currently.  Commissioner  Vietor  asked  about  easement  rights.  Mr.  Dowd 
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confirmed  they  had  easement  rights  to  go  up  on  our  road  to  get  to  Apperson.  Mr. 
Harrington  asl<ed  so  they  would  have  no  need  to  pay  anyone  a  lease?  Mr.  Dowd 
replied  that  was  correct. 

Commissioner  Ellis  then  asked  would  there  be  monies  set  aside  for  any  impact  on  the 
water  source?  Commissioner  Ellis  noted  that  in  a  slide  that  presented  showing  the 
before  and  after  at  SMP  30  so  once  we  are  using  it  for  water  storage  and  the 
processing  was  still  happening,  they  appear  to  be  right  adjacent  to  each  other  and 
processing  was  still  happening  for  SMP  17.  Mr.  Summers  reported  that  De  Silva  would 
have  a  separate  holding  pond.  He  reported  the  good  news  was  that  at  that  point  in  time 
De  Silva  would  be  taking  rock  from  Apperson,  which  was  a  hard  rock  quarry.  He  noted 
that  what  we  were  experiencing  in  the  valley  right  now  was  called  alluvial  gravel 
material  and  that  created  a  lot  of  the  silt  that  had  to  be  put  in  those  ponds  and  then 
desilted.  Mr.  Summers  reported  that  with  hard-rock  quarries  you  did  not  have  that 
washing  process  that  creates  that  level  of  silt.  So  there  will  be  a  much  smaller 
requirement  for  an  area  for  watching  the  rock  and  desilting.  Commissioner  Ellis  asked  if 
De  Silva  could  foresee  any  other  environmental  impacts  from  the  processing  that  would 
potentially  impact  the  water.  Mr.  Summers  replied  he  did  not,  adding  that  De  Silva  had 
already  started  the  dialogue  with  the  regional  water  quality  control  board  and  believed 
they  could  address  their  concerns  on  waste  discharge  requirements  not  only  for  the 
present,  but  into  the  future. 

In  response  to  a  question  by  Commissioner  Vietor  about  their  existing  rights  to  mine 
Apperson,  Mr.  Summers  reported  that  Oliver  de  Silva  had  valid  lease  through  2064  with 
Mr.  Apperson,  that  Mr.  Apperson  had  acknowledged,  and  that  SFPUC  staff  had  a  copy 
of  the  lease  valid  through  2064.  Mr.  Summers  explained  that  the  current  process 
developed  over  a  number  of  years  as  existing  site  coming  to  their  useful  end  of  their  life 
and  Oliver  de  Silva  was  getting  ready  to  open  Apperson  in  2003.  Mr.  Summers 
continued  reporting  that  at  the  same  time  Oliver  de  Silva,  Inc.,  heard  from  the  staff  of 
SFPUC  that  they  were  considering  putting  out  an  RFP  (Request  for  Proposal)  for  SMP 
30..  Mr.  Summers  then  reported  that  Oliver  de  Silva  thought  they  could  address  some 
concerns  that  they  had  heard  about  mining  Apperson  since  receiving  the  original 
approval  so  they  delayed  opening  SMP  17  until  now.  Mr.  Summers  continued  saying 
that  if  we  do  not  get  this  lease,  Oliver  de  Silva  would  pursue  opening  Apperson, 
because  they  have  depleted  our  rocks  at  our  other  two  quarries  and  have  all  the 
approvals  needed  to  open  the  quarry.  Mr.  Summers  added  that  more  importantly,  what 
the  Commissioners  had  heard  earlier  from  Adam  Keith  and  Jeff  Miller  was  that  they  did 
the  calculus  on  this  and  figured  that  maybe  they  could  try  to  slow  us  down  from  the 
process  but  they  won't  be  able  to  stop  us.  Mr.  Summer  observed  that  what  we  have 
done  here  has  far  more  meaning  than  if  we  were  not  working  together.  Mr.  Summers 
pointed  out  that  we  have  said  let's  work  together,  take  all  the  money  that  would  have 
been  spent  fighting  each  other  and  put  it  towards  the  environment  and  offsetting 
mitigations. 

Mr.  Summers  then  responded  to  President  Caen's  earlier  question  regarding  the  need 
for  materials  from  Apperson  in  the  future  saying  there  were  three  factors  that  play  into 
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this.  Number  one,  if  you  lool<  at  the  curves  of  demand  versus  supply  of  aggregates, 
those  curves  cross.  If  the  current  market  had  held  out,  those  curves  would  have 
crossed  in  the  2015  range  and  Oliver  de  Silva  would  have  been  demanding  more  than 
what  was  currently  approved.  Mr.  Summers  continued  moving  fonward  there  was  a 
slowed-down  market  but  still  in  the  future  a  second  thing  plays  into  this,  a  limited 
resource  in  the  valley,  with  only  the  SMP  30  site  and  the  Mission  Valley  Rock  site.  Mr. 
Summers  noted  that  those  sites  have  limited  lives  and  in  addition  Alameda  County  in 
2000  passed  an  ordinance  that  said  no  more  quarries  without  a  vote  of  the  people.  Mr. 
Summers  noted  that  if  you  put  quarries  to  the  vote  of  the  people  he  would  say  that  you 
had  a  99%  chance  that  they  will  not  approve  them.  Concluding  this  point,  Mr.  Summers 
summarized  the  circumstances  as  that  you  have  two  valuable  assets,  existing  SMP  30, 
that  can  be  expanded,  and  SMP  17.  He  observed  that  in  Alameda  County  did  not  think 
they  will  see  many  other  quarries  in  the  future,  so  there  was  real  value  to  that  which 
goes  to  the  bottom  line  of  what  would  be  the  motivation  to  open  Apperson  in  the  future. 

President  Caen  asked  if  anyone  had  ever  found  that  piece  of  paper  describing  the 
Commissioners  directions  what  to  negotiate.  Mr.  Dowd  responded  that  he  had  not 
found  written  direction  and  that  he  did  not  believe  direction  was  in  writing.  Mr.  Dowd 
reported  that  to  his  recollection  there  was  discussion  and  direction  from  the 
Commission,  but  he  believed  that  it  was  all  verbal  direction  to  go  out  and  negotiate 
certain  terms  and  conditions  and  he  could  tell  the  Commissioners  that  staff  took  that 
direction  to  the  best  of  our  ability  and  the  deal  you  have  before  you  today  was  what  he 
believed  was  the  best  deal  that  we  could  get. 

Commissioner  Vietor  posed  a  question  to  Mr.  Miller  asking  now  that  you  have  worked 
hard  with  De  Silva  to  negotiate  this  deal  with  the  Center  for  Biological  Diversity,  and  it 
looks  like  quite  an  impressive  deal,  and  from  an  environmental  perspective,  she  was  not 
a  huge  fan.  I  would  be  part  of  that  99%  that  would  not  vote  for  additional  quarries,  that's 
for  sure.  But  it  looks  like  it's  the  best  of  the  situation,  and  she  was  wondering  what  the 
Center  for  Biological  Diversity  stands  to  gain  from  this  and  if  De  Silva  was  going  to  be 
making  a  donation  to  your  organization? 


Mr.  Miller  replied  there  were  several  things  reporting  that  both  the  Center  and  the 
Alameda  Creek  Alliance  stand  to  gain.  Mr.  Miller  cited  the  steelhead  restoration  funding 
as  big.  He  also  added  that  the  600  acres  of  land  that  was  probably  going  to  end  up 
going  to  the  park  district  was  big.  Mr.  Miller  reported  that  his  organization  and  the 
Center  were  very  proud  of  the  conservation  elements  in  the  deal  alone.  Mr.  Miller  said 
we  think  they  speak  for  themselves  and  noted  that  they  would  not  have  gotten  anything 
close  to  this  out  of  any  regulatory  process  or  any  litigation  process.  Mr.  Miller  pointed 
out  that  it  really  was  a  case  where  they  were  able  to  get  a  lot  more  out  of  it.  Mr.  Miller 
also  observed  that  the  Alliance  and  the  Center  thought  one  of  the  values  for  them  was 
setting  a  precedent.  Pointing  to  some  of  the  mitigation  ratios  and  the  100%  greenhouse 
gas  offsets,  Mr.  Miller  commented  this  was  an  agreement  we  can  point  to,  and  when 
other  projects  come  up,  we  can  point  to  it  and  go  "and  what  are  you  doing?"  in  terms  of 
what  we're  actually  getting.  Mr.  Miller  continued  that  if  Commissioner  Vietor  were 
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asking  about  money,  we  are  going  to  be  getting  funding.  Both  organizations  are  going 
to  be  getting  funding  towards  our  restoration  and  conservation  efforts,  both  for  Alameda 
Creek  and  for  a  lot  of  the  species  and  habitats  that  are  in  the  watershed  for  the  duration 
of  both  projects,  and  we  feel  pretty  good  about  what  we're  going  to  be  able  to 
accomplish  with  that  funding. 

Commissioner  Vietor  asked  can  you  let  us  know  how  much  that  is?  Mr.  Miller  replied 
that  under  the  agreement ,  again,  all  predicated  on  all  the  approvals,  there  was 
$140,000  a  year  annual  funding  for  conservation  efforts,  and  an  additional  $100,000  a 
year  that  can  be  directed  by  a  three-party  panel  composed  of  Alameda  County,  the 
Center  for  Biological  Diversity  and  Da  Silva.  Mr.  Miller  reported  that  the  panel  could 
direct  that  funding  towards  a  grant  or  as  a  donation  or  as  matching  refunding,  as  it  sees 
fit,  towards  restoration  enhancement  projects  and  the  watershed.  Mr.  Miller  commented 
that  the  Alliance  and  the  Center  felt  good  that  they  were  going  to  be  able  to  direct  a  lot 
of  money  towards  restoration  and  habitat  protection  over  the  life  of  these  two  quarries. 
Commissioner  Vietor  asked  if  that  steelhead  money  was  that  going  to  be  run  through 
the  Alameda  Creek  Alliance?  Mr.  Miller  replied  no  that  goes  directly  to  the  lead  agency, 
the  money  for  the  lower  creek  will  go  through  the  Alameda  County  Water  District  for  the 
fish  passage  and  the  lower  creek  and  the  other  money  will  go  to  PG&E,  if  they  can 
accept  it.  There  seems  to  be  some  issue  there.  Very  strange  to  me  when  you  tell  them 
we  have  money  for  them  and  they  say  we  hope  we  can  accept  it;  and  this  is  a 
significant  restoration  and  we  think  the  De  Silva  funding  was  going  to  leverage 
additional  funding.  As  you  know,  the  price  for  some  of  these  fish  ladders  and  fish 
screens  are  getting  very  high. 

Commissioner  Vietor  then  asked  about  the  600  acres?  Mr.  Miller  responded  that  the 
600  acres,  pointing  out  it  was  a  minimum  of  600  acres.  It's  3  -  1 .  Mr.  Miller  described 
the  calculation  as  -  the  footprint  of  the  Apperson  quarry  was  1 1 6  acres  times  three, 
350,  roughly,  the  additional  bit  on  the  road  and  a  little  bit  for  the  pads  for  the  conveyor 
resulting  in  roughly  600  acres.  Mr.  Miller  reported  it  was  a  parcel  or  parcels  that  were 
going  to  be,  he  thought  likely  go  to  the  East  Bay  Regional  Park  District.  Mr.  Miller  noted 
that  this  was  in  addition  to  the  320  acres  that  De  Silva  was  going  to  give  the  park  district 
that  was  negotiated  in  1984,  when  the  Apperson  quarry  was  approved.  Mr.  Miller  noted 
that  the  park  district  also  negotiated  first  right  of  refusal  to  purchase  the  Apperson  lease 
property,  should  it  ever  go  up  for  sale.  He  reported  that  all  those  previous  agreements 
-  the  agreement  with  the  park  district  and  the  agreements  with  the  other  four 
conservation  groups  that  were  signed  in  1984  are  all  still  in  place.  Commissioner  Vietor 
asked  in  follow  up  just  for  clarification,  so  it  was  $140,000  a  year  per  organization?  Mr. 
Miller  responded  saying  no,  $140,000  a  year  in  total,  and  then  $100,000  per  year  that 
can  be  directed.  Commissioner  Vietor:  then  asked  and  it's  over  a  30-year  period.  Mr. 
Miller  indicated  yes  but  that  the  payment  did  not  kick  in  for  a  number  of  years. 

President  Caen  thanked  everybody  involved,  noting  that  it  had  been  quite  a 
presentation.  Vice  President  Crowley  noted  that  his  only  question  would  be  are  the 
Commissioners  prepared  if  we  bring  this  back  in  two  weeks.  President  Caen  said  she 
believed  so. 


28 


1 1 .  Discussion  and  possible  action  authorizing  tlie  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of 
the  City  and  County  of  San  Francisco  a  Second  Amendment  to  the 
l\/lemorandum  of  Understanding  with  the  North  San  IVIateo  County 
Sanitation  District  (NSIVICSD),  a  subsidiary  of  the  City  of  Daly  City,  for  an 
amount  not  to  exceed  $150,000  and  with  a  duration  of  twenty-four  (24)  months 
which  will  allow  the  SFPUC  and  NSMCSD  to  complete  the  planning  and 
design  work  for  the  Harding  Park  Recycled  Water  Project  ("Project"). 

There  were  no  public  comments. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  approve  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  and  Ellis)  unanimously. 
Resolution  No.  09-0089 


12.  Discussion  and  possible  action  to  approve  Project  No.  CUW  26101,  San  Antonio 
Reservoir  Hypolimnetic  Oxygenation  System  (SARHOS)  Project,  at  the 

northern  terminus  of  and  within  San  Antonio  Reservoir  in  Alameda  County  on 
SFPUC  owned  land;  adopt  the  l\/litigated  Negative  Declaration,  the  required 
California  Environmental  Quality  Act  (CEQA)  Findings,  and  the  Mitigation 
Monitoring  and  Reporting  Program  (MMRP) 

There  were  no  public  comments. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  approve  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  No.  09-0090 

President  Caen  asked  if  these  oxygenation  projects  were  happening  a  lot.  Deputy 
General  Manager  Carlin  confirmed  there  are  quite  a  few,  noting  Calaveras  dam  had  one 
installed  in  2005,  and  that  they  are  also  in  many  reservoirs  in  California,  as  it  was  a 
common  problem  and  this  a  common  solution.  I  n  answer  to  President  Caen's  query  if 
they  had  been  shown  to  be  effective,  Mr.  Carlin  confirmed  it  was  effective. 

Ms.  Torrey  noted  she  wanted  to  express  appreciation  to  Debra  Lutsky,  a  new  planner  at 
the  SFPUC  reporting  that  she  had  done  a  terrific  job  bringing  this  in  five  months. 

CONSTRUCTION  PROJECTS 

13.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and 
award  Water  Enterprise  Water  System  Improvement  Program  Program- 
funded  Contract  No.  WD-2552,  Alameda  Siphon  No.  4,  in  the  amount  of 
$31 ,933,695,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Steve  P.  Rados. 
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Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  and  Ellis)  unanimously. 
Resolution  No.  09-0091 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  requested  that  the 
Commission  approve  award  of  the  Alameda  Siphon  Number  Four  Project  to 
Steve  P.  Rados.  Mr.  Kelly  reported  staff  had  received  four  bids  on  this  project  which 
had  an  engineering  estimate  was  $41  million,  and  reported  the  low  bid  as  $30.9  million. 
Mr.  Kelly  noted  the  second  bidder  was  at  $31 .9  million,  the  third  bidder  was  $34.2 
million,  and  the  fourth  bidder,  $36.4  million.  Mr.  Kelly  reported  that  after  evaluating  the 
bids,  the  first  bidder,  Mountain  Cascade,  was  deemed  nonresponsive  because  they  did 
not  support  any  documents  at  the  time  of  the  bid  and  so  were  deemed  to  be 
nonresponsive. 

Regarding  the  second  bidder,  Steve  P.  Rados,  at  $31.9  million,  Mr.  Kelly  reported  staff 
had  looked  at  their  proposal  technically  and  the  SFPUC  felt  that  they  were  technically 
capable.  However,  Mr.  Kelly  noted  that  in  submitting  their  HRC  documents,  staff  had 
noticed  that  not  only  the  first,  the  second  and  the  third  low  bidder  had  submitted  their 
goals  and  that  Rados  had  submitted  their  electrical  contractor  basically  identifying  that 
they  would  receive  full  credit  for  equipment  that  SFPUC  staff  had  listed  in  a  subsequent 
addendum,  noting  that  the  SFPUC  would  only  give  5%  for  that  equipment  cost. 
Mr.  Kelly  continued  that  the  Human  Rights  Commission  staff  went  through  their  bid  and 
reduced  it  for  the  cost  of  the  equipment.  Mr.  Kelly  noted  that  the  Human  Rights 
Commission's  goal  was  11%  and  that  Rados  came  in  at  10%,  missing  the  goal  by  1%, 
an  error,  Mr.  Kelly  reported  that  that  all  three  contractors  made.  Given  this  situation,  Mr. 
Kelly  reported  staff  realized  that  HRC  Director  had  the  discretion  to  consider  this  as  an 
excusable  error,  and,  therefore,  after  the  HRC  Director  made  that  determination  award 
of  this  the  contract  to  Steve  Rados  at  $31 .9  million.  Mr.  Kelly  noted  that  Human  Rights 
Commission  staff  was  available  to  answer  questions  regarding  their  process  and 
determination  in  awarding  the  contract. 

Public  Comment 

Ms.  Mary  Hunt  representing  Ranger  Pipelines  strongly  protested  the  manner  in  which 
the  Human  Rights  Commission's  staff  had  adjudicated  this  matter,  called  into  question 
factual  details  of  how  the  various  bidders  had  responded  and  concluded  by  commenting 
that  as  Ranger  Pipelines  had  met  the  11%  goal  that  they  should  be  awarded  the 
contract.  Additionally,  she  challenged  the  Human  Right's  Commission  staff  assertion 
that  the  same  mistakes  were  made  by  all  of  the  bidders  and  noted  that  the  figures 
reported  apparently  conflicted  with  those  in  the  resolution  to  Commission  was  being 
asked  to  approve. 
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Mr.  Alaric  Degrafinreid,  contract  officer  with  the  Human  Rights  Commission,  explained 
the  HRC's  process  and  interpretation  of  the  information  submitted  in  these  bids  as  well 
as  what  they  found  to  be  common  mistakes  by  all  four  bidders  which  resulted  in  the 
HRC  Director's  determination  of  an  excusable  error  and  to  award  the  contract  to  Mr. 
Rados. 

Commissioner  Ellis  expressed  dismay  at  yet  another  situation  where  there  appeared  to 
be  a  lack  of  clarity  as  well  as  deficiencies  in  communication  by  the  Human  Rights 
Commission  staff  in  processing  these  bids.  Commissioner  Vietor  asked  for  further 
clarification  of  the  numbers  reported  and  how  the  reported  point  scoring  had  been  finally 
determined.  Mr.  Kelly  explained  some  of  the  complexities  that  had  developed  in 
processing  these  bids  that  had  led  to  this  result. 

In  the  final  analysis  President  Caen  noted  that  the  Commission's  hands  were  tied  as 
these  determinations  were  under  the  authority  of  the  Human  Rights  Commission  as  the 
Commission  had  to  accept  their  rulings  as  binding  in  these  matters. 

Vice  President  Crowley  requested  that  the  Human  Rights  Commission  staff  consider 
clarifying  their  processes  so  as  to  avoid  grounds  for  these  kinds  of  protests  with  future 
contracts. 


President  Caen  announced  that  the  Closed  Session  was  to  be  taken  off  calendar. 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 6.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

{Roddy) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 
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17.  Announcement  following  Closed  Session. 


1 8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

1 9.  Other  New  Commission  Business  Items. 
No  additional  New  Business  was  proposed 

There  being  no  further  business  before  the  Commission  the  meeting  was  adjourned  at 
5:38  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0082 


WHEREAS,  On  August  8,  2006,  this  Commission  approved  the  selection  of  four  pre- 
qualified  environmental  consultants  including  ICF  Jones  &  Stokes,  under  Agreement  No.  CS- 
834  Environmental  Documentation  Services  for  the  Water  System  Improvement  Program 
(WSIP),  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  professional  services  agreements;  and 

WHEREAS,  on  May  7'\  2007,  the  SFPUC  negotiated  and  executed  Agreement  No.  CS- 
834C6,  CSSA  Transmission  Upgrade  Project  -  Environmental  Analysis  Services,  in  the  amoimt 
of  $797,919,  and  with  a  term  of  four  (4)  years,  concluding  on  May  30'\  201 1,  with  ICF  Jones  & 
Stokes;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$1,014,144  to  $1,812,063  in  order  to  accommodate  additional  environmental  analysis  services; 
and 

WHEREAS,  A  HRC  subconsulting  goal  of  16%  DBE  participation  has  been  established 
and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW37101-  CSSA 
Transmission  Upgrade  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.l  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-834C6,  CSSA 
Transmission  Upgrade  Project  -  Environmental  Analysis  Services,  with  ICF  Jones  &  Stokes  to 
provide  additional  support  for  preparation  of  the  draft  Environmental  Impact  Report  (EIR),  the 
final  EIR,  preparation  of  resource  agency  permit  applications,  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment, 
increasing  the  agreement  by  $1,014,144,  for  a  total  agreement  amount  of  $1,812,063. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   /^av  ^6,  200^ 


Secretary,  Public  Utilities  Conrimission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0083 


WHEREAS,  On  August  14,  20007,  this  Commission  awarded  Agreement  No. 
CS-854,  Engineering  Services  for  Sutro  Reservoir  Seismic  Upgrades  and  Rehabilitation,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement,  in  the  amount  of  $1,600,000,  and  with  a  term  of 
47  months,  concluding  on  September  3,  201 1,  with  URS/SOHA  JV;  and 

WHEREAS,  Amendment  No.  1  was  approved  on  October  28,  2008  to  increase  the 
agreement  amount  by  $210,876,  and  no  time  extension,  in  order  to  accommodate  additional 
geotechnical  investigation,  seismic  deformation  analysis,  and  develop  mitigation  alternatives; 
and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  increase  the  agreement  amount  by 
$392,625  to  $2,203,501  and  extend  the  agreement  term  by  16  months  to  January  1,  2013,  in 
order  to  accommodate  additional  geotechnical  and  structural  engineering  necessary  to  complete 
the  Conceptual  Engineering  Report  (CER)  that  includes  mitigation  of  the  geotechnical  and 
structural  deficiencies  found  under  Amendment  No.  1;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  ofl4%  DBE 
participation  has  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW337  -  Sutro 
Reservoir  Rehabilitation  and  Seismic  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise  Water  System  hnprovement  Program-funded  Agreement  No.  CS-854,  Engineering 
Services  for  Sutro  Reservoir  Seismic  Upgrades  and  Rehabilitation,  with  URS/SOHA  JV  to 
conduct  additional  geotechnical  and  structural  engineering  necessary  to  complete  the  CER  that 
includes  mitigation  of  the  geotechnical  and  structural  deficiencies  found  under  Amendment  No. 
1,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment,  increasing  the  agreement  by  $392,625,  for  a  total  agreement  amount  of 
$2,203,501,  and  with  a  time  extension  of  16  months,  for  a  total  agreement  duration  of  5  years 
and  3  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted py  the  Public  Utilities 
Commission  at  its  meeting  of  


f    /      Kav  25.  200« 

1  / 

/     ( j 

1 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0084 


WHEREAS,  On  May  9,  2006,  this  Commission  awarded  Agreement  No.  CS-804, 
Alameda  Siphon  No.  4,  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement,  in  the  amount  of 
$2,000,000  and  with  a  term  of  44  months,  concluding  on  December  19,  2009,  with  Black  and 
Veatch/AGS  Inc.  (BV/AGS),  a  Joint  Venture  Company. 

WHEREAS,  Amendment  No.  1  was  awarded  to  increase  the  agreement  amount  bv 
$830,607  to  $2,830,607;  and 

WHEREAS,  Amendment  No.  2  was  awarded  to  increase  the  agreement  amount  by 
$2,400,000  to  $5,230,607;  and 

WHEREAS,  Amendment  No.  3  is  being  requested  to  increase  the  agreement  amount  by 
$614,031  to  $5,844,638  and  extend  the  agreement  term  by  28  months  to  May  9,  2012,  in  order 
for  BV/AGS  to  provide  engineering  support  services  during  construction;  and 

WHEREAS,  An  HRC  sub  consulting  goal  of  7.0%  LBE  participation  of  the  total  value  of 
services  to  be  provided  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW35902  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-804,  Alameda 
Siphon  No.  4  with  Black  and  Veatch  /AGS  Inc.,  A  Joint  Venture  Company  to  perform 
engmeering  support  services  during  construction,  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement  by 
$614,031,  for  a  total  agreement  amount  of  $5,844,638,  and  with  a  time  extension  of  28  months, 
for  a  total  agreement  duration  of  seventy-two  (72)  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  26.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0085 


WHEREAS,  Contract  No.  HH-934,  Moccasin  to  Early  Intake  &  Powerhouses 
Transmission  Line  OPGW  Upgrade  was  advertised  on  March  16,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $2,832,581  and  the  Engineer's  Estimate  is 
$2,069,150  for  this  construction  contract  work  to  install  the  fiber  optic  ground  wire  cables;  and 

WHEREAS,  The  contract  duration  is  210  consecutive  calendar  days;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  April  23,  2009;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  bids  for 
qualifications,  responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the 
establishment  of  Par  Electrical  Contractors  as  the  lowest,  qualified,  responsible  and  responsive 
bidder;  and 

WHEREAS,  HRC  waived  Local  Business  Enterprise  (LBE)  subcontracting  goals  for  the 
project;  and 

WHEREAS,  HRC  waived  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  for  the  project;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUH-977  04  -  Moccasin/EI  Fiber; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Hetch  Hetchy  Water  Enterprise  Program-funded  Contract  No.  HH-934,  Moccasin  to 
Early  Intake  &  Powerhouses  Transmission  Line  OPGW  Upgrade,  in  the  amount  of  $2,399,596, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Par  Electrical  Contractors. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  26,  2009  


/ 

J2 

Secretary,  Public  U 

unities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0086 


WHEREAS,  On  October  23,  2007,  per  Resolution  No.  07-0184,  this  Commission 
approved  the  award  of  Contract  No.  WW-452,  Oceanside  Water  Pollution  Control  Plant  HVAC 
Improvements  to  Shimmick  Construction;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  December  10 
2007;  and 

WHEREAS,  The  original  contract  amount  was  for  $15,262,000  and  the  original  contract 
duration  was  540  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  a  time  extension  of  65 
consecutive  calendar  days  to  complete  proper  air  balance  and  system  integration  with  existing 
odor  control  umts  and  increases  the  contract  duration  to  605  consecutive  calendar  days;  and 

WHEREAS,  HRC  subcontracting  goals  of  9%  LBE  participation  were  originally 
established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC05  -  5-Year  Wastewater 
Enterprise  CIP;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Wastewater 
Enteipnse  5-Year  ClP-fiinded  Contract  No.  WW-452,  Oceanside  Water  Pollution  Control  Plant 
HVAC  hnprovements  with  Shimmick  Constriction  with  a  time  extension  of  65  consecutive 
calendar  days  for  a  total  contract  duration  of  605  consecutive  calendar  days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  /      Mav  26,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0087 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  has  previously 
authorized  the  construction  of  a  new  administrative  office  building  at  525  Golden  Gate  Avenue, 
San  Francisco  (New  Administration  Office  Building),  which  will  require  underpinning  and 
shoring  and  other  protective  measures  to  protect  the  adjacent  building  at  555  Golden  Gate 
Avenue  from  construction  damage;  and 

WHEREAS,  The  SFPUC  will  enter  into  a  3 -year  hcense  (License)  with  the  owners, 
Richard  Kramer,  Susan  Kramer,  and  Josef  Betz  (Owners),  and  tenant,  Trader  Vic's  (Tenant),  of 
555  Golden  Gate  Avenue  to  secure  access  for  installing  the  underpinning  and  shoring  and  other 
protective  measures;  and 

WHEREAS,  The  Plarming  Department's  Major  Environmental  Analysis  Section 
approved,  and  the  Planning  Commission  certified,  a  Final  Environmental  Impact  Report  (FEIR) 
on  February  15,  2001,  Case  File  No.  97.478E,  which  the  Board  of  Supervisors  adopted  on 
October  19,  2001,  Case  File  No.  Oil  1 15,  and  this  Commission,  by  Resolution  06-0058,  adopted 
Findings,  including  Mitigation  Measures  and  the  Mitigation  Monitoring  Report,  pursuant  to  the 
California  Environmental  Quality  Act,  which  Findings  are  incorporated  by  reference  in  this 
Resolution;  and 

WHEREAS,  The  Planning  Department  issued  a  letter  on  August  21,  2007  determining 
that  the  New  Administration  Office  Building,  of  which  the  underpinning  and  shoring  and  other 
protective  measures  the  SFPUC  will  undertake  under  the  License  are  a  part,  is  within  the  scope 
of  those  environmental  review  documents,  and  no  further  analysis  was  required;  and 

WHEREAS,  The  Planning  Department  by  letter  dated  May  15,  2006  made  a 
determination  that  the  jurisdictional  transfer  of  the  Property  to  the  SFPUC  for  construction  of  its 
New  Administrative  Office  Building  was  in  conformance  with  the  General  Plan;  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  any  City  official  in  cormection  with  the  License;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  of  the  3-year  license  as  licensee  with  Owners  and  Tenant;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  the  License;  and, 
be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  PubHc  Utihties  Commission  to  enter  into  any  amendments  or  modifications 
to  the  License,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines, 
in  consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  increase  the 
license  fees  or  otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are 
necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  the  License  or  this  resolution';  and 
are  in  compliance  with  all  applicable  laws,  including  the  City  Charter. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  26.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0088 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  participated  in  a 
technical  advisory  group  sponsored  by  Mayor  Newsom  regarding  Energy  Efficiency  and 
Conservation  Block  Grant  (EECBG)  funding;  and 

WHEREAS,  The  City  and  County  of  San  Francisco's  share  of  2009  EECBG  funding  is 
$7,700,000;  and 


WHEREAS,  The  technical  advisory  group  recommends  that  $3,850,000  (50%)  of  funds 
should  be  allocated  to  General  Fund  energy  efficiency  projects  managed  by  the  SFPUC,  and 
$3,850,000  (50%)  of  funds  should  be  allocated  to  residential  energy  efficiency  projects 
managed  by  the  Department  of  the  Environment;  and 

WHEREAS,  The  technical  advisory  group  further  observes  that  the  establishment  of  the 
Clean  Energy  Loan  Program,  a  proposed  tax  lien  financing  program  for  privately-owned 
renewable  energy  and  energy  efficiency  improvements,  would  be  a  helpful  complement  to 
the  City's  existing  incentive  programs  and  the  Department  of  the  Environment  programs 
described  above;  and 

WHEREAS,  If  the  Clean  Energy  Loan  Program  is  unable  to  locate  a  private  funding 
source  on  a  cost-effective  basis,  the  technical  advisory  group  recommends  that  a  portion  of 
the  EECBG  grant  fimds  be  used  as  startup  capital  for  such  program,  subject  to  the 
reallocation  of  funds  upon  the  estabUshment  of  a  revolving  private  financing  source  once  the 
program  reaches  critical  mass;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  supports  the  General  Manager  of  the  San  Francisco 
PubHc  Utilities  Commission  in  pursuing  Energy  Efficiency  and  Conservation  Block  Grant 
funds  in  coordination  with  the  Mayor  and  Department  of  the  Environment  as  described  above 
and  as  further  advised  by  the  Mayor's  technical  advisory  group. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  26.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0089 


WHEREAS,  The  SFPUC  and  the  North  San  Mateo  County  Sanitation  District 
(NSMCSD),  a  subsidiary  of  the  City  of  Daly  City  (Daly  City),  have  developed  the  Harding  Park 
Recycled  Water  Project  (Project),  a  conceptual  plan  for  the  distribution  of  recycled  water  to 
Harding  Park  Golf  Course;  and 

WHEREAS,  The  SFPUC,  in  Resolution  No.  07-0207  dated  December  11,  2007, 
authorized  the  General  Manager  to  execute  a  Memorandum  of  Understanding  (MOU)  by  and 
between  the  San  Francisco  Public  Utilities  Commission  and  the  NSMCSD  for  planning  and 
design  consulting  services;  and 

WHEREAS,  The  SFPUC,  in  Resolution  No.  08-0135  dated  August  26,  2008,  authorized 
the  General  Manager  to  execute  a  First  Amendment  to  the  MOU  by  and  between  the  San 
Francisco  Public  Utilities  Commission  and  NSMCSD  for  additional  planning  and  design 
consulting  services;  and 

WHEREAS,  The  SFPUC  and  NSMCSD  desire  to  enter  into  the  Second  Amendment  to 
the  MOU  to  extend  the  term  of  the  MOU  and  to  complete  additional  planning  and  design 
activities  for  the  Project,  pursuant  to  the  requirements  of  both  parties;  and 

WHEREAS,  The  estimated  cost  of  the  services  is  not  to  exceed  $150,000;  and 

WHEREAS,  The  services  are  anticipated  to  begin  in  June  2009  and  end  by  or  before 
August  2010  and  the  total  duration  of  this  agreement  is  twenty-four  (24)  months;  and 

WHEREAS,  Funds  for  the  Second  Amendment  will  be  available  at  the  time  of  award  of 
the  agreement  in  the  amount  of  $120,000  from  Project  No.  CUW302-04,  Harding  Park  Recycled 
Water  Project  and  in  the  amount  of  $30,000  from  the  Water  Enterprise;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  the  Second  Amendment  to  the  Memorandum 
of  Understanding  by  and  between  the  San  Francisco  Public  Utilities  Commission  and  the  North 
San  Mateo  County  Sanitation  District,  a  subsidiary  of  the  City  of  Daly  City,  to  extend  the  term  of 
the  MOU  and  to  provide  additional  funding  for  consulting  services  necessary  to  complete  the 
planning  and  design  for  the  Project,  in  an  amount  not  to  exceed  $150,000  with  a  total  duration  of 
twenty-four  (24)  months. 


/  hereby  certify  that  the  foregoing  resolution 
Commission  at  its  meeting  of 


was  adopted  by[  the  Public  Utilities 
26^0( 


Secretary,  Public  Utilities  Commission 


i 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0090 


Resolution  adopting  Final  Mitigated  Negative  Declaration  pursuant  to  the  California 
Environmental  Quality  Act  (CEQA),  including  the  Mitigation,  Monitoring  and  Reporting 
Program  (Attachment  A),  related  to  use  of  appropriated  funds  for  San  Francisco  Public  Utilities 
Commission  (SFPUC)  San  Antonio  Reservoir  Hypolimnetic  Oxygenation  System  (SARHOS) 
Project. 

WHEREAS,  a  Draft  Initial  Study/Mitigated  Negative  Declaration  (IS/MND)  for  the 
SARHOS  Project  was  prepared  and  published  for  public  review  on  March  10,  2009;  and 

WHEREAS,  the  Draft  IS/MND  was  available  for  public  comment  until  April  9,  2009; 

and 

WHEREAS,  on  April  21, 2009,  the  San  Francisco  Planning  Department  reviewed  and 
considered  the  Final  Mitigated  Negative  Declaration  (FMND)  and  found  that  the  contents  of  said 
report  and  the  procedures  through  which  the  FMND  was  prepared,  publicized,  and  reviewed 
complied  with  the  California  Environmental  Quality  Act  (California  Public  Resources  Code 
Sections  21000  et  seq.)  (CEQA),  14  CaHfomia  Code  of  Regulations  Sections  15000  et  seq.  (the 
"CEQA  Guidelines")  and  Chapter  31  of  the  San  Francisco  Administrative  Code  ("Chapter  31"): 
and 

WHEREAS,  the  San  Francisco  Plaiming  Department  found  the  FMND  was  adequate, 
accurate  and  objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of 
City  Planning,  and  approved  the  FMND  for  the  Project  in  compliance  with  CEQA,  the  CEQA 
Guidelines  and  Chapter  3 1 ;  and 

WHEREAS,  the  San  Francisco  Planning  Department,  Irene  Nishimura  is  the  custodian  of 
records,  located  in  File  No.2008.0774E,  at  1650  Mission  Street,  Fourth  Floor,  San  Francisco, 
California;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  prepared  a 
Mitigation  Monitoring  and  Reporting  Program  (MMRP),  which  material  was  made  available  to 
the  public  and  this  Commission  for  this  Commission's  review,  consideration  and  action;  now 
therefore,  be  it 

RESOLVED,  That  the  SFPUC  has  reviewed  and  considered  the  IS/MND  and  the  record 
as  a  whole,  finds  that  the  FMND  is  adequate  for  its  use  as  the  decision-making  body  for  the 
Project,  that  there  is  no  substantial  evidence  that  the  Project  will  have  a  significant  effect  on  the 
environment  with  the  adoption  of  the  mitigation  measures  contained  in  the  MMRP  to  avoid 
potentially  significant  environmental  effects  associated  with  the  Project,  and  hereby  adopts  the 
FMND;  and,  be  it 


FURTHER  RESOLVED,  That  the  SFPUC  hereby  adopts  the  MMRP  attached  hereto  as 
Exhibit  A  and  incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto  and 
commits  to  all  required  mitigation  measures  identified  in  the  IS/MND  and  contained  in  the 
MMRP;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  shall  ensure  implementation  of  all  mitigation 
measures  identified  in  the  FMND  either  directly  or  via  binding  contractual  mechanisms.  The 
SFPUC  finds  that  the  measures  it  is  adopting  can  be  carried  out  by  the  SFPUC  at  the  designated 
time  and  are  feasible  at  this  time.  To  the  extent  that  these  measures  require  supplemental 
appropriations  to  SFPUC  operating  budgets,  it  is  the  SFPUC 's  intent  to  seek  and  obtain  the 
necessary  appropriations  for  implementation  of  the  adopted  mitigation  measures;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  further  finds  that  since  the  MND  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  MND  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  MND;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  approves  Project  No.  CUW  26101, 
and  authorizes  staff  to  implement  the  Project,  provided  that  subsequent  Commission  action  will 
be  required  to  award  the  construction  contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  26.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0091 


WHEREAS,  Contract  No.  WD-2552,  Alameda  Siphon  No.  4  was  advertised  on  March 
23,  2009; and 

WHEREAS,  The  baseline  budget  amount  is  $41,360,000  and  the  Engineer's  Estimate  is 
$41,410,000  (without  pre-construction  purchase  orders)  for  this  construction  contract  which 
involves  building  a  66-inch  diameter  welded  steel  pipeline  and  a  96-inch  diameter  "blending 
structure"  near  the  Alameda  West  Portal  that  will  blend  Sunol  Valley  Water  Treatment  Plant  and 
Hetch  Hetchy  water;  installing  new  isolation/throttling  valves  on  Alameda  Siphons  Nos.  3  and  4 
and  new  isolation  valves  on  Alameda  Siphons  Nos.  1  and  2;  adding  ventilation  improvements  at 
Alameda  East  Portal  and  new  chemical  injection  facilities  on  Siphon  No.  4;  relocating  and 
extending  an  overflow  pipe;  and  completing  road  improvements  at  the  intersection  with 
Calaveras  Road;  and 

WHEREAS,  The  contract  duration  is  one  thousand  and  twenty  three  days  (1,023) 
consecutive  calendar  days;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  May  7,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Steve  P.  Rados  as  the  lowest, 
qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  11%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  Steve  P.  Rados  has  committed  to  an  LBE  participation  of  11 .3%  for  this 
contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  firom  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW35902,  Alameda  Siphon  No.  4; 

and 

WHEREAS,  a  Mitigated  Negative  Declaration  (MND)  was  prepared  for  this  Project  to 
comply  with  the  requirements  of  the  California  Environmental  Quality  Act  (CEQA);  and 


WHEREAS,  the  Final  MND  was  approved  by  the  San  Francisco  Planning  Department  on 
May  5,  2008;  and 

WHEREAS,  on  July  8,  2008,  this  Commission,  by  Resolution  No.  08-0120,  approved  the 
Project  and  adopted  CEQA  findings  and  a  Mitigation  Monitoring  and  Reporting  Program 
(MMRP)  required  by  the  CEQA;  and 

WHEREAS,  the  Project  files,  including  the  Final  MND  and  SFPUC  Resolution  No.  08- 
0120  have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part 
of  the  record  before  this  Commission;  and 

WHEREAS,  this  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  MND,  the  findings  contained  in  SFPUC  Resolution  No.  08-0120,  all  written  and  oral 
information  provided  by  the  San  Francisco  Planning  Department,  the  public,  relevant  public 
agencies,  SFPUC  and  other  experts,  and  the  administrative  files  for  the  Project;  and 

WHEREAS,  An  addendum  to  the  MND  was  approved  by  the  San  Francisco  Planning 
Department  on  February  23,  2009  to  incorporate  revisions  to  the  Project  upon  completion  of  the 
95%  design  package;  now,  therefore,  be  it 

RESOLVED,  this  Commission  has  reviewed  and  considered  the  Final  MND  and  record 
as  a  whole,  finds  that  the  Final  MND  is  adequate  for  its  use  as  the  decision-making  body  for  the 
action  taken  herein  and  incorporates  the  CEQA  findings  contained  in  Resolution  No.  08-0120  by 
this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  Final  MND  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  Final  MND  due  to  the  involvement  of 
new  significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified 
significant  impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change 
the  conclusions  set  forth  in  the  Final  MND;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  hnprovement  Program  Program- 
fimded  Contract  No.  WD-2552,  Alameda  Siphon  No.  4,  in  the  amount  of  $31,933,695,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Steve  P.  Rados. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  26.  2009  


A 


Secretary,  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWE» 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  June  9,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

President  Ann  Moller  Caen 
Vice  President  F.X.  Crowley 
Commissioner  Francesca  Victor 
Commissioner  Juliet  Ellis 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  availabie  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 
b) 


Minutes  of  the  April  28,  2009,  Regular  Meeting 
Minutes  of  the  May  5,  2009,  Special  Meeting 


4.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 

a)  Retirements 

David  A.  Geisser  28  Years  -  Acting  Maintenance  Superintendent  of  Wastewater  Enterprise 
Walter  Tan  28  Years  -  Chief  Maintenance  Engineer,  Oceanside  Plant 

Po  Yeb  31  Years  -  Process  Chief,  Oceanside  Plant 

b)  Letter  Summary 


6.     Other  Commission  Business 


7.     Report  of  the  General  Manager 

a)  Budget  Update  (Rydstrom) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  coimection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Ratify  the  Declaration  of  Emergency,  WW-492E,  made 

by  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission,  dated  May  6,  2009,  and  approved  by 
the  President  of  the  Commission  to  replace  the  existing 
sewer  on  California  Street.  Wastewater  Enterprise's 
Sewer  Operations  requested  immediate  replacement  of  the 
existing  sewer  on  California  Street  from  Cherry  Street  to 
Arguello  Boulevard  due  to  a  seventy  (70)  foot  collapsed 
section  and  cracks  along  the  crown  of  the  sewer  pipe. 

b)  Staff  Recommendation:       Ratify  the  Declaration  of  Emergency,  WW-493E,  made 

by  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission,  dated  May  6,  2009,  and  approved  by 
the  President  of  the  Commission  for  repair  and 
replacement  of  separated  sewer  connections. 
Wastewater  Enterprise's  Sewer  Operations  requested 
immediate  replacement  of  the  existing  sewer  on 
Lexington  Street  from  20th  Street  to  21st  Street  due  to 
multiple  separated  side  sewer  coimections  and  multiple 
severe  open  connections  along  the  sewer  pipe;  and  on  San 
Carlos  Street  from  18th  Street  to  Sycamore  Street  due 
to  a  collapsed  eighty  (80)  foot  section  and  severe  cracks 
along  the  sewer  pipe. 

c)  Staff  Recommendation:       Approve  the  plans  and  specifications,  and  award  Water 

Enterprise  Water  System  Improvement  Program-funded 
Contract  No.WD-2547,  Vista  Francisco  Pump  Station 
Upgrade,  in  the  amount  of  $3,047,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Cal  State 
Constructors,  hic,  to  demolish  existing  and  construct  a 
new  Vista  Francisco  pump  station. 


REGULAR  BUSINESS 

9.     Discussion  and  possible  action  approving  the  proposed  terms  of  a  lease  agreement 

concerning  a  Quarry  Lease  between  the  San  Francisco  Public  Utilities  Commission  and 
Oliver  de  Silva,  Inc.,  for  the  mining  of  the  308.5  acre  Sunol  Valley  Aggregate  Quarry  site 
located  on  a  portion  of  Parcel  65  of  Alameda  County  lands  in  Sunol  Valley,  for  an  initial 
term  through  June  1,  2021,  subject  to  extension  as  described  therein. 

{Martin/Dowd) 
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10.  Presentation  by  staff  and  City  Attorney's  Office,  together  with  Orrick,  Harrington  &  Sutcliffe 
LLP,  Disclosure  Council  for  the  City  and  County  of  San  Francisco,  advising  the 
Commission  on  its  responsibilities  under  federal  securities  laws  with  respect  to  the  San 
Francisco  Public  Utilities  Commission  issuance  of  public  debt,  including  discussion  of 
Preliminary  and  Official  Statements  and  related  to  upcoming  debt.  (Rydstrom) 

11.  Discussion  and  possible  action  related  to  authorizing  an  exemption  to  existing  policy 
and  the  installation  of  the  Lumec  post-top,  acorn-style  Light  Emitting  Diode  (LED) 
fixture,  Serenade  model  S56-82LED,  for  the  Hunters  Point  Shipyard  (HPS) 
Redevelopment  Project.  Additionally,  this  resolution  authorizes  the  use  of  this  fixture 
for  the  Hunters  View  Redevelopment  Project  and  other  projects  deemed  appropriate  by 
the  SFPUC.  (Black) 


12.    Discussion  and  possible  action  approving  the  Water  Enterprise  Water  System 

Improvement  Program  funded  Project  No.  CUW36103,  Pulgas  Balancing  Reservoir 
Structural  Rehabilitation  and  Roof  Replacement  Project,  which  includes  repairs  of  and 
modifications  to  an  existing  water  facility  to  improve  water  quality  and  seismic  reliability; 
and  adopt  the  Mitigated  Negative  Declaration,  the  required  California  Environmental 
Quality  Act  (CEQA)  Findings,  and  the  Mitigation  Monitoring  and  Reporting  Program 
(MMRP).  (Torrey) 


CONSTRUCTION  CONTRACTS 

13.  Discussion  and  possible  action  to  approve  rescission  of  award  and,  if  the  rescission  is  not 
effective,  the  attempted  rescission  shall  automatically  convert  to  a  termination  for 
convenience  of  the  contract  associated  with  Resolution  No.  09-0078,  adopted  by  the 
Commission  on  May  12,  2009,  awarding  Water  Enterprise  Revenue  Program  funded 
Contract  No.  WD-2603,  Bay  lands  Recovery  Project  Phase  IB  for  the  construction  of  a 
clay  soil  cap  at  the  Baylands  East  Firing  Range  in  the  amount  of  $1,561,670  to  NIK 
Construction,  Inc.,  in  order  to  rebid  this  project.  (Kelly) 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Plaintiff. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1).  (Ambrose) 

Existing  Litigation:       Mai  Tai  Investors  L.P,  et  al.vs.  City  and  County  of  San  Francisco, 

San  Francisco  Superior  Court  No.  486-061 
Filed  March  12,  2009,  City  Law  File  No.  091046 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


19    Aimouncement  following  Closed  Session. 


20.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POVWCR 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  June  9,  2009 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

President  Ann  Moller  Caen 
Vice  President  F.X.  Crowley 
Commissioner  Francesca  Victor 
Commissioner  Juliet  Ellis 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
IVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1 .     Call  to  Order:       The  meeting  was  called  to  order  at  1 :46  P.M. 


2.     Roll  Call:  Present  -Vice  President  F.X.  Crowley,  Commissioner 

Francesca  Vietor,  and  Commissioner  Juliet  Ellis. 
President  Ann  Moller  Caen's  arrival  was  expected  shortly. 


3.    Approval  of  Minutes 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Vietor,  to  adopt  the 
Minutes  of  the  April  28,  2009,  Special  Meeting  and  the  May  5,  2009,  Regular 
Meeting;  passed  (AYE  3-0  Crowley,  Vietor  and  Ellis)  unanimously. 


4.     Public  Comments 

Mr.  Francisco  Da  Costa,  Environmental  Justice,  discussed  his  long  standing  opposition 
to  and  concerns  with  the  Lennar  development  of  the  Hunters  Point  Shipyard  noting  he 
had  gone  to  Sacramento  to  oppose  approval  of  SB  729  which  would  facilitate  a  property 
transfer  for  this  project.  Mr.  Da  Costa  also  addressed  what  he  felt  was  inattention  to  the 
issues  involved  by  the  Public  Utilities  Commission  staff  in  its  lack  of  involvement  in  the 
legislative  hearings  on  this  project.  Mr.  Da  Costa  additionally  criticized  the  lack  of  public 
discussion  of  this  matter  and  noted  that  a  thousand  letters  in  opposition  had  been  sent 
to  Senator  Mark  Leno. 


6.     Other  Commission  Business 

Regarding  the  upcoming  Commission  planning  meeting.  Commissioner  Vietor 
suggested  use  of  an  outside  facilitator  might  be  helpful.  In  response  to  questions  by 
Vice  President  Crowley  about  concerns  he  had  heard  from  neighborhood  residents  with 
the  bedraggled  state  of  the  landscaping  at  the  Merced  Manor  facility,  Mr.  Harrington 
agreed  that  things  were  in  a  sad  state,  that  improvements  were  needed,  and  that  staff 
was  working  on  irrigation  and  other  improvements  that  would  bring  the  landscaping 
back  to  an  acceptable  condition. 


7.     Report  of  the  General  Manager 

Mr.  Harrington  began  his  report  by  noting  that  the  Mayor  had  submitted  the  name  of 
former  SFPUC  General  Manager  Anson  Moran  to  the  Board  of  Supervisors  for 
appointment  to  the  remaining  seat  on  the  Commission  for  a  term  ending  on 
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August  1 ,  2010,  and  that  this  appointment  would  be  before  the  Board's  Rules 
Committee  for  consideration. 

Additionally,  Mr.  Harrington  informed  the  Commissioners  that  a  30  day  CEQA  review 
period  following  the  approval  of  the  new  Master  Water  Sales  agreement  had  expired 
without  objection  and  that  the  individual  sales  agreements  with  wholesale  customers 
were  being  finalized  before  June  30th. 

Turning  next  to  state  issues,  Mr.  Harrington  called  the  Commissioners'  attention  to  a 
proposed  constitutional  amendment  "the  Taxpayer's  Right  to  Vote  Act"  that  had  been 
submitted  to  the  Attorney  General  for  review  prior  to  being  circulated  for  submission  to 
the  ballot  which  would  impose  limitations  on  any  expansion  of  existing  local  public 
power  entities  or  creation  of  debt,  taxes,  funds,  proceeds,  bonds,  or  rates  related  to 
expansion  of  provision  of  electric  utility  services  without  a  prior  2/3  popular  vote  of 
approval. 

In  response  to  questions  by  Commissioners  Vietor  and  Ellis,  Mr.  Harrington  clarified  that 
any  extension  of  power  service  boundaries  would  require  the  2/3  vote  but  that  existing 
service  could  continue.  Mr.  Harrington  noted  the  serious  implications  of  this  proposed 
change  for  the  ongoing  Community  Choice  Aggregation  program  and  any  other  public 
power  programs  in  California. 

a)  Budget  Update 

Mr.  Harrington  provided  a  brief  update  on  the  ongoing  FY  2009-10  budget,  and  reported 
that  there  had  been  a  $4.8  million  reduction  in  the  proposed  budget,  and  that  the 
Supervisors  were  looking  at  three  areas  for  expansion  in  replacement.  Mr.  Harrington 
noted  potential  for  add-backs  in  the  GoSolarSF  Program,  existing  workforce 
development,  and  new  in  workforce  development,  the  creation  of  a  "contractor 
assistance  center"  to  support  local  small  contractors  by  providing  a  resource  center  to 
help  them  network,  identify  work  available,  and  facilitate  small  contractors  ability  to 
compete  thereby  encouraging  additional  opportunities  for  local  businesses  and  workers. 

In  response  to  questions  by  Commissioner  Ellis,  Mr.  Harrington  reported  that  details  of 
the  center  such  as  where  it  might  be  housed  were  still  being  considered.  Potentially 
General  Manager  Harrington  reported  this  center  could,  in  cooperation  with  the 
Department  of  Public  Works,  the  Port  of  San  Francisco,  The  Redevelopment  Agency, 
the  San  Francisco  International  Airport,  and  the  City  Build  Program,  BART,  the  East 
Bay  Water  District,  conceivably  include  information  and  plans  about  all  of  the  work 
opportunities  available  to  local  contractors  by  all  of  these  agencies  and  city 
departments. 

Chief  Financial  Officer  Todd  Rydstrom  finished  the  Budget  update  by  noting  that  99.3% 
of  the  Budget  had  not  been  changed  during  the  Board's  consideration  so  far  and  that 
$4.8  million  in  add-backs  to  offset  proposed  reductions  were  being  cooperatively 
discussed  with  the  Supervisors. 
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Mr.  Harrington  next  reported  on  the  very  successful  SFPUC  "Contractor's  Breakfast" 
with  more  that  300  contactors  that  had  been  held  that  morning  prior  to  the  meeting.  Mr. 
Harrington  thanked  Vice  President  Crowley  and  Commissioner  Ellis  for  their 
participation,  and  noted  that  events  such  as  this  also  provided  very  good  opportunities 
to  inform  and  attract  multiple  bidders  for  our  many  upcoming  construction  projects. 

In  answer  to  a  question  by  Commissioner  Vietor,  Mr.  Harrington  reported  that  a  date  for 
confirmation  of  Commissioner-designate  Anson  Moran  by  the  Rules  Committee  had  not 
been  set,  and  that  he  would  inform  the  Commissioners  when  it  was  posted. 

There  were  no  public  comments. 


CONSENT  CALENDAR 

8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  In  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis,  to  adopt  items 
(a-c)  listed  under  the  Consent  Calendar;  passed  (3-0  AYE  Crowley,  Vietor,  Ellis) 
unanimously. 

a)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency,  WW-492E, 
made  by  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission,  dated  May  6,  2009,  and  approved  by  the  President  of  the 
Commission  for  repair  and  replacement  of  separated  sewer  connections. 
Wastewater  Enterprise's  Sewer  Operations  requested  Immediate 
replacement  of  the  existing  sewer  on  Lexington  Street  from  20th  Street 
to  21st  Street  due  to  multiple  separated  side  sewer  connections  and  multiple 
severe  open  connections  along  the  sewer  pipe;  and  on  San  Carlos  Street 
from  18th  Street  to  Sycamore  Street  due  to  a  collapsed  eighty  (80)  foot 
section  and  severe  cracks  along  the  sewer  pipe. 

Resolution  No.  09-0092 

b)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency,  WW-493E, 

made  by  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission,  dated  May  6,  2009,  and  approved  by  the  President  of  the 
Commission  to  replace  the  existing  sewer  on  California  Street 
Wastewater  Enterprise's  Sewer  Operations  requested  Immediate 
replacement  of  the  existing  sewer  on  California  Street  from  Cherry  Street  to 
Arguello  Boulevard  due  to  a  seventy  (70)  foot  collapsed  section  and  cracks 
along  the  crown  of  the  sewer  pipe.     Resolution  No.  09-0093 
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c)    staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract 
No.WD-2547,  Vista  Francisco  Pump  Station  Upgrade,  in  the  amount  of 
$3,047,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Cal 
State  Constructors,  inc.,  to  demolish  existing  and  construct  a  new  Vista 
Francisco  pump  station. 
Resolution  No.  09-0094 

Next,  Vice  President  Crowley  called  up  Agenda  Item  5  a) 

5.  Communications 

a)  Retirements 

Mr.  Harrington  recognized  and  honored  the  88  years  of  combined  skilled,  dedicated, 
and  exemplary  public  service  provided  to  the  San  Francisco  Public  Utilities  Commission 
by  three  esteemed  longtime  employees  who  were  about  to  retire. 

Mr.  Harrington  saluted  David  A.  Geisser  for  his  28  Years  retiring  as  Acting 
Maintenance  Superintendent  of  Wastewater  Enterprise.  Next  Mr.  Harrington 
recognized  Walter  Tan  for  his  28  Years  of  service  retiring  as  Chief  Maintenance 
Engineer,  Oceanside  Plant.  Lastly,  Mr.  Harrington  commended  Po  Yeb  for  his  31  Years 
of  service  retiring  as  Process  Chief,  Oceanside  Plant.  Mr.  Harrington  then  invited  the 
retirees  to  join  the  Commissioners  on  the  dais  for  a  commemorative  photograph  and 
presented  them  with  certificates  recognizing  their  service. 

Vice  President  Crowley  thanked  the  retirees  for  their  years  of  outstanding  public 
service. 

Vice  President  Cowley  then  returned  to  regular  business  calling  up  Agenda  Item  #9. 


REGULAR  BUSINESS 

9.     Discussion  and  possible  action  approving  the  proposed  terms  of  a  lease 

agreement  concerning  a  Quarry  Lease  between  the  San  Francisco  Public  Utilities 
Commission  and  Oliver  de  Silva,  Inc.,  for  the  mining  of  the  308.5  acre  Sunol 
Valley  Aggregate  Quarry  site  located  on  a  portion  of  Parcel  65  of  Alameda  County 
lands  in  Sunol  Valley,  for  an  initial  term  through  June  1 ,  2021 ,  subject  to  extension 
as  described  therein. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  adopt  the 
following  resolution  as  amended;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis) 
unanimously. 
Resolution  No.  09-0095 
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Project  Manager  Mike  Martin  began  by  presenting  a  brief  recap  and  overview  of  the 
background  to  and  terms  of  ttie  proposed  quarry  lease  agreement  outlining  the  three 
phases  that  would  follow  from  the  Commission's  approval  of  the  proposed  agreement. 
Mr.  Martin  indicated  that  the  first  phase  involved  Oliver  de  Silva  applying  to  Alameda 
County  for  transfer  of  the  existing  SMP  30  quarry  lease  out  until  2021.  Mr.  Martin  then 
indicated  that  the  next  phase  to  occur  within  six  months  would  be  an  application  for 
revision  of  SMP  30  to  encompass  all  of  the  proposed  changes  and  related  agreements 
with  a  covenant  that  the  Apperson  Ridge  site  would  not  be  open  before  and  extend  the 
permit  until  2030.  The  Third  Phase,  Mr.  Martin  reported  would  comprise  of  the  stages 
to  follow  approval  of  revisions  to  the  permits  for  both  the  SMP  30  and  SMP  17  mining 
sites  subject  to  relocation  of  industrial  activities  onto  the  Sunol  site  and  the  creation  of 
the  conveyor  and  San  Antonio  Watershed  protection  activities  related  to  SMP  17  mining 
and  conveyance  of  those  materials  and  processing  at  the  SMP  30  site.  This  phase 
would  extend  the  lease  out  until  expiration  of  the  existing  Apperson  permits  in  2064. 

Mr.  Martin  emphasized  that  every  step  in  these  processes  would  be  subject  to 
environmental  review  and  approval  and  specifically  noted  that  this  included  right  to 
refuse  mitigation  measures,  and  to  refuse  to  allow  mitigation  measures  by  others  that 
conflicted  with  goals  of  the  water  system.  Additionally,  Mr.  Martin  recalled  the  lease 
revenue  as  was  previously  reported  by  Walter  Keiserand  Rebecca  Benassini  noting 
that  they  represented  a  significant  improvement  over  the  current  revenues.  Next  Mr. 
Martin  addressed  the  key  concerns  with  the  development  of  these  permits:  delay  of  start 
of  mining  at  Apperson,  provide  high  levels  of  protection  for  the  environment  as  outlined 
in  the  presentations  made  by  the  Alameda  Creek  Alliance  and  the  Center  for  Biological 
Diversity,  and  to  maintain  the  highest  stands  of  environmental  protection  as  these 
leases  go  forward. 

Public  Comment: 

Mr.  Peter  Galvin  commented  that  he  had  been  actively  involved  during  the  past  2  years 
in  crafting  an  environmental  protection  agreement  for  this  project  above  and  that  it  was 
beyond  anything  that  was  believed  possible  and  that  he  was  proud  of  it,.  Mr.  Galvin 
noted  that  the  extensive  agreements  related  to  these  leases  significantly  advanced, 
many  for  the  first  time  without  litigation,  environmental  protections  and  enhancements. 
Mr.  Galvin  urged  that  the  Commission  approve  the  proposed  lease. 

Mr.  Neil  Davies,  a  30  year  resident  of  Sunol  and  school  board  member  recalled  the 
unfortunate  history  of  the  past  100  years  of  involvement  between  the  Sunol  residents 
and  SFPUC  mining  activities  citing  the  many  environmental  problems  that  had  resulted. 
However,  Mr.  Davies  reported  that  these  proposed  agreements  had  been  brought  to  the 
community  and  discussed  and  there  there  seemed  to  be  a  consensus  among 
stakeholders  that  the  specific  environmental  benefits  in  these  agreements  conceptually 
address  many  of  the  Sunol  resident's  concerns,  albeit  with  details  to  yet  be  studied 
further.  Mr.  Davies  expressed  a  belief  that  in  future  all  of  the  participants  could  work 
together. 
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Mr.  Derek  Johnson,  a  member  of  Save  Our  Sunol  (SOS),  commented  that  he  remained 
concerned  about  general  planning  in  the  Sunol  Valley  and  in  particular  the  proposed 
depth  and  expansion  of  mining  proposed  by  the  SFPUC  at  the  existing  quarry,  and 
questioned  why  there  was  no  clear  total  of  the  amount  of  mining  activities  there  that  had 
not  been  clearly  established.  Mr.  Johnson  also  questioned  which  of  the  dates  2030  or 
2064  was  tied  to  completion  of  the  site  reclamation  activities  or  if  there  was  a 
commitment  to  ever  complete  reclamation.  Mr.  Johnson  endorsed  the  proposed 
conservation  agreement  but  remained  concerned  that  the  interests  of  residents  of  Sunol 
were  not  being  addressed. 

Ms.  Patricia  Stillman,  President  of  SOS,  noted  her  opposition  to  any  quarrying  over  the 
years  in  the  historic  and  beautiful  Sunol  Valley,  recalling  the  impact  on  the  small 
community  of  quarrying.  Ms.  Stillman  agreed  that  the  proposed  agreements  did  seem 
to  address  many  of  the  community's  concerns  but  reiterated  that  given  statistics  such  as 
the  number  of  school  children  at  Sunol  Grove  School  with  asthma  in  the  community  that 
the  full  impact  of  mining  on  the  human  element  be  considered  before  going  forward. 
She  asked  that  support  for  the  proud  residents  of  this  small  community  remain  a  priority. 

Mr.  Art  Stine,  an  adjoining  ranch  owner,  recalled  that  he  had  previously  been  very 
concerned  as  were  all  of  the  impacted  neighbors  about  what  this  agreement  might 
entail.  Mr.  Stine  reported  that  he  had  been  very  encouraged  by  the  manner  in  which 
Oliver  de  Silva  had  approached  the  community  and  the  extent  of  the  agreements 
negotiated  with  Jeff  Miller  to  accept  limitations  that  benefited  their  neighbors.  He  noted 
that  there  was  a  need  for  these  materials  and  that  under  these  circumstances  he 
supported  the  proposed  lease  agreement. 

President  Caen  arrived  at  2:36  P.M.  and  assumed  the  Ctiair 

At  the  request  of  Mr.  Harrington,  Mr.  Martin  responded  to  the  two  questions  related  to 
depth  of  the  mining  proposed  and  raised  in  public  comments.  Regarding  the  depth  of 
the  mining  proposed  in  alternative  F  of  the  Sunol  Valley  Resources  Plan,  Mr.  Martin 
pointed  out  that  the  determinate  for  this  was  reaching  the  depth  sufficient  to  create  the 
needed  34,000  acre  feet  of  water  storage  or  roughly  to  225  feet  based  on  the  required 
side  slope  and  the  way  the  site  will  be  reclaimed.  Regarding  when  the  reclamation 
activities  would  occur,  Mr.  Martin  recalling  a  question  by  Commissioner  Ellis,  pointed 
out  that  it  was  still  to  be  determined  but  that  it  was  the  staffs  intention  to  move  forward 
on  reclamation  as  soon  as  possible. 

Commissioner  Ellis  thanked  the  residents  of  Sunol  for  coming  forward  and  assured 
them  that  the  Commissioners  were  strongly  committed  to  going  beyond  conservation  to 
carefully  consider  the  human  aspect  of  these  issues.  Commissioner  Ellis  then  asked 
when  and  how  actively  was  SOS  brought  into  and  engaged  in  the  discussion  and 
dialogue  on  these  questions  that  brought  these  agreements  forward.  Mr.  Martin 
reported  that  staff  had  met  with  SOS  during  the  past  month  as  details  of  the  lease  were 
being  finalized,  and  reported  that  this  was  subsequent  to  meetings  between  Oliver  de 
Silva,  the  Alameda  Creek  Alliance,  and  Sunol  residents  to  discuss  the  details  of  their 
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agreements.  Commissioner  Ellis  noted  this  seemed  to  indicate  a  communications  lapse 
between  when  the  Request  for  Proposals  (RFP)  for  this  lease  was  released  and  when 
staff  had  discussed  it  with  residents.  Mr.  Harrington  noted  that  over  the  years  there  had 
been  meetings  and  previous  many  discussions  with  residents  of  Sunol  about  issues 
related  to  the  quarry  but  that  the  most  recent  discussions  had  been  focused  on  the 
details  of  this  lease  proposal. 

Commissioner  Vietor  noted  that  the  serious  environmental  impacts  on  fragile  eco- 
systems, air  quality,  and  human  health,  particularly  after  learning  about  the  high  rate  of 
asthma,  resulting  from  the  history  of  a  century  of  mining  was  always  a  very  serious 
challenge  to  address.  To  do  so  Commissioner  Vietor  proposed  two  amendments  to  the 
resolution  in  this  matter.  President  Caen  requested  that  Commissioner  Vietor  introduce 
her  proposed  amendments  for  discussion. 

Commissioner  Vietor  proposed  to  amend  the  second  page  of  the  proposed  resolution 
following  the  paragraph  "WHEREAS,  The  Lease  contemplates  the  possibility  of  further 
permit  revisions  and  extension  terms,  with  such  revisions  and  extensions  subject  to  any 
and  all  required  environmental  and  regulatory  review;  and" 

to  read 

"WHEREAS,  As  provided  in  the  Lease,  there  will  be  further  opportunity  to  discuss 
environmental  impacts,  mitigation  measures,  stakeholder  compensation  and 
conservation  programming  with  respect  to  any  expanded  mining  activities  and  these 
decisions  will  need  Commission  and  Board  of  Supervisors  approval;  and 

WHEREAS,  Commission  staff  and  Tenant  have  engaged  Sunol  Valley  stakeholders  in 
discussions,  which  are  ongoing,  on  the  appropriate  manner  in  which  to  proceed  with  the 
activities  contemplated  under  the  Lease;  and 

WHEREAS,  This  Commission  recognizes  that  quarrying  activities  are  generally 
accompanied  by  environmental  impacts,  but  based  on  the  information  provided  by 
Commission  staff.  Tenant  and  other  stakeholder  groups  regarding  the  proposed 
conservation  of  environmental  resources  in  the  area  and  based  on  the  discretion 
retained  by  the  Commission  to  review  activities  under  the  Lease,  the  Commission 
believes  that  the  transaction  contemplated  by  the  Lease  is  an  appropriate  and 
responsible  approach  to  such  activities;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  attached  Lease  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  forward  the 
completed  Lease  to  the  City  Board  of  Supervisors  for  its  consideration  as  required  by 
City  Charter  Section  9.1 18;  and,  be  it  further 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  enter  into  any 
additions,  amendments  or  other  modifications  to  the  Lease  that  the  General  Manager,  in 
consultation  with  the  Commercial  Land  Manager  and  the  City  Attorney,  determines  are 
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in  the  best  interests  of  the  SFPUC  and  the  City,  do  not  materially  decrease  the  benefits 
to  the  SFPUC  or  the  City,  do  not  materially  increase  the  obligations  or  liabilities  of  the 
SFPUC  or  the  City,  and  do  not  authorize  the  performance  of  any  activities  without 
pursuing  all  required  regulatory  and  environmental  review  and  approvals,  such 
determination  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  any  such 
additions,  amendments,  or  other  modifications;  and,  be  it  further 

RESOLVED,  That  this  Commission  directs  staff  to  work  with  Sunol  Valley  stakeholders 
to  address  and  respond  to  community  concerns  about  the  effects  of  proposed  expanded 
mining  operations  on  the  area,  and  further  authorizes  the  General  Manager  to  enter  into 
any  additions,  amendments  or  other  modifications  to  the  Lease  that  the  General 
Manager,  in  consultation  with  the  Commercial  Land  Manager  and  the  City  Attorney, 
determines  are  in  the  best  interests  of  the  SFPUC  and  the  City  with  respect  to  such 
stakeholder  issues  and  are  necessary  and  appropriate  to  achieve  the  objectives  of  this 
Resolution  and  the  Lease;  and,  be  it  further" 

President  Caen  requested  that  staff  offer  any  comments  regarding  the  proposed 
amendments  to  the  resolution.  Mr.  Martin  replied  that  based  on  what  we  have  seen  and 
what  we  had  heard,  he  thought  they  we  appropriate  additions  and  make  sense  in  terms 
of  our  intent  to  further  engage  with  community  residents. 

Commissioner  Ellis  suggested  as  a  friendly  amendment  that  "and  human"  impacts  be 
added  so  that  the  following  paragraph  would  read: 

"WHEREAS,  This  Commission  recognizes  that  quarrying  activities  are  generally 
accompanied  by  environmental  and  human  impacts,  but  based  on  the  information 
provided  by  Commission  staff.  Tenant  and  other  stakeholder  groups  regarding  the 
proposed  conservation  of  environmental  resources  in  the  area  and  based  on  the 
discretion  retained  by  the  Commission  to  review  activities  under  the  Lease,  the 
Commission  believes  that  the  transaction  contemplated  by  the  Lease  is  an  appropriate 
and  responsible  approach  to  such  activities;  now,  therefore,  be  it " 

Commissioner  Vietor  accepted  this  change.  The  Commissioners  accepted  these 
proposed  amendments  without  objection. 

President  Caen  then  asked  if  there  were  any  additional  public  comment  on  this  item  as 
amended. 

Public  comment  (continued) 

Mr.  Francisco  Da  Costa,  Director  of  Environmental  Justice,  requested  that  the 
precautionary  principle  to  consider  all  possible  adverse  impacts  such  as  the  existence 
of  serpentine  rock  as  had  been  mandated  by  the  Board  of  Supervisors  be  applied  in  this 
matter  in  Sunol  as  It  should  be  in  any  proposed  activities  in  San  Francisco.  Mr.  Da 
Costa  commented  that  the  Ohione  people  who  lived  in  the  Sunol  Valley  regarded 
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mining  as  an  affront  to  mother  earth  and  urged  being  cautious  before  proceeding  with 
something  historically  characterized  by  greed. 

President  Caen  acknowledged  Mr.  Dowd  and  Mr.  Martin  for  all  of  their  hard  work  on  this 
project  noting  this  had  been  a  long  journey. 


1 0.  Presentation  by  staff  and  City  Attorney's  Office,  together  with  Orrick,  Herrington  & 
Sutcliffe  LLP,  Disclosure  Council  for  the  City  and  County  of  San  Francisco, 
advising  the  Commission  on  its  responsibilities  under  federal  securities  laws  with 
respect  to  the  San  Francisco  Public  Utilities  Commission  issuance  of  public  debt, 
including  discussion  of  Preliminary  and  Official  Statements  and  related  to 
upcoming  debt. 

Mr.  Rydstrom  began  by  noting  that  it  was  required  that  the  Commissioners  receive  a 
disclosure  briefing  outlining  their  duties  and  responsibilities  related  to  the  second 
issuance  of  bonds  for  the  Water  System  Improvement  Program.  Mr.  Rydstrom  reported 
that  this  action  to  approve  the  Bond  sales  would  be  brought  to  the  Commissioners  at 
their  next  meeting.  Before  then  Mr.  Rydstrom  proposed  to  deliver  to  each 
Commissioner  seven  large  documents  outlining  in  specific  detailed  Information 
concerning  the  proposed  $1 .5  billion  bond  issue  over  the  next  two  years  including  the 
preliminary  official  statement,  a  supplemental  indenture,  an  official  notice  of  sale,  an 
official  certificate  of  sale,  a  comprehensive  staff  report  and  Commission  resolutions 
authorizing  SFPUC  staff  to  go  forward  with  the  issuance  of  the  bonds  as  well  as  a 
Board  of  Supervisors  draft  ordinance  as  required  by  Prop  E  authorizing  the  same. 

Mr.  Todd  Rydstrom  then  introduced  Mr.  Steve  Spitz  of  Orrick,  Herrington  &  Sutcliffe 
LLP,  Disclosure  Council  for  the  City  and  County  of  San  Francisco  and  the  SFPUC,  for  a 
presentation  to  describe  to  the  Commissioners  their  responsibilities  under  federal 
securities  laws  with  respect  to  the  San  Francisco  Public  Utilities  Commission  issuance 
of  public  debt,  including  discussion  of  Preliminary  and  Official  Statements  and  related  to 
upcoming  debt  and  respond  to  Commissioners'  questions  regarding  what  this  meant. 

Mr.  Spitz  introduced  his  colleague  Devin  Brennan  and  noted  that  Mr.  Mark  Blake  and 
Mr.  Ken  Roux  of  the  City  Attorney's  office  were  also  in  attendance  as  part  of  the  City's 
Bond  Team.  Mr.  Spitz  noted  this  was  a  preparation  for  understanding  the  documents 
coming  to  the  Commissions  for  review  prior  to  approving  the  Bonds.  Mr.  Spitz  began  by 
discussing  the  draft  Preliminary  Official  Statement,  the  SFPUC's  disclosure  document 
which  informs  investors  of  the  details  of  the  proposed  bond.  Mr.  Spitz  then  outlined  the 
Commissioners  responsibilities  related  to  issuance  bonds  as  the  governing  body  for  the 
SFPUC.  Mr.  Spitz  identified  useful  tools  available  to  the  Commissioners  to  assist  in 
meeting  their  legal  responsibilities  to  ensure  that  the  SFPUC  complied  with  all  of  the 
applicable  securities  laws  as  a  two  page  Securities  Law  Disclosure  summary,  and  a 
"Questions  to  Ask"  pocket  guide. 
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Mr.  Spitz  next  observed  that  another  key  tool  in  meeting  these  responsibilities  would 
also  be  the  advice  and  assistance  provided  by  the  SFPUC  Financing  team  which 
included  SFPUC  staff  who  developed  the  SFPUC  full  and  complete  story  behind  the 
bonds,  the  Bond  Counsel  Jones  Hall,  Quateman  LLP,  advisors  on  bond  and  finance 
and  deliver  to  the  investors  that  the  bonds  are  legally  issued  and  are  tax  exempt,  the 
Disclosure  Counsel  Orrick,  Herrington  &  Sutcliffe  LLP,  to  help  put  together  the  official 
Statement,  the  City  Attorney's  Office  to  assist  putting  together  legal  aspects  as  the 
SFPUC's  attorneys.  Financial  advisors  Montague  DeRose,  and  Associates  LLC  and 
Kitahata  &  Company  advising  how  to  structure  bonds  and  suggest  how  they  might  best 
be  sold,  and  Trustee,  U.S.  Bank  National  Association  to  hold  moneys  and  to  protect  the 
rights  of  the  bond  holders. 

Next,  Mr.  Spitz  described  the  Official  Statement,  the  SFPUC's  disclosure  document 
which  provided  the  information  needed  for  investors  to  make  their  decision  to  Invest 
noting  this  must  be  carefully  do  with  no  omission  or  misstatements.  Mr.  Spitz  reported 
that  the  SFPUC  staff  was  responsible  for  fully  presenting  the  SFPUC's  story  and 
providing  information  to  support  the  bonds.  Mr.  Spitz  reported  that  consequences  of 
inadequate  disclosure  as  being  at  risk  for  civil  and  criminal  penalties  for  Commissioners, 
staff,  and  professionals,  as  well  as  investor  lawsuits,  and  inability  to  borrow  or 
significantly  higher  borrowing  costs.  Mr.  Spitz  noted  maintaining  a  high  level  of 
creditability  in  the  market  place  was  critical  to  being  able  to  finance  Water  System 
Improvement  Program  projects. 

Mr.  Spitz  outlined  the  Commissioners  responsibilities  as:  to  manage  the  SFPUC's 
business,  to  ensure  that  the  SFPUC  has  a  good  process,  to  ensure  that  the  SFPUC  is 
assisted  by  experienced  professionals,  to  ask  questions,  and  to  make  sure  that  the 
Official  Statement  accurately  reflects  what  you  know.  Mr.  Spitz  observed  that  it  was 
important  that  the  Commissioners  know  and  understand  what  is  being  borrowed,  what 
will  it  be  spent  for,  and  what  are  the  terms,  what  was  being  pledged  to  the  repayment  of 
the  bonds,  what  was  the  SFPUC  being  obligated  to  do  and  were  the  Commissioners 
confident  that  these  terms  could  be  met. 

Mr.  Spitz  noted  having  a  good,  careful,  diligent,  thorough  process  to  produce  a  quality 
disclosure  document  was  critical  and  to  empower  SFPUC  General  Manager  and  staff  to 
identify  and  obtain  necessary  assistance  to  produce  high  quality  information.  Mr.  Spitz 
noted  that  the  Commissioners  needed  to  make  sure  that  experienced  professionals  with 
expertise  in  this  particular  arena  were  involved  fully  in  this  process  as  also  important. 
The  Disclosure  Counsel  next  reported  it  was  essential  that  the  Commissioners  were 
comfortable  and  understood  what  was  being  proposed.  Next,  Mr.  Spitz  noted 
Commissioners  needed  to  ask  questions,  both  in  public  session  as  well  as  whenever 
there  were  questions  best  directed  to  either  staff,  the  City  Attorney's  office,  or 
professional  advisors  about  details  of  the  bond  proposals,  to  make  sure  that  this 
process  was  proceeding  as  it  should.  Finally,  Mr.  Spitz  reported  that  it  was  important 
that  the  Official  Statement  accurately  reflected  what  the  Commissioners  knew.  He 
noted  three  key  questions  to  ask:  were  the  big  picture  issues  and  difficult  questions  of 
concern  with  the  fiscal  health  of  the  SFPUC  over  the  next  30  years  being  addressed  in 
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the  documents;  had  each  Commissioner  with  a  particular  area  of  the  SFPUC  that  was  a 
focus  of  their  special  attention  carefully  consider  those  aspects;  and  lastly,  was  there 
information  that  a  Commissioner  might  be  aware  that  stafif  might  not  be  that  needed  to 
be  addressed? 

President  Caen  thanked  Mr.  Spitz  for  his  comprehensive  briefing.  Mr.  Harrington 
introduced  Mr.  Rydstrom  to  respond  to  President  Caen's  question  concerning  insurance 
for  the  Commissioners.  Mr.  Rydstrom  reported  that  SFPUC  Directors  or  Officer's 
insurance  was  currently  on  a  self-insured  basis  and  that  other  city  departments  such  as 
the  Airport  and  the  Port  did  have  specific  purchased  coverage,  in  answer  to  a  question 
by  President  Caen  regarding  the  likely  cost,  Mr.  Rydstrom  noted  that  staff  could  review 
and  report  back  to  the  Commission.  President  Caen  expressed  surprise  that  there 
wasn't  specific  coverage  noting  she  had  believed  that  there  had  been. 

In  answer  to  a  question  by  Commissioner  Ellis,  Mr.  Harrington  noted  that  utilities 
typically  did  have  Director  Insurance  and  he  would  look  into  this  matter.  In  answer  to  a 
question  by  Commissioner  Vietor  concerning  what  areas  would  be  covered  by  such  a 
Director's  insurance  policy,  Mr.  Rydstrom  described  what  could  be  insured  and  noted 
that  even  with  such  coverage  there  was  still  a  very  high  level  of  responsibility  to 
carefully  review. 

In  response  to  a  question  by  President  Caen,  Mr.  Harrington  outlined  the  problematic 
situation  that  occurred  in  San  Diego  that  resulted  in  serious  repercussions  for  its  ability 
to  finance  its  projects  and  with  personal  liability  for  some  of  its  officials.  Mr.  Harrington 
noted  that  as  a  result,  officials  across  the  country  had  been  on  notice  to  be  particularly 
careful  when  overseeing  the  issuance  of  financing  to  make  certain  that  everything  was 
as  it  ought  to  be  so  as  not  be  became  another  San  Diego. 


11.  Discussion  and  possible  action  related  to  authorizing  an  exemption  to  existing 
policy  and  tlie  installation  of  the  Lumec  post-top,  acorn-style  Light  Emitting 
Diode  (LED)  fixture,  Serenade  model  S56-82LED,  for  the  Hunters  Point 
Shipyard  (HPS)  Redevelopment  Project.  Additionally,  this  resolution  authorizes  the 
use  of  this  fixture  for  the  Hunters  View  Redevelopment  Project  and  other  projects 
deemed  appropriate  by  the  SFPUC. 

Moved  by  Commissioner  Ellis  seconded  by  Commissioner  Vietor  to  adopt  the  following 
resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  No.  09-0096 

Project  Director  Sue  Black  presented  a  brief  update  and  overview  of  staffs  ongoing 
efforts  to  review  and  consider  options  going  forward  to  replace  existing  street  lighting. 
Ms.  Black  reported  in  some  detail  on  the  speed  of  new  technologies  in  this  area  that 
were  becoming  available  and  reported  some  of  the  options  being  used  or  considered  for 
use  in  other  communities.  Ms,  Black's  presentation  was  followed  by  an  extensive 
discussion  among  the  Commissioners  concerning  the  various  types  of  fixture  that  were 
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becoming  available  and  options  for  use  of  these  much  more  energy  efficient  as  well  as 
more  effective  lighting  fixtures. 

In  response  to  a  question  by  President  Caen,  Ms.  Black  reported  that  the  costs  were 
expected  to  drop  dramatically  in  the  near  term.  Mr.  Harrington  noted  that  was  the 
reason  this  was  only  proposed  to  be  done  as  a  pilot  project.  In  response  to  questions 
by  Vice  President  Crowley,  Ms.  Black  explained  the  plans  for  various  areas  related  to 
future  installations.  In  answer  to  a  question  by  Commissioner  Vietor  concerning  the 
shorten  pay-back  period,  Ms.  Black  reported  that  it  was  anticipated  overall  costs  for 
these  will  continue  to  drop.  In  response  to  a  follow  up  question  by  Commissioner  Vietor 
regarding  whether  the  policy  related  to  specifying  types  of  lights  are  use  should  be 
updated,  Ms.  Black  reported  that  a  general  review  of  just  this  question  was  underway 
and  the  preliminary  criteria  were  being  used  to  sort  among  the  many  options  pending. 
Mr.  Harrington  reported  that  these  issues  had  been  under  discussion  by  staff  as  to 
identify  the  best  way  to  go  forward  with  pilot  project  to  meet  specific  needs  without 
compromising  options  for  a  wider  approach  in  future.  Ms.  Black  then  showed  the 
Commissioners  the  proposed  fixture.  In  response  to  a  question  by  President  Caen,  Ms. 
Black  affirmed  that  Lennar  would  participate  in  meeting  the  costs. 

Public  Comment 

Mr.  Francisco  Da  Costa,  spoke  favorably  about  consideration  of  being  progressive, 
sustainable,  and  reducing  costs,  however,  he  questioned  this  item  as  it  involved  Lennar 
at  Hunters  Point  Shipyard  that  he  termed  a  rogue  developer  that  was  distrusted  by  the 
Community.  Mr.  Da  Costa  that  the  Commission  not  be  swayed  by  Lennar's  assurances 
given  what  he  found  as  frequent  instances  of  problematic  dealings  by  Lennar.  Mr.  Da 
Costa  urged  study  of  the  documents  that  authorized  Lennar's  activities  at  Hunters  Point 
and  the  Commissioners  should  not  be  taken  in  by  gimmicks  and  broken  promises. 


1 2.  Discussion  and  possible  action  approving  the  Water  Enterprise  Water  System 
Improvement  Program  funded  Project  No.  CUW36103,  Pulgas  Balancing 
Reservoir  Structural  Rehabilitation  and  Roof  Replacement  Project,  which  includes 
repairs  of  and  modifications  to  an  existing  water  facility  to  improve  water  quality  and 
seismic  reliability;  and  adopt  the  Mitigated  Negative  Declaration,  the  required 
California  Environmental  Quality  Act  (CEQA)  Findings,  and  the  Mitigation 
Monitoring  and  Reporting  Program  (MMRP). 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  No.  09-0097 

Environmental  Services  Manager  Irina  Torrey  explained  the  complexities  involved  in  this 
necessary  roof  replacement,  noting  that  it  was  being  done  in  such  a  manner  to  facilitate 
later  installation  of  solar  panels.  Ms.  Torrey  outlined  the  project's  $18  million  cost  and 
the  22  month  length  of  construction  as  well  as  what  was  involved  in  approving  needed 
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the  CEQA  findings,  the  mitigation  declaration  and  activities,  and  giving  approval  to  the 
project.  Commissioner  Vietor  suggested  that  potential  use  of  living  roofs  or  other  green 
options  be  made  when  staff  were  considering  necessary  replacement  work  projects 
such  as  this.  Ms.  Torrey  noted  that  the  loading  levels  of  this  roof  imposed  limitations  on 
what  type  of  replacement  could  be  done  although  it  had  permitted  potential  installation 
of  solar  panels.  Mr.  Harrington  noted  that  green  options  including  "low  impact 
development"  would  be  taken  into  consideration  for  upcoming  projects  such  as  these. 

Ms.  Torrey  specifically  commended  the  contributions  to  this  project  by  Antonia  Sevier, 
Ann  Caret,  and  the  Planning  Department's  Carey  Dovzak  in  completing  action  on  this 
project  within  four  months. 


CONSTRUCTION  CONTRACTS 

1 3.   Discussion  and  possible  action  to  approve  rescission  of  award  and,  if  the 
rescission  is  not  effective,  the  attempted  rescission  shall  automatically 
convert  to  a  termination  for  convenience  of  the  contract  associated  with 
Resolution  No.  09-0078,  adopted  by  the  Commission  on  May  12,  2009,  awarding 
Water  Enterprise  Revenue  Program  funded  Contract  No.  WD-2603,  Baylands 
Recovery  Project  Phase  1 B  for  the  construction  of  a  clay  soil  cap  at  the  Baylands 
East  Firing  Range  in  the  amount  of  $1 ,561 ,670  to  NTK  Construction,  Inc.,  in  order 
to  rebid  this  project.  (Kelly) 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 
Resolution  No.  09-0098 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  explained  the  circumstances 
that  warranted  rescission  of  this  contract  just  approved  on  May  12  due  to  an  inadvertent 
error  in  the  bid  documents.  As  this  was  the  SFPUC's  mistake,  Mr.  Kelly  noted  that  the 
best  course  would  be  to  rescind  and  put  this  out  again. 

In  answer  to  a  question  by  President  Caen,  Mr.  Kelly  reported  this  contract  would  be  put 
out  again  right  away.  Responding  to  a  question  by  Commissioner  Ellis,  Mr.  Kelly 
confirmed  that  the  winning  bidder  had  been  fully  apprised  of  this  situation.  In  response 
to  questions  by  Vice  President  Crowley  and  President  Caen,  Mr.  Kelly  noted  that  the 
SFPUC's  ongoing  processing  of  bids  would  be  improved  and  clarified  to  avoid  similar 
situations  in  the  future. 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 


05-14 


15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  assert  the 
attorney-client  privilege;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 

The  Commissioners  went  into  Closed  Session  at  3:48  P.M. 

Present:  President  Caen,  Vice  President  Crowley,  Commissioner  Vietor, 
Commissioner  Ellis,  General  Manager  Ed  Harrington,  Assistant  General  Manager  of 
Wastewater  Tommy  Moala,  Chief  Financial  Officer  Todd  Rydstrom,  Deputy  City 
Attorney  Noreen  Ambrose,  Deputy  City  Attorney  Richard  Handler,  and  Commission 
Secretary  Michael  Housh. 


16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
(Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

No  Action 


17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
(/Ambrose) 

Anticipated  Litigation:         As  Plaintiff. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis,  to  adopt  the 
settlement;  passed  (AYE  4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 


18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1). 
(Ambrose) 

Existing  Litigation:     Mai  Tai  investors  L.P,  et  al.vs.  City  and  County  of  San 

Francisco, 

San  Francisco  Superior  Court  No.  486-061 
Filed  March  12,  2009,  City  Law  File  No.  091046 

Moved  by  Vice  President  Crowley  seconded  by  Commissioner  Ellis  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 
Resolution  No.  09-0099 


05-15 


The  Commissioners  reconvened  in  Open  Session  at  4:02  P.IVI. 


19    Announcement  following  Closed  Session 

President  Caen  announced  there  was  no  action  on  Item  #16  and  that  Items  #17  and 
#18  were  settled. 


20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Ellis,  seconded  by  Vice  President  Crowley  not  to  disclose  the 
discussions  during  Closed  Session;  passed  (4-0  AYE  Caen,  Crowley,  Vietor,  and  Ellis) 
unanimously. 


21 .  Other  New  Business 

President  Caen  requested  return  of  the  old/ongoing  business  calendar  to  help  keep 
track  of  important  items  and  Commissioners'  requests.  Commissioner  Vietor  suggested 
it  would  be  useful  to  have  an  outside  facilitator  at  the  planned  Commission  retreat  and 
to  discuss  items  for  the  agenda  for  this  planning  meeting. 

The  meeting  was  adjourned  at  4:04  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0092 


WHEREAS,  the  existing  sewer  on  California  Street  from  Cherry  Street  to  Arguello 
Boulevard  has  been  found  to  have  a  collapsed  seventy  (70)  foot  section  and  cracks  along  the 
crown  of  the  sewer  pipe;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  to  replace  the  existing  collapsed  and  cracked  sewer  pipe, 
by  a  letter  dated  May  6,  2009,  addressed  to  the  President  of  the  Corrmiission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  14.A.12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission's  ratification  of  emergency  overrides  normal 
enviroimiental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCSP2340  -  California  Street 
Emergency  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  May  6,  2009, 
and  approved  by  the  President  of  the  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


June  9,  2Q09 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0093 


WHEREAS,  the  existing  sewer  on  Lexington  Street  from  20th  Street  to  21st  Street  due  to 
multiple  separated  side  sewer  connections  and  multiple  severe  open  connections  along  the  sewer 
pipe  and  on  San  Carlos  Street  from  1 8th  Street  to  Sycamore  Street  due  to  a  collapsed  eighty  (80) 
foot  section  and  severe  cracks  along  the  sewer  pipe;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  to  replace  the  existing  collapsed  and  cracked  sewer 
pipes,  by  a  letter  dated  May  6,  2009,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  14.A.12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission's  ratification  of  emergency  overrides  normal 
environmental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCSP2340  -  Lexington  and 
San  Carlos  Streets  Emergency  Sewer  Replacement  and  Project  No.  CENTRNSR4P40  -  As- 
Needed  PUC/Paving  Joint  Contracts;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  May  6,  2009, 
and  approved  by  the  President  of  the  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  s  June  9,  2009 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0094 


WHEREAS,  Contract  No.  WD-2547,  Vista  Francisco  Pump  Station  Upgrade  was 
advertised  on  March  31,  2009;  and 

WHEREAS,  The  basehne  budget  amount  is  $3,900,000  and  the  Engineer's  Estimate  is 
$3,430,000  for  this  construction  contract  work  to  replace  the  existing  Vista  Francisco  Pump 
Station;  and 

WHEREAS,  The  contract  duration  is  560  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Project  No.  CUW34001,  Vista  Francisco  Pump  Station  Upgrade  to  be  categorically 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act  (CEQA); 
and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  May  5,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Cal  State  Constructors,  Inc.  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compHance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW34001,  Vista  Francisco  Pump 
Station  Upgrade;  and 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2547,  Vista  Francisco  Pump  Station  Upgrade,  in  the  amount  of  $3,047,000,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Cal  State  Constructors,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  9,  2009  


Secretary,  Public  Utilities  Commission 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2547,  Vista  Francisco  Pump  Station  Upgrade,  in  the  amount  of  $3,047,000,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Cal  State  Constructors,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO. 


WHEREAS,  Contract  No.  WD-2547,  Vista  Francisco  Pump  Station  Upgrade  was 
advertised  on  March  3 1 ,  2009;  and 

WHEREAS,  The  basehne  budget  amount  is  $3,900,000  and  the  Engineer's  Estimate  is 
$3,430,000  for  this  construction  contract  work  to  replace  the  existing  Vista  Francisco  Pump 
Station;  and 

WHEREAS,  The  contract  duration  is  560  consecutive  calendar  days;  and 

WHEREAS,  The  Plaiming  Department's  Major  Environmental  Analysis  Section  has 
determined  Project  No.  CUW34001,  Vista  Francisco  Pump  Station  Upgrade  to  be  categorically 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act  (CEQA); 
and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  May  5,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Cal  State  Constructors,  Inc.  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrafive  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW34001,  Vista  Francisco  Pump 
Station  Upgrade;  and 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0095 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  currently  leases 
approximately  308.5  acres  of  its  Alameda  watershed  lands  in  Sunol  Valley  for  sand  and  gravel 
mining  under  the  auspices  of  Surface  Mining  Permit  (SMP)  30;  and 

WHEREAS,  On  November  19,  1992,  the  Alameda  County  Planning  Commission  approved 
the  issuance  of  SMP  30  with  certain  terms  and  conditions;  and 

WHEREAS,  On  December  13,  2005,  the  SFPUC  issued  a  request  for  proposals  (the  "RFP") 
for  the  exclusive  right  to  negotiate  for  the  operation  and  potential  future  expansion  of  the  SMP  30 
aggregate  quarry;  and 

WHEREAS,  On  March  22,  2007,  a  RFP  Review  Panel  comprised  of  staff  from  the  SFPUC, 
San  Francisco  Department  of  Real  Estate,  and  the  Port  of  San  Francisco  interviewed  the  two  top 
proposers  and  completed  their  ranking  of  said  proposals;  and 

WHEREAS,  On  May  8,  2007,  this  Commission  adopted  Resolution  No.  07-0082, 
authorizing  the  General  Manager  of  the  SFPUC  (the  "General  Manager")  to  direct  staff  to  enter  into 
negotiations  with  Oliver  de  Silva,  Inc.  ("Tenant"),  as  the  highest  ranked  respondent  to  the  RFP,  to 
achieve  an  Exclusive  Negotiation  Agreement  for  the  lease  of  the  Site  (the  "Lease"),  with  the 
understanding  that  the  final  terms  and  conditions  of  any  Exclusive  Negotiation  Agreement,  lease  or 
related  documents  negotiated  during  the  exclusive  negotiation  period  will  be  subject  to  approval  of 
the  Commission,  in  its  sole  discretion;  and 

WHEREAS,  The  SFPUC  and  Tenant  were  able  to  reach  agreement  on  all  terms  and 
conditions  for  the  exclusive  negotiation  process;  and 

WHEREAS,  The  SFPUC  and  Tenant  entered  into  an  Exclusive  Negotiating  Agreement, 
dated  September  19,  2007  (the  "ENA"),  which  sets  forth  the  terms  and  conditions  upon  which  the 
SFPUC  and  Tenant  entered  into  negotiations  for  the  lease  of  the  Site;  and 

WHEREAS,  The  SFPUC  and  Tenant  agreed  to  a  First  Amendment  to  Exclusive  Negotiating 
Agreement  (the  "Amended  ENA")  which  amended  the  ENA  to  add  two  six  (6)  month  extensions  to 
its  term,  potentially  extending  the  term  of  the  agreement  to  September  17,  2009;  and 

WHEREAS,  Tenant  has  exercised  both  of  the  options  to  extend  provided  under  the 
Amended  ENA;  and 

WHEREAS,  The  SFPUC  and  Tenant  have  negotiated  the  Lease  in  the  form  on  file  with  the 
Commission;  and 

WHEREAS,  The  Lease  provides  that  upon  its  effective  date  Tenant  shall  promptly  apply  to 
Alameda  County  for,  and  diligently  pursue,  the  transfer  of  the  existing  SMP  30  mining  permit  from 
the  existing  operator  to  Tenant;  and 


WHEREAS,  Upon  the  transfer  of  SMP  30,  Tenant  shall  have  the  right  to  mine  the  Site 
subject  to  the  terms  and  conditions  of  such  permit,  through  its  current  expiration  date  of  June  1, 
2021,  or  the  date  the  Site  is  finally  reclaimed,  whichever  comes  first;  and 

WHEREAS,  The  Lease  contemplates  the  possibility  of  further  permit  revisions  and 
extension  terms,  with  such  revisions  and  extensions  subject  to  any  and  all  required  environmental 
and  regulatory  review;  and 

WHEREAS,  As  provided  in  the  Lease,  there  will  be  further  opportunity  to  discuss 
environmental  impacts,  mitigation  measures,  stakeholder  compensation  and  conservation 
programming  with  respect  to  any  expanded  mining  activities  and  these  decisions  will  need 
Commission  and  Board  of  Supervisors  approval;  and 

WHEREAS,  Commission  staff  and  Tenant  have  engaged  Sunol  Valley  stakeholders  in 
discussions,  which  are  ongoing,  on  the  appropriate  manner  in  which  to  proceed  with  the  activities 
contemplated  under  the  Lease;  and 

WHEREAS,  This  Commission  recognizes  that  quarrying  activities  are  generally 
accompanied  by  environmental  and  human  impacts,  but  based  on  the  information  provided  by 
Commission  staff.  Tenant  and  other  stakeholder  groups  regarding  the  proposed  conservation  of 
environmental  resources  in  the  area  and  based  on  the  discretion  retained  by  the  Commission  to 
review  activities  under  the  Lease,  the  Commission  believes  that  the  transaction  contemplated  by  the 
Lease  is  an  appropriate  and  responsible  approach  to  such  activities;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  attached  Lease  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  forward  the  completed  Lease 
to  the  City  Board  of  Supervisors  for  its  consideration  as  required  by  City  Charter  Section  9. 1 1 8; 
and,  be  it  further 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  enter  into  any 
additions,  amendments  or  other  modifications  to  the  Lease  that  the  General  Manager,  in 
consultation  with  the  Commercial  Land  Manager  and  the  City  Attorney,  determines  are  in  the  best 
interests  of  the  SFPUC  and  the  City,  do  not  materially  decrease  the  benefits  to  the  SFPUC  or  the 
City,  do  not  materially  increase  the  obligations  or  liabilities  of  the  SFPUC  or  the  City,  and  do  not 
authorize  the  performance  of  any  activities  without  pursuing  all  required  regulatory  and 
environmental  review  and  approvals,  such  determination  to  be  conclusively  evidenced  by  the 
execution  and  delivery  of  any  such  additions,  amendments,  or  other  modifications;  and,  be  it  further 

RESOLVED,  That  this  Commission  directs  staff  to  work  with  Sunol  Valley  stakeholders  to 
address  and  respond  to  community  concerns  about  the  effects  of  proposed  expanded  mining 
operations  on  the  area,  and  further  authorizes  the  General  Manager  to  enter  into  any  additions, 
amendments  or  other  modifications  to  the  Lease  that  the  General  Manager,  in  consultation  with  the 
Commercial  Land  Manager  and  the  City  Attorney,  determines  are  in  the  best  interests  of  the 
SFPUC  and  the  City  with  respect  to  such  stakeholder  issues  and  are  necessary  and  appropriate  to 
achieve  the  objectives  of  this  Resolution  and  the  Lease;  and,  be  it  further 


RESOLVED,  That  upon  approval  by  the  Board  of  Supervisors  this  Commission  hereby 
authorizes  and  directs  the  General  Manager  to  execute  the  Lease  on  behalf  of  the  SFPUC. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


1 

J 

Secretar 

/,  Public  Utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0096 


WHEREAS,  Under  Section  4.1 12  of  the  Charter,  it  is  the  responsibiHty  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  provide  adequate  lighting  for  the  streets  of 
the  City  and  County;  and 

WHEREAS,  The  SFPUC  Resolution  93-0172  adopted  a  policy  requiring  the  use  of  High 
Pressure  Sodium  Vapor  (HPSV)  lights  as  a  preferred  lighting  source  for  all  pubUc  outdoor 
lighting  using  City-furnished  electrical  energy;  and 

WHEREAS,  Lennar  Corporation,  supported  by  the  SFPUC,  has  agreed  to  use  Light 
Emitting  Diode  (LED)  lighting  at  the  Hunters  Point  Shipyard  (HPS)  Redevelopment  Project;  and 

WHEREAS,  The  Hunters  View  Redevelopment  Task  Force,  supported  by  the  SFPUC, 
has  agreed  to  use  LED  lighting  at  the  Hunters  View  Redevelopment  Project;  and 

WHEREAS,  The  proposed  action  will  permit  the  use  of  Lumec's  Serenade  model  S56- 
82LED  light  fixture,  which,  as  compared  to  HPSV  lighting,  has  lower  maintenance  and 
operational  costs,  is  up  to  50%  more  energy  efficient,  has  a  rated  life  of  over  15  years,  comes 
with  a  Manufacturer  warranty  of  5  years,  and  meets  the  lESNA's  Recommended  Practice  RP-8; 
now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  modifies  its  existing  policy  on  HPSV  street 
lighting  to  permit  the  use  of  Lumec's  Serenade  model  S56-82LED  light  fixture  for  the  HPS 
Redevelopment  Project,  the  Hunters  View  Redevelopment  Project,  and  other  projects  deemed 
appropriate  by  the  SFPUC. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of  _ 


e  9. 2009 


ecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0097 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a  project  description 
under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements  to  the  regional 
water  supply  system,  otherwise  known  as  Project  No.  CUW36103,  Pulgas  Balancing  Reservoir 
Structural  Rehabilitation  and  Roof  Replacement  Project;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  improve  the  delivery  reliability  of  the 
regional  water  system  on  the  Peninsula  and  in  San  Francisco,  and  to  reduce  the  vulnerability  of 
the  regional  water  system  in  the  event  of  a  major  earthquake;  and 

WHEREAS,  a  Draft  Initial  Study/Mitigated  Negative  Declaration  (IS/MND)  for  the 
Project  was  prepared  and  published  for  public  review  on  April  24'\  2009;  and 

WHEREAS,  the  Draft  IS/MND  was  available  for  public  comment  until  May  14,  2009; 

and 

WHEREAS,  on  May  14,  the  Planning  Department  reviewed  and  considered  the  Final 
Mitigated  Negative  Declaration  (FMND)  and  found  that  the  contents  of  said  report  and  the 
procedures  through  which  the  FMND  was  prepared,  publicized,  and  reviewed  complied  with  the 
Califomia  Environmental  Quality  Act  (California  Public  Resources  Code  Sections  21000  et  seq.) 
(CEQA),  14  Califomia  Code  of  Regulations  Sections  15000  et  seq.  (the  "CEQA  Guidelines") 
and  Chapter  31  of  the  San  Francisco  Administrative  Code  ("Chapter  31"):  and 

WHEREAS,  the  Planning  Department  found  the  FMND  was  adequate,  accurate  and 
objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of  City  Planning, 
that  the  summary  of  comments  and  responses  contained  no  significant  revisions  to  the  Draft 
IS/MND,  and  approved  the  FMND  for  the  Project  in  compliance  with  CEQA,  the  CEQA 
Guidelines  and  Chapter  3 1 ;  and 

WHEREAS,  the  Planning  Department,  Carrie  Dovzak,  is  the  custodian  of  records, 
located  in  File  No.  2009.0134E,  at  1650  Mission  Street,  Fourth  Floor,  San  Francisco,  Califomia; 
and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  prepared  a 
Mitigation  Monitoring  and  Reporting  program  (MMRP),  which  material  was  made  available  to 
the  public  and  this  Commission  for  this  Commission's  review,  consideration  and  action;  now 
therefore,  be  it 

RESOLVED,  That  the  SFPUC  has  reviewed  and  considered  the  IS/MND  and  the  record 
as  a  whole,  finds  that  the  FMND  is  adequate  for  its  use  as  the  decision-making  body  for  the 
Project,  that  there  is  no  substantial  evidence  that  the  Project  will  have  a  significant  effect  on  the 
environment  with  the  adoption  of  the  mitigation  measures  contained  in  the  MMRP  to  avoid 
potentially  significant  environmental  effects  associated  with  the  Project,  and  hereby  adopts  the 
FMND;  and,  be  it 


FURTHER  RESOLVED,  That  the  SFPUC  hereby  adopts  the  MMRP  attached  hereto  as 
Exhibit  A  and  incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto  and 
commits  to  all  required  mitigation  measures  identified  in  the  IS/MND  and  contained  in  the 
MMRP;  and  be  it 

FURTHER  RESOLVED,  that  this  Commission  hereby  approves  Project  No.  CUW36103, 
Pulgas  Balancing  Reservoir  Structural  Rehabilitation  and  Roof  Replacement  Project,  and 
authorizes  staff  to  proceed  with  actions  necessary  to  implement  the  Project. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  1  June  9,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0098 


WHEREAS,  On  May  12,  2009,  per  Resolution  No.  09-0078,  this  Commission  approved 
the  plans  and  specifications  and  awarded  Contract  No.  WD-2603,  Baylands  Recovery  Project 
Phase  IB  Remedial  Action  Firing  Range  East  Cap,  in  the  amount  of  $1,561,670,  to  NTK 
Construction,  Inc.;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,772,213; 

and 

WHEREAS,  The  contract  duration  is  120  consecutive  calendar  days;  and 

WHEREAS,  A  bidder  submitted  a  protest  after  award  citing  an  error  in  the  bid 
documents  regarding  the  application  of  the  HRC  Bid  Discount;  and 

WHERES,  The  City  concurs  with  the  protesting  bidder  regarding  the  error  in  the  bid 
documents;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  1 8%  LBE  participation  has  been  established 
for  this  contract;  and 

WHEREAS,  Funds  for  this  contract  will  be  available  from  Project  No.  CIJW912, 
Peninsula  Sportsman's  Clean-up; 

WHEREAS,  A  mitigated  negative  declaration  ("MND")  was  prepared  for  this  Project; 

and 

WHEREAS,  The  Final  MND  (FMND)  was  approved  by  the  Planning  Department  on 
July  9,  2002;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rescinds  the  award  of  Water  Enterprise 
Revenue  Program-funded  Contract  No.  WD-2603,  Baylands  Recovery  Project  Phase  IB 
Remedial  Action  Firing  Range  East  Cap,  awarded  to  NTK  Construction,  Inc.  in  the  amount  of 
$1,561,670  under  Resolution  No.  09-0078,  and,  if  the  rescission  is  not  effective,  the  attempted 
rescission  shall  automatically  convert  to  a  termination  for  convenience  of  Contract  No.  WD- 
2603  in  accordance  with  the  Contract  Documents,  and  authorizes  the  General  Manager  to  reject 
all  bids  submitted  and  rebid  the  project. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  June  23,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

President  Ann  Moller  Caen 
Vice  President  F.X.  Crowley 
Commissioner  Francesca  Vietor 
Commissioner  Juliet  Ellis 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  May  12,  2009  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 

a)  Honoring  Retirements 

Ms.  Lourdes  B.  Cunanan,  Principal  Administrative  Analyst,  Infrastructure 

Division,  Budget  and  Finance  Team  for  42  years  of  public  service. 

Ms.  Nancy  Kate  Read,  WSIP  Project  Manager  for  35  years  of  public  service. 

b)  Letter  Summary 

c)  Draft  Advance  Calendar 

6.  Other  Commission  Business 


7.     Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Labonte) 

b)  Community  Choice  Aggregation  (CCA)  Update  (Hale) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  11 55  Market  Street, 
ll'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

8      All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:       Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  execute  on 
behalf  of  the  City  and  County  of  San  Francisco,  an 
Amended  and  Restated  Cooperative  Agreement  with 
the  East  Stanislaus  Resource  Conservation  District 
(ESRCD)  authorizing  the  ESRCD  to  utilize  remauimg 
funding  provided  by  the  SFPUC  via  previous  agreement 
with  the  ESRCD  as  part  of  the  1995  Federal  Energy 
Regulatory  Commission  (FERC)  Settlement  Agreement  for 
the  Don  Pedro  Project. 


REGULAR  BUSINESS 

9.     Discussion  and  possible  action  authorizing  the  issuance  of  up  to  $1,120,185,000  in  Water 
Revenue  Bonds  under  Proposition  A  to  fund  the  Water  System  Improvement  Program, 

(on  a  tax-exempt  or  taxable  basis  where  required),  subject  to  the  further  approval  of  the 
Board  of  Supervisors;  adopting  findings  pursuant  to  the  California  Environmental  Quality 
Act;  approving  the  form  and  authorizing  the  execution  and  delivery  of  related 
documents;  delegating  to  the  General  Manager  authorization  to  award  each  series  of 
bonds  to  the  highest  bidder;  authorizing  the  General  Manager  to  sell  the  bonds  on  either 
a  competitive  or  a  negotiated  basis  as  the  General  Manager  determines  is  in  the  best  financial 
interest  of  the  SFPUC;  and  authorizing  the  General  Manager  to  submit  an  ordinance  to 
the  Board  of  Supervisors  authorizing  the  issuance  of  not  to  exceed  $1,321,924,182 
aggregate  principal  amount  of  Water  Revenue  Bonds  under  the  terms  of  Proposition  E; 
provided,  however,  the  issuance  of  such  Water  Revenue  Bonds  shall  be  subject  to  the  terms 
of  Proposition  E  (approved  by  the  voters  November  2002),  and  subject  to  further  action  by 
this  Commission  and  the  Board  in  coimection  with  issuance  of  those  Bonds.  (Rydstrom) 


10.    Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  ("SFPUC")  or  his  designee  to  negotiate  and  execute  a  lease 
financing  agreement  for  the  acquisition  and  installation  of  Advanced  Meter 
Infrastructure  equipment  ("Equipment")  for  an  aggregate  principal  amount  not  to  exceed 
$62,000,000,  inclusive  of  costs  of  issuance,  and  with  a  financing  period  of  up  to  twenty 
years;  approve  the  form  of  a  lease  purchase  financing  agreement  between  the  SFPUC 
and  a  lender  to  be  named  therein;  authorize  the  selection  of  such  lender;  and  ratify 
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previous  actions  taken  in  connection  therewith.  In  the  event  market  conditions  permit 
more  favorable  borrowing  terms  and  lower  costs,  the  General  Manager  or  his  designee  is 
authorized  to  use  commercial  paper  or  other  bond  indebtedness.  (Rydstrom) 

CONSTRUCTION  CONTRACTS 

Award 

11.  Discussion  and  possible  action  approving  the  plans  and  speciHcations,  and  award  Water 
Enterprise  Revenue  Program-funded  Contract  No.  WD-2554,  San  Antonio  Reservoir 
Oxygenation  Project,  in  the  amount  of  $1,053,721,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  NCCI,  Inc.,  to  install  a  Hypolimnetic  Oxygenation  System  at  the  San 
Antonio  Reservoir  to  enhance  water  quality  in  the  reservoir  for  water  supply  purposes,  and 
improve  fresh  water  fish  habitat  in  the  reservoir.  (Carlin) 

12.  Discussion  and  possible  action  approving  the  plans  and  speciflcations,  and  award  Water 
Enterprise  Water  System  Improvement  Program  Program-funded  Contract  No.  WD- 
2513  San  Andreas  Pipeline  No.3  Installation  Project  in  the  amount  of  $16,336,350,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder.  Mountain  Cascade  to  provide  seismic 
reliability  and  system  redundancy  for  water  delivery  to  the  San  Francisco  and  the  Northern 
Peninsula.  (Labonte) 

13.  Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2539, 
University  Mound  Reservoir  North  Basin  Seismic  Upgrades,  in  the  amount  of 
$29,597,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  S.J.  Amoroso 
Construction  Co.,  Inc.,  to  seismically  retrofit  the  roof  structure  to  withstand  major  seismic 
events  and  address  other  various  structural,  security,  and  site  improvements. 

(Labonte/Kelly) 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  approving  the  selection  of  Hatch  Mott  MacDonald;  award 
Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS- 
918,  New  Irvington  Tunnel  Construction  Management  Services,  to  provide  construction 
management  services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement  with 
Hatch  Mott  MacDonald  for  an  amount  not  to  exceed  fifteen  million  dollars  ($15,000,000), 
and  with  a  duration  of  five  (5)  years,  provided  that  expenditures  shall  be  limited  to  pre- 
construction  activities  until  such  time  as  the  Commission  reviews  and  considers  the  Final 
Environmental  documents  and  determines  whether  or  not  to  approve  the  proposed  Project, 
or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement  with  the  next  highest  ranked 
proposer,  subject  to  the  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.118. 

(Labonte) 
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Amend 

15.  Discussion  and  possible  action  approving  Amendment  No.  3  to  Water  Enterprise  Water 
System  Improvement  Program-funded  Agreement  No.  CS-732,  Calaveras  Dam 
Replacement  Project  -  Environmental  Services,  with  EDAW-Tumstone  Joint  Venture 
(ETJV)  to  provide  CEQA  required  environmental  and  to  support  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  in  preparation  for  resource  agency  permit  applications;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  by  $2,900,000,  for  a  total  agreement 
amount  of  $9,360,000,  and  with  a  time  extension  of  one  year  and  eight  months,  for  a  total 
agreement  duration  of  seven  years  and  two  months.  (Labonte) 

CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

18.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 

Existing  Litigation:  a)  United  States  of  America  v.  City  and  County  of  San  Francisco, 

U.S.  District  Court,  Eastern  District  of  California,  Case  No.  2:05  CV 
01693  DEL  GGH,  filed  August  22,  2005.  (Ammons) 

b)  United  States  of  America  v.  City  and  County  of  San 

Francisco,  U.S.  District  Court,  Northern  District  of  California,  Case 
no.  I:07-cv-01300-UO/DLB,  filed  September  6,  2007.  (Lipton) 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

20.  Announcement  following  Closed  Session. 

21 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

22.  Other  New  Commission  Business  Items. 
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ORDER  OF  BUSINESS: 

1.    Call  to  Order:       1:43  P.M. 


2.    Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley,  Commissioner  Francesca  Vietor,  Commissioner  Juliet 
Ellis 


3.    Approval  of  Minutes 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt  the 
Minutes  of  the  May  12,  2009,  Regular  Meeting;  passed  (4-0  Caen,  Crowley,  Vietor 
and  Ellis)  unanimously. 

President  Caen  requested  the  remaining  draft  Minutes  to  be  completed  and  presented 
for  approval  at  the  next  Commission  meeting  on  Tuesday,  July  14,  2009. 


4.    Public  Comments 

Mr.  Erwin  Tanjuaquio,  Member  District  2,  introduced  himself  as  a  new  representative  to 
the  San  Francisco  Public  Utilities  (SFPUC)  Citizen's  Advisory  Committee  (CAC) 
Environmental  Justice  Subcommittee.  Mr.  Tanjuaquio  called  the  Commission's  attention 
to  their  important  work,  thanked  General  Manager  Harrington  for  his  support  and 
commended  the  outstanding  job  that  SFPUC  Communications  staffer  Jim  Marks  had 
done  in  assisting  them  in  their  work. 

Ms.  Laurie  Schoeman,  Chair  of  the  SFPUC  CAC  Environmental  Justice  Subcommittee, 
welcomed  Commissioners  Vietor  and  Ellis,  and  submitted  a  letter  to  the  Commission 
requesting  that  the  Commission  adopt  an  environmental  justice  policy  aligned  with  the 
recommendations  which  the  subcommittee  had  presented  to  advance  these  goals.  Ms. 
Schoeman  noted  that  the  CAC  Environmental  Justice  Subcommittee  had  been  formed 
in  2004  to  support  the  SFPUC  in  developing  and  implementing  a  set  of  Guidelines  and 
hoped  that  their  advice  on  this  topic  would  be  helpful  in  these  very  difficult  times.  Ms. 
Schoeman  noted  that  it  was  particularly  important  to  insure  all  San  Franciscans  had  fair 
and  equal  access  to  clean  water  and  a  healthful  environment. 

Bay  Area  Water  Supply  Conservation  Agency  (BAWSCA)  General  Manager  Arthur 
Jensen  reported  that  of  the  27  agencies  comprising  BAWSCA  approved  now  26 
(Skyline  absorbed  by  CAL  Water);  that  23  had  approved  the  new  master  water  sales 
agreement.  Mr.  Jensen  thanked  the  Commission  and  staff  for  their  hard  work  in 
negotiating  this  critical  document. 
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5.  Communications 
a)  Retirements 

General  Manager  Ed  Harrington  called  the  Commissioners  attention  to  the  retirement  of 
two  distinguished  SFPUC  employees  with  a  total  of  75  years  of  public  service.  Mr. 
Harrington  then  introduced  Ms.  Lourdes  B.  Cunanan,  Principal  Administrative  Analyst, 
Infrastructure  Division,  Budget  and  Finance  Team  for  42  years  of  public  service  and 
Ms.  Nancy  Kate  Read,  Water  System  Improvement  Program  Project  Manager  for  35 
years  of  public  service.  The  Commissioners  presented  certificates  recognizing  their 
service,  thanked  these  distinguished  retirees,  and  invited  them  to  join  them  on  the  dais 
for  a  commemorative  photograph. 


b)  Letter  Summary 

The  Commission  Secretary  reported  that  all  communications  received  since  the  last 
regular  meeting  had  been  transmitted  to  the  Commissioners  electronically  and  were 
included  on  the  Letter  Summary  listing. 

c)  Draft  Advance  Calendar 

Mr.  Harrington  presented  a  draft  revised  old/ongoing-advance  calendar  that  the 
Commissioners  had  requested  for  their  consideration. 

Mr.  Harrington  also  reported  that  it  was  proposed  that  there  be  an  evening  meeting  held 
in  the  Bayview  on  September  8,  2009,  with  Environmental  Justice  being  the  focus  of 
this  special  meeting. 

Returning  to  the  advance  calendar,  Mr.  Harrington  also  noted  that  this  topic  could  be 
more  fully  discussed  at  the  Commission's  strategic  planning  retreat  scheduled  for 
Thursday,  July  16,  2009.  Responding,  President  Caen  requested  the  Old/Ongoing 
Business  calendar  be  continued  as  it  served  as  a  quick  and  easy  means  to  keep  track 
of  issues  which  various  Commissioners  had  brought  up  so  that  they  would  not  be  lost. 
Mr.  Harrington  requested  guidance  from  Commissioners  as  to  whether  these  items 
might  be  listed  in  old/ongoing  as  quarterly  and  semiannually. 

Commissioner  Vietor  suggested  that  the  remaining  workshop  topics  be  added  to  the 
old/ongoing  list.  Then  President  Caen  noted  ongoing  these  business  list  items  could  be 
crossed  off  as  they  were  done.  Commissioner  Vietor  also  suggested  additional  topics 
could  be  added  to  those  to  be  discussed  to  the  retreat  on  July  16  and  then  be  prioritized 
for  follow  up  by  the  Commission. 
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Commissioner  Vietor  asked  that  the  scope  for  the  Energy  Resource  Plan  be  added  as  a 
discussion  topic  and  also  a  discussion  of  power  rate  structures  primarily  as  they  related 
to  city  departments.  Commissioner  Vietor  also  asked  about  the  language  in  the 
sustainability  plan  and  perhaps  a  report  providing  an  overview  of  undeveloped  SFPUC 
land/parcels  as  another  item. 

Commissioner  Ellis  requested  that  information  concerning  developing  a  working 
definition  for  environmental  justice  in  preparation  for  the  special  September  8,  2009, 
Southeast  Community  Center  meeting. 


6.    Other  Commission  Business 

President  Caen  asked  Mr.  Jensen  to  give  a  report  on  the  BAWSCA.  Mr.  Jensen 
reported  that  all  he  needed  to  say  was  said  in  Public  Comment. 


7.    Report  of  the  General  Manager 

Mr.  Harrington  informed  the  Commissioners  in  light  of  recent  press  reports  concerning 
unpaid  utility  bills  that  the  SFPUC  was  working  cooperatively  with  the  San  Francisco 
Zoo  to  address  this  problem  as  well  as  helping  the  Zoo  to  identify  and  upgrade  their 
facilities  to  promote  greater  efficiencies  in  some  areas  where  they  had  experienced 
difficulties. 

Additionally,  Mr.  Harrington  informed  the  Commissioners  of  an  ongoing  discussion 
related  to  the  approval  of  the  budget  regarding  transfer  of  the  Fire  Department's 
Auxiliary  Water  System  (AWSS)  to  the  SFPUC,  recalling  that  previously  for  a  brief 
period  this  supplementary  water  supply  network  had  been  operated  by  the  SFPUC.  Mr. 
Harrington  explained  the  difference  between  this  supplementary  water  system  deemed 
non-potable  because  of  being  stored  in  open  reservoirs  and  the  main  water  system. 

In  response  to  a  question  by  President  Caen,  Mr.  Harrington  identified  $2.8  million  as 
the  annual  cost  to  manage  this  system  and  reported  that  should  the  SFPUC  take  over 
the  system,  we  would  also  assume  its  current  staff.  Mr.  Harrington  noted  that  obtaining 
this  system  would  actually  be  of  benefit  in  the  SFPUC's  efforts  to  expand  recycled 
water. 

In  response  to  a  question  by  Commissioner  Ellis,  Mr.  Harrington  reported  it  was 
currently  funded  by  the  City's  General  Fund  and  that  budgeted  amount  would  return  to 
the  General  Fund.  Deputy  General  Manager  Michael  Carlin  offered  a  breakdown  of  the 
systems  components  and  costs  and  discussed  how  having  the  SFPUC  assume 
management  of  this  system  was  beneficial  for  the  City's  overall  water  system  in  saving 
water,  reducing  leaks,  and  particularly  with  a  view  to  expanding  use  of  recycled  water. 

a)        Water  System  Improvement  Program  (WSIP) 


05-4 


WSIP  Director  Julie  Labonte  reported  on  two  topics  first  taking  up  seismic  safety  work 
being  done  on  the  Bay  Division  Pipelines  3,  and  4  noting  that  Mr.  Lawrence  had 
expressed  concerns  to  Commissioners  about  this.  Ms.  Labonte  reported  that  a  most 
critical  seismic  safety  projects  in  the  program  project  had  been  prepared  by  the  top 
specialized  consultant  URS  and  that  this  design  work  was  then  reviewed  by  two 
independent  expert  panels  on  seismic  lifeline  engineering.  Mr.  Labonte  noted  that 
many  of  these  questions  had  been  previously  raised  and  discussed  by  staff  and 
BAWSCA,  and  that  a  detailed  report  had  been  prepared  and  sent  to  BAWSCA  earlier 
this  year,  a  copy  of  which  was  provided.  Additionally,  responding  to  another  issue 
raised,  the  WSIP  Director  reported  as  an  early  preconstruction  phase  was  necessary  so 
that  pre-purchased  components  could  be  tested  in  a  lab  in  advance  of  installation.  Ms. 
Labonte  reported  that  the  project's  Notice  to  Proceed  was  expected  to  take  place  as 
scheduled  in  March  2012. 

Next,  Ms  Labonte  notified  the  Commissioners  that  she  would  be  bringing  them  a 
proposal,  as  she  had  previously  mentioned  over  the  past  several  months  and  in  the 
quarterly  reports,  for  revisions  in  schedule,  scope,  and  budget  of  some  WSIP  projects  at 
the  Commission  regular  July  28"^  meeting.  The  WSIP  Director  recalled  that  in  her 
previous  presentation  she  had  identified  revisions  in  these  areas  that  would  likely  be 
needed  and  that  these  changes  would  align  the  WSIP  to  reflect  the  circumstances  of 
each  of  these  projects.  Ms.  Labonte  reported  that  it  was  not  unusual  for  a  program  of 
this  scale  and  complexity  to  go  through  a  periodic  re-base  lining,  as  had  been  done 
twice  previously  in  2005  and  2007,  now  that  most  projects  had  completed  their  planning 
and  design  phases  and  were  closer  to  a  construction  phase  and  what  was  actually 
needed  was  clear.  Ms.  Labonte  thought  that  now  was  an  opportune  time  to  make  these 
needed  adjustments  reflecting  experience  gained  with  the  projects. 

Ms.  Labonte  additionally  reported  that  this  30  day  advance  notice  of  program  revisions 
was  in  accordance  with  the  requirements  of  AB2437  (formerly  AB  1823)  that  called  for 
periodic  reassessments  of  the  program  schedule.  Ms.  Labonte  noted  that  she  would  be 
available  to  respond  to  any  questions  after  the  Commissioners  had  received  her  memo 
on  the  proposed  WSIP  revisions.  In  answer  to  a  question  by  President  Caen  if  the 
changes  related  to  time  and  cost,  Ms.  Labonte  replied  they  Involved  revisions  in  time, 
cost,  and  schedules  which  been  discussed  most  recent  the  May  Quarterly  Report. 
President  Caen  requested  Ms.  Labonte  prepare  a  chart  of  program  projects  from  their 
beginnings  in  2002  reflecting  each  of  the  changes  going  fonward  to  the  present.  Ms. 
Labonte  indicated  that  much  of  this  data  had  already  done  in  reports  submitted  to  the 
state  and  could  be  made  available.  Commissioner  Ellis  requested  Information  be 
provided  regarding  details  of  the  AB  1823  requirements. 

b)        Community  Choice  Aggregation  (CCA)  Update 

Mike  Campbell,  Director  of  Clean  Power  SF  reported  on  recent  activities  related  to  CCA 
noting  that  the  proposed  schedule  was  still  being  maintained  toward  issuing  a  request 
for  proposals  (RFP)  in  the  fall.  Mr.  Campbell  reported  that  the  preliminary  step,  a 
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request  for  qualifications  (RFQ)  was  issued  on  June  5  and  that  staff  had  received  two 
responses  from  the  Northern  California  Power  Authority  and  Shell  Energy,  which  were 
under  panel  review.  Mr.  Campbell  reported  that  as  only  two  responses  were  received 
the  panel  expected  to  complete  its  review  by  July  4*"^  leading  toward  the  scheduled 
issuance  of  the  request  for  proposals  in  October. 

Mr.  Campbell  next  addressed  other  projects  reporting  the  "notice  to  proceed"  with 
necessary  detailed  market  research  was  going  forward.  Additionally  a  "lessons  learned" 
report  was  being  prepared  by  consultant  Local  Power  to  be  returned  In  the  next  month. 
In  addition;  Mr.  Campbell  reported  that  a  draft  bottom  up  technical  feasibility  review  of 
all  of  the  types  of  renewable  generation  and  their  economics  was  underway  also  in 
preparation  for  the  request  for  proposals  (RFP)  in  October. 

Mr.  Campbell  next  reported  on  related  legislation,  SB  695,  which  could  potentially  limit 
CCA  that  he  described  as  being  related  to  AB  1 X  having  originated  in  the  energy  crisis 
that  had  not  been  intended  for  this  purpose  but  used  broad  language  in  this  legislation 
that  opened  the  door  for  limiting  interpretations.  Mr.  Campbell  noted  that  a  remedy  was 
undenway  in  Sacramento  with  support  of  the  SFPUC.  Next  Mr.  Campbell  reported  that 
an  Initiative  was  filed  that  would  mandate  a  2/3  vote  before  any  community  choice 
program  could  be  undertaken. 

In  response  to  Commissioner  Ellis'  question  of  the  potential  impact  of  this  initiative,  Mr. 
Campbell  indicated  it  would  pose  a  major  problem  for  any  CCA  proposal  in  California  as 
none  were  currently  in  operation.  Vice  President  Crowley  expressed  disappointment 
that  there  were  so  few  respondents  to  the  RFQ.  Mr.  Campbell  indicated  that  this 
seemed  another  result  of  the  current  economic  climate  in  the  credit  market  as  well  as 
the  fact  there  were  so  few  potential  providers.  Mr.  Campbell  observed  these  facts  made 
getting  any  new  initiative  going  much  more  challenging.  Commissioner  Vietor 
suggested  that  perhaps  other  approaches  needed  to  be  considered  given  the  limited 
response  to  the  RFQ,  and  asked  if  a  report  based  on  information  developed  in  the  panel 
review  could  be  provided  at  the  July  14"^  Commission  meeting. 


CONSENT  CALENDAR 

8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 


Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt 
item  (a)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen,  Crowley,  Vietor  and 
Ellis)  unanimously. 
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a)    Resolution  No.  09-0101 :  Authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  an  Amended  and  Restated  Cooperative 
Agreement  with  the  East  Stanislaus  Resource 
Conservation  District  (ESRCD)  authorizing  the 
ESRCD  to  utilize  remaining  funding  provided  by  the 
SFPUC  via  previous  agreement  with  the  ESRCD  as 
part  of  the  1995  Federal  Energy  Regulatory 
Commission  (FERC)  Settlement  Agreement  for  the 
Don  Pedro  Project. 


REGULAR  BUSINESS 

9.    Discussion  and  possible  action  authorizing  the  issuance  of  up  to  $1,120,185,000  In 
Water  Revenue  Bonds  under  Proposition  A  to  fund  the  Water  System 
Improvement  Program,  (on  a  tax-exempt  or  taxable  basis  where  required),  subject 
to  the  further  approval  of  the  Board  of  Supervisors;  adopting  findings  pursuant  to 
the  California  Environmental  Quality  Act;  approving  the  form  and  authorizing  the 
execution  and  delivery  of  related  documents;  delegating  to  the  General  Manager 
authorization  to  award  each  series  of  bonds  to  the  highest  bidder;  authorizing  the 
General  Manager  to  sell  the  bonds  on  either  a  competitive  or  a  negotiated  basis  as 
the  General  Manager  determines  is  in  the  best  financial  interest  of  the  SFPUC;  and 
authorizing  the  General  Manager  to  submit  an  ordinance  to  the  Board  of 
Supervisors  authorizing  the  issuance  of  not  to  exceed  $1 ,321 ,924,182  aggregate 
principal  amount  of  Water  Revenue  Bonds  under  the  terms  of  Proposition  E; 
provided,  however,  the  issuance  of  such  Water  Revenue  Bonds  shall  be  subject  to 
the  terms  of  Proposition  E  (approved  by  the  voters  November  2002),  and  subject 
to  further  action  by  this  Commission  and  the  Board  in  connection  with  issuance  of 
those  Bonds. 

SFPUC  Chief  Financial  Officer  Todd  Rydstrom  recapped  briefly  the  issues  related  to 
issuance  of  the  next  $2.9  million  in  Water  System  Improvement  Program  (WSIP)  bonds 
that  had  been  presented  to  the  Commissioners  at  their  last  meeting  and  discussed  in 
detail  the  various  elements  involved  in  the  proposed  2"*^  bond  issue.  Mr.  Rydstrom 
outlined  each  of  the  three  actions  involved  in  the  approval  process  noting  this  would  use 
up  the  remaining  Prop  A  (2002)  authority  and  begin  to  use  that  provided  under  Prop.  E 
(2002)  for  the  Water  System  Improvement  Program  (WSIP).  Mr.  Harrington  noted  that 
$1 .6  billion  was  based  on  the  share  of  cost  borne  by  the  SFPUC  authorized  by  Prop.  A, 
and  that  the  plan  now  was  to  manage  the  entire  WSIP  using  Prop.  E  authority  to  fund 
the  remainder. 

Mr.  Rydstrom  next  presented  an  overview  of  the  debt  picture  reporting  $928.5  million  in 
bonds  were  outstanding  at  a  fixed  rate.  Mr.  Rydstrom  reported  that  the  plan  was  to 
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structure  the  bond  sales  in  September  and  October  by  low  bid  at  a  fixed  rate  in  a 
competitive  sale.  Mr.  Rydstrom  reported  both  sales  would  be  covered  unless  there 
were  material  changes.  Then,  Mr.  Rydstrom  noted  the  commercial  paper  could  be 
repaid. 

Next  Mr.  Rydstrom  presented  an  overview  of  the  breakdown  of  the  proceeds  and 
capitalized  costs;  and  then  correlated  these  costs  with  their  matching  WSIP  Projects.  In 
answer  to  a  query  by  President  Caen  if  the  rate  was  locked,  Mr.  Rydstrom  responded 
that  we  were  already  at  a  low  rate  and  the  market  would  competitively  determine  the 
rate  on  these  30  year  bonds  at  the  time  of  the  sale.  Mr.  Rydstrom  noted  that  there 
would  be  a  variety  of  investors  interested  in  these  bonds  In  a  very  competitive  market. 
Mr.  Rydstrom  reported  that  the  SFPUC  reserved  the  right  to  recall  the  bonds  to  allow  for 
refund  of  old  bonds  if  rates  fell.  Mr.  Rydstrom  reported  that  the  call  period  occurred 
every  ten  years  as  was  typical  for  municipal  bond  in  answer  to  a  question  by  President 
Caen.  The  total  was  reported  at  $4.4  billion  instead  of  the  previously  reported  $4.6 
billion  in  the  3'^  Quarter. 

Mr.  Rydstrom  reported  this  related  to  changes  in  the  market  which  required  bond 
reserves  to  be  funded  in  cash  instead  of  using  a  surety  policy  as  was  previously  used. 
The  SFPUC  Chief  Financial  Officer  noted  the  extra  $100  million  would  be  borrowed  up 
front  and  spent  over  the  life  of  the  Program.  Mr.  Rydstrom  noted  that  the  plan 
intentionally  called  for  no  sales  in  two  quarters  to  allow  for  response  to  changes  in  the 
market.  In  response  to  questions  by  Commissioner  Ellis,  Mr.  Rydstrom  reported  that 
line  items  would  change  to  match  project  needs  and  would  be  reported  as  a  net 
increase  of  $197  million  in  project  changes. 

Next,  Mr.  Rydstrom  described  what  the  bonds  were  to  be  used  for,  discussing  the 
requirements  related  to  issuing  tax  exempt  debt.  Mr.  Rydstrom  then  explained  the  10% 
good  use/bad  use  threshold  set  by  the  federal  government  for  tax  free  bonds.  An 
aspect  of  this  related  to  use  of  our  system  by  private  entities  such  as  Cal  Water  and 
Stanford  University  resulted  in  need  to  issue  a  portion  of  taxable  bonds.  Mr.  Rydstrom 
noted  that  effort  were  always  focused  on  reducing  this  taxable  part  thorough  use  of 
commercial  paper  to  lower  the  total  cost.  In  response  to  questions  by  President  Caen 
and  Commissioner  Ellis,  he  explained  why  a  portion  of  taxable  bonds  were  included  in 
the  mix  and  why  people  might  want  to  buy  them. 

Additionally,  in  follow  up  to  a  question  by  President  Caen  about  why  debt  might  not  be 
shifted,  Mr.  Rydstrom  discussed  the  various  kinds  of  costs  involved  and  noted  that  staff 
were  constantly  evaluating  and  considering  the  best  ways  to  manage  this  process  for 
the  least  cost.  Mr.  Rydstrom  then  reported  the  ten  year  financial  projections  outlining 
the  debt  service  which  provided  potential  investors  with  information  that  they  needed  to 
encourage  their  investment.  Mr.  Rydstrom  then  explained  the  key  impacts  of  when  debt 
would  occur  and  expand.  Mr.  Rydstrom  noted  that  SFPUC's  debt  service  and  reserves 
were  constantly  being  monitored  and  evaluated. 
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Mr.  Rysdstrom  reported  that  the  next  steps  had  been  thoroughly  reviewed  by  staff  and 
the  bond  counsel  and  studied  by  the  Commissioners  as  was  discussed  by  Mr.  Spitz  in 
his  presentation  at  the  last  Commission  meeting.  Mr.  Rydstrom  reported  the  documents 
as  being  thoroughly  sound  and  complete  and  ready  to  go  to  market. 

In  response  to  question  posed  by  President  Caen  at  the  June  9*^  meeting  related  to 
directors  and  managers  insurance  coverage,  Mr.  Rydstrom  reported  the  likely  cost  at 
between  $250,000  per  year  for  coverage  up  to  $10  million.  In  response  to  a  question  by 
Commissioners  Ellis  and  Vietor  regarding  what  other  enterprise  departments  were 
doing  in  this  regard,  Mr.  Rydstrom  reported  that  the  Airport  and  Port  provided  directors 
insurance  coverage  but  that  the  SFPUC  had  previously  self-insured  in  this  area.  In 
answer  to  a  question  by  Commissioner  Vietor  as  to  what  seemed  preferable,  Mr. 
Rydstrom  indicated  either  approach  was  adequate.  Mr.  Harrington  indicated  that  he 
believe  it  best  to  go  forward  and  steps  to  acquire  this  kind  of  insurance  would  be 
undertaken  to  become  effective  in  July. 

In  answer  to  a  query  by  President  Caen  as  to  why  the  City's  General  Fund  was  not 
obligated  in  this  bond  process,  Mr.  Rydstrom  reported  that  the  voters  had  determined 
that  it  would  be  the  responsibility  of  the  enterprise  departments  to  do  so.  Responding  to 
an  additional  question  by  President  Caen,  Mr.  Rydstrom  clarified  that  revenues 
excluded  funds  from  taxes  and  were  related  only  to  rates.  This  detail  was  included  to 
address  matters  raised  by  tax  liens  related  to  providing  water  or  wastewater  bill  as  the 
SFPUC  was  not  a  taxing  agency.  Responding  to  a  follow  up  question,  Mr.  Rysdstrom 
reported  these  bonds  were  series  A  and  B  reflecting  the  forward  course  of  sales  and 
then  C  and  D  would  follow  as  the  program  proceeded  into  2009-10.  President  Caen 
commended  Mr.  Rydstrom  on  a  very  clear  and  understandable  presentation. 

There  were  no  public  comments. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  09-0102 


1 0.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  ("SFPUC")  or  his  designee  to  negotiate  and 
execute  a  lease  financing  agreement  for  the  acquisition  and  installation  of 
Advanced  Meter  Infrastructure  equipment  ("Equipment")  for  an  aggregate  principal 
amount  not  to  exceed  $62,000,000,  inclusive  of  costs  of  issuance,  and  with  a 
financing  period  of  up  to  twenty  years;  approve  the  form  of  a  lease  purchase 
financing  agreement  between  the  SFPUC  and  a  lender  to  be  named  therein; 
authorize  the  selection  of  such  lender;  and  ratify  previous  actions  taken  in 
connection  therewith.  In  the  event  market  conditions  permit  more  favorable 
borrowing  terms  and  lower  costs,  the  General  Manager  or  his  designee  is 
authorized  to  use  commercial  paper  or  other  bond  indebtedness. 
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Mr.  Rydstrom  presented  this  next  stage  in  the  multi-part  process  to  bring  the  automated 
metering  system  online  by  seeking  authorization  to  approve  the  financing  necessary  to 
go  forward  since  the  Commission  had  approved  vendor  negotiations  in  March  2009  Mr. 
Rydstrom  reported  that  the  next  step  would  be  Commission  approval  of  the  lease 
financing  mechanism  followed  by  introduction  at  the  Board  of  Supervisors  on  July  9"^  if 
approved.  Mr.  Rydstrom  reported  the  lease  financing  model  would  cover  the 
anticipated  life  time  of  the  AIM  system.  Mr.  Rydstrom  reported  that  if  it  were  possible 
staff  planned  to  shorten  the  financing  if  it  could  be  done  within  rates  that  became 
available.  Mr.  Rydstrom  reported  this  method  of  financing  was  typical  among  California 
cities  and  that  the  lenders  were  pre-qualified  by  the  California  Department  of  General 
Services  and  participated  in  a  competitive  market.  Mr.  Rydstrom  reported  these  were 
typically  very  large  national  firms  such  as  J. P.  Morgan  Chase  and  Wells  Fargo.  Mr. 
Rydstrom  reported  this  funding  could  be  used  to  cover  the  costs  of  acquiring  equipment, 
and  installation;  those  things  that  were  not  annual  overhead  costs  or  for  private  uses. 

Mr.  Rydstrom  authorized  use  of  $62  million  for  up  to  twenty  years  and  authorized  other 
financing  options  or  perhaps  wrapping  into  a  bond  issue  if  the  costs  were  found  to  be 
lower.  Mr.  Rydstrom  next  reported  that  shorter  use  of  the  financing  would  lower  costs 
and  noted  that  Finance  staff  was  always  looking  for  ways  to  reduce  these  costs.  In 
response  to  a  question  by  President  Caen  if  this  needed  to  go  before  the  voters,  Mr. 
Rydstrom  reported  that  the  voters'  approval  of  Propositions  A  and  E  (2002)  had 
authorized  authority  for  use  of  this  kind  of  financing.  In  response  to  a  question  by 
Commissioner  Vietor  concerning  savings  resulting  from  implementation  of  this  system, 
Mr.  Rydstrom  reported  that  every  single  cost  related  to  the  various  financing  options 
were  reviewed  and  compared  line  by  line  and  would  be  factored  into  the  calculations  to 
make  sure  we  received  the  best  deal  possible. 

There  were  no  public  comments. 

Moved  by,  Commissioner  Ellis  seconded  by  Vice  President  Crowley  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  09-0103 

In  conclusion,  Mr.  Rydstrom  called  attention  to  the  valuable  work  in  preparing  this 
financing  performed  by  SFPUC  Finance  team  Deputy  CFO  Charles  Perl,  Debt  Manager 
Rommel  Aganon,  Asset  Manager  Crispin  Hollings,  and  Utility  Specialist  Mike  Brown. 


CONSTRUCTION  CONTRACTS 

Award 

1 1 .  Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award 
Water  Enterprise  Revenue  Program-funded  Contract  No.  WD-2554,  San  Antonio 
Reservoir  Oxygenation  Project,  in  the  amount  of  $1 ,053,721 ,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  NCCI,  Inc.,  to  install  a  Hypolimnetic 
Oxygenation  System  at  the  San  Antonio  Reservoir  to  enhance  water  quality  in  the 
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reservoir  for  water  supply  purposes,  and  improve  f resin  water  fish  iiabitat  in  the 
reservoir. 

Mr.  Cariin  explained  that  these  oxygenation  systems  were  being  commonly  installed  in 
lakes  and  reservoirs  to  promote  the  aquatic  environment  for  fish.  In  response  to  a 
question  by  President  Caen,  Mr.  Cariin  reported  the  funding  had  been  included  in  the 
2009-2010  Capital  Budget  and  that  these  systems  were  effective.  In  response  to  a 
question  by  Commissioner  Ellis  if  this  was  an  anticipated  expense,  Mr.  Cariin  confirmed 
that  it  was.  In  answer  to  Commissioner  Vietor,  Mr.  Cariin  confirmed  it  was  only  used  to 
supply  oxygen. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  09-0104 


12.  Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  Program-funded  Contract 
No.  WD-2513  San  Andreas  Pipeline  No. 3  Installation  Project  in  the  amount  of 
$16,336,350,  to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Mountain 
Cascade  to  provide  seismic  reliability  and  system  redundancy  for  water  delivery  to 
the  San  Francisco  and  the  Northern  Peninsula. 

WSIP  Director  Julie  Labonte  noted  that  this  project  was  to  construct  a  4.4  mile  San 
Andreas  Pipeline  No.3  Pipeline  replacing  the  100  year  old  Baden-Merced  Pipeline  that 
had  been  long  out  of  service.  Ms.  Labonte  noted  that  there  were  six  bidders  on  this 
project  with  no  protests  and  that  Mountain  Cascade's  low  bid  was  $16.2  million  which 
was  42%  lower  than  the  original  engineer's  estimate  of  $24.1  million.  Ms.  Labonte 
reported  that  this  project  was  one  that  had  been  bid  prior  to  the  recent  staff  effort  to 
reassess  original  engineer  estimates  based  on  the  current  state  of  the  construction 
market.  Ms.  Labonte  noted  that  other  agencies  such  as  BART  were  also  seeing  lower 
bids  than  had  been  originally  estimated  when  projects  were  advertised.  President  Caen 
asked  that  these  projects  be  red  flagged  in  order  to  closely  track  change  orders  so  that 
when  bidders  had  submitted  a  bid  below  what  we  had  estimated  the  project  costs  would 
be  subsequent  cost  increases  due  to  change  orders  would  be  tightly  watched.  Ms. 
Labonte  agreed  this  would  be  important  to  watch  and  proposed  to  maintain  in  her 
quarterly  reports  a  scorecard  presentation  tracking  change  orders  within  planned 
contingencies  and  would  provide  regular  updates  on  change  orders. 

There  were  no  public  comments. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  09-0105 
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13.  Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD- 
2539,  University  Mound  Reservoir  North  Basin  Seismic  Upgrades,  in  the  amount  of 
$29,597,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  S.J. 
Amoroso  Construction  Co.  Inc.,  to  seismically  retrofit  the  roof  structure  to  withstand 
major  seismic  events  and  address  other  various  structural,  security,  and  site 
improvements. 

WSIP  Director  Labonte  reported  this  second  construction  contract  for  the  University 
Mound  Reservoir  North  Basin  Seismic  Upgrades,  to  upgrade  the  roof  and  security 
structural  and  site  improvements  in  this  the  second  largest  terminal  reservoir  in  the  City. 
Ms.  Labonte  reported  that  9  bids  were  received,  there  were  no  protests,  and  that  the 
winning  bid  was  $29.6  million  also  32%  lower  than  the  engineer  estimate  of  $43.3 
million. 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  then  called  the 
Commissioner's  attention  to  the  steps  that  had  been  undertaken  to  work  closely  with  the 
City's  Workforce  Development  Agency  to  more  actively  promote  local  job  development. 
Mr.  Kelly  noted  that  previous  good  experience  with  S.J.  Amoroso  Construction  Co.  Inc., 
greatly  assisted  in  gaining  their  active  cooperation  to  identify  their  local  employees  and 
call  them  out  when  they  mobilized  on  this  project.  Mr.  Kelly  reported  that  similar  efforts 
were  being  undertaken  to  promote  local  hiring  for  our  Mid-Peninsula  Projects  as  well. 
Mr.  Kelly  also  noted  local  labor  unions  were  also  cooperating  in  efforts  to  identify  and 
train  community  residents  so  they  were  able  to  participate  in  the  work  available.  Mr. 
Kelly  noted  the  contribution  to  this  successful  effort  by  SFPUC's  Carol  Isen  and 
Workforce  Development  and  City  Build  Director  Guillermo  Rodriguez.  Mr.  Rodriguez 
described  how  this  mode  for  cooperative  effort  between  the  city  agencies  and  example 
of  this  contract  demonstrated  a  new  level  of  effort  to  promote  local  resident's 
employment  opportunities.  In  response  to  a  question  by  Commissioner  Ellis  regarding 
how  many  jobs  would  be  created,  Mr.  Rodriguez  report  30  jobs  created  and  out  of  these 
jobs  City  build  would  get  three  referrals.  Additionally,  Mr.  Harrington  noted  that  staff 
was  setting  a  50%  target  for  contractors  to  focus  local  employment  in  these  projects. 
Mr.  Kelly  confirmed  to  Commissioner  Ellis  a  report  could  be  made  available  tracking  the 
success  of  this  effort. 

Commissioner  Vietor  asked  if  this  roof  project  could  support  solar  as  at  the  Sunset 
reservoir.  Ms.  Labonte  confirmed  it  was  being  build  sufficiently  to  support  the  needed 
load  to  support  solar  panels.  In  answer  to  a  question  by  President  Caen,  Ms.  Labonte 
clarified  that  this  did  project  not  include  installation  of  solar  ready  hardware  but  that  it 
had  been  designed  so  this  could  be  installed  later. 

There  were  no  public  comments. 

Moved  by.  Vice  President  Crowley  seconded  by  Commissioner  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  09-0106 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

14.  Discussion  and  possible  action  approving  tlie  selection  of  Hatch  Mott  MacDonald; 
award  Water  Enterprise  Water  System  Improvement  Program-funded  Agreement 
No.  CS-918,  New  Irvington  Tunnel  Construction  Management  Services,  to  provide 
construction  management  services;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  Hatch  Mott  MacDonald  for  an  amount  not  to  exceed 
fifteen  million  dollars  ($15,000,000),  and  with  a  duration  of  five  (5)  years,  provided 
that  expenditures  shall  be  limited  to  pre-construction  activities  until  such  time  as 
the  Commission  reviews  and  considers  the  Final  Environmental  documents  and 
determines  whether  or  not  to  approve  the  proposed  Project,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a  professional  services  agreement  with  the  next  highest  ranked 
proposer,  subject  to  the  Board  of  Supervisors  approval  pursuant  to  Charter  Section 
9.118. 


WSIP  Director  Julie  Labonte  outlined  the  purpose  for  this  new  construction 
management  agreement  for  the  New  Irvington  Tunnel  Construction  Management 
services  with  Hatch  Mott  MacDonald  not  to  exceed  $50  million  with  duration  of  five 
years.  Ms.  Labonte  reported  it  was  consistent  with  our  overall  construction 
management  program  that  was  put  in  place,  and  the  funding  for  this  agreement  had 
been  fully  accounted  for,  and  all  the  budget  forecasts  were  presented  as  part  of  the 
quarterly  update.  Ms.  Labonte  reported  that  three  proposals  had  been  received,  and  it 
should  be  noted  that  one  of  the  proposals  was  thought  to  be  non  responsive  so  then 
staff  had  proceeded  with  the  interview  with  the  two  remaining  proposals. 

In  answer  to  Commissioner  Ellis  asking  if  this  was  going  to  parallel  the  existing  tunnel, 
Ms.  Labonte  confirmed  it  was.  Ms.  Labonte  reported  project  approval  would  the 
Commission  in  a  number  of  months,  as  design  was  almost  finished  on  that  tunnel,  Ms. 
Labonte  reported  that  this  was  one  of  the  few  sections  of  our  system  without  redundant 
conduits  as  only  one  conduit  went  to  the  Fremont  area.  President  Caen  observed  that 
this  was  a  project  that  was  being  discussed  when  she  first  served  as  a  SFPUC 
Commissioner  nearly  20  years  ago.  In  answer  to  President  Caen's  question  whether 
this  firm  had  worked  for  the  SFPUC,  Ms.  Labonte  noted  that  they  were  very  reputable 
but  she  was  not  aware  of  them  being  involved  with  the  SFPUC  previously.  Ms.  Labonte 
noted  that  SFPUC  Construction  Manager  Harvey  Elwin  had  at  one  time  worked  for 
them. 

There  were  no  public  comments. 

Moved  by,  Commissioner  Ellis,  seconded  by  Commissioner  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 


05-13 


Resolution  No.  09-0107 


Amend 

15.  Discussion  and  possible  action  approving  Amendment  No.  3  to  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-732,  Calaveras 
Dam  Replacement  Project  -  Environmental  Services,  with  EDAW-Turnstone  Joint 
Venture  (ETJV)  to  provide  CEQA  required  environmental  and  to  support  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  in  preparation  for  resource  agency 
permit  applications;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  increasing  the  agreement 
by  $2,900,000,  for  a  total  agreement  amount  of  $9,360,000,  and  with  a  time 
extension  of  one  year  and  eight  months,  for  a  total  agreement  duration  of  seven 
years  and  two  months. 

Ms.  Labonte  acknowledged  that  the  Commissioners  had  seen  a  lot  of  amendments  on 
some  of  our  services  and  that  staff  had  been  working  with  the  General  Manager  to  try  to 
consolidate  requests  for  the  future  amendments  looking  at  all  of  our  contracts.  Ms. 
Labonte  reported  that  there  were  109  Professional  Services  contracts  on  the  WSIP 
Program.  Ms.  Labonte  reported  anticipating  a  need  for  amendments  on  about  20  of 
these.  Ms.  Labonte  explained  that  this  was  being  determined  through  the  rebaselining 
process.  This  Ms.  Labonte  reported  was  one  of  those  cases  where  the  Program  could 
not  wait  for  this  process  to  take  place  as  we  were  in  a  position  where  there  was  very 
little  contract  authority  left  on  this  particular  contract. 

Ms.  Labonte  recalled  her  previous  reports  highlighting  challenges  facing  the  Calaveras 
Dam  Replacement  project,  which  included  a  need  to  address  the  potential  presence  of 
steelhead  in  Alameda  Creek  as  well  as  the  discovered  challenges  associated  with 
naturally  occurring  asbestos.  Ms.  Labonte  reported  that  on  this  site  there  was  a 
particularly  the  very  bad  kind  of  asbestos  that  required  a  lot  of  protection  for  our 
workers. 

Ms.  Labonte  noted  that  staff  were  looking  at  a  third  amendment  to  this  existing 
agreement  for  $2.9  million  with  an  extension  of  20  months  for  a  duration  of  20  years  and 
two  months.  Ms.  Labonte  had  pointed  out  that  the  First  Amendment  had  included  an 
increase  in  September  2007,  and  the  second  amendment  approved  in  2009  had  an 
extension  of  two  months  covering  the  effort  and  resources  needed  to  complete  the 
California  Environmental  Quality  Act  (CEQA)  process  at  the  California  and  federal  level 
as  well  as  the  permitting  process  at  the  state  and  federal  level  with  various  resource 
agencies.  Ms.  Labonte  noted  that  it  should  be  kept  in  mind  that  the  project  would 
require  1 ,600  acres  of  mitigation  as  well  as  a  lot  of  work  to  define  and  identify  this 
compensatory  mitigation,  including  a  lot  of  analyses  and  research  of  the  organizations. 
This,  Ms.  Labonte  reported,  was  all  included  in  the  addendum  to  this  amendment; 
adding  what  was  not  included  were  any  funds  if  there  were  to  be  an  appeal  or  legal 
challenge.  Ms  Labonte  commented  that  the  SFPUC  did  not  include  those  typically,  and 
that  given  our  track  record,  there  was  optimism  that  we  would  be  able  to  get  through 
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this  without  it.  IVIs.  Labonte  reported  the  additional  contract  authority  that  being 
requested  had  been  accounted  for  in  all  of  the  project  forecast  that  that  she  had 
presented  to  the  Commissioners. 

Commissioner  Vietor  asked  if  the  stakeholders  had  been  talked  to  about  any  other 
potential  changes  and  conditions  that  we  could  have  answered.  Ms.  Labonte 
responded  that  SFPUC  had  recently  published  a  draft  of  biological  assessments  that  we 
shared  ahead  of  an  initiating  the  former  process  with  some  of  our  greatest  stakeholders' 
including  the  Alameda  Creek  Alliance,  and  other  agencies  at  the  federal  level.  Ms. 
Labonte  reported  that  Tim  Ramirez  and  his  group  were  taking  the  lead  in  engaging 
stakeholders  early  in  a  collaborative  process. 

Commissioner  Vietor  then  asked  if  there  was  a  sense  that  this  amendment  was 
attracting  a  lot  of  attention.  Ms.  Labonte  replied  that  the  comments  were  what  was 
expected  and  that  there  had  been  a  lot  of  requests  for  additional  studies.  Ms.  Labonte 
reported  she  had  asked  her  staff  if  they  believed  that  the  amount  of  contingency  was 
sufficient  to  conduct  that  work  and  had  been  told  ongoing  work  was  eating  up  a  little  bit 
of  the  contingency.  Ms.  Labonte  confirmed  it  was  her  belief  that  we  would  not  be  able 
to  get  through  this  process  without  a  lot  of  comments  taking  into  account  the  very 
extensive  permitting  process.  Ms.  Labonte  reported  that  what  was  being  proposed  was 
based  on  what  we  know  at  this  time  and  that  number  was  not  pulled  out  of  thin  air.  Ms. 
Labonte  reported  that  staff  had  negotiated  extensively  with  our  consultants  on  what 
needed  to  be  done. 

President  Caen  inquired  if  we  ever  considered  going  with  a  different  consultant?  Ms. 
Labonte  responded  noting  it  was  easy  to  blame  the  consultant  but  that  it  was  not  always 
the  consultant's  fault.  Ms.  Labonte  noted  that  the  SFPUC  had  changed  some  projects 
for  a  number  of  different  reasons,  observing  that  sometimes  when  you  get  so  far  into  a 
process  with  a  consultant  it  was  more  detrimental  to  the  schedule  and  the  budget  to 
change.  Ms.  Labonte  reported  additionally  that  this  firm  had  been  acquired  by  a  larger 
firm  in  our  program,  and  staff  has  had  a  lot  of  meetings  in  the  past  month  or  two  to  try  to 
make  sure  that  we  were  not  going  to  fall  back  on  schedules  and  budget.  Ms.  Labonte 
reported  she  would  not  be  requesting  approval  of  this  amendment  if  she  did  not  feel 
confident  that  we  had  it  fully  together  at  this  point. 

President  Caen  commented  that  it  seems  to  me  that  they  have  us  over  a  barrel.  They 
have  been  working  with  the  SFPUC  for  a  number  of  years  now  we  have  this  new  work 
to  do,  costing  $3  million  in  addition.  President  Caen  asked  if  staff  had  sought  outside 
advice  to  determine  if  this  was  what  it  should  cost.  Ms.  Labonte  replied  that  there  were 
two  levels  of  internal  staff  review  of  these  proposals,  our  own  internal  staff  and  also  City 
Planning  that  did  reviews  of  these  proposals.  Ms.  Labonte  affirmed  as  fact  that  the 
reason  why  this  was  coming  somewhat  late  was  that  negotiations  had  been  taking  place 
for  some  time.  Ms.  Labonte  observed  that  this  was  not  a  matter  where  staff  simply  got 
a  proposal  and  accepted  what  was  presented.  Ms.  Labonte  noted  staff  had  negotiated 
the  amendment  pretty  hard. 
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Ms.  Labonte  reported  what  were  our  other  options,  noting  that  starting  from  scratch 
takes  about  six  months  to  go  through  a  recruitment  process  and  then  you  start  with  a 
brand  new  consultant  which  would  definitely  set  us  back  quite  a  bit.  Ms.  Labonte 
reported  that  the  draft  was  to  be  issued  in  August  or  September  and  this  process  was  in 
the  homestretch.  At  this  point,  Ms.  Labonte's  full  recommendation  would  be  to  not 
consider  going  with  a  different  consultant  at  this  point. 

Ms.  Labonte  observed  that  there  was  still  an  option  to  reopen  the  question  later,  but  at 
this  point,  we  needed  to  take  it  home.  Ms.  Labonte  pointed  out  when  we  start  working 
with  somebody  and  there  was  need  for  an  amendment  and  then  another  amendment 
that  oftentimes,  when  you  put  these  large  consultant  services  contracts  out  there,  there 
was  a  need  to  balance  the  pressure  to  maximize  use  of  internal  staff,  to  get  these 
contracts  approved  by  civil  service  and  pressure  to  keep  the  contract  low.  Ms.  Labonte 
commented  that  we  had  chosen  to  take  a  risk  by  proceeding  at  the  same  time  with  the 
environmental  review  to  get  staff  knowing  that  time  was  saved  in  the  long  run.  This  she 
noted  had  been  followed  by  getting  a  revised  project  definition  and  discovering  that  it 
would  cost  more  money.  Ms.  Labonte  reported  that  this  was  a  perfect  example  of  this 
being  the  case.  Ms.  Labonte  observed  that  a  lesson  that  could  be  learned  was  next 
time  with  such  a  difficult  contract  to  go  for  $10  million  allowing  a  very  large  contingency. 
However;  Ms.  Labonte  commented  that  she  did  not  think  doing  that  was  a  prudent  use 
of  funds  as  there  was  a  real  need  to  deliver  projects  as  tightly  as  possible. 

There  were  no  public  comments. 

Vice  President  Crowley  expressed  the  hope  that  this  would  be  the  last  such 
amendment. 

Moved  by.  Vice  President  Crowley  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Vietor  and  Ellis)  unanimously. 
Resolution  No.  09-0108 


CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  assert 
the  attorney-client  privilege;  passed  (4-0  Caen,  Crowley,  Vietor,  and  Ellis) 
unanimously. 
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The  Public  Utilities  Commission  went  into  Closed  Session  at  3:41  P.M. 

Present  were:  President  Ann  Moller  Caen,  Vice  President  F.X.  Crowley,  Commissioner 
Francesca  Vietor,  Commissioner  Juliet  Ellis,  General  Manager  Ed  Harrington,  SFPUC 
Counsel  Noreen  Ambrose,  Deputy  General  Manager  Michael  Carlin,  Chief  Financial 
Officer  Todd  Rydstrom,  Deputy  City  Attorney  Mark  Lipton,  and  Commission  Secretary 
Michael  Housh. 


1 8.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section 
67. 10(a). (/Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

No  Action. 


1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 

Resolution  No.  09-01 09:     a)  United  States  of  America  v.  City  and  County  of 

San  Francisco,  U.S.  District  Court,  Eastern  District  of 
California,  Case  No.  2:05  CV  01693  DFL  GGH,  filed 
August  22,  2005.  {Ammons) 

b)  United  States  of  America  v.  City  and  County  of  San 
Francisco,  U.S.  District  Court,  Northern  District  of 
California,  Case  no.  l:07-cv-01300-LJO/DLB,  filed 
September  6,  2007.  {Lipton) 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
session  at  3:55  P.M. 


20.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session. 

President  Caen  announced  regarding  agenda  item  #1 6  no  action  and  that  Agenda  Item 
#17  was  settled. 


21 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
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Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0  Caen,  Crowley, 
Vietor  and  Ellis)  unanimously. 


22.    Other  New  Commission  Business  Items. 

Commissioner  Vietor  requested  addition  of  a  discussion  of  treatment  and  water  quality, 
as  well  as  a  discussion  about  updating  the  energy  resource  plan. 

Mr.  Harrington  reported  that  staff  could  present  an  update  of  where  reconsideration  of 
the  plan  was  currently,  noting  that  the  Rocky  Mountain  Institute  (RMI)  Report  would  not 
be  completed  for  several  more  months.  Commissioner  Vietor  requested  that  the  scope 
and  cost  for  the  RMI  Report  be  provided  before  the  retreat  to  see  if  there  were  pieces 
missing  and  how  these  matters  were  proposed  to  be  handled. 

Vice  President  Crowley  asked  what  was  going  at  Lake  Merced  off  Sloat  with  the 
irrigation.  Mr.  Carlin  replied  that  the  pump  station  and  the  reservoir  were  redone  and 
the  landscaping  in  front  of  the  pump  station  had  all  been  taken  out.  Mr.  Carlin  reported 
receipt  of  a  proposal  from  a  job  order  contractor  to  install  a  new  irrigation  system  for  the 
entire  location  and  that  staff  were  trying  to  make  sure  that  the  cost  estimates  were 
realistic.  Mr.  Carlin  expected  to  see  some  movement  sometime  in  July.  In  response  to 
a  query  by  President  Caen  regarding  the  level  of  the  lake,  the  Deputy  General  Manager 
reported  that  it  was  beautiful  and  just  in  time  for  the  President's  Cup. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:59  P.M. 


Michael  Housh 
Secretary 


ADJOURNMENT 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0101 


WHEREAS,  the  City  is  a  participant  to  the  Federal  Energy  Regulatory  Commission 
Settlement  Agreement  for  the  New  Don  Pedro  Project  on  the  Tuolumne  River,  FERC  Project  No. 
2299-024  ("FERC  Settlement  Agreement");  and 

WHEREAS,  the  Friends  of  the  Tuolumne  ("FOTT')  and  the  Tuolumne  River 
Preservation  Trust  ("TRPP')  are  also  participants  to  the  FERC  Settlement  Agreement;  and 

WHEREAS,  under  Article  19  of  the  FERC  Settlement  Agreement  the  City  agreed  to 
provide  $500,000  to  an  appropriate  public  agency  or  agencies  mutually  acceptable  to  the  City, 
FOTT,  and  TRPT  to  be  used  directly  to  implement  riparian  improvement  measures,  recreational 
facilities,  for  acquisition  of  other  funds,  or  as  otherwise  described  in  the  FERC  Settlement 
Agreement  ("Article  19  Funds"  or  "Article  19  Funding");  and 

WHEREAS,  FOTT  and  TRPT  nommated  the  East  Stanislaus  Resource  Conservation 
District  (ESRCD)  as  an  appropriate  public  agency  to  administer  Article  19  Funds;  and 

WHEREAS,  the  ESRCD,  a  pubhc  agency  based  in  Stanislaus  County  and  directed  by 
local  landowners,  has  stated  its  willingness  to  administer  Article  19  Funds  consistent  with  the 
terms  and  conditions  of  the  FERC  Settlement  Agreement  and  the  Amended  and  Restated 
Cooperative  Agreement;  and 

WHEREAS,  the  ESRCD  has  expended  $410,000  during  the  10  years  authorized  by  the 
original  agreement,  and  $90,000  remains  available  in  Article  19  Funds;  and 

WHEREAS,  the  Parties  desire  to  extend  the  original  agreement  for  a  period  of  five  years 
so  the  ESRCD  may  exhaust  the  Article  19  Funds;  and 

WHEREAS,  Additional  funds  will  not  be  required  to  implement  the  Amended  and 
Restated  Cooperative  Agreement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Pubhc  Utihties  Commission  to  execute  an  Amended  and  Restated  Cooperative 
Agreement  with  the  East  Stanislaus  Resource  Conservation  District,  requiring  no  additional 
funding,  and  with  a  total  duration  of  sixty  (60)  months. 


I  hereby  certify  that  the  foregoing  resolutio, 
Commission  at  its  meeting  of 


was  adopted  by  the  Public  Utilities 
June^23./20Q9|' 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0102 


WHEREAS,  pursuant  to  Section  9.107  of  the  Charter  (the  "Charter")  of  the  City  and 
County  of  San  Francisco  (the  "City"),  the  Board  of  Supervisors  of  the  City  (the  "Board")  is 
authorized  to  provide  for  the  issuance  of  revenue  bonds  following  the  assent  of  a  majority  of  the 
voters  upon  any  proposition  for  the  issuance  of  such  revenue  bonds;  and 

WHEREAS,  such  revenue  bonds  shall  be  issued  and  sold  in  accordance  with  State  law  or 
any  procedure  provided  for  by  ordinance  of  the  City;  and 

WHEREAS,  at  a  duly  called  and  held  election  on  November  5,  2002,  a  majority  of  voters 
voting  on  the  measure  approved  Proposition  A  ("Proposition  A  of  2002")  to  authorize  the 
issuance  by  the  Public  Utilities  Commission  of  the  City  (the  "Commission")  of  its  revenue  bonds 
in  the  aggregate  principal  amount  of  $1,628,000,000  for  the  purpose  of  providing  funds  for  the 
financing  of  the  acquisition  and  construction  of  various  capital  projects  (the  "Improvements")  to 
the  water  system  (the  "Water  Enterprise")  of  the  City;  and 

WHEREAS,  in  2006,  the  Commission  issued  5507,815,000  of  its  San  Francisco  Water 
Revenue  Bonds,  2006  Series  A  for  the  purpose  of  financing  the  Improvements  to  the  Water 
Enterprise  under  Proposition  A  of  2002;  and 

WHEREAS,  at  a  duly  called  and  held  elecfion  on  November  5,  2002,  a  majority  of  voters 
voting  on  the  measure  approved  Proposition  E  ("Proposition  E")  to  authorize  the  issuance  by  the 
Commission,  subject  to  the  terms  of  Proposition  E,  of  its  revenue  bonds  without  limitation  for 
the  purpose,  among  other  things,  of  providing  funds  for  the  financing  of  the  acquisition  and 
construction  of  various  capital  projects  (the  "Improvements")  to  the  water  system  (the  "Water 
Enterprise")  of  the  City;  and 

WHEREAS,  pursuant  to  the  Charter  of  the  City,  Article  V  of  Chapter  43  of  Part  I  of  the 
San  Francisco  Administrative  Code,  enacted  by  Ordinance  No.  203-98,  adopted  on  June  8,  1998 
by  the  Board  and  signed  by  the  Mayor  on  June  19,  1998;  Resolution  No.  03-0048,  adopted  on 
March  25,  2003  by  the  Commission;  Resolution  No.  300-03  adopted  on  May  6,  2003  by  Board 
and  signed  by  the  Mayor  on  May  16,  2003  and  Proposition  A  of  2002,  the  Commission  is 
authorized  to  issue  commercial  paper  notes  in  an  aggregate  principal  amount  not  to  exceed 
$250,000,000;  and 

WHEREAS,  on  October  30,  2008,  the  Commission  was  granted  approval  pursuant  to 
Charter  amendments  enacted  by  the  voters  on  November  5,  2002  as  Proposition  E  ("Proposition 
E")  to  increase  its  commercial  paper  program  authorization  by  an  additional  $250,000,000,  to 
bring  its  program  total  to  $500,000,000;  and 


WHEREAS,  on  October  30,  2008  the  Commission  reviewed  and  considered  the  Final 
Program  Environmental  Impact  Report  (PEIR)  prepared  for  the  Water  System  Improvement 
Program  (WSIP),  and  certified  by  the  Planning  Commission  in  Planning  Commission  Motion 
No.  17734,  and  adopted  the  findings  required  by  the  Cahfomia  Environmental  Quality  Act 
(CEQA)  including  a  statement  of  overriding  considerations  and  monitoring  and  reporting 
program  in  its  Resolution  No.  08-0200;  and 

WHEREAS,  the  Commission  hereby  determines  that  one  or  more  series  of  tax-exempt  or 
taxable  water  revenue  bonds  in  an  aggregate  principal  amount  of  not  to  exceed  $1,120,185,000 
shall  be  issued  pursuant  to  the  authorization  granted  under  Proposition  A  of  2002,  and  entitled  "San 

Francisco  Water  Revenue  Bonds,  20_  Series  "  with  the  exact  year  of  issuance,  designation  and 

series  to  be  determined  by  the  General  Manager  as  provided  herein  (or  such  other  or  additional 
designations  as  may  be  appropriate  (the  "Bonds"),  pursuant  to  one  or  more  Supplemental  hidentures 
(the  "Supplemental  hidentures")  by  and  between  die  Commission  and  U.S.  Bank  National 
Association,  as  trustee  (the  "Trustee"),  which  supplement  the  Amended  and  Restated  Indenture 
dated  as  of  August  1,  2002,  as  amended  and  supplemented  (collectively,  with  the  Supplemental 
hidentures,  the  "Indenture"),  by  and  between  the  Trustee  and  the  Commission;  and 

WHEREAS,  the  Bonds  may  be  sold  either  by  competitive  sale  pursuant  to  an  official  notice 
of  sale  (the  "Official  Notice  of  Sale")  or  by  negotiated  sale  pursuant  to  one  or  more  bond  purchase 
contracts;  and 

WHEREAS,  the  Commission  has  determined  that  it  is  desirable  to  delegate  to  the  General 
Manager  the  authority  to  determine  whether  to  sell  the  Bonds  by  negotiated  sale  or  competitive  sale, 
to  accomphsh  the  timely  sale  of  the  Bonds  and  to  achieve  the  lowest  possible  mterest,  issuance  and 
other  costs  to  the  Commission  with  respect  to  the  Bonds;  and 

WHEREAS,  the  Commission  has  determined  that  it  is  desirable  to  delegate  to  the  General 
Manager  the  authority  to  negotiate,  for  and  on  behalf  of  the  Commission,  die  sale  of  the  Bonds  to 
one  or  more  purchasers  thereof  in  accordance  with  the  provisions  of  this  resolution,  and  to  authorize 
the  preparation,  with  the  assistance  of  disclosure  counsel,  and  the  distribution  by  the  purchasers  of 
the  Bonds  of,  one  or  more  Prelimmary  Official  Statements  and  one  or  more  Official  Statements 
(collectively,  "Official  Statement");  and 

WHEREAS,  if,  pursuant  to  this  resolution,  the  General  Manager  determines  to  sell  the 
Bonds  by  negotiated  sale,  the  Commission  hereby  determines  to  authorize  the  General  Manager  to 
select  and  appoint  underwriters  for  the  Bonds  and  to  further  authorize  the  General  Manager,  with 
the  consent  of  the  City  Attorney,  to  enter  into  one  or  more  bond  purchase  agreements  (collectively, 
"Bond  Purchase  Agreements");  and 

WHEREAS,  if,  pursuant  to  this  resolution,  the  General  Manager  determines  to  sell  the 
Bonds  by  competitive  sale,  the  Commission  desires  to  receive,  by  competitive  sale,  bids  to  purchase 
the  Bonds  and,  for  such  purpose,  hereby  determines  to  authorize  the  preparation,  with  die  assistance 
of  disclosure  counsel,  and  the  distribution  by  the  financial  advisors  to  the  Commission  (the 
"Financial  Advisors")  of  (i)  one  or  more  Official  Statements  and  (ii)  one  or  more  Official  Notices  of 
Sale  and  to  authorize  the  preparation  by  Co-Bond  Counsel  and  the  publication  of  one  or  more 
notices  of  intention  to  sell  (the  "Notice  of  Intention  to  Sell");  and 


WHEREAS,  the  Commission  also  desires  to  authorize  the  General  Manager  to  issue  bonds 
pursuant  to  the  Indenture  (the  "Refianding  Bonds")  to  refund  previously  issued  San  Francisco  Water 
Revenue  Bonds  if  and  to  the  extent  such  refunding  meets  the  requirements  of  Section  9.109  of  the 
Charter  and  Article  VIII  of  Chapter  43  of  the  Administrative  Code;  and 

WHEREAS,  the  Commission  expects  to  pay  and  incur  certain  expenditures  in  connection 
with  the  Improvements  to  be  financed  from  the  proceeds  of  the  Bonds  or  other  bonds  of  the 
Commission  prior  to  the  issuance  and  sale  of  the  Bonds  or  such  other  bonds,  and  the  Commission 
intends  to  reimburse  itself  and  to  pay  third  parties  for  such  prior  expenditures  from  the  proceeds  of 
the  Bonds  or  such  other  bonds;  and 

WHEREAS,  Section  1.150-2  of  the  Treasury  Regulations  promulgated  under  the  Internal 
Revenue  Code  of  1986  (the  "Treasury  Regulations")  requires  the  Commission  to  declare  its 
reasonable  official  intent  to  reimburse  prior  expenditures  with  the  proceeds  of  a  subsequent 
borrowing;  and 

WHEREAS,  the  Treasury  Regulations  require  that  any  reimbursement  allocation  of 
proceeds  of  the  Bonds  or  such  other  bonds  be  made  with  respect  to  expenditures  incurred  prior  to 
tlTe  tssiiance  of  the  Bonds  or  such  otheFbonds  will  occur  not  later  tHan"eigfifeerr(T8)  months  after 
the  later  of  (i)  the  date  on  which  the  expenditure  is  paid  or  (ii)  the  date  on  which  the  project  is 
placed  in  service  or  abandoned,  but  in  no  event  later  than  three  (3)  years  after  the  expenditure  is 
paid;  and 

WHEREAS,  as  an  exception  to  the  general  requirement  under  the  Charter  that  the 
issuance  of  revenue  bonds  be  approved  by  voters  of  the  City,  the  Charter  zimendments  enacted  by 
the  voters  under  Proposition  E,  the  Commission  is  authorized,  subject  to  the  referendum  process 
and  certain  additional  conditions,  to  issue  revenue  bonds,  notes  and  other  forms  of  indebtedness 
when  authorized  by  ordinance  approved  by  a  two-thirds  vote  of  the  Board,  for  the  purpose  of 
reconstructing,  replacing,  expanding,  preparing  or  improving  water  facilities  or  clean  water 
facilities  or  combinations  of  water  and  clean  water  facilities  under  the  jurisdiction  of  the 
Commission;  and 

WHEREAS,  the  Board  has  previously  approved  appropriations  in  the  aggregate  amount 
of  $2,949,924,182  for  Improvements  to  be  financed  pursuant  to  the  authorizations  granted  under 
Proposition  A  of  2002  and  Proposition  E  (the  "Water  Improvement  Projects");  and 

WHEREAS,  the  Commission  intends  to  request  the  Board  to  authorize  an  ordinance 
approving  the  issuance  of  revenue  bonds  for  the  Water  Improvement  Projects;  and 

WHEREAS,  subject  to  the  approval  of  the  Board,  all  acts,  conditions  and  things  required  by 
the  Charter  and  the  Constitution  and  laws  of  the  State  of  Cahfomia  and  the  Indenture  to  exist,  to 
have  happened  and  to  have  been  performed  precedent  to  and  in  coimection  with  the  consummation 
of  the  financing  authorized  hereby  do  exist,  have  happened  and  have  been  performed  in  regular  and 
due  time,  form  and  maimer  as  required  by  law  and,  subject  to  such  approval,  the  Commission  is 
duly  authorized  and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize  such 
financing  and  issue  the  Bonds  and  to  authorize  the  execution  and  dehvery  of  one  or  more 
Supplemental  Indentures,  Preliminary  and  Fmal  Official  Statements,  Official  Notices  of  Sale, 


Continuing  Disclosure  Certificates,  Bond  Purchase  Agreements  and  related  documents  for  the 
purposes,  in  the  manner  and  upon  the  terms  provided;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utihties  Commission  of  the  City  and  County  of  San  Francisco, 
as  follows: 

Section  1 .  Authorization  of  the  Bonds.  The  issuance  and  sale  of  the  Bonds  in  an  aggregate 
principal  amount  not  to  exceed  $1,120,185,000,  is  hereby  authorized  and  approved  by  the 
Commission,  subject  to  approval  by  the  Board  of  Supervisors,  provided  that  at  no  time  shall  the 
amount  of  Bonds  issued  pursuant  to  this  authorization,  when  added  to  the  principal  amount  of  the 
commercial  paper  issued  pursuant  to  Proposition  A  of  2002  and  outstanding,  exceed 
$1,120,185,000.  The  Bonds  shall  be  issued  for  the  purpose  of  providing  funds  for  the  financing  of 
the  acquisition  and  construction  of  the  hnprovements,  refunding  the  Commission's  commercial 
paper  notes  issued  to  fund  a  portion  of  the  Improvements,  making  a  deposit  to  the  fiinds  established 
under  the  Supplemental  Indentures  to  fund  an  additional  portion  of  the  Improvements,  making 
deposits  to  the  capitahzed  interest  accounts  established  under  the  Supplemental  Indentures  to  pay 
interest  on  the  Bonds  as  determined  by  the  General  Manager,  flmding  the  reserve  accounts 
established  under  the  Supplemental  hidentures  and  paying  costs  of  issuance  of  the  Bonds.  The 
Bonds  shall  be  issued^  in  accordance~wdthlffis  resolution,  the  Men  Charter.  The 

General  Manager  is  hereby  authorized  and  directed  to  determine  whether  to  sell  the  Bonds  via  one 
or  more  competitive  or  negotiated  sales,  as  he  deems  appropriate  and  in  the  best  financial  interest  of 
the  Commission;  the  aggregate  principal  amount  of  Bonds  to  be  issued  (subject  to  the  maximum 
amount  authorized  herein)  and  to  provide  for  the  sale  of  the  Bonds  (with  the  designation  and  series 
to  be  determined  by  the  General  Manager),  subject  to  the  limitations  set  forth  herein.  The  form  of 
the  Bonds,  in  substantially  tiie  form  presented  to  this  Commission,  as  set  forth  in  an  exhibit  to  the 
Supplemental  Indentures,  is  hereby  approved.  The  President  or  General  Manager  of  the 
Commission  is  hereby  authorized  and  directed  to  approve  and  to  execute  the  Bonds  by  manual  or 
facsimile  signature;  and  the  Secretary  of  the  Commission  is  hereby  authorized  and  directed  to  attest, 
by  manual  or  facsimile  signatirre  and  to  cause  the  seal  of  the  Commission  to  be  reproduced  or 
impressed  on  the  Bonds  with  such  changes,  additions,  amendments  or  modifications  therein  which 
they  may  deem  necessary  or  desirable  and  as  the  City  Attomey  may  require  or  approve,  the 
approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of 
the  Bonds,  subject  to  die  limitations  set  forth  in  Section  2  hereof  The  Bonds  are  to  be  water 
revenue  bonds,  payable  exclusively  fi-om  the  revenue  of  the  Water  Enterprise  of  die 
Commission.  The  Bonds  are  not  secured  by  the  taxing  power  of  the  City. 

Section  2.  Form  of  Supplemental  hidenture.  The  proposed  form  of  Supplemental  hidenture 
between  the  Commission  and  the  Trustee,  submitted  to  tiiis  Commission,  and  die  terms  and 
conditions  thereof,  is  hereby  approved.  The  President  or  General  Manager  of  the  Commission  or 
tiieir  designees  and  the  Secretary  of  the  Commission  are  authorized  and  directed  to  execute  and 
deliver  said  form  of  Supplemental  Indenture  with  such  additions  thereto  or  changes  therein  which 
they  may  deem  necessary  or  desirable  and  as  die  City  Attomey  may  require  or  approve,  the 
approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of 
the  Supplemental  hidentures.  The  Secretary  of  the  Conunission  is  hereby  directed  to  file  a  copy 
of  said  form  of  Supplemental  hidentures  with  the  minutes  of  this  meeting.  The  exact  name  of  the 
Bonds,  principal  amount,  date,  maturity  date  or  dates  (witii  a  final  maturity  date  of  not  more  than  35 
years  fi-om  the  date  of  issuance),  maximum  interest  rate  or  rates  (not  to  exceed  twelve  percent  (12%) 
per  annum),  series  designation,  interest  payment  dates,  fomis,  registration  privileges,  place  or  places 
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of  payment,  terms  of  redemption  (optional  redemption  for  each  series  of  the  Bonds  shall  be  as 
provided  in  the  Supplemental  Indentures);  insurance  provisions  and  other  terms  of  the  Bonds  shall 
be  (subject  to  the  foregoing  limitations)  as  provided  in  the  hidenture. 

Section  3.  Disposition  of  Revenues;  Rate  Covenant.  Section  5.01(b)  of  the  Indenture  which 
sets  forth  the  disposition  of  Revenues  (as  defmed  in  the  Indenture)  applicable  to  the  Commission's 
Water  Enterprise  Bonds  is  hereby  confirmed  by  the  Commission  and  the  Commission  further 
confirms,  pledges  and  covenants  with  the  holders  of  the  Bonds  that  the  Revenues  shall  be 
appropriated  and  expended  in  the  order  of  priority  set  forth  in  Section  5.01(b)  of  the  Indenture.  This 
Commission  also  declares  that  the  Commission  will  comply  with  all  of  the  terms,  provisions  and 
covenants  contained  in  the  Indenture,  including  the  covenants  to  establish,  fix,  prescribe  and 
collect  rates,  fees  and  charges  sufficient  to  enable  the  Commission  to  comply  with  the  terms, 
conditions  and  covenants  of  the  Indenture. 

Section  4.  Preliminary  Official  Statement  and  Official  Statement.  The  Preliminary 
Official  Statement  relating  to  the  Bonds,  submitted  to  this  Commission,  is  hereby  approved,  and 
the  General  Manager  or  the  General  Manager's  designee  is  hereby  authorized  and  directed  to 
certify,  for  and  on  behalf  of  the  Commission,  jthat  the  Preliminary  Official  Statement,  with  such 
changes,  additions  and  supplements  as  they  may  deem  necessary  or  appropriate,  is  deemed  final 
as  of  its  date,  within  the  meaning  of  Rule  15c2-12  promulgated  under  the  Securities  Exchange 
Act  of  1934  (except  for  the  omission  of  certain  final  pricing,  rating  and  related  information  as 
permitted  by  said  rule),  and  the  Preliminary  Official  Statement,  together  with  the  Official  Notice 
of  Sale  (as  applicable)  is  hereby  authorized  to  be  used  in  connection  with  marketing  of  the 
Bonds.  After  the  sale  of  the  Bonds,  the  General  Manager  is  hereby  authorized  and  directed,  for 
and  on  behalf  of  the  Commission,  to  execute  the  Official  Statement  in  substantially  the  form  of 
the  Preliminary  Official  Statement,  subject  to  such  additions  thereto  and  changes  therein,  and 
any  amendments  or  supplements  thereto  which  are  deemed  necessary  by  the  General  Manager,  in 
consultation  with  the  City  Attorney. 

Section  5.  Official  Notice  of  Sale  and  Notice  of  Intention  to  Sell.  In  the  event  the 
General  Manager  determines  to  sell  a  series  of  the  Bonds  by  competitive  sale:  (i)  the  proposed 
form  of  Official  Notice  of  Sale  inviting  bids  for  the  Bonds,  submitted  to  this  Commission  is 
hereby  approved,  with  such  additions,  changes  and  corrections  thereto  as  the  General  Manager 
shall  require  or  approve;  (ii)  sealed  proposals  shall  be  received  on  such  date  or  dates  as  shall  be 
selected  by  the  General  Manager  for  the  purpose  of  the  sale  of  the  Bonds,  the  interest  rate  or 
rates  of  which  will  be  designated  in  the  bid,  in  accordance  with  the  terms  and  conditions  of  the 
Official  Notice  of  Sale;  (iii)  the  General  Manager  is  hereby  authorized  to  award  the  Bonds  to  the 
highest  responsible  bidder,  so  long  as  such  bid  shall  provide  an  interest  rate  to  the  Commission 
of  not  to  exceed  twelve  percent  (12%)  per  annum,  and  the  price  to  be  paid  to  the  Commission  for 
such  series  of  Bonds  shall  not  be  less  than  the  par  value  thereof,  less  a  total  discount  of  not  to 
exceed  five  percent  (5%);  (iv)  if  such  true  interest  cost  and  price  are  acceptable  to  the  General 
Manager  and  satisfy  the  foregoing  criteria,  the  General  Manager  is  hereby  authorized  and 
directed  to  accept,  on  behalf  of  the  Commission,  the  best  responsive  bid  for  such  series  of  Bonds; 
(v)  the  Financial  Advisors  are  hereby  authorized  and  directed  to  cause  to  be  distributed  to 
prospective  bidders  for  such  series  of  Bonds  copies  of  the  Official  Notice  of  Sale,  subject  to  such 
corrections,  revisions  or  additions  as  may  be  acceptable  to  the  General  Manager,  including 
determination  of  the  principal  amount  of  the  Bonds  to  be  sold  at  such  time;  (vi)  the  Secretary  of 
the  Commission  is  directed  to  file  a  copy  of  said  form  of  Official  Notice  of  Sale  with  the  minutes 


of  this  meeting;  (vii)  the  General  Manager  or  his  designee  is  hereby  authorized  and  directed  to 
pubHsh  a  Notice  of  Intention  to  Sell  each  such  series  of  Bonds  and  (viii)  the  General  Manager  is 
hereby  authorized  and  directed  to  cause  said  Notice  of  Intention  to  Sell,  to  be  published  once  at 
least  five  days  before  the  date  of  sale  of  the  respective  series  of  Bonds  in  a  financial  newspaper 
of  general  circulation  in  the  City  and  in  a  financial  publication  generally  circulated  throughout 
the  state  or  reasonably  expected  to  be  disseminated  among  prospective  bidders  for  the  Bonds. 

Section  6.  Negotiated  Sale  and  Bond  Purchase  Agreements.  In  the  event  that  the 
General  Manager  determines  to  sell  a  series  of  the  Bonds  by  negotiated  sale,  (i)  the  General 
Manager  is  hereby  authorized  to  select  and  appoint  one  or  more  investment  banking  firms  to  act 
as  underwriters  (the  "Underwriters")  for  the  Bonds  in  accordance  with  City  policies  and 
procedures,  including  but  not  limited  to  the  City's  policy  to  provide  locally  disadvantaged 
business  enterprises  an  equal  opportunity  to  participate  in  the  performance  of  all  City  contracts; 
(ii)  the  General  Manager  is  hereby  authorized  and  directed,  for  and  on  behalf  of  and  in  the  name 
of  the  Commission,  to  sell  at  one  or  more  negotiated  sales  in  such  aggregate  principal  amount  as 
the  General  Manager  may  determine;  (iii)  the  Bonds  may  be  issued  in  one  or  more  issues  and/or 
subseries,  as  the  General  Manager  deems  appropriate  in  consultation  with  the  Underwriters, 
Financial  Advisors  and  Co-Bond  Counsel,  and  shall  be  sold  to  the  Underwriters  pursuant  to  one 
or  more  Bond  Purchase  Agreements;  (iii)  the  General  Manager  or  his  designee  is  hereby 
authorized  to  enter  into  one  or  more  Bond  Purchase  Agreements  with  the  Underwriters, 
individually  or  collectively  as  the  General  Manager  deems  appropriate,  in  such  form  or  forms  as 
the  General  Manager  may  approve,  in  consultation  with  the  City  Attorney,  such  approval  to  be 
evidenced  conclusively  by  the  delivery  to  the  Underwriters  of  each  such  Bond  Purchase 
Agreement;  provided,  however,  that  the  total  compensation  to  the  Underwriters  shall  not  exceed 
0.9%  of  the  par  value  of  the  Bonds;  (iv)  the  Bonds  shall  be  delivered  to  the  Underwriters  upon 
payment  of  the  purchase  price,  namely,  said  par  value  thereof,  plus  the  premium  or  less  the 
discount  set  forth  in  the  Bond  Purchase  Agreement,  together  with  accrued  interest,  if  any,  at  the 
initial  rates  set  forth  in  said  Bond  Purchase  Agreement;  and  (v)  the  Bonds  shall  bear  interest  at 
said  rates,  payable  on  the  dates  determined  as  provided  in  the  Supplemental  Indenture  and  shall 
be  distinguished  by  such  alpha-numeric  or  other  designations  as  the  General  Manager  may 
determine  consistent  with  the  Supplemental  Indenture. 

Section  7.  Continuing  Disclosure  Certificate.  The  proposed  form  of  Continuing 
Disclosure  Certificate  for  the  Bonds,  submitted  to  this  Commission,  is  hereby  approved.  The 
General  Manager  or  the  General  Manager's  designee  is  hereby  authorized  and  directed  to 
execute  said  Continuing  Disclosure  Certificate,  substantially  in  the  form  submitted  to  this 
Commission,  with  such  additions,  changes  and  corrections  thereto  as  the  General  Manager  shall 
approve,  m  consultation  with  the  City  Attorney.  The  Secretary  of  the  Commission  is  directed  to 
file  a  copy  of  said  form  of  Continuing  Disclosure  Certificate  with  the  minutes  of  this  meeting. 

Section  8.  Refunding  Bonds.  The  issuance  and  sale  of  Refunding  Bonds  is  hereby 
authorized  and  approved  by  the  Commission,  subject  to  the  Board  approving  the  issuance  of 
such  Refunding  Bonds  and  the  requirement  that  the  Refunding  Bonds  meet  the  debt  service 
saving  tests  set  forth  in  Section  9.109  of  the  Charter  and  Article  VIII  of  Chapter  43  of  the 
Administrative  Code.  The  Refunding  Bonds  shall  be  issued  from  time  to  time  pursuant  to  one  or 
more  Indentures,  and  the  General  Manager  is  hereby  authorized  and  directed  to  determine,  fi-om 
time  to  time,  the  aggregate  principal  amount  of  Refunding  Bonds  to  be  issued  (subject  to  the 
maximum  amount  authorized  herein)  and  to  provide  for  the  sale  of  the  Refunding  Bonds  (with 


the  exact  name,  year  of  issuance,  designation  and  series  of  such  Refunding  Bonds  to  be 
determined  by  the  General  Manager)  in  such  manner  as  the  General  Manager  shall  determine. 
The  issuance  and  sale  of  the  Refunding  Bonds  shall  comply  with  the  provisions  of  this 
resolution. 

Section  9.  Reimbursement.  The  Commission  hereby  declares  its  official  intent  to 
reimburse  expenditures  of  the  Commission  relating  to  the  Improvements  to  be  financed  fi-om  the 
proceeds  of  the  Bonds  or  other  bonds  of  the  Commission  that  are  incurred  or  paid  prior  to  the 
issuance  and  sale  of  the  Bonds  or  such  other  bonds  from  the  proceeds  of  the  Bonds  or  such  other 
bonds. 

Section  10.  Adoption  of  CEQA  Findings.  The  Commission  hereby  adopts  the  CEQA 
Findings,  including  the  Statement  of  Overriding  Considerations,  all  as  set  forth  in  Resolution  08- 
0200,  adopted  by  the  Commission  on  October  30,  2008,  and  hereby  finds  and  determines  that 
Improvements  to  be  financed  with  proceeds  of  the  Bonds  are  within  the  scope  of  the  WSEP  and 
activities  evaluated  in  the  Final  PEIR. 

Section  11.  Conformance  with  City  General  Plan.  In  accordance  with  the  provisions  of 
Pfopbsitidn  A,  the  Board  determhed  that  tHe  bond  projects  w^ere  ih  confoim 
General  Plan,  and  this  Commission  hereby  finds  and  determines  that  the  Improvements  to  be 
financed  with  proceeds  of  the  Bonds  are  within  the  activities  evaluated  in  the  General  Plan 
Referral  then  submitted  to  the  Board. 

Section  12.  Revenue  Bond  Oversight  Committee.  The  General  Manager  is  hereby 
authorized  to  make  the  deposit  for  the  benefit  of  the  Revenue  Bond  Oversight  Committee 
("RBOC")  required  by  Article  5A.31(d)  of  the  Administrative  Code,  provided  that  any  amounts 
so  paid  from  the  proceeds  of  Bonds  that  have  not  been  spent  by  RBOC  in  cormection  with  such 
Bonds  (as  contemplated  by  Article  5A.31(c)  of  the  Administrative  Code)  within  36  months  of 
the  date  of  issuance  of  such  Bonds  shall  be  retxumed  to  the  Commission  for  deposit  into  the 
Improvement  Fund  and  expended  by  the  Commission  to  acquire  and  construct  Improvements. 

Section  13.  Submittal  to  Board  for  Approval.  The  General  Manager  is  hereby  authorized 
and  directed  to  submit  to  the  Board  a  resolution  to  approve  the  issuance  of  the  Bonds  as  required 
by  the  Charter.  The  General  Manager  is  hereby  fiitther  authorized  and  directed  to  submit  to  the 
Board  an  Ordinance  authorizing  the  issuance  of  not  to  exceed  $1,321,924,182  aggregate 
principal  amount  of  Water  Revenue  Bonds  under  the  terms  of  Proposition  E;  provided  however 
the  issuance  of  such  Water  Revenue  Bonds  shall  be  subject  to  the  terms  of  Proposition  E 
(approved  by  the  voters  November  2002),  and  the  General  Manager  shall  retum  to  this 
Commission  and  the  Board  for  approval  of  any  disclosure  and  security  documents  prepared  in 
connection  with  the  issuance  of  such  Bonds  to  finance  Water  Improvement  Projects. 

Section  14.  General  Authority.  The  officers  of  this  Commission,  the  General  Manager, 
the  Assistant  General  Manager,  Business  Services  and  Chief  Financial  Officer  of  the 
Commission  and  the  officers  of  the  Commission  are  hereby  authorized  and  directed,  each  acting 
alone,  for  and  in  the  name  and  on  behalf  of  this  Commission,  to  execute  and  deliver  any  and  all 
documents,  certificates  and  representations,  including,  but  not  limited  to,  signature  certificates, 
no-litigation  certificates,  tax  certificates,  letters  of  representation  relating  to  book-entry 
registration,  and  certificates  concerning  the  contents  of  the  Official  Statement  and  the  Official 


Statement  and  the  Preliminary  Official  Statement,  to  contract  for  municipal  bond  insurance  for 
all  or  a  portion  of  the  Bonds  if  determined  to  be  beneficial,  to  contract  for  a  surety  bond  for  the 
required  reserve  for  all  or  a  portion  of  the  Bonds,  to  do  any  and  all  things  and  take  any  and  all 
actions  which  may  be  necessary  or  advisable,  in  their  discretion,  to  effectuate  the  issuance  and 
sale  of  the  Bonds,  the  financing  of  the  Improvements  and  the  actions  which  the  Commission  has 
approved  in  this  resolution.  The  General  Manager  is  authorized  to  delegate  any  of  the 
responsibilities  or  duties  set  forth  in  this  resolution  to  the  Assistant  General  Manager,  Business 
Services  and  Chief  Financial  Officer  of  the  Commission. 

Section  15.  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees  and 
agents  of  the  Commission  with  respect  to  the  sale  and  issuance  of  the  Bonds  are  hereby 
approved,  confirmed  and  ratified. 


Section  16.  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its  adoption. 


PASSED  AND  ADOPTED  on  June  23, 2009,  by  the  following  vote: 
AYES:  4 

NOES:      0  ^ — ,  I 


[Seal] 
Attest: 


Secretary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 

APPROVED  AS  TO  FORM: 
DENNIS  J.  HERRERA,  City  Attorney 


ABSENT:  0 


President  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


By: 


Deputy  City  Attorney 
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CERTIFICATE  OF  SECRETARY 


I,  Michael  Housh,  Secretary  of  the  Pubhc  Utilities  Commission  of  the  City  and  County  of 
San  Francisco,  hereby  certify  that  the  foregoing  is  a  full,  true  and  correct  copy  of  Resolution  No. 
09-0102  duly  adopted  at  the  regular  meeting  of  the  Public  Utilities  Commission,  duly  and 
regularly  held  on  June  23,  2009,  of  which  meeting  all  of  the  members  of  said  Commission  had 
due  notice. 

I  further  certify  that  at  least  72  hours  prior  to  such  meeting  I  caused  to  be  delivered  to  the 
Documents  Department  of  the  San  Francisco  Public  Library  two  copies  of  the  agenda  for  such 
meeting  to  be  posted  immediately  upon  receipt  by  such  Department  at  the  place  designated  by 
the  City  Librarian  for  the  posting  of  agenda  in  the  central  public  library,  which  place  is 
accessible  to  the  public  in  accordance  with  Section  8.16  of  the  Administrative  Code  of  the  City 
and  County  of  San  Francisco,  and  that  a  brief  description  of  such  resolution  appeared  as  an  item 
on  such  agenda. 

I  further  certify  that  I  have  carefully  compared  the  foregoing  copy  with  the  original 
minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a  full,  true  and 
correct  copy  of  the  original  resolution  adopted  at  said  meeting  and  entered  in  said  minutes;  and 
that  said  resolution  has  not  been  amended,  modified  or  rescinded  in  any  manner  since  the  date  of 
its  adoption,  and  the  same  is  now  in  full  force  and  effect. 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  and  affixed  the  seal  of  the 
Public  Utilifies  Commission  of  the  City  and  County  of  San  Francisco  thereto  this  June  23,  2009. 


Michael  Housh      j  V 
Secretary  of  the  Pubhc  Utilities 
Commission  of  the  City  and 
County  of  San  Francisco 


[SEAL] 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0103 


WHEREAS,  The  General  Manager  of  the  San  Francisco  PubUc  Utilities  Commission 
("SFPUC")  desires  to  acquire  Advanced  Meter  Infrastructure  Equipment  ("Equipment")  in  order 
to  more  accurately  and  more  efficiently  measure  and  analyze  water  usage;  and, 

WHEREAS,  On  June  10,  2008,  the  SFPUC  sent  out  a  request  for  proposals  ("RFP")  for 
CS-936,  Advanced  Meter  Infrastructure  Project;  and, 

WHEREAS,  the  Commission  approved  a  supplemental  appropriation  of  $58,747,600  to 
the  FY  2009-10  Water  Enterprise  Budget  to  fund  the  Advanced  Meter  Infrastructure  Project,  and 
additional  costs  of  issuance  such  as  fmancing  costs,  legal  expenses,  trustee  fees  and  contingency 
costs  of  $3,252,400  brings  the  aggregate  principal  amount  to  a  not-to-exceed  total  of 
$62,000,000;  and 

WHEREAS,  The  SFPUC  determined,  based  upon  response  to  the  RFP,  to  initiate 
negotiations  with  VSI  Meter  Services  Inc.  as  the  preferred  provider  for  the  Equipment,  and  has 
determined  to  obtain  lease  purchase  fmancing  for  the  Equipment  through  the  financial 
marketplace  program  ("GS  $Mart")  of  the  State  of  California's  Department  of  General  Services, 
which  enables  local  governments  to  efficiently  finance  essential  items  of  equipment  and  other 
goods;  and, 

WHEREAS,  The  SFPUC  shall  be  obligated  to  make  such  lease  payments  solely  from 
revenues  of  its  Water  Enterprise,  such  payments  to  be  made  on  a  subordinate  basis  to  any 
outstanding  revenue  bonds  of  the  Water  Enterprise;  and 

WHEREAS,  In  connection  with  the  lease  purchase  financing,  the  City  and  County  of  San 
Francisco  ("City"),  through  the  SFPUC,  shall  enter  into  a  lease  purchase  financing  agreement 
and  certain  other  related  documents;  and 

WHEREAS,  The  SFPUC  reasonably  expects  to  reimburse  certain  capital  expenditures 
incurred  prior  to  the  execution  and  delivery  of  the  Agreement  with  proceeds  derived  from  the 
financing  and  hereby  declares  its  official  intent  to  reimburse  certain  expenditures  for  capital 
equipment  from  future  financing  proceeds  for  purposes  of  complying  with  certain  provisions  of 
the  Internal  Revenue  Code  of  1986,  as  amended,  and, 

WHEREAS,  Section  1.150.2  of  the  Treasury  Regulafions  requires  that  the  SFPUC 
declare  its  reasonable  official  intent  to  reimburse  prior  expenditures  for  the  Equipment  with 
proceeds  of  the  boirowing;  and, 

WHEREAS,  This  Commission  has  duly  considered  such  transaction  and  wishes  at  this 
time  to  approve  said  fransaction  in  the  pubhc  interests  of  the  City;  now,  therefore,  be  it 

RESOLVED,  By  this  Commission,  as  follows: 


Agenda  Item:  Authorization  to  Enter  Into  a  Lease  Financing  Agreement  for  the  Purchase  of  Advanced  Meter 

Infrastructure  Equipment 

Commission  Meeting  Date:  June  23,  2009 


Section  1 .  Recitals.  The  Commission  hereby  finds  and  declares  the  above  recitals  are 
true  and  correct. 

Section  2.  Approval  of  a  Lease  Purchase  Financing.  The  Commission  hereby 
approves  the  acquisition  of  the  Equipment  by  the  SFPUC  through  lease  purchase  financing.  The 
General  Manager  of  the  SFPUC  or  his  designee  is  hereby  authorized  to  select,  or  cause  to  be 
selected,  a  lender  to  serve  as  a  lender  under  a  lease  purchase  financing  agreement  (the  "Lender"); 
provided  however  that  the  (i)  aggregate  principal  amount  of  such  lease  shall  not  be  greater  than 
$62,000,000,  inclusive  of  costs  of  issuance,  (ii)  the  term  of  the  lease  shall  not  exceed  20  years, 
and  (iii)  the  interest  rate  for  the  lease  purchase  financing  shall  not  exceed  twelve  percent  (12%) 
per  annum. 

Sections.  Approval  of  the  Lease  Purchase  Financing  Agreement.  The  form  of  the  lease 
purchase  financing  agreement  (the  "Agreement")  between  the  City,  through  the  SFPUC,  and  the 
Lender,  providing  for  the  financing  of  the  Equipment,  as  presented  to  this  Commission,  a  copy  of 

which  is  on  file  with  the  Secretary  of  the  Commission,  in  File  No.  is  hereby 

approved.  The  General  Manager  of  the  SFPUC  or  his  designee  is  hereby  authorized  to  execute 
the  Agreement,  with  such  changes,  additions,  and  modifications,  as  the  General  Manager  of  the 
SFPUC  or  his  designee,  upon  consultation  with  the  City  Attorney,  deems  necessary  or  desirable 
in  the  interest  of  the  City,  and  which  changes  do  not  materially  increase  the  obligations  of  the 
City.  The  approval  of  the  General  Manager  or  his  designee  of  such  modifications,  changes  or 
additions  shall  be  conclusively  evidenced  by  the  execution  and  delivery  by  the  General  Manager 
or  his  designee  of  the  Agreement. 

Section  4.  Approval  of  Reimbursement.  Pursuant  to  Treasury  Regulation  Section  1.150- 
2,  the  SFPUC  hereby  declares  its  intent  to  reimburse  itself,  fi-om  financing  proceeds,  for  capital 
expenditures  on  the  Project  paid  within  sixty  (60)  days  prior  to  the  effective  date  of  this 
resolution  and  other  expenditures  permitted  to  be  reimbursed  pursuant  to  Treasury  Regulation 
Section  1 . 1 50-2.  Any  reimbursement  allocation  of  financing  proceeds  to  be  made  with  respect  to 
expenditures  incurred  prior  to  the  execution  and  delivery  of  the  Agreement  (excluding  certain  de 
minimis  expenditures  and  preliminary  expenditures  in  an  amoimt  not  to  exceed  twenty  percent 
(20%)  of  the  issue  price  of  the  Agreement)  will  occur  not  later  than  eighteen  (18)  months  after 
the  later  of  (i)  the  date  on  which  the  expenditure  is  paid,  or  (ii)  the  date  on  which  the  facilities  are 
placed  in  service,  but  in  no  event  more  than  three  (3)  years  after  the  expenditure  is  paid.  Further, 
any  reimbursable  cost  will  be  of  a  type  properly  chargeable  to  a  capital  account  under  general 
federal  income  tax  principles. 

Section  5.  Alternative  Authority.  Notwithstanding  anything  herein  to  the  contrary,  the 
General  Manager  or  his  designee  is  hereby  authorized  to  seek  alternative  financing  for  the 
Equipment,  including  for  example  commercial  paper  or  the  issuance  of  water  revenue  bonds  if 
the  use  of  such  instinment  is  financially  advantageous  to  the  SFPUC,  subject  in  all  respects  to 
the  hmitations  contained  in  Section  2  of  this  Resolution  and  the  Charter. 

Section  6.  General  Authority.  The  General  Manager  of  the  SFPUC  or  his  designee,  the 
Controller,  the  City  Attorney,  and  other  officers  of  the  City  and  their  duly  authorized  deputies 
and  agents  are  hereby  authorized  and  directed,  jointly  and  severally,  to  take  such  actions  and  to 
execute  and  deliver  such  certificates,  agreements,  requests  or  other  documents  as  they  may  deem 
necessary  or  desirable,  to  facilitate  the  purchase  of  the  Equipment,  to  enter  into  the  Agreement 
and  otherwise  carry  out  the  provisions  of  this  Resolution. 


Agenda  Item:  Authorization  to  Enter  Into  a  Lease  Financing  Agreeniient  for  tiie  Purchase  of  Advanced  Meter 

Infrastructure  Equipment 

Commission  Meeting  Date:  June  23,  2009 


Section  7.  Ratification  of  Prior  Actions.  All  actions  authorized  and  directed  by  this 
Resolution  and  heretofore  taken  are  hereby  ratified,  approved  and  confirmed  by  this 
Commission. 

Section  8.  Effective  Date.  This  resolution  shall  take  effect  fi-om  and  after  its  adoption. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,  June  23,  2009 


Secretary,  Public  Utilities  Commission 


I 


i 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0104 


WHEREAS,  Contract  No.  WD-2554,  San  Antonio  Reservoir  Oxygenation  Project  was 
advertised  on  April  22,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,200,000  and  the  Engineer's  Estimate  is 
$1,092,000  for  this  construction  contract  work  to  install  a  slab  foundation,  one  liquid  oxygen 
tank,  two  vaporizers,  flow  control  manifold  with  associated  valves  and  piping,  various 
appurtenances,  two  perforated  diffiisers  installed  in  the  reservoir  and  electrical  systems;  and 

WHEREAS,  The  contract  duration  is  90  consecutive  calendar  days;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  May  28,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  NCCI,  Inc.  as  the  lowest, 
qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  will  be  available  fi-om  Project  No.  CUW26101,  Regional  Water  RNR 
-  Storage.  The  funding  will  be  included  in  the  FY2009-10  Water  Enterprise  Capital  Budget 
request;  and 

WHEREAS,  a  mitigated  negative  declaration  ("MND")  was  prepared  for  this  Project;  and 

WHEREAS,  the  Final  MND  (FMND)  was  approved  by  the  Planning  Department  on 
April  21,  2009;  and 

WHEREAS,  on  May  26,  2009,  the  San  Francisco  Public  UtiUties  Commission  (SFPUC), 
by  Resolution  No.  09-0090,  approved  the  Project  and  adopted  findings  (CEQA  fmdings)  and  a 
Mitigation  Monitoring  and  Reporting  Program  (MMRP)  required  by  the  California 
Environmental  Quality  Act  (CEQA);  and 


WHEREAS,  the  Project  files,  including  the  FMND  and  SFPUC  Resolution  No.  09-0090 
have  been  made  available  for  review  by  the  SFPUC  and  the  pubUc,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FMND  the  findings  contained  in  SFPUC  Resolution  No.  09-00090  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  pubUc,  relevant  pubhc  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FMND  and  record  as  a 
whole,  finds  that  the  FMND  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  contract  WD-2554,  San  Antonio  Reservoir  Oxygenation  and  incorporates 
the  CEQA  findings  contained  in  Resolution  No.  09-0090  by  this  reference  thereto  as  though  set 
forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  fiirther  finds  that  since  the  FMND  was 
finaUzed,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FMND  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FMND;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Revenue  Program-fimded  Contract  No.  WD-2554, 
San  Antonio  Reservoir  Oxygenation  Project,  in  the  amount  of  $1,053,721,  to  the  lowest^ 
qualified,  responsible  and  responsive  bidder,  NCCI,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  23.  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0105 


WHEREAS,  Contract  No.  WD-2513,  San  Andreas  Pipeline  No.3  (SAPL3)  Installation 
Project,  was  advertised  on  April  20,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $30,041,000  and  the  Engineer's  Estimate  is 
$24,096,000  for  this  construction  contract  work  to  install  a  4.4-mile  36-inch  diameter  welded 
steel  pipe  from  San  Pedro  Valve  Lot  in  Daly  City  to  Merced  Manor  Reservoir  in  San  Francisco; 
remove,  cap  or  fill  the  abandoned  Baden  Merced  Pipeline;  install  three  crossovers  between 
SAPL3  and  SAPL2;  install  three  customer  service  connections  in  Daly  City  and  two  in  San 
Francisco;  and  install  pipeline  appurtenances  and  cathodic  protection  system;  and 

WHEREAS,  The  contract  duration  is  610  consecutive  calendar  days;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  May  21,  2009;  and 

—  "   WHEREAS,        Francisco  Tublic  TTfiirtie  (SFPUC)  staff  and  Human 

Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Mountain  Cascade  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  5%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and  12.65%  has  been  offered  by  Mountain 
Cascade;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  confract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  confract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW37901,  San  Andreas  Pipeline 
No.3  Installation  Project;  and 


WHEREAS,  An  environmental  impact  report  ("EIR")  was  prepared  for  this  Project;  and 


WHEREAS,  The  Final  EIR  (FEIR)  was  certified  by  the  Planning  Commission  on  April  2, 
2009  by  Motion  No.  17853;  and 

WHEREAS,  On  April  17,  2009  the  San  Francisco  Public  Utilities  Commission  (SFPUC), 
by  Resolution  No.  09-0060,  approved  the  Project  and  adopted  findings  (CEQA  findings)  and  a 
Mitigation  Monitoring  and  Reporting  Program  (MMRP)  required  by  the  California 
Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  The  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  09-0060 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR  the  findings  contained  in  SFPUC  Resolution  No.  09-0060  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 


RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  and  incorporates  the  CEQA  findings  contained  in  Resolution  No.  09-0060  including 
the  Statement  of  Overriding  Considerations  by  this  reference  thereto  as  though  set  forth  in  this 
Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  fiirther  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program  Program- 
funded  Contract  No.  WD-2513,  San  Andreas  Pipeline  No .3  Installation  Project,  in  the  amount  of 
$16,336,350  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Mountain  Cascade. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  23,  2009  

I 


Secretary,  Public  Utintii 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0106 


WHEREAS,  Contract  No.  WD-2539,  University  Mound  Reservoir  North  Basin  Seismic 
Upgrades  was  advertised  on  March,  30, 2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $49,878,000  and  the  Engineer's  Estimate  is 
$43,348,492  for  this  construction  contract  work  to  perform  seismic  upgrades  on  University  Mound 
Reservoir  North  Basin;  and 

WHEREAS,  The  contract  duration  is  Six  hundred  and  ninety  (690)  consecutive  calendar  days  to 
final  completion;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined 
Project  No.  Contract  No.  WD-2539  to  be  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  nine  (9)  bids  were  received  and  opened  publicly  on  May,  19,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human  Rights 
Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness  and  application 
of  bid  preferences  resulted  in  the  establishment  of  S.  J.  Amoroso  Construction  Co.,  hic.  as  the  lowest, 
qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8%  Local  Business  Enterprise  (LBE)  participation 
has  been  established  for  this  contract;  and  8.1%  has  been  offered  by  S.  J.  Amoroso  Construction  Co., 
Inc.,  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  fime  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain 
compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible 
and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within  60 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW  37201,  University  Mound  Reservoir  - 
North  Basin;  and 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and  awards 
Water  Enterprise  Water  System  hnprovement  Program-fiinded  Contract  No.  WD-2539,  University 
Mound  Reservoir  North  Basin  Seismic  Upgrades,  in  the  amount  of  $29,597,000,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  S.  J.  Amoroso  Construction  Co.,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  23,  2009   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-01 07 


WHEREAS,  The  New  Irvington  Tunnel  Project  has  been  identified  as  a  "Key  Regional 
Project"  to  meet  overall  system  performance  and  level  of  service  objectives  of  the  SFPUC's 
Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Construction 
Management  (CM)  firm  to  provide  specialized  CM  services  to  supplement  SFPUC  staff  through 
Agreement  No.  CS-918,  New  Irvington  Turmel  Construction  Management  Services;  and 

WHEREAS,  The  estimated  cost  of  services  is  fifteen  milhon  dollars  ($15,000,000);  and 

WHEREAS,  The  proposal  was  advertised  on  March  9,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  August,  2009  and  end  in  July,  2014  and 
the  duration  of  this  agreement  is  five  (5)  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  Hatch  Mott  MacDonald  as  the  highest  ranking 
proposer;  and 

WHEREAS,  A  HRC  subconsulting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW35901  -  New  Irvington  Tunnel;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Hatch  Mott 
MacDonald;  awards  Water  Enterprise  Water  System  Improvement  Program-funded  Agreement 
No.  CS-918,  New  frvington  Tunnel  Construction  Management  Services,  to  provide  construction 
management  services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utihties 
Commission  to  negotiate  and  execute  a  professional  services  agreement  with  Hatch  Mott 
MacDonald  for  an  amount  not  to  exceed  fifteen  miUion  dollars  ($15,000,000),  and  with  a 
duration  of  five  (5)  years,  provided  that  expenditures  shall  be  hmited  to  pre-construction 
activities  until  such  time  as  the  Commission  reviews  and  considers  the  Final  Environmental 
documents  and  determines  whether  or  not  to  approve  the  proposed  Project,  or  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer  subject  to  Board  of 
Supervisors  approval  pursuant  to  Charter  Section  9.1 18. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  23.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0108 


WHEREAS,  On  May  11,  2004,  this  Commission  awarded  Agreement  No.  CS-732 
Calaveras  Dam  Replacement  Project  -  Environmental  Services,  and  authorized  the  General 
Manager  of  the  San  Francisco  PubUc  Utihties  Commission  to  execute  a  professional  services 
agreement,  in  the  amount  of  $3,500,000,  and  with  a  term  of  five  years,  concluding  on  May  10, 
2009,  with  EDAW-Tumstone  Joint  Venture;  and 

WHEREAS,  On  September  25,  2007,  this  Commission  approved  Amendment  No.  1  to 
Agreement  No.  CS-732  and  authorized  the  General  Manager  of  the  San  Francisco  Pubhc 
Utilities  Commission  to  execute  an  amendment  to  the  professional  services  agreement,  in  the 
amount  of  $2,960,000  to  $6,460,000;  and 

WHEREAS,  On  April  1,  2009,  the  General  Manager  granted  Amendment  No.  2  which 
extended  the  term  of  Agreement  No.  CS-732  for  six  months,  concluding  on  November  11,  2009; 
and 

WHEREAS,  Amendment  No.  3  is  being  requested  to  increase  the  agreement  amoimt  by 
$2,900,000  to  $9,360,000  and  to  extend  the  agreement  term  by  twenty  months  (one  year  and 
eight  months),  in  order  to  complete  CaUfomia  Environmental  Quality  Act  (CEQA)  and  National 
Environmental  PoUcy  Act  (NEPA)  docimients  and  obtain  required  environmental  permits;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  12%  Minority- 
owned  Business  Enterprise  (MBE)  and  14%  Woman-owned  Business  Enterprise  (WBE)  or  26% 
Disadvantaged  Business  Enterprise  (DBE)  (of  the  total  value  of  services  to  be  provided)  has  been 
established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  fix>m  Project  No.  CUW37401  - 
Calaveras  Dam  Replacement  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-732,  Calaveras  Dam 
Replacement  Project  -  Environmental  Services,  with  EDAW-Tumstone  Joint  Venture,  (ETJV)  in 
order  to  complete  CEQA  and  NEPA  documents  and  obtain  required  environmental  permits,  and 
authorizes  the  General  Manager  of  the  San  Francisco  PubUc  Utihties  Commission  to  execute  this 
amendment,  increasing  the  agreement  by  $2,900,000,  for  a  total  agreement  amount  of 
$9,360,000,  and  with  a  time  extension  of  one  year  seven  months  and  20  days,  for  a  total 
agreement  duration  of  six  years,  one  month  and  20  days. 


/  hereby  certify  that  the  foregoing  resolution  vfas  adopted  by  the  Public  Utilities 


Commission  at  its  meetinq  of 
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Secretary,  PubUc  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

Tuesday,  July  14,  2009 
NOTE  EARLIER  START  TIME 

12:00  P.M.CLOSED  SESSION 
1:00  P.M.  REGULAR  BUSINESS 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

Ann  MoUer  Caen,  President 
F.X.  Crowley,  Vice  President 
Francesca  Victor,  Commissioner 
Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing 
room  and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language 
interpreters,  and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael 
Housh,  Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush @ sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help 
to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco, 
CA  94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics.  
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ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  May  26,  2009,  Regular  Meeting 

b)  Minutes  of  the  June  9,  2009,  Regular  Meeting 

c)  Minutes  of  the  June  23,  2009,  Regular  Meeting 

CLOSED  SESSION 

4.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


5.     Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITffiS  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


6.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:     As  Plaintiff  and  Defendant,  (5  cases). 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 

(Rothschild) 

Existing  Litigation:    Ferry  Building  Associates  v.  City  and  County  of  San  Francisco 

Claim  Number  09-02027,  Filed  June  12,  2008  to 
September  18,  2008. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 

(Ambrose) 


SFPUC  July  14,2009 


Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco,  et.al.  (San  Mateo  Superior  Court  No.  449100;  City 
Attorney  File  No.  060269)  Filed  August,  2005. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


9.     Announcement  following  Closed  Session. 


10.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


11.    Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


12.  Communications 

a)  Letter  Summary 

b)  Draft  Advance  Calendar 


13.    Other  Commission  Business 


14.    Report  of  the  General  Manager 

a)  Community  Choice  Aggregation  (CCA)  Update  {Hale) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of 
the  Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from 
the  Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  (WSIP)  -  funded  Contract  No. 
HH-914R  Roselle  Crossover  Improvements,  in  the  amount  of  $2,837,000,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder.  Mountain  Cascade  to  improve 
the  performance  and  the  reliability  of  the  existing  Roselle  Crossover  Facility  in 
concert  with  the  installation  of  new  crossover  facilities  at  other  points  along  the  San, 
Joaquin  Pipeline  (SJPL)  System. 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
combined  Water  Enterprise  Water  System  Improvement  (WSIP)  and  Repair 
and  Rehabilitation  (R&R)  -  funded  Contract  No.  WD-2597,  Lawrence 
Livermore  Laboratory  &  Ph  II  Thomas  Shaft  Improvement  Project,  in  die 

amount  of  $3,044,700,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
NTK  Construction,  Inc.,  to  supply  required  potable  water  to  Lawrence  Livermore 
National  Laboratory  (LLNL)  Site  300  and  provide  facility  improvements  and 
upgrades  to  existing  facility  to  better  meet  current  operational  needs. 

c)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise  5-Year  Interim  CIP  Program-funded  Contract  No.  WW- 
462,  Southeast  Water  Pollution  Control  Plant  (SEWPCP)  Digester  Gas 
Recirculation  Compressor  Replacement,  in  the  amount  of  $1,847,000,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Cal  State  Constructors,  bic  to 
replace  eight  (8)  corroded  digester  gas  compressors  at  the  Southeast  Treatment  Plant. 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Power 
Enterprise  funded  Contract  No.  HH-939,  Job  Order  Contract,  HVAC  Energy 
Efficiency  (C-20  &  B-Licenses),  San  Francisco/Peninsula/East  Bay,  in  the  amount  of 
$3,000,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  EMCOR 
Service/Mesa  Energy  Systems,  hic,  to  accomplish  energy  efficiency  repair  and 
renovation  of  mechanical  systems  in  City  buildings  and  facilities. 

e)  Staff  Recommendation:  Accept  work  performed  by  Monterey  Mechanical 
Company  for  Wastewater  Enterprise  5-Year  Interim  CIP-funded  Contract  No. 
WW-437  Oceanside  Water  Pollution  Control  and  Westside  Pump  Station  Bar 
Screen  and  VFD  (variable  frequency  drive)  Improvements,  approve 
Modification  No.  7  (Final),  increasing  the  contract  by  $258,314.53,  for  a  total 
contract  amount  of  $3,306,314.53,  and  with  a  time  extension  of  569  consecutive 
calendar  days  for  a  total  contract  duration  of  929  consecutive  calendar  days;  and 
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authorize  final  payment,  in  the  amount  of  $22,230,  to  the  contractor  Monterey 
Mechanical  Company.  The  worked  performed  consisted  of  improving  grit  handling 
and  reliability  of  aging  major  mechanical  and  electrical  infrastructure  The  contract 
modifications  were  needed  to  address  unanticipated  instrumentation  and  control 
issues,  security  cameras,  and  emergency  generator  related  scope  of  work. 

f)  Staff  Recommendation:  Accept  work  performed  by  Shimmick  Construction 
Company  Incorporated  (SCCI)  for  Water  Enterprise,  Water  System  Improvement 
Program-funded  Contract  No.  WD-2406R,  Sunset  Reservoir  North  Basin 
Seismic  Retrofit;  approve  Modification  No.  5  (Final),  decreasing  the  contract  by 

$65,153.65,  for  a  total  contract  amount  of  $44,114,067.02,  and  with  a  time 
extension  of  98  consecutive  calendar  days  for  a  total  contract  duration  of  899 
consecutive  calendar  days  to  final  completion;  and  authorize  final  payment,  in  the 
amount  of  $90,862.93,  to  the  contractor.  The  work  under  this  contract  consisted  of 
seismic  and  general  rehabilitation  on  Sunset  Reservoir  North  Basin. 

g)  Staff  Recommendation:  Accept  work  performed  by  NTK  Construction  Inc.,  for 
Water  Enterprise,  Water  Main  Replacement/Retrofit  Program-funded  Contract 
No.  WD-2436R,  Bernal  Heights  Pipeline  Installation  and  Powhattan  Ave. 
Improvements;  approve  Modification  No.  9  (Final),  increasing  the  contract  by 

$82,726.49,  for  a  total  contract  amount  of  $5,433,248.98;  authorize  final  payment, 
in  the  amount  of   $166,054.15,  to  the  Contractor.  The  work  performed  included 
construction  of  a  2,049  linear  feet  of  44-inch  diameter  water  pipe  including  1,020 
linear  feet  of  60"  tunnel  to  house  44"  water  line  and  DPW's  street  improvement 
work. 

h)  Staff  Recommendation:  Accept  work  performed  by  M  Squared  Construction,  Inc. 
for  Water  Enterprise  Water  Main  Replacement/Retrofit  Program-funded 
Contract  No.  WD-2567  Coso  Ave.,  Prospect,  Stoneman,  Manchester,  Folsom, 
Ripley  and  HoUaday  Avenue  8-Inch  &  12-Inch  Ductile  Iron  Main  Installation, 
Approve  Modification  No.  1  (Final),  decreasing  the  contract  by  $1 1 1,478.50,  for  a 
total  contract  amount  of  $1,221,521.50;  with  a  time  extension  of  28  non- 
compensatory consecutive  calendar  days  for  a  total  contract  duration  of  208 
consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 
$459,633.95,  to  the  Contractor.  The  work  performed  included  the  installation  of  new 
mains  to  increase  flow  for  fire  protection  in  the  area. 


REGULAR  BUSINESS 

16.      Discussion  and  possible  action  related  to  approving  Water  Enterprise  Water  System 

Improvement  Program  ("WSIP")-funded  Project  No.  CUW37301,  San  Joaquin  Pipeline 
System  Project  (the  "Project");  adopt  the  required  California  Environmental  Quality  Act 
("CEQA")  Findings,  including  a  Statement  of  Overriding  Considerations  and  the 
Mitigation  Monitoring  and  Reporting  Program  ("MMRP;  and  authorize  the  General 
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Manager  to  implement  the  Project,  in  compliance  with  the  Charter  and  applicable  law, 
and  subject  to  Board  of  Supervisors  approval  where  required,  including  the  following: 

•  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the  process  for 
possible  acquisition  of  interests  (temporary  or  permanent)  in  real  property,  for  an 
estimated  combined  purchase  price  not  to  exceed  $700,000,  located  in  San  Joaquin 
County  in:  (1)  Assessor  Parcel  #010-015-062  owned  by  Ardis  Family  Partnership, 

(2)  Assessor  Parcel  #010-041-026  owned  by  Emilio  Moran,  (3)  Assessors  Parcel  #016- 
002-014  owned  by  Frank  M.  Bettencourt,  (4)  Assessors  Parcel  #016-009-008  owned  by 
Henry  Bettencourt,  (5)  Assessors  Parcel  #255-070-08  owned  by  Clifford  W.  &  Onalee  J. 
Koster,  (6)  Assessor's  Parcel  #253-280-03  owned  by  Triangle  Properties,  Inc., 
(7)  Assessor's  Parcel  #01 1-013-006  owned  by  Willms  Ranch,  LLC,  (8)  Assessor's  Parcel 
#01 1-013-01 1  owned  by  Willms  Ranch,  LLC,  (9)  Assessor's  Parcel  #01 1-001-028 
owned  by  Richard  B.  and  Alida  C.  Ardis,  (10)  Assessor's  Parcel  #016-002-017  owned  by 
James  W.  Lopes,  (11)  Assessor's  Parcel  #016-002-018  owned  by  James  W.  Lopes, 
(12)  Assessor's  Parcel  #  016-002-044  owned  by  James  W.  Lopes,  (13)  Assessor's  Parcel 
#253-170-05  owned  by  Garry  &  Christine  DeWolfe,  (14)  Assessor's  Parcel  #253-17-06- 
05  owned  by  Garry  &  Christine  DeWolfe,  (15)  Assessor's  Parcel  #016-002-048  owned 
by  Angela  Bogetti-Dumlao,  (16)  Assessor's  Parcel  #016-002-012  owned  by  Gary 
Oosterkamp,  (17)  Assessor's  Parcel  #016-022-014  owned  by  Frank  M.  Bettencourt, 
(18)  Assessor's  Parcel  #253-270-24  owned  by  Tracy  Golf  and  Country  Club; 

•  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the  process  for 
possible  acquisition  of  a  permanent  easement  from  Stanislaus  County  across  River  Road 
in  Stanislaus  County; 

•  Enter  into  an  agreement  with  the  U.S.  Fish  and  Wildlife  Service  for  intermittent 
discharge  of  water  to  San  Joaquin  National  Wildlife  Refuge  facilities; 

•  Obtain  necessary  permits  from  Stanislaus  and  San  Joaquin  Counties; 

•  Obtain  agreements,  if  necessary,  with  parties  holding  existing  easement  interests  on  City 
property; 

•  Exercise  any  City  or  SFPUC  right  under  any  deed,  lease,  permit,  or  license  as  necessary, 
and  negotiate  and  execute  with  owners  or  occupiers  of  property  interests  on,  or  adjacent 
to,  the  SFPUC's  right  of  way,  new  or  amended  lease,  permit,  license,  or  encroachment- 
removal  agreements,  if  necessary  for  the  Project; 

•  Obtain  an  amended  easement  deed  and,  pending  such  acceptance  and  execution,  a 
pipeline  crossing  agreement,  with  Union  Pacific  Railroad  ("UPRR"),  at  UPRR  milepost 
93.61  in  San  Joaquin  County; 

•  Obtain  permits  or  required  approvals  by  state  and  federal  regulatory  agencies,  including 
but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  &  Wildlife  Service,  National 
Marine  Fisheries  Service,  California  Department  of  Transportation,  State  Historic 
Preservation  Officer,  California  Department  of  Fish  and  Game,  and  Central  Valley 
Regional  Water  Quality  Control  Board, 

(Nelson) 

17.      Discussion  and  possible  action  approving  Water  Enterprise  Water  System  Improvement 
Program  ( "WSIP")  funded  Projects  CUW36801  Bay  Division  Pipeline  Reliability 
Upgrade-Tunnel  ("Bay  Tunnel")  between  Newark  Valve  House  and  Ravenswood 
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Valve  Houses,  CUW36802  Bay  Division  Pipeline  Reliability  Upgrade-Pipeline 

("Pipeline")  between  Mission  Blvd.  in  Fremont  and  Newark  Valve  House  and  between 
Ravenswood  Valve  House  and  Pulgas  Valve  Lot,  and  CUW36803  Bay  Division  Pipeline 
Reliability  Upgrade-Relocation  of  BDPL  1  &  2  in  Fremont  ("Relocation");  adopt  the 
required  California  Environmental  Quality  Act  ("CEQA")  Findings,  Mitigation 
Monitoring  and  Reporting  Program  ("MMRP")  and  Statement  of  Overriding 
Considerations;  and  authorize  the  General  Manager  to  implement  the  Project,  in 
compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board  of  Supervisors 
approval  where  required,  including  the  following: 

In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the  process,  for  an 
estimated  combined  purchase  price  not  to  exceed  $500,000,  for  possible:  (a)  acquisition 
of  interests  in  real  property  located  in:  (1)  Assessor's  Parcels  #  525-0784-018-00,  525- 
0784-015-00,  and  525-0784-014-01  owned  by  the  City  of  Fremont,  and  real  property 
owned  by  FMC  Corporation,  located  adjacent  to  City  and  County  of  San  Francisco 
("City")  fee-owned  parcels  west  of  Willow  Street  in  the  City  of  Newark,  for  the  Pipeline; 
and  (2)  Assessor's  Parcels  #  537-0852-008,  537-0551-028  owned  by  Cargill, 
Incorporated,  Assessor's  Parcels  #063-590-060,096-230-110  owned  by  Midpeninsula 
Regional  Open  Space  District,  and  Assessor's  Parcel  #  537-0551-021-01  in  Alameda 
County  and  property  located  in  San  Mateo  County  where  the  SFPUC  right  of  way  crosses 
the  SAMTRANS  right  of  way  at  Ravenswood,  east  of  University  Avenue,  both  owned  by 
SAMTRANS,  for  the  Bay  Tunnel;  and  (b)  long-term  lease  agreements  with  United  State 
Fish  and  Wildlife  Service  (USFWS)  and  California  State  Lands  Commission  (CSLC)  for 
property  within  each  agency's  jurisdiction,  for  the  Bay  Tunnel; 

Obtain  Easement  Agreements  with  the  City  of  Menlo  Park  and  County  of  San  Mateo  with 
respect  to  a  portion  of  Bay  Road; 

Enter  into  Memoranda  of  Agreement  ("MO As")  with  the  Cities  of  Fremont,  Newark,  East 
Palo  Alto,  Menlo  Park  and  Redwood  City,  the  County  of  San  Mateo,  the  Fremont  Unified 
School  District,  the  Newark  Unified  School  District,  the  Ravenswood  City  Elementary 
School  District,  and  the  Redwood  City  School  District; 

Obtain  any  necessary  permits  or  encroachment  permits  from  the  City  of  Fremont,  City  of 
Newark,  City  of  East  Palo  Alto,  City  of  Menlo  Park,  City  of  Redwood  City,  and  County 
of  San  Mateo; 

Execute  an  amendment  to  an  agreement  with  Pacific  Gas  and  Electric  ("PG&E")  for  a 
connection  between  PG&E's  transmission  facilities  and  the  new  Bay  Tunnel  Substation; 
Exercise  any  City  or  SFPUC  right  under  any  deed,  lease,  permit,  or  license  as  necessary 
for  the  Project ,  and  negotiate  and  execute  with  owners  or  occupiers  of  property  interests 
on,  or  adjacent  to,  the  SFPUC's  right  of  way,  new  or  amended  lease,  permit,  license,  or 
encroachment-removal  agreements,  if  necessary  for  the  Project; 

Obtain  permits  or  required  approvals  by  state  and  federal  regulatory  agencies,  including 
but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service, 
California  State  Lands  Commission,  California  Department  of  Transportation,  State 
Historic  Preservation  Officer,  California  Department  of  Fish  and  Game,  San  Francisco 
Bay  Regional  Water  Quality  Control  Board  and  Bay  Area  Air  Quality  Management 
District.  (Wong/Ortiz) 
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18.  Discussion  and  possible  action  related  to  authorizing  the  SFPUC  General  Manager 
to  request  that  the  Mayor  recommend  to  the  Board  of  Supervisors  approval  of  a 
supplemental  appropriation  in  the  amount  of  $146,898,046  to  fund  the 
construction  of  the  new  SFPUC  Headquarters  Building  Project  located  at  525 
Golden  Gate  Avenue,  (Kelly/Rydstrom) 

19.  Other  New  Commission  Business  Items 


ADJOURNMENT 
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SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 


MINUTES 
SPECIAL  MEETING 

Tuesday,  July  14,  2009 
NOTE  EARLIER  START  TIME 

12:00  P.M.CLOSED  SESSION 
1:00  P.M.  REGULAR  BUSINESS 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
F.X.  Crowley,  Vice  President 
Francesca  Vietor,  Commissioner 
Juliet  Ellis,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order: 


The  meeting  was  called  to  order  at  12:10  P.M. 


2. 


Roll  Call: 


Present  -  President  Ann  Moller  Caen,  Vice  President  F.X. 
Crowley  and  Commissioner  Francesca  Vietor. 
Commissioner  Ellis  was  excused  attendance. 


3.    Approval  of  Minutes 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
Minutes  of  the  May  26,  2009  Regular  Meeting,  June  9,  2009  Regular  Meeting,  and 
June  23,  2009,  Regular  Meeting;  passed  (3-0  AYE  Caen,  Crowley  and  Vietor) 
unanimously. 


4.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comment. 

5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Crowley  seconded  by  Commissioner  Vietor  to  assert  the 
attorney-client  privilege;  passed  (3-0  AYE  Caen,  Crowley,  and  Vietor) 
unanimously. 

The  Commission  met  in  Closed  Session  at  12:15  P.M. 

The  Public  Utilities  Commission  met  in  Closed  Session  to  discuss  the  following  items: 

Present:  President  Ann  Moller  Caen,  Vice  President  F.  X.  Crowley,  Commissioner 
Francesca  Vietor,  General  Manager  Ed  Harrington,  Deputy  General  Manager  Michael 
Carlin,  Assistant  General  Manager  of  Infrastructure  Harlan  Kelly,  Assistant  General 
Manager  of  Wastewater  Tommy  Moala,  Chief  Financial  Officer  Todd  Rydstrom,  SFPUC 
Legal  Counsel  Noreen  Ambrose,  SFPUC  Staff-Surindeerjeet  Bajwa,  Chris  Nelson 
Jamie  Dean,  Joanna  Wong,  Karen  Frye,  Tracy  Gael,  Kristin  Jensen,  Scott  MacPherson, 
and  Commission  Secretary  Michael  Housh. 


CLOSED  SESSION 
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6.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:   As  Plaintiff  and  Defendant,  (5  cases). 

No  action. 


7.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 

(Rothschild) 

Resolution  No.  09-0100:     Ferry  Building  Associates  v.  City  and  County  of  San 

Francisco  Claim  Number  09-02027,  Filed  June  12, 
2008  to  September  18,  2008. 


8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Ambrose) 

Resolution  No.  09-01 1 0:     Pacific  Gas  and  Electric  Company  v.  City  and  County 

of  San  Francisco,  et.al.  (San  Mateo  Superior  Court 
No.  449100;  City  Attorney  File  No.  060269)  Filed 
August,  2005. 

The  Commissioners  reconvened  in  Open  Session  at  12:59  P.M. 

9.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  that  no  action  was  taken  on 
Agenda  Item  1 6,  and  that  Agenda  Items  1 7,  and  1 8  were  settled  as  the  actions 
taken  during  Closed  Session. 


1 0.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Crowley  seconded  by  Commissioner  Vietor  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  AYE  Caen,  Crowley, 
and  Vietor)  unanimously. 


11.  Public  Comment 

Ms.  Espanola  Jackson  reported  on  the  positive  response  to  her  installation  of  solar 
panels  on  her  home  through  participation  in  the  GoSolar  SF  Program.  She  received  a 
letter  related  to  her  participation  in  the  Program  and  asked  who  should  receive  her 
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response.  Ms.  Jackson  emphasized  that  contrary  to  comments  in  the  press  that  she 
was  a  tax  payer  and  has  paid  her  taxes  for  many  years  and  was  participating  in  this 
beneficial  program  that  enhances  the  renewable  energy  supply  of  the  entire  community. 
In  particular,  Ms.  Jackson  wanted  to  emphasize  that  the  solar  panels  for  homeowners 
were  not  a  giveaway.  Ms.  Jackson  then  requested  rescinding  a  prior  Commission 
resolution  she  believed  prevented  local  residents  getting  solar  installation  related  jobs 
by  going  though  non-profit  organizations.  Ms.  Jackson  reaffirmed  her  total  opposition  to 
any  combustion  turbines  (CT)  being  placed  in  San  Francisco,  especially  in  the  South  of 
Market  area,  a  neighborhood  with  many  poor,  homeless,  and  senior  citizens.  Ms. 
Jackson  reported  that  she  knew  the  Jesse  Street  area  as  she  had  worked  there  since 
1 967  for  a  self  help  agency.  Ms.  Jackson  concluded  saying  to  please  be  considerate 
and  not  place  any  CT's  on  Jesse  Street. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party  agreed  with  Ms.  Jackson's  comments  and 
spoke  regarding  a  proposal  pending  before  the  Board  of  Supervisors  for  a  second 
reading  that  related  in  part  to  a  proposed  study  concerning  use  of  the  combustion 
turbines.  Mr.  Brooks  commented  he  was  totally  opposed  to  any  use  of  the  CT's  and 
said  they  had  no  place  in  San  Francisco  and  that  Supervisor  Maxwell  as  responsible  for 
keeping  their  potential  use  alive.  Mr.  Brooks  suggested  that  the  Board  of  Supervisors 
action  related  to  sending  CT's  had  not  been  in  conformity  with  a  democratic  process  as 
the  Board's  attention  had  been  primarily  focused  on  dealing  with  the  ongoing  budget 
difficulties.  The  proposed  study  Mr.  Brook  found  to  be  a  huge  problem,  and  he  said  it 
was  opposed  by  the  Sierra  Club  and  Brightline  Defense  Project.  Mr.  Brooks  found  this 
unacceptable  and  asked  that  the  Commissioners  get  this  the  right  way  according  to 
democracy  by  looking  at  the  facts  and  making  sure  the  CT's  do  not  get  considered. 

Mr.  Joshua  Arce  applauded  General  Manager  Ed  Harrington  in  speaking  in  support  for 
low  income  investing  in  solar  for  the  environment.  Mr.  Arce  then  distributed  copies  of 
the  presentation  to  President  Caen,  Vice  President  Crowley,  Commissioner  Vietor,  and 
Assistant  General  Manager  of  Power  Barbara  Hale.  Mr.  Arce  reported  that  the  Board  of 
Supervisors  was  voting  today  on  a  resolution  that  in  part  called  for  study  considering  the 
feasibility  of  use  of  the  SFPUC  combustion  turbines  for  a  co-generation  in  the  Jessie 
Street  or  Mission  Bay  area.  Mr.  Arce  was  opposed  to  having  anything  like  this  studied 
noting  it  was  previously  considered  and  rejected  as  an  option.  Mr.  Arce  further 
commented  that  it  was  his  understanding  the  California  Independent  System  Operator 
(CAL  ISO)  was  reviewing  options  related  to  its  requirement  for  local  generation  and  that 
this  process  should  go  fonward  as  previously  determined  by  the  Commission's  action  to 
sell  the  turbines  and  the  Board  of  Supervisor's  support  for  a  transmission  only 
alternative  and  that  the  CT's  should  be  permanently  dismissed  as  an  option. 


12.  Communications 

a)        Letter  Summary 
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The  Commission  Secretary  reported  that  the  Commissioners  had  received  copies  of 
all  communication  received  since  the  last  meeting. 

b)        Draft  Advance  Calendar 

General  Manager  Harrington  reported  that  the  advance  calendar  was  still  undergoing 
revision  and  would  be  made  available  when  completed. 


13.  Other  Commission  Business 

President  Caen  suggested  that  the  General  Manager  review  and  consider  a 
February  24,  2004,  memo  outlining  a  SFPUC  facilities  tour  for  the  Commissioners. 

1 4.  Report  of  the  General  Manager 

Mr.  Harrington  reported  in  response  to  concerns  expressed  in  public  comment  that  the 
Board  of  Supervisor's  action  under  consideration  specifically  authorized  sale  of  the 
combustions  turbines  and  called  for  a  concurrent  study  of  their  potential  use  in  a 
co-generation  facility  and  if  found  to  be  reasonable  to  be  brought  back  to  the  Board  and 
the  Mayor  for  their  consideration. 

In  response  to  a  question  by  Commissioner  Vietor,  Mr.  Harrington  briefly  outlined  how 
this  study  would  be  done  but  in  the  final  analysis  whatever  this  study  found  that  the  sale 
of  the  CT's  would  continue  to  go  forward.  In  response  to  a  question  by  President  Caen, 
Mr.  Harrington  reported  Supen/isor  Bevan  Dufty  had  introduced  the  amendment  and 
that  it  had  been  adopted  by  the  Budget  and  Finance  Committee  unanimously  and  was 
subsequently  approved  by  the  Board  on  an  10-1  vote  with  Supervisor  Michela  Alioto- 
Pier  dissenting. 

a)  Community  Choice  Aggregation  (CCA)  Update 

CCA  Program  Manager  Mike  Campbell  reported  that  the  San  Joaquin  Valley  Power 
Authority  their  local  community  choice  aggregation  (CCA)  Program  was  currently  on 
hiatus  while  they  considered  their  options  in  the  current  economy.  Responding  to 
questions  by  President  Caen,  Mr.  Campbell  indicated  that  this  was  thought  to  be  a 
delay  by  San  Joaquin  to  reassess  how  to  move  fonward  given  the  current  economic 
conditions.  Mr.  Campbell  then  updated  the  Commissioners  concerning  activities  since 
the  issuance  of  the  Request  For  Qualification  (RFQ)  was  issued  and  noted  that  as  just 
two  responses  had  been  received  from  Shell  Energy  and  Northern  California  Power 
Authority  (NCTA)  it  was  proposed  that  the  October  request  for  proposals  (RFP)  remain 
flexible,  using  pass/fail  evaluation  of  submissions  so  as  to  allow  for  additional 
participation  in  October. 

In  response  to  questions  by  Commissioner  Vietor,  Mr.  Campbell  and  Assistant  General 
Manager  of  Power  Barbara  Hale  explained  that  the  documents  referenced  in  public 
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comment,  a  February  2006  report,  were  related  to  a  previous  proposal  at  the  California 
Energy  Commission  related  to  the  permitting  process  for  the  Potrero  CT's.  Ms.  Hale 
further  reported  that  staff  had  recommended  against  the  proposed  Jessie  Street  site  at 
that  time  because  believing  it  to  be  unsuitable  due  to  several  factors  including  cost  and 
lack  of  capacity  at  the  nearby  Mission  Substation.  Ms.  Hale  additionally  then  noted  that 
since  that  time  P.G.&E.  had,  following  a  fire,  significantly  improved  the  Mission 
substation  providing  additional  capacity  to  locate  possible  co-generation  as  well  as 
steam  generation  at  that  site.  This,  Ms.  Hale  reported,  was  only  a  co-generation  not  a 
standalone  CT  facility,  and  the  proposed  study  was  intended  in  part  to  re-consider  that 
option.  Deputy  General  Manager  Michael  Carlin  pointed  out  that  the  proposal  had 
originally  called  for  three  turbines  not  co-generation. 

Public  Comment 

Mr.  Eric  Brooks  noted  that  the  peakers  were  not  suitable  for  use  in  co-generation  and 
discussed  the  Board  proposal,  suggesting  that  Supervisor  Sophie  Maxwell  was  behind 
it.  He  noted  that  P.G.&  E.,  supported  an  initiative  intended  to  make  implementation  of 
Community  Choice  Aggregation  (CCA)  extremely  difficult,  and  discussed  the  recent  San 
Joaquin  Authority  decision  to  put  their  plans  on  hold  and  spoke  against  any  in  city 
generation.  Related  to  CCA,  Mr.  Brooks  urged  that  staff  work  cooperatively  with  the 
LAFCo  and  Local  Power  do  that  everything  would  be  ready  to  move  fonward  at  the  end 
of  the  year.  Mr.  Brooks  suggested  that  additional  joint  meeting  between  the  SFPUC- 
LAFCo  meetings  be  held. 


CONSENT  CALENDAR 

15.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt 
items  (a-h)  listed  under  the  Consent  Calendar;  passed  (3-0  Caen,  Crowley  and 
Vietor)  unanimously. 

a)    Resolution  No.  09-01 1 1 :    Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  (WSIP)  -  funded 
Contract  No.  HH-914R  Roselle  Crossover  Improvements,  in  the  amount  of 
$2,837,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder. 
Mountain  Cascade  to  improve  the  performance  and  the  reliability  of  the 
existing  Roselle  Crossover  Facility  in  concert  with  the  installation  of  new 
crossover  facilities  at  other  points  along  the  San,  Joaquin  Pipeline  (SJPL) 
System. 
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Resolution  No.  09-0112:    Approve  the  plans  and  specifications,  and  award 
combined  Water  Enterprise  Water  System  Improvement  (WSIP)  and  Repair 
and  Rehabilitation  (R&R)  -  funded  Contract  No.  WD-2597,  Lawrence 
Livermore  Laboratory  &  Ph  II  Thomas  Shaft  Improvement  Project,  in  the 
amount  of  $3,044,700,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  NTK  Construction,  Inc.,  to  supply  required  potable  water  to  Lawrence 
Livermore  National  Laboratory  (LLNL)  Site  300  and  provide  facility 
improvements  and  upgrades  to  existing  facility  to  better  meet  current 
operational  needs. 


Resolution  No.  09-0113:    Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise  5-Year  Interim  CIP  Program-funded  Contract  No. 
WW-462,  Southeast  Water  Pollution  Control  Plant  (SEWPCP)  Digester  Gas 
Recirculation  Compressor  Replacement,  in  the  amount  of  $1,847,000,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Cal  State  Constructors, 
Inc.,  to  replace  eight  (8)  corroded  digester  gas  compressors  at  the  Southeast 
Treatment  Plant. 

Resolution  No.  09-0114:    Approve  the  plans  and  specifications,  and  award 
Power  Enterprise  funded  Contract  No.  HH-939,  Job  Order  Contract,  HVAC 
Energy  Efficiency  (C-20  &  B-Licenses),  San  Francisco/Peninsula/East  Bay,  in 
the  amount  of  $3,000,000,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  EMCOR  Service/Mesa  Energy  Systems,  Inc.,  to 
accomplish  energy  efficiency  repair  and  renovation  of  mechanical  systems  in 
City  buildings  and  facilities. 

Resolution  No.  09-01 1 5:    Accept  work  performed  by  Monterey  Mechanical 
Company  for  Wastewater  Enterprise  5-Year  Interim  CIP-funded  Contract  No. 
WW-437  Oceanside  Water  Pollution  Control  and  Westside  Pump  Station  Bar 
Screen  and  VFD  (variable  frequency  drive)  Improvements,  approve 
Modification  No.  7  (Final),  increasing  the  contract  by  $258,314.53,  for  a  total 
contract  amount  of  $3,306,314.53,  and  with  a  time  extension  of  569 
consecutive  calendar  days  for  a  total  contract  duration  of  929  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount  of  $22,230,  to  the 
contractor  Monterey  Mechanical  Company.  The  worked  performed  consisted 
of  improving  grit  handling  and  reliability  of  aging  major  mechanical  and 
electrical  infrastructure  The  contract  modifications  were  needed  to  address 
unanticipated  instrumentation  and  control  issues,  security  cameras,  and 
emergency  generator  related  scope  of  work. 

Resolution  No.  09-01 1 6:    Accept  work  performed  by  Shimmick 
Construction  Company  Incorporated  (SCCI)  for  Water  Enterprise,  Water 
System  Improvement  Program-funded  Contract  No.  WD-2406R,  Sunset 
Reservoir  North  Basin  Seismic  Retrofit;  approve  Modification  No.  5  (Final), 
decreasing  the  contract  by  $65,153.65,  for  a  total  contract  amount  of 
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$44,1 14,067.02,  and  with  a  time  extension  of  98  consecutive  calendar  days 
for  a  total  contract  duration  of  899  consecutive  calendar  days  to  final 
completion;  and  authorize  final  payment,  in  the  amount  of  $90,862.93,  to  the 
contractor.  The  work  under  this  contract  consisted  of  seismic  and  general 
rehabilitation  on  Sunset  Reservoir  North  Basin. 

g)  Resolution  No.  09-0117:  Accept  work  performed  by  NTK  Construction  Inc., 
for  Water  Enterprise,  Water  Main  Replacement/Retrofit  Program-funded 
Contract  No.  WD-2436R,  Bernal  Heights  Pipeline  Installation  and  Powhattan 
Ave.  Improvements;  approve  Modification  No.  9  (Final),  increasing  the 
contract  by  $82,726.49,  for  a  total  contract  amount  of  $5,433,248.98; 
authorize  final  payment,  in  the  amount  of  $166,054.15,  to  the  Contractor.  The 
work  performed  included  construction  of  a  2,049  linear  feet  of  44-inch 
diameter  water  pipe  including  1 ,020  linear  feet  of  60"  tunnel  to  house  44" 
water  line  and  DPW's  street  improvement  work. 

h)  Resolution  No.  09-01 1 8:  Accept  work  performed  by  M  Squared 
Construction,  Inc.  for  Water  Enterprise  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD-2567  Coso  Ave.,  Prospect,  Stoneman, 
Manchester,  Folsom,  Ripley  and  Holladay  Avenue  8-Inch  &  12-Inch  Ductile 
Iron  Main  Installation,  Approve  Modification  No.  1  (Final),  decreasing  the 
contract  by  $1 1 1 ,478.50,  for  a  total  contract  amount  of  $1 ,221 ,521 .50;  with  a 
time  extension  of  28  non-  compensatory  consecutive  calendar  days  for  a  total 
contract  duration  of  208  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $459,633.95,  to  the  Contractor.  The  work 
performed  included  the  installation  of  new  mains  to  increase  flow  for  fire 
protection  in  the  area. 


REGULAR  BUSINESS 

Discussion  and  possible  action  related  to  approving  Water  Enterprise  Water 
System  Improvement  Program  ("WSIP")-funded  Project  No.  CUW37301,  San 
Joaquin  Pipeline  System  Project  (the  "Project");  adopt  the  required  California 
Environmental  Quality  Act  ("CEQA")  Findings,  including  a  Statement  of 
Overriding  Considerations  and  the  Mitigation  Monitoring  and  Reporting  Program 
("MMRP;  and  authorize  the  General  Manager  to  implement  the  Project,  in 
compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board  of 
Supervisors  approval  where  required,  including  the  following: 
In  compliance  with  Government  Code  Section  7260  etseq.,  undertake  the 
process  for  possible  acquisition  of  interests  (temporary  or  permanent)  in  real 
property,  for  an  estimated  combined  purchase  price  not  to  exceed  $700,000, 
located  in  San  Joaquin  County  in:  (1)  Assessor  Parcel  #010-015-062  owned  by 
Ardis  Family  Partnership,  (2)  Assessor  Parcel  #010-041-026  owned  by  Emilio 
Moran,  (3)  Assessors  Parcel  #016-002-014  owned  by  Frank  M.  Bettencourt, 
(4)  Assessors  Parcel  #016-009-008  owned  by  Henry  Bettencourt,  (5)  Assessors 
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Parcel  #255-070-08  owned  by  Clifford  W.  &  Onalee  J.  Koster,  (6)  Assessor's 
Parcel  #253-280-03  owned  by  Triangle  Properties,  Inc.,  (7)  Assessor's  Parcel 
#01 1  -01 3-006  owned  by  Willms  Ranch,  LLC,  (8)  Assessor's  Parcel  #01 1  -01 3- 
01 1  owned  by  Willms  Ranch,  LLC,  (9)  Assessor's  Parcel  #01 1-001-028  owned 
by  Richard  B.  and  Alida  C.  Ardis,  (10)  Assessor's  Parcel  #016-002-017  owned 
by  James  W.  Lopes,  (11)  Assessor's  Parcel  #01 6-002-01 8  owned  by  James  W. 
Lopes,  (12)  Assessor's  Parcel  #  016-002-044  owned  by  James  W.  Lopes, 

(13)  Assessor's  Parcel  #253-170-05  owned  by  Garry  &  Christine  DeWolfe, 

(14)  Assessor's  Parcel  #253-17-06-05  owned  by  Garry  &  Christine  DeWolfe, 

(15)  Assessor's  Parcel  #016-002-048  owned  by  Angela  Bogetti-Dumlao, 

(16)  Assessor's  Parcel  #016-002-012  owned  by  Gary  Oosterkamp, 

(17)  Assessor's  Parcel  #016-022-014  owned  by  Frank  M.  Bettencourt, 

(18)  Assessor's  Parcel  #253-270-24  owned  by  Tracy  Golf  and  Country  Club; 

•  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the 
process  for  possible  acquisition  of  a  permanent  easement  from  Stanislaus 
County  across  River  Road  in  Stanislaus  County; 

•  Enter  into  an  agreement  with  the  U.S.  Fish  and  Wildlife  Service  for  intermittent 
discharge  of  water  to  San  Joaquin  National  Wildlife  Refuge  facilities; 

•  Obtain  necessary  permits  from  Stanislaus  and  San  Joaquin  Counties; 

•  Obtain  agreements,  if  necessary,  with  parties  holding  existing  easement  interests 
on  City  property; 

•  Exercise  any  City  or  SFPUC  right  under  any  deed,  lease,  permit,  or  license  as 
necessary,  and  negotiate  and  execute  with  owners  or  occupiers  of  property 
interests  on,  or  adjacent  to,  the  SFPUC's  right  of  way,  new  or  amended  lease, 
permit,  license,  or  encroachment-removal  agreements,  if  necessary  for  the 
Project; 

•  Obtain  an  amended  easement  deed  and,  pending  such  acceptance  and 
execution,  a  pipeline  crossing  agreement,  with  Union  Pacific  Railroad  ("UPRR"), 
at  UPRR  milepost  93.61  in  San  Joaquin  County; 

•  Obtain  permits  or  required  approvals  by  state  and  federal  regulatory  agencies, 
including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  &  Wildlife 
Service,  National  Marine  Fisheries  Service,  California  Department  of 
Transportation,  State  Historic  Preservation  Officer,  California  Department  of  Fish 
and  Game,  and  Central  Valley  Regional  Water  Quality  Control  Board. 

Mr.  Carlin  began  this  presentation  introducing  Infrastructure  Division  Project  Manager 
Chris  Nelson,  who  in  turn  introduced  his  team:  Project  Manager  Jamie  Dean,  and 
Regional  Environmental  Project  Manager  Karen  Frye,  as  well  as  the  right  of  way  team 
and  Deputy  City  Attorney's  Bill  Tannenbaum  and  Richard  Handler,  who  assisted  in  its 
preparation.  Mr.  Nelson  then  briefly  summarized  the  purpose  of  this  item  and  presented 
slides  showing  an  overview  of  how  this  project  would  increase  flow  from  the  Sierras  up 
to  313  mgd  as  well  as  provide  a  greatly  increased  capacity  to  isolate  segments  of  the 
pipeline  while  still  having  average  271  mgd  available  during  maintenance  activities.  Mr. 
Nelson  then  discussed  projects  to  allow  for  increased  capacity  to  manage  and 
rehabilitate  the  condition  of  the  pre-stressed  concrete  segments  of  the  eastern  end  of 
the  pipeline  as  it  ages.  Mr.  Nelson  called  attention  to  the  50  mile  segment  of  the  San 
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Joaquin  Valley  noting  it  avoided  the  congested  developed  areas  near  Modesto  as  well 
as  crossing  the  San  Joaquin  River. 

Turning  next  to  the  western  quadrant  sector  where  a  new  1 1  mile  pipeline  would 
connect  a  new  crossover  facility  to  the  new  Tesia  Treatment  Facility,  Mr.  Nelson 
outlined  how  this  segment  would  facilitate  operation,  flow  capacity,  and  maintenance. 
Noting  that  the  increase  ability  to  manage  and  use  the  pre-stressed  concrete  pipeline 
led  to  the  adoption  of  a  variant  to  build  a  fourth,  Mr.  Nelson  reported  that  the  Project 
EITR  was  approved  on  July  9*^  and  that  all  significant  and  unavoidable  impacts, 
principally  related  to  the  water  system  needs  and  a  long  list  of  mitigated  35  page 
mitigation  measures  that  will  be  worked  into  the  construction  contraction.  In  addition 
Mr.  Nelson  highlighted  the  environmental  benefits  of  the  project  by  reducing  and  better 
managed  diversion  of  flow  during  maintenance  which  would  benefit  Stanislaus  National 
Wildlife  Refuge.  Mr.  Nelson  reported  that  facilities  were  relocated  from  sensitive  areas 
as  an  additional  benefit.  The  next  stages  would  be  obtaining  the  permits  from  the 
various  identified  agencies.  Mr.  Nelson  then  outlined  the  related  property  acquisitions, 
and  easements  as  well  as  agreements  with  the  Fish  and  Wildlife  Service,  property 
owners,  neighboring  farmers,  and  irrigation  district  as  well  as  agreements  and  permits 
with  local,  regional,  state,  as  well  as  federal  permitting  agencies. 

Concluding,  Mr.  Nelson  reported  the  schedule  as  crossover  contracts  in  early  2010  and 
wrapping  up  the  remaining  contracts  in  2014.  Responding  to  Commissioner  Vietor,  Mr. 
Carlin  highlighted  the  unavoidable  impacts  related  to  the  water  supply  decision  as 
fisheries  issues  below  Crystal  Springs,  and  Alameda  Creek,  and  growth  inducement. 
All,  Mr.  Carlin  reported,  were  addressed  with  mitigation  measures  outlined  in  the 
Program  Environmental  Impact  Report,  (PEIR). 

In  response  to  a  query  by  President  Caen  concerning  if  property  acquisitions  had 
begun,  Mr.  Nelson  said  no  and  Deputy  City  Attorney  Noreen  Ambrose  reported  that 
property  acquisitions  could  not  begin  except  that  notice  of  appraisals  were  sent  out. 
Vice  President  Crowley  commended  the  team  for  their  herculean  efforts  in  bringing  this 
project  fonward.  Mr.  Nelson  noted  that  he  had  forgotten  to  introduce  the  project's  day  to 
day  Project  Manager  Tracy  Cael.  President  Caen  congratulated  Mr.  Nelson  and  his 
entire  team  for  their  success  in  bringing  this  long  in  gestation  project  to  a  successful 
conclusion. 

Public  Comment 

Mr.  Art  Jensen,  BAWSCA,  commended  staff  for  doing  an  excellent  job  on  a  complex 
and  demanding  series  of  very  important  projects. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt 
the  following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 
Resolution  No.  09-0119. 
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Discussion  and  possible  action  approving  Water  Enterprise  Water  System 
Improvement  Program  ("WSIP")  funded  Projects  CUW36801  Bay  Division 
Pipeline  Reliability  Upgrade-Tunnel  ("Bay  Tunnel")  between  Newark  Valve 
House  and  Ravenswood  Valve  Houses,  CUW36802  Bay  Division  Pipeline 
Reliability  Upgrade-Pipeline  ("Pipeline")  between  Mission  Blvd.  in  Fremont  and 
Newark  Valve  House  and  between  Ravenswood  Valve  House  and  Pulgas  Valve 
Lot,  and  CUW36803  Bay  Division  Pipeline  Reliability  Upgrade-Relocation  of 
BDPL  1  &  2  in  Fremont  ("Relocation");  adopt  the  required  California 
Environmental  Quality  Act  ("CEQA")  Findings,  Mitigation  Monitoring  and 
Reporting  Program  ("MMRP")  and  Statement  of  Overriding  Considerations;  and 
authorize  the  General  Manager  to  implement  the  Project,  in  compliance  with  the 
Charter  and  applicable  law,  and  subject  to  Board  of  Supervisors  approval  where 
required,  including  the  following: 

In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the 
process,  for  an  estimated  combined  purchase  price  not  to  exceed  $500,000,  for 
possible:  (a)  acquisition  of  interests  in  real  property  located  in:  (1)  Assessor's 
Parcels  #  525-0784-018-00,  525-0784-015-00,  and  525-0784-014-01  owned  by 
the  City  of  Fremont,  and  real  property  owned  by  FMC  Corporation,  located 
adjacent  to  City  and  County  of  San  Francisco  ("City")  fee-owned  parcels  west  of 
Willow  Street  in  the  City  of  Newark,  for  the  Pipeline;  and  (2)  Assessor's  Parcels  # 
537-0852-008,  537-0551-028  owned  by  Cargill,  Incorporated,  Assessor's  Parcels 
#  063-590-060,096-230-1 10  owned  by  Midpeninsula  Regional  Open  Space 
District,  and  Assessor's  Parcel  #  537-0551-021-01  in  Alameda  County  and 
property  located  in  San  Mateo  County  where  the  SFPUC  right  of  way  crosses  the 
SAMTRANS  right  of  way  at  Ravenswood,  east  of  University  Avenue,  both  owned 
by  SAMTRANS,  for  the  Bay  Tunnel;  and  (b)  long-term  lease  agreements  with 
United  State  Fish  and  Wildlife  Service  (USFWS)  and  California  State  Lands 
Commission  (CSLC)  for  property  within  each  agency's  jurisdiction,  for  the  Bay 
Tunnel; 

Obtain  Easement  Agreements  with  the  City  of  Menio  Park  and  County  of  San 
Mateo  with  respect  to  a  portion  of  Bay  Road; 

Enter  into  Memoranda  of  Agreement  ("MOAs")  with  the  Cities  of  Fremont, 
Newark,  East  Palo  Alto,  MenIo  Park  and  Redwood  City,  the  County  of  San 
Mateo,  the  Fremont  Unified  School  District,  the  Newark  Unified  School  District, 
the  Ravenswood  City  Elementary  School  District,  and  the  Redwood  City  School 
District; 

Obtain  any  necessary  permits  or  encroachment  permits  from  the  City  of  Fremont, 
City  of  Newark,  City  of  East  Palo  Alto,  City  of  MenIo  Park,  City  of  Redwood  City, 
and  County  of  San  Mateo; 

Execute  an  amendment  to  an  agreement  with  Pacific  Gas  and  Electric  ("PG&E") 
for  a  connection  between  PG&E's  transmission  facilities  and  the  new  Bay  Tunnel 
Substation; 

Exercise  any  City  or  SFPUC  right  under  any  deed,  lease,  permit,  or  license  as 
necessary  for  the  Project ,  and  negotiate  and  execute  with  owners  or  occupiers 
of  property  interests  on,  or  adjacent  to,  the  SFPUC's  right  of  way,  new  or 
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amended  lease,  permit,  license,  or  encroachment-removal  agreements,  if 
necessary  for  the  Project; 
•       Obtain  permits  or  required  approvals  by  state  and  federal  regulatory  agencies, 
including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife 
Service,  California  State  Lands  Commission,  California  Department  of 
Transportation,  State  Historic  Preservation  Officer,  California  Department  of  Fish 
and  Game,  San  Francisco  Bay  Regional  Water  Quality  Control  Board  and  Bay 
Area  Air  Quality  Management  District. 

Bay  Division  Regional  Project  Manager  Johanna  Wong  began  by  introducing  this 
project's  team  as  herself  for  the  Bay  Tunnel  Project,  Pipeline  Project  Manager  Joe  Ortiz, 
Project  Engineer  Lawrence  Soo,  Scott  MacPherson,  Deputy  City  Attorney  Carolyn  Stein 
and  Richard  Handler,  and  Right  of  Way  consultant  Bill  Tannenbaum. 

Ms.  Wong  outlined  the  actions  that  the  Commission  was  undertaking  by  approval  of  the 
projects  and  related  California  Environmental  Quality  Act  (CEQA)  findings  and  related 
mitigation  monitoring  and  reporting  measures  and  authorize  the  General  Manager  to 
acquire  property,  obtain  lease  agreements  and  necessary  easements,  entering  into 
memoranda  of  understanding  with  cities  counties  and  school  districts,  as  well  as  with  an 
agreement  Pacific  Gas  &  Electric  Company,  and  obtain  in  local,  regional,  state,  or 
federal  permits  or  approvals  needed  to  complete  the  projects  and  approve  the  Project. 

Ms.  Wong  then  presented  a  brief  overview  of  what  was  proposed  for  the  Bay  Division 
Pipeline  Reliability  Pipeline  Projects  which  transported  flow  from  Fremont  to  Redwood 
City  adjoining  existing  Bay  Division  Pipelines  1&2.  Ms.  Wong  noted  the  purpose  of  this 
upgrade  would  be  to  construct  a  lifeline  water  supply  to  insure  availability  to  customers 
within  24  hours  after  a  major  earthquake  or  in  an  emergency  with  potentially  two 
facilities  out  of  service.  In  response  to  a  question  by  President  Caen,  Ms.  Wong  showed 
where  the  new  tunnel  would  be  constructed  noting  this  would  allow  decommissioning  of 
the  older  pipelines.  Ms.  Wong  next  described  in  some  detail  the  size  and 
characteristics  and  locations  of  the  new  tunnel  and  discussed  the  related  pipeline  and 
new  valving  faculties.  Then  Ms.  Wong  explained  that  the  power  needs  of  the  new 
facilities  would  require  P.G.  &  E.  to  construct  connection  to  its  substation  to  provide 
needed  power  and  where  this  would  occur.  Ms.  Wong  reported  the  Project's 
Environmental  Impact  report  had  been  approved  on  July  9^"^  and  noted  the  principle 
mitigations  were  replacement  of  mature  trees  and  noise  issues.  Ms.  Wong  reported 
that  the  nature  of  the  construction  required  trees  be  removed  with  a  significantly  greater 
number  of  environmentally  appropriate  new  trees  being  planted.  Ms.  Wong  explained 
how  the  project  alignment  was  done  to  avoid  stands  of  mature  trees  and  wetlands  and 
that  tunnel  spoils  could  be  used  in  the  restoration  of  the  former  salt  ponds. 

Responding  to  a  question  by  Commissioner  Vietor  about  what  would  happen  to  the  old 
pipeline;  Ms.  Wong  explained  that  there  were  two  variants  but  that  the  older  pipelines 
would  be  retained  until  the  new  tunnel  was  fully  commissioned  as  a  back  up  and  then 
decommission  them  in  place.  Deputy  City  Attorney  Noreen  Ambrose  suggested  that  in 
2017  additional  steps  outside  of  the  scope  of  this  project  before  the  Commissioners 
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today  could  be  brought  back  to  the  Commission.  In  reply  to  another  question  about 
proposed  replacement  of  trees  by  Commissioner  Vietor,  Ms.  Wong  discussed  the  tree 
replacement  in  greater  detail.  In  answer  to  a  question  by  President  Caen,  Ms.  Wong 
confirmed  that  Pipelines  3  and  4  would  remain. 

President  Caen  commended  and  thanked  the  team  for  its  outstanding  work  on  this 
project.  Mr.  Harrington  noted  that  these  two  major  projects  moving  forward  in  such  a 
smooth  fashion  was  a  great  credit  to  the  professionalism  of  staff. 

Public  comment: 

Mr.  Art  Jensen  again  commended  and  congratulated  staff  for  doing  exemplary  work 
moving  such  a  complex  and  challenging  project  forward. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor;  passed  (3-0 
Caen,  Crowley  and  Vietor)  unanimously. 
Resolution  No.  09-0120 


18.  Discussion  and  possible  action  related  to  authorizing  the  SFPUC  General  Manager 
to  request  that  the  Mayor  recommend  to  the  Board  of  Supervisors  approval  of  a 
supplemental  appropriation  in  the  amount  of  $146,898,046  to  fund  the  construction 
of  the  new  SFPUC  Headquarters  Building  Project  located  at  525  Golden  Gate 
Avenue. 

Mr.  Harrington  began  the  discussion  of  recent  developments  in  the  proposed 
construction  of  the  525  Golden  Gate  Avenue  Headquarters  Project  and  introduced 
Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  for  a  detailed  overview  of  the 
current  proposal.  Mr.  Kelly  began  by  introducing  Jim  Cheng,  the  SFPUC  Project 
Manager  and  DPW  Project  Manager  Brook  Mebrahtu  who  began  by  outlining  the  brief 
history  of  the  building,  outlined  the  key  features,  and  discussed  in  detail  the  plans  for 
construction  of  the  building. 

Mr.  Mebrahtu  reported  that  the  project  consisted  of  a  new  world-class  13-story  building 
plus  one  basement  level.  The  DPW  Project  Manager  noted  that  this  project  called  for  a 
LEED  Platinum  level  green  contemporary  Class  A  high-rise  designed  in  harmony  with 
the  historic  civic  center  with  a  100  year  projected  lifetime  that  would  accommodate  1000 
staff.  Mr.  Mebrahtu  reported  the  proposed  building  totaled  277,500  gross  square  feet 
and  that  the  design  will  include  cutting  edge  green  features  for  energy  efficiency;  use 
solar  and  wind  energy,  day  lighting,  water  conservation,  and  grey  water  and  rainwater 
harvesting,  that  would  make  it  a  national  model  in  energy  conservation  as  well  as 
producing  a  part  of  its  own  energy  use  on  site.  Mr.  Mebrahtu  reported  the  building  will 
include  a  Supervisory  Control  and  Data  Acquisition  (SCADA)  Center,  an  emergency 
operations  center,  a  childcare  center,  and  a  cafe  and  exhibition  space. 
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Mr.  Mebrahtu  then  discussed  the  history  of  the  former  state  office  building  on  this  site 
that  had  been  damaged  in  the  1989  Loma  Pieta  Earthquake  and  red  tagged,  and  then 
transferred  to  the  City  in  2000.  IVIr.  IVIebrahtu  then  described  the  City's  previous  office 
building  project  for  this  site  for  which  the  Board  certified  a  final  EIR  in  2001  which  had 
subsequently  been  transferred  to  the  Public  Utilities  Commission  in  2006  which  then 
adopted  the  EIR  Findings  for  use  as  its  headquarters.  Mr.  Mebrahtu  then  noted  that  the 
Commission,  by  Resolution  No.  08-0005,  in  2008  had  approved  and  awarded  a 
Construction  Manager/General  Contractor  (CM/GC)  contract  to  Webcor  Builders  in  the 
amount  of  $141 ,000,000  for  the  construction  of  the  new  building. 

In  answer  to  a  question  by  President  Caen,  Mr.  Mebrahtu  confirmed  that  the  building 
had  been  transferred  to  the  City  by  the  state  for  $2  and  then  purchased  by  the  SFPUC 
for  $9.9  million  which  included  many  of  the  preliminary  design  and  EIR  costs. 

Mr.  Mebrahtu  continued  reporting  that  the  notice  to  proceed  for  the  demolition, 
excavation,  shoring  and  underpinning  subcontract  was  issued  in  early  February  2009. 
He  reported  the  demolition  work  was  completed  in  late  June  2009,  with  the  excavation, 
shoring  and  underpinning  work  to  support  the  adjacent  property  scheduled  for 
completion  in  early  September  2009.  Mr.  Mebrahtu  discussed  the  design  changes  and 
smart  engineering  that  restored  the  building  to  its  original  13  stories  and  the  method  of 
construction  designed  to  maximize  cost  savings  during  the  expected  24  month 
construction  period. 

Next  Chief  Financial  Officer  Todd  Rydstrom  reported  the  total  budget  for  the 
construction  of  this  new  facility  was  $190.6  million,  and  followed  with  a  detailed 
summary  of  the  project  costs  as  listed  below.  Mr.  Rydstrom  reported  that  on 
July  1 1 ,  2006,  the  Commission  approved  $33,521 ,354  in  funding  for  the  525  Golden 
Gate  Headquarters  Project.  In  addition,  $9,900,000  in  funding  for  the  project  was 
included  in  the  FY2005-06  ($4.1  million),  FY2006-07  ($2,900,000)  and  FY2007-08 
($2,900,000)  Annual  Appropriation  Ordinances  (AAO).  The  appropriated  funds  to  date 
for  the  project  total  $43,701 ,954.  Mr.  Rydstrom  noted  that  payment  of  the  lease  service 
or  debt  payments  for  the  new  building  were  calibrated  to  rental  costs.  Next  Mr. 
Rydstrom  reported  the  potential  for  up  to  $20  million  in  grant  funds  and  turning  next  to 
the  availability  of  funds  in  Fund  Balances  which  could  cover  the  cost  of  the  building.  Mr. 
Rydstrom  then  discussed  funding  uncertainties  related  to  this  project  in  some  detail 
noting  that  a  1  %  reduction  in  borrowing  cost  due  to  improved  market  conditions  could 
provide  amounts  nearly  sufficient  to  eliminate  need  for  grant  funds. 

In  response  to  a  question  by  President  Caen  regarding  the  availability  of  "economic 
stimulus"  funds,  Mr.  Rydstrom  noted  that  application  guidelines  and  application 
deadlines  were  not  yet  available  and  staff  was  closely  monitoring.  Mr.  Harrington  noted 
that  the  funds  we  were  seeking  were  expected  to  be  announced  in  September  but  that 
as  the  market  was  so  favorable  it  was  decided  to  move  fonward  now,  still  looking  for 
availability  for  funds.  Commissioner  Vietor  recalled  that  this  was  one  of  10  model 
projects  proposed  ten  years  ago,  and  she  was  very  happy  to  see  it  going  fonA/ard.  She 
said  it  made  sense  to  proceed  now. 
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In  response  to  a  question  by  President  Caen  regarding  an  October  2007  and  IVlay  2008 
presentations  of  the  total  cost  in  contrast  to  a  reported  cost  now,  Mr.  Harrington 
reported  that  the  number  when  he  arrived  was  projected  to  had  gone  up  to  $210  million 
and  that  he  recalled  a  $181  million  number  which  did  not  reflect  site  acquisition,  but 
once  combined  that  was  the  $190  million  was  the  figure  as  he  recalled  it. 

President  Caen  asked  about  the  13'^  floor  being  reported  as  free.  Mr.  Harrington 
reported  that  changes  in  construction  costs  resulted  in  reductions  in  the  cost  from  a  12 
storey  to  allow  a  13  storey  and  noted  that  many  of  the  preliminary  figures  reported 
where  based  on  former  Deputy  General  Manager  Tony  Irons'  estimates  of  what  the 
costs  of  a  typical  Class  A  building  with  the  addition  of  the  green  elements.  Mr. 
Harrington  affirmed  that  the  $190  million  was  the  figure  he  recalled  as  being  the  most 
consistently  reported  cost.  Assistant  General  Manager  Kelly  also  described  the  staff's 
extensive  value  engineering  efforts  that  resulted  in  the  $190  million  figure.  In  answer  to 
a  query  by  Commissioner  Vietor,  Mr.  Harrington  noted  projected  $141  million  in 
construction  costs  could  come  down  as  elements  of  the  project  were  actually  bid. 

Responding  to  a  question  by  President  Caen,  Mr.  Harrington  reported  the  new  building 
would  house  all  of  the  staff  currently  in  1 155  and  1 145  Market  and  some  other  in-city 
staff  from  Bayshore  as  well  as  have  intentionally  planned  shared  spaces  available  to  up 
country  staff  as  well  as  consultants  and  auditors.  In  addition,  Mr.  Harrington  reported 
that  the  building  would  include  good  meeting  space  on  the  second  floor  to  hold 
Commission  meetings,  as  well  as  a  good  size  childcare  center  on  the  first  floor  as  well 
as  cafe  and  exhibition  spaces. 

Mr.  Harrington  noted  that  a  major  focal  design  featuring,  an  interior  stainwell,  was 
restored  to  encourage  walking  between  floors  as  well  as  new  technology  for  interior 
lighting.  Commissioner  Vietor  suggested  looking  at  ways  to  apply  best  practices  in 
greening  the  childcare  center  as  well  as  building  maintenance.  Mr.  Harrington  indicated 
that  new  furniture  would  be  used. 

In  response  to  a  question  by  Vice  President  Crowley  as  to  what  we  would  do  should 
stimulus  money  not  be  available,  Mr.  Rydstrom  outlined  ways  to  close  the  gap. 

Public  Comment 

No  comment. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley;  passed 
(3-0  Caen,  Crowley  and  Vietor)  unanimously.     Resolution  No.  09-0121 
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19.  Other  New  Commission  Business  Items 

Mr.  Harrington  reminded  the  Commissioners  about  the  upcoming  Commission  planning 
meeting  scheduled  for  Thursday,  July  16,  2009,  on  Treasure  Island. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  2:45  P.M. 

Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0111 


WHEREAS,  Contract  No.  HH-914R,  Roselle  Crossover  Improvements  was  advertised  on 
May  18,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,200,000  and  the  Engineer's  Estimate  is 
$3,050,000  for  this  construction  contract  work  to  retrofit  the  existing  Roselle  Crossover  Facility 
and  perform  limited  improvements  at  the  San  Joaquin  Valve  House  in  Stanislaus  County;  and 

WHEREAS,  The  contract  duration  is  360  consecutive  calendar  days;  and 

WHEREAS,  five  (5)  bids  were  received  and  opened  publicly  on  June  5,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Mountain  Cascade  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  Mountain  Cascade  has  proposed  to  meet  the  HRC  subcontracting  goal  with 
LBE  participation  totaling  28.7%;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW37302,  Rehabilitation  of 
Existing  San  Joaquin  Pipelines  project;  and 

WHEREAS,  Contract  HH914R,  Roselle  Crossover  Improvements  was  determined  to  be 
categorically  exempt  as  a  Class  1  Categorical  Exemption  under  the  California  Environmental 
Quahty  Act  (CEQA)  on  May  24,  2006;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  combined  Water  Enterprise  Water  System  hnprovement  Program-funded  Contract  No. 
HH-914R,  Roselle  Crossover  Improvements  project,  in  the  amount  of  $2,837,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder.  Mountain  Cascade. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Julv  14.  2009  


Secretary,  Public  Uttlitres  Commission 


Quality  Improvement,  Project  No.  CUW36401,  is  part  of  SJRWQIP;  and 

WHEREAS,  the  Final  EIR  (FEIR)  was  certified  by  the  Planning  Commission  on 
December  18,  2008  by  Motion  No.  17784;  and 

WHEREAS,  on  December  18,  2008,  this  Commission  by  Resolution  No.  08-0234, 
approved  the  Project  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring  and 
Reporting  Program  (MMRP)  required  by  the  CEQA;  and 

WHEREAS,  the  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  08-0234 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR  the  findings  contained  in  SFPUC  Resolution  No.  08-0234  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  FEER  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  with  respect  to  the  construction  and  implementation  of  the  Project,  and  incorporates 
the  CEQA  findings  contained  in  Resolution  No.  08-0234  by  this  reference  thereto  as  though  set 
forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  This  Commission  further  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  combined  Water  Enterprise  Water  System  Improvement  Program  and 
R&R  Program-fiinded  Contract  No.  WD-2597,  Lawrence  Livermore  Water  Quality 
Improvement  &  Thomas  Shaft  Facility  Improvement  -  Ph  II  Project,  in  the  amount  of 
$3,044,700,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  NTK  Construction,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  14,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        09-01 1 2 


WHEREAS,  Contract  No.  WD-2597,  Lawrence  Livermore  Laboratory  &  Ph  II  Thomas 
Shaft  Improvement  Project  was  advertised  on  April  9,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,200,000  and  the  Engineer's  Estimate  is 
$3,500,000  for  this  construction  contract  work  to  supply  required  potable  water  to  Lawrence 
Livermore  National  Laboratory  (LLNL)  and  to  upgrade  components  of  the  existing  Thomas 
Shaft  Facility;  and 

WHEREAS,  The  contract  duration  is  260  consecutive  calendar  days;  and 

WHEREAS,  five  (5)  bids  were  received  and  opened  publicly  on  June  2,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK  Construction,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  NTK  Construction,  Inc.  has  proposed  to  meet  the  HRC  subcontracting  goal 
with  LBE  participation  totaling  27.9%;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  both  Water  System  Improvement  Program  (WSIP) 
Project  No.  CUW36401,  Lawrence  Livermore  Water  Quality  Improvement  Project  and  Repair 
and  Replacement  (R&R)  Project  No.  CUW20801,  Thomas  Shaft  Facility  Improvement  -  Ph  II 
Project;  and 

WHEREAS,  The  Thomas  Shaft  Facility  Improvement  -  Ph  II  Project  (CUW20801)  was 
determined  to  be  categorically  exempt  as  a  class  1  (b),  Class3  (e)  and  Class  4  Categorical 
Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  on  April  3,  2008;  and 

WHEREAS,  an  Environmental  Impact  Report  (EIR)  was  prepared  for  the  San  Joaquin 
Regional  Water  Quality  Improvement  Project  (SJRWQIP)  and  Lawrence  Livermore  Water 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         09-01 13 


WHEREAS,  Contract  No.  WW-462,  SEWPCP  Digester  Gas  Recirculation  Compressor 
Replacement  was  advertised  on  May  1,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,000,000  and  the  Engineer's  Estimate  is 
$2,500,000  to  3,000,000  for  this  construction  contract  work  to  replace  eight  (8)  digester  gas 
compressors;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Division  has 
determined  Project  No.  IC31,  to  be  categorically  exempt  from  environmental  review  under  the 
CaUfomia  Environmental  Quality  Act;  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  June  4,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Cal  State  Constructors,  Inc  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracfing  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Wastewater  Interim  CIP  funded  Project  No.  IC31, 
SEWPCP  Digester  Compressor  Replacement;  and 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  5-Year  Interim  CIP  Program-funded  Contract  No.  WW-462, 
SEWPCP  Digester  Gas  Recirculation  Compressor  Replacement,  in  the  amount  of  $1,847,000,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Cal  State  Constructors,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  14,  2009  


Secretary,  Public  Utilities  Commission 


1 


.  J 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-01 14 


WHEREAS,  Contract  No.  HH-939,  Job  Order  Contract,  HVAC  Energy  Efficiency  (C-20 
&  B-Licenses),  San  Francisco/Peninsula/East  Bay  was  advertised  on  May  19,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,000,000  for  this  construction  contract 
work  to  accomplish  energy  efficiency  repair  and  renovation  of  mechanical  systems  in  City 
buildings  and  facilities,  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  12-month  option  for  a  total  of 
36  months;  and 

WHEREAS,  Four  (4)]  bids  were  received  and  opened  publicly  on  June  18,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Emcor  Service/Mesa  Energy 
Systems,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  4.9%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrafive  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  SFPUC  Power  Enterprise  fimds;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  fiiture  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construcUon  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate. 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Power  Enterprise  funded  Contract  No.  HH-939,  Job  Order  Contract 
HVAC  Energy  Efficiency  (C-20  &  B-Licenses),  San  Francisco/Peninsula/East  Bay  in  the 
amount  of  $3,000,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,'  Emcor 
Service/Mesa  Energy  Systems,  hic. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  14.  2009  


/ 

/ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0115  

WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-437,  Oceanside 
Water  Pollution  Control  and  Westside  Pump  Station  Bar  Screen  and  VFD  Improvements,  by  the 
contractor,  Monterey  Mechanical  Company;  and 

WHEREAS,  On  September  12,  2009,  by  Resolution  No.  06-0146,  this  Commission 
awarded  Contract  No.  WW-437,  Oceanside  Water  Pollution  Control  and  Westside  Pump  Station 
Bar  Screen  and  VFD  Improvements,  in  the  amount  of  $3,048,000,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  Monterey  Mechanical  Company  ;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  23, 
2006,  with  an  original  schedule  of  360  consecutive  calendar  days  and  the  contract  work  was 
completed  in  929  consecutive  calendar  days  on  May  8,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,048,000  and  the  original  contract 
duration  was  360  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $34,646  to  install  a  roof  access  hatch  at 
Westside  Pump  Station,  increasing  the  contract  amount  to  $3,082,646.00,  and  increasing  the 
contract  duration  by  35  consecutive  calendar  days. 

WHEREAS,  Modification  No.  2  was  issued  for  $1 1 1,051  to  make  structural  modification 
to  influent  sewage  channel  at  Westside  Pump  Station  increasing  the  contract  amount  to 
$3,193,697.00,  and  did  not  change  the  contract  durafion 

WHEREAS,  Modification  No.  3:  was  issued  for  $45,363  to  install  addifional  electrical 
conduits  and  breakers,  increasing  the  contract  amount  to  $3,239,060.00,  and  did  not  change  the 
contract  duration. 

WHEREAS,  Modification  No.  4  was  issued  for  $44,732.00  to  make  modifications  of 
instrumentation  and  control  systems  increasing  the  contract  amount  to  $3,283,792.00,  and  did 
not  change  the  contract  duration. 

WHEREAS,  Modification  No.  5  was  issued  for  $42,993.00  to  modify  electrical  room 
HVAC  system  increasing  the  contract  amount  to  $3,326,785.00,  and  did  not  change  the  contract 
duration. 

WHEREAS,  Modification  No.  6  was  issued  for  ($20,470.47)  to  release  non-utihzed 
allowance  for  system  integration,  decreasing  the  contract  amount  to  $3,306,314.53,  and  did  not 
change  the  contract  duration. 

WHEREAS,  Modification  No.  7  is  being  requested  for  $22,230  to  replace  failed 
components  of  the  VFD,  increasing  the  contract  amount  to  $3,328,544.53,  and  increasing  the 
contract  duration  by  569  consecutive  calendar  days  for  a  total  contract  duration  of  929  days. 


WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subcontracting  goals  of  1 .44%  DBE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC17-  Wastewater 
Enterprise  5-Year  Interim  CIP  ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  5-Year  Interim  CIP-fianded  Contract  No.  WW-437  Oceanside  Water  Pollution 
Control  Plant  and  Westside  Pump  Station  Bar  Screen  and  VFD  Improvements,  approves 
Modification  No.  7  (Final),  increasing  the  contract  by  $22,  230,  for  a  total  contract  amount  of 
$3,328,544.53,  and  with  a  time  extension  of  569  consecutive  calendar  days  for  a  total 
contract  duration  of  929  consecutive  calendar  days;  and  authorizes  final  payment,  in  the 
amount  of  $22,230  to  the  contractor,  Monterey  Mechanical  Company. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  14,  2009  ,  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         09-01 16 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2406R,  Sunset 
Reservoir  North  Basin  Seismic  Retrofit  in  San  Francisco,  by  the  contractor,  Shimmick 
Construction  Company  Incorporated;  and 

WHEREAS,  On  September  26,  2006,  by  Resolution  No.  06-0169,  this  Commission 
awarded  Contract  No.  WD-2406R,  Sunset  Reservoir  North  Basin  Seismic  Retrofit,  in  the  amount 
of  $41,776,700,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Shimmick 
Construction  Company  Incorporated;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  10, 
2006,  with  an  original  schedule  of  690  consecutive  calendar  days  to  final  completion  and  the 
contract  work  was  completed  in  899  consecutive  calendar  days  on  March,  26  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $41,776,700  and  the  original  contract 
duration  was  690  consecutive  calendar  days  to  final  completion;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $418,324.90  to  perform  concrete  tests, 
conduct  vibration  monitoring,  make  drilled  pier  changes,  and  other  upgrades,  and  increasing  the 
contract  amount  to  $42,195,024.90;  and  increasing  the  contract  duration  by  25  consecutive 
calendar  days;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $737,637.00  to  perform  concrete  tests, 
make  soffit  through  hole  repairs,  excavate  rock,  and  other  upgrades,  and  increasing  the  contract 
amount  to  $42,932,661 .90;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $1,144,293.33  to  make  concrete  spall 
repairs,  perform  concrete  tests,  augment  the  irrigation  system,  and  other  upgrades,  and  increasing 
the  contract  amount  to  $44,076,955.23,  and  increasing  the  contract  duration  by  41  consecutive 
calendar  days;  and 

WHEREAS,  Modificafion  No.  4  was  issued  for  $102,265.44  to  pay  for  builder's  risk 
insurance,  upgrade  the  irrigation  system,  restore  the  float  alarm,  and  other  upgrades,  and 
increasing  the  contract  amount  to  $44,179,220.67,  and  increasing  the  contract  duration  by  45 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  5  is  being  requested  for  a  credit  of  $65,153.65  to 
strengthen  the  concrete  rooftop,  upgrade  security,  and  apply  miscellaneous  credits,  and 
decreasing  the  contract  amount  to  $44,114,067.02,  and  increasing  the  contract  duration  by  98 
consecufive  calendar  days;  and 

WHEREAS,  The  contractor  exceeded  the  Human  Rights  Commission  (HRC) 
subcontracting  goals  of  8%  Local  Business  Enterprise  (LBE)  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW  358-01  Sunset  Reservoir-  North 
Basin;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Water  System  hnprovement  Program- funded  Contract  No.  WD-2406R  Sunset 
Reservoir  North  Basin  Seismic  Retrofit,  approves  Modification  No.  5  (Final),  decreasing  the 
contract  by  $65,153.65,  for  a  total  contract  amount  of  $44,1 14,067.02,  and  with  a  time 
extension  of  98  consecutive  calendar  days  for  a  total  contract  duration  of  899  consecutive 
calendar  days  to  final  completion;  and  authorizes  final  payment,  in  the  amount  of 
$90,862.93,  to  the  contractor,  Shimmick  Construction  Company  Incorporated. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  14,  2009  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0117  

WHEREAS,  Construction  has  been  completed  for  Contract  No.WD-2436R,  Bemal 
Heights  PipeUne  Installation  and  Powhattan  Ave.  Improvements,  by  the  contractor,  NTK 
Construction  Inc.;  and 

WHEREAS,  On  September  12,  2006  per  Resolution  No.  06-0140,  this  Commission 
awarded  Contract  No.WD-2436R,  Bemal  Heights  Pipeline  histallation  and  Powhattan  Ave. 
Improvements,  in  the  amount  of  $4,478,410,  to  the  lowest,  quaUfied  responsible  and  responsive 
bidder,  NTK  Construction  hic;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  10, 
2006,  with  an  original  schedule  of  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  increased  the  contract  by  $26,000  to  $4,504,410  to 
revise  pipeline  alignment  due  to  utility  conflicts;  and 

WHEREAS,  Modification  No.  2  increased  the  contract  by  $14,596  to  $4,519,006  to 
lower  invert  elevation  of  pipeline  at  the  receiving  pit;  and 

WHEREAS,  Modification  No.  3  (Resolution  07-0195)  increased  the  contract  by 
$102  071  to  $4  621,077  to  lower  invert  elevation  of  pipehne  at  the  jacking  pit  to  avoid  conflict 
with  pipe  in  the' existing  tunnel  for  $1 16,667;  revoked  Contract  Modification  No.  2  for  a  credit  of 
$14,596,  and  220  calendar  days  of  non-compensatory  time  extension  to  585  consecutive  calendar 
days;  and 

WHEREAS,  Modification  No.  4  increased  the  contract  by  $182,472  to  $4,803,549  to 
install  approximately  700  feet  of  8"  ductile  iron  pipe  in  Cortland  Ave.,  and  Nebraska  St.  to 
improve  fire  protection;  and 

WHEREAS,  Modification  No.  5  (Resolution  08-0089)  increased  the  contract  by  $10,000 
to  $4  813,549.00  for  additional  work  associated  with  encountering  existing  tunnel  and  119 
calendar  days  of  non-compensatory  time  extension  due  to  tunnel  excavation  problems  to  704 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  6  (Resolution  08-0144)  increased  the  contract  time  by 
non-compensable  42  calendar  days  to  746  consecutive  calendar  days  due  to  construction  delays 
caused  by  the  misplacement  of  40  feet  of  44"  steel  pipes  by  the  Contractor's  pipe  manufacturer; 
and 

WHEREAS,  Modification  No.  7  increased  unit  bid  quantities  and  contract  amount  by 
$105,300  to  $4,918,849  for  additional  work  based  on  unforeseen  field  conditions;  and 


WHEREAS,  Modification  No.  8  (Resolution  09-0001)  increased  the  contract  amount  by 
$431,673.49  to  $5,350,522.49  for  additional  water  work  on  Ripley  and  Alabama  Streets; 
reimbursement  of  third  party  steel  pipe  inspection,  actual  quantities  exceeding  original  quantities 
and  additional  DPW's  street  improvement  work  on  Powhattan  Avenue,  from  Bradford  to 
Nebraska  Streets;  and 

WHEREAS,  Modification  No.  9  (final)  is  being  requested  to  increase  the  contract  amount 
by  $82,726.49  to  $5,433,248.98  for  miscellaneous  force  account  works  and  adjustment  to  bid 
quantities  to  actual  and  final  quantities;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subcontracting  goals  of  8%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.CUW2600101,  WD-2436R,  Bemal 
Heights  Pipeline  Installation  and  Powhattan  Ave.  Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Water  Main  Replacement/Retrofit  Program-funded  Contract  No.  WD-2436R,  Bemal 
Heights  Pipeline  Installation  and  Powhattan  Ave.  Improvements,  approves  Modification  No.  9 
(Final),  increasing  the  contract  by  $82,726.49,  for  a  total  contract  amount  of  $5,433,248.98,  for  a 
total  contract  duration  of  746  consecutive  calendar  days  and  authorizes  final  payment,  in  the 
amount  of  $92,726.49,  to  the  contractor,  NTK  Construction  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  14.  2009  

Secretary,  Public  Utilities/Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         09-01 18 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2467  Coso  Ave, 
Prospect,  Stoneman,  Manchester,  Folsom,  Ripley  and  Holladay  Avenue.  The  contract  work 
consists  of  installing  2,478  feet  of  8-inch  ductile  iron  main  and  2,080  feet  of  12-inch  ductile  iron 
main  in  the  above  locations,  by  the  contractor,  M  Squared  Construction  Inc.;  and 

WHEREAS,  On  September  09,  2008  per  Resolution  No.08-0162,  this  Commission 
awarded  Contract  No.WD-2567  Coso  Ave,  Prospect,  Stoneman,  Manchester,  Folsom,  Ripley  and 
Holladay  Avenue.,  in  the  amount  of  $1,333,000  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  M  Squared  Construction  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  27, 
2008,  with  an  original  schedule  of  180  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (final)  is  being  requested  decreasing  the  contract  amount 
by  $111,478.50  to  $1,221,521.50  for  adjustment  to  bid  quantities  to  actual  and  final  quantities; 
and  increasing  the  contract  duration  by  28  consecutive  calendar  days  to  208  consecutive  calendar 
days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subcontracting  goals  of  18%  LBE;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.CUW260  Phase  0117,  WD-2567  Coso 
Ave,  Prospect,  Stoneman,  Manchester,  Folsom,  Ripley  and  Holladay  Avenue;  now,  therefore,  be 
it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Water  Main  Replacement/Retrofit  Program-fimded  Contract  No.  WD-2567  Coso 
Ave,  Prospect,  Stoneman,  Manchester,  Folsom,  Ripley  and  Holladay  Avenue,  approves 
Modification  No.  1  (Final),  decreasing  the  contract  amount  by  $1 1 1,478.50  for  a  total 
contract  amount  of  $1,221,521.50;  and  with  a  time  extension  of  28  consecutive  calendar  days 
for  a  total  contract  duration  of  208  consecutive  calendar  days;  and  authorizes  final  payment, 
in  the  amount  of  $459,633.95,  to  the  contractor,  M  Squared  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  14,  20Q9  .  

Secretary,  Public  Utilities  Commission 


I  ■ 


— 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         09-01 19 


WHEREAS,  San  Francisco  Public  Utilities  Commission  ("SFPUC")  staff  have  developed 
a  project  description  for  Project  No.CUW37301  San  Joaquin  Pipeline  System  Project  ("SJPL"  or 
"Project")  under  the  Water  System  hnprovement  Program  ("WSIP")  for  the  improvements  to  the 
regional  water  supply  system,  and 

WHEREAS,  The  objectives  of  the  Project  are  to  provide  for  a  SJPL  System  flow  of  3 1 3 
*  million  gallons  per  day  (mgd)  with  all  pipelines  in  service,  and  an  average  flow  of  271  mgd 
when  any  one  segment  of  the  system  is  taken  out  of  service  for  maintenance  or  repairs,  or  during 
an  emergency,  and  to  meet  current  customer  demands  as  well  as  replenish  local  reservoirs  to 
allow  for  maintenance  activities  and  for  the  capability  of  removing  any  second  pipeline  segment 
from  service,  atter  any  other  segment  has  already  been  removed  from  service  for  maintenance, 
without  discontinuing  deliveries;  and 

WHEREAS,  On  July  9,  2009,  the  Planning  Commission  reviewed  and  considered  the 
Final  Environmental  Impact  Report  ("Final  EIR")  in  Planning  Department  File  No.  2007.01 18E, 
consisting  of  the  Draft  EIR,  the  Comments  and  Responses  document  (including  a  Supplement  to 
the  Comments  and  Responses  Document)  and  an  Errata  Sheet  dated  July  1,  2009,  and  found  that 
the  contents  of  said  report  and  the  procedures  through  which  the  Final  EIR  was  prepared, 
publicized,  and  reviewed  complied  with  the  provisions  of  the  California  Environmental  Quality 
Act  ("CEQA"),  the  CEQA  Guidelines  and  Chapter  31  of  the  San  Francisco  Administrative  Code 
and  found  further  that  the  Final  EIR  reflects  the  independent  judgment  and  analysis  of  the  City 
and  County  of  San  Francisco,  is  adequate,  accurate,  and  objective,  and  that  the  Comments  and 
Responses  document  contains  no  significant  revisions  to  the  Draft  EIR,  and  certified  the 
completion  of  said  Final  EIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  its  Motion 
No.  17198;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC,  and  other  experts  and  the  administrative  files  for  the  Project  ' 
and  the  EIR;  and 

WHEREAS,  The  Project  and  Final  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  pubHc,  in  File  No.  2007.01 18E,  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California,  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA,  ("CEQA 
Findings")  and  a  proposed  Mitigation,  Monitoring,  and  Reporting  Program  ("MMRP"),  which 
material  was  made  available  to  the  public  and  this  Commission  for  the  Commission's  review, 
consideration  and  action;  and 

WHEREAS,  The  Project  is  a  capital  improvement  project  approved  by  this  Commission 
as  part  of  the  Water  System  hnprovement  Program  (WSIP);  and 

WHEREAS,  A  Final  Program  EIR  (PEIR)  was  prepared  for  the  WSIP  and  certified  by 
the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  this  Commission  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolufion  No.  08-200;  and 
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WHEREAS,  The  Final  EIR  prepared  for  the  Project  is  tiered  from  the  PEIR,  as 
authorized  by  and  in  accordance  with  CEQA  and  the  CEQA  Guidehnes;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  SFPUC  staff  will  comply  with  Government  Code  Section  7260  et  seq. 
statutory  procedures  for  possible  acquisition  of  interests  in  real  property  (temporary  or 
permanent)  in:  (1)  Assessor's  Parcel  #010-015-062  owned  by  Ardis  Family  Partnership, 
(2)  Assessor's  Parcel  #010-041-026  owned  by  Emiho  Moran,  (3)  Assessor's  Parcel  #016-002- 
014  owned  by  Frank  M.  Bettencourt,  (4)  Assessor's  Parcel  #016-009-008  owned  by  Henry 
Bettencourt,  (5)  Assessor's  Parcel  #255-070-08  owned  by  Clifford  W.  &  Onalee  J.  Koster, 
(6)  Assessor's  Parcel  #253-280-03  owned  by  Triangle  Properties,  hic,  (7)  Assessor's  Parcel 
#01 1-013-006  owned  by  Willms  Ranch,  LLC,  (8)  Assessor's  Parcel  #01 1-013-01 1  owned  by 
Willms  Ranch,  LLC,  (9)  Assessor's  Parcel  #01 1-001-028  owned  by  Richard  B.  and  Alida  C. 
Ardis,  (10)  Assessor's  Parcel  #016-002-017  owned  by  James  W.  Lopes,  (11)  Assessor's  Parcel 
#016-002-018  owned  by  James  W.  Lopes,  (12)  Assessor's  Parcel  #  016-002-044  owned  by 
James  W.  Lopes,  (13)  Assessor's  Parcel  #253-170-05  owned  by  Garry  &  Christine  DeWolfe, 
(14)  Assessor's  Parcel  #253-17-06-05  owned  by  Garry  &  Christine  DeWolfe,  (15)  Assessor's 
Parcel  #016-002-048  owned  by  Angela  Bogetti-Dumlao,  (16)  Assessor's  Parcel  #016-002-012 
owned  by  Gary  Oosterkamp,  (17)  Assessor's  Parcel  #016-022-014  owned  by  Frank  M. 
Bettencourt,  and  (18)  Assessor's  Parcel  #253-270-24  owned  by  Tracy  Golf  and  Country  Club. 
The  total  combined  purchase  price  of  all  such  possible  acquisitions  is  estimated  to  not  exceed 
$700,000;  and 

WHEREAS,  The  Project  work  is  primarily  located  within  the  City-owned  SFPUC  right 
of  way,  however,  several  private  or  public  property  owners  hold  easement  interests  in  portions  of 
the  right  of  way,  including  El  Solyo  Water  District,  Shell  Oil,  Standard/Chevron  Oil,  and 
California  Department  of  Water  Resources  (California  Aqueduct)  and  it  may  be  necessary  for  the 
Project  for  the  General  Manager  to  negotiate  and  enter  into  agreements  with  respect  to  those 
easement  interests;  and 

WHEREAS,  SFPUC  has  issued  leases,  permits,  or  licenses  to  certain  parties,  to  use  for 
various  purposes,  portions  of  City-owned  property  along  the  SFPUC  right  of  way  where  the 
Project  work  will  occur,  and  in  some  instances,  there  is  apparent  use  of  City-owned  property  by 
other  parties  for  which  there  is  no  evidence  of  SFPUC  authorization,  and  it  may  be  necessary  for 
the  Project  for  the  General  Manager  to  (a)  exercise  rights  under  any  such  deed,  lease,  permit,  or 
license  or  (b)  negotiate  and  execute  new  or  amended  lease,  permit,  license,  or  encroachment 
removal  agreements  (each,  a  "Use  Instrument")  with  owners  or  occupiers  of  property  interests 
on,  or  adjacent  to,  City  property,  including  West  Stanislaus  Irrigation  District,  Blewett  Mutual 
Water  District,  PAR  Country  Estates,  Chevron/Getty/Tide  Water  Oil,  Standard/Chevron  Oil,  and 
Tracy  Golf  and  Country  Club,  or  other  property  owners  or  occupiers  of  land  on,  or  adjacent  to, 
the  SFPUC  right  of  way;  and 

WHEREAS,  The  Project  will  require  the  SFPUC  to  obtain  various  necessary  permits  and 
encroachment  permits  from  San  Joaquin  and  Stanislaus  Counties,  which  permits  shall  be 
consistent  with  SFPUC  existing  fee  or  easement  interests,  where  applicable,  and  will  include 
terms  and  conditions  including,  but  not  limited  to,  maintenance,  repair,  and  relocation  of 
improvements  and,  possibly,  indemnity  obligations;  and 

WHEREAS,  The  SFPUC  intends  to  obtain  a  permit  or  enter  into  an  agreement  with  the 
U.S.  Fish  and  Wildhfe  Service  for  intermittent  discharge  (e.g.,  maintenance,  emergency)  of 
water  from  the  Pelican  Crossover  facility  to  San  Joaquin  National  Wildlife  Refiige  facilities;  and 
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WHEREAS,  The  Project  will  require  the  SFPUC  to  augment  or  amend  its  existing 
easement  rights,  with  respect  to  the  proposed  fourth  pipeline  crossing  of  Union  Pacific  Railroad 
(UPRR)  land  at  UPRR  milepost  93.61  in  San  Joaquin  County,  and,  pending  such  amendment, 
enter  into  a  pipeline  crossing  agreement  with  respect  to  such  location  with  UPRR;  and 

WHEREAS,  The  Project  will  require  the  SFPUC  to  obtain  a  permanent  easement  from 
Stanislaus  County  across  River  Road  in  Stanislaus  County;  and 

WHEREAS,  Implementation  of  the  Project  mitigation  measures  will  involve  consultation 
with,  or  required  approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to 
the  following:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  &  Wildlife  Service,  National  Marine 
Fisheries  Service,  California  Department  of  Transportation,  State  Historic  Preservation  Officer, 
California  Department  of  Fish  and  Game,  and  Central  Valley  Regional  Water  Quality  Control 
Board;  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  Final  EIR ,  finds  that 
the  Final  EIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein, 
and  hereby  adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations, 
attached  hereto  as  Attachment  A  and  incorporated  herein  as  part  of  this  Resolution  by  this 
reference  thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Attachment  B  and 
incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  authorizes  a  request 
to  the  Board  of  Supervisors  to  adopt  the  same  CEQA  Findings,  Statement  of  Overriding 
Considerations  and  MMRP;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Project  No. 
CUW37301,  San  Joaquin  Pipeline  System  Project,  and  authorizes  staff  to  proceed  with  actions 
necessary  to  implement  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  undertake  the  process,  in  compliance  with  Government  Code  Section  7260  et  seq., 
with  the  San  Francisco  Charter  and  all  applicable  laws,  for  possible  acquisition  of  interests  in 
real  property  (temporary  or  permanent)  in:  1)  Assessor's  Parcel  #010-015-062  owned  by  Ardis 
Family  Partnership,  (2)  Assessor's  Parcel  #010-041-026  owned  by  Emilio  Moran,  (3)  Assessor's 
Parcel  #016-002-014  owned  by  Frank  M.  Bettencourt,  (4)  Assessor's  Parcel  #016-009-008 
owned  by  Henry  Bettencourt,  (5)  Assessor's  Parcel  #255-070-08  owned  by  Clifford  W.  & 
Onalee  J.  Koster,  (6)  Assessor's  Parcel  #253-280-03  owned  by  Triangle  Properties,  Inc. 
(7)  Assessor's  Parcel  #01 1-013-006  owned  by  Willms  Ranch,  LLC,  (8)  Assessor's  Parcel  #011- 
013-011  owned  by  Willms  Ranch,  LLC,  (9)  Assessor's  Parcel  #01 1-001-028  owned  by  Richard 
B.  and  Alida  C.  Ardis,  (10)  Assessor's  Parcel  #016-002-017  owned  by  James  W.  Lopes, 
(11)  Assessor's  Parcel  #016-002-018  owned  by  James  W.  Lopes,  (12)  Assessor's  Parcel  #016- 
002-044  owned  by  James  W.  Lopes,  (13)  Assessor's  Parcel  #253-170-05  owned  by  Garry  & 
Christine  DeWolfe,  (14)  Assessor's  Parcel  #253-17-06-05  owned  by  Garry  &  Christine 
DeWolfe,  (15)  Assessor's  Parcel  #016-002-048  owned  by  Angela  Bogetti-Dumlao, 
(16)  Assessor's  Parcel  #016-002-012  owned  by  Gary  Oosterkamp,  (17)  Assessor's  Parcel  #016- 
022-014  owned  by  Frank  M.  Bettencourt,  and  (18)  Assessor's  Parcel  #253-270-24  owned  by 
Tracy  Golf  and  Country  Club,  and  to  work  with  the  Director  of  Real  Estate  to  seek  Board  of 
Supervisors'  approval  of,  and  if  approved,  to  accept  and  execute  final  agreements,  and  any  other 
related  documents  necessary  to  consummate  the  transactions  contemplated  therein,  in  such  form 
approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
negotiate  and  subject  to  any  applicable  approvals,  enter  into  agreements,  if  necessary  for  the 
Project,  with  parties  holding  existing  easement  interests  on  City  property,  including  El  Solyo 
Water  District,  Shell  Oil,  Standard/Chevron  Oil,  and  California  Department  of  Water  Resources 
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(California  Aqueduct)  in  a  form  that  the  General  Manager  determines  is  in  the  public  interest  and 
is  acceptable,  necessary,  and  advisable  to  effectuate  the  purposes  and  intent  of  this  Resolution, 
and  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved  by  the 
City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
exercise  any  right  as  necessary  under  any  Use  Instrument  and  negotiate  and  execute  new  or 
amended  Use  Instruments,  if  necessary  for  the  Project,  with  owners  or  occupiers  of  property 
interests  on,  or  adjacent  to,  the  SFPUC  right  of  way,  including  West  Stanislaus  Irrigation 
District,  Blewett  Mutual  Water  District,  PAR  Country  Estates,  Chevron/Getty/Tide  Water  Oil, 
Standard/Chevron  Oil,  and  Tracy  Golf  and  Country  Club,  in  a  form  that  the  General  Manager 
determines  is  in  the  public  interest  and  is  acceptable,  necessary,  and  advisable  to  effectuate  the 
purposes  and  intent  of  this  Resolution,  and  in  compliance  with  the  Charter  and  all  applicable 
laws,  and  in  such  form  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  apply  for  and  execute  various  necessary  permits  and  encroachment  permits  with  the 
San  Joaquin  and  Stanislaus  Counties,  which  permits  shall  be  consistent  with  SFPUC's  existing 
fee  or  easement  interests,  where  applicable.  To  the  extent  that  the  terms  and  conditions  of  the 
permits  will  require  SFPUC  to  indemnify  the  respective  jurisdictions,  those  indemnity 
obligations  are  subject  to  review  and  approval  by  the  San  Francisco  Risk  Manager.  The  General 
Manager  is  authorized  to  agree  to  such  terms  and  conditions,  including  but  not  limited  to  those 
relating  to  maintenance,  repair,  and  relocation  of  improvements,  that  are  in  the  public  interest, 
and,  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City  Attorney,  are 
reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  use  as  necessary  for  the 
Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  negotiate  and,  if  necessary,  to  seek  Board  of  Supervisors'  approval  of,  and,  if 
approved,  accept  and  execute  a  permit  or  agreement  with  the  U.S.  Fish  and  Wildlife  Service  with 
respect  to  intermittent  discharge  of  water  into  San  Joaquin  National  Wildlife  Refuge  facilities,  in 
such  form  approved  by  the  City  Attorney.  To  the  extent  that  the  terms  and  conditions  will 
require  SFPUC  to  indemnify  other  parties,  those  indemnity  obligations  are  subject  to  review  and 
approval  by  the  San  Francisco  Risk  Manager.  The  General  Manager  is  authorized  to  agree  to 
such  terms  and  conditions  that  are  in  the  public  interest,  and,  in  the  judgment  of  the  General 
Manager,  in  consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope 
and  duration  of  the  requested  use  as  necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  negotiate  and  seek  Board  of  Supervisors'  approval  of,  and  if  approved,  to  accept  and 
execute  an  amended  easement  deed  and,  pending  such  acceptance  and  execution,  a  pipeline 
crossing  agreement  and  any  other  related  documents  necessary  to  consummate  the  transactions 
contemplated  therein,  with  UPRR,  in  such  form  approved  by  the  City  Attorney,  with  respect  to 
the  proposed  pipeline  crossing  at  UPRR  milepost  93.61  in  San  Joaquin  County;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  undertake  the  process,  in  compliance  with  Government  Code  Section  7260  et  seq., 
the  San  Francisco  Charter,  and  all  applicable  laws,  to  seek  Board  of  Supervisors'  approval  of, 
and  if  approved,  to  accept  and  execute  an  easement  deed  and  any  other  related  documents 
necessary  to  consummate  the  transactions  contemplated  therein,  in  such  form  approved  by  the 
City  Attorney,  for  acquisition  of  a  permanent  easement  from  Stanislaus  County  across  River 
Road  in  Stanislaus  County;  and  be  it 
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FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  durin 
the  negotiation  process  on  real  estate  agreements  as  necessary,  and  report  to  the  Commission  on 
all  agreements  submitted  to  the  Board  of  Supervisors  for  approval;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
consult  with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval,  and  if 
approved,  to  accept  and  execute  pennits  or  required  approvals  by  state  and  federal  regulatory 
agencies,  including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  &  Wildlife 
Service,  National  Marine  Fisheries  Service,  California  Department  of  Transportation  State 
Histonc  Preservation  Officer,  California  Department  of  Fish  and  Game,  and  Central  Valley 
Regional  Water  Quality  Control  Board,  including  terms  and  conditions  that  are  within  the  lawful 
authonty  of  the  agency  to  impose,  in  the  public  interest,  and,  in  the  judgment  of  the  General 
Manager,  m  consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope 
and  duration  of  the  requested  permit  or  approval,  as  necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  work 
with  the  Director  of  Real  Estate  to  seek  Board  approval,  and  if  approved,  to  accept  and  execute 
the  real  property  agreements  authorized  herein;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  enter 
into  any  subsequent  additions,  amendments,  or  other  modifications  to  the  permits,  licenses 
encroachment  removal  agreements,  pipeline  crossing  agreements,  leases,  easements,  and  other 
real  property  agreements,  or  amendments  thereto,  as  described  herein,  that  the  General  Manager 
m  consultation  with  the  Commercial  Land  Manager  and  the  City  Attorney,  determines  are  in  the 
best  interests  of  the  SFPUC  and  the  City,  do  not  materially  decrease  the  benefits  to  the  SFPUC  or 
the  City,  and  do  not  materially  increase  the  obligations  or  liabilities  of  the  SFPUC  or  the  City 
such  determination  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  any  such 
additions,  amendments,  or  other  modifications. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    July  14.  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0120 


WHEREAS,  San  Francisco  Public  Utilities  Commission  ("SFPUC")  staff  have  developed 
a  project  description  for  Projects  CUW36801  Bay  Division  Pipeline  Reliability  Upgrade  Project- 
Tunnel  ("Bay  Tunnel"),  CUW36802  Bay  Division  Pipeline  Reliability  Upgrade  Project-Pipeline 
("Pipeline"),  and  CUW36803  Bay  Division  Pipeline  Reliability  Upgrade  Project-Relocation  of 
BDPL  Nos.  1  &  2  ("Relocation")  (collectively,  the  "Projects")  under  the  Water  System 
Improvement  Program  ("WSIP")  for  improvements  to  the  regional  water  supply  system;  and 

WHEREAS,  The  objectives  of  the  Projects  are  to  provide  a  seismically  reliable  conduit 
between  Mission  Boulevard  in  Fremont  and  the  Pulgas  Tunnel  in  San  Mateo  County,  to  size  and 
configure  the  Bay  Division  Pipeline  (BDPL)  transmission  system  for  carrying  water  across  the 
Bay  for  distribution  to  customers  and  to  replenish  local  reservoirs,  and  to  contribute  toward 
meeting  estimated  average  annual  demand  under  conditions  of  both  plaimed  and  unplanned 
facility  outages;  and 

WHEREAS,  On  July  9,  2009,  the  Planning  Commission  reviewed  and  considered  the 
Final  Environmental  Impact  Report  ("Final  EIR")  in  Planning  Department  File  No.  2005.0146E, 
consisting  of  the  Draft  EIR  and  the  Comments  and  Responses  document,  and  found  that  the 
contents  of  said  report  and  the  procedures  through  which  the  Final  EIR  was  prepared,  publicized, 
and  reviewed  complied  with  the  provisions  of  the  California  Environmental  Quality  Act 
("CEQA"),  the  CEQA  Guidelines  and  Chapter  3 1  of  the  San  Francisco  Administrative  Code  and 
found  further  that  the  Final  EIR  reflects  the  independent  judgment  and  analysis  of  the  City  and 
County  of  San  Francisco,  and  is  adequate,  accurate,  and  objective,  and  that  the  Comments  and 
Responses  document  contains  no  significant  revisions  to  the  Draft  EIR,  and  certified  the 
completion  of  said  Final  EIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  its  Motion 
No.  ;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  EIR;  and 

WHEREAS,  The  Project  and  Final  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public,  in  File  No.  2005.0146E  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California,  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA  ("CEQA 
Findings")  in  Attachment  A  to  this  Resolution  and  a  proposed  Mitigation,  Monitoring,  and 
Reporting  Program  ("MMRP")  in  Attachment  B  to  this  Resolution,  which  material  was  made 
available  to  the  public  and  this  Commission  for  the  Commission's  review,  consideration,  and 
action;  and 

WHEREAS,  The  Projects  are  capital  improvement  projects  approved  by  this  Commission  as 
part  of  the  WSIP;  and 


WHEREAS,  A  Final  Program  EIR  ("PEIR")  was  prepared  for  the  WSIP  and  certified  by  the 
Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  this  Commission  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  Final  EIR  prepared  for  the  Projects  tiers  from  the  PEIR,  as  authorized  by 
and  in  accordance  with  CEQA;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  SFPUC  staff  will  comply  with  Government  Code  Section  7260  et  seq. 
statutory  procedures  for  possible  (a)  acquisition  of  interests  in  real  property  in:  (1)  Assessor's 
Parcels  #  525-0784-018-00,  525-0784-015-00,  and  525-0784-014-01  owned  by  the  City  of 
Fremont  for  the  Pipeline,  andjeal  property  owned  by  FMC  Corporation,  located  adjacent  to  City 
and  County  of  San  Francisco  ("City")  fee-owned  parcels  west  of  Willow  Street  in  the  City  of 
Newark;  and  (2)  Assessor's  Parcel  #  537-0852-008,  537-0551-028  owned  by  Cargill, 
Incorporated,  Assessor's  Parcels  063-590-060,096-230-1 10,  owned  by  Midpeninsula  Regional 
Open  Space  District,  and  Assessor's  Parcel  #  537-0551-021-01  in  Alameda  County  and  property 
located  in  San  Mateo  County  where  the  SFPUC  right  of  way  crosses  the  SAMTRANS  right  of 
way  at  Ravenswood,  east  of  University  Avenue,  both  owned  by  SAMTRANS,  for  the  Bay 
Tunnel;  and  (b)  long-term  Lease  Agreements  with  United  States  Fish  and  Wildlife  Service 
("USFWS")  and  California  State  Lands  Commission  ("CSLC")  for  property  within  each  agency's 
jurisdiction  for  the  Bay  Tunnel.  The  total  combined  purchase  price  for  the  acquisition  of  these 
property  interests  is  estimated  to  not  exceed  $500,000.;  and 

WHEREAS,  A  portion  of  the  Pipeline  Project  will  be  located  beneath  a  segment  of  Bay  Road 
in  Menlo  Park,  in  lieu  of  following  the  alignment  of  Bay  Division  Pipeline  Nos.  1  and  2  in  that 
area,  and  SFPUC  staff  will  seek  to  negotiate  and  enter  into  easement  agreements  with  Menlo 
Park  and  San  Mateo  County  with  respect  to  that  portion  of  the  alignment;  and 

WHEREAS,  The  Pipeline  Project  includes  work  located  in  the  Cities  of  Fremont,  Newark, 
East  Palo  Alto,  Menlo  Park,  and  Redwood  City,  the  County  of  San  Mateo,  and  on  SFPUC 
property  either  leased  or  under  permit  or  license  to  the  Fremont  Unified  School  District,  the 
Newark  Unified  School  District,  the  Ravenswood  City  Elementary  School  District,  and  the 
Redwood  City  School  District,  and  SFPUC  staff  will  seek  to  enter  into  Memoranda  of 
Agreement  ("MOAs")  with  these  local  jurisdictions, ,  addressing  such  matters  as  (a)  SFPUC's 
commitments  to  restore  or  replace,  pursuant  to  agreed  specifications,  certain  improvements 
owned  by  the  respective  local  jurisdictions  (as  further  described  in  the  proposed  term  sheets  on 
file  with  the  Commission  Secretary),  (b)  cooperative  procedures  and  fees  relating  to  local 
permits,  inspections,  and  communications  to  the  public  concerning  Pipeline  construction,  (c)  the 
form  of  necessary  encroachment  permits  or  other  property  licenses  for  Project  construction,  and 
(d)  the  parties'  respective  indemnificafion  and  insurance  obligations;  and 

WHEREAS,  The  Projects  will  require  the  SFPUC  General  Manager  to  apply  for  and  execute 
various  necessary  permits  and  encroachment  permits  with  the  City  of  Fremont,  City  of  Newark, 


WHEREAS,  A  Final  Program  EIR  ("PEIR")  was  prepared  for  the  WSIP  and  certified  by  the 
Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 


WHEREAS,  Thereafter,  this  Commission  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  Final  EIR  prepared  for  the  Projects  tiers  fi-om  the  PEIR,  as  authorized  by 
and  in  accordance  with  CEQA;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  SFPUC  staff  will  comply  with  Government  Code  Section  7260  et  seq. 
statutory  procedures  for  possible  (a)  acquisition  of  interests  in  real  property  in-  (1)  Assessor's 
Parcels  #  525-0784-018-00,  525-0784-015-00,  and  525-0784-014-01  owned  by  the  City  of 
Fremont  for  the  Pipeline,  and  real  property  owned  by  FMC  Corporation,  located  adjacent  to  City 
and  County  of  San  Francisco  ("City")  fee-owned  parcels  west  of  Willow  Street  in  the  City  of 
Newark;  and  (2)  Assessor's  Parcel  #  537-0852-008,  537-0551-028  owned  by  Cargill, 
hicorporated,  Assessor's  Parcels  063-590-060,096-230-1 10,  owned  by  Midpeninsula  Regional 
Open  Space  District,  and  Assessor's  Parcel  #  537-0551-021-01  in  Alameda  County  and  property 
located  m  San  Mateo  County  where  the  SFPUC  right  of  way  crosses  the  SAMTRANS  right  of 
way  at  Ravenswood,  east  of  University  Avenue,  both  owned  by  SAMTRANS,  for  the  Bay 
Tunnel;  and  (b)  long-term  Lease  Agreements  with  United  States  Fish  and  Wildlife  Service 
("USFWS")  and  CaHfomia  State  Lands  Commission  ("CSLC")  for  property  within  each  agency's 
junsdiction  for  the  Bay  Tunnel.  The  total  combined  purchase  price  for  the  acquisition  of  these 
property  interests  is  estimated  to  not  exceed  $500,000.;  and 

WHEREAS,  A  portion  of  the  Pipeline  Project  will  be  located  beneath  a  segment  of  Bay  Road 
m  Menlo  Park,  in  lieu  of  following  the  alignment  of  Bay  Division  Pipeline  Nos.  1  and  2  in  that 
area,  and  SFPUC  staff  will  seek  to  negotiate  and  enter  into  easement  agreements  with  Menlo 
Park  and  San  Mateo  County  with  respect  to  that  portion  of  the  alignment;  and 

WHEREAS,  The  Pipeline  Project  includes  work  located  in  the  Cities  of  Fremont,  Newark, 
East  Palo  Alto,  Menlo  Park,  and  Redwood  City,  the  County  of  San  Mateo,  and  on  SFPUC 
property  either  leased  or  under  permit  or  license  to  the  Fremont  Unified  School  District,  the 
Newark  Unified  School  District,  the  Ravenswood  City  Elementary  School  District,  and'the 
Redwood  City  School  District,  and  SFPUC  staff  will  seek  to  enter  into  Memoranda  of 
Agreement  ("MO As")  with  these  local  jurisdictions, ,  addressing  such  matters  as  (a)  SFPUC's 
commitments  to  restore  or  replace,  pursuant  to  agreed  specifications,  certain  improvements 
owned  by  the  respective  local  jurisdictions  (as  fiirther  described  in  the  proposed  term  sheets  on 
file  with  the  Commission  Secretary),  (b)  cooperative  procedures  and  fees  relafing  to  local 
permits,  inspections,  and  communications  to  the  public  concerning  Pipeline  construction,  (c)  the 
form  of  necessary  encroachment  permits  or  other  property  licenses  for  Project  construcfion,  and 
(d)  the  parties'  respective  indemnification  and  insurance  obligations;  and 

WHEREAS,  The  Projects  will  require  the  SFPUC  General  Manager  to  apply  for  and  execute 
vanous  necessary  permits  and  encroachment  permits  with  the  City  of  Fremont,  City  of  Newark, 


City  of  East  Palo  Alto,  City  of  Menlo  Park,  City  of  Redwood  City,  and  County  of  San  Mateo, 
which  permits  shall  be  consistent  with  SFPUC  existing  fee  or  easement  interests,  where 
applicable,  and  will  include  terms  and  conditions  including,  but  not  limited  to,  maintenance, 
repair  and  relocation  of  improvements  and  possibly  indemnity  obligations;  and 

WHEREAS,  The  construction  of  the  Bay  Tunnel  will  require  the  construction  of  a  new 
substation  that  will  connect  to  Pacific  Gas  and  Electric's  ("PG&E")  115  KV  transmission  line 
between  the  cities  of  Mountain  View  and  Menlo  Park,  and  SFPUC  staff  is  negotiating  an 
amendment  to  a  Letter  Agreement  with  PG&E,  a  draft  of  which  is  on  file  with  the  Commission 
Secretary;  and 

WHEREAS,  SFPUC  has  issued  leases,  permits,  or  licenses  to  certain  parties  to  use  for 
various  purposes  portions  of  City-owned  property  along  the  SFPUC  right  of  way  where  the 
Project  work  will  occur,  and  in  some  instances,  there  is  apparent  use  of  City-owned  property  by 
other  parties  for  which  there  is  no  evidence  of  SFPUC  authorization,  and  it  may  be  necessary  for 
the  Project  for  the  General  Manager  to  (a)  exercise  rights  under  any  such  deed,  lease,  permit,  or 
license  or  (b)  negotiate  and  execute  new  or  amended  lease,  permit,  license,  or  encroachment 
removal  agreements  (each,  a  "Use  Instrument")  with  owners  or  occupiers  of  property  on,  or 
adjacent  to.  City  property;  and 

WHEREAS,  Implementation  of  the  Project  mitigation  measures  will  involve  consultation 
with,  or  required  approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to 
the  following:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  California  State 
Lands  Commission,  California  Department  of  Transportation,  State  Historic  Preservation 
Officer,  California  Department  of  Fish  and  Game,  San  Francisco  Bay  Regional  Water  Quahty 
Control  Board  and  Bay  Area  Air  Quality  Management  District.;  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  Final  EIR,  finds  that  the 
Final  EIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and 
hereby  adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations, 
attached  hereto  as  Attachment  A  and  incorporated  herein  as  part  of  this  Resolution  by  this 
reference  thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Attachment  B  and 
incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  authorizes  a  request 
to  the  Board  of  Supervisors  to  adopt  the  same  CEQA  Findings,  Statement  of  Overriding 
Considerations  and  MMRP;  and  be  it; 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Project  Nos.  CUW36801 
Bay  Division  Pipeline  Reliability  Upgrade  Project-Tunnel,  CUW36802  Bay  Division  Pipeline 
Reliability  Upgrade  Project-Pipeline,  and  CUW36803  Bay  Division  Pipeline  Reliability 
Upgrade  Project-Relocation  of  BDPL  1  &  2,  and  authorizes  staff  to  proceed  with  actions 
necessary  to  implement  the  Projects;  and  be  it, 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  undertake  the  process,  in  compliance  with  Government  Code  Section  7260  et  seq., 
with  the  San  Francisco  Charter  and  all  applicable  laws,  for  possible:  (a)  acquisition  of  interests  in 
real  property  in  (1)  Assessor's  Parcels  #  525-0784-018-00,  525-0784-0 15-00,and  525-0784-014- 
01  owned  by  the  City  of  Fremont  for  the  Pipeline,  and  real  property  owned  by  FMC  Corporation, 


located  adjacent  to  City  and  County  of  San  Francisco  ("City")  fee-owned  parcels  west  of  Willow 
Street  in  the  City  of  Newark;  and  (2)  Assessor's  Parcel  #  537-0852-008,  537-0551-028  owned  by 
Cargill,  Incorporated,  Assessor's  Parcels  063-590-060,096-230-110,  owned  by  Midpeninsula 
Regional  Open  Space  District,  and  Assessor's  Parcel  #  537-0551-021-01  in  Alameda  County  and 
property  located  in  San  Mateo  County  where  the  SFPUC  right  of  way  crosses  the  SAMTRANS 
right  of  way  at  Ravenswood,  east  of  University  Avenue,  both  owned  by  SAMTRANS,  for  the 
Bay  Tunnel;  and  (b)  long  term  lease  agreements  with  the  United  States  Fish  and  Wildlife  Service 
(USFWS)  and  California  State  Lands  Commission  (CSLC)  for  property  within  each  agency's 
jurisdiction  for  the  Bay  Tunnel  project,  and  to  work  with  the  Director  of  Real  Estate  to  seek 
Board  of  Supervisors'  approval  of,  and  if  approved,  to  accept  and  execute  final  agreements,  and 
any  other  related  documents  necessary  to  consummate  the  transactions  contemplated  therein,  in 
such  form,  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to 
negotiate  and  seek  Board  of  Supervisors'  approval  of,  and  if  approved,  to  accept  and  execute 
easement  agreements  with  the  City  of  Menlo  Park  and  County  San  Mateo,  as  necessary  to  allow 
a  portion  of  the  Pipeline  Project  to  be  located  beneath  the  segment  of  Bay  Road  described  in  the 
documents  on  file  with  the  Commission  Secretary,  in  lieu  of  following  the  alignment  of  Bay 
Division  Pipeline  Nos.  1  and  2  in  that  area,  which  easement  agreements  shall  be  in  such  form, 
approved  by  the  City  Attorney,  that  the  General  Manager  determines  is  in  the  public  interest,  is 
acceptable,  necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  this  Resolufion  and  is 
in  compliance  with  the  Charter  and  all  applicable  laws,  and  shall  include  SFPUC  indemnity 
obligations  only  if  such  obligations  have  been  reviewed  and  approved  by  the  San  Francisco  Risk 
Manager;  and  be  it 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during  the 
negotiation  process  on  real  estate  agreements  as  necessary,  and  report  to  the  Commission  on  all 
agreements  submitted  to  the  Board  of  Supervisors  for  approval;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to 
negotiate  and  execute  Memoranda  of  Agreement  to  facilitate  and  coordinate  the  Project  work 
with  the  City  of  Fremont,  City  of  Newark,  City  of  East  Palo  Alto,  City  of  Menlo  Park,  City  of 
Redwood  City,  County  of  San  Mateo,  Fremont  Unified  School  District,  Newark  Unified  School 
District,  Ravenswood  City  Elementary  School  District,  and  Redwood  City  School  District 
(collectively  the  "Project  MOAs")  in  a  form  that  the  General  Manager  determines  is  in  the  public 
interest  and  is  acceptable,  necessary,  and  advisable  to  effectuate  the  purposes  and  intent  of  this 
Resolution,  and  in  compliance  with  the  Charter  and  all  applicable  laws,  and  approved  as  to  form 
by  the  City  Attorney.  The  Project  MOAs  will  address  such  matters  as  (a)  SFPUC's  commitments 
to  restore  or  replace,  pursuant  to  agreed  specifications,  certain  improvements  owned  by  the 
respective  local  jurisdictions,  (b)  cooperahve  procedures  and  fees  relating  to  local  permits, 
inspections,  and  communications  to  the  public  concerning  Project  construction,  (c)  the  form  of 
necessary  encroachment  permits  or  other  property  licenses  required  to  permit  Project 
construction,  and  (d)  the  parties'  respective  indemnification  and  insurance  obligations,  subject  to 
the  San  Francisco  Risk  Manager's  approval;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 


located  adjacent  to  City  and  County  of  San  Francisco  ("City")  fee-owned  parcels  west  of  Willow 
Street  in  the  City  of  Newark;  and  (2)  Assessor's  Parcel  #  537-0852-008,  537-0551-028  owned  by 
Cargill,  Incorporated,  Assessor's  Parcels  063-590-060,096-230-110,  owned  by  Midpeninsula 
Regional  Open  Space  District,  and  Assessor's  Parcel  #  537-0551-021-01  in  Alameda  County  and 
property  located  in  San  Mateo  County  where  the  SFPUC  right  of  way  crosses  the  SAMTRANS 
right  of  way  at  Ravenswood,  east  of  University  Avenue,  both  owned  by  SAMTRANS,  for  the 
Bay  Tunnel;  and  (b)  long  term  lease  agreements  with  the  United  States  Fish  and  Wildlife' Service 
(USFWS)  and  California  State  Lands  Commission  (CSLC)  for  property  within  each  agency's 
jurisdiction  for  the  Bay  Tunnel  project,  and  to  work  with  the  Director  of  Real  Estate  to  seek 
Board  of  Supervisors'  approval  of,  and  if  approved,  to  accept  and  execute  final  agreements,  and 
any  other  related  documents  necessary  to  consummate  the  transactions  contemplated  therein,  in 
such  form,  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to 
negotiate  and  seek  Board  of  Supervisors'  approval  of,  and  if  approved,  to  accept  and  execute 
easement  agreements  with  the  City  of  Menlo  Park  and  County  San  Mateo,  as  necessary  to  allow 
a  portion  of  the  Pipeline  Project  to  be  located  beneath  the  segment  of  Bay  Road  described  in  the 
documents  on  file  with  the  Commission  Secretary,  in  lieu  of  following  the  alignment  of  Bay 
Division  Pipeline  Nos.  1  and  2  in  that  area,  which  easement  agreements  shall  be  in  such  form, 
approved  by  the  City  Attorney,  that  the  General  Manager  determines  is  in  the  public  interest,  is 
acceptable,  necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  this  Resolution  and  is 
in  compliance  with  the  Charter  and  all  applicable  laws,  and  shall  include  SFPUC  indemnity 
obligations  only  if  such  obligations  have  been  reviewed  and  approved  by  the  San  Francisco  Risk 
Manager;  and  be  it 


FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during  the 
negotiation  process  on  real  estate  agreements  as  necessary,  and  report  to  the  Commission  on  all 
agreements  submitted  to  the  Board  of  Supervisors  for  approval;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to 
negotiate  and  execute  Memoranda  of  Agreement  to  facilitate  and  coordinate  the  Project  work 
with  the  City  of  Fremont,  City  of  Newark,  City  of  East  Palo  Alto,  City  of  Menlo  Park,  City  of 
Redwood  City,  County  of  San  Mateo,  Fremont  Unified  School  District,  Newark  Unified  School 
District,  Ravenswood  City  Elementary  School  District,  and  Redwood  City  School  District 
(collectively  the  "Project  MOAs")  in  a  form  that  the  General  Manager  determines  is  in  the  public 
mterest  and  is  acceptable,  necessary,  and  advisable  to  effectuate  the  purposes  and.  intent  of  this 
Resolution,  and  in  compliance  with  the  Charter  and  all  applicable  laws,  and  approved  as  to  form 
by  the  City  Attorney.  The  Project  MOAs  will  address  such  matters  as  (a)  SFPUC's  commitments 
to  restore  or  replace,  pursuant  to  agreed  specifications,  certain  improvements  owned  by  the 
respective  local  jurisdictions,  (b)  cooperative  procedures  and  fees  relating  to  local  permits, 
mspections,  and  communicarions  to  the  public  concerning  Project  construction,  (c)  the  form  of 
necessary  encroachment  permits  or  other  property  licenses  required  to  permit  Project 
construction,  and  (d)  the  parties'  respective  indemnification  and  insurance  obligations,  subject  to 
the  San  Francisco  Risk  Manager's  approval;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 


designee,  to  apply  for  and  execute  various  necessary  permits  and  encroachment  permits  with  the 
City  of  Fremont,  City  of  Newark,  City  of  East  Palo  Alto,  City  of  Menlo  Park,  City  of  Redwood 
City  and  County  of  San  Mateo,  which  permits  shall  be  consistent  with  SFPUC's  existing  fee  or 
easement  interests,  where  applicable.  To  the  extent  that  the  terms  and  conditions  of  the  permits 
will  require  SFPUC  to  indemnify  the  respective  jurisdictions,  those  indemnity  obligations  are 
subject  to  review  and  approval  by  the  San  Francisco  Risk  Manager.  The  General  Manager  is 
authorized  to  agree  to  such  terms  and  conditions,  including  but  not  limited  to  those  relating  to 
maintenance,  repair  and  relocation  of  improvements,  that  are  in  the  public  interest,  and  in  the 
judgment  of  the  General  Manager,  in  consultation  with  the  City  Attorney,  are  reasonable  and 
appropriate  for  the  scope  and  duration  of  the  requested  use  as  necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  execute 
an  amendment  to  the  letter  agreement  with  PG&E  that  is  substantially  similar  to  the  form  of  the 
draft  amendment  on  file  with  the  Commission  Secretary,  providing  for  the  construction  of  a  new 
substation  that  will  connect  to  PG&E's  115  KV  transmission  line  between  the  cities  of  Mountain 
View  and  Menlo  Park,  with  such  amendments  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney,  are  in  the  public  interest  and  acceptable,  necessary  and 
advisable  to  effectuate  the  purposes  and  intent  of  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  exercise 
any  right  as  necessary  under  any  Use  Instrument  and  negotiate  and  execute  new  or  amended  Use 
Instruments,  if  necessary  for  the  Project,  with  owners  or  occupiers  of  property  interests  on,  or 
adjacent  to,  the  SFPUC  right  of  way,  in  a  form  that  the  General  Manager  determines  is  in  the 
public  interest  and  is  acceptable,  necessary,  and  advisable  to  effectuate  the  purposes  and  intent  of 
this  Resolution,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form 
approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  consult 
with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval,  and  if  approved,  to 
accept  and  execute  permits  or  required  approvals  by  state  and  federal  regulatory  agencies, 
including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service, 
California  State  Lands  Commission,  CaHfomia  Department  of  Transportation,  State  Historic 
Preservation  Officer,  CaHfomia  Department  of  Fish  and  Game,  San  Francisco  Bay  Regional 
Water  Quality  Control  Board  and  Bay  Area  Air  Quality  Management  District,  including  terms 
and  conditions  that  are  within  the  lawful  authority  of  the  agency  to  impose,  in  the  public  interest, 
and,  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City  Attorney,  are 
reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  permit  or  approval,  as 
necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  work 
with  the  Director  of  Real  Estate  to  seek  Board  approval,  and  if  approved,  to  accept  and  execute 
the  real  property  agreements  authorized  herein;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  enter  into 
any  subsequent  additions,  amendments  or  other  modifications  to  the  permits,  licenses, 
encroachment  removal  agreements,  pipeline  crossing  agreements,  leases,  easements  and  other 


real  property  agreements,  or  amendments  thereto,  as  described  herein,  that  the  General  Manager, 
in  consultation  with  the  Commercial  Land  Manager  and  the  City  Attorney,  determines  are  in  the 
best  interests  of  the  SFPUC  and  the  City,  do  not  materially  decrease  the  benefits  to  the  SFPUC  or 
the  City,  and  do  not  materially  increase  the  obligations  or  liabilities  of  the  SFPUC  or  the  City, 
such  determination  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  any  such 
additions,  amendments,  or  other  modifications. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  14,  2009  ^  

liJJUJ 

Secretary,  Public  Utfilitfes  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-012 1 


WHEREAS,  In  2000-2001,  the  City  and  County  of  San  Francisco  ("City")  examined  the 
possibility  of  constructing  a  new  City  administrative  office  building  on  the  real  property  located 
at  525  Golden  Gate  Avenue;  and  the  City  completed  plans,  studies,  analyses,  construction 
documents,  applications,  reports,  and  performed  related  acts  in  connection  therewith 
(collectively,  the  "Plans  and  Permits");  and 

WHEREAS,  This  Commission,  by  Resolution  No.06-0058,  adopted  on  April  11,  2006, 
approved  payment  of  compensation  for  a  jurisdictional  transfer  of  the  real  property  to  the  San 
Francisco  Public  UtiUties  Commission  ("SFPUC"),  including  acquisition  of  the  design  work, 
with  the  intent  to  construct  a  new  Headquarters  Building  located  at  525  Golden  Gate  Avenue,  to 
consolidate  the  SFPUC  staff  into  one  building,  and  the  Board  of  Supervisors  authorized  the 
transfer;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
approved  and  Planning  Commission  certified  a  Final  Environmental  Impact  Report  ("FEIR")  on 
February  15,  2001,  Case  File  No.  97.478E,  which  the  Board  of  Supervisors  adopted  on  October 
19,  2001,  Case  File  No.  011115,  and  an  Addendum  to  the  FEIR  was  prepared  on  October  3, 
2003,  and  this  Commission,  by  Resolution  06-0058,  adopted  Findings,  including  the  Mitigation 
Monitoring  and  Reporting  Program  ("MMRP"),  pursuant  to  the  California  Environmental 
Quality  Act  ("CEQA"),  the  CEQA  Guidelines  and  Chapter  31  of  the  San  Francisco 
Administrative  Code  ("Findings"),  which  Findings  are  incorporated  by  reference  in  this 
Resolution;  and 

WHEREAS,  The  Planning  Department  issued  a  letter  on  August  21,  2007  determining 
that  the  New  SFPUC  Headquarters  Building  was  within  the  scope  of  those  environmental  review 
documents,  and  no  further  analysis  was  required;  and 

WHEREAS,  The  SFPUC  design  process  resulted  in  further  proposed  changes  to  the 
building  design,  including  the  addition  of  another  story,  consistent  with  the  height  evaluated  in 
the  FEIR,  with  a  total  floor  area  of  approximately  277,500  square  feet,  and  the  Planning 
Department  issued  a  letter  on  June  3,  2009  confirming  that  the  current  proposal  for  525  Golden 
Gate  Avenue  is  within  the  scope  of  the  earlier  environmental  review  documents,  and  no  further 
environmental  review  is  required;  and 

WHEREAS,  The  Department  of  City  Planning  adopted  and  issued  a  General  Plan 
Consistency  Finding,  a  copy  of  which  is  on  file  with  the  Clerk  of  the  Board,  wherein  the  City's 
Planning  Department  found  that  the  jurisdictional  transfer  of  the  property  was  consistent  with  the 
City's  General  Plan  and  with  the  Eight  Priority  Policies  under  Planning  Code  Section  101.1;  and 


WHEREAS,  This  Commission,  by  Resolution  No.  08-0005,  adopted  findings  as  required 
by  CEQA,  and  approved  the  award  of  Contract  No.  WD-2559R  for  Construction 
Manager/General  Contractor  contract  to  Webcor  Builders  for  the  New  SFPUC  Administration 
Office  Building,  subject  to  certification  of  fiinds  by  the  Controller,  with  work  proceeding  as 
fiinds  are  available;  and 

WHEREAS,  The  source  of  project  funding  is  primarily  Certificates  of  Participation 
issued  by  the  Office  of  Public  Finance  of  the  City  and  County  of  San  Francisco;  and 

WHEREAS,  This  Commission,  by  Resolufion  No.  08-0012,  authorized  a  Memorandum 
of  Understanding  to  be  entered  into  with  the  City  relating  to  the  source  of  payment  for 
Certificates  of  Participation  ("COPs"),  urged  the  Board  of  Supervisors  to  approve  the  execution 
and  delivery  of  the  COPs,  authorized  the  lease  of  the  property  at  525  Golden  Gate  Avenue  to  the 
trustee  for  the  COPs  (the  "Trustee")  by  the  City,  improved  with  the  new  office  building,  to  be 
leased  back  to  the  City  by  the  Trustee,  and  authorized  the  General  Manager  to  execute  other 
agreement(s)  and/or  document(s)  developed  in  consultafion  with  the  City  Attorney  to  complete 
the  COPs  transaction;  and 

WHEREAS,  The  Water  Enterprise  will  be  paid  by  the  Wastewater  Enterprise  and  Power 
Enterprise  their  fair  share  of  the  COPs  debt  service  equivalent  to  their  proportionate  use  of  the 
building;  and 

WHEREAS,  Should  grants,  as  a  funding  source,  become  available,  the  SFPUC  may 
accept  and  expend  said  proceeds  to  reimburse  prior  expenditures,  subject  to  Board  of 
Supervisors'  approval;  and 

WHEREAS,  Should  grants,  as  a  funding  source,  not  be  available,  the  SFPUC  is 
authorized  to  use  additional  revenue  from  land  sales,  proceeds  from  indebtedness  or  other 
funding  sources;  and 

WHEREAS,  A  supplemental  appropriation  is  required  to  complete  the  new  headquarters 
building  for  the  SFPUC  at  525  Golden  Gate  Avenue;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  FEIR  and  the 
Addendum  and  record  as  a  whole,  finds  that  the  FEIR  and  Addendum  are  adequate  for  its  use  as 
the  decision-making  body  for  the  action  taken  herein  to  approve  the  supplemental  appropriation 
for  the  project,  and  incorporates  the  CEQA  Findings,  including  the  MMRP,  contained  in 
Resolution  No.  08-0005  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  This  Commission  ftirther  finds  that  since  the  FEIR  and 
Addendum  was  finalized,  there  have  been  no  substantial  project  changes  and  no  substantial 
changes  in  project  circumstances  that  would  require  major  revisions  to  the  FEIR  and  Addendum 
due  to  the  involvement  of  new  significant  environmental  effects  or  an  increase  in  the  severity  of 
previously  identified  significant  impacts,  and  there  is  no  new  information  of  substantial 
importance  that  would  change  the  conclusions  set  forth  in  the  FEIR;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  request  that  the  Mayor  recommend  to  the  Board  of 
Supervisors  approval  of  a  supplemental  appropriation  in  the  amount  of  $146,898,046  to  fund  the 
construction  of  the  new  SFPUC  Headquarters  Building  Project  located  at  525  Golden  Gate 
Avenue. 


/  hereby  certify  that  the  foregoing  resolution 
Commission  at  its  meeting  of    July  14,  2009 


was  adopted  by  the  Public  Utilities 


Secretary,  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

AGENDA 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Knovy  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  July  14,  2009,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


6.     Other  Commission  Business 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
U'*"  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


7.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a) 
b) 


Letter  Summary 
Advance  Calendar 


CONSENT  CALENDAR 


Page  3 


SFPUC  July  28,  2009 


a)  Staff  Recommendation:  Accept  work  performed  by  D' Arcy  &  Haity  Construction  for 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-440,  Boardman  PI.,  Hallam/Harrison/Jones/Stevenson  Streets 
Sewer  Replacement  and  Pavement  Renovation;  approve  ModiHcation  No.  1 
(Final),  increasing  the  contract  by  $76,159.58,  for  a  total  contract  amount  of 
$1,324,317.58,  and  with  a  time  extension  of  136  consecutive  calendar  days  for  a  total 
contract  duration  of  271  consecutive  calendar  days;  and  authorize  final  payment,  in 
the  amount  of  $146,317.58,  to  the  contractor. 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  the  Water 
Enterprise  Revenue  Program  funded  contract  No.  WD  2603R  Baylands  Recovery 
Project  Phase  IB  for  the  construction  of  a  clay  soil  cap  at  the  Baylands  East  Firing 
Range  in  the  amount  of  $1,225,602  to  the  lowest  qualified,  responsible  and  responsive 
bidder  NTK  Construction,  Inc. 

c)  Staff  Recommendation:  Reject  all  bids  for  Water  Enterprise  and  Operating  Budget 
Program-funded  Contract  No.  WD-2605,  City  Distribution  Division  2009-2010  As- 
Needed  Annual  Paving  Contract  for  Services  and  Leaks;  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  re-advertise  the 
contract  as  Contract  No.  WD-2605R,  City  Distribution  Division  2009-2010  As- 
Needed  Annual  Paving  Contract  for  Services  and  Leaks  with  adjustments  to  reflect 
the  reduced  duration  due  to  rebid  of  this  annual  contract;  to  receive  and  evaluate  bids 
for  said  contract;  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


8.  Report  of  the  General  Manager 

a)       Green  Financing  Program  to  Fund  Energy-Efficiency, 

Water  Conservation  and  Renewable  Energy  Improvements  (Spanjian) 

9.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)         BAWSCA  Update  Report 


REGULAR  BUSINESS 


10.    Public  Hearing  and  possible  action  to  approve  the  project-level  scope,  schedule  and 
budget  of  the  June  2009  Revised  Water  System  Improvement  Program  (WSIP),  and 
direct  staff  to  send  a  Notice  of  Change  Report  to  the  California  Joint  Legislative  Audit 
Committee,  the  California  Department  of  Public  Health  and  the  California  Seismic  Safety 
Commission,  in  compliance  with  California  Assembly  Bills  1823  and  2437. 

(Labonte) 
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PROFESSIONAL  SERVICE  CONTRACTS 

Amend 


1 1 .    Discussion  and  possible  action  approving  Water  System  Improvement  Program  professional 
services  amendments.  (Kelly) 

1  la.  Discussion  and  possible  action  approving  Amendment  No.  2  to  Water  Enterprise  Water 
System  Improvement  Program-funded  Agreement  No.  CS-820,  New  Irvington  Tunnel 
Project,  with  URS  Corporation  to  provide  engineering  support  services  for  additional  design 
and  environmental  review,  as  well  as  during  bid/award,  construction,  start-up, 
commissioning,  and  closeout  of  the  project,  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  Amendment  No.  2  increasing  the 
agreement  by  $3,900,000,  for  a  total  agreement  amount  of  $13,898,561,  and  with  a  time 
extension  of  one  year,  for  a  total  agreement  duration  of  eight  years,  subject  to  the  Board  of 
Supervisors  approval  pursuant  to  Charter  Section  9.118.  The  services  requested  under 
Amendment  2  are  within  the  framework  of  the  phases  of  work  originally  planned  to  be 
executed  under  the  CS-820  contract  agreement,  including  preliminary  and  final  design 
documents,  engineering  support  services  during  bid,  award  and  construction,  and  startup  and 
commissioning.  (Labonte) 


1  lb.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Water  Enterprise  Water 
System  Improvement  Program  (WSIP)-funded  Agreement  No.  CS-834B5,  WSIP 
Habitat  Reserve  Program,  with  ESA-i-Orion,  a  joint  venture,  to  continue  support  and 
preparation  of  the  Environmental  hnpact  Report  (EIR)  for  the  Habitat  Reserve  Program 
(HRP),  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the  agreement  by  $274,600,  for  a  total 
agreement  amount  of  $  1 ,677,309.  (Labonte) 

1  Ic.  Discussion  and  possible  action  approving  Amendment  No.l  to  Water  System 

Improvement  Program  WSIP)-funded  Agreement  No.  CS-847,  Right  of  Way  Services, 

with  ARWS,  for  continuing  right  of  way  services  for  the  WSIP  projects,  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
Amendment  increasing  the  Agreement  by  $1,000,000  for  a  total  Agreement  amount  of 
$3,000,000  and  extending  the  Agreement  by  2  years,  for  a  total  Agreement  duration  of  5 
consecutive  years.  (Labonte) 

1  Id.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Water  Enterprise  Water 
System  Improvement  Program  (WSIP)-funded  Agreement  No.  CS-855,  Engineering 
Services  for  University  Mound  Reservoir,  with  MWH/Structus  Joint  Venture  to  provide 
additional  project-specific  design  support  services  during  the  Design  and  Construction 
Phases,  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  execute  this  Amendment  increasing  the  Agreement  by 
$314,627,  for  a  total  Agreement  amount  of  $3,014,436,  and  extending  the  Agreement  by  6 
calendar  months,  for  a  total  Agreement  duration  of  52  consecutive  calendar  months. 

(Labonte) 
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1  le.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Water  System 

Improvement  Program  (WSIP)  -  funded  group  of  Agreements  Numbered  CS-879.A-D, 

for  engineering  design  services  for  multiple  projects  (e.g.  Sunol  Valley  Water  Treatment 
Plant  (SVWTP)  Expansion  and  Treated  Water  Reservoir,  Seismic  Upgrade  of  Bay  Division 
Pipelines  3  and  4,  Crystal  Springs/San  Andreas  Transmission  Upgrade,  Harry  Tracy  Water 
Treatment  Plant  Long-term  Improvements,  Regional  Groundwater  Storage  and  Recovery, 
Lake  Merced  Water  Level  Restoration,  and  San  Francisco  Groundwater  Supply)  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  these  amendments  increasing  the  agreements  as  provided  below  and  with  a  time 
extension  of  2  years  for  a  total  contract  duration  of  9  years,  subject  to  the  Board  of 
Supervisors  approval  pursuant  to  Charter  Section  9. 11 8: 

CS  -879  A  with  MWH/AGS/LEE  hic.  JV,  increased  from  $9,000,000  to  $11, 000,000; 
CS  -879  B  with  URS  Corporation,  increased  from  $9,000,000  to  $14,000,000; 
CS  -879  C  with  Kennedy/Jenks  Consultants,  increased  from  $9,000,000  to  $13,800,000;  and 
CS.-879  C  with  Camp  Dresser  &  McKee  Inc,  increased  from  $9,000,000  to  $12,500,000. 

(Labonte) 

12.    Discussion  and  possible  action  approving  Amendment  No.  1  to  Agreement  Nos.  CS-884A 
and  CS-884B,  As-Needed  Engineering  Design  Services,  with  MWH  and  URS  Corporation 
for  as-needed  engineering  design,  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  each 
agreement  by  $1,500,000,  for  an  agreement  amount  of  $4,500,000  each,  or  a  combined  total 
of  $9,000,000.  (Kelly) 


CLOSED  SESSION 

13.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


14.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  (Ambrose) 

Existing  Litigation:       Jane  Martin  et  al  v.  City  and  County  of  San  Francisco; 

San  Francisco  Superior  Court  Nos.  436930, 
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Filed  January  31,  2005.  (Proposed  Settlement  of  Claims) 
Brenda  Dickson,  James/Patricia  Ramsey,  Elaine  M.  Choy, 
Diane  Bauer,  Pat/Tom  Moore,  James  Cordova/Maria  Morales 


17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1).  (Roddy) 

Existing  Litigation:       San  Francisco  Bay  Regional  Water  Quality  Control  Board 

Administrative  Civil  Liability  Complaint  R2-2008-0099 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.  Announcement  following  Closed  Session. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

20.  Other  Commission  Business 

ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11^^  Floor 
San  Francisco,  CA  94103 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  July  28,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
F.X.  Crowley,  Vice  President 
Francesca  Victor,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  otlner  information  are  availabie  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order: 


1:40  P.M. 


2. 


Roll  Call: 


Present  -  President  Ann  Moller  Caen,  Commissioner  Francesca 
Vietor,  Commissioner  Juliet  Ellis,  and  Commissioner  Anson  B. 
Moran 


Excused: 


Vice  President  F.X.  Crowley 


President  Caen  welcomed  Commissioner  Moran's  return  to  the  SFPUC  recalling  his 
service  as  the  General  Manager  when  she  first  joined  the  Commission.  President  Caen 
noted  that  Commissioner  Moran  had  been  her  teacher  and  mentor  and  announced  that 
she  was  very  proud  to  be  serving  together  on  this  side  of  the  podium.  President  Caen 
then  welcomed  Mrs.  Moran,  and  stated  we'll  take  good  care  of  him. 


3.    Approval  of  Minutes 

Approval  of  the  Minutes  of  the  July  14,  2009,  Regular  Meeting  was  continued  to 
the  next  meeting  as  Commissioner  Ellis  and  Moran  were  not  present  at  the 
July  14,  2009,  meeting  and  were  therefore  unable  to  approve  the  minutes. 


4.    Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

There  was  no  comment. 


5.  Communications 

a)  Letter  Summary 

The  commission  Secretary  reported  that  the  Commissioners  had  received  copies  of  all 
communication  listed  in  the  Letter  Summary. 

b)  Advance  Calendar 

General  Manager  Ed  Harrington  reported  that  the  Advance  calendar  was  being  finalized 
to  include  topics  raised  at  the  July  16,  2009,  retreat.  President  Caen  confirmed  that  the 
calendar  would  be  presented  in  two  formats,  both  the  old/going  and  as  Issues  by 
meeting. 
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6.    Other  Commission  Business 

Commissioner  Vietor  asked  who  would  serve  as  the  point  person  for  the  climate  change 
issues.  Mr.  Harrington  responded  that  he  would  find  out  as  the  Mayor's  office  was 
taking  the  lead  and  the  SFPUC  was  serving  as  a  support  agency. 

Commissioner  Vietor  also  asked  about  the  status  of  response  to  the  new  Mayoral 
directive  requesting  a  survey  of  city  properties  that  might  be  suitable  for  food  cultivation 
and  requested  a  briefing.  General  Manager  Harrington  replied  that  a  review  was 
underway  of  properties  we  owned  that  were  suitable  for  a  first  inventory  within  60  days 
and  that  he  would  be  happy  to  present  a  briefing  when  the  information  had  been 
gathered. 

President  Caen  reported  on  a  flash  of  insight  regarding  the  dynamics  of  SFPUC  team 
work  that  occurred  to  her  while  dog  sledding  across  a  glacier  during  her  recent  travels 
to  Alaska. 


CONSENT  CALENDAR 

7.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Commissioner  Ellis  requested  7b  and  7c  taken  off.  Commissioner  Ellis  asked  why 
we  are  retracting  the  bid  and  that  an  explanation  should  have  been  in  the  staff 
report.  The  General  Manager  reported  that  after  a  protest  it  was  discovered  our 
documents  had  been  in  a  minor  way  inconsistent  and  therefore  in  the  interest  of 
absolute  fairness  it  was  proposed  to  rebid  the  contract.  In  response  to  question  by 
President  Caen,  Director  of  Contracts  Administration  Ivy  Fine  explained  the 
circumstances  of  this  situation  and  noted  this  problem  would  be  avoided  in  future 
as  we  were  now  using  a  point  system. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  items 
(a-c)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen,  Vietor,  Ellis,  and 
Moran)  unanimously. 

a)    Staff  Recommendation:  Accept  work  performed  by  D'Arcy  &  Harty 

Construction  for  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-440,  Boardman  PI., 
Hallam/Harrison/Jones/Stevenson  Streets  Sewer  Replacement  and 
Pavement  Renovation;  approve  Modification  No.  1  (Final),  increasing  the 
contract  by  $76,159.58,  for  a  total  contract  amount  of  $1 ,324,317.58,  and  with 
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a  time  extension  of  136  consecutive  calendar  days  for  a  total  contract 
duration  of  271  consecutive  calendar  days;  and  authorize  final  payment,  in 
the  amount  of  $146,317.58,  to  the  contractor. 
Resoiution  No.  09-0122 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 
the  Water  Enterprise  Revenue  Program  funded  contract  No.  WD  2603R 
Baylands  Recovery  Project  Phase  1 B  for  the  construction  of  a  clay  soil  cap 
at  the  Baylands  East  Firing  Range  in  the  amount  of  $1 ,225,602  to  the  lowest 
qualified,  responsible  and  responsive  bidder  NTK  Construction,  Inc. 
Resolution  No.  09-0123 

c)  Staff  Recommendation:  Reject  all  bids  for  Water  Enterprise  and  Operating 
Budget  Program-funded  Contract  No.  WD-2605,  City  Distribution  Division 
2009-2010  As-Needed  Annual  Paving  Contract  for  Services  and  Leal<s; 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  re-advertise  the  contract  as  Contract  No.  WD-2605R,  City 
Distribution  Division  2009-2010  As-Needed  Annual  Paving  Contract  for 
Services  and  Leaks  with  adjustments  to  reflect  the  reduced  duration  due  to 
rebid  of  this  annual  contract;  to  receive  and  evaluate  bids  for  said  contract; 
and  to  return  to  the  Commission  with  a  recommendation  for  award. 
Resolution  No.  09-0124 


8.    Report  of  the  General  Manager 

a)      Green  Financing  Program  to  Fund  Energy-Efficiency, 

Water  Conservation  and  Renewable  Energy  Improvements 

Assistant  General  Manager  of  External  Affairs  Laura  Spanjian  reported  on  the  Green 
Financing  Program.  She  thanked  Deputy  Manager  Michael  Carlin,  Government 
Relations  Manager  External  Affairs  Bart  Broome,  Mayor's  Director  of  Climate  Change 
Initiatives  Wade  Crowfoot,  Department  of  the  Environment  Energy  Manager  Cal 
Broomhead,  Director  of  Mayor's  Office  of  Public  Finance  Nadia  Sesay,  and  Supervisor 
Eric  Mar  for  successfully  collaborating  to  establish  a  loan  program  focused  on 
encouraging  renewables  and  supporting  efficiency  programs.  An  important  feature  of 
this  approach  Ms.  Spanjian  reported  was  that  the  loans  were  designed  to  be  repaid  over 
time  with  the  owner's  regular  property  tax  payments.  Ms.  Spanjian  reported  this  model 
was  also  being  successfully  followed  by  Berkeley  and  Sonoma.  The  External  Affairs 
AGM  further  reported  costs  were  reduced  by  almost  1/2  and  that  having  this  program 
would  greatly  facilitate  increased  solar  installations.  Additionally,  Ms.  Spanjian  reported 
the  program  would  also  allow  for  applications  by  multi-unit  residential  and  commercial 
properties,  citing  for  example  it  would  help  a  hotel  replace  all  of  its  toilets,  and  thereby 
speed  the  conservation  savings  earlier  than  had  been  previously  imagined. 
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In  response  to  a  query  by  Commissioner  Vietor,  IVIs.  Spanjian  responded  that  the 
program  was  designed  to  be  agnostic  regarding  who  was  the  contractor;  but  that  the 
final  criteria  had  not  been  set.  Additionally  she  explained  that  as  the  loans  were  tied  to 
property  tax  payments  in  cases  where  there  might  be  an  effort  to  use  the  program  to 
upgrade  and  turn  over  properties  any  potential  purchaser  would  have  full  disclose  as 
well  as  obtain  the  efficiency  benefits  resulting  from  the  improvements.  Commissioner 
Vietor  thought  this  a  great  concept,  noting  Berkeley  was  also  doing  it  through  property 
taxes.  Commissioner  Ellis  noted  this  all  related  to  discussion  at  the  Commission's 
strategic  planning  meeting  last  week  around  how  to  maximize  solar  installations,  as  in 
the  GoSolarSF  and  promote  water  conservation  by  offering  rebates. 

The  General  Manager  asked  Ms.  Spanjian  to  introduce  the  /  Love  San  Francisco  Water 
Video  Contest.  Ms.  Spanjian  outline  the  proposed  visibility  campaign  to  call  attention  to 
our  amazing  water  source  through  a  contest  requesting  submission  of  videos  showing 
why  residents  love  San  Francisco  water  so  much.  Ms.  Spanjian  report  that  the  contest 
ends  in  September  and  the  response  had  been  immediate  as  people  loved  the  idea  of 
the  contest.  Commissioner  Ellis  asked  what  the  prize  would  be  and  how  could  these 
videos  be  used.  Ms.  Spanjian  reported  that  the  winner  would  receive  a  customized  tour 
of  the  Hetch  Hetchy  dam.  Mr.  Harrington  reported  contest  entries  could  be  used  on  the 
SFPUC  website  and  additionally  submitted  videos  could  be  used  for  promotional  and 
educational  purposes. 

Ms.  Spanjian  next  reported  that  for  a  very  successful  third  consecutive  year,  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  had  partnered  with  the  Water  Education 
Foundation  (WEF)  to  present  an  intense  three-day  tour  of  the  Hetch  Hetchy  Water 
Delivery  System.  Ms.  Spanjian  reported,  co-sponsored  by  the  SFPUC  and  the  Bay 
Area  Water  Supply  and  Conservation  Agency  (BAWSCA),  that  this  tour  allowed  the 
public  a  first  hand  opportunity  to  hear  about  the  Water  System  Improvement  Program 
(WSIP)  and  other  SFPUC  projects  and  to  tour  strategic  portions  of  the  Hetch  Hetchy 
system.  Ms.  Spanjian  noted  that  presentations  were  offered  from  a  spectrum  of  view 
including  those  of  "Restore  Hetch  Hechy".  This  year's  Hetch  Hetchy  tour  was  reported 
as  being  attended  by  50  wholesale  customers.  Ms.  Spanjian  explained  that  this  annual 
tour  had  been  supported  by  the  SFPUC  staff  from  Water  Enterprise  and  Natural 
Resources  who  participated  and  were  available  to  explain  and  highlight  the  history  of 
Hetch  Hetchy  with  tour  participants. 


9.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update  Report 

General  Manager  Arthur  Jensen  welcomed  Commissioner  Moran  and  observed  that 
they  shared  many  good  memories  of  previous  experiences  working  together.  Mr. 
Jensen  then  applauded  the  recent  3  day  Hetch  Hechy  tour  and  expressed  his  hope  that 
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future  Water  Education  Foundation  tour  presentations  would  provide  a  more  balanced 
view  of  its  critical  importance  to  all  of  the  Bay  Area  communities. 

Mr.  Jensen  next  outlined  BAWSCA's  ambitious  plan  for  a  long-term  water  strategy  out 
to  the  year  2035  describing  the  thoughtful  processes  being  put  into  place  to  focus  this 
strategic  approach  on  innovation  and  practical  projects  that  would  produce  water 
savings.  Mr.  Jensen  noted  this  would  be  done  in  cooperation  with  SFPUC  efforts  in  the 
same  areas. 


REGULAR  BUSINESS 

10.  Public  Hearing  and  possible  action  to  approve  the  project-level  scope,  schedule 
and  budget  of  the  June  2009  Revised  Water  System  Improvement  Program 
(WSIP),  and  direct  staff  to  send  a  Notice  of  Change  Report  to  the  California  Joint 
Legislative  Audit  Committee,  the  California  Department  of  Public  Health  and  the 
California  Seismic  Safety  Commission,  in  compliance  with  California  Assembly 
Bills  1823  and  2437. 
Resolution  No.  09-0125 

WSIP  Director  Julie  Labonte  welcomed  Commissioner  Moran  and  said  it's  a  pleasure  to 
see  you  return  to  the  SFPUC  family  and  joining  the  Commission  at  this  important 
juncture  as  well  as  so  many  of  the  WSIP  larger  projects  were  transitioning  into 
construction. 

Ms.  Labonte  then  outlined  the  rationale  for  rebaselining  the  program  at  this  point  noting 
that  doing  so  now  would  incorporate  the  latest  changes;  capture  the  lower  construction 
bids;  provide  a  more  realistic  baseline  for  future  projection;  assure  that  all  projects  were 
adequately  funded;  and  meet  the  requirements  of  the  California  Water  Code.  Ms. 
Labonte  reported  on  the  27  WSIP  projects  already  completed  and  then  discussed 
schedule  of  those  remaining.  Ms.  Labonte  noted  that  there  was  a  4.4  %  increase  in  the 
overall  program  budget  principally  related  to  changes  in  the  Calaveras  Dam 
Replacement  Project  and  the  scope  changes  in  the  Harry  Tracy  improvements  and 
called  attention  to  the  point  that  this  increase  was  less  than  it  might  have  been  as  there 
were  significant  cost  savings  when  bids  were  received  for  several  major  projects 
lowering  the  overall  programs  costs  and  absorbing  the  increases  due  to  the  significant 
challenges  facing  these  two  key  projects  as  was  discussed  in  the  recent  quarterly 
report. 

In  response  to  a  query  by  President  Caen,  Ms.  Labonte  and  Mr.  Harrington  reported 
that  the  shift  of  funds  in  the  budget  from  the  regional  to  the  local  Program  was  in 
accordance  with  the  Commission's  action  in  approving  the  water  supply  agreement  last 
year.  Ms.  Labonte  noted  that  $285  million  of  the  budget  changes  were  related  to  the 
costs  of  necessary  project  changes  needed  for  the  Calaveras  and  Harry  Tracy  projects. 
Ms.  Labonte  reported  that  a  key  fact  was  that  with  these  changes  there  had  been  no 
changes  in  the  level  of  Service  Goals  and  discussed  two  additional  projects,  a 
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Peninsula  Pipelines  Upgrade  project  and  a  $37  million  eastside  of  San  Francisco  water 
recycling  project. 

In  response  to  questions  related  to  the  Calaveras  project  by  Commissioner  Vietor,  Ms. 
Labonte  discussed  the  $63  million  naturally  occuring  asbestos  and  $31  million  fisheries 
issues  costs  that  resulted  in  a  24  month  Project  delay  in  completion  of  the  project's 
CEQA  process.  In  additional  response  to  questions  by  Commissioners  Vietor,  Ms. 
Labonte  outlined  in  some  detail  the  complexities  of  what  would  be  needed  to  be  done  to 
address  these  issues.  In  answer  to  a  question  by  President  Caen  as  to  why  this  would 
take  three  years,  Ms.  Labonte  noted  the  involvement  of  federal  permitting  agencies  and 
the  lengthy  processing  time  completing  their  processes  as  major  additions  of  time  to  this 
project's  schedule.  General  Manager  Harrington  then  explained  presence  of  steelhead 
trout  related  complexities  that  had  not  originally  been  a  factor  which  in  turn  had  created 
a  need  to  engage  with  a  multiplicity  of  additional  stakeholders.  Deputy  General 
Manager  Carlin  explained  the  challenges  of  addressing  a  very  complex  additional 
habitat  restoration  that  had  not  been  expected  to  be  a  consideration  until  after  the  dam 
replacement  project  had  been  completed.  In  answer  to  a  question  if  there  were  other 
potential  for  delay  from  Commissioner  Vietor,  Ms.  Labonte  noted  that  with  all  of  the 
potential  stakeholders  involved  there  was  always  a  potential  that  some  new 
complication  could  arise  but  that  staff  were  working  hard  to  manage  any  foreseeable 
difficulties.  General  Manager  Harrington  noted  that  this  resulted  in  a  better  if  delayed 
project.  Ms.  Labonte  noted  a  report  would  be  soon  available  and  that  staff  were 
working  closely  with  the  Alameda  Creek  Alliance  and  Alameda  County  to  move  this 
program  forward. 

Ms.  Labonte  next  briefly  outlined  and  discussed  the  previously  noted  changes  that 
newly  discovered  seismic  conditions  mandated  for  the  Harry  Tracy  Project  including 
moving  the  treated  water  reservoir  and  retrofit  the  related  pipelines  as  well  as  the 
necessary  additional  short  term  improvements. 

The  WSIP  Director  next  recalled  briefly  the  choices  made  related  to  the  San  Joaquin 
Pipelines  System  and  addressed  the  ongoing  activities  to  carry  these  decisions  forward, 
to  provide  greater  reliability,  ease  of  maintenance,  and  add  redundancy. 

In  answer  to  questions  by  President  Caen  about  changes  made  in  the  program,  General 
Manager  Harrington  briefly  described  the  items  listed  on  attachment  D  in  the  item 
report.  Mr.  Harrington  noted  that  the  original  2003  proposals  were  based  in  a  high  level 
assessment  and  that  the  2009  project  was  now  based  in  specifics  of  what  were  needed 
to  obtain  the  goals  sought.  In  addition  the  General  Manager  noted  that  a  series  of 
decisions  by  the  Commission  focused  on  meeting  levels  of  services  goals  had  also 
resulted  in  program  changes.  Ms.  Labonte  again  noted  that  the  principle  reasons  for  the 
increased  costs  as  well  as  schedule  delays  were  largely  related  to  scope,  program,  or 
environmental  issues  in  either  the  Calaveras  or  Harry  Tracy  Projects.  In  answer  to  a 
question  by  President  Caen  regarding  what  was  allowed  under  Proposition  A  (2002), 
Mr.  Harrington  confirmed  that  Propositions  A  and  E  of  2002  provided  the  authority  and 
financial  means  to  carry  fonward  the  Program  with  any  necessary  modifications.  In 
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response  to  questions  by  Commissioners  Vietor  and  Ellis  regarding  the  pulling  out  of 
wastewater  projects  from  Proposition  A,  Mr.  Harrington  noted  that  they  would  be  carried 
forward  in  a  Sewer  System  Improvement  Program  that  would  be  carried  out  under 
authority  granted  in  Proposition  E  (2002). 

Discussing  this  further,  Mr.  Harrington  noted,  in  answer  to  a  question  by  Commissioner 
Vietor,  that  the  proposed  Eastside  Water  Recycling  Program  would  mirror  the  current 
Westside  recycling  Program.  In  response  to  questions  by  Commissioner  Moran,  Ms. 
Labonte  observed  that  she  still  remained  confident  that  proceeding  with  "design  at  risk" 
as  was  determined  at  the  beginning  of  the  program  would  in  the  long-term  prove  the 
most  cost  effective  as  well  as  time  saving  means  of  carrying  the  program  forward.  The 
WSIP  Director  noted  that  every  day  additional  experience  was  gained  and  ongoing 
active  engagement  with  stakeholders  was  being  incorporated  into  the  Program  to  make 
it  more  efficient  and  cost  effective.  Commissioner  Moran  recommended  that  staff  keep 
an  eye  out  for  opportunities  to  further  tighten  and  compress  the  schedule  in  going 
forward. 

Public  comment 

Mr.  Steve  Lawrence  urged  that  the  Commissioners  increase  their  oversight  and  insist 
on  more  detailed  and  thorough  ongoing  reports,  as  the  WSIP  was  in  his  view  already 
seriously  behind  schedule,  had  eliminated  many  promised  improvements,  and  become 
significantly  more  costly.  Mr.  Lawrence  noted  that  many  small  jobs  were  done  but  none 
of  the  major  difficult  ones  were  progressing  satisfactorily.  Mr.  Lawrence  further 
suggested  that  the  Commissioners  not  belie  this  proposed  schedule  was  trustworthy 
and  asked  where  were  Parsons,  who  were  receiving  millions  of  dollars  for  their 
expertise  to  offer  advice  to  the  Commissioners. 

Mr.  Art  Jensen,  General  manger  of  BAWSCA,  had  a  more  optimistic  view  and 
commended  staff  for  doing  a  through  job  in  evaluating  and  reassessing  the  evolving 
Program.  Mr.  Jensen  proposed  that  pertinent  information  be  regularly  updated, 
suggested  more  analysis  to  confirm  the  value  of  proposed  scope  changes,  and 
recommended  a  greater  focus  on  project  schedule  compression  to  move  toward 
program  completion  more  quickly.  Mr.  Jensen  noted  that  delay  could  have  significant 
negative  impacts  as  the  currently  highly  advantageous  construction  cost  market  would 
not  last.  In  answer  to  a  question  by  Commissioner  Moran  if  there  were  other 
outstanding  questions  about  these  proposed  changes.  General  Manager  Harrington 
reported  there  were  not. 

Commissioner  Vietor  proposed  an  amendment  in  the  proposed  resolution  incorporating 
Mr.  Jensen's  recommendations. 

FURTHER  RESOLVED,  That  this  Commission  hereby  endorses  the  following 
recommendations  from  the  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA), 
by  directing  the  General  Manager  to:  (1)  update  the  system  performance  analysis  with 
the  currently  proposed  WSIP  to  confirm  that  the  combination  of  projects  remains 
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consistent  with  the  adopted  WSIP  objectives  and  Level  of  Service  Goals;  (2)  present  to 
the  Commission  those  additional  management  actions  that  staff  will  implement  to 
identify  potential  schedule  delays  during  the  construction  phase  and  the  actions  that  will 
be  taken  to  avoid  or  correct  schedule  slippages,  and  (3)  confirm  that  the  proposed 
project  construction  schedules  are  not  compressed  into  the  final  years  of  the  WSIP  and, 
if  they  are,  identify  steps  that  are  being  taken  to  correct  the  issue  or  mitigate  potential 
consequences;  and  (4)  report,  on  a  regular  basis,  a  comparison  of  construction  cost 
estimates  to  awards,  as  well  as  a  summary  of  construction  change  orders  for  each 
project 

General  Manager  Harrington  reported  that  a  Peer  Review  Panel  would  bring  a  report  in 
the  fall  that  would  in  part  focus  on  helping  Commissioners  formulate  their  questions. 
Commissioner  Moran  expressed  his  thanks  and  appreciation  to  staff  for  their  hard  work 
in  bringing  this  Program  fonward. 

Motion  to  approve  the  resolution  as  amended  by  Commissioner  Vietor,  seconded  by 
Commissioner  Moran  (passed  4-0  AYE  Caen,  Vietor,  Ellis,  and  Moran)  unanimously. 

In  response  to  a  query  by  President  Caen,  Mr.  Harrington  described  how  staff  proposed 
to  take  up  the  next  two  items  and  asked  how  the  Commissioners  wished  to  proceed 
with  them. 

The  Commissioners  took  a  brief  recess  at  3:10P.M. 
The  Commissioners  returned  to  session  at  3:18P.M. 


PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

1 1 .  Discussion  and  possible  action  approving  Water  System  Improvement  Program 
professional  services  amendments. 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  welcomed  Commissioner 
Moran  with  his  helpful  wealth  of  historical  knowledge  back  to  the  SFPUC.  Mr.  Kelly 
began  his  overview  of  by  commending  the  hard  work  contributed  by  WSIP  Director  Julie 
Labonte.  Mr.  Kelly  noted  that  it  had  been  the  Commission's  determination  from  the 
beginning  that  the  WISP  would  be  conducted  by  city  employees  with  needed  support 
and  assistance  from  experts  such  as  Parsons. 

Mr.  Kelly  then  presented  an  overview  of  the  models  used  and  the  changes  that  occurred 
as  the  program  proceeded  to  employ  professional  services  contracts.  Mr.  Kelly  noted 
that  based  on  the  determination  that  whenever  possible  city  employees  are  to  used  and 
identified  the  specific  cases  where  specialized  expertise,  peak  demand,  or  peak 
demand  and  unplanned  work  for  work  processing  would  call  for  use  of  outside  experts. 
Mr.  Kelly  reported  staff  had  developed  a  model  to  break  down  larger  contracts  to 
expand  the  amount  of  work  available.  Especially,  he  noted,  on  aspects  of  projects 
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where  specialized  work  was  not  involved,  so  that  smaller  local  businesses  and  local 
employees  could  participate  in  the  work.  Mr.  Kelly  discussed  the  handling  of  contracts 
above  $10  million  that  had  to  be  approved  by  the  Board  of  Supervisors  and  those  below 
$10  million  that  did  not.  Mr.  Kelly  next  discussed  the  ongoing  collaborative  efforts  with 
labor  and  Civil  Service  Commission  to  make  sure  that  these  contracts  were  equitably 
allocated  between  city  staff  and  consultants.  Mr.  Kelly  explained  that  there  was  $1.1 
billion  in  professional  services  contracts  that  were  divided  equally  between  city  staff  and 
private  consultants. 

Turning  next  to  the  contracts  that  were  in  need  of  revision  Mr.  Kelly  called  attention  to 
those  30  of  the  124  contracts  that  were  going  to  be  revised.  Mr.  Kelly  called  attention  to 
the  five  remaining  contracts  coming  before  the  Commission,  and  then  noted  five 
additional  contracts  and  twelve  smaller  contracts  remaining.  In  answer  to  questions  by 
Commissioner  Vietor,  Mr.  Kelly  explained  which  contracts  were  still  coming  before  the 
Commission,  noting  that  staff  wanted  to  present  them  as  a  group.  Mr.  Kelly  noted  all  of 
these  contracts  had  been  included  in  Ms.  Labonte's  presentation  and  called  attention  to 
the  contracts  being  taken  up  today  and  listed  in  Agenda  Item  1 1 .  Mr.  Kelly  noted 
additional  contracts  would  come  before  the  Commission  on  August  11**^. 

Mr.  Kelly  reported  that  at  a  recent  water/wastewater  conference  this  issue  was  a  major 
topic  of  discussion.  Mr.  Kelly  noted  the  discussion  focused  on  at  what  point  in  project 
development  staff  presents  a  hard  number.  Commissioner  Moran  found  the 
presentation  helpful  and  asked  what  was  the  process  which  determined  when  it  was 
necessary  to  amend  a  contract.  Mr.  Kelly  reported  that  at  various  points  this  could  be 
either  when  there  was  a  change  in  scope  or  engineering  requirements  for  a  project 
during  design  or  delay  in  a  project  schedule.  Mr.  Kelly  noted  it  could  be  done  in  order  to 
maintain  consistency  or  momentum  on  a  project  as  well.  Mr.  Kelly  described  use  of  pool 
contracts  led  by  city  staff  and  supported  by  specific  consultant  expertise  which  provided 
a  range  of  opportunities  to  maximize  consultant  experts  in  elements  of  different  projects 
with  similar  expert  needs.  In  response  to  Commissioner  Vietor's  question  if  these  were 
solid  numbers  or  would  there  be  more  changes?  Mr.  Kelly  noted  that  most  projects 
were  at  35%  design  and  that  level  should  be  sufficient  to  provide  a  clear  sense  of  what 
was  going  to  be  needed.  However,  he  also  noted  that  should  there  be  a  delay  as  had 
occurred  at  Calaveras,  then  additional  needs  might  develop.  Mr.  Harrington  pointed  out 
that  many  of  the  contracts  in  this  grouping  represented  subsequent  phases  envisioned 
from  the  beginning  of  a  project  that  were  now  coming  forward  as  the  projects  moved 
forward.  Mr.  Kelly  confirmed  that  each  project  as  they  came  forward  each  was 
extensively  reviewed  and  details  vetted.  In  response  to  a  question  by  Commissioner 
Ellis,  Mr.  Kelly  explained  how  a  variety  of  consultants  were  maintained  and  explained 
how  staff  focused  efforts  on  insuring  a  high  level  of  quality  of  work  performed  by  having 
consultants  bring  their  A  Team  when  presenting.  Mr.  Kelly  also  noted  that  poaching  of 
specialized  staff  among  consultants  was  a  topic  that  staff  monitored. 

Public  comment  -  No  comments  were  offered. 
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11a.  Discussion  and  possible  action  approving  Amendment  No.  2  to  Water 

Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS- 
820,  New  Irvington  Tunnel  Project,  with  URS  Corporation  to  provide  engineering 
support  services  for  additional  design  and  environmental  review,  as  well  as  during 
bid/award,  construction,  start-up,  commissioning,  and  closeout  of  the  project,  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  Amendment  No.  2  increasing  the  agreement  by 
$3,900,000,  for  a  total  agreement  amount  of  $13,898,561 ,  and  with  a  time 
extension  of  one  year,  for  a  total  agreement  duration  of  eight  years,  subject  to  the 
Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18.  The  services 
requested  under  Amendment  2  are  within  the  framework  of  the  phases  of  work 
originally  planned  to  be  executed  under  the  CS-820  contract  agreement,  including 
preliminary  and  final  design  documents,  engineering  support  services  during  bid, 
award  and  construction,  and  startup  and  commissioning. 
Resolution  No.  09-0126 

In  answer  to  questions  by  President  Caen,  Ms.  Labonte  explained  that  these  changes 
were  consistent  with  the  phased  work  plan  and  were  related  to  scope  changes  dictated 
by  geotechnical  information  and  would  support  the  final  three  phases  of  the  project. 

Public  comment  -  No  comments  were  offered. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Caen,  Vietor,  Ellis  and  Moran)  unanimously. 


1 1  b.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Water 

Enterprise  Water  System  Improvement  Program  (WSIP)-funded  Agreement 
No.  CS-834B5,  WSIP  Habitat  Reserve  Program,  with  ESA+Orion,  a  joint  venture, 
to  continue  support  and  preparation  of  the  Environmental  Impact  Report  (EIR)  for 
the  Habitat  Reserve  Program  (HRP),  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  by  $274,600,  for  a  total  agreement  amount  of 
$1,677,309. 

Resolution  No.  09-0127 

Ms.  Labonte  reported  these  changes  were  necessary  due  to  scope  changes. 

Public  comment  -  No  comments  were  offered. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Moran,  to  assert  the 
attorney-client  privilege;  passed  (4-0  Caen,  Vietor,  Ellis,  and  Moran)  unanimously. 


11c.  Discussion  and  possible  action  approving  Amendment  No.1  to  Water  System 
Improvement  Program  WSIP)-funded  Agreement  No.  CS-847,  Right  of  Way 
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Services,  with  ARWS,  for  continuing  right  of  way  services  for  the  WSIP  projects, 
and  authorize  the  General  IVIanager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  Amendment  increasing  the  Agreement  by 
$1 ,000,000  for  a  total  Agreement  amount  of  $3,000,000  and  extending  the 
Agreement  by  2  years,  for  a  total  Agreement  duration  of  5  consecutive  years. 
Resolution  No.  09-0128 


Public  comment  -  No  comments  were  offered. 


The  WSIP  Director  reported  these  changes  were  required  to  the  expanded  portfolio  of 
right  of  way  issues,  including  the  three  additional  projects  which  were  previously 
outlined. 


Moved  by  Commissioner  Moran  seconded  by  Commissioner  Ellis,  to  assert  the 
attorney-client  privilege;  passed  (4-0  Caen,  Vietor,  Ellis,  and  Moran)  unanimously. 

11  d.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Water 

Enterprise  Water  System  Improvement  Program  (WSIP)-funded  Agreement 
No.  CS-855,  Engineering  Services  for  University  IVIound  Reservoir,  with 
MWH/Structus  Joint  Venture  to  provide  additional  project-specific  design  support 
services  during  the  Design  and  Construction  Phases,  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  this  Amendment  increasing  the  Agreement  by  $314,627,  for  a  total 
Agreement  amount  of  $3,014,436,  and  extending  the  Agreement  by  6  calendar 
months,  for  a  total  Agreement  duration  of  52  consecutive  calendar  months. 
Resolution  No.  09-0129 

Ms.  Labonte  reported  that  thermal  expansion  lesson  previously  learned  would  be 
employed  here  and  confirmed  in  answer  to  Commission  Vietor  that  there  was  potential 
for  a  future  solar  installation. 


Public  comment  -  No  comments  were  offered. 


Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  approve  the 
resolution;  passed  (4-0  Aye  Caen,  Vietor,  Ellis,  and  Moran)  unanimously. 

1 1e.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Water  System 
Improvement  Program  (WSIP)  -  funded  group  of  Agreements  Numbered  CS- 
879.A-D,  for  engineering  design  services  for  multiple  projects  (e.g.  Sunol  Valley 
Water  Treatment  Plant  (SVWTP)  Expansion  and  Treated  Water  Reservoir,  Seismic 
Upgrade  of  Bay  Division  Pipelines  3  and  4,  Crystal  Springs/San  Andreas 
Transmission  Upgrade,  Harry  Tracy  Water  Treatment  Plant  Long-term 
Improvements,  Regional  Groundwater  Storage  and  Recovery,  Lake  Merced  Water 
Level  Restoration,  and  San  Francisco  Groundwater  Supply)  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
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execute  these  amendments  increasing  tlie  agreements  as  provided  below  and 
with  a  time  extension  of  2  years  for  a  total  contract  duration  of  9  years,  subject  to 
the  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18: 
CS  -879  A  with  MWH/AGS/LEE  Inc.  JV,  increased  from  $9,000,000  to 
$11,000,000; 

CS  -879  B  with  URS  Corporation,  increased  from  $9,000,000  to  $14,000,000; 
CS  -879  C  with  Kennedy/Jenks  Consultants,  increased  from  $9,000,000  to 
$13,800,000;  and  CS.-879  C  with  Camp  Dresser  &  McKee  Inc,  increased  from 
$9,000,000  to  $12,500,000. 
Resolution  No.  09-0130 

AGM  Kelly  explained  that  this  revision  would  provide  support  for  city  staff  and  focus  on 
specialized  tasks. 

Public  comment  -  No  comments  were  offered. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Vietor  to  approve  the 
resolution;  passed  (4-0  Aye  Caen,  Vietor,  Ellis,  and  Moran)  unanimously. 


12.  Discussion  and  possible  action  approving  Amendment  No.  1  to  Agreement  Nos. 
CS-884A  and  CS-884B,  As-Needed  Engineering  Design  Services,  with  MWH 
and  URS  Corporation  for  as-needed  engineering  design,  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  each  agreement  by  $1 ,500,000,  for  an 
agreement  amount  of  $4,500,000  each,  or  a  combined  total  of  $9,000,000. 
Resolution  No.  09-0131 

Assistant  General  Manager  for  Infrastructure  Kelly  reported  these  engineering  design 
services  contracts  would  allow  for  efficient  use  of  "as-needed"  specialized  support  and 
provide  flexibility  to  assign  them  to  projects  within  the  defined  time  frame  as  they  came 
up. 

Public  comment  -  No  comments  were  offered. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  approve  the 
resolution;  passed  (4-0  Aye  Caen,  Vietor,  Ellis,  and  Moran)  unanimously. 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offer  on  any  closed  session  item. 
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1 4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 


Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  assert  the 
attorney-client  privilege;  passed  (4-0  Aye  Caen,  Vietor,  Ellis,  and  Moran) 
unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  4:01  P.M.to  discuss  the 
following  items: 

Present  were:  President  Ann  Moller  Caen,  Commissioner  Francesca  Vietor, 
Commissioner  Juliet  Ellis,  Commissioner  Anson  B.  Moran,  General  Manager  Ed 
Harrington,  Deputy  General  Manager  Michael  Carlin,  Assistant  General  Manager 
Tommy  Moala,  Commission  Secretary  Michael  Housh,  SFPUC  Counsel  Deputy  City 
Attorney  Noreen  Ambrose,  and  Deputy  City  Attorney  John  Roddy 

1 5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
{Ambrose) 

Consultation  with:     Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 


1 6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  {Ambrose) 

Existing  Litigation:  Jane  Martin  et  al  v.  City  and  County  of  San  Francisco; 

San  Francisco  Superior  Court  Nos.  436930, 
Filed  January  31 ,  2005.  (Proposed  Settlement  of 
Claims^    Brenda  Dickson,  James/Patricia  Ramsey, 
Elaine  M.  Choy,  Diane  Bauer,  Pat/Tom  Moore,  James 
Cordova/Maria  Morales 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  approve;  passed 
(4-0  Aye  Caen,  Vietor,  Ellis,  and  Moran)  unanimously. 


17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1).  {Roddy) 

Existing  Litigation:  San  Francisco  Bay  Regional  Water  Quality  Control 

Board  Administrative  Civil  Liability  Complaint 
R2-2008-0099 


05-14 


Draft  July  28,  2009 


Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  approve;  passed 
(4-0  Aye  Caen,  Vietor,  Ellis,  and  Moran)  unanimously. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  open 
session  at  4:18  P.M. 


18.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session.  As  Item  15  no  action,  Items  16  and  17  were  settled. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0  Aye  Caen,  Vietor,  Ellis  and 
Moran)  unanimously. 


20.  Other  Commission  Business 

Commissioner  Vietor  requested  a  presentation  on  SFPUC's  land  use  policies.  General 
Manager  Harrington  proposed  to  bring  a  report  back  in  the  fall. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:20  P.M. 

Michael  Housh 
Secretary 

ADJOURNMENT 


05-15 


Draft  July  28,  2009 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0122 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-440,  Boardman 
Place,  Hallam/Harrison/Jones/Stevenson  Streets  Sewer  Replacement  and  Pavement  Renovation, 
by  the  contractor,  D'Arcy  &  Harty  Construction;  and 

WHEREAS,  On  March  25,  2008,  by  Resolution  No.  08-0046,  this  Commission  awarded 
Contract  No.  WW-440,  Boardman  Place,  Hallam/Harrison/Jones/Stevenson  Streets  Sewer 
Replacement  and  Pavement  Renovation,  in  the  amount  of  $1,248,158,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  D'Arcy  &  Harty  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  May  19,  2008, 
with  an  original  schedule  of  135  consecutive  calendar  days  and  the  contract  work  was  completed 
in  271  consecutive  calendar  days  on  February  13,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,248,158  and  the  original  contract 
duration  was  1 35  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  $76,159.58  to  construct 
additional  drainage  piping  on  the  Great  Highway  between  Lincoln  Blvd.  and  Fulton  Street,  and 
will  increase  the  contract  amount  to  $1,324,317.58  and  for  a  time  extension  of  136  consecutive 
calendar  days  to  complete  the  additional  work  included  in  this  modification,  increasing  the 
contract  duration  to  271  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subcontracting  goals  of  16.85%  LBE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH22341 -Boardman  Place, 
Hallam/Harrison/Jones/Stevenson  Streets  Sewer  Replacement  and  Project  No. 
CENTRNSR4P40-As-Needed  PUC/Paving  Joint  Contracts;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  D'Arcy  &  Harty 
Construction  for  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program- funded 
Contract  No.  WW-440,  Boardman  Place,  Hallam/Harrison/Jones/Stevenson  Streets  Sewer 
Replacement  and  Pavement  Renovation,  approves  Modification  No.  1  (Final),  increasing  the 
contract  by  $76,159.58,  for  a  total  contract  amount  of  $1,324,317.58,  and  with  a  time  extension 
of  136  consecutive  calendar  days  for  a  total  contract  duration  of  271  consecutive  calendar  days; 
and  authorizes  final  payment,  in  the  amount  of  $146,317.58,  to  the  contractor. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  .   /  ]ulv28,  2009  

Secretary,  Public  Utilities  Commission 


Contract:  WW-440,  Boardman  PI.,  Hallam/Harrison/Jones/Stevenson  Streets  Sewer  Replacement  &  Pavement  Renovation 
Commission  Meeting  Date:  July  28,  2009 


Recommendation : 

SFPUC  staff  recommends  that  the  Commission  adopt  the  attached 
resolution. 

Attachments: 

1.  SFPUC  Resolution 

2.  HRCMemo 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0123 


WHEREAS,  Contract  No.  WD-2603,  Baylands  Recovery  Project  Final  Phase  IB  Remedial 
Action  Firing  Range  East  Cap  was  rescinded  on  June  9,  2009;  and 

WHEREAS,  Contract  No.  WD-2603R,  Baylands  Recovery  Project  Final  Phase  IB  Remedial 
Action  Firing  Range  East  Cap  was  re-advertised  on  June  26,  2009;  and 

WHEREAS,  the  Engineer's  Estimate  is  $1,282,700  for  this  construction  contract  work  to  fiimish 
and  place  a  soil  cap  with  a  drainage  system  and  an  irrigation  system;  and 

WHEREAS,  the  contract  duration  is  75  consecutive  calendar  days;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  July  09,  2009;  and 

WHEREAS,  on  July  9,  2002,  the  San  Francisco  Planning  Department  adopted  and  issued  a 
mitigated  negative  declaration  (MND)  for  the  Baylands  Recovery  Project  (Project)  at  the  former 
Peninsula  Sportsmen's  Club  site  (City  Planning  Project  No.  2000. 622E),  and  found  that  the  contents  of 
said  report  and  the  procedures  through  which  the  MND  was  prepared,  publicized  and  reviewed  complied 
with  the  California  Environmental  Quality  Act  (California  Public  Resources  Code  Sections  21000  et 
seq.)  (CEQA),  14  CaUfomia  Code  of  Regulations  Sections  15000  et  seq.  (the  CEQA  Guidelines)  and 
Chapter  31  of  the  San  Francisco  Administrative  Code  (Chapter  31),  and  that  the  MND  was  adequate, 
accurate  and  objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of  City 
Planning,  and  adopted  findings  of  no  significant  impacts  associated  with  the  Project;  and 

WHEREAS,  The  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA  (CEQA 
Findings),  and  on  October  10,  2002,  the  SFPUC  General  Manager  reviewed  and  considered  the  MND 
and  the  CEQA  Findings,  determined  in  the  exercise  of  her  independent  judgment  that  the  MND  was 
adequate  for  the  SFPUC's  use  as  a  lead  agency  in  funding  the  Project,  and  adopted  and  incorporated  by 
reference  the  CEQA  Findings,  and  by  Memorandum  dated  October  4,  2002,  adopted  the  mitigation 
measures,  and  required  that  the  mitigation  measures  be  incorporated  into  the  Project  (MMRP),  which 
material  was  made  available  to  the  public  and  the  Commission  for  the  Commission's  review, 
consideration  and  action;  and 

WHEREAS,  San  Francisco  Public  Utilifies  Commission  (SFPUC)  staff  and  Human  Rights 
Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness  and  application 
of  bid  preferences  resulted  in  the  establishment  of  NTK  Construction,  Inc.  as  the  lowest,  qualified, 
responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  1 8%  Local  Business  Enterprise  (LBE)  participation 
has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  5  days  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and 
responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 


WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within  5 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW912,  Peninsula  Sportsman's  Cleanup- 
up;  now,  therefore  be  RESOLVED,  That  the  SFPUC  has  reviewed  and  considered  the  MND  and  the 
record  as  a  whole,  finds  that  the  MND  is  adequate  for  its  use  as  the  decision-making  body  for  the 
Project,  that  there  is  no  substantial  evidence  that  the  Project  will  have  a  significant  effect  on  the 
environment  with  the  adoption  of  the  mifigation  measures  contained  in  the  MND  to  avoid  potentially 
significant  environmental  effects  associated  with  the  Project,  and  hereby  adopts  the  MND;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  fiirther  finds  that  since  the  MND  was  finalized 
there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that 
would  require  major  revisions  to  the  MND  due  to  the  involvement  of  new  significant  environmental 
effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts,  and  there  is  no  new 
information  of  substantial  importance  that  would  change  the  conclusions  set  forth  in  the  MND;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  MND  and  the 
record  as  a  whole  and  hereby  adopts  the  MND,  the  CEQA  Findings  and  MMRP  attached  hereto  as 
Exhibit  A  and  incorporated  herein  by  this  reference;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specificadons 
and  awards  Water  Enterprise  Revenue  Program- funded  Contract  No.  WD-2603R,  Baylands  Recovery 
Project  Final  Phase  IB  Remedial  Action  Firing  Range  East  Cap,  in  the  amount  of  $1,361,780  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  NTK  Construcdon,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  28.  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0124 


WHEREAS  Contract  No.  WD-2605,  City  Distribution  Division  2009-2010  As-needed  Annual 
leaving  Contract  for  Services  and  Leaks  was  advertised  on  May  13,  2009;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  June  11,  2009;  and 

th  r  ^^^^^  '^^^^  '^""'^"^^^       ^'"^^       recommendsthat  the  Commission  authorize 

L  t^rlrtbeT  '^'^  andre-advertise  the  project  with  co.ected  contract  language! 

RnHa.t^^°^^^°'7^^!.*''  Commission  hereby  rejects  all  bids  for  Water  Enterprise  and  Operating 
Budge  Program-funded  Contract  No.  WD-2605,  City  Distnbution  Division  2009-2010  As-Needed 
Annual  Pavmg  Contract  for  Services  and  Leaks;  and  authonzes  the  General  Manager  of  the  San 
Francisco  Pubhc  Utilities  Commission  to  re-advertise  the  contract  as  Contract  No.  WD-2605R  Chy 
Distnbution  Division  2009-2010  As-Needed  Amiual  Paving  Contract  for  Services  and  Leaks  to 
receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_  -  ■  -   ^i-muci, 


July  28.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0125 


WHEREAS,  This  Commission  approved  project-level  changes  to  the  Water  System 
Improvement  Program  (WSIP)  on  November  29,  2005  and  by  doing  so  endorsed  revised  scope 

fi.cTl,?.^''^''/"'*  approved  a  schedule  and  budget  for  the  WSIP  ("December  2005  Revised 
WSIP  );  and 

0^  onn^^^"^^'  Commission  endorsed  project-level  changes  to  the  WSIP  on  February 
26  2008  and  by  doing  so  endorsed  revised  scope  of  projects,  and  approved  a  schedule  and 
budget  for  the  WSIP  ("December  2007  Revised  WSIP");  and 

WHEREAS,  A  Final  Program  EIR  ("PEIR")  was  prepared  for  the  WSIP  and  certified  by 
the  Plannmg  Commission  on  October  30,  2008  by  Motion  No.  17734,  and  thereafter  this 
Commission  approved  the  WSIP  and  adopted  fmdings  and  a  Mitigation  Monitoring  and 
Reporting  Program  (MMRP),  as  required  by  the  California  Environmental  Quality  Act  (CEOA) 
on  October  30,  2008  by  Resolution  No.  08-200;  and  v    v  ; 

«7CTD  '^^^  SFPUC  has  completed  environmental  review  of  certain  individual 

WSIP  projects,  and  is  proceeding  to  complete  the  environmental  review  process  for  the 
remainder  of  the  projects,  as  authorized  by  and  in  accordance  with  CEQA;  and 

WHEREAS,  Periodic  adjustments  in  a  large  capital  program  such  as  the  WSIP  are 
required  to  mcorporate  the  latest  available  information,  including  project  scope  changes  risk 
mitigation  measures  and  value  engineering  proposals;  and 

WHEREAS,  In  early  2009  the  WSIP  Management  Team  thoroughly  evaluated  the  project 
variances  and  trends  for  all  WSIP  projects  that  led  to  the  formulation  of  scope,  schedule  and 
budget  adjustments  needed  to  best  deliver  the  WSIP,  while  continuing  to  meet  all  the  Levels  of 
Service  (LOS)  Goals  established  for  the  program;  and 

...  WHEREAS  The  Wholesale  Regional  Water  System  Security  and  Reliability  Act 
(California  Assembly  Bill  (AB)  1823,  as  amended  by  California  AB  2437)  requires  that  the  City 
provide  written  notice,  not  less  than  30  days  prior  to  the  date  of  a  meeting  of  the  City  Agency 
responsible  for  management  of  the  Bay  Area  Regional  Water  System,  that  a  change  in  the 
program  is  to  be  considered;  and 

J^^^^^'  °"  ^^PUC  the  Bay  Area  Wholesale  Customers 

through  the  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  in  writing  that  this 
Commission  would  be  considering  changes  to  the  WSIP  at  a  public  hearing  on  July  28  2009- 
and  J     '  7 

WHEREAS,  During  the  30-day  public  review  period,  the  SFPUC  made  public 
r TauJc^^^T'^^  P'^'P"'''^  ^^^^  '^'^"Ses  to  the  BAWSCA  Technical  Advisory  Committee 
the  BAWSCA  Board  of  Directors  and  the  San  Francisco  Revenue  Bond  Oversight  Committee- 
now,  therefore,  be  it  o  , 


RESOLVED  That  this  Commission  hereby  endorses  the  project-level  scope,  and 
approves  the  schedule  and  budget  of  the  June  2009  Revised  Water  System  Improvement 
Program  (WSIP)  and  directs  staff  to  send  a  Notice  of  Change  Report  to  the  California  Joint 
Legislative  Audit  Committee,  the  California  Department  of  Public  Health  and  the  California 
Seismic  Safety  Commission,  in  compliance  with  California  AB  1823  and  2437;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  endorses  the  followmg 
recommendations  from  the  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA),  by 
directing  the  General  Manager  to:  (1)  update  the  system  performance  analysis  with  the  currently 
proposed  WSIP  to  confirm  that  the  combination  of  projects  remains  consistent  with  the  adopted 
WSIP  objectives  and  Level  of  Service  Goals;  (2)  present  to  the  Commission  those  additional 
management  actions  that  staff  will  implement  to  identify  potential  schedule  delays  durmg  the 
construction  phase  and  the  actions  that  will  be  taken  to  avoid  or  correct  schedule  slippages,  and 
(3)  confirm  that  the  proposed  project  construction  schedules  are  not  compressed  into  the  fmal 
years  of  the  WSIP  and,  if  they  are,  identify  steps  that  are  being  taken  to  correct  the  issue  or 
mitigate  potential  consequences;  and  (4)  report,  on  a  regular  basis,  a  comparison  of  construction 
cost  estimates  to  awards,  as  well  as  a  summary  of  construction  change  orders  for  each  project. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  28,  2009  .  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0126 


WHEREAS,  On  May  9,  2006,  per  Resolution  No.  06-0081,  this  Commission  awarded 
Agreement  No.  CS-820,  Engineering  Services  for  the  New  Irvington  Tunnel  Project,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
negotiate  and  execute  a  professional  services  agreement,  in  the  amount  of  $8,600,000,  and  with  a 
term  of  84  months,  concluding  in  June  2013,  with  URS  Corporation;  and 

WHEREAS,  On  August  21,  2008,  per  Resolution  No.  08-0148,  this  Commission  awarded 
Amendment  No.  1  to  Agreement  No.  CS-820  to  continue  URS  Corporation  professional 
engineering  services  for  detailed  and  final  design  of  the  New  Irvington  Tunnel  Project, 
increasing  the  original  agreement  amount  by  $1,398,561  to  $9,998,561  without  extending  the 
agreement  term;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  increase  the  agreement  amount  by 
$3,900,000  to  $13,898,561  and  extend  the  agreement  term  by  one  year  to  June  2014,  in  order  to 
provide  additional  engineering  design  services  needed  prior  to  construction,  along  with 
engineering  support  services  for  the  environmental  review  and  permitting  process,  and  to  provide 
engineering  support  during  construction,  start-up,  commissioning  and  closeout  of  the  project; 
and 

WHEREAS,  Human  Rights  Commission  (HRC)  established  sub  consulting  goals  of  6% 
Disadvantaged  Business  Enterprise  (DBE)  participation,  and  URS  Corporation  proposed  to  meet 
this  goal  with  DBE  participation  of  6.1%  as  part  of  the  original  Agreement;  and 

WHEREAS,  The  actual  DBE  participation  as  of  April  2009  is  approximately  7.5%  due  to 
enhanced  outreach  efforts  by  URS  and  successful  participation  of  key  subconsultants;  and 

WHEREAS,  URS  Corporation,  SFPUC,  and  HRC  have  agreed  upon  a  project  total  DBE 
subconsulting  participation  of  6.75%  by  the  expiration  of  this  agreement;  and 

WHEREAS,  The  services  requested  under  Amendment  2  are  within  the  framework  of  the 
work  originally  planned  to  be  executed  under  the  CS-820  contract  agreement,  including 
preliminary  and  final  design  engineering  and  engineering  support  services  during  construction, 
startup,  commissioning  and  closeout;  and 

WHEREAS,  Funds  for  this  agreement  are  available  fi-om  Project  CUW35901  -  New 
Irvington  Turmel;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise  Water  System  hnprovement  Program-funded  Agreement  No.  CS-820,  New  Irvington 
Tunnel  Project,  with  URS  Corporation  to  provide  additional  engineering  design,  environmental 
and  permitting  support  services  needed  prior  to  construction;  and  to  provide  engineering  support 
during  construction,  start-up,  and  commissioning  of  the  project,  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  Amendment  No.  2, 
increasing  the  agreement  by  $3,900,000,  for  a  total  agreement  amount  of  $13,898,561,  and 
extending  the  agreement  by  one  year,  for  a  total  agreement  duration  of  8  consecutive  years, 
subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   Julv  28.  2009  


Secretary,  Public  Utilities  Commission 


1 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0127 


WHEREAS,  On  July  2,  2007,  this  Commission  awarded  Agreement  No.  CS- 
834B5,  WSIP  Habitat  Reserve  Program,  and  authorized  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement,  in  the  amount  of  $1,402,709,  and  with  a  term  of  3  years,  concluding  on  June  25, 
2010,  with  ESA+Orion,  a  joint  venture;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$274,600  to  $1,677,309  in  order  to  accommodate  the  increased  scope  of  the  Environmental 
Impact  Report  (EIR)  for  the  Habitat  Reserve  Program  (HRP);  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  15%  Local 
Business  Enterprise  (LBE)  participation  of  the  total  value  of  services  to  be  provided  has  been 
established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW38802  - 
Habitat  Reserve  Program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-834B5,  WSIP 
Habitat  Reserve  Program,  with  ESA+Orion,  a  joint  venture,  to  continue  support  and  preparation 
of  the  EIR  for  the  HRP,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by  $274,600,  for  a  total 
agreement  amount  of  $1,677,309. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_ 


July  28. 

2009 

1/ 

f 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0128 


WHEREAS,  On  July  12,  2007,  this  Commission  awarded  Agreement  No.  CS- 
847,  Right  of  Way  Services,  and  authorized  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement,  in  the  amount 
of  $2,000,000,  and  with  a  term  of  3  years,  concluding  on  June  27,  2010,  with  ARWS. 

WHEREAS,  Amendment  No.l  is  being  requested  to  increase  the  agreement  amount  by 
$1,000,000  to  $3,000,000  and  extend  the  agreement  term  by  2  years  to  July  28,  2012  in  order  to 
cover  all  remaining  WSIP  right  of  way  services,  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  1 0%  Local 
Business  Enterprise  (LBE)  participation  (of  the  total  value  of  services  to  be  provided)  has  been 
established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  WSIP  Projects;  now,  therefore, 

be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.l  to  CS-847: 
Water  Enterprise  Water  System  hnprovement  Program- funded  Agreement  No.  CS-847,  Right  of 
Way  Services,  with  ARWS,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  Amendment,  increasing  the  Agreement  by  $1,000,000,  for  a 
total  Agreement  amount  of  $3,000,000,  and  extending  the  Agreement  by  2  years,  for  a  total 
Agreement  duration  of  5  consecutive  years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  I  July  2^.  20Q9 


Julv  2JB  20Q9  I  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0129 


WHEREAS,  On  April  10,  2007,  this  Commission  awarded  Agreement  No.  CS- 
855,  Engineering  Services  for  University  Mound  Reservoir,  and  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a 
professional  services  agreement,  in  the  amount  of  $2,699,809,  and  with  a  term  of  48  consecutive 
calendar  months,  concluding  on  May  15,  201 1,  with  MWH/Structus  Joint  Venture. 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$314,627  to  $3,014,436  and  extend  the  agreement  term  to  November  15,  201 1,  in  order  to  cover 
additional  design  services  during  the  Design  Phase  of  the  Project;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  16%  Local 
Business  Enterprise  (LBE)  participation  (of  the  total  value  of  services  to  be  provided)  has  been 
established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW37201  - 
University  Mound  Reservoir  -  North  Basin;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-855,  Engineering 
Services  for  University  Mound  Reservoir,  with  MWH/Structus  Joint  Venture  to  provide  project- 
specific  design  support  services  during  the  Design  and  Construction  Phases,  and  authorizes  the 
General  Manager  of  the  SFPUC  to  execute  this  Amendment,  increasing  the  Agreement  by 
$314,627,  for  a  total  Agreement  amount  of  $3,014,436,  and  extending  the  Agreement  by  6 
calendar  months,  for  a  total  Agreement  duration  of  54  consecutive  calendar  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


28, 


20.09 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0130 


WHEREAS,  On  October  9,  2007,  this  Commission  awarded  a  group  of  Agreements  CS- 
879A  through  D,  Engineering  Project  Design  Services,  and  authorized  the  General  Manager  of 
the  San  Francisco  PubHc  Utihties  Commission  to  execute  four  professional  services  agreements 
for  $9,000,000  each,  totaling  $36,000,000,  and  with  a  term  of  seven  (7)  years  with 
MWH/AGS/Lee  JV,  URS  Corporation,  Kennedy/Jenks  Consultants;  and  Camp  Dresser  & 
McKee,  Inc.,  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  total  agreement  amount 
by  $15,300,000  to  $51,300,000  (the  not  to  exceed  amounts  for  MWH/AGS/Lee  JV  is 
$11,000,000;  for  URS  Corporation  is  $14,000,000;  for  Kennedy/Jenks  Corporation  is 
$13,800,000;  and  for  Camp  Dresser  &  McKee  Inc  is  $12,500,000)  in  order  to  accommodate 
additional  scopes  of  work  and  extend  the  agreement  term  by  2  years  to  9  years  to  accommodate 
contract  closeout  and  potential  claims  settlement;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  1 0%  Local 
Business  Enterprise  (LBE)  participation  (of  the  total  value  of  services  to  be  provided)  has  been 
established  for  the  agreements;  and 

WHEREAS,  Funds  for  these  agreements  are  available  from  individual  projects;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water  System 
Improvement  Program-funded  Agreement  No.  CS-879A  through  D,  Engineering  Project  Design 
Service,  with  MWH/AGS/Lee  JV,  URS  Corporation,  Kennedy/Jenks  Consultants,  and  Camp 
Dresser  &  McKee  Inc.  for  engineering  design  services  for  WSIP  projects,  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment, 
increasing  the  agreements  by: 

$2,000,000  for  MWH/AGS/Lee  Inc.  JV  for  a  total  amount  of  $1 1,000,000; 

$5,000,000  for  URS  Corporation  for  a  total  amount  of  $14,000,000; 

$4,800,000  for  Kennedy/Jenks  Consultants  for  a  total  amount  of  $13,800,000;  and 

$3,500,000  for  Camp  Dresser  &  McKee  Inc  for  a  total  amount  of  $12,500,000. 

for  a  total  increase  of  $15,300,000  and  a  total  group  agreement  not  to  exceed  amount  of 
$51,300,000,  and  extending  the  agreement  by  2  years  for  a  total  agreement  duration  of  9 
consecutive  years,  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18 
since  the  not  to  exceed  amount  is  over  $10  million. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,  July  28.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0131 


.nH      YSo   A  ;t  .  Commission  awarded  Agreement  Nos.  CS- 

M.nt  f  i  c  '  t"^''^''^  Engmeering  Design  Services,  and  authorized  the  General 
Manager  of  the  San  Francisco  Pubhc  Utilities  Commission  to  (negotiate  and)  execute  a 
professional  services  agreement,  in  the  amount  of  $3,000,000  each,  and  with  a  term  of  three 
years  (with  another  2  years  to  complete  work  assigned),  with  MWH  and  URS  Corporation;  and 

$1,500,000,  to  $4,500,000  each,  or  a  total  of  $9,000,000,  in  order  to  accommodate  anticipated 
engmeenng  design  work  from  WSIP  and  non-WSIP  projects;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  12%  Local 
Business  Enterpnse  (LBE)  participation  (of  the  total  value  of  services  to  be  provided)  has  been 
established  for  this  agreement;  and 

therefor^be^r^^'  "8^""™""^        ^^^"^^le  from  individual  projects;  now, 

M     r^^??A^^^?U?^^       Commission  hereby  approves  Amendment  No.  1  to  Agreement 
Nos.  CS-884A  and  CS-884B,  As-Needed  Engineering  Design  Services,  with  MWH  Z  ms 
Corporation,  respectively,  to  perform  engineering  design,  and  authorizes  the  General  Manager  of 
~f  rvTsno  oon  Commission  to  execute  this  amendment,  mcreasing'each 

$foOOOOO      ^  '  '^^'^  agreement  amount  of  $4,500,000  each,  or  a  total  of 


T  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   Julv2R.?nnq  Cannes 

.y"  "v  S 


Secretary,  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 
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Ann  Moller  Caen,  President 
F.X.  Crowley,  Vice  President 

Francesca  Viator,  Commissioner 
Juliet  Ellis,  Commissioner 

Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165.     Draft  2009  Agenda 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfeov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


Draft  2009  Agenda 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.  Roll  Call 

3.  Nomination  and  Election  of  SFPUC  Officers  for  2009-20 10 

(As  a  full  quorum  of  the  Commission  is  unable  to  attend  this  meeting  this  item 
is  expected  to  be  continued  to  the  l"  regular  meeting  in  September  when  a  full 
quorum  of  the  Commission  is  expected  to  be  present.) 

4.  Approval  of  Minutes 

a)  Minutes  of  the  July  28,  2009,  Regular  Meeting 

Minutes  of  the  July  14,  2009,  Regular  Meeting  and  the  July  16,  2009, 
Retreat  will  be  taken  up  at  the  September  8,  2009  Regular  meeting 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 


7.     Other  Commission  Business 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

8.  Regular  Consent  Calendar  Items 

a)  Staff  Recommendation:  Approve  the  selection  of  JPMorgan  Chase  and  State  Street 
Bank  and  Trust;  award  Agreement  No.  CS-975,  Liquidity  and  Letter  of  Credit 
Facility,  to  provide  liquidity  and  letter  of  credit  ("LOC")  facilities  for  the  commercial 
paper  ("CP")  program  of  the  Water  and  Wastewater  Enterprise;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement  with  JPMorgan  Chase  and  State 
Street  Bank  and  Trust  for  an  amount  not  to  exceed  55,000,000  annually,  and  with  a 
duration  of  one  year,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer. 

b)  Staff  Recommendation:  Approve  the  selection  of  Southwest  Environmental,  Inc.; 
award  Water  Enterprise  operating  funded  Agreement  No.  CS-930,  to  provide 
purchase  and  installation  services  of  high  efficiency  toilets  for  SFPUC  low- income 
customers  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  Southwest  Environmental,  Inc.,  for  an  amount  not  to  exceed 
$1,300,000,  and  with  a  duration  of  two  years  and  authorize  the  General 
Manager  to  negotiate  and  execute  a  subsequent  amendment  of  the 
professional  services  agreement  with  Southwest  Environmental,  Inc.,  for  an 
additional  $400,000,  for  a  total  contract  amount  of  $1,700,000,  for  additional 
services,  if  necessary. 

c)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the 
Director  of  Property  to  execute  the  Third  Amendment  To  Lease  for  1155  Market 
Street,  increasing  the  total  rentable  square  feet  from  139,956  to  140,122  with  a 
monthly  rent  of  $443,719.67  (approximately  $38.00  /  rsf  per  annum)  providing 
additional  space  to  distribute  public  relations  materials,  conduct  customer  outreach 
programs,  display  enviro-art  installations  and  additional  storage  space  for  Customer 
Services. 

9.  Water  System  Improvement  Program  (WSIP)  Consent  Items 

a)     Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Agreement  No.  CS-822,  Environmental 
Analysis  Services  for  the  Recycled  Water  Project  -  San  Francisco,  with 
Environmental  Science  Associates  (ESA),  to  provide  additional  support  for  preparation 
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of  the  Draft  Environmental  Impact  Report  (EIR),  the  Final  EIR,  and  preparation  of 
resource  agency  permit  applications;  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  the 
agreement  by  $320,000,  for  a  total  agreement  amount  of  $770,000;  and  extend  the 
contract  duration  by  20  months,  for  a  total  duration  of  56  months. 

b)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Agreement  No.  CS-834B11, 
Environmental  Analysis  Services  for  the  San  Antonio  Backup  Pipeline  Project 
with  ESA+Orion  Joint  Venture  to  provide  support  in  the  preparation  of  the  draft 
Environmental  hnpact  Report  (EIR),  the  final  EIR  and  preparation  of  resource  agency 
permit  applications,  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by 
$100,000,  for  a  total  agreement  amount  of  $924,173,  and  with  a  time  extension  of  one 
year  and  one  month,  for  a  total  agreement  duration  of  three  years  and  three  months. 

c)  Staff  Recommendation:  Approve  Amendment  No.l  to  the  Water  Enterprise, 
Water  System  Improvement  Program-funded  Agreement  No.  CS-834B12,  Crystal 
Springs  Pipeline  No.  2  Replacement  Project  (CSPL  2),  with  ESA+Orion  Joint 
Venture,  to  provide  additional  support  for  preparation  of  the  Draft  Environmental 
Impact  Report  (EIR),  the  Final  EIR  and  resource  agency  permit  applications,  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment  increasing  the  agreement  by  $72,700  for  a  total 
agreement  amount  of  $932,000  and  with  a  time  extension  of  10  months,  for  a  total 
agreement  duration  of  29  consecutive  months. 

d)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Agreement  No.  CS-834B13, 
Environmental  Analysis  Services  for  the  Seismic  Upgrade  of  BDPL  Nos.  3  &  4 
Project,  with  ESA  +  Orion  Joint  Venture,  to  provide  additional  support  for  preparation 
of  the  Draft  Environmental  Impact  Report  (EIR),  the  Final  EIR,  and  resource  agency 
permit  applications,  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment  increasing  the 
agreement  by  $115,500  for  a  total  agreement  amount  of  $693,800,  and  extending  the 
agreement  duration  by  6  months,  for  a  total  agreement  duration  of  25  months  and  2 
weeks. 

e)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-873, 
Cooperative  Research  and  Development  Agreement  (CRADA)  with  U.S. 
Geological  Survey  (USGS)  to  conduct  cooperative  earthquake  hazards  research  for  the 
San  Francisco  Bay  region  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment  on  behalf  of  the 
City  and  County  of  San  Francisco  increasing  this  agreement  by  $400,000  for  a  total 
amount  not  to  exceed  $900,000  which  will  allow  continued  research  and  study  of 
earthquake  hazards  that  benefit  Water  System  Improvement  Program  (WSIP)  and  other 
SFPUC  projects.  There  is  no  change  in  the  contract  duration. 
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f)  Staff  Recommendation:  Accept  work  performed  by  LC  General  Engineering  & 
Construction,  Inc.  for  Water  Enterprise  Water  System  Improvement  Program- 
funded  Contract  No.  WD-2479,  Skyview-Aquavista  Pump  Station  Upgrade, 
approve  ModiHcation  No.  4  (Final),  decreasing  the  contract  by  $101,008.29,  for  a 
total  contract  amount  of  $2,991,214.71,  and  with  a  time  extension  of  65  consecutive 
calendar  days  for  a  total  contract  duration  of  549  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $13,000  to  the  contractor. 

g)  Staff  Recommendation:  Accept  work  performed  by  Cal  State  Constructors  for  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2536, 
City  Distribution  Division  (CDD)  Vehicle  Service  Shop  Upgrade,  for  a  total 
contract  amount  of  $2,642,915,  and  with  a  total  contract  duration  of  380  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount  of  $1,206.45,  to  the 
contractor. 


10.    Report  of  the  General  Manager 

a)  Water  Revenue  Bond  Sale  Update  (Rydstrom) 

b)  SFPUC  Social  Media  Outreach  Update  (Winnicker) 


REGULAR  BUSINESS 


11.    Discussion  and  possible  action  related  to  approve  the  selection  of  HDR  Engineering, 
Inc.;  award  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)- 
funded  Agreement  No.  CS-916,  Peninsula  Region  Construction  Management 

Services,  to  provide  construction  management  services;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a  professional  services  agreement  with  HDR  Engineering,  Inc.,  for  an 

amount  not  to  exceed  twenty-two  million  ($22,000,000),  and  with  a  duration  of  fifty- 
five  (55)  months,  provided  that  expenditures  shall  be  limited  to  pre-construction 
activities  on  those  projects  within  the  region  that  this  Commission  has  not  yet 
approved,  until  such  time  as  the  Commission  reviews  and  considers  the  final 
environmental  documents  and  determines  whether  or  not  to  approve  that  proposed 
Project ,  subject  to  the  Board  of  Supervisors  approval  pursuant  to  Charter  Section 
9.118  (Labonte) 


CLOSED  SESSION 

12.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


13.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 
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THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


14.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

15.  Announcement  following  Closed  Session. 

16.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

17.  Other  Commission  Business 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1 1"'  Floor 
San  Francisco,  C A  94103 


O 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

PaWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  August  11,  2009 

1:30  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  MoIIer  Caen,  President 
F.X.  Crowley,  Vice  President 
Francesca  Vietor,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
Extemal  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  tine  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order:  The  meeting  was  called  to  order  at  1 :50  P.M. 


2.    Roll  Call:        Present  -  President  Ann  Moller  Caen,  Commissioner  Juliet  Ellis, 
and  Commissioner  Anson  B.  Moran 

Excused:        Vice  President  F.X.  Crowley  and  Commissioner  Francesca  Vietor 


3.  Nomination  and  Election  of  SFPUC  Officers  for  2009-201 0 

{As  a  full  quorum  of  the  Commission  is  unable  to  attend  this  meeting  this  item 
is  expected  to  be  continued  to  the  f  regular  meeting  in  September  when  a  full 
quorum  of  the  Commission  is  expected  to  be  present.) 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran  to  suspend  the 
rules  and  move  the  election  date  of  SFPUC  Officers  for  2009-2010  to  the  first 
meeting  in  September  (3-0  Caen,  Ellis  and  Moran)  unanimously. 

4.  Approval  of  Minutes 

Minutes  of  the  July  14,  2009,  Regular  Meeting  and  the  July  16,  2009 
Retreat  will  be  taken  up  at  the  September  8,  2009  Regular  meeting 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the 
Minutes  of  the  July  28,  2009,  Regular  Meeting;  passed  (3-0  Caen,  Ellis  and 
Moran)  unanimously. 

5.  Public  Comments 

Mr.  Francisco  Da  Costa,  Environmental  Justice,  reported  that  he  has  been  paying  very 
careful  attention  to  some  of  the  deliberations.  He  said  there  was  one  Commissioner 
who  had  participated  in  the  early  workshops  when  the  bond  measure  passed.  The 
constituents  placed  upon  the  Commissioners  a  task,  not  only  to  address  clean  water, 
but  wastewater.  Mr.  Da  Costa  reported  it  was  his  recollection  that  we  decided  to  go 
ahead  and  address  clean  water  and  to  take  the  task  that  you  are  doing  now.  Initially,  in 
the  first  instance  that  I  described,  a  blank  check  was  given  with  no  time  line.  This 
perturbed  Mr.  Da  Costa,  who  felt  very  strongly  when  it  comes  to  clean  water  that  we 
need  to  address  the  Calaveras  as  soon  as  possible.  Mr.  Da  Costa  indicated  he  did  not 
fault  those  who  are  bringing  in  whatever  type  of  hurdles  linked  to  the  environmental 
impact  study,  but  he  believed  that  when  we  said  many  months  ago  that  we  would  be 
doing  something  and  now  we  say  that  the  delay  is  going  to  be  for  36  months.  He 
strongly  felt  that  was  wrong.  When  it  comes  to  wastewater,  Mr.  Da  Costa  further 
recommended  having  a  team  study  our  wastewater  system  as  asset  management.  Mr. 
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Da  Costa  also  discussed  his  history  with  Commissioner  IVloran  and  Chuck  Swanson 
regarding  transferring  wastewater  from  Presidio  to  Southeast  sector  treatment  plant. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  commended  General  Manager  Ed 
Harrington  for  organizing  the  Clean  Energy  Stewards  group  and  applauded  efforts  by 
SFPUC  to  keep  stakeholders  apprised  as  developments  related  to  renewable  energy 
and  energy  conservation  went  forward.  Mr.  Arce  additionally  noted  that  a  recent  story  in 
the  San  Francisco  Examiner  reporting  that  a  company  that  had  promised  that  if  the  City 
enacted  the  Go  Solar  program,  they  would  build  a  solar  training  facility  and  that  this 
article  talks  about  backing  out  of  that  promise.  Mr.  Arce  continued  saying  that  there 
was  widespread  concern  in  the  community  as  they  promised  a  training  center  that  could 
lead  to  jobs.  In  addition,  Mr.  Arce  pointed  out  that  the  data  suggests  that  the  company 
may  not  be  hiring  from  the  community  in  a  level  commensurate  with  its  market  share  of 
the  solar  market  also  finding  this  concerning.  Mr.  Arce  concluded  by  noting  that  he 
brought  this  to  the  Commissioner's  attention  not  because  the  Commission  or  Staff  nor 
the  Mayor  or  the  Mayor's  administration  nor  the  Board  of  Supervisors  bear  responsibility 
for  this  broken  promise.  Mr.  Arce  expressed  his  hope  that  this  bad  corporate  actor 
would  be  vigorously  pursued. 


6.  Communications 

a)  Letter  Summary 

The  Commission  Secretary  reported  that  the  Commissioners  had  received  electronic 
copies  of  all  of  the  communications  listed  in  the  letter  summary. 

b)  Advance  Calendar 

President  Caen  announced  that  regarding  the  topics  contained  on  the  advance 
calendar,  she  intended  to  appoint  Commissioners  to  focus  on  and  be  in  charge  of  each 
issue.  President  Caen  requested  that  her  colleagues  let  her  know  what  particular  ones 
they  would  like  to  work  on,  either  by  e-mail  or  by  telephone  so  that  by  the  next  meeting, 
she  hoped  to  have  them  all  assigned. 

In  response  to  a  question  by  Commissioner  Ellis,  President  Caen  explained  why  the 
information  in  the  advance  calendar  was  reported  by  issues  as  well  as  issue  by 
meeting.  Commissioner  Moran  asked  when  difficult  issues,  such  as  the  Calaveras  Dam 
replacement  or  regarding  Alameda  Creek  which  he  did  not  see  on  the  advance 
calendar,  would  be  addressed.  Mr.  Harrington  noted  that  should  any  Commissioner  be 
concerned  about  any  project,  issue,  or  topic  they  could  request  it  be  discussed  at  an 
upcoming  meeting  during  other  Commission  Business  which  appears  twice  on  each 
regular  meeting's  agenda.  Mr.  Harrington  then  discussed  how  he  proposed  to  bring 
items  such  as  regular  updates  on  challenging  WSIP  projects  such  as  the  Calaveras 
Dam  Replacement  Project  fonward  keeping  the  Commissioners  fully  apprised  as  the 
projects  unfolded.  Mr.  Harrington  also  pointed  out  part  of  the  reason  for  the  advanced 
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calendar  was  to  allow  the  public  as  well  as  staff  to  know  what  was  coming  up  at  the  next 
meeting. 


7.    Other  Commission  Business 

Commissioner  Ellis  requested  addition  of  three  items:  regarding  the  Sewer  System 
Improvement  Program,  an  overview  of  its  history  and  planning  to  date;  the  second  item 
was  how  the  PUC  was  doing  local  hiring  and  workforce  development  and  how  the 
SFPUC  could  be  more  proactive  in  engaging  stakeholders  in  this  unfolding  process 
ahead  of  the  master  plan  being  completed.  Commissioner  Ellis'  last  issue  was  having  a 
discussion  about  creating  community  benefits  framework  related  to  ongoing  projects. 
Commissioner  Ellis  asked  these  items  be  added  into  the  advance  calendar:  Mr. 
Harrington  proposed  four  presentations  on  the  developing  Sewer  System  Improvement 
Program  between  this  meeting  and  January  beginning  with  a  presentation  on  its  history 
and  followed  by  presentations  on  the  geography  and  locations  that  would  be  involved. 


CONSENT  CALENDAR 

All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Public  comment:  no  comments  were  offered 

8.         Regular  Consent  Calendar  Items 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  items 
(a-c)  listed  under  the  Consent  Calendar;  passed  (3-0  Caen,  Ellis  and  Moran) 
unanimously. 

a)    Staff  Recommendation:  Approve  the  selection  of  JPMorgan  Chase  and  State 
Street  Bank  and  Trust;  award  Agreement  No.  CS-975,  Liquidity  and  Letter  of 
Credit  Facility,  to  provide  liquidity  and  letter  of  credit  ("LOC")  facilities  for  the 
commercial  paper  ("CP")  program  of  the  Water  and  Wastewater  Enterprise; 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement  with 
JPMorgan  Chase  and  State  Street  Bank  and  Trust  for  an  amount  not  to 
exceed  $5,000,000  annually,  and  with  a  duration  of  one  year,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement  with  the  next 
highest  ranked  proposer.     Resolution  No.  09-0132 
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b)  Staff  Recommendation:  Approve  the  selection  of  Southwest  Environmental, 
Inc.;  award  Water  Enterprise  operating  funded  Agreement  No.  CS-930,  to 
provide  purchase  and  installation  services  of  high  efficiency  toilets  for  SFPUC 
low-income  customers  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  Southwest  Environmental,  Inc.,  for  an  amount  not  to 
exceed  $1 ,300,000,  and  with  a  duration  of  two  years  and  authorize  the 
General  Manager  to  negotiate  and  execute  a  subsequent  amendment  of  the 
professional  services  agreement  with  Southwest  Environmental,  Inc.,  for  an 
additional  $400,000,  for  a  total  contract  amount  of  $1 ,700,000,  for  additional 
services,  if  necessary.    Resolution  No.  09-0133 

c)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the 
Director  of  Property  to  execute  the  Third  Amendment  To  Lease  for  1 1 55 
Market  Street,  increasing  the  total  rentable  square  feet  from  139,956  to 
140,122  with  a  monthly  rent  of  $443,719.67  (approximately  $38.00  /  rsf  per 
annum)  providing  additional  space  to  distribute  public  relations  materials, 
conduct  customer  outreach  programs,  display  enviro-art  installations  and 
additional  storage  space  for  Customer  Services. 

Resolution  No.  09-0134 

In  response  to  a  question  by  Commissioner  Ellis,  Item  B,  No.  CS-930,  to  provide 
purchase  and  installation  services  of  high  efficiency  toilets  for  SFPUC  low-income 
customer  was  more  fully  explained.  In  answer  to  a  question  by  President  Caen,  it  was 
reported  that  one  model  of  toilet  was  being  used. 


9.    Water  System  Improvement  Program  (WSIP)  Consent  Items 

Public  comment:  no  comments  were  offered  on  these  consent  items. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  items  (a-g) 
listed  under  the  Consent  Calendar;  passed  (3-0  AYE  Caen,  Ellis  and  Moran) 
unanimously. 

a)    Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise, 
Water  System  Improvement  Program-funded  Agreement  No.  CS-822, 
Environmental  Analysis  Services  for  the  Recycled  Water  Project  -  San 
Francisco,  with  Environmental  Science  Associates  (ESA),  to  provide 
additional  support  for  preparation  of  the  Draft  Environmental  Impact  Report 
(EIR),  the  Final  EIR,  and  preparation  of  resource  agency  permit  applications; 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the  agreement  by 
$320,000,  for  a  total  agreement  amount  of  $770,000;  and  extend  the  contract 
duration  by  20  months,  for  a  total  duration  of  56  months. 
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Resolution  No.  09-0135 

b)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise, 
Water  System  Improvement  Program-funded  Agreement  No.  CS-834B1 1 , 
Environmental  Analysis  Services  for  the  San  Antonio  Backup  Pipeline  Project 
with  ESA+Orion  Joint  Venture  to  provide  support  in  the  preparation  of  the 
draft  Environmental  Impact  Report  (EIR),  the  final  EIR  and  preparation  of 
resource  agency  permit  applications,  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  by  $100,000,  for  a  total  agreement  amount  of 
$924,173,  and  with  a  time  extension  of  one  year  and  one  month,  for  a  total 
agreement  duration  of  three  years  and  three  months. 

Resolution  No.  09-0136 

c)  Staff  Recommendation:  Approve  Amendment  No.  1  to  the  Water  Enterprise, 
Water  System  Improvement  Program-funded  Agreement  No.  CS-834B12, 
Crystal  Springs  Pipeline  No.  2  Replacement  Project  (CSPL  2),  with 
ESA+Orion  Joint  Venture,  to  provide  additional  support  for  preparation  of  the 
Draft  Environmental  Impact  Report  (EIR),  the  Final  EIR  and  resource  agency 
permit  applications,  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  increasing  the 
agreement  by  $72,700  for  a  total  agreement  amount  of  $932,000  and  with  a 
time  extension  of  10  months,  for  a  total  agreement  duration  of  29  consecutive 
months. 

Resolution  No.  09-0137 

d)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise, 
Water  System  Improvement  Program-funded  Agreement  No.  CS-834B13, 
Environmental  Analysis  Services  for  the  Seismic  Upgrade  of  BDPL  Nos.  3  &  4 
Project,  with  ESA  +  Orion  Joint  Venture,  to  provide  additional  support  for 
preparation  of  the  Draft  Environmental  Impact  Report  (EIR),  the  Final  EIR, 
and  resource  agency  permit  applications,  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this 
amendment  increasing  the  agreement  by  $1 15,500  for  a  total  agreement 
amount  of  $693,800,  and  extending  the  agreement  duration  by  6  months,  for 
a  total  agreement  duration  of  25  months  and  2  weeks. 

Resolution  No.  09-0138 

e)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS- 
873,  Cooperative  Research  and  Development  Agreement  (CRADA)  with  U.S. 
Geological  Survey  (USGS)  to  conduct  cooperative  earthquake  hazards 
research  for  the  San  Francisco  Bay  region  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  this  amendment  on  behalf  of  the  City  and  County  of  San  Francisco 
increasing  this  agreement  by  $400,000  for  a  total  amount  not  to  exceed 
$900,000  which  will  allow  continued  research  and  study  of  earthquake 
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hazards  that  benefit  Water  System  Improvement  Program  (WSIP)  and  other 
SFPUC  projects.  There  is  no  change  in  the  contract  duration. 
Resolution  No.  09-0139 

f)  Staff  Recommendation:  Accept  work  performed  by  LC  General  Engineering 
&  Construction,  Inc.,  for  Water  Enterprise  Water  System  Improvement 
Program-funded  Contract  No.  WD-2479,  Skyview-Aquavista  Pump  Station 
Upgrade,  approve  Modification  No.  4  (Final),  decreasing  the  contract  by 
$101 ,008.29,  for  a  total  contract  amount  of  $2,991 ,214.71 ,  and  with  a  time 
extension  of  65  consecutive  calendar  days  for  a  total  contract  duration  of  549 
consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 
$13,000  to  the  contractor. 

Resolution  No.  09-0140 

g)  Staff  Recommendation:  Accept  work  performed  by  Cal  State  Constructors  for 
Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No. 
WD-2536,  City  Distribution  Division  (CDD)  Vehicle  Service  Shop  Upgrade,  for 
a  total  contract  amount  of  $2,642,915,  and  with  a  total  contract  duration  of 
380  consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 
$1 ,206.45,  to  the  contractor. 

Resolution  No.  09-0141 

Mr.  Harrington  noted  that  it  was  unusual  to  have  two  different  consent  items  today.  Mr. 
Harrington  reported  that  the  first  five  were  professional  services  contracts,  pointing  out 
that  the  Commissioners  had  a  listing  of  all  the  different  professional  services  contracts. 
Mr.  Harrington  reported  this  list  showed  the  ones  from  today  and  some  that  would  be 
coming  up.  Mr.  Harrington  noted  that  staff  wanted  to  make  sure  that  the 
Commissioners  were  aware  of  them. 

Commissioner  Moran  asked  about  No.  CS-873,  Cooperative  Research  and 
Development  Agreement  (CRADA)  with  the  U.S.  Geological  Survey  (USGS),  noting  that 
he  had  seen  a  cost  increase  without  any  apparent  increase  in  scope  or  time.  Assistant 
General  Manager  of  Infrastructure  Harlan  Kelly  explained  what  the  additional  seismic 
survey  work  entailed  and  why  the  additional  funds  were  needed. 


1 0.  Report  of  the  General  Manager 

a)        Water  Revenue  Bond  Sale  Update 

SFPUC  Chief  Financial  Officer  Todd  Rydstrom  reported  that  as  planned,  the  Public 
Utilities  Commission  had  gone  to  market  with  water  revenue  bonds.  Mr.  Rydstrom 
thanked  President  Caen  for  attending  the  sale,  and  reported  the  SFPUC  had  received 
six  bids  in  a  very  active  bidding  process.  Mr.  Rydstrom  observed  that  originally  the 
bond  sale  was  anticipated  to  have  a  par  value  amount  of  $375  million.  Mr.  Rydstrom 
reported  that  the  winning  bidder  not  only  gave  the  SFPUC  a  better  rate,  than  previously 
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assumed,  but  they  also  wanted  to  buy  more  bonds,  10%  above  what  was  offered  and 
also  gave  a  premium  on  our  bonds.  Mr.  Rydstrom  reported  the  true  cost  was  4.818% 
instead  of  our  assumed  borrowing  cost  of  5%.  Mr.  Rydstrom  noted  this  would  mean 
over  the  next  30  years  about  $17  million  in  savings  for  ratepayers.  Mr.  Rydstrom  noted 
the  spread  between  highest  and  lowest  was  1 0  basis  points,  pointing  to  another 
advantage  of  going  competitive  in  the  sale.  Mr.  Rydstrom  explained  how  this  worked 
was  that  the  SFPUC  had  asked  all  potential  voters  to  bid  at  once  and  see  what  their 
willingness  to  pay  was  in  the  spread.  Mr.  Rydstrom  commented  what  that  meant  was 
about  $9  million  in  present  value  savings  over  the  life  of  these  bonds,  a  very  good  result 
for  our  ratepayers.  Mr.  Rydstrom  identified  the  winning  bidder  as  Barclays  Capital,  a 
global  investment  firm  collaborating  with  a  syndicate  of  participants.  Mr.  Rydstrom  then 
explained  the  report  of  the  bids  showing  Barclay's  at  the  top. 

Mr.  Rydstrom  expressed  his  thanks  to  the  Deputy  Chief  Financial  Officer  Charles  Perl, 
Debt  Manager  Rommel  Aganon,  and  Asset  Manager  Crispin  Hollings,  as  well  as  the 
whole  finance  team  that  were  involved  in  this  highly  successful  sale.  Mr.  Rydstrom 
reported  that  this  experienced  team  will  also  be  working  on  the  next  series  of  bonds  that 
are  coming  to  market  on  September  1 ,  2009.  Mr.  Rydstrom  noted  that  we  had 
benefited  from  a  very  calm  market  as  well  as  heightened  interest.  Mr.  Rydstrom  further 
explained  that  there  was  investor  money  on  the  retail  side  and  the  institutional  side  that 
was  aggressively  seeking  tax-exempt  yields.  Mr.  Rydstrom  reported  these  market 
factors  were  benefiting  us  right  now  along  with  resulting  savings  that  would  help 
ratepayers  in  the  future.  In  response  to  a  question  by  Commissioner  Moran  as  to  what 
rating  the  bond  carried;  Mr.  Rydstrom  reported  that  we  were  recently  upgraded  to  AA- 
by  Standard  and  Poors.  Commissioner  Moran  then  asked  if  that  was  uninsured.  Mr. 
Rydstrom  replied  yes,  noting  they  chose  not  to  insure  because  our  credit  rating  was  so 
strong.  President  Caen  concluded  this  discussion  with  congratulations  to  the  staff  for  a 
job  well  done. 


b)        SFPUC  Update  {Winnickei) 

Communications  Director  Tony  Winnicker  presented  an  extensive  update  on  what 
Communications  staff  had  been  doing  on  social  media  outreach.  Mr.  Winnicker 
reported  that  the  SFPUC  has  been  fairly  aggressive  in  the  new  media  and  expressed 
pride  for  the  leadership  we  have  shown  among  other  city  departments.  Mr.  Winnicker 
observed  that  use  of  these  tools  has  become  a  very  important  part  of  our  outreach  now 
and  in  the  future.  Mr.  Winnicker  presented  a  quick  101  describing  social  media  as 
where  people's  social  networks  and  content  met.  Mr.  Winnicker  reported  that  there 
were  a  number  of  different  tools  and  noted  that  they  were  really  not  so  much  about 
technology  as  about  people  creating  and  using  communications  networks.  Mr. 
Winnicker  observed  that  traditionally  we  speak  as  public  agencies  with  one-way 
communications  noting  the  usual  path  was  we  tell  you  how  we  are  going  to  dig  up  your 
street.  Mr.  Winnicker  pointed  out  that  even  on  our  website,  the  information  that  we  post 
was  not  really  interactive.  Mr.  Winnicker  commented  that  in  the  past  people  read 
newspapers  and  the  government  told  people  what  was  happening.  Now,  Mr.  Winnicker 
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noted,  increasingly  that  was  not  tlie  way  it  was.  Now,  IVIr.  Winkler  reported,  people 
expect  that  they  can  talk  back  and  this  new  expectation  created  new  challenges  and 
new  opportunities. 

Mr.  Winnicker  pointed  out  that  we  know  that  public  agencies  were  not  always  the  most 
trusted  despite  trying  hard  to  be  transparent.  Mr.  Winnicker  pointed  out  that  through 
social  media  staff  were  working  to  try  to  leverage  these  new  means  to  get  our  message 
out.  Mr.  Winnicker  noted  that  while  it  was  cool  to  say  that  we  were  on  Facebook,  quite 
frankly,  it  was  changing  the  way  that  we  served  our  customers,  improving  customer 
service  and  constituent  response.  These  new  tools  permitted  faster  checking  and 
following  up  in  a  very  real  time  communication.  Mr.  Winnicker  reported  that  the  City's 
31 1  information  system  was  now  using  Twitter.  In  addition  he  noted  these  new  means 
allowed  staff  to  reach  new  audiences  in  communities  that  we  did  not  reach  with  our 
traditional  communications.  Mr.  Winnicker  observed  that  our  rate  payers  in  San 
Francisco  are  pretty  much  homeowners  who  are  probably  not  younger  and  probably  not 
lower  income.  Using  social  media  potentially  reaches  all  of  those  people  we  currently 
did  not.  Mr.  Winnicker  reported  that  on  our  Facebook  site,  3/4  of  our  fans  were  under 
35.  Mr.  Winnicker  pointed  out  that  the  final  reason  that  we  have  to  do  this  was  we  do 
not  have  much  of  a  choice  as  now  the  public  expected  two-way  communication,  through 
which  we  were  expected  to  respond  to  them  and  with  better  content  and  that  staff  now 
had  to  deliver  that.  If  we  are  not  there,  Mr.  Winnicker  pointed  out,  the  SFPUC  was  not 
going  to  be  communicating  and  not  be  properly  doing  its  job  as  a  transparent  public 
service. 

Mr.  Winnicker  next  described  those  using  it,  pointing  out  that  people  thought  that  it  was 
only  just  tech-savvy  people.  Mr.  Winnicker  reported  these  quick  statistics  commenting 
that  in  the  San  Francisco  Bay  area,  we  were  a  center  of  a  global  telecommunications 
revolution  with  the  highest  level  of  internet  access  in  the  country.  Mr.  Winnicker 
observed  that  120  million  people  check  their  Facebook  every  single  day  and  use  of 
social  media  allows  us  to  talk  with  those  folks.  In  addition,  Mr.  Winnicker  reported  that 
emergency  communications  was  a  growing  area  of  opportunity  for  social  media,  and 
communications  staff  were  trying  to  take  advantage  of  that.  Mr.  Winnicker  pointed  to 
the  recent  Van  Ness  main  break  reporting  that  staff  had  used  Twitter  to  update 
reporters,  local  residents,  including  some  of  whom  actually  followed  what  was 
happening  with  the  main  break  through  Twitter  tracking  information  about  the  latest  on 
traffic,  on  water  service.  Mr.  Winnicker  noted  this  was  a  tool  staff  would  try  to  expand 
for  emergency  communications  including  someday  probably  in  response  to  a  major 
earthquake. 

Mr.  Winnicker  observed  that  the  SFPUC  had  the  most  savvy  consumers;  with  the 
highest  level  of  internet  access  in  the  country  at  76%  penetration  in  the  Bay  Area  where 
the  national  average  was  48%.  This  Mr.  Winnicker  commented  meant  our  customers, 
expected  us  to  be  using  these  technologies  actively.  Mr.  Winnicker  reported  with  some 
250  million  active  users  on  Facebook  and  Twitter  seeing  1,000%  growth  and  100  million 
videos  are  watched  on  YouTube  every  day  this  was  where  people  were  so  this  was 
where  the  SFPUC  also  had  to  be. 
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Mr.  Winnicker  reported  that  the  most  practical  place  for  us  to  start  with  this  was 
something  called  a  blog  which  was  basically  where  accessible  photos  and  updates  were 
posted.  Mr.  Winnicker  observed  this  means  was  perfect  for  the  construction  projects 
that  the  SFPUC  has  ongoing  all  over  the  City  and  increasingly  the  region.  Mr. 
Winnicker  reported  staff  had  quietly  put  up  the  SFPUC's  first  blog  in  January  with  the 
not  very  social  media-friendly  name  the  North  University  Mound  Pipeline  System 
Upgrade.  Mr.  Winnicker  reported  that  staff  soon  was  adding  daily  updates  and  weekly 
updates  about  traffic  conditions,  pictures  of  the  latest  construction  site. 

The  Communications  Director  pointed  out  staff  could  expand  our  outreach  capacity  by 
notifying  the  residents  and  local  business  of  the  blog.  Mr.  Winnicker  pointed  out  that 
what  was  powerful  about  the  new  blog  was  that  unlike  a  normal  website  update  or  a 
mail  we  would  send  about  the  update,  was  that  people  who  went  on  the  blog  could 
publicly  ask  staff,  "they  started  jack  hammering  at  7:00  A.M.,  what's  up  with  that,  or 
hey,  they  parked  a  crane  in  front  of  my  driveway"  Mr.  Winnicker  noted  while  this  was 
not  always  great  news  it  was  information  that  we  might  not  otherwise  know  about  and 
that  as  other  people  came  to  the  blog  they  could  also  see:  (a)  what  their  neighbors 
concerns  were;  and  (b)  what  we  were  doing  to  respond.  Mr.  Winnicker  noted  that  was 
very  powerful  because  we  were  reaching  a  lot  more  people  than  the  traditional  one-on- 
one  email,  one-on-one  phone  call  or  never  hearing  about  it.  In  addition,  Mr.  Winnicker 
reported  that  staffs  were  developing  links  to  construction  blogs  for  every  project  the 
SFPUC  has  for  the  Water  System  Improvement  Program  and  planned  for  wastewater 
projects  as  those  break  ground  as  well.  Mr.  Winnicker  reported  these  would  be 
organized  by  districts  and  counties  in  the  region.  In  addition,  Mr.  Winnicker  reported  that 
staff  had  branched  out  to  other  communities  recently  launching  our  contractor  blog  so 
staff  could  maintain  a  dialogue  and  a  conversation  with  the  contracting  community 
about  workshops,  pre-bids,  contracting  opportunities,  small  business,  regional  business 
opportunities,  etc.  Mr.  Winnicker  reported  that  staff  had  now  launched  a  sewer  blog. 

Another  advantage  Mr.  Winnicker  reported  from  use  of  social  media  was  enabling  staff 
to  tailor  some  things  staff  can  make  available,  for  example,  to  a  high  school  teacher. 
However,  there  were  other  things  that  staff  could  write  on  some  of  the  social  media  sites 
and  blogs,  more  conversational  in  tone  that  we  would  not  put  on  our  website. 
Discussing  the  sewers  blog,  Mr.  Winnicker  commented,  allowed  staff  to  show  people 
the  fun  side  of  the  wastewater  enterprise  featuring  items  such  as  rain  barrels,  pollution 
prevention  information,  grease  recycling,  and  all  of  the  great  programs  that  the  SFPUC 
now  has  a  following  for  and  that  users  come  to  the  blog  and  share  with  each  other  and 
this  again  shows  the  power  of  these  tools.  Addressing  Facebook,  the  giant  of  social 
media,  Mr.  Winnicker  reported  that  the  SFPUC  has  a  presence  and  comment  that  what 
was  great  about  this  was  that  the  SFPUC  was  very  proud  of  the  fact  that  the  SFPUC 
has  the  most  fans  of  any  city  department  and  staff  intended  it  to  stay  that  way. 

This  audience,  Mr.  Winnicker  reported,  was  74%  under  35,  55%  female,  43%  male  an 
audience  staff  usually  did  not  reach,  and  these  people  all  had  networks  of  about  120 
average  individual  contacts  and  so  the  idea  was  that  they  post  our  links,  they  share  our 
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cool  videos,  pictures,  etc.,  and  they  share  the  word  through  a  way  we  would  not 
otherwise  have.  Mr.  Winnicker  noted  that  Twitter  probably  gets  the  most  attention  as 
well  as  being  the  butt  of  the  most  jokes.  Mr.  Winnicker  noted  that  while  the  SFPUC  may 
not  approach  the  Mayor  with  his  900,000  followers,  staff  was  happy  with  our  1 ,200 
which  we  would  like  to  grow  significantly  and  use  for  emergency  updates,  share  good 
news.  Mr.  Winnicker  showed  a  slide  from  this  morning  where  staff  had  shared  our  great 
news  about  the  bond  sale  with  all  of  our  followers.  Mr.  Winnicker  additionally  reported 
that  the  SFPUC  had  a  YouTube  channel  which  now  has  25  different  videos  on 
everything  from  how  to  build  a  rainwater  collection  system,  to  how  the  sewer  system 
works,  to  a  comparison  of  the  1989  versus  the  2006  earthquakes  to  more  topical  things 
as  well  as  water  saving  advertisements.  Mr.  Winnicker  reported  that  staff  had  it  all  at 
one  place  and  were  going  to  continue  with  these  video  efforts. 

Turning  next  to  how  staff  measured  the  success  of  use  of  social  media,  Mr.  Winnicker 
was  pleased  to  report  that  this  was  probably  one  of  the  few  things  that  anyone  would 
likely  come  before  the  Commission  to  report  that  staff  was  doing  all  these  additional 
things  and  it  really  did  not  cost  anything  more,  that  all  of  the  social  media  sites  were 
free.  Mr.  Winnicker  commented  that  staff  was  easily  trained  so  this  process  was  a  very 
low-cost  item  with  a  very  big  impact.  Mr.  Winnicker  reported  that  in  measuring  success 
the  power  of  social  media  was  not  just  about  how  many  people  you  can  log  in  and  say 
are  members  of  your  site  or  subscribers,  but  that  it  was  really  about  the  quality  and 
content  of  the  sharing  of  the  information  posted  and  the  conversations  that  were 
fostered  on  the  media. 

Mr.  Winnicker  further  explained  as  an  example  one  of  the  best  things  about  the  site 
Twitter  was  that  when  staff  posted  something  to  our  1 ,200  followers,  they  in  turn,  re- 
tweeted;  that  was  to  re-send  our  message  to  all  of  their  followers.  Mr.  Winnicker  noted 
that  the  SFPUC  had  a  very  good  re-tweeting  history  noting  the  city  attorney  often  re- 
tweets  things  SFPUC  posted  to  his  2,000  followers.  Additionally,  the  Department  of  the 
Environment  regular  re-tweets  postings  that  the  SFPUC  made  about  things  like 
recycling  to  their  about  800  followers.  Mr.  Winnicker  reported  that  the  interaction  staff 
sees  on  Facebook  was  really  part  of  promoting  and  educating  people  about  our 
programs.  Mr.  Winnicker  in  particular  called  attention  to  the  launch  of  an  "I  love  San 
Francisco  water"  video  contest  to  encourage  people  to  do  a  short  video  of  their  own,  not 
professional,  upload  it  to  our  YouTube  channel  and  then  staff  would  have  a  panel  of 
folks  to  evaluate  those  videos  and  choose  a  winner.  The  Communications  Director 
reported  that  staff  had  already  received  a  couple  of  entries,  and  that  they  were  funny, 
and  cute.  Mr.  Winnicker  was  confident  that  this  contest  would  be  spread  on  the  web 
once  staff  had  posted  the  entrees  live  and  noted  again  that  was  part  of  educating 
people  about  the  quality  of  our  water,  why  bottled  water  was  bad  and  all  that  staff  was 
doing. 

Finally  turning  to  the  traditional  media,  which  has  been  struggling  to  find  its  place  in  the 
new  social  media  order,  Mr.  Winnicker  reported  that  they  also  love  picking  up 
newsworthy  items  and  that  SFPUC  staff  had  achieved  further  extension  from  our  social 
media  outreach  when  these  items  were  re-used  in  the  traditional  print  and  electronic 
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media.  Mr.  Winnicker  observed  that  when  the  San  Francisco  Examiner  and,  other  more 
mainstream  news  sites  covered  our  social  media  efforts  this  also  helped  promote 
programs  like  our  "I  love  San  Francisco  water  contest."  Mr.  Winnicker  recalled  that  a 
leak  that  was  identified  then  fixed  through  Twitter  got  some  attention  in  the  San 
Francisco  Chronicle  a  couple  of  weeks  ago. 

Mr.  Winnicker  reported  that  staff  were  proud  of  what  had  been  accomplished  but  we 
have  just  begun  and  since  the  SFPUC  was  at  the  edge  of  a  lot  of  city  departments  we 
are  working  closely  with  the  City  Attorney's  office  because  new  questions  are  coming  up 
constantly.  Mr.  Winnicker  thanked  SFPUC  Counsel  Noreen  Ambrose  as  well  as  Deputy 
City  Attorney  Adine  Varah  for  always  being  available  to  help  us  and  commented  that 
their  very  can-do  attitude  was  of  major  help  in  figuring  out  how  staff  could  do  this.  Mr. 
Winnicker  reported  that  in  the  coming  year,  staff  would  continue  to  expand  the  SFPUC's 
outreach  including  looking  at  other  communities  for  whom  English  was  not  a  first 
language  and  who  are  very  active  on  social  media,  particularly  in  Chinese  and  Spanish. 
Mr.  Winnicker  indicated  that  his  staff  would  be  working  to  revamp  our  own  public 
website  and  integrate  some  of  these  features  into  that  as  well.  Additionally,  the  SFPUC 
Communications  Director  noted  that  the  General  Manager  through  the  budget  process, 
proposed  to  secure  some  funds  to  help  us  do  expanded  outreach  this  year. 

Mr.  Winnicker  also  reported  that  his  staff  were  going  to  pilot  the  use  of  a  couple  other 
technologies  with  Human  Resources.  Mr.  Winnicker  reported  one  of  these  as  linked  In 
for  professional  development  recruitment.  This  would  serve  people  who  were  looking 
for  jobs  noted  that  our  Human  Resources  Department  was  really  interested  in  using  that 
to  find  and  attract  people  for  some  tough  to  fill  jobs. 

Mr.  Winnicker  observed  that  staff  were  only  as  good  as  content  produced  and  therefore 
plans  were  underway  for  teaching  our  staff  to  do  basic  editing  of  videos  and  pictures  for 
very  rapid  posting  of  new  content  which  was  what  people  were  Interested  In  having 
available.  Mr.  Winnicker  noted  this  training  will  enable  faster  spread  of  our  content  to 
networks  and  help  promote  our  programs  and  what  we're  doing.  He  reported  doing  this 
was  really  just  another  part  of  our  jobs  now.  Mr.  Winnicker  pointed  to  strong  support  of 
General  Manager  Harrington  and  Assistant  General  Manager  of  External  Affairs  Laura 
Spanjian,  and  all  of  the  SFPUC  noting  this  would  be  how  we  operate  from  now  on  as 
part  of  our  jobs  as  outreach  professionals,  to  incorporate  these  tools.  Mr.  Winnicker 
cautioned  that  use  of  social  media  would  not  replace  public  meetings;  nor  replace  one- 
on-one  conversations  which  are  always  going  to  be  important.  Mr.  Winnicker  observed 
that  we  really  cannot  be  a  leader  in  public  outreach  and  a  leader  in  what  we  do  without 
aggressively  continuing  to  adopt  and  promote  these  technologies.  President  Caen 
reported  that  she  was  following  recent  activities  on  Twitter. 

General  Manager  Harrington  observed  that  knowing  the  SFPUC  was  doing  that  kind  of 
high  quality  outreach  to  a  variety  of  communities  quickly,  that  they  know  people;  they 
know  how  to  get  in  touch  with  people  and  get  the  response  back  was  extremely 
important  to  the  SFPUC  staff  to  be  able  to  do  their  jobs.  Mr.  Harrington  commented  it 
was  critical  that  communications  keep  working  as  has  been  working  to  successfully 
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communicate  with  tine  people  we  serve,  and  if  it's  wonderful  to  be  doing  that  then  our 
staff  appreciates  it  very  much. 

Commissioner  Moran  asked,  how  fully  engrained  is  it  asking  if  he  should  see  a  green 
truck  at  his  house,  should  he  have  the  expectation  that  if  he  checked  the  blog  there 
would  be  something  that  tells  him  what  was  going  on?  Mr.  Winnicker  replied, 
Commissioner,  yes.  If  there  was  a  SFPUC  construction  project  in  front  of  your  house, 
he  would  hope  that  actually  you  would  have  received  a  mailer  about  it  in  advance. 
Hopefully  the  Commissioner  would  have  been  invited  to  a  public  meeting  about  that 
project,  and  then  have  been  made  aware  of  our  blogs  so  you  can  check  on  its  progress. 
Mr.  Winnicker  supposed  that  if  for  some  reason  a  resident  did  wake  up  and  there  was 
jack  hammering  in  front  of  their  house,  he  hoped  it  was  not  a  SFPUC  project  because 
that  would  mean  Communication's  staff  had  not  done  their  job,  but  if  that  did  still 
happen,  then,  yes,  there  should  be  a  project  blog  about  it.  Mr.  Winnicker  explained  that 
if  it  were  a  major  project,  if  the  SFPUC  was  doing  repairs  and  the  situation  was  that  staff 
literally  learned  about  them  the  day  before  and  the  work  was  to  be  done  that  afternoon, 
for  that  kind  of  situation  staff  cannot  do  the  same  level  of  information  sharing  noting  that 
staff  did  not  do  a  blog  for  every  spot  sewer  repair,  but  if  a  major  project  that  was  going 
to  be  there  for  more  than  several  days,  absolutely  there  would  be  information  available. 

Commissioner  Moran  asked  how  institutionalized  was  the  process  of  dealing  with  that? 
Mr.  Winnicker  replied  that  in  terms  of  making  sure  a  query  gets  to  a  responsible  person 
and  that  there  was  a  response  to  the  persons  in  question  was  still  evolving.  Mr. 
Winnicker  explained  that  the  number  of  people  who  contact  us  about  concerns  and 
problems  right  now  was  not  so  great.  He  noted  that  staff  essentially  treats  it  the  same 
as  the  communications  division  has  a  general  guideline  that  staff  have  got  to  get  back  to 
people  right  away  when  they  call  or  email.  Mr.  Winnicker  noted  that  it  was  policy  for 
staff  that  if  they  were  not  the  person  who  could  fix  the  problem  then  they  needed  to  find 
out  who  was  and  put  them  in  touch  with  the  person.  Mr.  Winnicker  commented  that 
staff  did  not  treat  it  any  differently  than  a  phone  call  or  email. 

Mr.  Winnicker  pointed  out  that  because  people  were  posting,  commenting  on  Facebook, 
putting  something  up  on  the  blog,  all  their  neighbors  or  anybody  else  on  the  site  was 
going  to  see  it  as  well;  so  that  it  was  obviously  in  our  interest  to  respond  as  quickly  as 
possible  and  that  was  part  of  the  communication  staff's  responsibilities.  Mr.  Winnicker 
observed  his  staff  has  had  some  actual  examples  --  Mr.  Winnicker  recalled  that 
somebody  tweeted  that  there  was  a  leak  near  Alamo  Square  Park.  One  of  our  staff 
members.  Amy  Sinclair,  came  in  at  7:45  in  the  morning,  called  requesting  a  check  for 
this  leak.  Staff  determined  that  it  was  a  Recreation  and  Park  Department  sprinkler 
leaking  and  informed  the  appropriate  RecPark  staff  concerning  it.  Mr.  Winnicker  noted 
that  this  was  the  work  that  his  staff  routinely  did  when  customers  contacted  them. 

He  pointed  out  that  integrating  social  media  would  become  more  important  as  more  and 
more  people  use  these  tools.  For  example,  Mr.  Winnicker  noted  if  people  start  twittering 
with  questions  about  their  bill,  staff  had  to  be  ready  to  work  with  Customer  Service  and 
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across  the  SFPUC  to  maintain  the  same  high  level  of  customer  service  and  response 
that  people  expect  and  deserve. 

President  Caen  asked  if  Mr.  Winnicker  foresaw  problems  with  keeping  up  with  this  level 
of  response  In  the  future.  Mr.  Winnicker  replied  that  he  did  not  think  so  because 
essentially  use  of  social  media  was  just  another  tool.  He  noted  that  using  It  did  not 
replace  the  other  tools  but  provided  another  tool  for  people  to  contact  us  about 
problems.  The  SFPUC  Communications  Director  commented  that  hopefully  staff  were 
doing  a  good  job  in  our  outreach  for  construction  projects  and  hopefully  we  are  fixing 
leaks,  as  this  was  the  work  of  the  agency.  Mr.  Winnicker  pointed  out  that  if  the  agency 
was  delivering  as  our  customers  deserve,  then  the  level  of  complaints  and  inquiries  and 
questions  would  be  something  staff  could  keep  up  with.  He  did  not  anticipate  continuing 
to  do  so  was  of  concern  at  this  point. 

Mr.  Harrington  concluded  his  report  with  mention  of  two  other  items  that  staff  had  just 
distributed  today.  Mr.  Harrington  noted  that  at  the  last  meeting  President  Caen 
presented  a  memo  from  a  number  of  years  ago  offering  different  tours  of  the  system 
and  so  staff  had  updated  that  memo  to  give  Commissioners  a  good  selection  of  different 
kinds  of  things  the  SFPUC  does  that  staff  would  be  happy  to  share  with  you  and  if  any 
Commissioner  would  like  any  of  these  tours  or  want  to  see  any  of  these  sites  please  just 
let  us  know.  We'll  be  happy  to  facilitate  and  organize. 

Mr.  Harrington  then  noted  the  other  matter  that  was  raised  last  week  related  to  the 
Commission  discussion  of  a  settlement  of  another  flooding  case,  the  Commissioners 
had  requested  information  about  what  had  been  done  about  how  to  avoid  potential  for 
flooding  in  the  City  in  the  future.  Mr.  Harrington  pointed  to  a  memo  that  Assistant 
General  Manager  for  Wastewater  Tommy  Moala  had  put  together  that  was  in  the  hands 
of  the  Commissioners  discussed  all  the  different  projects  the  SFPUC  has  done  to 
reduce  the  problems  of  flooding  In  case  we  have  additional  major  storms  like  In  2004. 
That  Mr.  Harrington  reported,  concludes  the  General  Manager's  Report. 

Public  comment:  no  comments  were  offered 


REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  related  to  approve  the  selection  of  HDR 
Engineering,  Inc.;  award  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)-funded  Agreement  No.  CS-916,  Peninsula  Region 
Construction  Management  Services,  to  provide  construction  management 
services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  HDR  Engineering,  Inc.,  for  an  amount  not  to  exceed  twenty- 
two  million  ($22,000,000),  and  with  a  duration  of  fifty-five  (55)  months, 
provided  that  expenditures  shall  be  limited  to  pre-construction  activities  on 
those  projects  within  the  region  that  this  Commission  has  not  yet  approved, 
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until  such  time  as  the  Commission  reviews  and  considers  the  final 
environmental  documents  and  determines  whether  or  not  to  approve  that 
proposed  Project ,  subject  to  the  Board  of  Supervisors  approval  pursuant  to 
Charter  Section  9.1 18.    Resolution  No.  09-0142 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (3-0  AYE  Caen,  Ellis  and  Moran)  unanimously. 

Water  System  Improvement  Program  Director  Julie  Labonte  reported  that  this  was  one 
of  the  multiple  construction  management  (CM)  services  agreements  that  are  part  of  the 
overall  CM.  program  and  this  agreement  was  consistent  with  the  contracting  plan  that 
was  previously  approved  by  the  Commission.  Ms.  Labonte  further  noted  that  the 
contract  was  consistent  with  and  all  costs  accounted  for  in  the  budget  that  the 
Commission  just  approved  at  the  last  meeting.  Ms.  Labonte  reported  that  this 
agreement  totals  $22  million,  with  a  duration  of  55  months,  and  would  cover  a  great 
number  of  the  projects  under  the  Peninsula  Region  Program,  excepting  two  specialized 
projects  in  that  region,  the  Harry  Tracy  Water  Treatment  Plant  and  the  Crystal  Springs 
Tunnel  which  were  in  construction  and  not  covered  under  this  agreement.  Ms.  Labonte 
reported  that  staff  had  received  four  proposals  and  that  the  winning  team  was  led  by 
H.G.R.  engineering.  Ms.  Labonte  reported  that  there  were  no  protests  of  any  kind  filed. 

Commissioner  Moran  found  this  explanation  of  the  proposed  useful  and  clear. 

Public  comment:  no  comments  were  offered 

President  Caen  noted  that  as  there  were  no  Closed  Session  items  to  discuss  that 
those  items  were  taken  off  calendar. 


1 2.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 


14.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  7.10(a).  (Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

15.  Announcement  following  Closed  Session. 


16.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
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17.  Other  Commission  Business:  No  other  new  business  items  were  proposed. 
There  being  no  further  business,  the  meeting  was  adjourned  at  2:51  P.IVI. 

IVIichael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0132 


WHEREAS,  The  SFPUC  has  previously  established  a  commercial  paper  ("CP")  program 
to  provide  short-term  interim  financing  for  the  Water  Systems  Improvement  Program  ("WSIP"), 
which  CP  program  requires  a  letter  of  credit  or  other  liquidity  facihty;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  banks  to  provide  a 
Uquidity  or  letter  of  credit  facility  for  the  SFPUC 's  Water  CP  program;  and 

WHEREAS,  The  estimated  cost  of  services  is  not  to  exceed  $4,000,000  annually;  and 

WHEREAS,  The  proposal  was  advertised  on  March  27,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  August  2009  and  end  in  July  2010  and 
the  duration  of  this  agreement  is  365  consecutive  calendar  days;  and 

WHEREAS,  The  SFPUC  has  the  option  to  extend  services  for  two,  one-year  periods, 
anticipated  to  end  in  July  201 1  and  July  2012;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  estabUsliment 
of  JPMorgan  Chase  as  the  highest  ranked  firm;  and 

WHEREAS,  HRC  subconsulting  goals  were  waived  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Appropriation  authority  already  exists,  and  funds  for  this  agreement  will  be 
available  at  the  time  of  award  of  the  agreement  from  WSIP  capital  project  flmds,  not  to  exceed 
$4,000,000  annually;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  JPMorgan  Chase; 
awards  Agreement  No.  CS-975,  Liquidity  and  Letter  of  Credit  Facility,  to  provide  a  liquidity 
facility  to  secure  the  payment  of  principal  and  interest  on  the  commercial  paper  program  for  the 
Water  Enterprise,  including  both  taxable  and  tax-exempt  borrowing;  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a 
professional  services  agreement  with  JPMorgan  Chase  for  an  amount  not  to  exceed  $4,000,000 
annually,  and  with  a  duration  of  one  year  with  two,  one-year  extensions  at  the  option  of  the 
SFPUC,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer; 
and 

FURTHER  RESOLVED,  That  this  Commission  also  hereby  authorizes  the  General 
Manager  or  his  designee  to  utilize  federal  credit  enhancement  through  the  Federal  Home  Loan 
Bank  of  San  Francisco  ("FHLBSF")  for  either  the  additional  $250  million  of  Water  CP  or  the 
existing  $250  million  Water  CP  if  net  savings  are  projected  to  result. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  11.  2009 


s  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0133 


WHEREAS,  The  High  Efficiency  Toilet  Direct  Install  Program  for  Low  Income 
Customers  is  a  central  component  of  the  SFPUC's  water  conservation  effort  which  has  set  long- 
term  demand  reduction  goals  of  4.5  million  gallons  per  day,  and  will  provide  new  fixtures  and 
technical  services  to  an  imderserved  community;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  licensed  plumbing  contractor  to 
provide  specialized  high-efficiency  toilet  installation  services  to  supplement  SFPUC  staff, 
tlirough  Agreement  No.  CS-930  Low-Income  High-Efficiency  Toilet  Direct  Installation 
Program;  and 

WHEREAS,  A  supplemental  scope  of  services  may  be  added  to  a  future  contract 
amendment  which  allows  consultant  to  administer  a  direct  voucher  program  for  the 
dissemination  of  high  efficiency  toilets  to  low  income  households. 

WHEREAS,  The  estimated  cost  of  services  is  currently  estimated  to  not  exceed 
$1,300,000,  and  a  fixture  contract  amendment  may  be  necessary  for  an  additional  $400,000,  for  a 
total  contract  amoimt  not  to  exceed  $1,700,000;  and 

WHEREAS,  Two  Requests  for  Proposals  (RFPs)  were  advertised  on  August  27,  2008 
and  October  16,  2008,  and  there  were  no  quahfied  respondents  for  either  advertised  procurement 
so  SFPUC  staff,  after  consultation  with  the  City  Attorney's  office,  contacted  consultants  who 
met  the  minimum  quaUfications  of  the  RFP  and  who  had  relevant  experience;  and 

WHEREAS,  Southwest  Environmental,  Inc.  was  the  only  quahfied  and  willing  consultant 
contacted  by  SFPUC  and  was  deemed  qualified  by  virtue  of  their  experience  with  similar 
programs  throughout  the  state  and  their  flexibihty  in  adapting  to  the  SFPUC's  specific  progrzim. 
City  needs  and  labor  requirements;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September  2009  and  end  in  June  2012 
and  tiie  duration  of  this  agreement  is  730  consecutive  calendar  days;  and 

WHEREAS,  HRC  subcontracting  goals  were  waived  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Water  Enterprise  operating  fimds,  not  to  exceed  $1,300,000  over  two  years; 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Southwest 
Environmental,  Inc.;  awards  Agreement  No.  CS-930,  Low-Income  High-Efficiency  Direct  Toilet 
Installation  Program:,  to  provide  purchase  and  installation  services  of  high-efficiency  toilets  for 
SFPUC  low-income  customers;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement  with  Southwest 
Environmental,  Inc.  for  an  amount  not  to  exceed  $1,300,000,  and  with  a  duration  of  two  years; 
and  further  authorizes  the  General  Manager  to  negotiate  and  execute  a  subsequent  amendment  to 
the  professional  services  agreement  with  Southwest  Environmental,  Inc.,  for  an  additional 
$400,000,  for  a  total  contract  amount  not  to  exceed  $1,700,000,  if  necessary  to  accomplish  the 
project  objectives. 


* 


I  hereby  certify  that  the  foregoing  resolu 
Commission  at  its  meeting  of 


■Jon  was  adopted  by  the  Public  Utilities 
August  id,  2Q09I 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0134 


WHEREAS,  The  City  and  County  of  San  Francisco  entered  into  a  lease  between  Roselee 
LLC,  a  California  limited  liability  company,  dated  November  1,  2002  and  amended  first  on  June 
18,  2003  and  amended  second  on  April  17,  2008  for  the  premises  known  as  1 155  Market  Street, 
San  Francisco,  CA  94103. 

WHEREAS,  The  City  and  Coimty  of  San  Francisco  wishes  to  amend  said  lease  to  include 
the  ground  floor  space  known  as  Suite  130,  an  addition  of  166  rentable  space;  now,  therefore,  be 
it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  Director  of  Property  to  execute  the  Tliird  Amendment  To  Lease  to  include  the 
additional  166  square  feet  commencing  August  1,  2009. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   August  11,  2009 


>  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0135 


WHEREAS.  On  August  8,  2006,  per  Resolution  No.  06-0134,  the  San  Francisco  Public 
Utilities  Commission  awarded  Agreement  No.  CS-822,  Environmental  Analysis  Services  for  the 
Water  System  Improvement  Program's  Recycled  Water  Project,  and  authorized  the  General 
Manager  of  the  San  Francisco  Public  UtiUties  Commission  to  negotiate  and  execute  a 
professional  services  agreement  in  the  amount  of  $450,000,  and  with  a  duration  of  36  months 
concluding  in  December  2009,  with  Environmental  Science  Associates  (ESA); 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$320,000  to  $770,000  and  extend  the  agreement  duration  by  20  months,  for  a  new  end  date  of 
August  4,  2011,  and  a  total  duration  of  56  consecutive  months,  in  order  to  accommodate 
additional  environmental  analysis  services;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  estabUshed  a  subconsulting  goal  of  16% 
Disadvantage  Business  Enterprise  (DBE)  participation,  and  ESA  proposed  to  meet  this  goal  with 
DBE  participation  of  17%  as  part  of  the  original  Agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW3020I  -  San 
Francisco  Westside  Recycled  Water;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.l  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-822,  Environmental 
Analysis  Services  for  the  WSIP  Recycled  Water  Project,  with  Environmental  Science  Associates 
to  provide  additional  support  for  preparation  of  the  draft  Environmental  Impact  Report  (EIR),  the 
final  EIR,  and  resource  agency  permit  applications,  and  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement 
by  $320,000,  for  a  total  agreement  amount  of  $770,000,  and  extending  the  duration  by  20 
months,  for  a  new  end  date  of  August  4,  201 1  and  a  total  duration  of  56  consecutive  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meetina  of 

Auaust  11.  2009^  
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icretary,  Public  Util 

ties  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0136 


WHEREAS,  On  August  8,  2006,  this  Commission  approved  the  selection  of  four  pre- 
quaiified  environmental  consultants  including  ESA+Orion  Joint  Venture,  under  Agreement  No. 
CS-834  Environmental  Documentation  Services  for  the  Water  System  Improvement  Program 
(WSIP),  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  professional  services  agreements;  and 

WHEREAS,  On  July  1,  2008  this  Commission  awarded  Agreement  No.  CS-834B11 
Environmental  Analysis  Services  for  the  San  Antonio  Backup  Pipeline  Project,  and  authorized 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute 
a  professional  services  agreement,  in  the  amount  of  $824,173,  and  with  a  duration  of  26  months, 
concluding  on  November  30, 2010,  with  ESA+Orion  Joint  Venture;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$100,000  to  $924,173  and  extend  the  agreement  duration  by  13  months  to  December  31,  20 11,  in 
order  to  accommodate  additional  environmental  analysis  services;  and 

WHEREAS,  the  Human  Rights  Commission  (HRC)  established  a  sub  consulting  goal  of 
16%  Local  Business  Enterprise  (LBE)  participation  and  since  the  cumulative  amendment  increases 
are  less  than  20%,  the  Agenda  Item  does  not  require  an  HRC  memorandum;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW37403  San 
Antonio  Backup  Pipeline;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-834B11, 
Environmental  Analysis  Services  for  the  San  Antonio  Backup  Pipeline  Project,  with  ESA+Orion 
Joint  Venture  to  accommodate  additional  environmental  analysis  services  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment, 
increasing  the  agreement  by  $100,000  for  a  total  agreement  amount  of  $924,173  and  extending 
the  agreement  by  13  months,  for  a  total  agreement  duration  of  39  consecutive  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  Its  meeting  of_  i  August  11,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0137 


WHEREAS,  On  August  8,  2006,  this  Commission  approved  the  selection  of  four  pre- 
qualified  environmental  consultants  including  ESA+Orion  Joint  Venture,  under  Agreement  No. 
CS-834  Environmental  Documentation  Services  for  the  Water  System  Improvement  Program 
(WSIP),  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  professional  services  agreements;  and 

WHEREAS,  On  July  29,  2008,  this  Commission  aw^arded  Agreement  No.  CS-834B12, 
Crystal  Springs  Pipeline  No.  2  Replacement  Project  (CSPL  2)  and  authorized  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a 
professional  services  agreement,  in  the  amoimt  of  $859,300,  and  with  a  duration  of  19  months 
concluding  on  February  28,  2010  with  ESA+Orion  Joint  Venture;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$72,700  to  $932,000  and  extend  the  agreement  duration  by  10  months  to  December  31,  2010  in 
order  to  accommodate  additional  environmental  analysis  services;  and 

WHEREAS,  the  Human  Rights  Commission  (HRC)  established  a  sub  consulting  goal  of 
16%  Local  Business  Enterprise  (LBE)  participation  and  since  the  cumulative  amendment  increases 
are  less  than  20%,  the  Agenda  Item  does  not  require  an  HRC  memorandum;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW37801  - 
Crystal  Springs  Pipeline  No.  2  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise  Water  System  Improvement  Program-fimded  Agreement  No.  CS-834B12,  Crystal 
Springs  Pipeline  No.  2  Replacement  Project  with  ESA+Orion  Joint  Venture  to  provide  additional 
support  for  preparation  of  the  draft  Environmental  Impact  Report  (DEIR),  final  EIR,  and 
resource  agency  permit  applications,  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement  by  $72,700  for 
a  total  agreement  amount  of  $932,000  and  extending  the  agreement  by  10  months,  for  a  total 
agreement  duration  of  29  consecutive  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


August  11,  2009 


ecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0138 


WHEREAS,  On  August  8,  2006,  this  Commission  approved  the  selection  of  four  pre- 
qualified  environmental  consultants  including  ESA  +  Orion  Joint  Venture,  under  Agreement  No. 
CS-834  Environmental  Documentation  Services  for  the  Water  System  Improvement  Program 
(WSEP),  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  professional  services  agreements;  and 

WHEREAS,  on  July  I,  2008,  the  SFPUC  negotiated  and  executed  Agreement  No.  CS- 
834B13,  Environmental  Analysis  Services  for  the  Seismic  Upgrade  of  BDPL  Nos.  3  &  4  Project, 
in  the  amount  of  $578,300,  and  with  a  duration  of  19  months  and  2  weeks,  concluding  on  April 
30, 2010,  with  ESA  +  Orion  Joint  Venture;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$115,500  to  $693,800  and  extend  the  agreement  duration  by  6  months  to  October  31,  2010  in 
order  to  accommodate  additional  environmental  analysis  services;  and 

WHEREAS,  the  Human  Rights  Commission  (HRC)  established  a  sub  consulting  goal  of 
18%  Local  Business  Enterprise  (LBE)  participation  and  since  the  cumulative  amendment  increases 
are  less  than  20%,  the  Agenda  Item  does  not  require  an  HRC  memorandum;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW35302  - 
Seismic  Upgrade  of  BDPL  Nos.  3  &  4;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-834B13, 
Environmental  Analysis  Services  for  the  Seismic  Upgrade  of  BDPL  Nos.  3  &  4  Project,  with 
ESA  +  Orion  Joint  Venture,  to  provide  additional  support  for  preparation  of  the  draft 
Environmental  Impact  Report  (EIR),  the  final  EIR,  and  preparation  of  resource  agency  permit 
applications,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by  $115,500,  for  a  total 
agreement  amount  of  $693,800,  and  extending  the  agreement  by  6  months,  for  a  total  agreement 
duration  of  25  months  and  2  weeks. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  i  August  11,  2009 


r 


.  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


09-0139 


WHEREAS,  On  March  29,  2007.  the  SFPUC  entered  into  Apeement  No.  CS-873, 
Cooperative  Research  and  Development  Agreement  (CRADA)  with  the  U.S.  Geological  Survey 
(USGS)  to  conduct  cooperative  earthquake  hazards  research  for  the  San  Francisco  Bay  region  for 
$500,000  for  a  duration  of  sixty-nine  (69)  months. 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement  amount  by 
$400,000,  to  $900,000,  with  no  extension  of  the  agreement  duration;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  individual  Water  System 
Improvement  Program  (WSIP)  and  other  San  Francisco  Public  Utilities  Commission  (SFPUC) 
projects;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Agreement 
No.  CS-873,  Cooperative  Research  and  Development  Agreement  (CRADA)  with  the  USGS  to 
conduct  cooperative  earthquake  hazards  research  for  the  San  Francisco  Bay  region,  increasmg 
the  agreement  by  $400,000  for  a  total  agreement  amount  of  $900,000  with  no  extension  m 
agreement  duration. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


August  11.  2009 


Secretary,  Pubiicf  Utilities 


Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0140 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2479,  Skyview- 
Aquavista  Pump  Station  Upgrade,  by  the  contractor,  LC  General  Engineering  &  Construction, 
Inc.;  and 

WHEREAS,  On  October  10,  2006,  by  Resolution  No.  06-0177,  this  Commission 
awarded  Contract  No.  WD-2479,  Skyview-Aquavista  Pump  Station  Upgrade,  in  the  amount  of 
$2,943,460,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  LC  General  Engineering 
&  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  November  20, 
2006,  with  an  original  schedule  of  455  consecutive  calendar  days  and  the  contract  work  was 
completed  in  549  consecutive  calendar  days  on  May  22,  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $2,943,460  and  the  original  contract 
duration  was  455  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $18,773  for  changes  to  various  electrical 
panels,  piping,  fence,  generator,  and  various  electrical  and  mechanical  components,  increased  the 
contract  amount  to  $2,962,233,  and  increased  the  contract  duration  by  29  consecutive  calendar 
days  due  to  PG&E  and  inclement  weather  delays;  and 

WHEREAS,  Modification  No.  2  was  issued  at  no  cost  to  revise  the  payment  and  retention 
sections  of  the  project  Specifications,  and 

WHEREAS,  Modification  No.  3  was  issued  for  $129,990  to  perform  additional  street 
paving,  modify  water  line  and  valve  tie-in  cormections,  modify  electrical  main  switch  board, 
various  structural  revisions,  apply  additional  layer  of  exterior  plaster  coating,  add  additional 
pump  station  site  drainage,  and  various  mechanical  and  electrical  modifications,  and  increased 
the  contract  amount  to  $3,092,223;  and 

WHEREAS,  Modification  No.  4  (Final)  is  being  requested  for  ($101,008.29)  to  balance 
the  bid  item  totals,  will  decrease  the  contract  amount  to  $2,991,214.71,  and  increase  the  contract 
duration  by  65  consecutive  calendar  days  due  to  hydro-tank  manufacturing  delays  caused  by 
unexpected  steel  shortages;  and 

WHEREAS  The  contractor  has  complied  with  the  HRC  subcontracting  goals  of  11% 
DBE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  fi:om  Project  No.  CUW326,  Skyview-Aquavista  Pump 
Station  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  LC  General 
Engineering  &  Construction,  Inc.  for  Water  Enterprise  Water  System  Improvement  Program- 
fiinded  Contract  No.  WD-2479,  Skyview-Aquavista  Pump  Station  Upgrade;  approves 
Modification  No.  4  (Final),  decreasing  the  contract  by  $101,008.29,  for  a  total  contract 
amount  of  $2,991,214.71,  and  with  a  time  extension  of  65  consecutive  calendar  days  for  a 
total  contract  duration  of  549  consecutive  calendar  days;  and  authorizes  final  payment,  in  the 
amount  of  $13,000  to  the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


August  11,  2009 


tary,  Public  Utinties  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0141 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2536,  City 
Distribution  Division  (CDD)  Vehicle  Service  Shop  Upgrade,  by  the  contractor,  Cal  State 
Constructors;  and 

WHEREAS,  On  February  6,  2008,  by  Resolution  No.  08-0021,  this  Commission  awarded 
Contract  No.  WD-2536,  CDD  Vehicle  Service  Shop  Upgrade,  in  the  amount  of  $2,682,000,  to 
the  lowest,  qualified  responsible  and  responsive  bidder,  Cal  State  Constructors;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  April  7,  2008, 
v^fith  an  original  schedule  of  380  consecutive  calendar  days  and  the  contract  work  was  completed 
in  380  consecutive  calendar  days  on  April  21,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $2,682,000  and  the  original  contract 
duration  was  380  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $49,603.71  to  perform  additional 
removal  of  imforeseen  asphalt,  increase  metal  siding  thickness,  demolition  and  relocation  of 
additional  electrical  panels,  additional  paving  for  new  Rankin  Street  gate,  and  various  minor 
change  orders,  increasing  the  contract  amount  to  S2,73 1,603.71 ;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $33,189.38  for  installation  of  additional 
expansion  joints,  installation  of  additional  bollards  at  various  locations,  various  electrical  work 
modifications,  irrigation  revisions,  additional  caulking,  and  credit  for  deleted  supply  louvers, 
increasing  the  contract  amount  to  $2,764,793.09;  and 

WHEREAS,  Modification  No.  3  was  issued  for  ($121,877.88)  to  balance  bid  items  to 
reflect  the  actual  Contract  quantities  constructed,  decreasing  the  contract  amount  to 
$2,642,915.21;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  determined  that  the  contractor  has 
made  a  good  faith  effort  to  comply  with  the  14.03%  Local  Business  Enterprise  (LBE)  submitted 
for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW303  -  CDD  Vehicle  Service 
Shop  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Cal  State 
Constructors  for  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No. 
WD-2536,  CDD  Vehicle  Service  Shop  Upgrade,  for  a  total  contract  amount  of  $2,642,915.21, 
and  with  a  total  contract  duration  of  380  consecutive  calendar  days;  and  authorizes  final 
payment,  in  the  amount  of  $1,206.45,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


August  11,  2009 


■tcretary.  Public 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0142 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Construction 
Management  (CM)  firm  to  provide  specialized  CM  services  to  supplement  SFPUC  staff,  through 
Agreement  No.  CS-916,  Peninsula  Construction  Management  Services;  and 

WHEREAS,  The  estimated  cost  of  services  is  up  to  $22,000,000  assuming  that  the 
Commission  approves  the  proposed  projects  following  review  and  consideration  of  the  certified 
Final  Environmental  Impact  Reports  for:  CUW35401  -  Lower  Crystal  Springs  Dam 
Improvement,  CUW37101  -  Crystal  Springs  /  San  Andreas  Transmission  Upgrade,  and 
CUW37801  -  Crystal  Springs  Pipeline  No.  2  Replacement  Projects;  and 

WHEREAS,  The  proposal  was  advertised  on  May  14,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  2009  and  end  in  April  2014  and 
the  duration  of  this  agreement  is  fifty-five  (55)  months;  and 

WHEREAS,  SFPUC  staff  and  the  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  HDR  Engineering,  Inc.  as  the  best  qualified  consulting 
firm;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  9%  LBE  participation  of  the  total  labor  value 
has  been  established  for  this  contract;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Fimds  for  various  tasks  of  the  agreement  will  be  available  from  the 
following  projects: 

CUW35401  -  Lower  Crystal  Springs  Dam  Improvement 
CUW36102  -  Pulgas  Discharge  Channel  Modifications 
CUW36103  -  Pulgas  Reservoir  Structural  Rehabilitation  and  Roof  Replacement 
CUW36105  -  Pulgas  Modifications  of  the  Existing  Dechlorination  Facility 
CUW37101  -  Crystal  Springs  /  San  Andreas  Transmission  Upgrade 
CUW37801  -  Crystal  Springs  Pipeline  No.  2  Replacement 
CUW37901  -  San  Andreas  Pipeline  No.  3  Installation 

CUW39101  -  Baden  and  San  Pedro  Valve  Lots  Improvements;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  HDR  Engineering, 
Inc.;  awards  Water  Enterprise,  Water  System  Improvement  Program-fimded  Agreement  No.  CS- 
916,  Peninsula  Region  Construction  Management  Services,  to  provide  construction  management 
services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  a  professional  services  agreement  with  HDR  Engineering,  Inc.,  for  an 
amount  not  to  exceed  $22,000,000,  and  with  a  duration  of  55  months,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer  subject  to  Board  of 
Supervisors  approval  pursuant  to  Charter  Section  9. 11 8. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  |  August  11,  2009-^  


tary.  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  September  8,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
F.X.  Crowley,  Vice  President 
Francesca  Victor,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  tlie  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing 
room  and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language 
interpreters,  and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael 
Housh,  Commission  Secretary,  at  (4 15)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help 
to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco, 
CA  94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 
b) 
c) 


Minutes  of  the  July  14,  2009,  Regular  Meeting 
Minutes  of  the  July  16,  2009,  Special  Retreat  Meeting 
Minutes  of  the  August  11,  2009,  Regular  Meeting. 


4.  Public  Comments 

Members  of  the  public  may  address  the  Conmiission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


6.     Other  Commission  Business 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
ll"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


7.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of 
the  Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from 
the  Consent  Calendar  and  considered  as  a  separate  item. 


a) 
b) 


Letter  Summary 
Advance  Calendar 


CONSENT  CALENDAR 


3 


SFPUC  September  8,  2009 


a)  Staff  recommendation:  Approve  the  plans  and  specifications,  and  award  Wastewater 
Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No.  WW- 
422,  Pacific  Ave.,  Bernard  St.,  Jones  St.,  Powell  St.,  Pleasant  St.,  Spring  St.,  and 
Taylor  St.,  Sewer  Replacement  and  Pavement  Renovation,  in  the  amount  of 
$1,203,684,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw 
Pipeline,  hic,  to  replace  the  existing  sewer  and  street  pavement  on  the  subject  streets 

b)  Staff  Recommendation:  Approve  Modification  No.  1  to  Wastewater  Enterprise  5- 
Year  Interim  CIP-funded  Contract  No.  WW-463  South  East  Water  Pollution 
Control  Plant  (SEWPCP)  Gas  Handling  Improvements  Phase  II,  with  Gal  State 
Constructors,  to  perform  the  repairs  and  integration  of  cogeneration  engine,  for  a 
time  extension  of  120  days  for  total  contract  duration  of  425  days.  The  intent  of  the 
project  is  to  maximize  the  utilization  of  renewable  energy  (digester  gas),  maximize  the 
control  of  odors  and  improve  the  reliability  of  the  aging  digester  facility. 

c)  Staff  Recommendation:  Reject  all  bids  for  Wastewater  Enterprise  Interim  CIP 
Program-funded  Contract  No.  WW-483,  North  Shore  to  Channel  Force  Main 
Improvement,  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  re-advertise  the  contract  as  Contract  No.  WW-483R,  North 
Shore  to  Channel  Force  Main  Improvement;  to  receive  and  evaluate  bids  for  said 
contract;  and  to  return  to  the  Commission  with  a  recommendation  for  award. 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  Contract  No.  WD-2526,  Installation  of  Sacrificial 
Anode  Stations  for  Sutro,  Stanford  Heights  and  Sunset  Systems,  in  the  amount  of 
$483,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M  Squared 
Construction,  to  provide  cathodic  protection  for  5  miles  of  steel  transmission  lines.. 

e)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  Program -funded  Contract  No. 
WD-2566,  San  Antonio  Pump  Station  Upgrades  Project  in  the  amount  of 
$6,991,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Mountain 
Cascade,  Inc.,  to  increase  the  reliability  of  the  San  Antonio  Pump  Station  (SAPS). 

f)  Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded  Contract 
No  WD-2587,  Job  Order  Contract,  General  Construction  (B-license),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy.,  with  Southwest  Construction  & 
Property  Management.,  to  perform  as-needed  general  construction  services, 
increasing  the  contract  by  $1,500,000,  for  a  total  contract  amount  of  $4,500,000,  and 
with  a  time  extension  of  one  year  for  a  total  contract  duration  of  three  years.. 

8.     Report  of  the  General  Manager 

a)  Water  Revenue  Bond  Sale  Update  (Rydstrom) 

b)  Water  System  Improvement  Program  Updates  (Labonte) 


4 


SFPUC  September  8,  2009 


c)     Update  on  Inventory  and  Purchasing  Procedures  (Harrington) 

Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

a)    BAWSCA  Update  Report 

Nomination  and  Election  of  SFPUC  Officers  for  2009-2010 

(As  a  full  quorum  of  the  Commission  was  unable  to  attend  the  August  11'^  meeting  this  item 
was  continued  to  the  September  8th  meeting  when  a  full  quorum  of  the  Commission  is 
expected  to  be  present.) 

REGULAR  BUSINESS 

Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  implement  changes  to  GoSolarSF,  the 
City's  solar  incentive  program.  Changing  the  existing  GoSolarSF  program  will  slow 
the  bum  rate  of  the  incentive  funding  in  order  to  provide  continuous  funding 
throughout  the  fiscal  year  and  avoid  reaching  budget  capacity  before  the  end  of 
the  year.  Allowing  for  future  incentive  reductions  when  pre-determined  budget 
thresholds  are  reached  will  make  the  GoSolarSF  program  more  efficient  and  effective. 
Requiring  incentive  recipients  to  donate  their  renewable  energy  credits  (RECs)  to  the 
City  will  help  San  Francisco  comply  with  state-mandated  renewable  energy  portfolio 
requirements.  {Hale) 

Discussion  and  possible  action  requesting  the  General  Manager  of  the  Public 
Utilities  Commission  to  forward  a  recommendation  to  the  Board  of  Supervisors  to 
accept  and  expend  formula  grant  funds,  totaling  $7,739,300,  through  the  American 
Recovery  and  Reinvestment  Act  of  2009  (Pub.  L.  111-5)  as  administered  by  the  U.S. 
Department  of  Energy  (DOE)  under  the  Energy  Independence  and  Security  Act  of 
2007  (Pub.  L.  110-140;  42  U.S.C.  17151  et  seq.),  and  to  execute  all  documents 
required..  (Hale) 

Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco  (City),  a  Memorandum  of  Agreement  (MO A)  with 
the  State  of  California  (State),  acting  by  and  through  its  California  Highway  Patrol 
(CHP),  to  establish  a  Construction  Zone  Enhancement  Enforcement  Program 
(Program)  for  proposed  improvements  to  be  made  within  the  State  Highway  System 
right  of  way  and  other  locations  in  connection  with  Water  System  Improvement 
Program  (WSIP). 

This  MOA  will  allow  CHP  to  provide  supplemental  CHP  officers  to  assist  SFPUC  and 
its  contractors  in  the  management  of  public  traffic  during  construction  of  the  WSIP. 

(Kelly) 
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CLOSED  SESSION 


14.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


16.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


17.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1).  (Ambrose) 

Existing  Litigation:       Dunca:n  Briggs  v.  CCSF 

San  Francisco  Superior  Court  No.  08-478836 
Filed  August  19,  2008,  City  Law  File  No.  090488 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


18.    Announcement  following  Closed  Session. 


19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

20.  Other  Commission  Business 


ADJOURNMENT 
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SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WAreH 
POWEH 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  September  8,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  MoUer  Caen,  President 
F.X.  Crowley,  Vice  President 
Francesca  Victor,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order: 


1:42  P.M. 


2. 


Roll  Call: 


Present  -  Vice  President  F.X.  Crowley,  Commissioner 
Francesca  Vietor,  Commissioner  Juliet  Ellis,  and  Commissioner 
Anson  B.  Moran 


President  Ann  Moller  Caen  was  excused. 


1 0.  Nomination  and  Election  of  SFPUC  Officers  for  2009-201 0 

Motion  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  suspend  the 
Rules  and  continue  this  Item  to  the  September  22  meeting  when  a  complete  quorum  of 
the  Commission  would  be  in  attendance. 

3.    Approval  of  Minutes 

a)  Minutes  of  the  July  14,  2009,  Regular  Meeting 

b)  Minutes  of  the  July  16,  2009,  Special  Retreat  Meeting 

c)  Minutes  of  the  August  1 1 ,  2009,  Regular  Meeting. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Moran,  to  adopt  the 
Minutes  of  the  July  16,  2009  Special  Meeting;  passed  (4-0  Crowley,  Vietor,  Ellis 
and  Moran). 

Approval  of  the  Minutes  of  the  July  14,  2009,  Regular  Meeting  and 
August  1 1 ,  2009,  Regular  Meeting  were  continued  to  the  September  22,  2009, 
meeting  as  there  were  not  sufficient  Commissioners  present  who  had  attended 
those  meetings  as  were  necessary  to  approve  their  minutes. 


4.  Public  Comments 
There  were  no  comments. 

5.  Communications 

a)  Letter  Summary 

The  Commission  Secretary  reported  that  the  Commissioners  had  received  electronic 
copies  of  each  of  the  Items  listed  in  the  current  letter  summary. 

b)  Advance  Calendar 
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General  Manager  Ed  Harrington  reported  that  there  was  an  updated  version  of  the 
advance  calendar  that  would  be  provided  to  the  Commissioners.  Regarding  items  in 
the  advance  calendar,  there  was  an  extensive  discussion  among  the  Commissioners  on 
the  Environmental  Justice  meeting  scheduled  for  October  13,  2009,  at  the  Southeast 
Facility  Commission.  Commissioner  Ellis  wondered  if  there  would  be  a  preliminary 
discussion  about  this  and  also  inquired  if  land  use  issues  as  described  in  the  advance 
calendar  were  also  to  be  discussed  on  October  13*^  Mr.  Harrington  replied  that  staff 
proposed  to  have  an  opening  discussion  of  the  environmental  justice  issues  at  the 
regular  September  22,  2009,  meeting  followed  by  the  focused  presentation  at  the 
planned  October  13^^  meeting  at  the  Southeast  Community  Facility. 

Commissioner  Moran  asked  how  staff  proposed  to  respond  to  issues  raised  by  the  Bay 
Area  Water  Supply  Conservation  Agency.  Mr.  Harrington  and  Ms.  Labonte  reported 
that  they  envisioned  perhaps  four  detailed  discussions  over  several  meetings. 

Commissioner  Vietor  inquired  about  how  to  best  prioritize  taking  up  other  topics  such  as 
environmental,  power,  and  planning  issues  noted  on  the  advance  calendar.  Mr. 
Harrington  commented  that  he  believed  that  President  Caen  had  planned  to  address 
these  topics  at  this  meeting,  and  in  her  absence  asked  the  Commissioners  to  further 
identify  those  issues  they  wished  to  focus  on  so  that  this  could  be  taken  up  at  the  next 
meeting. 


6.    Other  Commission  Business 

No  other  new  business  items  were  proposed. 


CONSENT  CALENDAR 

7.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

There  were  no  public  comments. 

At  Commissioner  Moran's  request  items:  7a,  7c,  and  7f  were  taken  off  the  Consent 
Calendar  to  be  taken  up  individually. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  to  adopt 
items.  (7b,  7d,  and  7e)  listed  under  the  Consent  Calendar;  passed  (4-0  Crowley, 
Vietor,  Ellis  and  Moran)  unanimously. 
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b)  Staff  Recommendation:  Approve  Modification  No.  1  to  Wastewater  Enterprise 
5-Year  Interim  CIP-funded  Contract  No.  WW-463  South  East  Water  Pollution 
Control  Plant  (SEWPCP)  Gas  Handling  Improvements  Phase  II,  with  Cal  State 
Constructors,  to  perform  the  repairs  and  integration  of  cogeneration  engine,  for 
a  time  extension  of  120  days  for  total  contract  duration  of  425  days.  The  intent 
of  the  project  is  to  maximize  the  utilization  of  renewable  energy  (digester  gas), 
maximize  the  control  of  odors  and  improve  the  reliability  of  the  aging  digester 
facility.    Resolution  No.  09-0143 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Program  funded  Contract  No.  WD-2526,  Installation  of 
Sacrificial  Anode  Stations  for  Sutro,  Stanford  Heights  and  Sunset  Systems,  in 
the  amount  of  $483,000  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  M  Squared  Construction,  to  provide  cathodic  protection  for  5  miles  of 
steel  transmission  lines.    Resolution  No.  09-0144 

e)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  Program-funded 
Contract  No.  WD-2566,  San  Antonio  Pump  Station  Upgrades  Project  in  the 
amount  of  $6,991 ,000,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder.  Mountain  Cascade,  Inc.,  to  increase  the  reliability  of  the  San  Antonio 
Pump  Station  (SAPS).    Resolution  No.  09-0145 

After  Assistant  General  Manager  Harlan  Kelly  and  Assistant  General  Manager 
Tommy  Moala  responded  to  questions  and  further  explained  staff's  rationale  for 
going  fonward  as  recommended  with  each  item,  their  approval  was  proposed. 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-422,  Pacific  Ave.,  Bernard  St.,  Jones  St.,  Powell  St., 
Pleasant  St.,  Spring  St.,  and  Taylor  St.,  Sewer  Replacement  and  Pavement 
Renovation,  in  the  amount  of  $1,203,684,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Shaw  Pipeline,  Inc.,  to  replace  the  existing  sewer  and 
street  pavement  on  the  subject  streets. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Moran,  to  adopt 
item  (7a)  listed  under  the  Consent  Calendar;  passed  (4-0  Crowley,  Vietor,  Ellis 
and  Moran)  unanimously.    Resolution  No.  09-0146 

c)  Staff  Recommendation:  Reject  all  bids  for  Wastewater  Enterprise  Interim  CIP 
Program-funded  Contract  No.  WW-483,  North  Shore  to  Channel  Force  Main 
Improvement,  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  re-advertise  the  contract  as  Contract  No.  WW-483R, 
North  Shore  to  Channel  Force  Main  Improvement;  to  receive  and  evaluate  bids 
for  said  contract;  and  to  return  to  the  Commission  with  a  recommendation  for 
award. 
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Responding  to  a  question  by  Vice  President  Crowley,  IVIr.  IVIoala  concurred  tliat 
quick  action  was  necessary  in  this  case  as  this  pipeline  was  the  only  connecting 
line  carrying  flow  out  for  treatment. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Moran,  to  adopt 
item  (7c)  listed  under  the  Consent  Calendar;  passed  (4-0  Crowley,  Vietor,  Ellis 
and  Moran)  unanimously.    Resolution  No.  09-0147 

f)     Staff  Recommendation:  Approve  Modification  No.  1  to  Enterprise-funded 
Contract  No  WD-2587,  Job  Order  Contract,  General  Construction  (B-license), 
San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  with  Southwest 
Construction  &  Property  Management,  to  perform  as-needed  general 
construction  services,  increasing  the  contract  by  $1 ,500,000,  for  a  total  contract 
amount  of  $4,500,000,  and  with  a  time  extension  of  one  year  for  a  total  contract 
duration  of  three  years. 

Mr.  Kelly  explained  the  utility  of  using  job  order  contracts,  how  they  worked,  and  that 
they  facilitated  moving  pre-identified  and  categorized  types  of  work  fonward  quickly. 
In  response  to  a  question  by  Commissioner  Moran,  Mr.  Kelly  clarified  the  differences 
and  noted  that  as  this  item  related  only  to  B-license  contracts  and  that  a  mention  of 
A  licenses  was  an  error.  It  was  noted  that  the  proposed  resolution  accurately 
reflected  this  point. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  item 
(7c)  listed  under  the  Consent  Calendar;  passed  (4-0  Crowley,  Vietor,  Ellis  and 
Moran)  unanimously    Resolution  No.  09-0148 


8.    Report  of  the  General  Manager 

a)    SFPUC  Chief  Financial  Officer  Todd  Rydstrom  briefed  the  Commissioners  on  the 
details  of  the  highly  successful  sale  of  water  revenue  bonds  that  occurred  on 
September  1 ,  2009.  Mr.  Rydstrom  recalled  that  from  our  August  1 1 ,  2009  sale,  the 
SFPUC  had  received  heightened  investor  demand  that  continued  into  our  September  1' 
sale. 

Mr.  Rydstrom  reported  there  were  nine  registered  bidders  and  that  the  bonds  were  sold 
competitively.  This  meant  that  the  bidders  had  to  buy  all  or  nothing.  Mr.  Rydstrom 
reported  seven  active  bids  were  submitted  as  summarized  on  page  2  of  his 
presentation,  noting  that  initially  $375  million  was  offered  for  sale.  Mr.  Rydstrom 
reported  that  investors  were  very  interested  in  our  bonds  because  of  their  high  quality 
as  well  as  their  predictability  as  a  revenue  stream.  Mr.  Rydstrom  observed  that  in  the 
end,  the  winning  bidder  requested  10%  additional  par  value. 
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In  addition  Mr.  Rydstrom  noted,  because  of  the  interest-rate  being  so  favorable  given 
the  recent  decline  in  the  treasury  yields  as  well  as  the  general  market,  interest  rates 
over  the  latter  half  of  August,  the  SFPUC  ended  up  with  a  premium  being  paid  for  our 
fixed  rate  coupon  which  he  noted  was  very  good  news.  Mr.  Rydstrom  explained  what 
that  meant  was  that  the  borrowing  rate  was  4.54%  which  resulted  in  a  half  of  a  percent 
savings  of  what  had  been  projected  in  the  10-year  financial  plan  that  the  Commission 
reviewed  during  the  budget  hearings  which  translated  into  lower  borrowing  costs  and 
ratepayer  savings.  Mr.  Rydstrom  pointed  out  that  because  the  SFPUC  has  sold  these 
bonds'  fixed  rate,  staff  would  know  exactly  what  our  outputs  need  to  be.  Mr.  Rydstrom 
noted  that  was  $1 .9  million  of  savings  for  the  next  30  years  which  translated  Into  $58 
million  of  savings  over  the  next  30  years.  Additionally,  Mr.  Rydstrom  pointed  out  the 
good  news  was  that  the  savings  came  in  about  five  years,  and  that  at  the  current  rates 
ratepayers  would  see  relief  beginning  in  2014  and  2015. 

Mr.  Rydstrom  Identified  the  winning  bidder  as  JPMorgan,  reporting  they  were  the  lead 
syndicate  with  Ramirez  &  Company,  and  de  la  Rosa.  Next,  Mr.  Rydstrom  called 
attention  to  the  Information  summarized  on  page  three  regarding  the  spread.  Mr. 
Rydstrom  reiterated  that  the  bidders  had  to  buy  all  or  nothing  and  again  that  JPMorgan 
was  the  winning  bidder.  Mr.  Rydstrom  noted  that  Barclays  had  asked  for  an  additional 
10%  and  that  they  also  paid  a  premium  and  were  second  in  line. 

Mr.  Rydstrom  next  commented  how  this  compared  to  the  previous  sale  rate  of  4.80%  on 
August  1 1 ,  2009.  We  are  very  pleased  with  the  sales  because  they  are  fixed  rate  and 
they  really  lock  in  savings  for  our  ratepayers.  With  that,  I  am  happy  to  answer  any 
question. 

Vice  President  Crowley  congratulated  and  thanked  Mr.  Rydstrom  and  his  staff  for  this 
big  piece  of  work  describing  it  as  a  remarkable  job.  Commissioner  VIetor  expressed  her 
appreciation  for  all  of  the  staff's  hard  work.  Commissioner  Vietor  noted  that  the 
Commissioners  had  asked  for  a  10-year  projection  and  asked  if  those  numbers  were 
going  to  be  reflected  in  that  1 0-year  forecast.  Mr.  Rydstrom  replied  that  was  correct, 
reporting  that  in  the  10-year  model,  we  went  from  $70  million  annual  debt  service  up  to 
$350  million.  What  this  meant  Mr.  Rydstrom  noted  was  that  those  out  years  would 
come  down  by  about  $2  million  and  stayed  that  way  for  the  following  time  until  the 
bonds  mature  and  that  these  were  30-year  bonds. 

Mr.  Rydstrom  then  reported  that  he  would  be  coming  to  the  Commission  about  the 
commercial  paper  extensions,  noting  that  the  SFPUC  does  a  great  deal  of  our  water 
program  using  commercial  paper  in  part  to  provide  ratepayer  savings  because  of  the 
borrowing  costs  which  are  lower  on  the  commercial  paper  market.  Commissioner  Vietor 
asked  if  It  was  likely  that  we  could  see  additional  ratepayer  savings.  Mr.  Rydstrom 
noted  there  could  be  potential  benefit. 

Next  Mr.  Rydstrom  reported  that  the  SFPUC  would  be  coming  to  market  with  about 
$167  million  on  September.  22,  2009,  which  would  close  in  early  October  related  to  the 
525  Golden  Gate  Avenue  headquarters,  reporting  staff  proposed  to  offer  those  at  6.21% 
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and  that  if  we  received  1%  lower  than  that,  that  could  result  in  about  $16  million  of 
savings.  Mr.  Rydstrom  observed  that  recently  the  City  sold  certificates  of  participation, 
the  same  credit  quality  that  the  SFPUC  would  be  issuing  under  within  days  of  our  recent 
sale.  The  City's  General  Fund  credit  paid  5.75%  which  was  a  normal  spread  of  about 
20  basis  points  for  a  commercial  lease  obligation  because  the  water  revenue  bond  were 
safer  than  a  commercial  lease.  Mr.  Rydstrom  observed  that  those  rates  were  very 
attractive  and  that  staff  would  be  quite  thrilled  if  that  was  the  result  we  received. 

Mr.  Rydstrom  continued  that  staff  would  not  know  for  sure  as  they  were  currently 
negotiating  what  the  likely  spread  needed  to  be.  Vice  President  Crowley  seconded 
Commissioner  Vietor's  observation  that  $58  million  total  savings  was  significant  not  only 
to  the  SFPUC  but  also  for  those  to  whom  we  sell  water. 

b)    Water  System  Improvement  Program  Manager  Julie  Labonte  presented  an 
overview  of  the  recent  WSIP  Quarterly  report.  She  began  with  a  presentation  of  the 
highlights  of  our  quarterly  reports  for  the  fourth  quarter  fiscal  year  2008-2009  as 
published  on  August  20th  and  covered  April  5th  through  July  1 ,  2009.  Ms.  Labonte 
noted  that  this  quarterly  report  reflects  all  of  the  changes  to  the  regional  program 
approved  on  July  28th  of  this  year. 

Ms.  Labonte  noted  she  wanted  to  use  the  opportunity  to  focus  on  other  aspects  of  the 
Program  including  activities  in  the  field,  environmental  management,  and  the 
advertisement  and  award  construction  bids.  Ms.  Labonte  explained  starting  with  this 
quarter,  staff  would  be  publishing  a  new  summary  document  which  she  hoped  to  make 
available  to  the  Commissioners  before  the  end  of  the  meeting.  Ms.  Labonte  reported 
this  new  summary  would  include  a  number  of  charts  and  project  information  similar  to 
what  was  presented  before  and  would  be  posted  on  the  SFPUC  website  so  that 
individuals  who  want  to  follow  the  progress  of  the  program  but  do  not  want  to  go 
through  the  comprehensive  quarterly  report  may  just  refer  to  this  summary  document. 

Ms.  Labonte  then  presented  a  series  of  slides  showing  Program  status  as  of  July  1^' 
beginning  with  the  key  regional  and  three  local  projects  that  remain  in  the  planning 
phase.  Ms.  Labonte  noted  more  than  two-thirds  of  the  recent  projects  had  reached  the 
bid  and  award  phase.  Continuing,  Ms.  Labonte  reported,  as  of  July      18  projects  were 
currently  in  construction  and  28  projects  have  been  completed  of  a  total  number  of  86. 
Ms.  Labonte  reported  one  regional  and  one  local  project  that  had  yet  to  be  initiated 
pointing  out  these  were  the  two  projects  that  were  added  to  the  program  as  part  of  the 
Commission's  July  28'"  approval  of  the  revised  proposal. 

Turning  next  to  a  brief  review  of  the  scheduling  costs,  Ms.  Labonte  observed  that  the 
quarterly  report  reflected  the  new  program  completion  date  that  the  Commissioners  had 
approved  of  December  2015  but  commented  that  only  three  projects  would  not  be 
completed  prior  to  2014.  Ms.  Labonte  also  reminded  the  Commissioners  that  staff  had 
not  changed  the  completion  date  of  all  of  the  projects,  noting  that  some  projects  that 
had  unchanged  completion  dates  carried  a  variance  shown  in  the  quarterly  report  of 
between  three  and  12  months. 
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Addressing  costs  Ms.  Labonte  noted  that  the  Commissioners  had  approved  a  new 
budget  that  included  financing  costs  totaling  $4.8  million  above  the  earlier  forecast  of 
$4.6  million.  Ms.  Labonte  reported  that  a  likely  additional  $23  million  in  costs  over  these 
figures  but  expressed  confidence  that  given  the  very  favorable  environment  and  the 
current  interest  rate,  staff  was  relatively  confident  that  we  will  be  able  to  make  up  this 
overall  variance. 

Ms.  Labonte  then  turned  to  ongoing  work  reporting  that  the  Tesia  team  had  been  doing 
very  well  noting  several  pipelines  including  large  pipelines  as  big  as  12  feet  in  diameter 
that  would  connect  the  existing  San  Joaquin  pipelines  to  the  new  treatment  facility  that 
has  yet  to  be  built  had  already  been  laid.  In  addition,  Ms.  Labonte  reported  good 
progress  on  the  construction  of  a  new  state  of  the  art  facility  at  TesIa  noting  this  project 
was  proceeding  very  well.  Ms.  Labonte  noted  that  these  short-term  improvements  were 
a  critical  project  that  must  be  completed  prior  to  being  able  to  perform  a  very  critical 
shutdown  of  the  coast  range  tunnel  scheduled  for  January  2010.  Ms.  Labonte  reported 
that  construction  started  in  July  2008  and  was  proceeding  as  planned  and  on  track  to 
complete  in  early  December  in  time  to  meet  the  deadline  for  the  planned  tunnel  shut 
down. 

Turning  next  to  the  new  Crystal  Springs  project,  Ms.  Labonte  reported  it  was  currently 
on  schedule  and  on  budget,  noting  as  of  July  1st,  this  project  was  26%  complete.  She 
reported  that  the  contractor  was  currently  working  on  the  assembly  of  the  machine 
which  would  be  used  to  dig  this  4,200  foot  tunnel.  Ms.  Labonte  noted  that  the  assembly 
of  the  machine  was  just  about  done  and  it  would  be  lowered  into  the  tunnel  later  this 
month.  Ms.  Labonte  noted  that  the  south  shaft  and  the  starter  tunnel  where  that 
machine  will  be  lowered  had  been  dug  and  staff  did  not  encounter  any  unexpected 
ground  conditions  which  was  very  good  news.  Additionally,  Ms.  Labonte  reported  that 
as  one  pump  station  was  now  95%  complete  staff  had  started  to  test  this  facility.  Ms. 
Labonte  observed  that  this  was  a  very  critical  backup  facility  that  would  be  used  to 
supply  the  water  in  the  event  we  lose  a  pump  station  used  to  pump  water  towards  our 
largest  reservoir,  the  Sunset  reservoir.  These,  Ms.  Labonte  reported,  were  a  small 
sample  of  some  of  our  ongoing  activities  and  that  as  she  continued  to  visit  more  sites, 
she  planned  to  take  the  opportunity  to  show  the  Commissioners  what  was  going  on  in 
the  field  during  this  very  exciting  time  when  we  are  finally  putting  concrete  in  the  ground. 

Ms.  Labonte  reported  that  good  progress  had  also  been  made  on  the  environmental 
front.  She  reported  that  the  SFPUC  was  going  to  be  spending  $53  million  on 
environmental  management  during  construction  and  environmental  construction,  in 
addition  to  the  money  that  we  would  spend  on  environmental  review  permitting  and 
mitigation.  Ms.  Labonte's  next  showed  a  slide  of  a  pocket  mouse  found  at  a  facility  and 
the  reason  she  showed  this  slide  was  to  let  the  Commissioners  know  that  SFPUC 
environmental  staff  were  conducting  very  thorough  wildlife  surveys  to  determine  the 
presence  of  any  protected  species  on  all  of  our  projects.  Ms.  Labonte  also  reported  that 
staff  was  replanting  the  exact  same  landscape  following  construction. 
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Commissioner  Vietor  asked  if  the  water  used  on  project  sites  was  recycled  water. 
Labonte  replied  that  it  was  probably  potable  water.  Ms.  Labonte  observed  that 
addressing  onsite  use  of  water  for  our  projects  would  be  an  ongoing  matter  as  to  what 
could  be  used  and  what  water  sources  were  needed.  Ms.  Labonte  noted  that  that  there 
were  probably  no  sources  close  to  some  of  these  projects  but  that  identifying  alternative 
options  was  a  good  suggestion  to  look  into.  Additionally,  Ms.  Labonte  observed  that 
staff  would  have  to  look  at  Title  22  to  see  if  this  would  be  an  approved  use  for  recycled 
water.  Commissioner  Vietor  suggested  use  of  modeling  to  identify  the  best  options. 
Ms.  Labonte  commented  staff  was  doing  work  on  the  water  system  so  they  had  an 
ability  to  fill  up  the  trucks  onsite  on  many  of  those  projects  and  that  staff  would  need  to 
do  an  analysis.  Commissioner  Vietor  additionally  suggested  that  there  were  some 
creative  solutions  found  in  gray  water  standards  re-using  water  already  being  used  on 
the  site.  Ms.  Labonte  replied  that  that  depended  on  the  facility  as  some  were  out  in  the 
middle  of  nowhere  and  yet  others  were  generating  some  water  that  could  be  used.  Ms. 
Labonte  observed  that  on  some  projects  had  a  treatment  facility  to  treat  some  of  the 
ground  water  especially  when  tunneling  as  one  could  use  some  of  the  ground  water. 

Ms.  Labonte  reported  that  as  requested  by  the  Commission,  all  of  her  quarterly 
presentation  would  include  a  short  update  on  the  projects.  Ms.  Labonte  noted  that  a 
very  important  milestone  for  the  program  would  be  the  release  of  the  draft  EIR  for  the 
Calaveras  Dam  Replacement  Project  at  the  end  of  this  month.  Ms.  Labonte  noted  that 
in  July,  staff  had  submitted  a  draft  final  design  report  to  the  California  Division  of  Safety, 
the  state  agency  from  which  the  SFPUC  had  to  secure  approval  for  the  construction  of 
any  new  dam.  Ms.  Labonte  confirmed  that  the  report  was  95%  complete  but  that  it 
could  not  be  finalized  until  the  review  and  permitting  process  were  completed.  She 
reported  that  staff  was  continuing  to  collect  air  and  water  samples  for  naturally  occurring 
asbestos  and  metals  on  site  and  noted  that  her  slide  showed  that  staff  had  completed 
14  environmental  documents  during  the  past  quarter.  Another  important  milestone,  Ms. 
Labonte  observed,  was  submitting  the  final  biological  assessment  for  this  project  to  the 
National  Wildlife  and  Fisheries  Service. 

Next  Ms.  Labonte  reported  on  advertising  and  awarding  construction  contracts  and 
noted  she  was  pleased  to  report  that  during  our  last  quarter  the  SFPUC  had  advertised 
five  regional  contracts  which  totaled  $44  million,  awarded  four  more  contracts  totaling 
$91  million,  and  two  local  contracts  with  a  value  of  $35  million.  In  addition  Ms.  Labonte 
reported  that  staff  had  issued  a  note  to  proceed  on  the  construction  of  a  $13  million 
project.  She  reported  that  staff  continued  to  work  closely  with  their  labor  partners  to 
work  with  area  hires  in  promoting  apprenticeship  and  training  opportunities  for  all  of  the 
upcoming  labor  pool. 

Turning  to  the  next  quarter,  July  to  September,  Ms.  Labonte  reported  that  staff  expected 
to  accomplish  the  following:  draft  for  the  dam  project,  certify  two  EIRs,  advertise  five 
construction  contracts  totaling  $441  million,  and  award  five  contracts  totaling  $36 
million.  In  addition,  Ms.  Labonte  reported  that  staff  was  also  working  on  securing  the 
services  of  four  highly  qualified  panelists  which  would  conduct  independent  reviews 
later  this  year.  She  reminded  the  Commissioners  that  when  they  had  approved  the 
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June  report  they  had  endorsed  conducting  this  review.  Ms.  Labonte  noted  that  she 
expected  to  report  back  on  these  recommendations  in  January  2010.  Next,  Ms. 
Labonte  explained  that  the  timing  of  each  of  these  reports  would  be  added  to  the 
Commission's  advance  calendar  so  the  Commissioners  would  know  when  these  reports 
would  be  coming.  Ms.  Labonte  noted  that  the  first  report,  an  analysis  of  construction 
bids,  had  been  included  in  the  Commissioner's  binders  for  today. 

Ms.  Labonte  next  presented  a  slide  giving  a  summary  of  all  of  the  bids  that  were 
awarded  during  the  first  six  months  of  2009.  She  noted  that  the  reports  showed  that 
during  this  time  six  regional  and  two  local  construction  projects  were  awarded.  Ms. 
Labonte  reported  the  number  of  bids  submitted  for  each  one  of  these  contracts  varied 
between  four  and  ten  and  these  awarded  contracts  came  in  between  23%  and  72% 
lower  than  their  corresponding  engineer  estimates.  She  called  the  Commissioners' 
attention  to  the  total  amount  that  was  awarded,  $128  million,  reporting  this  was  35% 
lower  than  the  total  engineer  estimate  of  $21 1  million.  Ms.  Labonte  observed  that  as 
the  SFPUC  had  a  lot  of  large  contracts  out  right  now  and  that  staff  hoped  that  this  trend 
would  continue.  Ms.  Labonte  stated  that  at  the  end  of  September  or  the  beginning  of 
October  over  $100  million  in  projects  would  have  come  in  and  the  picture  would  be 
clearer. 

Commissioner  Ellis  asked  if  Ms.  Labonte  knew  how  long  these  trends  last.  Ms.  Labonte 
replied  that  everybody  asks  that  question  and  that  In  order  to  understand  what  happens 
staff  looked  at  a  lot  of  the  engineering  reports  noting  that  there  were  all  kinds  of 
Indicators  to  be  seen  there  as  well  as  consulting  a  lot  of  our  program  consultants.  Ms. 
Labonte  observed  that  she  was  fairly  confident  based  on  what  was  being  seen  that  it 
will  continue  this  year.  However  she  noted  what  might  happen  in  201 0  was  yet  to  be 
determined.  She  noted  that  staff  was  constantly  improving  the  way  that  they  craft  or 
improve  budgets.  Additionally,  Ms.  Labonte  observed  that  she  reviewed  results  from 
other  agencies  doing  similar  public  infrastructure  projects  and  they  were  seeing  the 
same  trends  that  we  were  and  that  many  of  these  projects  were  also  fairly  large 
projects. 

Commissioner  Moran  asked  regarding  when  there  were  design  or  engineering  issues 
what  the  current  process  was  for  bringing  those  kinds  of  issues  with  a  policy  aspect  out 
of  the  engineering  area.  Ms.  Labonte  responded  by  noting  that  staff  had  been  bringing 
these  issues  to  the  Commission  as  they  arose  citing  as  example,  issues  that  involved 
spending  money  to  buy  property,  staff  had  been  bringing  them  forward  on  a  case-by- 
case  basis.  Ms.  Labonte  reported  that  her  staff  worked  closely  with  the  City  Attorney's 
office  on  issues  that  they  felt  that  the  Commission  needed  to  act  on.  Ms.  Labonte 
commented  that  many  policy  questions  were  addressed  Inn  the  course  of  Commission 
approval  of  projects.  Ms.  Labonte  noted  that  often  these  decisions  were  made  toward 
the  end  of  design,  a  good  point  were  questions  about  supply,  water  rights,  and 
environmental  issues  were  highlighted  in  each  draft  report,  which  the  Commissioners 
received  months  even  a  year  in  some  cases  in  advance  of  the  final  approval.  She 
observed  that  for  larger  policy,  such  as  having  to  do  with  water  treatment,  there  was  a 
formal  process.  Ms.  Labonte  pointed  out  that  whenever  there  was  a  decision  that 
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impacted  the  bottom  line  or  tlie  scliedule  tliose  decisions  went  through  the  General 
Manager  and  then  the  Commission  for  approval  of  costs  and  schedule  at  the  project 
level.  Ms.  Labonte  pointed  out  that  staff  was  not  able  to  make  major  decisions  that 
would  have  this  kind  of  impact  without  consulting  the  Commissioners.  She 
acknowledged  that  this  was  a  bit  of  a  judgment  call  as  staff  proceeded  through  the 
different  permitting  processes  and  that  there  were  sometimes  relatively  minor  decisions 
that  were  made.  Ms.  Labonte  emphasized  that  when  it  was  a  policy  call  staff  would 
bring  those  to  the  Commissioners  for  a  decision. 

General  Manager  Harrington  observed  that  as  he  continued  to  try  to  piece  together  the 
history  that  underlay  this  program  he  needed  to  make  sure  there  were  routine 
processes,  ground  rules  for  critical  matters  like  groundwater  and  water  supply  rights  in 
place.  Mr.  Harrington  noted  that  these  matters  could  not  be  approached  just  from  a 
bureaucratic  standpoint  but  from  an  understanding  of  policy.  Commissioner  Moran 
asked  for  example  how  water  right  issues  were  addressed.  Mr.  Harrington  observed 
that  these  were  almost  always  taken  up  in  the  project's  EIR.  Commissioner  Moran  then 
asked  when  moving  projects  from  the  water  supply  division  into  another  program,  what 
was  the  impact?  Who  paid?  Who  benefited?  Who  managed  the  project? 

Ms.  Labonte  responded  by  noting  that  when  moving  projects  to  the  local  programs,  they 
were  no  longer  shared  with  our  wholesale  agency.  Ms.  Labonte  noted  that  on  the 
management  side,  there  were  a  lot  of  advantages  to  that  noting  that  the  staff  that  was 
managing  regional  and  local  projects  was  very  familiar  with  doing  work  in  this  city  and 
that  a  lot  of  these  projects  were  being  built  in  the  City.  Ms.  Labonte  additionally  noted 
that  the  local  program  was  moving  along  quite  well.  Ms.  Labonte  explained  that  staff 
felt  that  there  were  also  efficiencies  from  the  management  standpoint.  Mr.  Harrington 
additionally  noted  from  a  policy  point  of  view,  it  really  came  down  to  the  point  that 
wholesale  customers  were  doing  a  variety  of  things  to  increase  water  supplies,  like 
recycling  systems.  So  regarding  augmenting  our  water  supply,  do  we  all  share  in  this  or 
did  we  take  care  of  our  own?  Mr.  Harrington  reported  that  policy  decision  was  that  each 
takes  care  of  their  own,  and  if  there  were  an  increase,  each  would  pay  for  their  share. 

Commissioner  Moran  offered  a  comment  that  whoever  prepared  the  documents  of  the 
notice  of  change  did  a  great  job;  he  was  especially  impressed  with  the  discussion  of 
project  management  issues.  Commissioner  Moran  noted  that  this  was  very  necessary 
as  the  Commissioners  were  about  to  be  totally  dependent  on  when  that  work  was  done. 
Commissioner  Moran  had  additional  questions  related  to  the  advanced  calendar, 
pointing  to  the  Calaveras  dam  for  example,  and  requesting  a  more  comprehensive 
presentation  about  where  that  stand  and  what  staff  proposed  to  do  and  what  were  the 
potential  issues.  Commissioner  Moran  inquired  about  what  were  the  issues  that  the 
Commission  needed  to  be  checking  as  it  comes  down  the  pike.  Commissioner  Moran 
noted  that  this  was  such  a  big  project  that  currently  the  Commission  was  expected  to 
consider  approving  it  in  July  2010.  Pointing  out  that  we  were  already  in  September, 
Commissioner  Moran  suggested  that  there  were  stakeholder  groups  that  the 
Commission  needed  to  have  discussions  with  and  that  it  would  be  nice  if  there  was  a 
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system  to  process  any  feedback  about  how  the  community  feels  about  that  project  and 
what  we  might  be  looking  at. 

Ms.  Labonte  noted  that  the  Commissioners  will  be  looking  at  the  draft  EIR  documents 
later  this  month,  at  the  latest  in  October,  and  that  she  was  sure  the  Commissioners 
would  want  an  update  shortly.  Commissioner  Moran  agreed,  noting  that  the  more 
information  the  better. 

c)    Update  on  Inventory  and  Purchasing  Procedures 

General  Manager  Harrington  noted  the  recent  press  reports  of  criminal  misconduct  by 
former  SFPUC  employees  and  vendors  doing  business  with  them  on  Treasure  Island, 
outlined  steps  being  taken  to  strengthen  and  tighten  oversight  over  inventory  and 
purchasing  to  prevent  reoccurrences  of  anything  of  this  kind  In  the  future.  Mr. 
Harrington  noted  that  this  matter  had  come  to  light  due  to  a  "whistleblower"  report  made 
to  the  General  Manager  and  that  those  found  guilty  of  wrong-doing  would  be  prosecuted 
to  the  fullest  extent  possible.  Additionally,  Mr.  Harrington  then  noted  that  new  dual 
signature  requirements  as  well  as  inventory  controls  and  more  extensive  training  were 
being  put  into  place  as  a  result  of  this  unfortunate  situation.  Commissioner  Ellis  was 
glad  to  hear  the  information,  noting  that  prevention  was  often  much  more  difficult  than 
detection.  Commissioner  Vietor  applauded  efforts  to  use  this  bad  situation  to  set  good 
clear  policies  that  would  prevent  future  problems. 

9.     Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)   BAWSCA  Update  Report 

BAWSCA  General  Manager  Arthur  Jensen  reported  that  all  of  the  water  sales 
agreements  had  been  signed  and  distributed  to  the  individual  agencies.  Mr.  Jensen 
thanked  the  Commissioners  for  their  decision  to  incorporate  BAWSCA's  suggestions 
into  their  resolution,  joined  in  applauding  Mr.  Rydstrom  for  the  good  news  for  everyone 
with  the  bond  sales,  and  expressed  his  appreciation  for  Ms.  Labonte's  detailed  and 
comprehensive  report.  Mr.  Jensen  then  presented  a  brief  overview  of  BAWSCA's 
ongoing  efforts  to  address  the  future  of  water  supply  with  an  emphasis  on  supply  as 
they  were  already  very  actively  at  work  on  conservation.  Mr.  Jensen  noted  that  dams 
were  not  an  option  to  be  considered  and  discussed  efforts  to  bring  on  an  expert 
consultant  to  advise  them.  Mr.  Jensen  also  discussed  efforts  to  develop  a  model  indoor- 
outdoor  ordinance  to  assist  in  establishing  base  level  goals  for  members  to  consider.  In 
response  to  a  question  by  Commissioner  Vietor,  Mr.  Jensen  noted  his  reports  were 
presented  monthly,  typically  at  the  second  regular  meeting  in  each  month. 
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REGULAR  BUSINESS 


11.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  implement  changes  to 
GoSolarSF,  the  City's  solar  incentive  program.  Changing  the  existing  GoSolarSF 
program  will  slow  the  burn  rate  of  the  incentive  funding  in  order  to  provide 
continuous  funding  throughout  the  fiscal  year  and  avoid  reaching  budget  capacity 
before  the  end  of  the  year.  Allowing  for  future  incentive  reductions  when  pre- 
determined budget  thresholds  are  reached  will  make  the  GoSolarSF  program  more 
efficient  and  effective.  Requiring  incentive  recipients  to  donate  their  renewable 
energy  credits  (RECs)  to  the  City  will  help  San  Francisco  comply  with  state- 
mandated  renewable  energy  portfolio  requirements. 


Following  the  discussion  of  this  item  and  public  comment  Commissioner  Vietor  offer  the 
following  amendment  which  was  accepted  without  objection.  Commissioner  Vietor 
proposed  to  add  a  "whereas,"  regarding  a  sell  back  credit  option  above  the  last 
"whereas,"  that  starts  requiring  solar  and  also  add  Into  this  "whereas,"  a  statement 
giving  San  Francisco  credit  for  reducing  its  carbon  footprint. 

WHEREAS,  There  is  currently  not  a  sell-back  credit  option  for  excess  solar  power,  and 

WHEREAS,  Requiring  solar  incentive  recipients  to  donate  the  project's  associated 
renewable  energy  credits  will  help  the  City  of  San  Francisco  comply  with  anticipated  state- 
mandated  renewable  energy  portfolio  requirements  and  will  give  San  Francisco  credit  for 
reducing  its  local  carbon  footprint;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  (1)  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  reduce  the  basic  incentive  amount  to 
$1000,  the  Workforce  Development  incentive  to  $2,500;  and  change  the  cap  on  the  Nonprofit 
Residential  incentive  to  $100,000,  and  (2)  authorizes  the  General  Manager  to  implement  further 
incentive  reductions  when  necessary  in  order  to  provide  continuous  incentive  funding,  and  (3) 
authorizes  the  General  Manager  to  implement  a  program  modification  requiring  solar  incentive 
recipients  to  remit  to  the  City  of  San  Francisco  the  renewable  energy  credits  associated  with  the 
solar  project,  and  be  it 

FURTHER  RESOLVED,  That  the  program  changes  authorized  by  this  resolutions  will  be 
effective  for  applications  received  by  the  SFPUC  or  the  Mayor's  Office  of  Housing  on  and  after 
September  14,  2009. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Ellis  and  Moran)  unanimously. 
Resolution  No.  09-0149 
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Assistant  General  Manager  for  Power  Barbara  Hale  reported  on  the  very  successful  first 
year  of  the  GoSolarSF  Program.  Ms.  Hale  reported  on  the  successes  of  the  residential 
and  business  program  and  then  called  attention  to  program  changes  made  by  the 
Commission  in  December  2008  which  facilitated  further  development  of  its  non-profit 
and  low-income  elements  and  outlined  in  some  detail  how  these  various  changes  has 
positively  impacted  the  program  which  had  raised  San  Francisco  to  a  leading  role  in  the 
expansion  of  solar  installations  nationwide.  Ms.  Hale  then  discussed  in  detail  the 
process  used  to  implement  the  program,  noted  receipt  of  570  letter  of  reservation,  and 
in  particular  thanked  her  staff:  Angela  Patane,  Barbara  Hauser,  Annette  Price,  and 
Alice  Moreland  for  their  collective  efforts  in  making  the  program  so  successful. 

Ms.  Hale  also  noted  that  an  additional  benefit  of  the  GoSolarSF  Program  was  the 
creation  of  30  local  green  jobs  and  development  of  employment  and  employment 
training  opportunities  for  local  residents.  Ms.  Hale  reported  that  the  data  showed  that 
the  Program  served  communities  across  the  city  and  that  it  had  played  a  critical  role  in 
fostering  significant  expansion  of  local  solar  installations.  Ms.  Hale  emphasized  that  a 
critical  element  in  staff's  planning  was  an  effort  to  maintain  the  program  continuously  so 
that  there  would  not  be  peaks  of  activities  followed  by  drop  off  that  would  undermine  the 
long  term  goal  of  creation  of  local  renewable  energy  represented  by  the  363  systems 
installed  and  the  expectation  that  the  remaining  budgeted  allocations  would  likely  be 
fully  expended  by  the  end  of  the  year.  Ms.  Hale  discussed  changes  in  state  and  federal 
solar  programs  and  their  relationship  to  proposed  changes  in  our  program  to  both 
maintain  it  as  well  as  expand  its  reach  into  the  community. 

General  Manager  Harrington  commented  that  the  non-profit  program  still  had 
unexpended  funds  in  part  due  to  a  longer  review  process  involved.  Ms.  Hale  then  noted 
8  non-profit  applications  since  December  and  then  described  the  details  of  a  reservation 
report.  In  response  to  a  question  by  Commissioner  Ellis,  Ms.  Hale  outlined  efforts  to 
expand  the  low-income  aspects  program  through  increased  outreach  and  by  working 
with  groups  such  as  Grid  Alternatives  to  engage  eligible  low-income  residents  as  well  as 
local  solar  installers  and  assist  them  in  participating. 

Responding  to  a  follow-up  question  by  Commissioner  Ellis,  Ms.  Hale  noted  that  the 
largest  number  of  new  green  jobs  were  in  the  94124  zip  code.  In  further  response  to 
queries  by  Commissioner  Ellis,  Ms.  Hale  discussed  the  ongoing  workforce 
developments  of  the  program  including  involvement  of  City  Build  and  described  in  more 
detail  who  received  incentive  and  how  efforts  were  made  to  engage  the  full  spectrum  of 
the  community  in  the  Program.  Ms.  Hale  spoke  about  the  potential  to  expand  these 
kinds  of  efforts  toward  expansion  of  solar  heating  and  wind  energy  as  program 
elements.  In  response  to  a  question  by  Commissioner  Vietor,  Ms.  Hale  discussed  how 
the  loan  program  would  associate  the  added  value  of  the  solar  installation  to  the 
property  which  would  be  paid  back  over  time  through  property  taxes  thus  enabling  more 
homeowners  to  feel  confident  about  participating. 


05-14 


SFPUC  September  8,  20009 


In  response  to  a  follow-up  question  by  Commissioner  Vietor  about  the  availability  of 
potential  state  credits  for  renewables,  Ms.  Hale  explained  that  there  was  no  existing 
state  credits  program  but  reported  that  19%  of  the  current  participants  had  donated  the 
potential  value  of  such  a  credit  back  to  the  program. 

Ms.  Hale  then  discussed  the  staff's  rationale  for  reducing  the  incentives  in  coordination 
with  changes  in  the  state  and  federal  policies  in  particular  emphasizing  the  critical 
importance  of  maintaining  the  program  continuously.  Ms.  Hale  noted  this  would  in  the 
end  make  existing  and  envisioned  levels  of  program  funding  available  to  a  greater 
number  of  participants  and  further  expand  the  installation  of  renewables. 

Commissioner  Ellis  asked  if  there  had  been  outreach  concerning  the  proposed 
changes.  Commissioner  Vietor  wondered  if  reducing  the  incentive  might  be  premature 
at  this  stage  of  the  program.  Ms.  Hale  then  discussed  how  staff  envisioned  a  steady 
manageable  flow  of  applications  while  striking  a  reasonable  balance  with  the  likely 
amounts  of  program  funding  available.  This  Ms.  Hale  noted  would  keep  the  program 
operating  continuously  without  steep  peaks  and  valley's  of  excited  demand  followed  by 
breaks  as  funds  were  exhausted,  a  situation  that  would  damage  the  Program's  long- 
term  viability.  In  reply  to  concerns  expressed  by  Commissioners  Vietor  and  Ellis,  Mr. 
Harrington  observed  that  he  did  not  expect  the  reduction  in  incentives  to  discourage 
participation  explaining  that  abiding  interest  in  solar  installations  and  expanded  outreach 
would  encourage  participation. 

In  response  to  a  query  by  Commissioner  Ellis,  Ms.  Hale  confirmed  that  the  Commission 
had  the  authority  to  reduce  the  incentives  without  going  to  the  Board  of  Supervisors  for 
approval.  In  response  to  questions  by  Commissioner  Moran,  Ms.  Hale  outlined  how  the 
new  process  would  be  implemented  after  Commission  approval  beginning  on 
September  14*".  Commissioner  Vietor  requested  that  Ms.  Hale  keep  the  Commission 
apprised  of  developments  as  they  occurred.  Commissioner  Moran  observed  that 
increased  solar  installations  with  use  of  the  existing  allocation  of  funds,  was  an 
additional  benefit  of  this  already  highly  successful  program.  Commissioner  Vietor  also 
noted  the  value  of  the  energy  conservation  efforts  which  were  a  component  of  the 
program  as  a  great  benefit  as  well. 

Public  Comment: 

Ms.  Jeanine  Cotter,  Luminalt,  thanked  the  Commission  urging  support  for  the  staff's 
recommendations  and  advocated  for  the  Solar  Program  to  continue.  Ms.  Cotter  echoed 
Ms.  Hale's  point  that  maintaining  program  continuity  was  critical  to  the  economic 
viability  of  the  small  local  solar  installation  businesses.  Ms.  Cotter  further  suggested 
that  a  speed  up  of  the  application  procedures  by  the  Mayor's  Office  of  Housing  would 
be  beneficial  as  well  as  the  required  date  stamped  CSI  Energy  Efficiency  agreements 
process. 

Vice  President  Crowley  called  a  brief  recess  at  3:50PM. 
The  Commissioners  returned  to  session  at  3:55PM. 
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12.  Discussion  and  possible  action  requesting  tlie  General  Manager  of  the  Public 
Utilities  Commission  to  forward  a  recommendation  to  the  Board  of  Supervisors  to 
accept  and  expend  formula  grant  funds,  totaling  $7,739,300,  through  the  American 
Recovery  and  Reinvestment  Act  of  2009  (Pub.  L.  111-5)  as  administered  by  the 
U.S.  Department  of  Energy  (DOE)  under  the  Energy  Independence  and  Security 
Act  of  2007  (Pub.  L.  110-140;  42  U.S.C.  17151  et  seq.),  and  to  execute  all 
documents  required. 

Ms.  Hale  explained  that  this  item  proposed  was  to  expand  $7.7  million  in  grant  funds  on 
energy  efficiency  projects.  Ms.  Hale  reported  that  the  PUC  would  be  administering 
some  of  the  funds  primarily  on  cooling  system  and  heating  upgrades,  lighting  upgrades 
in  municipal  buildings  that  have  a  public  presence.  Ms.  Hale  noted  that  the  other  half  of 
the  funds  would  go  to  the  Department  of  the  Environment  where  they  would  be 
administering  funds  on  heating  system  improvements  focused  mostly  on  older  hot  water 
and  heating  systems  and  multifamily  buildings  that  have  low  pressure  boilers  on  a 
public  safety  program  that  they  have  that  will  add  to  their  disaster  preparedness,  and 
component  on  climate,  energy  and  water  composting  and  Victory  Garden  awareness. 
Ms.  Hale  observed  that  this  was  intended  to  increase  the  resiliency  of  neighborhoods. 

Finally,  Ms.  Hale  reported  the  Department  of  the  Environment  would  be  spending  funds 
on  the  loan  program  discussed  under  item  1 1  to  help  defray  the  costs  of  technical 
assistance  and  financing  the  program  on  a  sustainable  basis  negotiating  the  related 
agreements  for  that  loan  program.  In  response  to  a  question  by  Commissioner  Vietor, 
Ms.  Hale  explained  that  this  element  of  the  proposal  was  a  program  that  the 
Department  of  Environment  runs.  This  is  to  organize  neighborhoods  that  go  to 
committee  meetings  and  encourages  communities  to  work  together  and  sustain 
themselves  through  disaster  situations.  Ms.  Hale  noted  that  the  Department  of  the 
Environment  was  proposing  to  add  components  that  focus  on  energy  and  water 
efficiency. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  Moran)  unanimously. 
Resolution  No.  09-0150 


13.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the 
City  and  County  of  San  Francisco  (City),  a  Memorandum  of  Agreement  (MOA)  with 
the  State  of  California  (State),  acting  by  and  through  its  California  Highway  Patrol 
(CHP),  to  establish  a  Construction  Zone  Enhancement  Enforcement  Program 
(Program)  for  proposed  improvements  to  be  made  within  the  State  Highway 
System  right  of  way  and  other  locations  in  connection  with  Water  System 
Improvement  Program  (WSIP). 
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Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  explained  this  MOA  would 
allow  CHP  to  provide  supplemental  California  Highway  Patrol  officers  to  assist  SFPUC 
and  its  contractors  in  the  management  of  public  traffic  during  construction  of  the  WSIP. 
Mr.  Kelly  reported  the  details  were  self  explanatory  and  outlined  exactly  what  the 
SFPUC  was  to  give  in  payment  for  the  services  rendered. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  Moran)  unanimously. 
Resolution  No.  09-0151 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  assert  the 
attorney-client  privilege;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis  and  Moran) 
unanimously. 

The  Commission  went  into  Closed  Session  at  4:01  P.M. 

Present  were  Vice  President  F.  X.  Crowley,  Commissioner  Francesca  Vietor, 
Commissioner  Juliet  Ellis,  Commissioner  Anson  B.  Moran,  General  Manager  Ed 
Harrington,  Deputy  General  Manager  Michael  Carlin,  Chief  Financial  Officer  Todd 
Rydstrom,  City  Attorney  John  Roddy  and  Commission  Secretary  Michael  Housh. 


1 6.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
{Roddy) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 


17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1).  (Roddy) 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (4-0  Crowley,  Vietor,  Ellis  and  Moran)  unanimously. 
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Resolution  No.  09-0152:     Duncan  Briggs  v.  CCSF 

San  Francisco  Superior  Court  No.  08-478836 
Filed  August  1 9,  2008,  City  Law  File  No.  090488 


Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  open 
session  at  4:05  P.M. 


18.  Announcement  following  Closed  Session. 

Following  Closed  Session,  Vice  President  Crowley  announced  the  actions  taken 
during  Closed  Session  as  Item  16  no  action.  Item  17  settled. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Moran  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0  Crowley,  Vietor,  Ellis  and 
Moran)  unanimously. 

20.  Other  Commission  Business 

Vice  President  Crowley  wished  President  Caen  a  speedy  recovery. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:05  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0143 


WHEREAS,  On  July  22,  2008,  per  Resolution  No.  08-0128,  this  Commission  approved 
the  award  of  Contract  No.  WW-463,  SEWPCP  Gas  Handling  Improvements  Phase  II  to  Cal  State 
Constructors;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  September  2, 
2008; and 

WHEREAS,  The  original  contract  amount  was  for  $2,247,000  and  the  original  contract 
duration  was  305  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  a  time  extension  of  120  consecutive 
calendar  days  to  perform  necessary  repairs  to  cogeneration  engine  and  integrate  facility  with  new 
digester  gas  treatment  system,  increasing  the  contract  duration  to  425  consecutive  calendar  days; 
and 

WHEREAS,  HRC  subcontracting  goal  of  9%  LBE  participation  was  originally 
established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC29  -  Wastewater 
Enterprise  Interim  5-Year  CIP;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  the 
Wastewater  Enterprise  5-Year  Interim  CIP-funded  Contract  No.  WW-463  SEWPCP  Gas 
Handling  Improvements  Phase  II,  with  Cal  State  Constructors,  with  a  non-compensated  time 
extension  of  120  consecutive  calendar  days  for  total  contract  duration  of  425  consecutive 
calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


September  8,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0144 


WHEREAS,  Contract  No.  WD-2526,  Installation  of  Sacrificial  Anode  Stations  for  Sutro, 
Stanford  Heights  and  Sunset  Systems  was  advertised  on  June  12,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $575,920  and  the  Engineer's  Estimate  is 
$575,920  for  this  construction  contract  work  to  install  17  sacrificial  anode  stations  to  protect  5 
miles  of  existing  transmission  mains,  part  of  the  Sutro,  Stanford  Heights  and  Sunset  systems, 
from  outside  corrosion;  and 

WHEREAS,  The  contract  duration  is  165  consecutive  calendar  days;  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  July  9,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  M  Squared  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  8%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260,  Water  Main  Repair  and 
Replacement  Program;  and 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Program  funded  Contract  No.  WD-2526,  Installation 
Of  Sacrificial  Anode  Stations  for  Sutro,  Stanford  Heights  and  Sunset  systems  in  the  amount  of 
$483,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M  Squared  Construction. 

I  hereby  certify  that  the  foregoing  resolutioj)  was  adopted  by  fhe  Public  Utilities 
Commission  at  its  meeting  of  /   September  8,  2009  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0145 


WHEREAS,  Contract  No.  WD-2566,  San  Antonio  Pump  Station  Upgrades  was 
advertised  on  June  12,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $8,646,713  and  the  Engineer's  Estimate  is 
$8,542,666  for  this  construction  contract  work  which  consists  of  the  replacement  of  three  1,000 
horsepower  electrical  pumps;  the  addition  of  two  1.5  megawatt  emergency  generators  sized  to 
power  the  three  electrical  pumps;  and  the  seismic  retrofit  of  the  pump  station  building;  and 

WHEREAS,  The  contract  duration  is  608  consecutive  calendar  days;  and 

WHEREAS,  Eight  (8)  bids  were  received  and  opened  publicly  on  July  30,  2009;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Mountain  Cascade,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  contracting  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative 
Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award; 
failure  of  the  bidder  to  obtain  compliance  certification  fi^om  HRC  may  result  in  award  of  the 
contract  to  the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the 
discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  San  Francisco  Planning  Department  has  determined  Project 
CUW38601,  San  Antonio  Pump  Station  Upgrades  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act  (CEQA)  on  May  15, 
2009; and 

WHEREAS,  Funds  are  available  fi-om  Project  CUW38601,  San  Antonio  Pump  Station 
Upgrades;  and 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  hnprovement  Program  Program- 
fUnded  Contract  No.  WD-2566,  San  Antonio  Pump  Station  Upgrades,  in  the  amount  of 
$6,991,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Mountain  Cascade,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


Septembei:  8,.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0146 


WHEREAS,  Contract  No.  WW-422,  Pacific  Ave.,  Bernard  St.,  Jones  St.,  Powell  St., 
Pleasant  St.,  Spring  St.  and  Taylor  St.,  Sewer  Replacement  and  Pavement  Renovation  was 
advertised  on  June  23,  2009;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1,435,774  for  this  construction  contract  work  to 
replace  the  existing  sewer  and  street  pavement  on  the  subject  streets;  and 

WHEREAS,  The  contract  duration  is  200  consecutive  calendar  days;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  July  29,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Shaw  Pipeline,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  17%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CENRNRH21640,  Pacific  Ave., 
Bernard  St.,  Jones  St.,  Powell  St.,  Pleasant  St.,  Spring  St.  and  Taylor  St.,  Sewer  Replacement  and 
Project  No.  CENTRNSR4P40-As-Needed  PUC/Paving  Joint  Contracts;  and 

WHEREAS,  Contract  WW-422  was  determined  to  be  statutorily  excluded  from  the 
California  Environmental  Quality  Act  (CEQA)  under  Public  Resources  Code  Secfion  21080.21; 
and 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-422,  Pacific  Ave.,  Bernard  St.,  Jones  St.,  Powell  St.,  Pleasant  St.,  Spring  St.  and  Taylor  St., 
Sewer  Replacement  and  Pavement  Renovation,  in  the  amount  of  $1,203,684,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  j  September  8,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-01 47 


WHEREAS,  Contract  No.  WW-483,  North  Shore  to  Channel  Force  Main  hnprovement 
was  advertised  on  July  10,  2009;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $6,200,000; 

and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  pubUcly  on  August  13,  2009;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bids  and  recommend,  in  the  best  interest  of  the 
City,  to  reject  the  bids  because  of  the  wide  disparity  in  bids  received  and  to  readvertise;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  of  11%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  funding  is  available  from  the  Wastewater  hiterim  CIP  Program;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Wastewater  hiterim  CIP 
Program-funded  Contract  No.  WW-483,  North  Shore  to  Channel  Force  Main  hnprovement;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  re-advertise 
the  contract  as  Contract  No.  WW-483R,  North  Shore  to  Channel  Force  Main  Improvement,  to 
receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       |  Septe^ribeii  8,  20Q9r- 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0148 


WHEREAS,  On  September  9,  2008,  per  Resolution  No.08-0163,  this  Commission 
approved  the  award  of  Contract  No  WD-2587,  Job  Order  Contract,  General  Construction  (B- 
license),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy.,  to  Southwest  Construction  & 
Property  Management;  and 

WHEREAS,  The  contract  certification  date  was  set  for  October  10,  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract 
duration  was  two  years;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $1,500,000  to  perform  additional 
general  construction  work  for  SFPUC  Enterprise  Operations,  increasing  the  contract  amount  to 
$4,500,000;  and 

WHEREAS,  HRC  subcontracting  goal  of  1 8%  LBE  participation  was  originally 
established  for  this  construction  contract;  and  Southwest  has  estimated  LBE  participation  at 
20%;  and 

WHEREAS,  Funds  are  available  from  various  SFPUC  Enterprise  funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  modification 
for  work  to  be  performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and 
duration  of  various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction 
requiring  environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions, 
until  the  Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and 
take  action  if  deemed  appropriate. 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Enterprise- 
funded  Contract  No.  WD-2587,  Job  Order  Contract,  General  Construction  (B-license),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy.,  to  Southwest  Construction  &  Property 
Management,  increasing  the  contract  by  $1,500,000,  for  a  total  contract  amount  of  $4,500,000 
and  with  a  time  extension  of  one  year  for  a  total  contract  duration  of  three  years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


September  s,  2009 


ecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0149 


WHEREAS,  The  GoSolarSF  solar  incentive  program  began  its  second  year  on  July  1, 
2009; and 

WHEREAS,  The  San  Francisco  PubHc  Utilities  Commission  is  dedicated  to  installing 
solar  energy  systems  that  will  reduce  the  City's  business  and  residential  reliance  on  energy 
created  by  fossil  fuels;  and 

WHEREAS,  An  increase  in  private  demand  combined  with  appropriate  measures  to 
attract  investment  in  the  City's  solar  manufacturing  and  installation  industries  could  reduce  the 
overall  cost  of  solar  energy  over  the  long  term  as  costs  of  importing  such  manufacturing 
technology  and  expertise  are  reduced  or  eliminated  in  favor  of  a  competitive  in-City  market;  and 

WHEREAS,  The  GoSolarSF  program  has  been  successful  in  providing  solar  incentive 
payments  for  San  Francisco  homes,  businesses  and  nonprofit  organizations;  and 

WHEREAS,  It  has  become  clear  that  the  incentive  funding  will  likely  be  depleted  before 
the  end  of  the  fiscal  year  if  the  current  incentive  payment  levels  are  not  reduced;  and 

WHEREAS,  the  ability  to  automatically  lower  incentive  levels  when  pre-determined 
budget  thresholds  are  reached  will  make  GoSolarSF  more  efficient  and  effective  by  providing 
continuous  solar  incentive  funding  throughout  the  entire  fiscal  year,  and 

WHEREAS,  There  is  currently  not  a  sell-back  credit  option  for  excess  solar  power,  and 

WHEREAS,  Requiring  solar  incentive  recipients  to  donate  the  project's  associated 
renewable  energy  credits  will  help  the  City  of  San  Francisco  comply  with  anticipated  state- 
mandated  renewable  energy  portfolio  requirements  and  will  give  San  Francisco  credit  for 
reducing  its  local  carbon  footprint;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  (1)  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  reduce  the  basic  incentive  amount  to 
$1000,  the  Workforce  Development  incentive  to  $2,500;  and  change  the  cap  on  the  Nonprofit 
Residential  incentive  to  $100,000,  and  (2)  authorizes  the  General  Manager  to  implement  further 
incentive  reductions  when  necessary  in  order  to  provide  continuous  incentive  funding,  and  (3) 
authorizes  the  General  Manager  to  implement  a  program  modification  requiring  solar  incentive 
recipients  to  remit  to  the  City  of  San  Francisco  the  renewable  energy  credits  associated  with  the 
solar  project,  and  be  it 


FURTHER  RESOLVED,  That  the  program  changes  authorized  by  this  resolutions  will  be 
effective  for  applications  received  by  the  SFPUC  or  the  Mayor's  Office  of  Housing  on  and  after 
September  14,  2009. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  8,  2009  


Secretary,  Public  Utilities  Commission 


i 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0150 


WHEREAS,  The  U.S.  Department  of  Energy  (DOE)  is  authorized  to  provide 
funding  through  the  American  Recovery  and  Reinvestment  Act  of  2009  (Pub.  L.  111-5)  under 
the  Energy  hidependence  and  Security  Act  of  2007  (Pub.  L.  1 10-140;  42  U.S.C.  17151  et  seq.); 
and, 

WHEREAS,  The  City  and  County  of  San  Francisco  submitted  a  grant  application 
on  June  23,  2009  requesting  $7,739,300  in  formula  grant  funding  from  the  U.S.  DOE  for  the 
Municipal  Building  Energy  Efficiency  Retrofit,  Community  Resilience,  and  Heating  Systems 
Programs;  and, 

WHEREAS,  U.S.  DOE  notified  the  the  City  on  August  17,  2009  it  had 
approved  a  grant  award  of  $7,739,300  through  the  American  Recovery  and  Reinvestment  Act  of 
2009  under  the  Energy  Independence  and  Security  Act  of  2007;  now,  therefore,  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  requests  that 
the  General  Manager  forward  to  the  Board  of  Supervisors  its  recommendation  to  accept  and 
expend  a  grant  of  $7,739,300  under  the  Energy  Independence  and  Security  Act  of  2007  and  to 
execute  all  documents  necessary  therefore. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  j  September  8,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0151 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  proposes  that  it 
enter  into,  on  behalf  of  the  City  and  County  of  San  Francisco  (City),  a  Memorandum  of 
Agreement  (MOA)  with  the  State  of  California  (State),  acting  by  and  through  its  California 
Highway  Patrol  (CHP)  for  establishing  a  Construction  Zone  Enhancement  Enforcement  Program 
(Program)  by  having  the  CHP  provide  supplemental  Officers  to  assist  SFPUC  and  its  Contractors 
in  the  management  of  public  traffic  during  the  improvements  to  be  made  by  City  within  the  State 
Highway  System  right  of  way  and  other  locations  in  connection  with  the  State-authorized  (by 
Wholesale  Regional  Water  System  Security  and  Reliability  Act)  proposed  Water  System 
Improvement  Program  (WSIP);  and 

WHEREAS,  The  proposed  MOA  will  provide  an  administrative  framework  that  will 
allow  SFPUC  to  reimburse  the  State  for  providing  CHP  Officers  to  enhance  traffic  safety  and 
allowing  construction  workers  to  work  more  efficiently  in  the  implementation  of  proposed 
improvements  to  the  existing  SFPUC  water  system  as  part  of  WSIP;  and 

WHEREAS,  The  proposed  MOA  will  allow  the  SFPUC  to  meet  its  obligation  of 
establishing  a  Program  as  required  by  the  State  of  California  and  City  &  County  of  San 
Francisco  Cooperative  Agreement,  District  Agreement  4-2200  ;  and 

WHEREAS,  The  cost  of  services  will  not  exceed  $500,000;  and 

WHEREAS,  Performance  pursuant  to  the  MOA  is  anticipated  to  begin  in  September 
2009  and  end  upon  the  earlier  of  the  completion  of  construction  of  the  improvements  in  the  State 
Highway  System  right  of  way  (and  satisfactory  completion  of  the  City's  post-construction 
obhgations)  or  on  December  31,  2015;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  individual  projects;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  on  behalf  of  the  City  a  MOA  with  the  State  of 
California  that  is  not  to  exceed  five-hundred  thousand  Dollars  ($500,000)  for  the  cost  of 
supplying  supplemental  CHP  Officers,  and  City  will  reimburse  State  its  reasonable  costs  (other 
than  costs  disputed  in  good  faith);  and 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  enter 
into  any  amendments  or  modifications  to  the  MOA  and  to  consent  to  any  matters  with  respect  to 
the  MOA  that  the  General  Manager  determines,  in  consultation  with  the  City  Attorney,  are  in  the 
best  interest  of  the  City  and  this  Commission,  do  not  materially  increase  City's  obligations  or 
liabilities,  are  necessary  or  advisable  to  effectuate  the  purposes  of  the  MOA,  and  are  in 
comphance  with  all  applicable  laws,  including  City's  Charter;  and 


FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  therefore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved,  and 
confirmed  by  the  SFPUC. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meetinp  of 

s 

per 

8,  2009 

■\ 

Secretary,  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 
POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 
Note  Later  Start  Time 

Tuesday,  September  22,  2009 
2:00  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  MoUer  Caen,  President 
F.X.  Crowley,  Vice  President 
Francesca  Vietor,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush @ sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3. 


Approval  of  Minutes 


a) 
b) 
c) 


Minutes  of  July  14,  2009  Regular  Meeting 
Minutes  of  the  August  11,  2009,  Regular  Meeting 
Minutes  of  the  September  8,  2009  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Conmiunications 


6.     Other  Commission  Business 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


7.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a) 
b) 


Letter  Summary 
Advance  Calendar 
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a)  Staff  Recommendation:  Approve  the  Water  Enterprise  Water  System 
Improvement  Program  (WSIP)  funded  Project  No.  CUW36105,  Pulgas 
Dechloramination  Facility  ModiHcations  Project,  which  includes  repairs  of  and 
modifications  to  an  existing  water  facility  to  improve  water  quality  and  correct 
deficiencies  at  the  Pulgas  Dechloramination  Facility,  and  make  environmental 
flndings  based  on  the  previously  approved  Hetch  Hetchy  Water  Treatment  Project  - 
Chloramine  Conversion  Project  FEIR.  (Labonte) 

b)  Staff  Recommendation:  Accept  work  performed  by  Monterey  Mechanical  Company 
for  Wastewater  Enterprise  Capital-funded  Contract  No.  CW-369R,  North  Point 
Facility  Wet  Weather  Improvements,  approve  ModiHcation  No.  22  (Final),  for  a 

total  contract  amount  of  $21,578,096,  and  with  a  time  extension  of  5  consecutive 
calendar  days  for  a  total  contract  duration  of  669  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $5,335  to  the  contractor  Monterey 
Mechanical  Company.  The  contract  work  includes  replacement  of  the  existing  fifty- 
year-old  electrical  system  within  North  Point  Facility  (NPF);  replacement  of  wet 
weather  pumps/motors/drives  in  the  North  Shore  Pump  Station  (NSS);  replacement  of 
bar  screens  in  both  NSS  and  NPF;  addition  of  a  dumpster  extension  to  the  Receiving 
Building  in  NPF;  instrumentation  and  controls;  and  other  related  work.  (Moala) 

c)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Contract 
No.  HH-944,  Job  Order  Contract  (JOC),  General  Engineering  (A-License),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  in  the  not-to-exceed  amount  of 
$3,000,000  to  the  lowest,  qualifled,  responsible  and  responsive  bidder,  Yerba 
Buena  Engineering  and  Construction,  Inc.,  to  perform  as-needed  construction  tasks  for 
all  SFPUC  Enterprise  Operations.  (Kelly) 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Wastewater 
Enterprise  5-Year  Interim  Program-funded  Contract  No.  WW-447R,  Mixed  Liquor, 
Return  Activated  Sludge  and  Headworks  Facilities  Odor  Control  Improvements,  in  the 
amount  of  $3,947,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder  Cal 
State  Constructors  to  construct  odor  control  facilities  at  the  Southeast  Water  Pollution 
Control  Plant.  (Moala) 

e)  Staff  Recommendation:  Accept  work  performed  by  Synergy  Project  Management, 
Inc.  for  Water  Enterprise  Water  Main  Retrofit/Replacement  funded  Contract  No. 
WD-2461,  Turk  St.,  McAllister  St.,  Pierce  St.,  HoUis  St.,  and  Seymore  Street  8 
Inch  Ductile  Iron  Main  Installation,  approve  Modification  No.  2  (Final), 
increasing  the  contract  amount  by  $41,488.33  for  a  total  contract  amount  of 
$1,851,126.98;  and  authorize  final  payment,  in  the  amount  of  $330,066.51  to  the 
contractor.  (Carlin) 

f)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  Contract  No.  WD-2604,  CDD  2009-2010  As-Needed 
Paving  Contract  for  Main  Replacement  by  CDD  Crews  in  the  amount  of  $3,699,100 
to  the  lowest,  qualiHed,  responsible  and  responsive  bidder,  A.  Ruiz  Construction,  to 
provide  pavement  restoration  for  water  main  replacement.  This  as-needed  paving 
contract  is  to  provide  the  pavement  restoration  for  water  main  replacement  done  by 
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CDD  crews.  The  main  replacements  are  part  of  the  CDD  multi-year  water  main  repair, 
replacement  and  retrofit  program.  (Carlin) 


g)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Contract 
No.  WD-2611,  Job  Order  Contract  (JOC),  General  Engineering  (A-License),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  in  the  not-to-exceed  amount  of 
$3,000,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Power 
Engineering  Contractors,  Lie,  to  perform  as-needed  construction  tasks  for  all  SFPUC 
Enterprise  Operations.  A  JOC  is  an  indefinite  quantity  contract  pursuant  to  which  the 
San  Francisco  Public  Utilities  Commission  may  accomplish  a  series  of  projects  with  a 
single,  competitively  bid  contract  awarded  before  the  projects  are  identified. 
Contractors  bid  an  adjustment  factor  to  pre-set  unit  prices.  Work  is  accomplished  by 
issuing  task  orders  to  the  successful  contractor  during  the  two  year  term  of  the  contract 

(Kelly) 

h)  Staff  Recommendation:  Accept  work  performed  by  Cal  State  Constructors  for 
Wastewater  Enterprise  5-Year  Interim  CIP-funded  Contract  No.  WW-439 
Southeast  Water  Pollution  Control  Plant  Gas  Handling  Improvements,  approve 
Modification  No.  11  (Final),  decreasing  the  contract  by  $75,595.67  for  bid 
reconciliation,  for  a  total  contract  amount  of  $8,935,886.71  and  a  total  contract 
duration  of  709  consecutive  calendar  days;  and  authorize  final  payment,  in  the 
amount  of  $15,101.14,  to  the  contractor  Cal  State  Constructors.  {Moala) 


8.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program:  Construction  Change  Order  (Labonte) 

b)  Community  Choice  Aggregation  Update  ( Campbell) 

c)  State  Legislative  Update  (Spanjian) 

d)  SFPUC  Land  Use/Joint  Use  Policy  / 17*  and  Folsom  (Spanjian) 

9.  Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA)  General 
Manager's  Report.  (Jensen) 

1 1 .    Nomination  and  Election  of  SFPUC  Officers  for  2009-20 10  (As  a  full  quorum  of  the 

Commission  was  unable  to  attend  the  August  ll"^and  the  September  8th  meetings  this  item 
was  continued  to  the  September  22"''  meeting  when  a  full  quorum  of  the  Commission  is 
expected  to  be  present.) 
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REGULAR  BUSINESS 


12.  Discussion  and  possible  action  adopting  a  calendar  of  regular  San  Francisco  Public 
Utilities  Commission  meetings  for  2010.  (Housh) 

13.  Discussion  relating  to  the  possible  adoption  of  an  Environmental  Justice  Policy. 

(Spanjian) 

14.  Discussion  and  possible  action  approving  the  plans  and  specifications  and  award  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2573, 
Pulgas  Balancing  Reservoir  Structural  Rehabilitation  and  Roof  Replacement,  in  the 
amount  of  $12,857,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
S.J. Amoroso  Construction  Co.,  Inc.,  to  proceed  with  improvements  to  the  regional  water 
system  and  reduce  its  vulnerability  to  damage  in  the  event  of  a  major  earthquake. 

(Labonte) 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.  Announcement  following  Closed  Session. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

20.  Other  Commission  Business 


ADJOURNMENT 
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SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


WATER 
POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  September  22,  2009 
2:00  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
F.X.  Crowley,  Vice  President 
Francesca  Vietor,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order: 


2:05  P.M. 


2. 


Roll  Call: 


Present  -  President  Ann  Moller  Caen,  Vice  President  F.X. 
Crowley,  Commissioner  Francesca  Vietor,  Commissioner  Juliet 
Ellis,  and  Commissioner  Anson  B.  Moran 


3. 


Approval  of  Minutes 


a) 


Minutes  of  July  14,  2009  Regular  Meeting 


Commissioner  Ellis  was  not  present  at  this  meeting  and  Commissioner  Moran  was 
not  yet  in  office. 

Motion  by  Vice  President  Crowley,  2"^  by  Commissioner  Vietor  to  approve  the 
Minutes  of  July  14*^.  (Approved  3-0  AYE  Caen  Crowley,  Vietor) 


Vice  President  Crowley  and  Commissioner  Vietor  were  not  present  at  this  meeting. 

Motion  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  approve  the 
Minutes  of  August  11*^  (Approved  3-0  AYE  Caen,  Ellis,  Moran) 


President  Caen  was  not  present  at  this  meeting. 

Motion  by  Vice  President  Crowley,  2"^  by  Commissioner  Moran  to  approve  the 
Minutes  of  September  8*^  (Approved  (4-0  AYE  Crowley,  Vietor,  Ellis,  Moran) 

4.    Public  Comments 

Francisco  Da  Costa,  Environmental  Justice,  recalled  his  long  history  of  involvement  in 
seeking  justice  for  those  impacted  by  the  operations  of  the  Southeast  Treatment  facility 
and  urged  that  the  Commissioners  consider  their  role  as  asset  managers  and  focus  on 
addressing  these  injustices  and  include  the  community  in  our  repair  and  rebuild  efforts. 
Mr.  Da  Costa  also  decried  the  diversion  of  flow  from  the  Presidio  to  the  Southeast 
suggesting  it  be  diverted  to  the  Westside  instead. 

Ms.  Espanola  Jackson,  Bayview  resident  welcomed  Commissioner  Moran  and 
announced  her  imminent  return  to  her  newly  solar  powered  home  on  October  5,  2009. 


b) 


Minutes  of  the  August  1 1 ,  2009,  Regular  Meeting 


c) 


Minutes  of  the  September  8,  2009  Regular  Meeting 
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Ms.  Jackson  noted  that  she  had  informed  her  community  concerning  the  upcoming 
October  13,  2009,  meeting  of  the  Commission  in  the  Southeast  and  noted  she  was 
making  arrangements  so  that  food  was  available  for  the  Community  members 
attending.  In  addition,  Ms.  Jackson  renewed  her  call  for  the  Commissioner  to  continue 
to  focus  on  employment  opportunities  and  employment  training  for  community  residents 
to  enable  them  to  take  part  in  the  ongoing  reconstruction  and  repair  efforts  planned  for 
her  community. 

Mr.  Mike  Marshall,  Restore  Hetch  Hetchy,  discussed  his  letter  of  complaint  to  the 
SFPUC  concerning  what  his  organization  contended  was  biased  signage  and  public 
information  available  to  visitors  at  Hetch  Hetchy  and  suggested  that  the  hydropower 
produced  there  was  not  properly  considered  to  be  a  renewable  energy  resource  noting 
carbon  was  not  the  only  environmental  villain  as  environmental  and  habitat  degradation 
was  also  a  concern.  Mr.  Marshal  commented  that  the  voters  would  decide  about 
retaining  the  dam  and  should  not  be  impacted  by  misinformation.  Mr.  Marshal 
demanded  that  the  offending  signage  and  information  be  removed. 

5.  Communications 

a)  Letter  Summary 

The  Commission  Secretary  informed  the  Commissioners  that  they  had  received  copies 
of  all  of  the  communications  received  since  the  previous  meeting. 

b)  Advance  Calendar 

President  Caen  noted  that  the  advance  calendar  was  still  a  work  in  progress  and 
requested  that  her  colleagues  continue  to  identify  areas  of  interest  and  topics  they 
wished  to  focus  on  calling  attention  to  the  importance  of  keeping  to  purpose  of  the 
old/ongoing  business  calendar  to  make  sure  Commissioners'  requests  are  kept  track  of 
and  addressed.  In  response  to  questions  regarding  regular  WSIP  updates  and 
specialized  subtopics  with  WSIP  by  Commissioner  Moran,  General  Manager  Ed 
Harrington  noted  that  these  would  be  addressed  on  a  set  schedule  and  the  particularly 
challenging  projects  would  be  reported  on  individually  in  detail  as  they  proceeded 
foHA/ard. 

Commissioner  Vietor  noted  that  she  wanted  to  be  kept  informed  concerning  the  status 
of  renewable  energy  issues  especially  in  regard  to  the  state's  consideration  of  how  it 
would  classify  hydro  power.  Mr.  Harrington  noted  that  this  issue  would  be  addressed  in 
the  legislative  update.  Responding  to  Mr.  Marshall's  remarks,  Mr.  Harrington  noted  that 
Hetch  Hetchy  power  perfectly  matched  the  description  of  renewable  as  naturally 
replenishing  and  definitions  set  in  state  standards  cited  were  an  altogether  different 
matter. 

Commissioners  Vietor  and  Ellis  then  asked  for  further  outlining  of  the  proposed  series  of 
presentations  that  would  lead  to  a  Sewer  System  Improvement  Plan.  Mr.  Harrington 
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outlined  a  proposed  series  of  presentations  beginning  with  an  overview  of  how  were 
arrived  at  the  current  state  of  affairs  and  continuing  through  three  additional 
presentations  leading  to  development  of  a  plan.  In  response  to  a  query  by 
Commissioner  Ellis,  Mr.  Harrington  reported  community  advisory  roles  would  be 
included  in  this  process. 

Noting  that  September  22"^^  was  Ms.  Spanjian's  birthday,  President  Caen  offered  her 
congratulations. 


6.    Other  Commission  Business 
No  new  business  items  were  reported. 


CONSENT  CALENDAR 

7.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 


a)    Staff  Recommendation:  Approve  the  Water  Enterprise  Water  System 
Improvement  Program  (WSIP)  funded  Project  No.  CUW36105,  Pulgas 
Dechloramination  Facility  Modifications  Project,  which  includes  repairs  of  and 
modifications  to  an  existing  water  facility  to  improve  water  quality  and  correct 
deficiencies  at  the  Pulgas  Dechloramination  Facility,  and  make  environmental 
findings  based  on  the  previously  approved  Hetch  Hetchy  Water  Treatment 
Project  -  Chloramine  Conversion  Project  FEIR. 

Commissioner  Moran  requested  that  agenda  item  a)  be  severed  and  addressed 
separately.  Commissioners  Vietor  and  Ellis  requested  severing  item  d). 

Assistant  General  Manager  of  Wastewater  Tommy  Moala  explained  that  the  proposed 
odor  controls  in  Agenda  item  d)  were  necessary  now  as  the  final  preliminary  step  before 
going  forward  on  the  sewer  system  improvement  program  process  and  that  this  work 
would  not  conflict  with  what  would  likely  be  proposed  in  that  program. 

Responding  to  a  question  by  President  Caen,  Mr.  Moala  explained  what  "mixed  liquor" 
was.  In  response  to  questions  by  Commissioner  Vietor,  Mr.  Moala  reported  these 
techniques  as  proven  and  described  how  this  project  related  to  the  next  planned  steps. 
President  Caen  observed  that  the  Southeastern  neighborhoods  had  waited  too  long 
already  to  have  this  issue  addressed.  Mr.  Harrington  noted  that  there  was  still  an 
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amount  of  time  that  would  be  necessary  to  develop  the  master  plan  and  that  this  project 
needed  to  go  fonward  to  meet  a  need  now. 


Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis,  to  adopt  item  d 
listed  under  the  Consent  Calendar;  passed  (5-0  Caen,  Crowley,  Vietor,  Ellis,  and 
Moran)  unanimously.    Resolution  No.  09-0153 

d)    Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise  5-Year  Interim  Program-funded  Contract  No.  WW- 
447R,  Mixed  Liquor,  Return  Activated  Sludge  and  Headworks  Facilities  Odor 
Control  Improvements,  in  the  amount  of  $3,947,000,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder  Cal  State  Constructors  to  construct  odor 
control  facilities  at  the  Southeast  Water  Pollution  Control  Plant. 

Regarding  Agenda  Item  a).  Commissioner  Moran  asked  that  what  he  thought  to  be  over 
broad  language  in  the  final  resolve  clause  be  amended  to  be  more  specific.  Water 
Systems  Improvement  Program  Director  Ms.  Labonte  and  Mr.  Harrington  replied  that 
this  language  had  been  used  as  a  standard  to  allow  flexibility  but  that  it  could  be  easily 
changed  to  meet  the  Commission's  request.  Mr.  Harrington  pointed  to  text  in  the  staff 
report  that  addressed  Commissioner  Moran's  concern  and  suggested  it  be  inserted 
instead.  Commissioner  Moran  agreed. 

Moved  by  Commissioner  Moran  to  amend  as  specified,  seconded  by  Commissioner 
Vietor  passed  (5-0  AYE  Caen,  Crowley,  Vietor,  Ellis,  Moran)  unanimously. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis,  to  adopt  item  a) 
listed  under  the  Consent  Calendar;  passed  (5-0  Caen,  Crowley,  Vietor,  Ellis,  and 
Moran)  unanimously.    Resolution  No.  09-0154 

b)  Staff  Recommendation:    Accept  work  performed  by  Monterey  Mechanical 
Company  for  Wastewater  Enterprise  Capital-funded  Contract  No.  CW-369R, 
North  Point  Facility  Wet  Weather  Improvements,  approve  Modification  No.  22 
(Final),  for  a  total  contract  amount  of  $21 ,578,096,  and  with  a  time  extension 
of  5  consecutive  calendar  days  for  a  total  contract  duration  of  669 
consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 
$5,335  to  the  contractor  Monterey  Mechanical  Company.  The  contract  work 
includes  replacement  of  the  existing  fifty-year-old  electrical  system  within 
North  Point  Facility  (NPF);  replacement  of  wet  weather  pumps/motors/drives 
in  the  North  Shore  Pump  Station  (NSS);  replacement  of  bar  screens  in  both 
NSS  and  NPF;  addition  of  a  dumpster  extension  to  the  Receiving  Building  in 
NPF;  instrumentation  and  controls;  and  other  related  work. 

Resolution  No.  09-0155 

c)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Contract  No.  HH-944,  Job  Order  Contract  (JOC),  General  Engineering  (A- 
License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  in  the  not-to- 
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exceed  amount  of  $3,000,000  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Verba  Buena  Engineering  and  Construction,  Inc.,  to 
perform  as-needed  construction  tasks  for  all  SFPUC  Enterprise  Operations. 
Resolution  No.  09-0156 

Staff  Recommendation:  Accept  work  performed  by  Synergy  Project 
Management,  Inc.  for  Water  Enterprise  Water  Main  Retrofit/Replacement 
funded  Contract  No.  WD-2461 ,  Turk  St.,  McAllister  St.,  Pierce  St.,  Mollis  St., 
and  Seymore  Street  8  Inch  Ductile  Iron  Main  Installation,  approve 
Modification  No.  2  (Final),  increasing  the  contract  amount  by  $41 ,488.33  for  a 
total  contract  amount  of  $1 ,851 ,126.98;  and  authorize  final  payment,  in  the 
amount  of  $330,066.51  to  the  contractor.     Resolution  No.  09-0157 

Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Program  funded  Contract  No.  WD-2604,  CDD  2009-2010 
As-Needed  Paving  Contract  for  Main  Replacement  by  CDD  Crews  in  the 
amount  of  $3,699,100  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  A.  Ruiz  Construction,  to  provide  pavement  restoration  for  water  main 
replacement.  This  as-needed  paving  contract  is  to  provide  the  pavement 
restoration  for  water  main  replacement  done  by  CDD  crews.  The  main 
replacements  are  part  of  the  CDD  multi-year  water  main  repair,  replacement 
and  retrofit  program.    Resolution  No.  09-0158 

Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Contract  No.  WD-261 1 ,  Job  Order  Contract  (JOC),  General  Engineering  (A- 
License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  in  the  not-to- 
exceed  amount  of  $3,000,000  to  the  lowest,  qualified,  responsible  and 
responsive  bidder.  Power  Engineering  Contractors,  Inc.,  to  perform  as- 
needed  construction  tasks  for  all  SFPUC  Enterprise  Operations.  A  JOC  is  an 
indefinite  quantity  contract  pursuant  to  which  the  San  Francisco  Public 
Utilities  Commission  may  accomplish  a  series  of  projects  with  a  single, 
competitively  bid  contract  awarded  before  the  projects  are  identified. 
Contractors  bid  an  adjustment  factor  to  pre-set  unit  prices.  Work  is 
accomplished  by  issuing  task  orders  to  the  successful  contractor  during  the 
two  year  term  of  the  contract.    Resolution  No.  09-0159 

Staff  Recommendation:  Accept  work  performed  by  Cal  State  Constructors  for 
Wastewater  Enterprise  5-Year  Interim  CIP-funded  Contract  No.  WW-439 
Southeast  Water  Pollution  Control  Plant  Gas  Handling  Improvements, 
approve  Modification  No.  1 1  (Final),  decreasing  the  contract  by  $75,595.67 
for  bid  reconciliation,  for  a  total  contract  amount  of  $8,935,886.71  and  a  total 
contract  duration  of  709  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $15,101.14,  to  the  contractor  Cal  State 
Constructors.     Resolution  No.  09-0160 
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Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis,  to  adopt  items 
(b,  c,  e,  f,  g  and  h)  listed  under  the  Consent  Calendar;  passed  (5-0  Caen,  Crowley, 
Vietor,  Ellis,  and  Moran)  unanimously. 


8.    Report  of  the  General  Manager 

d)    SFPUC  Land  Use/Joint  Use  Policy  / 1 7^^  and  Folsom 

Assistant  General  Manager  of  External  Affairs  Laura  Spanjian  presented  a  two  fold 
overview  and  summary  of  the  policies  related  to  land  use  adopted  by  the  Commission 
over  the  previous  decades  focusing  on  policies  enacted  for  properties  outside  the  city  in 
contrast  with  those  related  to  in-town  sites. 

Ms.  Spanjian  turning  first  to  Hetch  Hetchy,  the  East  Bay  and  the  Peninsula,  described 
specific  policies  such  as  the  Right  of  Way  Encroachment  Policy,  the  Environmental 
Stewardship  Policy,  the  Vegetation  Policy,  those  that  were  primarily  focused  on  the 
exurban  properties.  Ms.  Spanjian  then  discussed  the  varieties  of  properties  within  the 
city  such  as  the  property  at  17"^  and  Folsom  in  context  of  wider  planning  efforts  by  the 
city  and  community  organizations. 

In  response  to  a  question  by  Commissioner  Vietor  regarding  properties  such  as  former 
reservoir  sites,  Ms.  Spanjian  described  the  various  locations  at  Laguna  Honda  and  the 
former  Francesco  Reservoir  property.  Focusing  on  the  17'^  and  Folsom  location  AGM 
Spanjian  described  the  cooperative  efforts  between  the  Mayor's  Office  of  Housing,  the 
Planning  department  and  civic  and  community  groups  working  on  the  Eastern 
Neighborhoods  Plan  to  reuse  the  property  for  a  mix  of  affordable  housing,  community 
benefiting  non-residential  uses,  and  open  space.  Ms.  Spanjian  then  described  the  likely 
steps  ahead  in  moving  this  proposal  fonward  with  the  affordable  housing  first  followed  by 
the  related  open  space  as  funding  became  available. 

Public  Comment 

Ms.  Ruth  Gravanis,  called  attention  to  the  SFPUC's  model  Environmental  Stewardship 
policy,  noting  it  went  beyond  what  was  expected,  and  urged  that  that  same  outlook 
continue  fonward  with  in  city  sites.  Ms.  Gravanis  also  called  for  additional  attention  to  be 
paid  to  the  remaining  natural  areas  of  San  Francisco's  original  environment  that 
survived  calling  attention  to  the  particular  importance  of  the  property  at  Laguna  Honda. 

Mr.  Nick  Pagoulatos  described  the  extensive  and  collaborative  community  involvement 
In  the  development  of  the  Eastern  Neighborhood's  Plan  for  this  mixed  Industrial  and 
residential  area  in  transition.  Mr.  Pagoulatos  emphasized  the  importance  of  the  17""  and 
Folsom  property  as  key  site  for  development  of  affordable  housing  to  help  the  residents 
to  continue  to  live  in  their  neighborhood.  Additionally,  he  noted  the  density  of  the 
neighborhood  and  the  large  number  of  families  made  the  addition  of  open  space 
particularly  valuable  and  important. 
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Mr.  Eric  Quezada  Eastern  Neighborhoods  Citizen's  Advisory  Committee,  applauded  the 
proposed  development  of  affordable  housing  and  new  open  space  as  proposed  at  the 
1 7"^  and  Folsom  property.  Mr.  Quezada  also  called  attention  to  the  win-win  for  the 
communities  and  the  City  that  this  project  represented  and  asked  that  the  staff's 
recommendations  be  approved. 

Ms.  Michelle  Loya-Talamate  presented  an  overview  of  the  areas  most  impacted  by  high 
density  and  related  health  Issues  and  noted  the  importance  of  adding  additional  park 
and  open  space  in  these  communities. 

Mr.  Jake  Sigg,  Native  Plant  Society  urged  that  the  Commissioners  give  high  priority  to 
preservation  and  restoration  of  the  rich  bio-diversity  in  the  remaining  pockets  of  San 
Francisco's  original  environment  that  survived,  calling  particular  attention  to  SFPUC 
properties  at  Laguna  Honda  and  problems  with  invasive  species  along  the 
O'Shaughnessy  Cliff. 

Mr.  Peter  Cohen  expressed  strong  support  for  the  staff  recommendations  for  reuse  of 
the  property  at  17'"  and  Folsom  and  presented  background  on  the  Impact  of  transition 
evictions  and  displacement  on  the  low  income  residents  in  this  neighborhood.  In 
response  to  questions  by  President  Caen,  Mr.  Cohen  explained  the  meaning  of  the 
various  colors  displayed  on  his  presentations  slides  representing  the  transition  of  the 
area  from  industrial  mixed  with  residential  to  largely  residential  uses. 

Mr.  Osca  N.  Grande,  Poder/MAC,  applauded  the  staffs'  recommendations  and  noted 
this  was  a  happy  occasion  of  cooperative  collaboration  among  city  agencies  and  the 
neighbor  to  achieve  improvement  for  everyone.  Mr.  Grande  urged  that  action  go 
fonward  now  from  planning  to  building  from  cars  to  for  families. 

Mr.  Ryan  Vlllalobos  commended  the  exchange  of  land,  the  high  degree  of  cooperation 
with  the  community,  and  urged  that  the  project  remain  truly  affordable  and  be 
constructed  in  a  green  and  sustainable  manner. 

Mr.  Enrique  Del  Valle,  President  of  the  Mission  Neighborhood  Association,  called 
attention  to  the  great  need  for  affordable  housing  for  families  in  the  Mission,  the  need  to 
address  an  endemic  crime  problem  that  affected  all  residents,  and  commended  this 
project  as  likely  to  change  and  improve  the  community. 

Ms.  Sibella  Kraus,  SAGE,  thanked  the  SFPUC  for  doing  such  an  outstanding  job  in 
supporting  the  improvements  around  the  Sunol  Water  temple  and  urged  that  similar 
food  growing  opportunities  be  sought  for  in-city  locations  as  well. 

Mr.  Peter  Brastow,  Nature  in  the  City,  called  for  expansion  of  the  environmental 
stewardship  model  so  successful  outside  the  City  to  properties  within  with  a  special 
emphasis  on  natural  areas  and  urged  the  Commissioners  to  support  long-term 
restoration  of  natural  areas,  calling  attention  to  the  potentially  good  beginning  at  Lake 
Merced. 
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Ms.  Matilde  Tellez  commented  on  the  severe  problems  for  families  in  the  Mission 
created  by  crowding  and  applauded  the  staff's  recommendation  to  increase  affordable 
housing  and  open  space  for  the  community. 

Mr.  Francisco  Da  Costa,  Environmental  Justice,  reminded  the  Commissioners  that  all  of 
the  land  originally  belonged  to  the  First  Peoples  and  that  this  was  a  good  example  of 
achieving  the  best  uses  for  people.  Mr.  Da  Costa  noted  the  many  individuals  who  had 
worked  very  hard  to  make  this  proposal  possible. 

Mr.  Ray  Hantz,  a  citizen  open  government  advocate,  informed  the  Commissioners  that 
he  would  be  observing  the  Commission  in  order  to  be  assured  that  all  open  government 
laws  were  being  observed  by  the  SFPUC.  Mr.  Hantz  reported  that  he  had  found  that  the 
Sunshine  Ordinance  Task  Force  was  unhelpful  in  his  efforts  to  be  assured  that  such 
laws  were  being  observed  by  city  departments,  citing  a  negative  experience  with  the 
Office  of  Citizen's  Complaints. 

President  Caen  responded  that  Mr.  Hantz  was  welcome  to  attend  any  SFPUC  meeting 
and  inquire  about  any  matter  witiiin  its  jurisdiction  tiiat  was  of  concern  to  him. 

Mr.  Romero  Meta  thanked  Commissioners  Ellis  for  her  cooperative  communication  with 
the  concerned  communities  and  urged  that  the  transfer  of  property  be  done  at  the 
lowest  possible  cost  to  facilitate  the  development  of  the  vitally  needed  affordable 
housing  proposed,  presenting  a  petition  with  200  signatures  of  support.  Mr.  Meta  also 
noted  the  crowded  and  unhealthy  conditions  that  existed  in  the  Mission  and  urged  that 
the  project  be  carried  fonward  in  an  environmentally  friendly  manner  on  a  timeline  that 
moved  forward  before  the  end  of  this  year. 

Ms.  Eva  Rosas,  St  Peter's  Housing  Committee,  a  former  neighborhood  resident  recalled 
the  low  rents  and  large  apartments  formerly  available  in  the  Mission  for  families  instead 
of  the  currently  very  expensive,  small  and  crowed  circumstances.  Ms.  Rosas  applauded 
the  transfer  of  this  land  to  the  community  for  both  affordable  housing  and  community 
serving  uses  as  well  as  new  open  space.  Ms.  Rosas  noted  the  great  need  for  facilities 
to  promote  health  education. 

In  response  to  comments,  AGM  Spanjian  explained  that  the  requirements  of  the  City 
Charter  prohibited  transfer  of  the  property  at  less  than  a  fair  market  value  and  discussed 
ways  for  the  SFPUC  to  support  the  proposed  development  of  affordable  housing  in 
collaboration  with  the  Mayor's  Office  of  Housing.  Ms.  Spanjian  then  reported  that  there 
was  still  work  to  be  done  to  identify  funding  for  the  open  space  element  of  this  project. 
In  answer  to  questions  by  President  Caen,  Ms.  Spanjian  outlined  an  aggressive  timeline 
beginning  with  discussions  and  consideration  of  the  proposed  transfer  by  the 
Commissioners,  then  approval  of  an  MOD  by  December,  and  hopefully  then  forwarding 
the  matter  to  the  Board  of  Supervisors  in  February  2010.  Commissioner  Vietor  thought 
the  proposed  housing  and  open  space  a  good  mix.  Commissioner  Ellis  thanked  the 
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many  community  members  and  activities  for  their  participation  and  hard  work  in  moving 
this  proposal  fonA/ard. 

In  response  to  questions  by  Commissioner  Vietor  Mr.  Harrington  reported  that  an 
Inventory  of  properties  by  type  was  available  and  could  be  provided  to  the 
Commissioner.  General  Manager  Harrington  next  briefly  discussed  ways  that  properties 
identified  as  surplus  had  been  previously  handled  and  confirmed  that  it  was  a 
Commission  decision  that  determined  any  dispositions.  AGM  Spanjian  in  follow  up 
proposed  to  bring  back  a  further  discussion  of  these  topics  in  December  after  seeking 
additional  input  for  stakeholders  concerning  natural  areas,  recreational,  urban 
gardening,  and  other  possible  uses.  Ms.  Spanjian  observed  that  development  of  a  San 
Francisco  specific  policy  might  take  awhile  to  complete.  President  Caen  recalled  that  a 
list  of  properties  but  not  uses  had  been  prepared  six  years  ago.  Mr.  Harrington 
proposed  that  this  list  be  updated  to  include  possible  uses  and  made  available. 

Commissioner  Vietor  asked  if  there  was  a  policy  on  quarries  on  SFPUC  land.  Ms. 
Spanjian  noted  this  topic  had  been  addressed  in  the  Alameda  Land  Management  policy. 

President  Caen  called  a  brief  recess  at  3:50P.M. 
The  Commission  returned  to  session  at  4:03P.M. 

General  Manager  Harrington  called  the  Commissioner's  attention  to  the  posting  of  the 
details  of  each  Commission  meeting  agenda  item  on  the  SFPUC  website,  noting  this 
would  provide  additional  information  for  those  following  the  SFPUC's  activities  even  if 
they  could  not  attend  commission  meetings. 

Mr.  Harrington  then  reported  on  the  recent  highly  successful  Big  Blue  Bucket  event  at 
the  Southeast  Community  Facility  reporting  a  very  good  turnout  for  the  community  and 
good  response  to  the  wide  array  of  useful  information  provided. 

The  General  Manager  then  introduced  Mr.  Steve  Ritchie  the  new  Assistant  General 
Manager  of  the  Water  Enterprise,  who  was  welcomed  on  board  by  President  Caen  and 
Vice  President  Crowley. 

Mr.  Harrington  next  reported  that  the  SFPUC  would  be  the  lead  city  department  on  this 
year's  Combined  Charities  Campaign  under  the  able  leadership  of  Ms.  Donna  Hood. 
Mr.  Harrington  noted  that  SFPUC  staff  led  all  donors  last  year  giving  a  combined  total  of 
$230,000  last  year. 

a)    Water  System  Improvement  Program:  Construction  Change  Order 

Mr.  Harrington  then  called  up  the  discussion  of  the  Water  System  Improvement 
Program  Change  Orders  next.  Assistant  General  Manager  for  Infrastructure  Harlan 
Kelly  began  with  an  oven/iew  of  a  detailed  chart  showing  how  construction  change 
orders  were  carefully  managed.  Mr.  Kelly  reported  that  the  three  types  of  change  orders 
as  :  unforeseen  conditions;  owner  directed  changes,  and  error  and  omissions,  noting 
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special  attention  was  paid  to  minimizing  those  in  the  last  category.  Mr.  Kelly  explained 
that  in  large  scale  construction  management  this  issue  was  carefully  systemlzed  and 
tightly  monitored  with  tracking  in  real  time  and  specific  procedures  already  in  place  to 
address  any  foreseeable  circumstances  and  limit  the  amount  of  construction  change 
orders  to  the  minimum  necessary.  AGM  Kelly  then  discussed  the  built  in  10% 
contingency  in  every  contract  noting  that  unused  contingency  amounts  were  reconciled 
at  project  close  out,  noting  that  the  SFPUC  had  been  relatively  successful  in  this  regard 
so  far  in  the  program. 

In  an  effort  to  insure  that  the  Commissioners  remained  updated  concerning  any 
changes  in  construction  change  orders  Mr.  Kelly  noted  that  any  significant  variance 
would  be  brought  to  the  Commission,  in  addition  to  being  addressed  in  the  quarterly 
reports.  AGM  Kelly  next  discussed  projects  where  changes  had  been  made  citing  in 
particular  the  Sunol  Standby  Power  project,  and  the  short  term  Harry  Tracy  projects.  In 
response  to  question  by  President  Caen,  Mr.  Kelly  confirmed  that  10%  was  the  industry 
standard  for  construction  contingency.  In  response  to  questions  by  Commissioner 
Moran,  Mr.  Kelly  highlighted  aspects  of  the  Harry  Tracy  short  term  projects  that  led  to 
costs  changes.  Commissioner  Moran  commented  that  having  sign-off  procedures  in 
place  helped  avoid  problems.  Mr.  Kelly  agreed,  observing  that  as  design  quality  control 
was  critical,  the  SFPUC  maintained  independent  review  that  was  more  costly  to  do  but 
saved  in  the  end  by  identifying  problems.  Commissioner  Moran  also  pointed  out  that 
"as  built"  issues  were  a  common  problem  in  older  systems  such  as  ours.  Mr.  Harrington 
noted  that  there  was  always  the  challenge  of  maintaining  adequate  careful  monitoring 
and  checking  with  the  need  to  keep  projects  moving  fonward.  Mr.  Harrington  pointed  out 
that  staff  worked  hard  to  maintain  a  rigorous  balance  given  this  natural  tension  in  large 
projects  to  achieve  optimal  results. 

Public  comment 

Mr.  Art  Jensen  BAWSCA,  commended  staff  for  their  thorough  presentation  and  found 
the  explanations  provided  useful,  hoping  that  this  would  continue  into  future  projects. 

b)    Community  Choice  Aggregation  Update  {Campbell) 

Mr.  Harrington  next  called  up  Mike  Campbell,  SFPUC  Community  Choice  Aggregation 
Manager  for  an  updated  ahead  of  the  scheduled  joint  meeting  on  this  issue  with  the 
Local  Agency  Formation  Commission  (SF  LAFCo).  Mr.  Campbell  presented  an 
overview  of  the  developments  on  the  request  for  proposals  process  and  outlined  what 
staff  would  propose  to  the  two  commissions.  Mr.  Campbell  noted  that  staff  were 
beginning  the  process  of  surveying  potential  residential  customers  and  that  a  marketing 
survey  had  begun  that  day. 

Next,  Mr.  Campbell  recounted  the  process  to  date  to  produce  a  Request  for  Proposals 
for  a  CCA  provider  in  October  that  could  be  taken  to  the  Board  of  Supervisors  for 
approval.  Mr.  Campbell  outlined  in  some  detail  the  framework  specified  for  the 
Community  Choicer  Aggregation  in  the  Board  of  Supervisor's  ordinance  and  discussed 
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concerns  that  the  specificities  included  could  be  a  viewed  barrier  to  potential 
participants.  Mr.  Campbell  then  discussed  how  the  proposals  could  be  structured  to 
address  these  concerns,  as  well  as  include  the  most  recent  data  and  new  conditions  to 
offer  the  most  attractive  options.  In  response  to  questions  by  Commissioner  Vietor,  Mr. 
Campbell  outlined  options  that  would  allow  responders  to  the  proposed  request  for 
proposals  (RFP)  to  meet  either  a  pass/fail  standard  or  allow  for  a  choice  among  those 
ranked  closest  to  achieving  identified  targets.  Mr.  Campbell  then  described  aspects  of 
how  staff's  proposals  matched  up  to  the  various  identified  types  of  renewable  and 
standards  set  in  the  legislation  in  response  to  questions  by  Commissioner  Vietor.  Mr. 
Campbell  clarified  that  there  had  been  previous  analysis  of  this  data  but  that  staff  were 
doing  their  own  review  to  make  sure  whatever  proposals  presented  were  based  on  the 
most  accurate  information.  In  response  to  questions  by  Commissioner  Ellis,  Ms.  Hale 
clarified  that  the  proposed  action  at  the  upcoming  joint  meeting  was  for  both  the  SFPUC 
and  the  SF  LAFCo  would  approve  their  own  matching  resolutions  to  move  this  program 
fonward  to  the  next  stage.  Ms.  Hale  agreed  that  looking  at  this  program  from  a  bottom 
up  instead  of  a  top  down  model  was  what  staff  thought  most  effective  to  identify  and 
address  the  gap  between  goals  and  what  was  achievable.  Responding  to  follow  up 
questions  by  Commissioner  Ellis,  Ms.  Hale  described  further  the  2002  Electric  Resource 
Plan  and  its  background  in  the  Rocky  Mountain  Institute's  Report. 

Commissioner  Moran  noted  the  extensive  history  that  had  brought  everyone  to  this 
point,  the  perception  that  there  were  "trust  issues"  about  moving  this  process  fonward. 
Commissioners  Moran  observed  that  extensive  and  contentious  efforts  had  gone  into 
crafting  the  clear  benchmarks  included  in  the  2007  Ordinance.  Mr.  Campbell  responded 
by  discussing  how  the  subsequent  process  in  the  2009  request  for  qualifications  (RFQ) 
process  which  had  led  staff  to  consider  a  more  flexible  approach  as  the  best  way 
without  significant  delays  to  achieve  CCA's  overall  goals.  In  response  to  questions  by 
Commissioner  Moran,  Mr.  Campbell  described  how  staff's  proposed  two  options  would 
each  respond  to  the  standards  set  out  in  the  enabling  legislation.  One  option  would 
adhere  strictly  to  the  Board's  specifications  on  a  pass  or  fail  basis,  and  the  other  would 
award  points  to  the  responder  who  came  closest  on  the  largest  number  of  the  identified 
goals.  Commissioner  Moran  noted  that  the  market  seemed  to  have  given  us  information 
about  real  constraints  in  operating  such  an  enterprise  and  that  staff  had  responded 
considering  more  flexible  approaches  to  achieve  the  program's  purposes. 

In  answer  to  a  question  by  Commissioner  Vietor,  Mr.  Campbell  indicated  that  it  was 
unclear  which  option  was  preferred  as  the  response  so  far  had  been  very  mixed  so  he 
planned  to  continue  to  follow  both  until  definite  direction  one  way  or  the  other  was  given. 

Public  comment 

Mr.  Francesco  Da  Costa  recalled  that  using  CCA  as  a  vehicle  for  distribution  of  power 
had  been  under  discussion  since  2001  and  that  he  was  not  confident  that  the  LAFCO 
was  clear  on  how  they  wished  to  proceed  but  his  fundamental  question  remained:  did 
the  SFPUC  and  the  LAFCO  have  the  necessary  expertise  to  execute  such  a  program. 
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c)    state  Legislative  Update 


Next  Ms.  Spanjian  updated  tine  Commissioners  on  legislation  and  legislative  activity  that 
impacted  the  SFPUC.  Ms.  Spanjian  described  and  discussed  Senator  Leno's  SB  581 
which  allowed  the  power  generated  by  the  Sunset  Reservoir  solar  facility  to  be 
transferred  and  used  elsewhere.  Next,  Ms.  Spanjian  discussed  the  Governor's  veto  of 
efforts  to  expand  renewable  portfolios  and  then  his  issuing  an  executive  order  that 
included  many  of  the  changes.  In  response  to  questions  by  Commissioners  Vietor  and 
Ellis,  Ms.  Spanjian  described  how  the  proposed  legislation  had  related  to  our  own 
unique  hydro-power  operations.  Commissioner  Moran  observed  that  these  changes 
could  have  a  big  market  impact  as  larger  utilities  crowded  the  market.  Ms.  Hale  agreed 
but  noted  that  while  prices  would  go  up  innovation  would  also  be  encouraged. 

AGM  Hale  then  discussed  the  issues  involved  with  wind  energy  generation,  noting  that 
as  the  best  geographic  locations  were  taken  the  amount  of  energy  generated  by 
additional  facilities  diminished  although  the  overall  total  increased. 

Turning  next  to  Water  related  legislative  activity,  Ms.  Spanjian  described  SB  407  the 
retrofit  on  resale  model  legislation  that  mandated  retrofits  on  resale  at  differing  times  for 
residential  and  commercial  facilities  state  wide  but  which  had  retained  already  existing 
local  programs  right  to  continue  on  their  own  program  basis. 

Regarding  the  ongoing  response  to  the  Delta  water  supply  controversy,  Ms.  Spanjian 
reported  a  great  deal  of  legislative  activity  including  the  creation  of  a  new  Delta 
Governing  Council  and  Delta  Water  Management.  Ms.  Spanjian  reported  there  was 
support  for  addressing  the  problems  but  significant  northern  California  opposition  to 
specific  proposals  and  that  in  the  end  the  legislature  had  been  unable  to  adopt  a 
program.  Mr.  Harrington  and  Ms.  Spanjian  commented  that  fairly  apportioning  the 
burdens  of  addressing  this  long  stand  problem  and  protection  of  existing  users  water 
rights  were  key  concerns  to  be  addressed.  Commissioner  Moran  noted  that  ownership 
of  water  was  the  essential  element  and  a  question  that  will  have  to  be  addressed  in 
crafting  any  sensible  allocation  plan.  Commissioner  Moran  noted  that  it  was  easy  for 
those  who  proposed  to  seize  the  water  of  others  and  allocate  it  when  it  was  of  no  cost  to 
them.  Mr.  Harrington  noted  that  there  was  work  to  be  done  as  several  of  these 
proposals  had  implicitly  diminished  water  rights  while  explicitly  claiming  not  to  do  so. 
The  General  Manager  observed  that  our  interests  were  invoiced  in  the  Delta  even  if  the 
SFPUC  was  not  directly. 


9.         Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA)  General 
Manager's  Report.  {Jensen) 

Mr.  Jensen  applauded  the  hard  work  being  done  to  protect  existing  water  rights  and 
expressed  appreciation  for  being  briefed  and  included  in  the  efforts  and  hoped  to 
continue  to  be  kept  informed  as  the  situation  developed. 
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1 1 .  Nomination  and  Election  of  SFPUC  Officers  for  2009-201 0  {As  a  full  quorum  of  the 
Commission  was  unable  to  attend  the  August  1 1'^and  the  September  8th  meetings 
this  item  was  continued  to  the  September  22"^  meeting  when  a  full  quorum  of  the 
Commission  is  expected  to  be  present.) 

President  Caen  reported  that  she  will  speak  on  her  list  of  accomplishments  at  the  next 
Commission  meeting.  President  Caen  nominated  F.  X.  Crowley  for  President  and 
Francesca  Vietor  as  Vice  President. 

Moved  by  Commissioner  Ellis  and  seconded  by  Commissioner  Moran  to  approve  the 
selection  of  new  Officers  for  the  SFPUC  Commission,  approved  (5-0  Caen,  Ellis,  Moran, 
Crowley  and  Vietor)  unanimously. 

Commissioner  Crowley  was  acclaimed  elected  President  and  Commissioner  Vietor, 
Vice  President  of  the  SFPUC  for  2009-10.  Then  President  Crowley  presented  outgoing 
President  Caen  with  a  ceremonial  gavel  engraved  with  her  most  recent  dates  in  office 
and  a  bouquet  of  flowers. 

REGULAR  BUSINESS 

12.  Discussion  and  possible  action  adopting  a  calendar  of  regular  San  Francisco 
Public  Utilities  Commission  meetings  for  2010. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Caen,  to  adopt  the 
calendar  of  regular  San  Francisco  Public  Utilities  Commission  meetings  for  2010. 

13.  Discussion  relating  to  the  possible  adoption  of  an  Environmental  Justice  Policy. 

Ms.  Spanjian  briefly  outlined  the  hard  work  done  by  the  SFPUC  Citizen's  Advisory 
Committee  Subcommittee  on  Environmental  Justice,  in  particular  Committee  member 
Jennifer  Clary.  Ms.  Spanjian  described  the  2007  recommendations  made  by  the 
Environmental  Justice  Subcommittee  and  noted  that  these  issues  would  be  more  fully 
addressed  in  the  Commissioner  noticed  special  meeting  to  be  held  on  October  13*^  at 
the  Southeast  Community  facility.  Ms.  Spanjian  also  thanked  Commissioner  Ellis  for  her 
advice  and  help  in  moving  these  issues  forward  toward  adoption  of  a  formal  policy. 
Commissioner  Vietor  noted  the  roots  of  this  effort  in  the  Commission  in  the  Department 
of  the  Environment's  old  Sustainability  Plan  and  urged  that  staff  seek  out  the 
participants  in  that  work  group  for  input  into  the  new  policy  as  well. 

In  response  to  a  question  by  Commissioner  Ellis  as  to  how  the  draft  policy  compared  to 
the  CAC  Subcommittee's  recommendation,  Ms.  Spanjian  pointed  to  similarities. 
Commissioner  Ellis  suggested  that  the  revised  draft  might  be  drafted  so  as  to  read  more 
like  a  policy  but  that  she  did  like  the  inclusion  of  explicit  implementation  elements. 
Commissioner  Moran  agreed  noting  that  it  would  be  helpful  to  incorporate  elements 
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from  the  sustainability  plan  to  firmly  ground  the  policy  in  the  real  world  with  measurable 
results. 

Public  Comment: 

Ms.  Jennifer  Clary,  Public  Utilities  Commission  Citizen  Advisory  Committee  expressed 
happiness  that  the  CAC's  Environmental  Justice  Subcommittee's  very  detailed  and 
specific  recommendations  being  considered  as  a  basis  for  the  new  policy  and  urged 
that  the  committee  members  expertise  be  employed  in  further  refining  its  terms. 


14.  Discussion  and  possible  action  approving  the  plans  and  specifications  and  award 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD- 
2573,  Pulgas  Balancing  Reservoir  Structural  Rehabilitation  and  Roof  Replacement, 
in  the  amount  of  $12,857,000,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  S.J.Amoroso  Construction  Co.,  Inc.,  to  proceed  with  improvements  to  the 
regional  water  system  and  reduce  its  vulnerability  to  damage  in  the  event  of  a 
major  earthquake. 

In  response  to  a  question  by  Commissioner  Vietor,  Mr.  Kelly  proposed  to  look  into  the 
potential  use  of  this  rebuilt  roof  as  a  site  for  a  solar  installation. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Vietor  to  adopt  the 
following  resolution;  passed  (5-0  Crowley,  Vietor,  Caen,  Ellis,  and  Moran) 
unanimously.    Resolution  No.  09-0161 

As  there  were  no  Closed  Session  items  to  discuss  it  was  taken  off  calendar.. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

{Ambrose) 

Consultation  with:     Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


1 8.  Announcement  following  Closed  Session. 
There  was  no  closed  session 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

20.  Other  Commission  Business 

In  response  to  Commissioner  Vietor's  query  concerning  how  land  use  Issues  would 
unfold,  Mr.  Harrington  suggested  that  the  policy  be  developed  and  then  applied  to 
specific  properties  as  they  came  before  the  Commission. 

Commissioner  Ellis  mentioned  that  she  was  unable  to  attend  the  first  meeting  in 
November  and  requested  that  either  items  of  interest  to  her  be  shifted  to  another  date  or 
an  alternative  meeting  date  be  considered. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:45  P.M. 


Michael  Housh 
Secretary 


05-16 


S.F.P.U.C.  September  22,  2009 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0153 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a  project  description 
under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements  to  the  regional 
water  supply  system,  otherwise  known  as  Project  No.  CUW36105,  Pulgas  Dechloramination 
Facility  Modifications  Project  (Project),  located  within  unincorporated  San  Mateo  County;  and 

WHEREAS,  The  Project  will  complete  the  Hetch  Hetchy  Water  Treatment  Chloramine 
Conversion  Project  and  achieve  its  water  treatment  objectives  by  remedying  ongoing  operational 
deficiencies  caused  by  shortcomings  in  the  construction  and  design  of  the  Pulgas 
Dechloramination  Facility;  and 

WHEREAS,  In  compHance  with  the  California  Environmental  Quality  Act  (CEQA),  the 
Final  Environmental  Impact  Report  (FEIR)  for  the  Hetch  Hetchy  Water  Treatment  Chloramine 
Conversion  Project  (Chloramine  Conversion  Project)  was  certified  by  the  Planning  Commission 
on  October  19,  2000  (Planning  Commission  Motion  No.  16010),  and  Chloramine  Conversion 
Project,  including  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP),  was  approved  by 
the  SFPUC  on  December  12,  2000  (SFPUC  Resolution  No.  00-0278),  and  the  Planning 
Department  has  determined  that  no  new  potentially  significant  impacts  other  than  those  analyzed 
in  the  Hetch  Hetchy  Water  Treatment  Project  -  Chloramine  Conversion  Project  FEIR  would 
occur  as  a  result  of  the  Project;  and 

WHEREAS,  The  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  00-0278 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR  and  the  findings  contained  in  the  SFPUC  Resolution  No.  00-0278  and  all  written  and 
oral  information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies, 
SFPUC  and  other  experts  and  the  administrative  files  for  the  Project; 

WHEREAS,  The  Planning  Department,  Carrie  Dovzak,  is  the  custodian  of  records, 
located  in  File  No.  1998. 898E,  at  1650  Mission  Street,  Fourth  Floor,  San  Francisco,  California; 
now,  therefore,  be  it 

RESOLVED,  That  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as 
a  whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  approving  the  Project,  and  incorporates  the  CEQA  Findings  contained  in  Resolution 
No.  00-0278  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  adopts  the  MMRP  contained  in 
Resolution  No.  00-0278  by  this  reference  thereto  as  though  set  forth  in  this  Resolution,  and 
commits  as  part  of  the  Project  to  implement  all  mitigation  measures  identified  in  the  MMRP  that 
are  applicable  to  this  Project;  and  be  it 


FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  enviromnental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  PEER;  and  be  it 

FURTHER  RESOLVED,  that  this  Commission  hereby  approves  Project  No.  CUW361 05, 
Pulgas  Dechloramination  Facility  Modifications  Project,  and  authorizes  staff  to  proceed  with 
actions  necessary  to  implement  the  Project. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  22.  2009  


Secretary,  Public  Lkilib'es  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0154 


WHEREAS,  Contract  No.  WW-447R,  Mixed  Liquor,  Return  Activated  Sludge  and 
Headworks  Facilities  Odor  Control  Improvements  was  advertised  on  May  10, 2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $4,000,000  and  the  Engineer's  Estimate  is  in 
the  range  of  $3,500,000  to  $4,000,000  for  this  construction  contract  work  to  enhance  control  of 
odors  at  the  Southeast  Water  Pollution  Control  Plant;  and 

WHEREAS,  The  contract  dxiration  is  365  consecutive  calendar  days;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  pubhcly  on  Jime  25, 2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  apphcation  of  bid  preferences  resulted  in  the  estabUshment  of  Cal  State  Constructors  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compUance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Admmistrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  comply  with  all  City  contracting  requirements  with  two  (2)  weeks 
of  notification  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Fxmds  are  available  from  Wastewater  Enterprise  5-Year  Interim  CIP;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WW-447R  to  be  categorically  exempt  from  environmental  review 
under  Class  2  (c)  of  California  Environmental  Quality  Act;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and  awards 
Wastewater  Enterprise  5-Year  Interim  CIP  Program-funded  Contract  No.  WW-447R,  Mixed 
Liquor,  Return  Activated  Sludge  and  Headworks  Facilities  Odor  Control  Improvements,  in  the 
amount  of  $3,947,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Cal  State 
Constructors. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  22.  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0155 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-369R,  North  Point 
Facility  Wet  Weather  Improvements,  by  the  contractor,  Monterey  Mechanical  Company;  and 

WHEREAS,  On  April  26,  2005,  by  Resolution  No.  05-0070,  this  Commission  awarded 
Contract  No.  CW-369R,  North  Point  Facility  Wet  Weather  Improvements,  in  the  amount  of 
$20,078,542,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Monterey  Mechanical 
Company;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  on  June  7, 2005,  with 
an  original  schedule  of  611  consecutive  calendar  days  and  the  contract  work  was  substantially 
completed  in  669  consecutive  calendar  days;  and 

WHEREAS,  The  original  contract  amount  was  for  $20,078,542  and  the  original  contract 
duration  was  611  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $21,102  for  the  demolition  of  the  North 
Wall  and  the  abandoned  ductwork,  increasing  the  contract  amount  to  $20,099,644;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $2,413  for  the  Cisco  router  change  in  the 
Control  Room,  increasing  the  contract  amount  to  $20,097,231;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $151,500  for  PG&E  contract  cost, 
increasing  the  contract  amount  to  $20,248,73 1 ;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $193,753  for  providing  General  Liability, 
Builder's  Risk,  and  Workman's  Compensation  Insurance  to  the  contract,  changes  to  the  grit 
pumps,  and  additional  pier  supports  at  the  wet  weather  pumps,  increasing  the  contract  cost 
amount  to  $20,442,524  and  increasing  the  contract  duration  by  eleven  consecutive  calendar  days. 

WHEREAS,  Modification  No.  5  was  issued  for  $45,755  for  the  Sedimentation  Bldg,  air 
piping  modifications  and  Bar  Screen  Control  Panel  Electrical  Modifications,  increasing  the 
contact  amount  to  $20,488,279;  and 

WHEREAS,  Modification  No.  6_was  issued  for  $4,169  for  enlarging  the  PG&E  Vault, 
increasing  the  contract  amoimt  to  $20,492,448;  and 

WHEREAS,  Modification  No.  7  was  issued  for  $48,424  decrease  for  telephone  system 
changes,  decreasing  the  contim;t  amount  to  $20,444,024;  and 

WHEREAS,  Modification  No.  8  was  issued  for  $3,999  for  the  removal  and  replacement 
of  Air  Gear  Motor  Sprockets,  increasing  the  contract  amount  to  $20,448,023;  and 

WHEREAS,  Modification  No.  9  was  issued  for  $291,548  for  the  removal  and 
replacement  of  the  sedimentation  basin  sludge  pump  piping,  increasing  the  contract  amount  to 
$20,739,571  and  increasing  the  contract  duration  by  42  consecutive  calendar  days;  and 


WHEREAS,  Modification  No.  10  was  issued  for  $11,841  for  the  relocation  of  the  gas 
meter  at  Bldg.  015,  increasing  the  contract  amount  to  $20,751,412;  and 

WHEREAS,  Modification  No.  11  was  issued  for  $27,953  to  relocate  the  hydraulic  bar 
screen  lines  and  for  new  Siemens  Level  Element  Transducers,  increasing  the  contract  amount  to 
$20,779,365;  and 

WHEREAS,  Modification  No.  12  was  issued  for  $206,432  for  North  Shore  Station 
electrical  modifications  increasing  the  contract  amount  to  $20,985,797;  and 

WHEREAS,  Modification  No.  13  was  issued  for  $10,167  for  electrical  work  due  to 
unforeseen  site  conditions,  increasing  the  contract  amount  to  $20,995,964;  and 

WHEREAS,  Modification  No.  14  was  issued  for  $76,922  for  East  Channel  Cleaning, 
Bay  Street  and  Kearney  Street  southwest  curb  ramp  improvements,  and  hydraulic  portable 
operators,  increasing  the  contract  amount  to  $21,072,886;  and 

WHEREAS,  Modification  No.  15  was  issued  for  $122,527  for  the  relocation  of  SFWD 
16"  Main,  Gas  Detection  Sampling  Module,  and  Effluent  Flume  Signal,  increasing  the  contract 
amount  to  $21,072,886;  and 

WHEREAS,  Modification  No.  16  was  issued  for  $135,939  for  fiber  optic 
commimications,  spare  VFD  DC  Cells  for  wet  weather  pumps,  and  various  electrical  and 
structural  modifications,  increasing  the  contract  amount  to  $21,331,352;  and 

WHEREAS,  Modification  No.  17  was  issued  for  $30,797  for  modifications  for  Bay 
Street  Sewer  System  and  various  architectural  changes  for  Bldg.  19  and  the  Bay  Street  Gate, 
increasing  the  contract  amount  to  $2 1 ,3 62, 1 49;  and 

WHEREAS,  Modification  No.  18  was  issued  for  $154,252  for  relocation  of  Bldg.  019 
Bubbler  Panels,  Exterior  Lighting  at  the  East  Yard,  various  structural  changes,  and  various 
design  changes,  increasing  the  contract  amount  to  $21,516,401;  and 

WHEREAS,  Modification  No.  19  was  issued  for  $17,495  for  changing  the  receiving 
structure  ductwork  fi-om  galvanized  to  FRP,  replacing  sludge  piping  manifolds,  and  upgrades  to 
existing  safety  eye  wash  stations,  increasing  the  contract  amoxmt  to  $21,533,896;  and 

WHEREAS,  Modification  No.  20  was  issued  for  $14,788  for  adding  coolmg  and  flushing 
water  piping  at  the  wet  weather  pumps,  increasing  the  contract  amount  of  $21,548,054;  and 

WHEREAS,  Modification  No.  21  was  issued  for  $30,042  for  various  instrumentation 
and  control  modifications,  increasing  the  contract  amoimt  to  $21,578,096;  and 

WHEREAS,  Modification  No.  22  is  being  requested  to  test/adjust/modify  the  wet 
weather  pumps,  for  a  final  contract  amount  of  $21,578,096,  and  increasing  the  contract  duration 
by  5  consecutive  calendar  days  (non-compensable)  for  a  total  contract  diu-ation  of  669  days;  and 

WHEREAS,  The  conb-actor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subcontracting  goals  of  4%  DBE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  firom  Project  No.  CENMSCNPOl  -  Wastewater 
Enterprise  Capital  Funds;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  Capital-funded  Contract  No.  CW-369R,  North  Point  Facilities  Wet  Weather 
Improvements,  approves  Modification  No.  22  (Final)  for  a  total  contract  amount  of  $21,578,096 
and  with  a  time  extension  of  5  consecutive  calendar  days  for  a  total  contract  duration  of  669 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $5,335  to  the 
contractor,  Monterey  Mechanical  Company. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  22.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0156 


WHEREAS,  Contract  No.  HH-944,  Job  Order  Contract,  General  Engineering  (A- 
License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy  was  advertised  on  July  28,  2009; 
and 

WHEREAS,  The  award  amount  is  not  to  exceed  $3,000,000  with  a  guaranteed  minimum 
of  $50,000  for  this  job  order  construction  contract  to  perform  as-needed  construction  tasks  for  all 
SFPUC  Enterprise  Operations;  and 

WHEREAS,  The  contract  duration  is  24  consecutive  calendar  months;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  August  20, 2009;  and 

WHEREAS,  San  Francisco  PubUc  UtiUties  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  appUcation  of  bid  preferences  resulted  in  the  establishment  of  Verba  Buena  Engineering  & 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  the  Award  Criteria  Figure  fi-om  Yerba  Buena  Engineering  &  Construction, 
Inc.  was  1.285;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  18%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  bemg  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  firom  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  comply  with  all  City  contracting  requirements  with  two  (2)  weeks 
of  notification  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  wiU  be  available  bom  various  SFPUC  Enterprise  fimds  when  Task 
Orders  are  issued.  Participating  departments  include  Hetch  Hetchy  Water,  Energy  and  Power, 
Water  Supply  and  Treatment,  and  Wastewater  Enterprise;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  imit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  HH-944,  Job  Order  Contract,  General 
Engineering  (A-License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  not  to  exceed  the 
amount  of  $3,000,000,  with  a  mimmum  guaranteed  amount  of  $50,000  to  the  lowest,  quaUfied, 
responsible  and  responsive  bidder,  Yerba  Buena  Engineering  &  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   September  22.  2009 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Franciscx) 


RESOLUTION  NO.  09-0157 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2461,  Turk  St., 
McAllister  St.,  Pierce  St,  HoUis  St.,  and  Seymore  St.,  8-Inch  Ductile  Iron  Main  Installation,  by 
the  contractor.  Synergy  Project  Management,  Inc.;  and 

WHEREAS,  On  July  8,  2008,  by  Resolution  No.  08-0112,  this  Commission  awarded 
Contract  No.  WD-2461,  Turk  St.,  McAllister  St.,  Pierce  St.,  Hollis  St.,  and  Seymore  St.,  8-Lich 
Ductile  Iron  Main  Installation,  in  the  amount  of  $1,789,933  to  the  lowest,  quaUfied  responsible 
and  responsive  bidder.  Synergy  Project  Management,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  2, 
2008,  with  an  original  schedule  of  300  consecutive  calendar  days  and  the  contract  work  was 
completed  in  300  consecutive  calendar  days  on  June  29, 2009;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $19,705.65  for  force  account  work  for 
assisting  Water  Department  and  additional  work  not  shown  on  the  drawing,  increasing  the 
contiract  amount  to  $1,809,638.65;  and 

WHEREAS,  Modification  No.  2  (final)  is  bemg  requested  for  an  increase  of  $41,488.33 
due  to  final  adjustment  of  quantities  for  actual  bid  quantities  used  during  construction,  increasing 
the  final  contract  amoimt  to  $1,851,126.98;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  HRC 
subconti-acting  goal  of  17%  LBE  submitted  for  this  conti^ct;  and 

WHEREAS,  Funds  are  available  fiT)m  Project  No.  CUW2600126  -  Water  Main 
Retrofit/Replacement  Program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Synergy  Project 
Management,  Inc.  for  CUW-260  fianded  Conti-act  No.  WD-2461,  Turk  St,  McAllister  St.,  Pierce 
St,  Hollis  St.,  and  Seymore  St  8-Inch  Ductile  Iron  Main  Installation;  approves  Modification 
No.  2  (Final),  increasing  the  contract  by  $41,488.33,  for  a  total  contract  amount  of 
$1,851,126.98;  and  authorizes  final  payment  in  the  amount  of  $330,019.02,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  22.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0158 


WHEREAS,  Contract  No,  WD-2604,  CDD  2009-2010  As-Needed  Paving  Contract  for 
Main  Replacement  by  CDD  Crews  was  advertised  on  July  2, 2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $4,112,990  and  the  Engineer's  Estimate  is 
$4,112,990  for  this  construction  contract  work  to  restore  the  street  pavement  over  excavation 
areas  done  by  CDD  crews  to  install  water  mains  and  services;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  The  project  was  found  to  be  exempt  under  CEQA  Guidelines  Section 
15301,  Class  1  Existing  Facilities;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  August  13, 2009;  and 

WHEREAS,  San  Francisco  PubUc  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  A.  Ruiz  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compUance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi^om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  comply  with  all  City  contracting  requirements  within  two  (2) 
weeks  of  notification  of  the  Commission  award  may  result  m  award  of  the  contract  to  the  next 
lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the 
City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600001,  Local  Repair  & 
Replacement;  and 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Program  fimded  Contract  No.  WD-2604,  CDD  2009-2010  As-Needed 
Paving  Contract  for  Main  Replacement  by  CDD  Crews  in  the  amount  of  $3,699,100  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  A.  Ruiz  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meetina  of 

September  22 

.  2009 

I 

2j 

VilX 

2 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0159 


WHEREAS,  Contract  No.  WD-2611,  Job  Order  Contract,  General  Engineering  (A- 
License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy  was  advertised  on  July  28,  2009; 
and 

WHEREAS,  The  award  amount  is  not  to  exceed  $3,000,000  with  a  guaranteed  minimum 
of  $50,000  for  this  job  order  construction  contract  to  perform  as-needed  construction  tasks  for  all 
SFPUC  Enterprise  Operations;  and 

WHEREAS,  The  contract  duration  is  24  consecutive  calendar  days;  and 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  August  20,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibihty,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Power  Engineering 
Contractors,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder,  and 

WHEREAS,  the  Award  Criteria  Figure  fi-om  Power  Engineering  Contractors,  Inc.  was 
1.119;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  comply  with  all  City  contracting  requirements  with  two  (2)  weeks 
of  notification  of  the  Commission  award  may  result  m  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Fimding  will  be  available  from  various  SFPUC  Enterprise  fimds  when  Task 
Orders  are  issued.  Participating  departments  include  Hetch  Hetchy  Water,  Energy  and  Power, 
Water  Supply  and  Treatment,  and  Wastewater  Enterprise;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  fiiture  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eUgible  for  statutory  or  categorical  exemption,  luitil  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  WD-261 1,  Job  Order  Contract,  General 
Engineering  (A-License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  not  to  exceed  the 
amount  of  $3,000,000,  with  a  minimum  guaranteed  amount  of  $50,000  to  the  lowest,  qualified, 
responsible  and  responsive  bidder.  Power  Engineering  Contractors,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  22,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0160 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-439,  Southeast 
Water  Pollution  Control  Plant  Gas  Handling  Improvements,  by  the  contractor,  Cal  State 
Constructors;  and 

WHEREAS,  On  April  24,  2006,  by  Resolution  No.  07-0070,  this  Commission  awarded 
Contract  No.  WW-439,  Southeast  Water  Pollution  Control  Plant  Gas  Handling  Improvements,  in 
the  amount  of  $8,447,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Cal  State 
Constructors;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  June  4,  2007, 
with  an  original  schedule  of  550  consecutive  calendar  days  and  the  contract  work  was  completed 
in  709  consecutive  calendar  days  on  May  13, 2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $8,447,000  and  the  original  contract 
duration  was  550  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $370,097  to  include  digested  sludge 
valve  vault  and  digester  gas  holder  takeoff  pipe,  increasing  the  contract  amount  to  $8,817,097; 
and 

WHEREAS,  Modification  No.  2  was  issued  for  $7,665.44  for  concrete  removal,  project 
sign  and  soil  stabilization,  increasing  the  contract  amount  to  $8,824,762.44;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $56,574.02  for  gas  holder  equipment 
concrete  pad  and  waterline  pipe  re-routing,  increasing  the  contract  amount  to  $8,881,336.46;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $68,995.08  for  grounding  work,  fiimish 
motor  protection  relays  and  transformer  modifications,  increasing  the  contract  amount  to 
$8,950,331.54;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $8,523.90  for  landscape  work  and  two 
additional  signals  from  Gas  Holder  Control  Panel  instrumentation  monitoring  to  Distributed 
Control  System,  increasing  the  contract  amount  to  $8,958,855.44;  and 

WHEREAS,  Modification  No.  6  was  issued  for  $10,838.62  for  tree  and  stimip  removal  at 
gas  conditioning  area,  increasing  the  contract  amount  to  $8,969,694.06  and  increasing  the 
contract  duration  by  9  consecutive  calendar  days  to  a  total  contract  duration  to  559  consecutive 
calendar  days;  and 

WHEREAS,  Modification  No.  7  was  issued  for  $20,979.97  to  furnish  and  install 
transformer  filters,  increasing  the  contract  amount  to  $8,990,674.03;  and 

WHEREAS,  Modification  No.  8  was  issued  for  $16,239.60  to  re-route  gas  line,  irrigation 
lines  and  damaged  conduits,  increasing  the  contract  amount  to  $9,006,913.63;  and 

WHEREAS,  Modification  No.  9  was  issued  for  $4,568.75  to  change  Gas  Conditioning 
Programming,  increasing  the  contract  amount  to  $9,011,482.38;  and 


WHEREAS,  Modification  No.  10  was  approved  by  Resolution  No.  09-0067  dated  April 
28, 2009  for  an  extension  of  150  consecutive  calendar  days  to  integrate  existing  cogeneration 
equipment,  maintaining  the  contract  amotint  to  $9,01 1,482.38  and  a  revised  contract  duration  of 
709  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  l(Final)  is  being  requested  for  ($75,595.67)  for  bid 
reconciliation,  decreasing  the  contract  amount  to  $8,935,886.71,  and  a  total  contract  duration  of 
709  consecutive  calendar  days. 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  substantially  comply  with  the 
Human  Rights  Commission  (HRC)  subcontracting  goals  of  7%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract.  The  final  actual  participation  was  10.20%;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CENMSCIC06  -  Wastewater 
Enterprise  5-Year  Interim  CIP;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  5-Year  Interim  CIP-funded  Contract  No.  WW-439  Southeast  Water  Pollution  Control 
Plant  Gas  Handling  Improvements,  approves  Modification  No.  1 1  (Final),  decreasing  the 
contract  by  $75,595.67  for  bid  reconciUation,  for  a  total  contract  amount  of  $8,935,886.71  and  a 
total  contract  duration  of  709  consecutive  calendar  days;  and  authorizes  final  payment,  in  the 
amount  of  $15,101.14  to  the  contractor,  Cal  State  Contractors. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  22.  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0161 


WHEREAS,  Contract  No.  WD-2573,  Pulgas  Balancing  Reservoir  Structural 
Rehabilitation  and  Roof  Replacement  was  advertised  on  June  11, 2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $12,995,000  and  the  Engineer's  Estimate  is 
$15,842,948  for  this  construction  contract  work  to  replace  the  entire  roof  system,  concrete 
repairs,  seismic  retrofit  of  portion  of  perimeter  concrete  walls  and  miscellaneous  mechanical, 
electrical  and  security  related  works;  and 

WHEREAS,  The  contract  duration  is  627  consecutive  calendar  days;  and 

WHEREAS,  an  Initial  Study/Mitigated  Negative  Declaration  was  prepared  for  this 
Project ;  and 

WHEREAS,  The  Planning  Department  approved  the  Liitial  Study/Mitigated  Negative 
Declaration  on  May  14,  2009  for  the  project  Pulgas  Balancing  Reservoir  Structural 
RehabiUtation  and  Roof  Replacement  in  compliance  with  the  Cahfomia  Environmental  QuaUty 
Act  (CEQA)  and  Chapter  31;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  approved  and  adopted  the 
Final  IS/MND  (FMND)  and  Environmental  Findings  as  required  by  CEQA,  and  a  proposed 
Mitigation  Monitoring  and  Reporting  Program  (MMRP)  on  June  9, 2009  by  Resolution  No.  09- 
0097; and 

WHEREAS,  the  Project  files,  including  the  FMND  and  MMRP  and  SFPUC  Resolution 
No.  09-0097  have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files 
are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  the  Conraiission  has  reviewed  and  considered  the  information  contained  in 
the  FMND  and  the  Environmental  Findings  contained  in  SFPUC  Resolution  No.  09-0097  and  all 
written  and  oral  information  provided  by  the  Planning  Department,  the  pubUc,  relevant  public 
agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  August  1 8,  2009;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  bids  for 
qualifications,  responsibihty,  responsiveness  and  application  of  bid  preferences  resulted  in  the 
establishment  of  S.  J.  Amoroso  Construction  Co.,  Inc.  as  the  lowest,  qualified,  responsible  and 
responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  has  been  estabUshed  and  approved  for  this  contract  by  the  HRC  Contract 
CompUance  Officer  assigned  to  the  SFPUC.  S.J.  Amoroso  Construction  Co.,  Inc.  is  committed  to 
meet  the  LBE  goal  submitted  in  its  bid  which  exceeds  the  HRC  goal  established;  and 


WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  comphance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  resuh  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  &om  Project  No.  CUW36103  Pulgas  Balancmg 
Reservoir  Structural  Rehabilitation  and  Roof  Replacement;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FMND  and  record  as  a 
whole,  finds  that  the  FMND  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA  findings  contained  in 
Resolution  No.  09-0097  by  this  reference  tiiereto  as  though  set  forth  in  this  Resolution;  and  be  it 
fiuther 

RESOLVED,  The  Commission  fiuther  finds  that  since  the  FMND  was  finalized,  there 
have  been  no  substantial  project  changes  and  no  substantial  changes  in  project  ckcumstances  that 
would  require  major  revisions  to  the  FMND  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FMND;  and  be  it  fiirther 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program-fimded  Contact  No.  WD-2573, 
Pulgas  Balancing  Reservoir  Structural  Rehabilitation  and  Roof  Replacement,  in  the  amount  of 
$12,857,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  S.  J.  Amoroso 
Construction  Co.,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  22.  2009  


Secretary,  Public  Utilities  Commission 


San  Francisco  public  Utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 
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1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

President  Ann  Moller  Caen 

Vice  President  F.X.  Crowley 
Commissioner  Francesca  Vietor 

Commissioner  Juliet  Ellis 
Commissioner  Anson  B.  Moran 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  Information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  the  Legislative  Chambers,  City  Hall,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The 
closest  accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information 
about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City 
Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness 
Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhous h(a),sfwater. org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g)sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900,  San  Francisco, 
C A  94 1 02;  telephone  (4 1 5)  58 1  -2300;  fax  (4 1 5)  58 1  -23 1 7;  web  site  at  www.sfgov.org/ethics. 


1.  Call  to  Order 

(LAFCo  Chairperson  Mirkarimi  &  SFPUC  President) 

2.  Roll  Call 

REGULAR  BUSINESS 

3.  Opening  remarks  and  discussion  of  expectations  for  this  joint  meeting. 

(Chairperson  Mirkarimi  &  SFPUC  President) 

4.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  submit  a  Request  for  Proposals  for  a  Community  Choice 
Aggregation  provider  to  the  Board  of  Supervisors  for  approval  pursuant  to  Ordinance  No. 
147-07  l(a)7and  86-04. 

a)  Presentation  by  SF  PUC  Staff  (Michael  Campbell) 

b)  Presentation  by  SF  LAFCo  Staff  (Nancy  Miller  and  Jason  Fried) 

5.  Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco  Public 
Utilities  Commission  and  the  San  Francisco  Local  Agency  Formation  Commission  on 
matters  that  are  within  either  of  their  respective  jurisdictions  and  not  on  today's  agenda. 

6.  Presentation  by  the  City  Attorney's  Office,  and  discussion,  of  laws  governing  political 
activities  and  State  and  local  ballot  measures.  (Deputy  City  Attorney  Lee  or  Givner) 

CLOSED  SESSION 

7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

Anticipated  Litigation:  As  Plaintiff  (Lee) 

8.  Reconvene  in  Open  Session 

[Elect  to  Disclose]  Motion  that  the  Commission  finds  it  is  in  the  best  interest  of  the  public 
to  disclose  information  discussed  in  closed  session,  and  directs  the  Chair  immediately  to 
disclose  that  information. 

[Elect  Not  to  Disclose]  Motion  that  the  Commission  finds  that  it  is  in  the  best  interest  of 
the  public  that  the  Commission  elect  at  this  time  not  to  disclose  its  closed  session 
deliberations  listed  above. 

9.  ADJOURNMENT 
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ORDER  OF  BUSINESS: 


1 .    Call  to  Order 

The  meeting  was  called  to  order  by  San  Francisco  Public  Utilities  Commission 
(SFPUC),  President  Crowley  and  Local  Agency  Formation  Commission  (LAFCo) 
Chair  Supervisor  Mirkarimi  at  2:10  P.M. 


2.    Roll  Call  for  both  the  SFPUC  and  for  the  LAFCo. 

Present  were:        San  Francisco  Public  Utilities  Commission  (SFPUC)  President  F.X. 

Crowley,  Vice  President  Francesca  Vietor,  Commissioner  Ann 
Moller  Caen,  Commissioner  Juliet  Ellis,  and  Commissioner  Anson 
Moran. 

Local  Agency  Formation  Commission  (LAFCo):  LAFCo 
Chair/Supervisor  Ross  Mirkarimi,  Commissioner/Supervisor  Eric 
Mar  Commissioner/Supervisor  Sevan  Dufty, 
Commissioner/Supervisor  John  Avalos,  Commissioner  Schmeltzer, 
and  Alternate  Commissioner  Bornstein,  Commissioner/Supervisor 
David  Campos  joined  the  meeting  in  progress. 


REGULAR  BUSINESS 

3.  Opening  remarks  for  this  second  joint  meeting  by  SFPUC  President  Crowley  and 
LAFCo  Chair,  Supervisor  Mirkarimi  (President  Crowley  &  Chair/Supervisor  Mirkarimi) 

LAFCo  Chair,  Supervisor  Mirkarimi  proposed  that  the  SF  LAFCo  and  SFPUC 
Commissioners  take  up  Agenda  Item  #7  out  of  order  and  go  into  a  closed  session. 


Agenda  Item  #7  Motion  to  assert  attorney  client  privilege  and  go  into  a  Closed  Session 

For  the  SFPUC  Motion  by  Commissioner  Moran,  2"^^  by  Vice  President  Vietor  to  assert 
privilege  and  go  into  closed  session  passed  5-0  Aye  (Caen,  Crowley,  Vietor,  Caen,  Ellis, 
Moran)  unanimously. 

The  joint  meeting  retired  into  a  closed  session  at  2:12  P.M. 
The  Joint  meeting  returned  to  open  session  at  3:03P.M. 

Agenda  Item  #  8  [Elect  Not  to  Disclose]  Motion  that  the  Commission  finds  that  it  is  in  the 
best  interest  of  the  public  that  the  Commission  elect  at  this  time  not  to  disclose  its 
closed  session  deliberations  listed  above. 
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Moved  by  Commissioner  Caen,  seconded  by  Vice  President  VIetor  not  to  disclose 
passed  5-0  Aye  (Caen,  Crowley,  Vietor,  Ellis,  and  Moran)  unanimously. 

LAFCo  Chair,  Supervisor  Mirkarimi  proposed  that  the  SF  LAFCO  and  SFPUC 
Commissioners  take  up  Agenda  Item  #6  out  of  order. 

Deputy  City  Attorney  John  Givner  presented  an  overview  of  the  legal  limitations  and 
constraints  imposed  on  city  officers  and  employees  and  governmental  bodies  as  they 
relate  to  political  activities  and  ballot  initiatives.  Mr.  Givner  noted  that  the  First 
Amendment  rights  to  speech  were  retained  but  under  the  strict  requirement  that  their 
exercise  not  involve  any  use  of  government  time,  resources,  or  facilities.  Mr.  Givner 
defined  what  constituted  political  activity  citing  a  clear  prohibition  of  expressed 
advocacy  or  any  campaign  activities  by  city  officials  or  city  employees  in  their  official 
capacity  or  using  city  resources,  or  facilities. 

Mr.  Givner  noted  that  these  limitations  applied  both  during  a  ballot  circulation  process 
as  well  as  during  an  actual  campaign.  Mr.  Givner  noted  no  use  was  permitted  of  any 
government  equipment  of  facilities  including  phones  or  computers,  or  on  city  paid  work 
time.  Mr.  Givner  noted  that  city  officials  cannot  engage  in  political  activities  using  city 
resources  including  his  chamber,  our  city  computers,  citing  for  example  if  your  agency 
gives  you  a  blackberry  or  a  cell  phone  to  use,  fax  machine,  copiers,  that  generally 
means  if  one  were  sitting  at  their  computer,  even  using  your  personal  email  account, 
you  should  not  be  using  your  city  government  computer.  You  should  be  using  your  own 
computer  or  your  own  personal  pda  for  any  private  non-work  related  activities. 

Mr.  Givner  noted  that  campaign  activities  were  prohibited  in  city  facilities,  noting  that 
only  spaces  such  as  the  front  steps  of  City  Hall  that  were  commonly  available  to  anyone 
was  it  permissible  to  engage  in  political  or  campaign  activities  and  then  strictly  on  one's 
own  time. 

Turning  next  to  what  was  allowed,  Mr.  Givner  highlighted  a  recent  Supreme  Court  ruling 
that  allowed  governmental  bodies  to,  in  an  unbiased  manner,  study  proposed 
measures,  publish  reports,  and  publicized  such  reports  as  it  does  in  the  normal  course 
of  doing  business.  In  addition,  Mr.  Givner  noted  that  the  Courts  permit  the  Board  of 
Supen/isors  can  take  positions  on  behalf  of  the  City  but  that  other  boards  and 
commissions  may  not  take  positions  on  ballot  measures.  Mr.  Givner  then  highlighted 
the  wide  array  of  civil  and  criminal  penalties  for  individuals  acting  improperly  and  the 
potential  consequences  for  the  city  if  these  lines  are  crossed. 

In  response  to  a  question  by  Commissioner  Ellis,  Mr.  Givner  explained  how  city  officials 
acting  in  their  personal  capacities  could  engage  in  allowed  political  activities,  Mr.  Givner 
noted  that  city  titles  should  be  used  only  for  purposes  of  identification  and  it  must  be 
made  clear  that  the  city  official  are  not  speaking  as  a  city  official  but  in  their  personal 
capacities. 
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Public  Comment:  No  comments  were  offered 

LAFCo  Chair,  Supervisor  Mirkarimi  proposed  that  the  SF  LAFCo  and  SFPUC 
Commissioners  take  up  Agenda  Items  #3  and  #4  together.  President  Crowley  agreed 
and  had  no  questions  or  remarks  prior  to  the  presentations. 

Clean  Power  SF  Manager  Mike  Campbell  presented  an  overview  of  the  ongoing  efforts 
to  develop  and  send  out  a  preferred  option  for  a  Request  for  Proposals  (RFP)  for  a 
community  choice  aggregation  (CCA)  provider.  Mr.  Campbell  next  described  the 
timeline  proposed  for  the  issuance  of  the  request  for  proposals  (RFP)  for  a  community 
choice  aggregation  (CCA)  provider.  Mr.  Campbell  then  presented  a  brief  overview  of 
concurrent  CCA  activities  in  Marin  County,  highlighting  the  similarities  and  differences 
between  this  neighboring  CCA  effort  and  San  Francisco's.  Mr.  Campbell  noted  that  San 
Francisco  being  a  city  and  county  greatly  simplified  this  process  for  him. 

Mr.  Campbell  then  presented  an  overview  of  the  discussions  to  date  leading  to  the 
issuance  of  an  RFP  in  October  with  a  proposal  being  brought  to  the  Board  of 
Supervisors  before  the  end  of  this  year.  Mr.  Campbell  then  outlined  the  policy  choices 
recommended  by  staff  presenting  a  one  page  description  of  two  options  that  that  were 
developed  from  these  discussions.  Mr.  Campbell  outlined  the  first  which  he  described 
as  based  on  a  strict  adherence  to  the  requirements  set  forth  in  the  Board  of  Supervisors 
Ordinance  147-07  and  then  a  second  proposal  which  would  allow  potential  CCA 
providers  greater  flexibility  in  achieving  the  goals  identified  in  the  ordinance  but  without 
as  strict  mandate  that  they  be  met  in  every  respect.  This  second  approach  would  award 
points  based  on  how  many  of  the  identified  goals  were  met  by  the  applicant  and  was 
thought  by  staff  could  facilitate  a  greater  number  of  potential  applicants. 

Mr.  Campbell  then  discussed  the  exciting  potential  to  bring  clean  renewable  power  as  a 
choice  for  San  Franciscans.  Mr.  Campbell  then  described  the  specific  criteria  included 
in  the  Ordinance  147-07  which  included  very  specific  language  calling  for  in-city 
generation  resources  for  31  megawatts  of  photovoltaic,  and  107  megawatts  of  energy 
efficiency,  as  well  as  out  of  city  acquisition  of  150  megawatts  of  wind  energy.  Mr. 
Campbell  noted  that  this  Ordinance  also  required:  that  all  services  are  provided  by  a 
single  supplier  or  one  joint  venture;  that  this  single  supplier  should  take  on  all  risks;  and 
the  prices  for  various  kinds  and  types  of  renewables  from  specifically  identified 
resources  must  meet  or  beat  the  current  rates  offered  by  the  Pacific  Gas  and  Electric 
Company.  Mr.  Campbell  noted  in  his  view  given  the  current  state  of  the  market  strict 
adherence  to  the  specifics  of  the  Ordinance  could  result  in  few  if  any  potential 
participants. 

Mr.  Campbell  next  discussed  staff's  second  option  and  described  how  points  would  be 
awarded  on  a  basis  of  how  close  a  potential  provider  met  the  identified  goals  in  the 
ordinance  and  noted  those  with  close  matches  would  not  be  disqualified. 
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Mr.  Campbell  emphasized  that  in  the  second  recommendation  proposed  to  maintain 
identified  kinds  and  amounts  of  renewables  outlined  by  the  Board  of  Supervisors  and 
use  those  as  benchmarks  for  evaluating  the  responses.  In  the  proposed  option  two 
using  this  approach  Mr.  Campbell  reported  that  those  closest  to  the  specific  goals  would 
achieve  higher  scores.  Mr.  Campbell  then  broke  down  the  three  types  of  work  staff  had 
referenced.  Mr.  Campbell  noted  the  first  piece  was  what  Marin  was  looking  for,  for 
requirements  such  as  load,  supply,  a  firm  to  manage  the  performance,  in  other  words, 
how  the  provider  would  match  the  amount  of  energy  demand  hour  by  hour  usage  on  the 
customer  base  and  put  together  a  portfolio  and  figure  out  and  have  the  appropriate  mix 
of  traditional  resources  and  renewable  resources  to  meet  the  CCA  Program's 
renewable  targets.  Mr.  Campbell  continued  that  the  second  big  piece  of  work  would  be 
developing  generation,  actually  building  new  resources,  while  coordinating  with  the 
SFPUC  in  the  development  of  new  generation  resources.  The  last  element,  Mr. 
Campbell  noted  was  customer  account  services,  which  handled  data  transfer  with 
PG&E  for  various  customer  data,  and  also  the  provider  being  able  to  respond  to  very 
detailed  questions  that  potential  CCA  customers  may  have  about  their  resource  mix. 

Mr.  Campbell  next  carefully  re-described  the  differences  between  the  two 
recommendations  submitted  by  staff  and  before  the  Commissioners  for  their 
consideration.  The  first  recommendation  was  to  maintain  the  minimum  criteria,  spelled 
out  by  the  City  Ordinance,  including  in  the  city  and  out  of  the  city  requirements  of  51% 
at  renewable  energy  by  2017.  Additionally  there  would  be  a  requirement  that  only  a 
single  contractor  provides  everything,  and  that  the  price  must  meet  or  be  lower  than 
PG&E's  rates. 

Turning  to  recommendation  two,  Mr.  Campbell  pointed  out  that  the  original  legislation 
had  also  explicitly  stated  that  the  Board  of  Supervisors  was  expected  to  consider 
modifications  to  the  plan  based  upon  what  staff  had  learned  as  they  researched  and 
developed  a  proposal.  Mr.  Campbell  noted  taking  this  into  consideration  staff  had 
developed  its  second  approach  to  the  proposed  RFP.  Mr.  Campbell  suggested  that 
probably  the  easiest  way  to  go  through  that  was  to  describe  how  the  second  alternative 
was  a  bit  different  than  the  first  recommendation.  Mr.  Campbell  commented  that  the  first 
goal  that  he  described,  the  goals  for  the  recommendation  would  not  be  minimum 
requirements.  For  example,  Mr.  Campbell  pointed  out  if  a  firm  proposed  to  meet  all  of 
the  goals  stated  in  the  City  Ordinance,  but  if  the  price  was  above  PG&E's  existing  rates, 
It  would  not  be  rejected  just  for  that.  Mr.  Campbell  recommended  there  be  some  scoring 
criteria  so  that  an  applicant  could  get  more  points  depending  on  how  close  they  were  to 
the  city  policy.  Mr.  Campbell  explained  further  if  a  response  did  not  contain  the  same 
mix  of  city  resources,  staff  could  still  evaluate  the  portfolio  and  see  how  close  it  came. 
Mr.  Campbell  commented  following  this  review  those  that  were  closer  would  score 
higher.  Therefore,  Mr.  Campbell  noted  in  option  two  the  language  would  be  changed 
throughout  from  terms  such  as  "must"  and  "shall"  to  allow  flexibility  in  achieving  results 
as  close  to  the  goals  as  would  be  possible. 

Mr.  Campbell  reported  that  both  options  before  the  SF  LAFCo  and  the  SFPUC  would  be 
seeking  a  majority  renewables  portfolio  and  both  would  be  using  the  RFP's 
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requirements  as  a  determinant  of  what  was  defined  as  a  renewable.  Mr.  Campbell 
reported  that  the  timing  for  achieving  those  goals  would  be  softened  and  made  flexible 
so  there  was  not  a  minimum  requirement  for  consideration.  Mr.  Campbell  observed  that 
if  a  firm  provided  everything  and  had  51%  renewable  by  2018,  it  would  not  be  rejected 
out  of  hand  and  it  would  be  scored.  Mr.  Campbell  reported  that  this  second  option  would 
still  be  seeking  a  single  supplier  for  all  services,  but  that  it  puts  respondents  on  notice 
that  there  may  be  subsequent  RFP's  for  other  component  tasks  that  may  be  needed. 
Mr.  Campbell  noted  that  also,  staff  had  modeled  some  of  the  pricing  options  on  what 
Marin  issued  using  what  Marin  had  issued  to  mitigate  some  of  the  price  risk,  given  the 
three  variants. 

Mr.  Campbell  reported  that  the  first  variant  was  quite  simple,  in  parallel  to  what  would 
be  issued  in  the  RFP  that  would  be  following  the  minimum  requirements  for  each  item 
approach,  which  would  go  forward  year  after  year  and  set  those  rates  for  each  customer 
class.  Mr.  Campbell  reported  that  in  the  second  variant,  again,  based  on  the  work  that 
Marin  had  done,  the  respondent  would  have  an  option  to  propose  their  rates,  but  within 
bounded  volumes.  Mr.  Campbell  clarified  the  potential  provider  would  be  giving  a  price, 
but  that  It  would  have  to  be  based  on  a  certain  expectation  of  what  the  uses  for  CCA 
customers  might  be.  Mr.  Campbell  noted  that  if  it  were  below  by  some  significant 
amount,  there  would  then  be  a  mechanism  for  adjusting  rates,  which  took  a  bit  of  risk  off 
the  supplier.  Mr.  Campbell  observed  that  the  last  variant  would  be  seeking  creative 
pricing  by  offering  an  interesting  idea  to  consider  that  could  highlight  either  the  first  or 
second  requirement. 

Fundamentally,  Mr.  Campbell  concluded  that  this  was  a  policy  decision,  which  was  why 
staff  felt  it  appropriate  to  present  these  detailed  options  for  the  Commissioners'  vote  and 
consideration.  Mr.  Campbell  reported  that  once  staff  had  received  the  Commissions' 
policy  guidance,  staff  would  focus  on  developing  the  designated  RFP  model  and  moving 
quickly  fonward  to  complete  the  draft.  Following  that  Mr.  Campbell  reported  that  the 
SFPUC  General  Manager  would  then  provide  a  final  draft  to  the  Board  of  Supervisors 
for  its  consideration  at  a  planned  October  16'^  Committee  meeting.  Mr.  Campbell  noted 
that  also  on  the  agenda  today  was  an  item  for  the  SFPUC  Commissioners  to  consider 
providing  a  formal  election  and  formal  direction  on  which  one  of  these  variants  to 
pursue.  Also,  Mr.  Campbell  reported  as  part  of  the  agenda  today,  SF  LAFCO  staff 
would  have  a  report  on  the  policy  choices  for  the  RFP  that  he  had  presented. 

SF  LAFCo  Executive  Director  Nancy  Miller  then  presented  a  report  from  SF  LAFCo 
about  the  proposal.  Ms.  Miller  began  by  noting  that  the  idea  of  flexibility  was  in  the 
ordinance  that  was  passed  by  the  Board  of  Supervisors,  but  the  issue  of  what  could  be 
flexible  and  could  not  had  been  basically  left  open.  Ms.  Miller  noted  that  what  the 
Ordinance  basically  said  how  it  was  shaped  was  subject  to  the  staff's  studies  and 
adjusted  to  address  any  subsequent  events.  Ms.  Miller  observed  that  the 
Commissioners  may  want  to  change  a  part  of  the  criteria  and  recalled  that  Mr.  Campbell 
had  talked  about  this  at  the  last  LAFCo  meeting,  and  staff  had  talked  since  then,  so  the 
central  issue  was  not  so  much  in  her  view  about  the  Ordinance's  inflexibility.  Ms.  Miller 
continued  noting  that  we  all  agree  that  if  markets  change,  if  there  was  a  problem,  all 
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were  in  favor  of  trying  to  meet  tfie  minimum  goals,  but  could  be  flexible  enough  to  take 
advantage  of  the  market  that  was  out  there.  Ms.  Miller  commented  the  issue  to  be 
resolved  was  the  actual  development  of  the  RFP  and  expressed  frustration  that  as  she 
just  received  this  draft  on  Wednesday,  she  had  not  had  a  chance  to  review  it.  Ms.  Miller 
observed  that  the  SF  LAFCo  staff  would  need  to  spend  a  lot  of  time  drafting  the  RFP  to 
make  sure  that  even  when  there  was  flexibility,  the  idea,  the  preference,  the  emphasis 
was  for  the  original  program  as  adopted  by  the  Board  of  Supervisors.  Ms.  Miller 
continued,  how  you  write  that  preference  was  very  important  and  how  you  scored  that 
preference  was  important.  Ms.  Miller  observed  that  what  you  do  not  want  to  do  was  go 
out  with  an  RFP  that  seemed  to  say  we  like  this,  but  we  are  open  to  all  these  other 
things. 

Ms.  Miller  noted  that  her  comments  were  made  in  the  spirit  of  having  a  preferred 
program  and  that  would  state  that,  but  allow  flexibility  in  some  areas  that  would  be 
specifically  defined  so  as  to  make  sure  that  the  response  comes  back  and  allows  for 
creative  responses.  Ms.  Miller  reported  that  as  she  did  not  have  a  draft  RFP,  she  had 
put  the  ideas  to  SF  LAFCo's  consultants  and  they  for  the  most  part  agreed  with  the 
concept  that  Mr.  Campbell  had  outlined.  Ms.  Miller  noted  that  there  were  some 
differences  of  opinion,  particularly  from  Local  Power,  the  oversight  consultant,  but  since 
the  time  of  my  preparation  of  this  memo  to  you  she  had  spoken  with  Local  Power  and 
believed  now  that  she  had  an  actual  draft  RFP  which  there  was  a  way  to  start  the 
drafting  process  so  we  can  perhaps  answer  some  of  the  concerns  outlined  in  the  report. 

Ms.  Miller  indicated  the  work  done  so  far  had  not  gotten  a  response  closer  to  our 
original  idea.  Ms.  Miller  presented  a  matrix  reporting  the  responses  of  each  of  the 
consultants  to  the  concept.  Actually,  the  question  was  how  the  RFP  was  to  be  drafted.  It 
has  built-in  flexibility.  Ms.  Miller  noted  that  what  Mr.  Campbell  was  offering  was  not 
outside  the  realm  of  the  original  intent  of  the  ordinance.  Ms.  Miller  noted  that  there  might 
be  more  options,  and  then  went  through  each  of  those  criteria  of  what  was  expected 
and  the  most  preferred  response.  Ms.  Miller  began  with  the  issue  of  single  supplier, 
noting  that  the  idea  originally  that  the  Board  of  Supervisors  addressed  was  the  single 
supplier,  but  they  also  allowed  for  a  joint  venture.  Ms.  Miller  reported  that  all  of  the  SF 
LAFCo  consultants  agree  with  that.  Ms.  Miller  continued  noting  the  idea  of  setting  up 
different  components  might  be  advisable  if  for  example  there  was  a  small  wind  facility  in 
California  that  does  not  have  the  capability  of  beating  or  meeting  these  general  risk 
criteria.  Ms.  Miller  indicated  that  the  RFP  might  have  some  flexibility  to  allow  for  that 
kind  of  response.  Ms.  Miller  next  addressed  the  issue  of  meet  or  beat  PG&E  rates, 
reporting  that  all  of  SF  LAFCo's  consultants  agreed  that  there  might  be  or  should  be 
some  flexibility,  particularly  if  you  were  providing  a  premium  product.  Ms.  Miller 
observed,  then  one  might  say  it  would  perhaps  not  be  necessary  to  have  to  meet  or 
beat  PG&E  rates  because  doing  so  was  beyond  the  minimum  requirement.  Ms.  Miller 
noted  that  she  thought  what  Mr.  Campbell  had  said  was  to  actually  allow  bids  that 
cannot  meet  or  beat  PG&E  rates,  but  did  meet  our  minimum  criteria  of  51%.  In  that 
instance,  Ms.  Miller  observed  that  would  be  a  deviation  from  our  program,  but  it  may  be 
one  that  you  might  need  to  allow  for  if  there  was  nobody  else  in  the  market  that  was 
willing  to  meet  or  beat  these  rates.  Ms.  Miller  noted  that  it  was  just  a  matter  of  how  you 
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draft  that  preference  in  that  particular  category  that  was  what  the  consultants  came 
back  with.  Ms.  Miller  next  discussed  the  other  criteria,  the  Issue  of  restructuring.  Ms. 
Miller  reported  that  was  one  that  the  consultants  felt,  the  rate  construction  could  be 
flexible,  depending  on  how  it  was  written  in  the  draft  RFP  to  make  sure  that  you  had  a 
preference  for  the  original  rate  structure.  The  preference  for  renewable  energy 
generation  in  the  city  and  from  northern  California  allows  for  flexibility  and  that  this  was 
probably  key  because  of  the  issue  of  having  to  develop  facilities  over  time  and  needing 
the  power  to  come  from  somewhere.  Ms.  Miller  observed  that  it  was  not  all  going  to 
come  from  in  the  city  or  northern  California. 

Addressing  concerns  expressed  by  Local  Power,  Ms.  Miller  reported  conversations 
about  their  preferred  alternative  and  noted  that  they  had  concerns  about  the  increased 
flexibility  as  well  as  though  additional  data  needed  to  be  put  in  the  study  before  the  RFP 
could  go  out.  Ms.  Miller  commented  that  she  believed  and  determined  that  depending 
on  what  was  in  the  RFP,  the  LAFCo  staff  may  be  able  to  meet  this  time  frame  on 
schedule  because  now  they  had  the  RFP  and  were  able  to  comment  on  that  and  move 
the  process  fonward.  Ms.  Miller  noted  that  LAFCo  staff  had  talked  about  the  local  power 
preference  and  stated  that  was  no  longer  on  the  table  as  staff  were  talking  about 
something  different,  which  was  basically  an  issue  where  now  the  LAFCo  staff  had  the 
RFP,  are  able  to  put  the  data  in  and  come  back  to  the  Commissioners  on  October  16"^ 
with  anything  additional.  The  idea  being  that  we  need  to  get  the  RFP  out  as  soon  as 
possible. 

Chairperson  Mirkarimi  noted  that  on  the  question  of  us  modifying  the  original  goals,  for 
him  personally,  it  was  not  an  easy  discussion  and  it  made  him  uneasy.  Chair  Mirkarimi 
wanted  to  hear  from  Ms.  Miller  or  Mr.  Campbell  about  how  we  could  allay  his  concerns 
asking  if  this  proposal  was  diluting  the  original  concept  so  much  to  the  point  where  we 
may  be  asking  for  bids  on  an  approach  completely  unrecognizable  from  the  original 
intent  for  CCA.  Mr.  Campbell  replied  that  he  thought  the  way  that  Ms.  Miller  had 
characterized  it  was  useful  and  was  consistent  with  what  the  SF  LAFCo  Commissioners 
were  trying  to  do,  which  was  clearly  showing  preference  in  the  RFP  that  the  stated 
policies  and  goals  for  CCA  were  clear.  Mr.  Campbell  agreed  that  the  point  of  how  you 
weigh  the  preferences,  which  ones  that  you  weigh  more  than  others  would  be  frankly 
one  of  the  big  challenges  of  writing  the  RFP  but  that  he  thought  was  the  way  you 
approached  that. 

Chairperson  Mirkarimi  observed  knowing  very  well  the  potential  external  threats  that 
loom  on  the  horizon  that  could  adjust  or  affect  the  time  lines  now,  was  the  SF  LAFCo 
being  pressured  in  some  regard  to  act  within  the  times  that  solidified  the  CCA,  thinking 
that  we  will  be  able  to  ease  up  on  the  objectives  but  more  likely  be  able  to  find  a  partner 
contractor  that  gets  us  where  we  need  to  go  before  the  curtain  falls? 

Mr.  Campbell  noted  that  was  a  challenging  question,  one  that  was  discussed  in  closed 
session  which  she  thought  was  generally  a  policy  call  and  noted  at  past  meetings;  the 
Commissioners  had  gotten  those  responses  from  the  RFQ.  Mr.  Campbell  continued 
saying  to  paraphrase  Chairman  Mirkarimi's  remarks  "are  we  getting  good  feedback  or 
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should  we  just  continue  to  push  and  see  what  we  can  get?"  Mr.  Campbell  thought  that 
was  squarely  before  this  body  today  with  the  two  RFP's  that  are  presented  before  you. 
My  professional  judgment  is  that  you  are  more  likely  to  get  a  robust  response  from  one 
that  does  not  have  the  minimum  requirement-type  language. 

Commissioner  Schmeltzer  had  questions  regarding  the  degree  of  flexibility  being 
proposed  for  the  RFP  asking  about  building  in  a  ramp  up  period  into  the  proposals  so 
that  if  the  proposals  received  could  not  match  up  initially  as  time  went  forward  the 
ultimate  goals  could  be  reached  within  a  set  timeframe.  Mr.  Campbell  relied  that  the 
second  alternative  would  allow  for  something  like  this  in  how  it  sets  the  percent  of 
renewables  to  be  achieved  by  2012  and  2015. 

In  response  to  a  question  by  Commissioner  Schmeltzer  regarding  the  risk  of  no 
responses  without  providing  for  more  flexibility,  Mr.  Campbel  indicated  that  he  expected 
while  it  was  possible  that  there  would  be  no  responses  he  would  be  surprised  if  there 
were  no  respondents  but  perhaps  with  not  as  detailed  a  response.  SF  LAFCo 
Commissioner  Schmeltzer  then  asked  Ms.  Miller  concerning  the  additional  request  for 
$150,000  for  the  supervising  consultants.  Ms.  Miller  agreed  that  the  idea  was  off  the 
table  and  that  the  task  now  was  to  assist  with  the  drafting  of  the  RFP.  Ms.  Miller  called 
the  Commissioner's  attention  to  the  chart  she  had  provided  to  explain  by  whom  and 
when  various  tasks  were  to  be  done.  Ms.  Miller  also  clarified  that  she  had  not  yet 
received  a  bill  from  Local  Power  and  that  the  question  of  who  would  take  on  these 
additional  tasks  would  be  brought  to  the  SF  LAFCo  Commissioners  at  a  later  date  for 
their  consideration. 

In  response  to  a  question  by  SF  LAFCo  Alternate  Commissioner  Bornstein,  Ms.  Miller 
explained  the  process  of  the  MOD  between  the  SF  LAFCo  and  SFPUC  as  open  and 
transparent  in  collaboratively  drafting  the  request  for  proposals  (RFP)  prior  to  submitting 
it  to  the  Board  of  Supen/isors.  Ms.  Miller  noted  that  SF  LAFCo's  recommendation  would 
be  brought  to  the  Board  Committee  meeting  scheduled  for  October  16'^  Ms.  Miller  re- 
affirmed that  the  Board  of  Supervisors  must  approve  the  RFP  before  it  was  issued.  In 
response  to  a  request  for  clarification  by  Supervisor/Chairman  Mirkarimi,  Ms.  Miller  then 
explained  how  the  Board  might  address  any  changes  that  might  be  necessary.  Deputy 
City  Attorney  Theresa  Mueller  noted  that  she  would  have  to  review  the  Ordinance  and 
any  proposed  changes  as  they  related  to  the  original  language  to  determine  what 
course  would  have  to  be  followed.  Mr.  Campbell  noted  that  there  was  specific  language 
in  the  Ordinance  that  clearly  stated  that  each  of  several  elements"must"  be  done 
therefore  this  question  would  have  to  be  resolved. 

In  response  to  a  follow-up  question  by  SF  LAFCo  Alternate  Commissioner  Bornstein, 
Mr.  Campbell  suggested  that  the  second  proposal,  recommendation  two,  would  provide 
the  flexibility  necessary.  SFPUC  General  Manager  Harrington  noted  that  there  were 
clear  legal  requirements  as  to  what  could  be  accepted  or  found  to  be  not  in  compliance 
that  the  SFPUC  had  to  meet  where  clear  minimum  requirements  had  been  set  for 
proposals  submitted.  SF  LAFCo  Alternate  Commissioner  Bornstein  suggested  that  as 
he  saw  it  the  second  alternative  lacked  any  minimum  standards.  In  response  SFPUC 
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Assistant  General  Manager  of  Power  Barbara  Hale  explained  that  that  there  were  state 
standards  for  minimum  qualifications  which  included  CCA  providers  that  applied  in  this 
case.  SF  LAFCo  Alternate  Commissioner  Bornstein  again  asked  did  this  mean  that 
there  were  minimum  standards  or  there  were  not.  Ms.  Hale  replied  this  was  exactly  the 
difference  between  recommendation  one  and  two.  SF  LAFCo  Alternate  Commissioner 
Bornstein  commented  while  he  could  see  some  need  for  flexibility  in  his  view  that 
flexibility  to  this  degree  was  not  sufficient  to  accomplish  the  purposes  of  CCA  and 
expressed  concern  about  several  categories  of  renewable  power  that  were  not 
specifically  called  out.  SF  LAFCo  Alternate  Commissioner  Bornstein  then  suggested 
that  there  were  various  levels  of  "green"  options  that  might  be  possible  but  was  opposed 
to  any  plan  that  strayed  too  far  from  the  Supervisors  original  intent.  SF  LAFCo  Alternate 
Commissioner  Bornstein  expressed  concern  about  the  weighting  of  the  points, 
specifically  as  to  the  scoring  assigned  to  the  oral  presentation  and  asked  for  revisions. 

Chairman  Mirkarimi  asked  if  lack  of  specifics  would  limit  the  types  of  renewables  that 
had  to  be  included.  Mr.  Campbell  replied  that  there  were  descriptions  under  the  RPS 
rules  that  would  provide  for  these  kinds  of  renewables. 

Commissioner  Ellis  asked  concerning  the  timelines  that  would  result  from  following  each 
of  the  proposed  options.  Mr.  Campbell  provided  a  general  sense  that  option  one  would 
likely  go  fonward  more  quickly  but  that  option  two  would  likely  attach  more  respondents 
with  a  more  detailed  response  that  would  provide  room  for  staff  to  work  with  in  crafting  a 
final  proposal. 

SFPUC  Commissioner  Moran  noted  that  SF  LAFCo  Alternate  Commissioner 
Bernstein's  comments  focused  attention  on  the  complexities  of  drafting  this  RFP  and 
that  while  option  one  was  simpler  that  option  two,  if  developed  in  accordance  with  the 
process  outlined  by  Ms.  Miller,  seemed  to  have  a  greater  chance  of  achieving  a  result 
as  close  as  was  feasible  to  the  original  goals. 

Chairman  Mirkarimi  asked  that  Mr.  Campbell  and  Ms.  Miller  recap  for  each  commission 
what  actions  they  were  requesting  that  they  take.  Mr.  Campbell  explained  the  two 
options  available  in  the  draft  resolution  before  the  San  Francisco  Public  Utilities 
Commission.  Mr.  Harrington  noted  that  the  action  to  be  taken  would  be  based  on 
modified  draft  of  the  SFPUC  reflecting  the  changes  based  on  the  discussions  during  the 
meeting.  In  response  to  a  question  by  SF  LAFCo  Chairman  Mirkarimi  about  the  risk  for 
a  delay  in  moving  this  process  fonA/ard,  Mr.  Harrington  noted  that  a  revised  option  two 
could  be  available  for  the  SF  LAFCo  Commissioners  and  Supervisor's  consideration  at 
the  scheduled  October  16'^  Board  of  Supervisors  committee  meeting. 

Ms  Miller  agreed  that  this  was  possible  to  produce  an  acceptable  draft  by  October  16*^ 
but  it  would  be  essential  for  SF  LAFCo  staff  to  be  working  closely  with  SFPUC  staff  if  a 
draft  RFP  could  be  prepared  according  to  the  planned  schedule.  Ms.  Miller  indicated 
that  a  strong  preference  for  the  original  standards  would  inform  her  work  in  crafting  the 
draft  RFP.  SF  LAFCo  Alternate  Commissioner  Bornstein  complained  he  found  there 
had  been  lack  of  cooperation  by  SFPUC  staff  previously  and  hoped  that  in  this  case 
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things  would  go  better.  SF  LAFCo  Alternate  Commissioner  Bornstein  also  proposed  that 
a  two  tier  bidding  process  be  considered  and  the  points  system  be  scored  to  create  a 
wider  pool  of  potentially  acceptable  submissions. 

In  response  to  questions  by  SFPUC  Commissioner  Vietor,  Mr.  Campbell  expressed 
optimism  that  staff  would  bend  their  entire  efforts  to  accomplish  the  revisions  and 
produce  an  RFP  on  the  very  aggressive  timeline  proposed  and  that  the  only  question 
outstanding  was  the  City  Attorney's  ruling  regarding  any  process  required  to  address 
the  requirements  of  the  Ordinance.  Commissioner  Vietor  noted  that  there  was  value  to 
the  original  goals  but  that  it  was  essential  to  maintain  flexibility  while  striving  to  adhere 
to  the  standards.  SFPUC  Commissioner  Vietor  also  noted  that  the  numbers  needed  to 
be  reviewed  to  determine  that  we  are  all  operating  with  achievable  goals  based  on  real 
numbers.  Supervisor/SF  LAFCo  Commissioner  Campos  asked  for  clarification  of  the 
various  state  standards  noted.  Ms.  Hale  explained  the  state  of  California's  requirements 
that  set  a  minimum  of  green  resources  with  a  baseline  of  20%  of  the  hours  provided 
must  be  renewables  as  they  are  defined  in  state  law.  Ms.  Hale  noted  the  proposed  RFP 
was  a  much  more  aggressive  51%  requirement.  In  response  to  a  query  by  SF  LAFCo 
Alternate  Commissioner  Bornstein  regarding  the  status  of  PG&  E  meeting  the  state's 
requirements  for  renewables.  Ms.  Hale  noted  that  the  California  Energy  Commission's 
website  provided  the  most  current  information  on  this  question. 


Public  comment 

Mr.  Eric  Brooks,  SF  Green  Party  &  Our  City,  called  the  Commissioners  attention  to 
community  emails  demanding  focus  on  the  original  resource  mix  originally  proposed. 
Mr.  Brooks  found  option  two  was  insufficient  and  that  if  the  RFP  was  left  open 
suggested  the  result  would  be  an  economically  unbalanced  proposal.  Mr.  Brooks  called 
attention  to  the  Navigant  Report's  focus  on  market  needs  and  complained  that 
information  was  not  available  from  the  SFPUC  sufficiently  in  an  open  and  transparent 
process.  Mr.  Brooks  suggested  that  a  truly  collaborative  effort  was  essential,  including 
the  active  involvement  of  Local  Power,  to  insure  getting  the  best  product. 

Mr.  Francesco  Da  Costa  recalled  the  community  origins  of  this  CCA  process  and  noted 
that  P.G.  &  E  were  at  an  advantage  in  this  completion.  Mr.  Da  Costa  complained  that 
there  was  as  yet  no  clear  timeline  and  there  was  too  many  amendments  floating  around 
with  key  issues  still  unresolved.  Mr.  Da  Costa  called  for  creation  of  a  new  MOU  setting 
hard  goals  and  targets  reflecting  the  community's  choices  for  aggregation  avoiding 
legalese  setting  out  an  understandable  program. 


Mr.  Joshua  Arce,  Brightline  Defense  Project,  noted  this  was  a  complicated  situation  but 
that  he  found  the  proposed  option  two  as  too  flexible  and  recommended  a  modification 
to  reduce  the  wriggle  room  and  how  to  maintain  the  ordinance's  clear  principles.  Mr. 
Arce  called  for  the  SF  LAFCO  be  the  key  partner  in  moving  this  fonward  and  that  the 
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flow  of  information  be  kept  open.  IVIr.  Arce  also  requested  a  premium  in  scoring  for 
creating  local  assets  that  could  in  turn  create  local  green  jobs. 

Supervisor/Chairman  Mirkarimi  then  asked  how  a  hybrid  option  of  the  two  proposed 
approaches  could  be  pursued.  Mr.  Harrington  noted  that  SFPUC  staff  would  be  happy 
to  follow  whatever  direction  the  Commissioners  gave  and  replied  that  there  would  be 
clear  direction  to  SFPUC  staff  to  collaborate  closely  with  SF  LAFCo  staff  to  develop  a 
draft  request  for  proposals  based  on  a  modified  version  of  option  two  including  wording 
to  address  ways  to  maintain  as  close  as  possible  adherence  to  the  program  goals 
identified  in  the  discussion  at  the  meeting.  Mr.  Harrington  then  outlined  the  process  that 
would  follow  from  the  SFPUC  taking  action  to  adopt  an  amended  version  of  the 
proposed  resolution  should  a  modification  of  the  ordinance  be  required.  Chairman 
Mirkarimi  noted  that  he  understood  a  process  under  the  board's  rules  might  be 
necessary  in  such  a  circumstance. 

SFPUC  President  Crowley  requested  a  clarification  from  the  Deputy  City  Attorney 
Ambrose  of  the  proposed  revised  language  for  the  SFPUC  Commissioners.  Deputy 
City  Attorney  Noreen  Ambrose  explained  that  the  SFPUC  Commissioners  could 
consider  a  modification  of  their  Agenda  Item  #4's  proposed  resolution  amended  with  a 
first  additional  clause  following  "  now  therefore  be  it  adding  an  additional  clause  that  this 
Commission  directs  the  General  Manager  to  insure  immediate  and  full  cooperation 
between  SFPUC  and  SF  LAFCo  staff  to  prepare  the  RFP  quickly.  Ms.  Ambrose  then 
noted  the  second  clause  would  read,  further  resolved,  that  this  Commission  hereby 
authorizes  the  Public  Utilities  Commission  staff  to  finalize  an  RFP  soliciting  suppliers  to 
implement  CCA  program  criteria  using  the  RFP  structure  as  generally  described  as 
Recommendation  2,  as  modified  by  the  direction  at  the  joint  meeting  of  the  SFPUC  and 
LAFCo  to  (1)  ensure  that  if  a  qualified  proposal  is  fully  compliant  with  the  CCA  program 
goals  it  will  be  selected  as  the  winning  proposal,  and  (2)  convey  a  strong  preference 
that  all  proposers  meet  all  CCA  program  goals. 

SFPUC  President  Crowley  requested  a  motion  by  the  SFPUC  Commissioners. 

Motion  by  Commissioner  Caen  to  accept  the  amendments  and  move  the  resolution 
as  modified,  seconded  by  Commissioner  Moran,  Passed  5-0  AYE  (Crowley,  Vietor, 
Caen,  Ellis,  Moran)  unanimously. 

In  response  to  a  request  by  Chairman  Mirkarimi,  Ms.  Miller  described  all  that  would  be 
necessary  for  the  SF  LAFCo  Commissioners  would  be  to  approve  a  motion  in 
concurrence  with  the  language  adopted  by  the  SFPUC  Commissioner's  resolution. 

Motion  in  concurrence  by  SF  LAFCo  Commissioners  by  Commissioner  Mar,  seconded 
by  Commissioner  Schmeltzer.  Passed  6-0  Aye  (Mirkarimi,  Mar,  Dufty;  Avalos, 
Schmeltzer,  and  Campos)  unanimously 
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SF  LAFCo  Agenda  item  #9 

Chairperson  Mirkarimi  then  requested  SF  LAFCo  Agenda  Item  #9  be  called. 

SF  LAFCo  staffer  Jason  Freed  explained  that  this  item  was  about  hiring  a  second 
person  to  work  on  the  development  side.  Mr.  Freed  recalled  that  it  was  approved 
originally  to  have  two  people  hired  and  it  was  decided  to  wait  for  the  right  timing  for  the 
second  position.  Mr.  Freed  observed  that  we  are  approaching  that  time,  commenting 
that  once  the  program  was  going  SF  LAFCo  would  need  people  to  communicate  what 
the  program  was  and  give  people  the  facts  about  what  SF  LAFCo  was  working  on.  Staff 
indicated  that  they  needed  to  be  able  to  inform  potential  CCA  participants  of  their 
options  so  they  knew  what  the  opt  out  program  was. 

Chairperson  Mirkarimi  observed  that  he  thought  that  this  was  SF  LAFCo's  attempt  to 
assist  the  SFPUC  in  the  implementation.  Mr.  Freed  agreed  that  was  correct  and 
reported  SF  LAFCo  staff  would  be  working  with  Mike  Campbell  and  SFPUC  staff  to 
implement  a  program  so  they  were  not  duplicating  anything  but  complementing  what  the 
SFPUC  staff  was  doing.  Chairperson  Mirkarimi  noted  that  he  wanted  to  bring  this  up 
before  the  SFPUC  Commissioners  to  demonstrate  that  SF  LAFCo  was  doing  its  part  in 
helping  the  SFPUC  move  fonward  on  this  goal. 

Public  comment 

Mr.  Eric  Brooks,  Green  Party,  commented  that  he  had  the  luxury  of  having  worked  on 
CCA  for  five  years  and  specifically  knocking  on  people' s  doors  to  explain  to  it  to  them 
and  calling  them  on  the  phone  to  explain  it  to  them.  Mr.  Brooks  reported  he  had 
explained  CCA  to  thousands  of  people  and  noted  he  had  the  capacity  to  help  the  staff 
working  on  this  to  come  up  with  messaging,  working  on  communication  to  the  public 
and  requested  that  whoever  the  SF  LAFCo  hired  to  direct  them  to  please  draw  on 
people  like  him. 

Chairperson  Mirkarimi  called  for  a  motion  on  this  resolution  for  SF  LAFCo 
Commissioners. 

Moved  by  Commissioner  Avalos  and  seconded  Commissioner  Mar  Passed  6-0  Aye 
(Mirkarimi,  Mar,  Dufty;  Avalos,  Schmeltzer,  and  Campos).  The  motion  was  approved. 


9.    Public  Comments 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  commented  that  he  thought  that  SFPUC 
staff  had  not  been  releasing  documents  to  allow  sharing  information  with  the  SF  LAFCo 
and  the  Planning  staff  and  suggested  that  the  SFPUC  Commissioners  act  to  direct  staff 
to  do  so.  Mr.  Brooks  also  asked  about  Navigant's  peer  review  of  the  Local  Power's  work 
and  asked  that  a  report  on  this  topic  be  agendaed  for  October  16'^ 
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Mr.  Joshua  Arce,  Brightline  Defense  Project,  urged  a  focus  on  creation  of  green  jobs  as 
a  key  element  of  any  construction  projects  done  by  the  SF  LAFCo  and  SFPUC  and 
expressed  concern  related  to  Chapter  6  goal  for  50%  of  all  hires  to  be  local.  Mr.  Arce 
asked  that  a  City  Attorney  opinion  be  sought  to  reinstate  it.  Mr.  Arce  then  reported  on 
community  participants  attending  a  recent  CAL  ISO  meeting  in  support  of  closing  the 
Potrero  Power  Plant  next  year  and  urged  pressure  be  put  on  the  California  Independent 
System  Operator  to  move  in  that  direction. 

Chair  Supervisor  Mirkarimi  thanked  President  Crowley  and  the  San  Francisco  Public 
Utilities  and  LAFCo  Commissioners,  commended  all  for  participating  in  the  joint  meeting 
and  looked  fonward  to  moving  into  the  final  phases  of  implementing  Community  Choice 
Aggregation.  President  Crowley  commended  SFPUC  staff  for  all  of  their  hard  work  in 
moving  this  forward. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:05  P.M. 


Michael  Housh 
Secretary 
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For  information,  contact  the  Commission  Secretary  at  554-31 65.Minutes  and  other  information  are  available  on  the  SFPUC  web  site: 
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Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  the  evening  beginning  at  4:00  P.M.  at 
1800  Oakdale  Avenue,  in  the  Alex  L.  Pitcher,  Jr.  Community  Room  This  meeting,  as  are  all 
Commission  meetings,  is  open  to  the  public  and  welcomes  comments  from  community  members. 

The  closest  BART  Station  is  located  at  Glen  Park.  Accessible  MUNI  Lines  serving  this  location  are  the 
#23  Monterey,  #24  Divisadero,  and  #44  O'Shaughnessy.  There  is  accessible  parking  available  in  the 
Southeast  Community  Facility  parking  lot  and  ample  off-street  parking  on  Oakdale  and  Phelps  Street. 

The  Southeast  Community  Facility  is  a  "SMOKE-FREE"  environment;  whereas,  smoking  is  prohibited 
inside  the  building.  Accessible  integrated  seating  is  available  for  persons  with  disabilities  (including  those 
using  wheelchairs).  Individuals  with  other  disabilities  can  also  be  accommodated,  provided,  advance 
notice  is  given  by  contacting  the  Office  of  the  SECF  Commission  at  (415)  821-1534. 

Materials  in  alternative  formats,  American  Sign  Language  interpreters,  and  other  accommodations  will  be 
made  available  upon  request.  Please  contact  Michael  Housh,  Commission  Secretary,  at  (415)  554-3165  or 
by  Email  mhoush@st\vater.or2  to  make  arrangements  for  any  of  these  services.  Providing  at  least  48 
hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  enviromnental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This' 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sQtf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/cthics 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3 .     Approval  o  f  M  inutes 

a)  Minutes  of  the  September  22,  2009,  Regular  Meeting 


4.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

5.  Other  Commission  Business 


6.     Report  of  the  General  Manager 


7.     Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 

Commission  Citizens'  Advisory  Committee  (Lantsberg) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  mspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
1 1*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


Page  3 


October,  13,2009 


a)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Power 
Enterprise  funded  Contract  No.  HH-940,  Job  Order  Contract  (JOC),  HVAC 
(Heating,  Ventilation  &  Air  Conditioning)  Energy  Efficiency  (C-20  &  B- 
Licenses),  San  Francisco/Peninsula/East  Bay,  not  to  exceed  the  amount  of 
$3,000,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Western 
Allied  Mechanical.  Inc.,  to  accomplish  energy  efficiency  repair  and  renovation  of 
mechanical  systems  in  City  buildings  and  facilities.  (Kelly) 

b)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog  ®,  and  award  Contract  No.  HH-941,  Job  Order  Contract,  HVAC 
Energy  Efficiency  (C-20  &  B  Licenses),  San  Francisco/Peninsula/East  Bay,  not  to 
exceed  the  amount  of  $3,000,000,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Johnson  Controls,  Inc.,  to  accomplish  energy  efficiency  repair 
and  renovation  of  mechanical  systems  in  City  buildings  and  facilities  (Kelly) 

c)  Staff  Recommendation:  Accept  work  performed  by  Con-Quest  Contractors,  Inc.  for 
Water  Enterprise  Water  Main  Replacement/Retrofit  Program-funded  Contract 
No.  WD-2524,  Installation  of  Sacrificial  Anode  Stations  for  University  Mound 
System  along  Howard  St.,  South  Van  Ness  Ave.  and  Harrison  St.;  approve 
Modification  No.  3  (Final),  decreasing  the  contract  by  $41,899.37,  for  a  total 
contract  amount  of  $644,994.63;  with  a  time  reduction  of  14  calendar  days  for  a  total 
contract  duration  of  121  consecutive  calendar  days;  and  authorize  final  payment,  in 
the  amount  of  $67,660.98,  to  the  Contractor.  (Ritchie) 

d)  Staff  Recommendation:  Approve  Modification  No.  2  to  Water  Enterprise,  Local 
Water  Repair  and  Replace  Program  Budget  funded  contract  No.  WD-2569,  As- 
Needed  Paving  Contract,  with  A.  Ruiz  Construction,  increasing  the  contract  amount 
by  $700,000  for  a  total  contract  amount  of  $3,245,143,  and  with  a  time  extension  of 
120  consecutive  calendar  days  for  a  total  contract  duration  of  485  consecutive  calendar 
days.  (Ritchie) 

e)  Staff  Recommendation:  Accept  work  performed  by  LC  General  Engineering  & 
Construction,  Inc.  for  Wastewater  Enterprise  (WWE),  Renewal  and  Replacement 
(R&R)  Program-funded  Contract  No.  WW-445,  Southeast  Community  Facility 
Heating  Ventilation  Air  Conditioning  (HVAC)  Upgrades,  approve  Modification 
No.  1  (Final),  decreasing  the  contract  by  $50,084,  for  a  total  contract  amount  of 
$1,524,276,  and  with  a  time  extension  of  235  consecutive  calendar  days  for  a  total 
contract  duration  of  445  consecutive  calendar  days;  and  authorize  final  payment,  in 
the  amount  of  $  1 68,802.42,  to  the  contractor.  (Moala) 

f)  Staff  Recommendation:  Accept  work  performed  by  NTK  Construction  for 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-448,  Replacement  of  Magnetic  Flow  Meters  at  Sunnydale  & 
Griffith  Pump  Stations,  approve  Modification  No.  1  (Final),  decreasing  the 
contract  by  $44,102.63,  for  a  total  contract  amount  of  $408,097.37;  and  authorize 
final  payment,  in  the  amount  of  $20,404.88,  to  the  contractor.  (Moala) 
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;)     Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the  General 
Manager  of  the  San  Francisco  Pubhc  Utilities  Commission  to  execute  a  Consent  To 
Lease  Assignment  and  Assumption.  The  SFPUC  currently  leases  to  Retail  Portfolio 
Mountain  View,  LLC,  a  CaHfornia  limited  Hability  company  ("Tenant"),  as  successor 
to  Washington  Mutual  Bank,  F.A.  (successor  to  American  Savings  Bank),  about  .297 
acre  of  land  adjacent  to  a  building  at  544  San  Antonio  Road,  Mountain  View,  CA  for 
parking  and  landscape,  dated  November  30,  1977.  Tenant  is  selling  the  building  to  a 
new  buyer  and  is  assignmg  its  interest  in  the  Lease  to  544  San  Antonio  Road,  LLC 
("New  Tenant")  and  New  Tenant  is  assuming  Tenant's  mterest  in  the  Lease.  All  terms 
and  conditions  of  the  Lease  remain  in  full  force  and  effect.  (Dowd) 


REGULAR  BUSINESS 


Special  Order  4:30  P.M.  -  Wastewater  System  Overview 

Workshop  No.  I 

9.     This  presentation  is  the  first  of  a  series  of  Commission  discussions  regarding  the  wastewater 
system.  This  presentation  will  provide  an  overview  of  the  existing  system,  with  a  focus  on 
associated  history  and  challenges.  Subsequent  workshops  with  the  Commission  will  focus 
on  priorities  and  performance  objectives  to  guide  the  development  of  a  Sewer  System 
Improvement  Program.  (Moala) 

WORKSHOP  AGENDA 

1 .  Introduction  and  Overview  of  the  upcoming  Commission  Wastewater  Workshops 
History  of  the  Wastewater  System 

Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 

2.  Overview  Presentation  of  the  Wastewater  System,  Highlighting  Facilities,  How  the 
System  Works,  and  Challenges 

George  Engel,  Senior  Stationary  Engineer,  Wastewater  Enterprise,  Quality 
Reliability  Enhancement  Program  (QREP) 

3.  Public  Comment 

4.  Commission  Discussion 
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Special  Order  6:00  P.M.  San  Francisco  Public  Utilities  Commission 
Proposed  Environmental  Justice  (EJ)  Policy  Workshop 


10.    Discussion  of  and  possible  action  to  adopt  a  proposed  San  Francisco  Public  Utilities 
Commission  Environmental  Justice  Policy.  {Spanjian) 

WORKSHOP  AGENDA 

•  Introduction  of  Proposed  EJ  Policy  Resolution 

-  Laura  Spanjian,  Assistant  General  Manager  for  External  Affairs 

•  Citizen  Advisory  Committee  (CAC)  EJ  Subcommittee  Process  &  Community  EJ  Issues 

-  Laurie  Schoeman,  Chair,  CAC  EJ  Subcommittee 

-  Karen  Pierce,  Member,  Digester  Task  Force 

•  Port  of  Oakland  EJ  Policy  Experience 

-  Bemida  Reagan,  Former  Director,  Social  Responsibility,  Port  of  Oakland 

•  SFPUC  EJ  Policy  Resolution  &  Implementation 

-  Workforce  &  Economic  Development  Programs  (Carol  Isen) 

-  Sewer  System  Master  Plan  (Tommy  Moala) 

-  Water  Conservation  Outreach/Direct  Install  Program  (Chandra  Johnson) 

-  Staff  Training  &  Next  Steps  (Laura  Spanjian) 

•  Public  Comment 

•  Commission  Discussion  and  Possible  Adoption 


1 1 .    Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


CLOSED  SESSION 

12.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


13.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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14.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


15.    Announcement  following  Closed  Session. 


16.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


17.    Other  Commission  Business 


ADJOURNMENT 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order: 


4:12  P.M. 


2. 


Roll  Call: 


Present  -  President  F.X.  Crowley,  Vice  President  Francesca 
Vietor,  Commissioner  Ann  MollerCaen,  Commissioner 
Juliet  Ellis  and  Commissioner  Anson  B.  Moran 


3. 


Approval  of  Minutes 


a) 


Minutes  of  the  September  22,  2009,  Regular  Meeting 


Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
Minutes  of  the  September  22,  2009,  Regular  Meeting;  passed  (5-0  Caen,  Crowley 
Vietor,  Ellis,  and  Moran)  unanimously. 

4.  Communications 


5.  Other  Commission  Business 
No  new  business  was  proposed. 

6.  Report  of  the  General  Manager 

General  Manager  Ed  Harrington  noting  there  being  important  issues  and  time  certain 
public  hearings  at  this  evening's  special  meeting  proposed  to  keep  his  report  brief.  Mr. 
Harrington  reported  that  the  Draft  Environmental  Impact  Report  on  the  Calaveras  Dam 
Replacement  Project  had  been  released  for  its  45  day  comment  period. 

Next,  Mr.  Harrington  presented  an  overview  of  the  SFPUC  extensive  and  ongoing 
efforts  to  work  with  legislators,  water  agency  partners,  and  environmental  organizations 
to  address  the  SFPUC's  issues  with  various  proposals  previously  put  forward  and 
cooperatively  respond  to  the  serious  concerns  about  protecting  the  Delta  and  related 
water  supply  issues.  Mr.  Harrington  emphasized  that  the  SFPUC  was  committed  to 
seeking  an  equitable  and  practicable  solution  to  this  serious  important  statewide  issue. 

In  response  to  a  question  by  Commissioner  Vietor,  Mr.  Harrington  discussed  where  all 
of  the  various  parties  in  moving  a  solution  forward  were  positioned,  noting  that  there  still 
remained  areas  of  serious  disagreement  on  almost  every  key  aspect  of  a  solution  so 
going  forward  these  differences  would  hopefully  be  addressed  in  the  special  session  of 
the  legislature  called  by  the  Governor  on  this  topic.  In  response  to  Commissioner  Vietor 


a) 
b) 


Letter  Summary 
Advance  Calendar 
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about  how  the  SFPUC  was  involved  in  this  process,  Mr.  Harrington  reported  meeting 
with  a  wide  array  of  governmental,  legislative,  and  environmental  stakeholders  to 
quickly  resolve  our  issues  so  that  our  concerns  were  addressed  and  an  ultimate 
compromise  solution  might  found. 

7.  Citizens  Advisory  Committee  Report 

a)        Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 
Commission  Citizens'  Advisory  Committee  (CAC) 

Mr.  Alex  Lantsberg  welcomed  the  Commissioners  to  his  neighborhood  saying  that  in  the 
Interest  of  time  and  noting  that  important  topics  of  concern  to  the  CAC  would  be 
addressed  in  the  workshops;  his  would  be  a  short  talk. 

Public  comment:  none  offered 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1 155  Market  Street,  1 1^^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Commissioner  Vietor  requested  Agenda  Item  8e  be  taken  up  separately. 
Public  comment:  None  offered 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Power  Enterprise  funded  Contract  No.  HH-940,  Job  Order  Contract  (JOC), 
HVAC  (Heating,  Ventilation  &  Air  Conditioning)  Energy  Efficiency  (C-20  &  B- 
Licenses),  San  Francisco/Peninsula/East  Bay,  not  to  exceed  the  amount  of 
$3,000,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder. 
Western  Allied  Mechanical.  Inc.,  to  accomplish  energy  efficiency  repair  and 
renovation  of  mechanical  systems  in  City  buildings  and  facilities. 
Resolution  No.  09-0163 

b)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog  ®,  and  award  Contract  No.  HH-941 ,  Job  Order  Contract,  HVAC 
Energy  Efficiency  (C-20  &  B  Licenses),  San  Francisco/Peninsula/East  Bay, 
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not  to  exceed  the  amount  of  $3,000,000,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Johnson  Controls,  Inc.,  to  accomplish  energy 
efficiency  repair  and  renovation  of  mechanical  systems  in  City  buildings  and 
facilities.    Resolution  No.  09-0164 

c)  Staff  Recommendation:  Accept  work  performed  by  Con-Quest  Contractors, 
Inc.  for  Water  Enterprise  Water  Main  Replacement/Retrofit  Program-funded 
Contract  No.  WD-2524,  Installation  of  Sacrificial  Anode  Stations  for  University 
Mound  System  along  Howard  St.,  South  Van  Ness  Ave.  and  Harrison  St.; 
approve  Modification  No.  3  (Final),  decreasing  the  contract  by  $41 ,899.37,  for 
a  total  contract  amount  of  $644,994.63;  with  a  time  reduction  of  14  calendar 
days  for  a  total  contract  duration  of  121  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $67,660.98,  to  the  Contractor. 
Resolution  No.  09-0165 

d)  Staff  Recommendation:  Approve  Modification  No.  2  to  Water  Enterprise, 
Local  Water  Repair  and  Replace  Program  Budget  funded  contract  No.  WD- 
2569,  As-Needed  Paving  Contract,  with  A.  Ruiz  Construction,  increasing  the 
contract  amount  by  $700,000  for  a  total  contract  amount  of  $3,245,143,  and 
with  a  time  extension  of  120  consecutive  calendar  days  for  a  total  contract 
duration  of  485  consecutive  calendar  days.    Resolution  No.  09-0166 

f)     Staff  Recommendation:  Accept  work  performed  by  NTK  Construction  for 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program- 
funded  Contract  No.  WW-448,  Replacement  of  Magnetic  Flow  Meters  at 
Sunnydale  &  Griffith  Pump  Stations,  approve  Modification  No.  1  (Final), 
decreasing  the  contract  by  $44,102.63,  for  a  total  contract  amount  of 
$408,097.37;  and  authorize  final  payment,  in  the  amount  of  $20,404.88,  to 
the  contractor.    Resolution  No.  09-0167 

g)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a  Consent  To  Lease  Assignment  and  Assumption.  The  SFPUC 
currently  leases  to  Retail  Portfolio  Mountain  View,  LLC,  a  California  limited 
liability  company  ("Tenant"),  as  successor  to  Washington  Mutual  Bank,  F.A. 
(successor  to  American  Savings  Bank),  about  .297  acre  of  land  adjacent  to  a 
building  at  544  San  Antonio  Road,  Mountain  View,  CA  for  parking  and 
landscape,  dated  November  30,  1977.  Tenant  is  selling  the  building  to  a  new 
buyer  and  is  assigning  its  interest  in  the  Lease  to  544  San  Antonio  Road,  LLC 
("New  Tenant")  and  New  Tenant  is  assuming  Tenant's  interest  In  the  Lease. 
All  terms  and  conditions  of  the  Lease  remain  in  full  force  and  effect. 

Consent  calendar  Agenda  Items  8  a,  b,  c,  d,  f,  and  g  were  approved  by  Motion  of 
Commissioner  Caen  2"''  by  Commissioner  Moran  passed  5-0  Aye  (Crowley,  VIetor, 
Caen,  Ellis,  Moran)  unanimously.  Resolution  No.  09-0168 


05-4 


Draft  SFPUC  Special  October  13,  2009 


In  response  to  questions  by  Commissioner  Vietor  regarding  in  particular  Agenda  Item 
8e  and  all  of  the  other  of  the  energy  efficiency  activities  asking  if  various  energy 
efficiency  like  those  on  this  agenda  were  being  coordinated,  Assistant  General  Manager 
of  Wastewater  Mr.  Moala  proposed  to  report  back  on  the  specifics  of  the  HVAC  project 
at  the  Southeast  Facility.  Assistant  General  Manager  of  Power  Barbara  Hale  noted  that 
many  of  these  projects  required  use  of  specialized  contractors  and  also  noted  there 
were  limitations  on  what  kinds  of  improvements  could  be  done  due  to  structural 
limitations  at  some  facilities.  Ms.  Hale  then  outlined  the  typical  staff  processes  to  make 
sure  the  most  efficient  improvement  possible  were  done.  Mr.  Harrington  noted  the 
particular  contract  in  Agenda  Item  #8e  was  for  work  already  completed. 

e)    Staff  Recommendation:  Accept  work  performed  by  LC  General  Engineering 
&  Construction,  Inc.  for  Wastewater  Enterprise  (WWE),  Renewal  and 
Replacement  (R&R)  Program-funded  Contract  No.  WW-445,  Southeast 
Community  Facility  Heating  Ventilation  Air  Conditioning  (HVAC)  Upgrades, 
approve  Modification  No.  1  (Final),  decreasing  the  contract  by  $50,084,  for  a 
total  contract  amount  of  $1 ,524,276,  and  with  a  time  extension  of  235 
consecutive  calendar  days  for  a  total  contract  duration  of  445  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount  of  $168,802.42,  to 
the  contractor.    Resolution  No.  09-0169 

Motion  to  approve  8e  by  Commissioner  Caen,  seconded  by  Commissioner  Moran 
(Passed  5-0  Aye  Crowley,  Vietor,  Caen,  Ellis,  Moran)  unanimously. 

President  Crowley  proposed  to  wait  until  4:30  P.M.  the  posted  start  time  to  take  up  the 
scheduled  workshop  and  therefore  moved  general  Public  Comment  Agenda  item  #1 1 
up  out  of  order  and  took  it  up  next. 

Agenda  Item  #1 1  Public  Comment 

Mr.  Torrance  Scales,  Bayview  resident,  expressed  his  concerns  with  how  various  staff 
at  Global  Exchange  and  the  SFPUC  responded  to  the  termination  of  his  employment 
with  Global  Exchange  on  work  for  them  performed  for  the  SFPUC  and  asked  that  there 
be  an  investigation. 

Mr.  Wade  Crowfoot,  the  Environmental  Defense  Fund,  provided  an  update  on  water 
issues  in  Sacramento.  Mr.  Crowfoot  emphasized  the  dire  situation  facing  the  Delta  and 
the  urgency  in  collaboratively  and  quickly  identifying  and  then  acting  to  find  an 
acceptable  solution. 

Ms.  Kate  Poole,  Natural  Resources  Defense  Council,  echoed  Mr.  Crowfoot's  comments 
noting  the  very  messy  process  that  led  to  the  current  statewide  discussion  and  efforts  to 
identify  and  enact  an  effective  solution  to  the  ongoing  crisis  in  the  Delta's  water  supply 

Ms.  Espanola  Jackson,  Bayview  resident  and  civic  leader,  thanked  the  Commissioners 
for  coming  to  the  Bayview  and  addressing  and  listening  to  neighborhood  input. 
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Mr.  Jessie  Mason,  A.  Philip  Randolph  Institute,  Young  Community  Developers,  and  a 
longtime  neighborhood  resident,  welcomed  the  Commissioners  to  the  community  and 
called  attention  to  the  wide  variety  of  employment  opportunities,  including  his  own, 
which  the  SFPUC  had  brought  to  the  community. 

Ms.  Jennifer  Clary,  Clean  Water  Action  and  the  SFPUC  CAC,  noted  that  many 
environmental  organizations  had  not  been  brought  to  the  table  in  crafting  a  solution  to 
the  water  supply  issues  and  urged  that  their  input  be  sought  in  developing  an 
acceptable  and  effective  solution  to  this  critical  environmental  issue. 


REGULAR  BUSINESS 

Special  Order  4:30  P.M.  -  Wastewater  System  Overview 

Worl<shop  No.  I 

9.  This  presentation  is  the  first  of  a  series  of  Commission  discussions  regarding  the 
wastewater  system.  This  presentation  will  provide  an  overview  of  the  existing 
system,  with  a  focus  on  associated  history  and  challenges.  Subsequent 
workshops  with  the  Commission  will  focus  on  priorities  and  performance 
objectives  to  guide  the  development  of  a  Sewer  System  Improvement  Program. 

WORKSHOP  AGENDA 

1 .      Introduction  and  Overview  of  the  upcoming  Commission  Wastewater 
Workshops  History  of  the  Wastewater  System 

Tommy  Moala,  Assistant  General  Manager  Wastewater  Enterprise  began  his 
presentation  noting  the  good  omen  of  having  a  early  rainy  day  to  continue  the  four  year 
long  process  moving  toward  development  of  a  program  to  maintain  and  improvements 
the  sewer  system  and  its  operations.  Mr.  Moala  presented  an  outline  of  the  three 
upcoming  workshops  on  the  Level  of  Service  Goals,  and  how  to  move  from  the  current 
200  year  replacement  cycle  for  sewers.  Mr.  Moala  explained  that  these  future 
workshops  would  expand  on  the  foundational  information  presented  on  the  history  and 
operations  of  San  Francisco's  sewer  system  at  this  workshop  and  provide  opportunity 
for  community  comment  and  input  as  a  program  was  being  developed. 

Mr.  Moala  then  briefly  outlined  the  long  and  colorful  history  of  wastewater  processing  in 
San  Francisco  from  its  beginning  during  the  Gold  Rush  of  1849.  Mr.  Moala  then 
recounted  the  development  of  ever  expanding  network  of  sewers  with  more  that  150 
miles  of  sewers  by  1860,  many  constructed  of  brick  and  still  in  use.  Mr.  Moala  noted 
many  of  these  dumped  waste  directly  into  the  Bay  without  any  treatment  as  the  system 
grew  in  the  second  half  of  the  19*^  century.  Mr.  Moala  then  highlighted  the  expansion 
and  dramatic  changes  that  began  following  the  adoption  of  the  first  Master  Plan  in  1899. 
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Mr.  Moala  described  the  growth  of  combined  sewer  and  storm  drain  system  which 
reached  700  miles  by  1930. 

In  response  to  a  question  by  Commissioner  Vietor  as  to  why  our  system  was  combined, 
Mr.  Moala  reported  because  it  was  the  standard  for  large  cities  in  the  late  19**^  and  early 
20'^  centuries  when  the  systems  were  built.  Next,  Mr.  Moala  described  the  construction 
of  treatment  facilities  first  in  Golden  Gate  Park  in  1935,  then  North  Point's  wet  weather 
facility  in  1951  and  the  largest,  the  Southeast  Facility  in  1952.  Mr.  Moala  reported  the 
impact  of  adoption  of  the  federal  Clean  Water  Act  in  1972  and  the  lengthy  discussions 
with  the  southeast  communities  that  resulted  in  the  expansion  of  the  Southeast  Facility 
in  1972  and  the  related  building  of  the  community  facility  and  greenhouses.  Mr.  Moala 
then  described  several  interim  efforts  to  improve  and  redesign  the  sewer  system  since 
then. 

In  response  to  a  question  by  Commissioner  Ellis,  Mr.  Moala  explained  that  Wastewater 
transferred  to  the  SFPUC  from  the  Department  of  Public  Works  in  1997.  Mr.  Moala 
then  explained  the  agreements  made  in  1972  to  mitigate  the  impact  of  the  major 
treatment  facility  on  the  nearby  neighborhoods  and  noted  that  the  SFPUC  has  remained 
very  engaged  in  the  Southeast  communities  since  that  time  with  very  active  involvement 
in  a  wide  array  of  community  benefitting  activities. 

2.      Overview  Presentation  of  the  Wastewater  System,  Highlighting  Facilities, 
How  the  System  Works,  and  Challenges 

Mr.  George  Engel,  Senior  Stationary  Engineer,  Wastewater  Enterprise,  Quality 
Reliability  Enhancement  Program  (QREP)  presented  a  version  of  the  training  provided 
to  new  SFPUC  employees  explaining  the  structure  and  system  operations  of  the 
wastewater  system.  Beginning  with  the  conveyance  structure,  how  water  gets  into  and 
moves  through  gravity  in  our  sewer.  Mr.  Engel  called  attention  to  an  illustration  of  our 
special  type  of  conveyance,  the  transport  storage  box,  having  a  feature  of  being  able  to 
store  water  until  we  have  to  pass  the  treatment  plant.  Mr.  Engel  reported  then  pump 
stations  pump  from  a  low  point  to  a  treatment  plant,  and  showed  the  treatment  plants 
themselves  and  the  discharge  structure  of  how  we  get  water  out  of  our  system. 

Mr.  Engel  noted  that  driving  around  the  city  on  a  rainy  day  like  today;  you  notice  the 
streets  are  a  very  good  form  of  conveyance.  Water  runs  down  the  street  and  into  23,000 
catch  basins  within  the  city.  This  Mr.  Engel  reported  was  the  first  portion  of  the 
treatment  process.  Next,  the  catch  basins  allowed  heavy  solids  to  settle,  so 
maintenance  was  also  required  out  in  the  streets  to  clean  and  make  sure  they  were 
running  freely.  Mr.  Engel  reported  that  bilateral  sewage  pumps,  private  residences  and 
businesses  flow  into  our  sewer  main.  Mr.  Engel  reported  that  the  SFPUC  was 
responsible  for  maintaining  from  the  curb  line  to  the  sewer  line  in  the  street.  Mr.  Engel 
commented  that  there  were  two  major  types  of  sewer  systems.  The  separated  sewer, 
he  noted  as  Mr.  Moala  had  mentioned,  has  two  sets  of  pipes  underground.  One  pipe 
was  dedicated  to  storm  runoff,  collecting  rain  water  from  storm  drains  and  from  houses 
and  businesses.  That  flow,  Mr.  Engel  noted  typically  goes  untreated  into  the  receiving 
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body,  receiving  water  such  as  the  Bay  or  the  ocean.  The  sanitary  sewer,  on  the  other 
hand,  captures  the  sanitary  drains  from  the  city's  toilets  and  showers  and  sinks  and 
brings  that  directly  into  a  treatment  plant  for  treatment. 

In  contrast,  Mr.  Engel  observed  that  the  catch  basins  in  San  Mateo  County  were 
typically  marked  with  a  symbol  showing  no  dumping  as  whatever  went  in  would  flow 
directly  into  the  Bay  without  receiving  treatment.  In  contrast,  San  Francisco's  combined 
system  had  just  one  pipe  under  the  street.  In  this  case,  Mr.  Engle  observed  the  storm 
drain,  catch  basin,  and  sanitary  drains  all  come  to  that  same  pipe  and  all  flow  in  that 
pipe  was  directed  toward  the  treatment  plant.  Mr.  Engle  noted  that  there  would  be  a 
discharge  point  allowing  water  to  escape  into  the  receiving  water  in  San  Francisco,  but 
no  dumping  as  these  are  not  trash  collection  sites,  but  every  drop  of  water  that  made  it 
into  a  combined  system  would  receive  some  form  of  treatment. 

Commissioner  Ellis  asked  a  question  as  the  diagram  bothered  her  in  that  it  seemed  to 
show  water  from  domestic  sewage  as  well  as  the  street  runoff  going  into  the  same  area. 
Commissioner  Ellis  asked  if  during  major  storms,  was  that  water  a  mixture  of  the 
domestic  sewage  as  well  in  a  combined  system.  Mr.  Engel  agreed  that  saying  yes  in  a 
combined  system  everything  was  combined  into  one  pipe  as  was  ours. 

Mr.  Engle  next  pointed  out  the  old  brick  sewer,  saying  while  there  was  nothing 
inherently  wrong  with  150-year-old  brick,  but  they  allowed  sediments  such  as  sand  into 
the  system.  In  his  next  slide  Mr.  Engle  noted  one  could  see  two  of  those  bricks  that 
were  out  of  place.  Mr.  Engle  reported  that  if  a  brick  were  to  completely  remove  from  that 
wall,  that  line  could  experience  cave-ins  on  the  land  above  the  sewers,  so  it's  a  very  big 
concern  for  us.  These  require  much  maintenance  and  inspection.  Mr.  Engle  reported 
that  problems  were  not  limited  to  old  sewers.  Showing  a  slide  of  a  modern  concrete 
sewer  where  it  was  patched,  and  pointed  out  that  patch  was  also  corroded.  Mr.  Engle 
reported  the  system  had  very  acidic  environments  in  the  sewers,  and  so  corrosion  was 
an  issue  as  well.  Mr.  Engel  noted  now,  as  sewers  age,  there  was  a  failure  rate 
associated  with  those  pipes.  Mr.  Engel  observed  that  if  we  projected  25  years  into  the 
future  without  replacing  our  current  sewers,  we  end  up  with  the  majority  of  our  pipes  in 
an  area  of  high  failure.  This  was  why  Mr.  Engel  reported  that  a  constant  replacement 
schedule  was  necessary  to  maintain  the  integrity  of  our  system. 

Turning  next  to  the  transport  storage  boxes  Mr.  Engle  reported  these  were  a  large  part 
of  our  system,  almost  200  million  gallons  of  storage  were  underground,  inline  with  our 
treatment  plants.  Mr.  Engel  next  showed  a  slide  showing  a  storage  box  under  the  Great 
Highway,  showing  the  construction  of  those  transport  storage  box.  Mr.  Engle  observed 
that  some  of  these  boxes  extend  40  feet  or  greater  underground  and  reported  that  once 
in  that  transport  storage  box,  those  were  low  points  in  the  system.  Next,  flow  goes 
through  a  pump  station  sending  that  water  to  a  treatment  plant.  Mr.  Engle  next 
presented  an  example  of  the  treatment  plant  -  a  pump  station  along  the  San  Mateo 
County  border  with  Candlestick  Park  in  the  background.  Mr.  Engle  pointed  out  that  our 
infrastructure  was  underground,  so  most  people  would  not  recognize  this  as  a 
wastewater  facility.  He  noted  that  what  you  see  as  a  person  driving  down  highway  101 
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was  a  ventilation  stack,  the  SFPUC  had  enhanced  the  shoreline  with  a  nice  promenade 
where  the  box  lies  beneath.  He  noted  that  on  a  day  like  today,  when  the  City  received 
three  inches  of  rain  in  the  course  of  24  hours,  it  was  too  much  for  the  system  to  handle. 
Mr.  Engle  reported  that  there  had  to  be  a  way  to  discharge  some  of  that  water.  In  dry 
weather,  our  boxes  were  built  with  a  center  channel,  so  velocity  was  kept  up  and  the 
solids  did  not  settle  out.  However  he  noted  when  it  rains  the  combined  flow  comes  in 
and  we  were  getting  rainwater  now,  diluting  the  solids.  Mr.  Engle  noted  because  these 
boxes  were  so  large,  the  heavier  solids  tended  to  stay  at  the  bottom  of  the  box,  and  as 
the  levels  increased  and  flows  start  coming  down  our  streets,  they  would  bring  with 
them  lawn  clippings  and  other  debris,  oil  and  greases  from  our  restaurants  and  cars  and 
other  such  devices.  So  as  the  levels  continue  to  rise,  the  200  million  gallons  of  storage 
allows  the  solids  to  settle  and  prevents  the  lighter  solids  from  escaping  out  so  when  we 
do  exceed  our  capacity,  the  water  that  is  released  is  clarified.  The  regulatory  agency 
recognizes  this  as  the  equivalent  to  primary  treatment,  the  first  step  of  the  treatment 
plant  process. 

Mr.  Engle  next  noted  that  throughout  city  we  had  numerous  checkpoints  that  could  allow 
the  excess  water  to  escape  in  heavy  storms.  Mr.  Engle  reported  that  the  planners  of  the 
system  came  up  with  design  criteria  that  along  the  western  shores,  eight  events  per 
year,  based  upon  historical  rainfall  data  would  be  allowed  in  the  system.  And  contrast  to 
in  the  southeastern  portion  of  the  city,  with  only  one  discharge  per  year.  An  example  of 
one  of  those  discharge  points  was  the  Lake  Merced  discharge.  This,  Mr.  Engle  noted, 
was  beneath  a  glider  port  and  right  on  Ocean  Beach  and  observed  that  one  could  see  it 
was  a  very  harsh  environment  again,  projected  to  wave  at  the  beach,  projected  to  the 
salt,  air  and  everything  else.  Next  Mr.  Engle  pointed  out  the  cracked  concrete  and  rust 
developing  on  the  structure  and  noted  that  in  Seacliff,  a  northwestern  neighborhood  that 
had  three  out  discharge  points  with  a  discharge  pipe  submerged  beneath  the  waterline. 

Mr.  Engle  explained  why  climate  change  was  a  major  concern  for  us  noting  eight  times 
last  year,  the  water  in  the  Bay  was  high  enough  to  overcome  the  outflow  barriers  and 
backflow  into  our  system.  This,  he  noted  was  why  the  way  of  one-way  flow  was  critical 
for  us.  Additionally,  Mr.  Engle  pointed  out  that  with  heavy  street  runoff,  if  we  can  not 
convey  water  out  of  the  area  and  can  not  get  it  to  that  catch  basin  we  end  up  with 
isolated  flooding. 

Mr.  Engle  then  described  the  993  miles  of  sewer  pipe  maintained  by  the  city  noting  in 
addition  to  923  miles  of  side  sewers  amounted  to  over  1900  miles  of  sewers  within  the 
city  of  only  47  square  miles.  Presenting  a  higher  view  Mr.  Engle  asked  the 
Commissioners  to  look  at  the  city  as  a  whole,  it  was  broken  down  into  two  watersheds. 
In  essence  everything  to  the  west  flows  down  to  the  Pacific  Ocean  and  everything  to  the 
east  flows  into  the  San  Francisco  Bay.  The  Environmental  Protection  Agency  and  the 
Water  Resources  Control  Board  issues  a  permit  that  set  strict  standards  for  any 
discharge  into  the  surrounding  waters.  As  an  element  of  the  national  pollutant  discharge 
elimination  system.  Mr.  Engle  reported  that  each  area  of  the  city  had  a  unique  permit; 
as  Treasure  Island  also  had  a  permit  of  its  own.  The  next  slide  introduced  the  transport 
storage  boxes  shown  in  orange.  Mr.  Engle  noted  they  were  much  like  a  motor  and 
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these  divert  those  outflows  that  used  to  drain  into  the  Bay  and  then  pumping  directly 
Into  the  Southeast  Plant. 

Turning  next  to  look  at  the  Oceanside  Water  Pollution  Control  Facility.  Mr.  Engle  noted 
this  facility  was  unique  in  that  the  treatment  plant  was  actually  built  underground.  Mr. 
Engle  reported  that  this  treatment  plant  had  a  wet  weather  capacity  of  65  million  gallons 
a  day  and  dry  weather  treats  63.3  million  gallons.  Its  discharge  was  4.5  miles  long  and 
actually  extends  out  of  state  of  California  waters  into  federal  waters  crossing  the  San 
Andreas  Fault  where  it  discharges  into  an  area  of  the  Pacific  Ocean  consisting  of  many 
marine  reserves.  Mr.  Engle's  next  slide  showed  the  Monterey  National  Marine  Reserves 
off  shore,  and  where  our  discharge  into  the  area  circled.  Mr.  Engle  reported  that  it  was 
away  from  the  islands  but  an  area  with  great  diffusion  and  mixing  of  salt  water. 

Next  Mr.  Engle  described  Northpoint  Wet  Weather  Facility  sitting  adjacent  to  Pier  39 
with  the  ship  terminal  to  the  right  reporting  that  this  treatment  facility  could  handle  150 
million  gallons  a  day  and  was  the  site  of  the  North  Shore  Pump  Station  that  operated  24 
hours  a  day,  every  day  of  the  year.  Mr.  Engle  noted  that  this  treatment  plant  only 
operates  in  times  of  rain.  The  discharge  point  for  this  property  was  reported  to  be 
located  at  Pier  33  and  Pier  35. 

Mr.  Engle  then  reported  that  the  Southeast  Water  Pollution  Control  Facility  also  sat  in 
the  drainage  base  and  was  our  largest  treatment  plant  having  a  treatment  capacity  of  3 
million  gallons  and  treats  360  million  in  dry  weather  flow.  Mr.  Engle  reported  its 
discharge  was  out  the  creek  toward  Pier  80,  near  the  end  of  Caesar  Chavez.  It  had 
capability  as  well  of  having  additional  discharge  if  the  wet  weather  flows  achieved  250 
million  gallons  of  discharge  capacity. 

Mr.  Engle  next  presented  system  diagrams  noting  that  the  wastewater  systems  treat  80 
million  gallons  a  day  of  dry  weather  flow  which  increases  on  a  rainy  day  to  577  million 
gallons  per  day  of  pumped  and  treated  flow,  this  with  about  200  million  gallons  of 
storage  underground  and  any  water  that  was  processed  through  discharge  points  as 
well.  Mr.  Engle  noted  that  this  may  seem  a  little  convoluted  when  you  look  at  it  so  he 
broke  it  down  into  components  showing  the  treatment  process  for  the  Southeast  Plant, 
observing  that  the  functioning  of  the  Oceanside  Plant  and  Northpoint  were  similar.  Mr. 
Engle  first  described  the  liquid  side,  noting  the  first  step  was  to  remove  the  trash  that 
had  made  its  way  into  the  system.  In  pretreatment  racks  remove  things  such  as 
condoms,  needles,  and  things  that  cannot  break  down  in  the  system,  trash  to  be 
removed  early  in  the  process,  as  well  as  any  construction  debris,  wood,  things  of  that 
nature.  Next,  primary  clarifiers  just  like  the  transfer  storage  boxes,  the  clarifiers  allow 
hold  for  about  two  hours  to  slow  the  water  down  to  allow  the  heavy  solids  sink  to  the 
bottom,  lighter  materials  that  can  be  skimmed  off  or  pulled  out  of  the  bottom  of  the  tank 
and  the  remaining  water  sent  to  a  secondary  treatment  process.  Mr.  Engle  pointed  out 
that  next  pure  oxygen  was  mixed  into  an  aeration  basin  that  was  home  to  a  micro 
organism  population.  Mr.  Engle  reported  that  these  organisms  use  pollutants  as  a  food 
source,  and  biology  allows  us  to  remove  the  pollutants  without  mechanical  means.  Mr. 
Engle  noted  that  these  tanks  were  covered  so  odors  were  not  present  and  then  the 
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biological  masses  convert  the  pollutants  into  their  cellular  mass  and  into  waste  products 
something  that  was  saleable.  These  are  then  allowed  to  separate  from  the  liquid. 

Mr.  Engle  noted  that  we  had  16  clarifiers,  each  at  1 .3  million  gallon  of  capacity  to  handle 
this  segment  of  the  process  which  takes  1 1  hours  total  design  time.  In  nature,  Mr.  Engle 
reported  the  equivalent  would  be  accomplished  in  about  two  months.  Mr.  Engle  noted 
we  control  the  environment  to  get  the  process  done  and  in  a  very  quick  and  relatively 
small  footprint  in  terms  of  land  and  reported  the  final  step  in  this  liquefied  process  was 
treatment  with  compounds  for  disinfection.  Mr.  Engle  then  reported  that  before  we 
release  any  water  into  the  Bay,  we  de-chlorinate  to  make  sure  there  was  no  residual 
left.  Mr.  Engle  reported  that  all  of  the  solids  were  processed  as  well,  and  the  major 
driver  for  this  process  is  digestions.  They  process  8.1  million  gallons  at  the  Southeast 
Plant  although  Mr.  Engle  observed  we  had  experienced  a  few  problems  such  as  a 
collapsed  digester  roof,  where  the  aging  infrastructure  was  problematic  in  addition  due 
to  their  design,  an  amount  of  sand  coming  into  our  system  ends  up  in  the  process  which 
with15  days  of  retention  time  slowed  the  process  and  the  inorganic  compounds  will 
build  up.  Mr.  Engle  next  showed  how  labor-intensive  process  it  then  was  to  go  in  and 
clean  them  out.  He  reported  this  must  be  done  because  othenwise  we  would  constantly 
lose  volume  in  the  digesters. 

Next,  Mr.  Engle  showed  how  to  separate  liquids  and  solids  we  used  centrifuges  which 
are  at  about  500  revolutions  per  minute  and  using  centrifugal  force,  we  separate  the 
liquid  from  the  solids  and  convert  from  1%  total  solids  as  shown  here  as  a  liquid  to  25% 
total  solids  in  the  middle.  The  remaining  water  is  returned  for  full  treatment.  Those 
biosolids  and  that  solids  reaming  in  the  middle  were  high  in  nutrients  such  as 
phosphorus  and  nitrogen.  These  Mr.  Engle  reported  staff  could  in  dry  weather  load  it  on 
trucks  and  bring  it  to  farms  and  with  a  little  bit  of  water,  convert  a  brown  barren  field  into 
a  lush  green  field  and  the  farmers  love  the  product.  Mr.  Engle  noted  this  was  done  only 
in  dry  weather  because  in  wet  weather;  they  would  be  quickly  carried  off  the  land  by 
runoff.  Mr.  Engle  reported  that  out  our  biosolids  applications  were  primarily  in  Solano 
County,  with  lesser  amounts  sent  to  Sonoma  and  Merced  Counties.  Mr.  Engle  noted 
that  staff  hopes  by  converting  more  biosolids  in  the  future  to  have  more  options  for 
disposal  as  well.  Mr.  Engle  also  obsen/ed  that  a  by-product  of  an  aerobic  digestion  was 
gas  that  could  be  used  as  a  fuel  source  to  fuel  our  boiler,  which  were  used  to  maintain 
that  100  degree  Fahrenheit  temperature  in  the  digester  and  to  power  a  co-generation 
facility.  Mr.  Engle  reported  this  process  can  generate  two  megawatts  of  power  and  was 
done  through  a  12  cylinder,  engine  connected  to  a  generator  which  in  turn  helps  offset 
the  power  consumption  that  occurs  at  the  plant. 

Mr.  Engle  next  noted  that  there  were  a  few  problems  that  we  have  in  the  system 
observing  that  Oceanside  had  a  capacity  of  over  600  million  gallons  a  day  and  yet  on  a 
wet  weather  day,  we  only  put  175  million  gallons  through  it  at  our  peak  capacity,  so  we 
have  extra  capacity  to  grow  and  discharge  through  that  location.  Unfortunately,  Mr. 
Engle  noted  at  present  we  have  no  inner  connectivity  between  the  eastern  and  western 
sides  of  the  city  thus  one  portion  has  storage  and  we  cannot  move  flow  to  it.  In  addition, 
Mr.  Engle  noted  concerns  with  redundancy,  the  Channel  Pump  Station  to  the  Southeast 
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Plant,  there  was  only  one,  if  that  breaks  we  had  no  way  to  convey  water  from  the 
Marina,  Downtown,  South  Of  IVIarket,  and  the  Civic  Center  and  Castro  and  all  of  those 
areas  drain  that  drain  into  the  channel  so  there  was  a  problem.  In  addition,  the 
Southeast  Treatment  plant  itself  dated  back  to  the  1 940's  and  was  placed  in  the  service 
in  the  early  1950's  so  it  was  going  on  nearly  60  years  of  service.  And  finally,  hydrogen 
sulfide  was  a  problem  as  well  the  source  of  a  rotten  egg  smell  as  it  can  convert  into 
sulfuric  acid  which  changes  the  ph  of  the  concrete  damaging  the  system.  In  response, 
Mr.  Engle  reported  a  large  scale  effort  to  help  control  those  odors  and  to  prevent  the 
corrosion  of  our  system  using  iron  salts  and  other  oxidizers  to  help  control  sulfur 
compounds. 

Mr.  Engle  noted  that  the  water  we  discharge  from  our  plant  was  returned  to  the 
environment  then  in  the  natural  cycle  due  evaporation  and  condensation  followed  by 
precipitation  as  rain  and  snow  return  to  the  Sierras  and  back  into  our  Hetch  Hechy 
system  and  from  there  again  into  our  drinking  water,  irrigation  water,  and  recreational 
water.  Mr.  Engle  observed  that  what  wastewater  staff  did  was  critical  for  the  whole  and 
the  challenges  facing  our  system,  the  seismic  reliability,  aging  infrastructure,  and 
flooding,  as  well  as  operational  reliability  and  redundancy  and  the  future  regulatory 
changes  that  we  must  now  be  prepared  to  address. 

Commissioner  Vietor  asked  about  the  waste  gas  burned  and  did  it  get  released,  go  out 
into  the  open  air  or  was  that  energy  captured  and  were  such  releases  regulated  by  the 
air  quality  district?  Mr.  Engle  replied  that  currently  the  excess  gas  in  the  system  was 
burned  off  but  it  was  staff's  intent  to  capture  and  use  this  potential  fuel  to  produce  power 
to  heat  the  digesters  and  maybe  even  help  run  the  facility.  Mr.  Engle  noted  however, 
there  were  safety  factors  that  we  had  to  take  into  consideration,  pointing  out  that  when 
everything  fails,  you  need  to  get  the  excess  out  of  the  system  and  you  don't  want  to  vent 
any  unburned  gas  in  the  atmosphere. 

Commissioner  Vietor  then  asked  about  the  differences  between  class  a  and  b 
biosolids.  Mr.  Engle  replied  that  class  a  was  at  slightly  higher  federal  standard,  with 
fewer  organisms  in  the  biosolids  but  not  necessarily  better,  with  better  mineral  content 
as  well.  Commissioner  Vietor  then  asked  about  the  land  used  for  biosolids  application. 
Mr.  Engle  explained  that  the  applications  so  far  were  all  in  counties  that  allowed  them 
but  where  the  SFPUC  did  not  have  operations.  Commissioner  Vietor  asked  if  there  was 
going  to  be  a  place  to  talk  a  little  more  about  that  in  the  upcoming  workshops  as  this 
topic  also  tied  in  with  land  use  a  bit  and  the  conversations  the  Commissioners  were 
going  to  be  having  on  that. 

Commissioner  Ellis  had  questions  about  when  in  the  treatment  processes  was  the  gas 
produced?  AGM  Moala  responded  reporting  that  the  gas  was  all  produced  in  by 
aerobic  digestion  biological  process  inside  the  digesters,  when  they  were  converting 
acids  into  gases  resulting  in  production  of  methane  gas  and  carbon  dioxide.  Mr.  Moala 
observed  that  this  might  be  an  issue  to  address  in  more  detail  at  a  future  workshop. 
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AGM  Moala  then  turned  to  addressing  the  lack  of  connectivity  between  east  and  west, 
noting  this  will  be  covered  in  a  future  and  a  major  change  in  how  we  treat  operationally 
and  would  give  us  that  flexibility.  Additionally  doing  so  would  provide  us  more  storage 
and  give  us  that  operational  flexibility  for  our  system.  Mr.  Moala  reported  that  we 
produce  about  a  million  cubic  feet  of  gas  out  of  our  Southeast  plant  and  staff  wants  to 
be  able  in  the  future  with  more  processing  of  food  waste  and  other  things  to  produce 
more  gas  and  do  more  generation  to  the  overall  benefit  of  the  system. 

AGM  Moala  observed  that  it  was  appropriate  that  the  Commission  was  meeting  at  the 
Southeast  Community  Facility  on  a  very  wet  day  in  fact  the  first  flush  day  of  this  rainy 
season.  Mr.  Moala  pointed  out  that  the  first  rainfall  was  the  most  difficult  one  to  capture. 
Given  all  of  the  leaves  on  the  ground  it  doesn't  take  much  to  clog  one  basin  and  then 
local  flooding  happens.  AGM  Moala  reported  that  there  had  been  an  issue  that  morning 
when  the  tide  level  was  very  high  during  the  storm  and  it  was  at  its  peak.  The  AGM  of 
Wastewater  explained  in  these  conditions  what  happened  was  as  the  system  was 
pumping  out  and  pumping  against  the  tide  and  the  water  level  was  not  much  higher  this 
created  back  pressure  and  as  a  result  some  water  stayed  on  the  street.  Mr.  Moala 
noted  the  beauty  of  our  system  was  this  water  then  just  drained  back  into  the  basin  and 
came  back  for  treatment.  Mr.  Moala  pointed  out  that  every  time  this  occurred  a  report 
was  made.  AGM  Moala  commented  regarding  localized  flooding  that  day  our  system 
had  been  successful.  AGM  Moala  reported  that  there  had  been  some  localized  clogs 
mainly  due  to  leaves  and  plastic  bags,  and  there  had  been  some  localized  flooding  on 
Evans  Street.  There  was  a  question  if  this  problem  was  due  to  a  sewer  issue  or 
clogging  of  catch  basins. 

Commissioner  Vietor  returned  to  the  previous  discussion  about  the  waste  gas  noting 
mention  of  methane  and  carbon  dioxide  that  sounded  like  greenhouse  gases  to  her  and 
had  staff  measured  the  contribution  and  the  footprint  of  the  sewage  treatment  facilities? 
Commissioner  Vietor  observed  that  she  knew  the  City  had  certain  goals  around 
reducing  green  house  gases  and  meeting  state  goals  asking  if  that  work  had  been 
done.  AGM  Moala  indicated  that  the  SFPUC  now  had  staff  for  the  first  time  working  on 
this  question  and  proposed  a  future  presentation  addressing  gas  produced  by  the 
treatment  plant  as  an  element  in  context  of  our  overall  response  to  greenhouse  gases. 

The  Commissioner  Caen  applauded  what  she  thought  had  been  a  clear  excellent 
presentation. 

3.       Public  Comment 

Mrs.  Espanola  Jackson  Bayview  civic  and  community  activist  pointed  out  that  these 
topics  had  a  long  and  challenging  history  going  back  decades  through  the  Mayoralties 
of  Joe  Alioto,  Dianne  Feinstein,  Art  Agnos  to  address  the  longstanding  issues  of 
concern  to  her  community  with  the  operation  of  the  Southeast  Treatment  Plant.  Mrs. 
Jackson  noted  that  this  plant  received  a  dis-proportionate  share  of  the  city's  entire 
sewage  flow  and  in  particular  objected  to  the  addition  of  sewage  from  the  Presidio  and 


05-13 


Draft  SFPUC  Special  October  13,  2009 


northern  San  Mateo  County  as  well.  Mrs.  Jackson  expressed  hope  that  progress  would 
continue  to  be  made  in  addressing  her  concerns. 

Mr.  Jessie  Mason  recalled  that  in  1975  a  principle  calling  for  50%  local  hires  had  been 
in  place  for  jobs  created  by  work  in  the  community.  Mr.  Mason  also  urged  that  local 
contractors  be  engaged  in  this  work  as  well. 

Mr.  Steven  Moss,  San  Francisco  Community  Power,  while  noting  some  potential  from 
new  co-generation  opportunities  called  attention  to  the  greater  benefits  likely  to  be 
derived  from  more  solar  installation  sand  urged  that  the  plant  be  integrated  into  the 
City's  "Smart  Grid." 

Mr.  Joseph  Bryant,  A.  Philip  Randolph  Institute,  called  attention  to  the  very  high  levels 
of  unemployment  in  the  Southeastern  Communities  and  urged  that  specific  focus  be 
given  to  enhancing  employment,  training,  and  employment  development  in  any 
proposed  work 

Ms.  Jennifer  Clary,  SFPUC  Citizen's  Advisory  Committee  and  Clean  Water  Action, 
found  the  presentation  useful  but  cautioned  against  any  plan  to  use  the  Oceanside 
Treatment  Plant  to  pump  and  dump  what  she  found  to  be  a  valuable  local  resource  that 
could  be  managed  to  benefit  the  community  in  a  green  and  clean  model  for  the  city's 
future. 

Ms.  Tiffany,  Young  Community  Developers,  thanked  the  Commissioner  for  providing 
this  opportunity  to  learn  about  what  was  happening  in  her  community  and  to  take  part. 

Mr.  Tom  Hightower  thanked  the  Commissioners  for  coming  to  the  Community  and  said 
he  was  ready  to  go  to  work. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  emphasized  the  critical  importance  of 
setting  strong  ground  rules  to  benefit  the  local  community  with  strong  guidelines  for  50% 
local  hiring,  training,  and  green  job  development  as  central  elements  in  any  proposed 
sewer  system  improvement  program.  Mr.  Arce  also  emphasized  the  importance  of  local 
hiring  to  green  job  development  and  applauded  recent  success  in  setting  a  high  bar  for 
local  hiring  and  employment  development. 

Mr.  Alex  Lantsberg,  Bayview  resident  and  Chair  SFPUC  Citizen's  Advisory  Committee, 
noted  that  this  was  a  rare  opportunity  to  set  a  clear  agenda  for  the  development  of  the 
community  infrastructure  for  the  next  50  to  100  years  and  institutionalize  strong 
environmental  policies.  Mr.  Lantsberg  noted  this  was  not  just  a  $4.5  billion  plumbing  job 
but  a  master  plan  to  carry  the  community  forward  in  the  next  30  years.  The  CAC  Chair 
emphasized  that  the  environmental  community  was  actively  engaged  and  ready  to 
support  creation  of  such  a  program. 

4.      Commission  Discussion 
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Commissioner  Ellis  briefly  reported  on  her  recent  trip  to  Florida  with  SFPUC  staff  to 
inspect  two  newer  types  of  digester  facility  and  offered  hope  that  the  newer  methods 
now  available  would  offer  opportunity  to  redress  these  longstanding  community  issues. 
In  response  to  questions  by  Commissioner  Ellis,  as  to  how  the  Commissioners  could 
engage  over  the  long-term  in  redressing  these  issues,  CAC  Chair  Lantsberg  and 
SFPUC  Communications  staffer  Tyrone  Jew  described  the  very  active  role  played  by 
Citizen's  Advisory  Committee  over  the  past  four  years  and  described  the  work  of  a 
proposed  Southeast  Digester  Task  Force.  Commissioner  Ellis  emphasized  that  this  time 
engagement  must  go  beyond  just  outreach  to  actively  engage  the  communities  in  the 
process. 

President  Crowley  called  for  a  brief  recess  at  5:45PM 
The  Commission  returned  to  session  at  6:15Pm. 


Special  Order  6:00  P.M.  San  Francisco  Public  Utilities  Commission 
Proposed  Environmental  Justice  (EJ)  Policy  Worl<shop 


1 0.  Discussion  of  and  possible  action  to  adopt  a  proposed  San  Francisco  Public 
Utilities  Commission  Environmental  Justice  Policy. 

WORKSHOP  AGENDA 

•  Introduction  of  Proposed  EJ  Policy  Resolution 

-  Laura  Spanjian,  Assistant  General  Manager  for  External  Affairs 

Laura  Spanjian,  Assistant  General  Manager  for  External  Affairs  began  the  discussions 
of  the  proposed  Environmental  Justice  Policy  by  noting  that  the  proposed  policy  had 
been  discussed  at  the  September  22,  2009  regular  meeting  and  comments  offered  then 
had  been  discussed  with  additional  input  from  the  Environmental  Justice  Subcommittee 
of  the  SFPUC  Citizen's  Advisory  Committee.  Ms.  Spanjian  highlighted  the  role  played 
by  the  Environmental  Justice  Subcommittee  members  working  in  partnership  with  staff 
since  2007  that  helped  mold  its  development.  Ms.  Spanjian  noted  that  development  of 
such  a  policy  was  unusual  and  that  the  SFPC  was  among  few  public  agencies 
proposing  to  set  policy  in  this  regard.  Ms.  Spanjian  then  outlined  the  principles  of 
environmental  justice  and  noted  that  as  many  other  examples  of  existing  environmental 
justice  policies  were  reviewed  and  considered  along  with  extensive  input  by  community 
members  on  crafting  the  proposed  policy.  Ms.  Spanjian  noted  that  the  goal  was  to 
embed  the  principles  of  environmental  justice  in  the  day  to  day  ongoing  activities  and 
across  the  spectrum  of  operations  of  the  SFPUC. 

•  Citizen  Advisory  Committee  (CAC)  EJ  Subcommittee  Process  &  Community  EJ 
Issues 
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-  Laurie  Schoeman,  Chair,  CAC  EJ  Subcommittee 

-  Karen  Pierce,  Member,  Digester  Task  Force 

IVIs.  Spanjian  then  called  attention  to  the  contribution  made  by  the  dedication  and  hard 
work  of  urban  planner  Laurie  Schoeman,  the  Chair  of  the  SFPUC  Citizen's  Advisory 
Committee  Environmental  Justice  Subcommittee  in  bringing  this  issue  fonward  and 
keeping  it  focused. 

Ms.  Spanjian  then  introduced  Karen  Pierce,  Bayview  Hunters  Point  Advocates, 
Southern  Waterfront  Committee,  SWALE,  and  member  of  many  federal,  state,  and  local 
task  forces,  as  well  as  a  community  activist  and  Member  of  the  Digester  Task  Force  for 
an  oven/iew  of  the  background  of  and  underlying  issues  relating  to  environmental 
justice.  Ms.  Pierce  began  with  a  discussion  of  environmental  racism  and  how  this 
institutional  attitude  resulted  in  disproportionate  share  of  a  community's  environmental 
problems  being  placed  in  minority  neighborhoods  and  communities  of  color.  Ms.  Pierce 
described  the  beginnings  of  identifying  and  addressing  this  issue  in  1971  and  followed 
the  evolving  understanding  of  how  insidious  and  widespread  this  problem  was  and  what 
was  needed  to  redress  its  impact. 

Ms.  Pierce  then  catalogues  the  many  noxious  facilities  that  had  been  concentrated  in 
the  southeastern  neighborhoods  of  San  Francisco  for  decades  in  contrast  to  other 
sections  of  the  city,  focusing  on  the  old  noxious  power  plants,  the  main  sewage 
treatment  facility,  and  the  city  asphalt  plant  that  functioned  to  the  detriment  of  the 
environment  and  air  quality  and  resulted  in  health  impacts  on  its  residents.  Ms.  Pierce 
then  discussed  the  years  long  effort  to  achieve  justice  for  the  community  pointing  to  the 
adoption  of  various  city  policies. 

Ms.  Pierce  then  outlined  various  efforts  by  the  SFPUC  to  ameliorate  during  the  past 
decades  the  impact  of  its  operations  on  the  community  to  reduce  the  burden  of  the 
Southeast  Treatment  Facility  through  concrete  action.  In  this  regard  Ms.  Piece,  in 
response  to  a  comment  by  Commissioner  Moran,  noted  the  importance  of  balancing  the 
amount  of  sewage  flow  going  to  the  Southeast  Facility  and  fairly  distribute  the  citywide 
flow  across  the  city. 

The  Chair  of  the  SFPUC  Citizen's  Advisory  Committee  Environmental  Justice 
Subcommittee  Laurie  Schoeman  then  described  the  work  begun  by  former  EJ 
Subcommittee  Chair  David  Pascale,  to  develop  a  workable  policy,  draft  a  practical 
workplan  and  outlined  the  specific  recommendations  made  by  the  subcommittee.  Ms 
Schoeman  began  by  observing  that  minority  communities  suffered  disportionately  in 
period  of  economic  difficulty  and  had  a  right  to  equal  access  to  clean  air,  water,  and 
power.  Ms.  Schoeman  continued  noting  the  importance  of  technical  advisory  bodies  as 
environmental  justice  polices  were  being  implemented  and  the  critical  role  played  by 
subsidies  for  low  income  energy  users.  Concluding,  Ms.  Schoeman  recommended 
continued  efforts  to  support  expansion  of  access  to  solar  to  low-income  communities. 
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Ms.  Schoeman  then  introduced  Bernida  Reagan,  Former  Director,  Social  Responsibility, 
Port  of  Oakland  to  discus  her  experience  in  putting  such  a  policy  in  place. 

•  Port  of  Oakland  EJ  Policy  Experience 

-  Bernida  Reagan,  Former  Director,  Social  Responsibility,  Port  of  Oakland 

Former  Director,  Social  Responsibility,  Port  of  Oakland  Bernida  Reagan  then  presented 
an  overview  of  the  Port  of  Oakland's  experience  in  drafting  and  implementing  an 
environmental  justice  policy  to  redress  the  impact  of  its  operations  on  the  largely  low 
income  minority  West  Oakland  communities.  Ms.  Reagan  cited  the  leadership  of  her 
CEO  Ingrid  Meriwether  in  pushing  her  company  fonward  encouraging  similar  policies 
identifying  impacts  and  working  closely  with  the  communities  to  pgrsue  positive 
outcomes.  Ms.  Reagan  described  how  the  Port  of  Oakland  adjusted  its  relationship  with 
it  neighbors  by  focusing  attention  on  addressing  negative  impacts  and  actually  working 
Improve  the  neighboring  environment  during  a  period  of  business  expansion.  Ms. 
Reagan  cited  in  particular  the  Port's  Maritime  Air  Quality  Program  and  its  efforts  to 
address  impacts  from  transshipment  related  traffic  and  air  quality  issues.  Ms  Reagan 
observed  that  the  process  was  sometimes  difficult  and  perhaps  not  pretty  reported  long- 
term  positive  impacts  of  improving  community  infrastructure  and  encouraging 
confidence  of  the  entire  spectrum  of  residents  in  having  a  future  in  the  community.  Ms. 
Reagan  concluded  by  encouraging  looking  to  other  organizations  to  identify  best 
practices  going  forward. 

Commissioner  Caen  left  the  meeting  at  6:45PM. 

Next,  Mr.  Malik  Louper,  Executive  Director,  Literacy  for  Environmental  Justice,  outlined 
how  work  was  actively  being  done  to  bring  the  community's  youth  into  engagement  with 
the  ongoing  activities  in  the  community  benefitting  both  the  community  and  the  SFPUC. 
Mr.  Louper  then  outlined  a  series  of  ongoing  efforts  to  expand  employment  and  training 
opportunities  for  local  youth  so  that  they  could  remain  in  their  communities  and  grow 
with  them  into  the  future.  Mr.  Louper  discussed  his  agency's  work  to  restore  the 
community  and  engage  its  youth  cover  a  wide  spectrum  of  activities  and  kinds  of 
operations  from  a  native  plant  nursery  supporting  native  landscape  restoration  in  the 
only  urban  state  park  in  California  as  well  as  working  with  local  small  businesses  to  help 
sustain  them. 

•  SFPUC  EJ  Policy  Resolution  &  Implementation 

-  Workforce  &  Economic  Development  Programs  (Carol  Isen) 

-  Sewer  System  Master  Plan  (Tommy  Moala) 

-  Water  Conservation  Outreach/Direct  Install  Program  (Chandra  Johnson) 

-  Staff  Training  &  Next  Steps  (Laura  Spanjian) 

Ms.  Spanjian  then  introduced  several  speakers  to  discuss  active  programs  beginning 
with  Carol  Isen  SFPUC  Director  of  Workforce  Development. 
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Ms.  Isen  began  by  recognizing  the  contributions  of  her  staff  Ardis  Graham  and  Brenda 
"BJ"  Jones  as  well  as  AGM  Harlan  Kelly  for  promoting  training  and  employment 
development  in  San  Francisco's  most  under  served  communities.  Ms.  Isen  recalled  a 
recent  meeting  where  the  historic  role  of  A  Philip  Randolph  a  pioneering  labor  and  civil 
rights  leader  in  focusing  attention  on  the  critical  importance  of  the  right  to  having  a  job 
as  a  fundamental  right  was  discussed.  Ms.  Isen  explained  the  SFPUC's  extensive 
employment  and  training  outreach  was  an  environmental  value  and  that  these  kinds  of 
programs  were  key  to  moving  beyond  the  current  economic  difficulties.  Ms.  Isen 
observed  that  providing  opportunities  to  youth  to  acquire  essential  skills  and  training 
benefitted  both  local  residents  as  well  as  the  agency  so  that  these  individuals  could 
assume  responsibility  for  maintaining  our  vital  infrastructure  into  the  future.  Ms.  Isen 
then  introduced  Sam  Murray,  for  a  presentation  on  the  99-10  program.  Mr.  Murray 
explained  that  the  pre-apprenticeship  program  was  open  to  residents  of  the  94124  zip 
code  to  provide  training  for  local  residents  that  could  lead  them  to  qualify  as  stationary 
engineers.  Mr.  Murray  described  the  high  quality  instruction  provided  by  the  program 
instructors  from  California  Maritime  Academy  and  then  introduced  the  program 
participants. 

Mr.  Murray  then  asked  Maurice  Harper,  a  program  graduate  to  explain  the  benefits  of 
the  program  for  local  young  people.  Mr.  Maurice  Harper,  a  current  SFPUC  employee 
and  graduate  of  the  99-10  program  described  how  this  program  had  provided  him  with  a 
focus  and  key  practical  and  life  skills  gaining  through  actually  working  in  the  system  for 
a  successful  professional  career.  Mr.  Murray  noted  as  another  example  of  the 
program's  success  that  the  current  Maintenance  Chief  at  the  Oceanside  Plant  was  also 
99-10  Program  gradate. 

Ms.  Isen  then  presented  a  quick  overview  of  the  SFPUC's  close  engagement  with  City 
Build"  the  city's  workforce  development  program  and  proposed  to  provide  addition 
details  upon  request. 

Ms.  Isen  then  introduced  Katherine  Sneed  Executive  Director  of  the  Garden  Project, 
another  community  serving  SFPUC  supported  program.  Ms.  Sneed  discussed  the 
positive  experiences  and  confidence  gained  by  the  96  community  youth  participating 
this  summer  in  the  hard  environmental  and  food  growing  work  in  the  fresh  air  and 
sunshine  outside  provided  by  the  Garden  Project's  Earth  Stewards  Program.  Ms.  Sneed 
noted  this  program  promoted  a  better  sense  of  self  worth  and  team  work  and  thanked 
the  SFPUC  staff  for  their  support  for  creating  this  real  work  building  community  by 
providing  real  jobs  and  job  experience.  Ms.  Sneed  introduced  the  newest  members  of 
the  Earth  Stewards  Program.  Program  participants  Stefan  and  Janiqua  Smith 
expressed  their  appreciation  for  the  opportunities  provided  for  their  and  their 
community's  future  through  this  program.  Ms.  Isen  concluded  noted  that  she  looked 
forward  to  continuing  to  work  with  all  of  these  valuable  community  organizations  to  carry 
out  the  promises  of  the  proposed  policy. 

Ms.  Spanjian  then  noted  that  in  the  coming  months  AGM  Moala  would  be  bringing  many 
critical  steps  of  the  sewer  system  improvement  program  that  was  key  to  achieving 
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environmental  justice  goals  back  to  the  community  for  discussion  but  in  the  interest  of 
saving  time  would  reserve  those  discussions  to  a  future  meeting. 

Ms.  Spanjian  then  introduced  Water  Supply  team  member  Chandra  Lawrence  for  a 
presentation  on  the  Direct  Install  program.  SFPUC  Water  Conservation  Administrator 
Chandra  Lawrence  explained  how  efforts  had  been  intensified  and  focused  expanding 
the  previous  successes  of  the  low-income  subsidy  program.  Ms.  Lawrence  reported  on 
a  recent  pilot  program  aimed  at  bringing  efficiency  and  conservation  programs  to  low 
and  moderate  income  residents  working  with  Community  Power  to  identify  potential  low 
income  participants  as  well  as  producing  additional  water  savings.  Ms.  Lawrence 
reported  next  on  expanded  efforts  to  identify  potential  participants  for  a  full  efficiency 
audit  as  well  as  free  low  flow  installations. 

Wrapping  up  Ms.  Spanjian  addressed  the  next  steps  as  talking  with  SFPUC  staffer  with 
focused  employee  training  to  engage  staff  in  bringing  awareness  of  the  policy's  goals 
into  their  every  day  activities. 

Public  Comment 

Ms.  Espanola  Jackson  found  the  report  inspiring  and  recalled  the  promises  made  when 
the  sewer  plant  was  expanded  that  there  would  be  a  limit  on  the  sewage  flow  but  in 
addition  flow  from  the  Presidio  and  Northern  San  Mateo  have  been  diverted  to  the 
Southeast  Plant.  Ms.  Jackson  urged  all  speed  in  rebuilding  the  digesters,  which  should 
remain  in  place  for  seismic  safety,  and  applauded  the  adoption  tonight  of  this  policy. 

Mr.  Al  Williams,  Young  Community  Developers,  introduced  their  new  Executive  Director 
Mr.  Derrick  Tolliver,  and  expressed  support  for  the  proposed  policy  and  applauded  the 
SFPUC's  support  of  employment  and  training.  Mr.  Williams  suggesting  adding  language 
to  the  proposed  policy  making  an  affirmative  statement  explicitly  calling  for  equal 
distribution  of  public  benefits  in  the  text  of  the  policy. 

Mr.  Joshua  Arce,  Brightline  Defense  Project  proposed  setting  a  clear  goal  of  50%  of 
local  hires  but  suggested  that  this  be  deferred  until  local  labor  representative  could 
attend  and  participate.  Mr.  Arce  proposed  an  additional  amendment  calling  for  specific 
language  specifically  calling  for  expanding  green  jobs  opportunities  for  communities 
historically  disproportionally  impacted  by  pollution. 

Mr.  James  Bryant,  President,  A.  Philip  Randolph  Institute,  noted  that  the  work  of  the 
Southeast  Jobs  Coalition  and  many  allied  community  organizations  was  supportive  of 
the  work  of  the  SFPUC  in  their  community  with  the  understanding  that  the  very  high 
rates  of  un-employment  and  lack  opportunity  in  the  southeastern  communities  required 
active  engagement  by  the  SFPUC  to  make  employment  and  other  community  benefits 
available.  Mr.  Bryant  urged  that  work  done  in  the  community  be  performed  by  members 
of  the  community.  Mr.  Bryant  urged  consideration  of  the  amendments  previously 
proposed. 
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Mr.  David  Pascal,  former  CAC  Member,  noted  that  this  policy  offered  an  opportunity  to 
move  justice  fonward  and  applauded  staff  for  focusing  on  an  active  policy  and  that  while 
good  words  were  worthy  action  was  necessary  and  urged  the  policy's  adoption. 

Ms.  Grace  Martinez  translated  from  Spanish  for  a  7  year  Bayview  resident  speaking  for 
language  minority  residents  and  urged  that  the  Commissioners  include  Latino  residents 
in  the  programs  resulting  from  adoption  of  this  policy. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  recalled  she  had  worked  on  these  issues  for  7 
years.  Ms.  Clary  noted  that  sludge  trucking  issues  needed  to  be  address.  Ms.  Clary  also 
asked  about  the  environmental  issues  from  cooking  the  sludge  and  concerning  the 
possible  location  of  a  regional  plant.  Ms.  Clary  recommended  farming  out  some  of  the 
work  to  community  based  organizations.  Ms.  Clary  suggested  that  the  low  income 
subsidy  program  was  a  key  environmental  justice  policy  and  that  effort  be  made  to 
identify  who  benefitted  from  existing  programs. . 

Ms.  Karen  Pierce,  noted  that  jobs  alone  are  not  economic  development  and  to  foster 
opportunities  for  local  residents  to  not  just  have  jobs  but  create  their  own  businesses. 
Ms.  Pierce  also  noted  that  implementation  was  key  and  a  good  place  to  start  would  be 
solving  the  digester  problem  including  a  larger  community  processes  and  addressing 
potential  public  health  issues.  Ms.  Pierce  suggested  a  500  '  buffer  was  necessary  and 
this  question  needed  to  be  addressed  by  the  wider  community. 

Commission  Discussion  and  Possible  Adoption 

Commissioner  Vietor  acknowledged  the  extensive  staff,  CAC,  and  community  process 
that  brought  the  Commission  to  this  historic  moment.  Ms.  Spanjian  thanked  Tony 
Winnicker  and  Susan  Wade  for  all  of  their  hard  work  in  refining  the  text  of  this  policy. 
Then  Commissioner  Vietor,  in  response  to  comments,  asked  Ms.  Spanjian  to  present 
three  proposed  amendments  to  the  proposed  policy.  The  first  would  be  by  adding  a 
fourth  statement:  "The  SFPUC  believes  that  everyone  has  the  right  to  a  job  and 
reaffirms  its  commitment  as  an  equal  opportunity  provider.  Next  Ms  Spanjian  read  in  a 
third  amendment  to  the  proposed  policy  by  expanding  the  second  bullet  point  to  read: 
"Recognize  community  need  for  employment  through  continuation  and  expansion  of 
workforce  development  strategies,  including  green  job  opportunities  in  communities 
historically  and  disproportionately  burdened  by  pollution.  The  final  amendment  was  by 
expanding  the  first  paragraph  to  read:  The  San  Francisco  Public  Utilities  Commission 
affirms  and  commits  to  the  goals  of  environmental  justice  to  prevent,  mitigate,  and 
lessen  disproportionate  environmental  impacts  of  its  activities  on  communities  in  all 
SFPUC  service  areas  and  to  ensure  that  public  benefits  are  shared  across  all 
communities.  Commissioner  Vietor  agreed  these  amendments  met  her  goals. 

Motion  to  accept  Commissioner  Vietor's  proposed  amendments  by  Commissioner  Ellis, 
2"^^  by  Commissioner  Vietor  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  Moran) 
unanimously. 


05-20  Draft  SFPUC  Special  October  13,  2009 


Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Vietor  to  approve  the 
proposed  Environmental  Justice  Policy  as  amended  passed  (4-0  AYE  Crowley,  Vietor, 
Ellis,  Moran)  unanimously. 

1 1 .  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  comments  were  offered 

As  there  were  no  closed  session  matters  to  be  taken  up  at  this  meeting  President 
Crowley  took  these  items  off  calendar. 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session  -  off  calendar. 


1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel.  -  off  calendar 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 4.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems.  -  off  calendar 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

1 5.  Announcement  following  Closed  Session  -  off  calendar. 

1 6.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
-  off  calendar 

1 7.  Other  Commission  Business 

No  additional  new  business  items  were  proposed 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  8:35  P.M. 

Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0163 


WHEREAS,  Contract  No.  HH-940,  Job  Order  Contract,  HVAC  Energy  Efficiency  (C-20 
&  B- Licenses),  San  Francisco/Peninsula/East  Bay  was  advertised  on  May  19,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,000,000  for  this  construction  contract 
work  to  accomplish  energy  efficiency  repair  and  renovation  of  mechanical  systems  in  City 
buildings  and  facilities,  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  1 2-month  option  for  a  total  of 
36  months;  and 

WHEREAS,  Four  (4)]  bids  were  received  and  opened  publicly  on  July  16,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  quahfications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Western  Allied  Mechanical, 
Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  the  Award  Criteria  Figure  fi-om  Western  Allied  Mechanical,  Inc.  was 
1.2121;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  4.9%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  Tlie  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  comply  with  all  City  contracting  requirements  with  two  (2)  weeks 
of  notification  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funding  will  be  available  from  various  SFPUC  Enterprise  funds  when  Task 
Orders  are  issued.  Participating  departments  include  Hetch  Hetchy  Water,  Energy  and  Power, 
Water  Supply  and  Treatment,  and  Wastewater  Enterprise;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  HH-940,  Job  Order  Contract  (JOC), 
HVAC  (Heating,  Ventilation  &  Air  Conditioning)  Energy  Efficiency  (C-20  &  B-Licenses),  San 
Francisco/Peninsula/East  Bay,  not  to  exceed  the  amount  of  53,000,000,  with  a  minimum 
guaranteed  amount  of  550,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Western  Allied  Mechanical  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  13,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0 1 64 


WHEREAS,  Contract  No.  HH-941,  Job  Order  Contract,  HVAC  Energy  Efficiency  (C-20 
&  B-Licenses),  San  Francisco/Peninsula/East  Bay  was  advertised  on  May  19,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,000,000  for  this  construction  contract 
work  to  accomplish  energy  efficiency  repair  and  renovation  of  mechanical  systems  in  City 
buildings  and  facilities,  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  12-month  option  for  a  total  of 
36  months;  and 

WHEREAS,  Four  (4)]  bids  were  received  and  opened  publicly  on  July  16,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Johnson  Controls,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  the  Award  Criteria  Figure  from  Johnson  Controls,  Inc.  was  1.4957;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  4.9%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  comply  with  all  City  contracfing  requirements  with  two  (2)  weeks 
of  nofification  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and  ' 

WHEREAS,  Funding  will  be  available  from  various  SFPUC  Enterprise  funds  when  Task 
Orders  are  issued.  Participating  departments  include  Hetch  Hetchy  Water,  Energy  and  Power, 
Water  Supply  and  Treatment,  and  Wastewater  Enterprise;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  HH-941,  Job  Order  Contract  (JOC), 
HVAC  (Heating,  Ventilation  &  Air  Conditioning)  Energy  Efficiency  (C-20  &  B-Licenses),  San 
Francisco/Peninsula/East  Bay,  not  to  exceed  the  amount  of  S3,000,000,  with  minimum 
guaranteed  amount  of  S50,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Johnson  Controls,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  13,  2009  


I 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0165 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2524,  Installation  of 
Sacrificial  Anode  Stations  for  University  Mound  System  along  Howard  St.,  South  Van  Ness 
Ave.  and  Harrison  St.  The  contract  work  consists  of  installing  twenty-one  (21)  sacrificial  anode 
stations  for  cathodic  protection  of  29,350  feet  of  steel  pipes  with  diameters  ranging  from  24  to  37 
inches,  by  the  contractor,  Con-Quest  Contractors,  Inc.;  and 

WHEREAS,  On  September  23,  2008  per  Resolution  No.08-0171,  this  Commission 
awarded  Contract  No.  WD-2524,  histallation  of  Sacrificial  Anode  Stations  for  University  Mound 
System  along  Howard  St.,  South  Van  Ness  Ave.  and  Harrison  St  in  the  amount  of  $583,325  to 
the  lowest,  qualified  responsible  and  responsive  bidder,  Con-Quest  Contractors,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  5, 
2009  with  an  original  schedule  of  90  consecutive  calendar  days;  and 

WHEREAS,  On  February  24,  2009  per  Resolution  09-0035  this  Commission  approved 
Modification  No.  1  increasing  the  contract  amount  by  $98,000  to  $681,325  and  the  contract 
duration  by  45  consecutive  calendar  days  to  135  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  2  was  issued  on  May  6,  2009,  increasing  the  contract 
amount  by  $5,569  to  $686,894;  and 

WHEREAS,  Modification  No.  3  (final)  is  being  requested  decreasing  the  contract  amount 
by  $41,899.37  to  $644,994.63  for  adjustment  to  bid  quantities  to  actual  and  final  quantities;  and 
decreasing  the  contract  duration  by  14  consecutive  calendar  days  to  121  consecutive  calendar 
days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  5%  Local  Business  Enterprise  (LBE);  and 

WHEREAS,  Funds  are  available  from  Project  No.CUW2600124,  WD-2524,  histallation 
of  Sacrificial  Anode  Stations  for  University  Mound  System  along  Howard  St.,  South  Van  Ness 
Ave.  and  Harrison  St.;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Water  Main  Replacement/Retrofit  Program-funded  Contract  No  WD-2524, 
Installation  of  Sacrificial  Anode  Stations  for  University  Mound  System  along  Howard  St.,  South 
Van  Ness  Ave.  and  Harrison  St.;  approves  Modification  No.  3  (Final),  decreasing  the  contract 
amount  by  $41,899  for  a  total  contract  amount  of  $644,994.63  and  reducing  contract  duration  by 
14  consecutive  calendar  days  for  a  total  contract  duration  of  121  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $67,660.98,  to  the  contractor,  Con-Quest  Contractors, 
Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


f 
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Secretary,  Pubt 

'c  Utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0166 


WHEREAS,  On  May  27,  2008,  per  resolution  08-0087,  this  Commission  approved  the  award 
of  Contract  No.  WD-2569,  City  Distribution  Division  As-Needed  2008/2009  Annual  Paving 
Contract  No.  1;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  August  12,  2008; 

and 

WHEREAS,  The  original  contract  amount  was  $2,315,413  and  the  original  contract  duration 
is  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  on  May  28,  2009  for  $230,000  to  cover  the  work 
that  exceeded  the  estimated  quantities,  increasing  the  contract  amount  to  $2,545,143. 

WHEREAS,  Modification  No.  2  is  being  requested  for  $700,000  to  cover  unanticipated  costs 
and  paving  requirements  until  the  as-needed  paving  contract  for  FY2009/2010  is  in  place,  increasing 
the  contract  amount  to  $3,245,143,  and  increasing  the  contract  duration  by  120  consecutive  calendar 
days  to  485  consecutive  calendar  days;  and 

WHEREAS,  HRC  subcontracting  goals  of  8%  LBE  participation  were  originally  established 
for  this  construction  contract;  and 

WHEREAS,  Funds  will  be  available  from  FY2009/2010  City  Distribution  Operating  Funds 
and  Project  No.  CUW260  -  Water  Main  Replacement/Retrofit  Program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  2  to  Water 
Enterprise,  Local  Water  funded  contract  No.  WD-2569,  As-Needed  2008/2009  Annual  Paving 
Contract  No.  1,  with  A.  Ruiz  Construction,  increasing  the  contract  amount  by  $700,000  for  a  total 
contract  amount  of  $3,245,143,  and  with  a  time  extension  of  120  consecutive  calendar  days  for  a 
total  contract  duration  of  485  consecutive  calendar  days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_  October  13.  2009 


Secretary,  Public' Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0167 


WHEREAS,  Constniction  has  been  completed  for  Contract  No.  WW-448,  Replacement 
of  Magnetic  Flow  Meters  at  Sunnydale  &  Griffith  Pump  Stations,  by  the  contractor,  NTK 
Construction;  and 

WHEREAS,  On  December  11,  2007,  by  Resolution  No.  07-0200,  this  Commission 
awarded  Contract  No.  WW-448,  Replacement  of  Magnetic  Flow  Meters  at  Sunnydale  &  Griffith 
Pump  Stations,  in  the  amount  of  $452,200,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  NTK  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  4, 
2008,  with  an  original  schedule  of  270  consecutive  calendar  days  and  the  contract  work  was 
completed  in  270  consecutive  calendar  days  on  October  30,  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $452,200  and  the  original  contract 
duration  was  270  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  a  decrease  of  $44,102.63 
for  adjustment  to  actual  quantities  used,  and  will  decrease  the  contract  amount  to  $408,097.37; 
and 

WHEREAS,  The  contractor  has  substantially  complied  with  the  Human  Rights 
Commission  (HRC)  subcontracting  goals  of  8.07%  (Local  Business  Enterprise  (LBE)  submitted 
for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS23840  -  Replacement  of 
Magnetic  Flow  Meters  at  Sunnydale  &  Griffith  Pump  Stations;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-448, 
Replacement  of  Magnetic  Flow  Meters  at  Sunnydale  &  Griffith  Pump  Stations,  approves 
Modification  No.  1  (Final),  decreasing  the  contract  by  $44,102.63,  for  a  total  contract  amount  of 
$408,097.37;  and  authorizes  final  payment,  in  the  amount  of  $20,404.88,  to  the  contractor,  NTK 
Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   /       October  13,  2009^  

Secretary,  Public  Utilities  Commission 


1 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


09-0168 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  Mountain  View,  CA 
also  known  as  SFPUC  Parcel  Nos.  222,  223,  and  224;  and 

WHEREAS,  The  SFPUC  currently  leases  for  parking  and  landscaping  purposes 
approximately  .297  acre  of  land  to  Retail  Portfolio  Mountain  View,  LLC,  as  successor  to 
Washington  Mutual  Bank,  F.A.  (successor  to  American  Savings  Bank),  pursuant  to  a  forty  -  (40) 
year  ground  lease  dated  November  30,  1977  (the  "Lease"),  which  Lease  expires  on  November 
30,  2017;  and 

WHEREAS,  In  connection  with  the  sale  of  Tenant's  adjacent  property  at  544  San 
Antonio  Road,  Mountain  View,  CA  Tenant  has  requested  a  Consent  To  Lease  Assignment  and 
Assumption  to  544  San  Antonio  Road,  LLC  ("Assignee");  and 

WHEREAS,  All  the  terms  and  conditions  of  the  current  Lease  remain  in  full  force  and 
effect;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
Consent  To  Lease  Assignment  and  Assumption  upon  final  execution. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


October  13.  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0169 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-445,  Southeast 
Community  Facility  HVAC  Upgrades,  by  the  contractor,  LC  General  Engineering  & 
Construction,  Inc.;  and 

WHEREAS,  On  December  II,  2007,  by  Resolution  No.  07-0198,  this  Commission 
awarded  Contract  No.  WW-445,  Southeast  Community  Facility  HVAC  Upgrades,  in  the  amount 
of  $1,574,360,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  LC  General 
Engineering  &  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  25, 
2008,  with  an  original  schedule  of  210  consecutive  calendar  days  and  the  contract  work  was 
completed  in  445  consecutive  calendar  days  on  May  14,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,574,360  and  the  original  contract 
duration  was  210  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  I  (Final)  is  being  requested  for  a  decrease  of  $50,084  and 
consists  of  Change  Order  #1  for  an  increase  of  $118,455  to  complete  modifications  due  to  new 
standards  that  came  into  effect  after  contract  award,  unforeseen  and  differing  site  conditions  and 
improvements  proposed  by  WWE  facility  staff;  and  Change  Order  #2  for  a  decrease  of  $168,539 
for  adjustment  to  actual  quantities  used,  which  decreases  the  total  contract  amount  to  $1,524,276, 
and  increases  the  contract  duration  by  235  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goal  of  46%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS21840  -  Southeast 
Community  Facility  HVAC  Upgrades;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-445,  Southeast 
Community  Facility  HVAC  Upgrades,  approves  Modification  No.  1  (Final),  decreasing  the 
contract  by  $50,084,  for  a  total  contract  amount  of  $1,524,276,  and  with  a  time  extension  of  235 
consecutive  calendar  days  for  a  total  contract  duration  of  445  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $168,802.42,  to  the  contractor,  LC  General 
Engineering  &  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resoiution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ;    Oct:ober  13,  2009   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0170 


WHEREAS,  San  Francisco  Charter  Section  8B.122  (7)  requires  the  Commission 
to  "develop  and  implement  a  comprehensive  set  of  environmental  justice  guidelines  for 
use  in  connection  with  its  operations  and  projects  in  the  City;"  and 

WHEREAS,  in  addition.  Charter  Section  8B.120  sets  forth  the  voters'  intention 
that  "operation  of  the  clean  water  system  should  not  uimecessarily  place  a 
disproportionate  environmental  burden  on  any  community;"  and 

WHEREAS,  the  SFPUC's  Sustainability  Plan  and  Program  2008,  Strategy  #9 
initiative  includes  the  formal  development  and  adoption  of  an  Environmental  Justice 
policy  for  the  SFPUC;  and 

WHEREAS,  the  SFPUC  Citizens  Advisory  Committee  adopted  an  Environmental 
Justice  Policy  resolution  on  December  17,  2007;  and 

WHEREAS,  the  City  and  County  of  San  Francisco's  Precautionary  Principle 
Policy,  (Environment  Code  Section  101),  requires  that,  where  feasible,  all  departments: 
1)  anticipate  actions  to  prevent  harm;  2)  ensure  public  right-to-know  of  potential  human 
health  and  environmental  impacts;  3)  explore  and  analyze  a  full  range  of  alternatives  and 
identify  the  alternative  with  the  least  potential  impact;  and  4)  ensure  public  participation 
in  transparent  decision  making  processes;  and 

WHEREAS,  the  October  1996  San  Francisco  Sustainability  Plan  includes  a 
Strategy  for  Environmental  Justice;  and 

WHEREAS,  the  California  Envirormiental  Quality  Act  provides  baseline 
requirements  regarding  analyses  of  alternative  actions  and  cumulative  impacts,  and  for 
public  participation  and  community  capacity-building;  and 

WHEREAS,  the  U.S.  Environmental  Protection  Agency  has  provided 
environmental  justice  guidelines  for  federal  agencies  in  five  issue  areas:  1)  public 
participation  and  outreach;  2)  health  and  environmental  research;  3)  data  collection, 
analysis  and  stakeholder  access  to  public  information;  4)  American  Indian  and 
indigenous  environmental  protection;  and 

5)  enviroiunental  enforcement,  compliance,  assurance,  and  regulatory  review;  and 


WHEREAS,  the  California  Environmental  Protection  Agency  has  provided 
environmental  justice  guidelines  for  state  agencies  including:  1)  integration  of  EJ  into 
development  and  enforcement  of  environmental  laws,  regulations,  and  policies;  2) 
improving  research  and  data  collection  to  promote  and  address  EJ;  and  3.)  ensuring 
effective  cross-media  coordination  and  accountability  in  addressing  environmental  EJ 
issues;  now,  therefore  be  it 

RESOLVED,  that  the  San  Francisco  Public  Utilities  Commission  adopts  the 
following  Environmental  Justice  Policy: 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  13,  2009  


Secretary,  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWEB 


Gavin  Newsom 
MAYOR 

AGENDA 
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Tuesday,  October  27,  2009 
1:30  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush @ sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3. 


Approval  of  Minutes 


a) 


Minutes  of  September  25,  2009,  Special  Joint  SFPUC-SF  LAFCo  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


6.     Other  Commission  Business 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Conmiission  Secretary,  11 55  Market  Street, 
11'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


7.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a) 
b) 


Letter  Summary 
Advance  Calendar 
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a)  Staff  Recommendation:  Approve  the  selection  of  Biofuel  Recycling  Cooperative; 
award  Agreement  No.  CS-989,  Biofuel  Technical  Assistance  Services,  to  provide 
technical  assistance  for  development  of  a  waste  resources  program  using  waste 
vegetable  oil,  brown  grease,  clarifier  scum,  and  food  waste;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement  with  Biofuel  Recycling  Cooperative 
for  an  amount  not  to  exceed  $300,000,  and  with  a  duration  of  40  consecutive  months, 
or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement  with  the  next  highest  ranked 
proposer.  (Moala) 

b)  Staff  Recommendation:  Approve  Modiflcation  No.  1  Contract  No.  HH-936,  Job 
Order  Contract,  General  Construction  (B-License),  With  Major  Electrical  Work, 
Hetch  Hetchy  Region,  to  System  3  Inc.  with  an  Award  Criteria  Figure  of  1.50,  to 
provide  major  electrical  work  at  Hetch  Hetchy  powerhouses,  increasing  the 
contract  by  $1,000,000  for  a  total  contract  amount  not  to  exceed  $3,000,000  and  with 
a  time  extension  of  one  year  for  a  total  contract  duration  of  three  (Kelly) 

c)  Staff  Recommendation:  Approve  Modification  No.  5  to:  Water  Enterprise  Water 
System  Improvement  Program  (WSIP)-funded  Contract  No.  WD-2511  Standby 
Power  Facilities  -  Various  Locations,  with  Power  Engineering  Contractors,  Inc,  to 

modify  the  silencer  enclosure  ventilation,  add  maintenance  access  and  replace  network 
fiber  optic  cable,  increasing  the  contract  by  $93,351.69  for  a  total  contract  amount  of 
$9,331,515.12,  and  bringing  the  cumulative  cost  of  contract  modifications  to 
$912,515.12  or  10.84%  of  the  original  contract  amount.  No  additional  time  is 
requested  to  complete  the  additional  work  items  included  in  this  modification. 

(Labonte) 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Wastewater 
Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-485,  Spot  Sewer  Repair  Contract  No.  23,  in  the  amount  of  $1,379,500,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction,  to  repair 
existing  sewer  piping,  on  an  as-needed  basis,  at  various  locations  throughout  San 
Francisco.  (Moala) 

e)  Staff  Recommendation:  Approve  Forms  of  Documentation  to  enable  the  SFPUC 
General  Manager  to  execute  agreements  to  increase  the  Water  Enterprise 
Commercial  Paper  Program  from  $250  million  to  $500  million  to  fund  Water 
Enterprise  Capital  Projects.  (Rydstrom) 

8.     Report  of  the  General  Manager 

a)  Water  System  Improvement  Program:  (Labonte) 

b)  Alameda  Creek  Watershed  Update  (Ramirez) 
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(This  presentation  is  to  provide  an  overview  of  activities,  including  a  summary  of 
SFPUC  projects,  and  describe  the  context  within  the  Alameda  Creek  Watershed  for 
issues  that  will  come  before  the  Commission  for  discussion  and/or  decision.) 

c)     525  Golden  Gate  Avenue  Bond  Sale  Update  (Rydstrom) 


9.  Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA)  General 

Manager's  Report.  (Jensen) 


REGULAR  BUSINESS 

10.    Discussion  of  the  Street  Light  Program  and  possible  action  authorizing  the  San  Francisco 
Public  Utilities  Commission  -  Power  Enterprise  -  Utility  Services  group  to  select  induction 
and/or  Light  Emitting  Diode  (LED)  energy  efficient  street  lighting  technologies  for 
installation  in  San  Francisco  on  an  interim  basis,  as  well  as  continue  to  approve  High 
Pressure  Sodium  fixtures,  until  the  Street  Light  Program  is  completed.  (Black) 


11.  Discussion  and  possible  action  approving  Water  Enterprise  Water  System  Improvement 
Program  (WSIP)  funded  Project  No.  CUW  30204,  Harding  Park  Recycled  Water 
Project  (Project);  and  Adopt  the  California  Environmental  Quality  Act  (CEQA) 
Findings,  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  and  Statement  of 
Overriding  Considerations  (CEQA  Findings)  as  a  responsible  agency  for  the  Project, 
following  Daly  City's  approval  on  October  12,  2009  acting  as  lead  agency  under  CEQA;  and 

Authorize  the  General  Manager  to  pursue  implementation  of  the  project,  including,  but  not 
limited  to,  seeking  necessary  permits,  and  seeking  Board  of  Supervisors'  approval  of  the 
CEQA  Findings.  (Labonte) 

12.  Discussion  and  possible  action  approving  the  Water  Supply  Assessment  (WSA)  for  the 
proposed  Candlestick  Point-Hunters  Point  Shipyard  Phase  II  (CP-HPS  II)  Project, 

pursuant  to  the  State  of  California  Water  Code  10910.  During  2002,  the  California 
Legislature  enacted  Senate  Bill  610  designed  to  achieve  greater  coordination  during  the  land 
use  planning  process  between  local  water  supply  agencies  and  local  land  use  agencies  when 
considering  certain  large-scale  development  projects.  The  total,  cumulative  water  demands 
for  the  subject  Project  trigger  the  large-scale  project  criteria.  Approval  of  a  WSA  is  not 
approval  of  the  development  project  for  which  the  WSA  is  prepared.  A  WSA  is  an 
informational  document  required  to  be  prepared  for  use  in  the  City's  environmental  review 
of  a  project  under  CEQA.  It  assesses  the  adequacy  of  water  supplies  to  serve  the  proposed 
project  and  cumulative  demand.  (Ritchie) 
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PROFESSIONAL  SERVICES 


Amend 

13.    Discussion  and  possible  action  approving  Amendments  No.  1  to  Water  Enterprise, 

Water  System  Improvement  Program  (WSIP)-funded/Wastewater  Enterprise  5-Year 
Capital  Improvement  Program  (ClP)-funded  Agreement  Nos.  CS-883A,  CS-883B,  CS- 
883C  and  CS-883D,  As-needed  Environmental  Services,  with  ESA,  RMC  Water  and 
Environment,  URS  Corp.  and  Winzler  &  Kelly  Consulting  Engineers,  respectively,  to 
provide  additional  environmental  survey  and  analysis  services  for  non-WSlP  (Water 
Enterprise  and  Wastewater  Enterprise)  projects,  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  these  four  amendments 
increasing  each  agreement  by  $1,000,000,  for  a  total  agreement  amount  of  $3,450,000,  and 
each  with  a  time  extension  of  approximately  one  year,  nine  months,  for  a  total  agreement 
duration  of  five  years.  {Torrey) 


CONSTRUCTION 


Award 

14.    Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  funded  Contract  No.  WD-2541,  Bay 
Division  Pipeline  No.  5  -  East  Bay  Reaches,  in  the  amount  of  $61,558,005  to  the  lowest, 
qualifled,  responsible  and  responsive  bidder.  Ranger  Pipelines,  Inc.,  to  construct  the  new 
Bay  Division  Pipeline  No.  5  in  the  East  Bay.  (Labonte) 


15.    Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  (WSIP)  funded  Contract  No.  WD- 
2589,  Supervisory  Control  and  Data  Acquisition  (SCAD A)  System  Phase  II,  in  the 

amount  of  $3,847,250  to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Ranger 
Pipelines,  Inc.,  to  incorporate  new  flow  and  pressure  monitoring  sites  into  the  existing  San 
Francisco  Water  Supply  SCADA  System;  authorize  the  General  Manager  to  negotiate 
and  execute  a  new,  or  modify  the  terms  of  an  existing.  Memorandum  of  Understanding 
(MOU)  with  the  San  Francisco  Recreation  and  Park  Department  (SFRPD)  for  the  installation 
of  SCADA  equipment  on  SFRPD  property;  and  authorize  the  General  Manager  to 
negotiate  and  execute  an  MOU  with  the  San  Francisco  Department  of  Public  Works 
(SFDPW)  for  the  coordination  and  inspection  of  SFPUC  projects  requiring  street  work 
within  San  Francisco  City  Limits.  (Labonte) 


REAL  ESTATE 


16.    Discussion  and  possible  action  authorizing  the  General  Manager  to  request  the  Board  of 
Supervisors  to  hold  a  public  hearing  to  consider  adopting  a  Resolution  of  Necessity  to 
acquire  permanent,  subsurface  tunnel  easements  (collectively,  the  "Real  Property 
Interests")  in  the  following  real  property  (collectively,  the  "Subject  Properties"):  (1) 
Alameda  County  Assessor's  Parcels  537-0852-008  and  537-0551-028  owned  by  Cargill, 

Page  6  SFPUC  October  27,  2009 


Incorporated,  (2)  San  Mateo  County  Assessor's  Parcels  063-590-060  and  096-230-1 10 
owned  by  Midpeninsula  Regional  Open  Space  District,  and  (3)  Alameda  County  Assessor's 
Parcel  537-0551-021-01  in  Newark  and  real  property  located  in  San  Mateo  County  where  the 
SFPUC  right  of  way  crosses  the  San  Mateo  County  Transit  District  ("SAMTRANS")  right  of 
way  at  Ravenswood,  east  of  University  Avenue,  both  owned  by  SAMTRANS,  for  the 
Water  Enterprise  Water  System  Improvement  Program  ("WSIP")  funded  Project 
CUW36801  -  Bay  Division  Pipeline  Reliability  Upgrade  -  Tunnel  ("Bay  Tunnel") 
located  between  Newark  and  Ravenswood  Valve  Houses,  while  continuing  negotiations  with 
the  owners;  adopt  the  required  California  Environmental  Quality  Act  ("CEQA") 
Findings,  Mitigation  Monitoring  and  Reporting  Program  ("MMRP")  and  Statement  of 
Overriding  Considerations  (Labonte) 

CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

19.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1).  (Ambrose) 

Existing  Claim:  Robert  Cameron 

City  Attorney  Claim  no.  10-00597 

Filed:  August  26,  2009,  City  File  No.  09  W  6034 


21.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Rapoport) 

Existing  Claim:  Elisa  Gill  vs.  San  Francisco  Public  Utilities  Commission 

EEO  Charge  No.  04-436121 
City  Attorney  No.  100399 
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22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67. 10  (d).  (Furman) 

Existing  Litigation:  128  FERC  f  61,035  Don  Pedro  (July  16,  2009)  Order  For  A  Proceeding 
On  Interim  Measures  To  Protect  Fishery  Resources  Pending  Relicensing  Of  The  Don  Pedro 
Project  No.  2299. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


23.    Announcement  following  Closed  Session. 


24.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


25.    Other  Commission  Business 


ADJOURNMENT 
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San  Francisco  Public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  October  27,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Victor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  availabie  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       The  meeting  was  called  to  order  at  1 :35  P.M. 

2.  Roll  Call:  Present  -  President  F.X.  Crowley,  Vice  President  Francesca 

Vietor,  Commissioner  Ann  MollerCaen,  and  Commissioner 
Anson  B.  Moran. 

Commissioner  Ellis  was  expected  to  arrive  shortly. 

3.  Approval  of  Minutes 

a)        Minutes  of  September  25,  2009,  Special  Joint  SFPUC-SF  LAFCo  Meeting 

Moved  by  Commissioner  Moran,  seconded  by  Vice  President  Vietor,  to  approve 
the  Minutes  of  the  Special  Joint  SFPUC-SF  LAFCo  meeting  of  September  25, 
2009,  passed  (4-0  AYE  Crowley,  Vietor,  Caen,  Moran)  unanimously. 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  comments  were  offered 

5.  Communications 

a)  Letter  Summary 

The  Commission  Secretary  reported  that  the  Commissioners  had  received  copies  of 
the  communications  received  since  the  last  meeting  as  listed  in  the  Letter  Summary. 

Commissioner  Ellis  joined  the  meeting  in  progress  at  1:40  P.M. 

b)  Advance  Calendar 

Commissioner  Moran  asked  to  also  be  listed  on  the  advance  calendar  with  legislative 
updates  as  one  of  his  areas  of  interest.  Commissioner  Moran  noted  that  he  found  the 
advance  calendar  was  much  improved  and  useful.  Deputy  General  Manager  Michael 
Carlin  reported  that  staff  were  still  working  to  further  refine  and  improve  it  to  better  track 
issues  coming  before  the  Commission  into  the  next  year.  In  response  to  a  question  by 
Vice  President  Vietor,  Mr.  Carlin  confirmed  that  the  issues  discussed  at  the 
Commissioners'  planning  retreat  in  the  summer  had  been  included  on  the  advance 
calendar.  In  answer  to  a  follow  up  question  by  Vice  President  Vietor  concerning  when 
climate  change  issues  might  be  discussed,  it  was  reported  that  there  would  be 
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discussion  on  adaptation  that  would  address  SFPUC  responses  to  climate  change  at  an 
upcoming  meeting. 

6.  Other  Commission  Business 

Commissioner  Caen  and  President  Crowley  congratulated  Assistant  General  Manager 
Harlan  Kelly  on  the  birth  of  his  son  Mason  Isaac  Kelly.  In  answer  to  a  question  by 
Commissioner  Moran,  Assistant  General  Manager  of  External  Affairs  Laura  Spanjian 
updated  the  Commissioners  on  recent  Board  of  Supervisor's  action  on  the  Community 
Choice  Aggregation  (CCA)  provider  request  for  proposals  (RFP). 

In  response  to  a  query  by  Commissioner  Ellis,  Chief  Financial  Officer  Mr.  Rydstrom 
provided  an  update  on  staff  efforts  to  address  a  customer's  concerns  with  high  capacity 
fees  in  connection  to  the  customer's  setting  up  a  new  laundry  business  in  the  Bayview. 
Todd  Rydstrom  reported  that  several  approaches  were  being  studied  and  suggested 
that  ultimately  on  a  broader  scale  how  to  fairly  resolve  this  recurrent  issue  could  be 
addressed  in  next  year's  budget  setting  process. 

President  Crowley  commended  Communications  staff  on  the  informative  newly  adopted 
SFPUC  Environmental  Justice  Policy  press  release  copies  of  which  had  been 
distributed  during  the  meeting. 

CONSENT  CALENDAR 

7.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Commissioner  Moran  asked  that  items  7b,  c,  d  be  discussed 
Commissioner  Caen  also  requested  discussion  of  Item  7d 

a)    Staff  Recommendation:    Approve  the  selection  of  Biofuel  Recycling 
Cooperative;  award  Agreement  No.  CS-989,  Biofuel  Technical  Assistance 
Services,  to  provide  technical  assistance  for  development  of  a  waste 
resources  program  using  waste  vegetable  oil,  brown  grease,  clarifier  scum, 
and  food  waste;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  Biofuel  Recycling  Cooperative  for  an  amount  not  to  exceed 
$300,000,  and  with  a  duration  of  40  consecutive  months,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement  with  the  next 
highest  ranked  proposer.  Resolution  No.  09-0171 
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b)  Staff  Recommendation:    Approve  Modification  No.  1  Contract  No.  HH-936, 
Job  Order  Contract,  General  Construction  (B-License),  Witin  IVIajor  Electrical 
Work,  Hetch  Hetchy  Region,  to  System  3  Inc.  with  an  Award  Criteria  Figure  of 
1 .50,  to  provide  major  electrical  work  at  Hetch  Hetchy  powerhouses, 
increasing  the  contract  by  $1 ,000,000  for  a  total  contract  amount  not  to 
exceed  $3,000,000  and  with  a  time  extension  of  one  year  for  a  total  contract 
duration  of  three  years. 

Resolution  No.  09-0172 

c)  Staff  Recommendation:    Approve  Modification  No.  5  to:  Water  Enterprise 
Water  System  Improvement  Program  (WSIP)-funded  Contract  No.  WD-251 1 
Standby  Power  Facilities  -  Various  Locations,  with  Power  Engineering 
Contractors,  Inc,  to  modify  the  silencer  enclosure  ventilation,  add 
maintenance  access  and  replace  network  fiber  optic  cable,  increasing  the 
contract  by  $93,351 .69  for  a  total  contract  amount  of  $9,331 ,515.12,  and 
bringing  the  cumulative  cost  of  contract  modifications  to  $912,515.12  or 
10.84%  of  the  original  contract  amount.  No  additional  time  is  requested  to 
complete  the  additional  work  items  included  in  this  modification. 
Resolution  No.  09-0173 

d)  Staff  Recommendation:    Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Prog  ram -funded 
Contract  No.  WW-485,  Spot  Sewer  Repair  Contract  No.  23,  in  the  amount  of 
$1 ,379,500,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  J. 
Flores  Construction,  to  repair  existing  sewer  piping,  on  an  as-needed  basis, 
at  various  locations  throughout  San  Francisco. 

Resolution  No.  09-0174 

e)  Staff  Recommendation:    Approve  Forms  of  Documentation  to  enable  the 
SFPUC  General  Manager  to  execute  agreements  to  increase  the  Water 
Enterprise  Commercial  Paper  Program  from  $250  million  to  $500  million  to 
fund  Water  Enterprise  Capital  Projects.     Resolution  No.  09-0175 

In  answer  to  a  question  by  Commissioner  Moran,  Mr.  Carlin  confirmed  that  Agenda  item 
7b  was  consistent  with  the  original  request  for  proposals  (RFP)  for  that  project. 
Commissioner  Moran  recommended  that  in  future  if  any  similar  increases  in  work  were 
to  be  expected  they  should  clearly  be  spelled  out  in  the  proposed  contract. 

Regarding  Commissioner  Moran's  questions  about  Agenda  Item  7c,  Ms.  Labonte 
outlined  the  circumstances  that  led  to  the  changes  being  requested.  Commissioner 
Moran  observed  that  improved  sign-off  at  the  beginning  would  help  avoid  this  kind  of 
situation.  In  follow  up  Assistant  general  Manager  for  Infrastructure  Kelly  reported  that 
this  kind  of  work  would  be  eventually  converted  to  job  order  contracts  that  would  cover 
such  eventualities. 
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In  answer  to  Commissioners  Caen  and  IVIoran's  questions  about  7d,  Todd  Rydstrom 
explained  that  the  Commissioners  had  heard  about  this  item  several  times  before, 
noting  staff  had  brought  this  topic  to  the  Commissioners  last  in  December  of  2008.  Mr. 
Rydstrom  explained  as  background  that  at  that  time  the  SFPUC  had  received  Board  of 
Supervisors'  approval,  we  already  had  an  existing  $250  million  commercial  paper 
program  and  given  the  fact  that  we  needed  to  sell  bonds  of  about  $400  million  to  $500 
million  a  quarter  in  order  to  stay  on  track  for  the  water  improvement  program,  this  fact 
necessitated  a  need  for  us  to  move  our  commercial  paper  program  up  as  well.  Mr. 
Rydstrom  noted  that  the  SFPUC  had  benefited  and  the  rate  payers  had  benefited 
dramatically  from  the  low-cost  borrowing  of  commercial  paper.  In  addition  to  the 
December  28th  and  late  fall  review,  Mr.  Rydstrom  observed  that  the  SFPUC  had  gone 
out  with  a  request  for  proposals  (R.F.P)  in  March,  2009.  and  that  in  April,  2009,  the  bids 
were  received.  Mr.  Rydstrom  recalled  that  then  staff  brought  this  back  to  the 
Commission  in  August,  2009,  to  move  fonward  with  an  award  to  J. P.  Morgan  as  the  lead 
syndicator  of  that  R.F.P. 

At  that  time  Mr.  Rydstrom  reported  that  we  had  only  received  two  respondents  to  the 
R.F.P.,  and  J. P.  Morgan  was  the  only  one  that  offered  to  issue  up  to  $250  million  of 
commercial  paper.  In  addition  to  that,  October  2009,  Mr.  Rydstrom  observed  that 
brought  us  here  today.  Mr.  Rydstrom  reported  that  the  Commissioners  had  requested 
previously  to  bring  back  the  final  forms  and  documents  represented  in  the  rather  large, 
thick  pact  was  what  was  necessitated  for  Commissioners  to  review  in  order  to  approve 
those  forms.  Mr.  Rydstrom  explained  that  this  would  complement  our  recent  bond  sales 
and  will  bring  in  total  issuance  well  over  $1  billion  of  activity  over  the  last  nine  to  10 
weeks  in  particular.  Mr.  Rydstrom  pointed  out  that  this  had  been  a  very  good  time  to 
issue  debt.  Pointing  to  the  forms  of  agreement  before  the  Commissioners,  Mr. 
Rydstrom  identified  them  as  the  first  ones  were  the  forms  of  the  revolving  credit 
agreement,  noting  that  there  were  two.  Mr.  Rydstrom  identified  J. P.  Morgan  as  the  lead 
in  the  syndicates,  requesting  to  replace  up  to  $175  million  of  the  total  $250  million.  In 
addition,  U.S.  Bank  would  take  the  remainder  of  $75  million.  Mr.  Rydstrom  pointed  out 
that  those  very  well  recognized  names  as  well  as  utilizing  dealers  existing  in  our  pool. 
Backstrom,  Goldman  Sachs,  J. P.  Morgan,  Merrill  Lynch,  Pierce,  Fenner,  and  Smith. 
These  Mr.  Rydstrom  reported  were  four  of  the  documents  that  are  before  the 
Commissioners  for  action  commenting  that  each  one  of  those  dealers  would  have  their 
own  dealer  agreement,  and  they  would  look  very  familiar  from  the  last  time  that  this 
Commission  had  reviewed  dealer  agreements.  Mr.  Rydstrom  noted  that  the  form  of  the 
offering  memorandum  was  next. 

Lastly,  Mr.  Rydstrom  reported  that  there  were  two  forms  of  issuing  and  paying  agent 
agreements,  because  there  were  two  underlying  revolving  credit  and  term  loan 
agreements,  so  they  always  move  in  tandem.  Mr.  Rydstrom  asked  why,  again,  are  we 
doing  this?  We're  doing  this  in  particular  to  stay  on  track  with  our  Water  System 
Improvement  Program  and  staff  also  proposed  doing  this  because  this  new  commercial 
paper  program  was  authorized  under  Proposition  E  whereas  our  first  one  was 
authorized  under  Proposition  A.  In  addition  to  that,  Mr.  Rydstrom  reported  that 
Proposition  E  authorization  gives  us  more  flexibility,  which  was  authorized  by  issuing 
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taxable  debt.  Explaining  the  issuance  of  taxable  debt,  Mr.  Rydstrom  called  attention  to 
that  particular  percentage  of  water  that  was  used  by  our  private  customers,  Cal  Water  in 
particular,  as  well  as  Stanford  University,  that  necessitates  the  SFPUC  to  issue  a 
certain  portion  --  about  $100  million  of  our  debt,  as  taxable  debt,  in  order  to  make  sure 
that  the  SFPUC  was  in  compliance  with  I.R.S.  Regulations.  Mr.  Rydstrom  explained 
this  commercial  paper  program  was  a  very  inexpensive  way  to  do  that,  to  tap  into  or 
utilize  the  taxable  debt  on  the  short  end  part  of  the  curve,  at  least  for  a  portion  of  that 
time. 

Mr.  Rydstrom  next  explained  this  charts  showing  how  this  compares  to  the  other 
programs  that  we  manage  here  at  the  SFPUC.  He  noted  that  what  we've  done  was  put 
a  column  for  each  of  our  existing  two  commercial  paper  programs.  The  first  column 
was  the  current  waste  water  program  at  $150  million.  The  middle  column  was  the 
current  water  commercial  paper  program,  and  the  last  column  would  be  what's  before 
the  Commissioners  for  approval  in  the  agreements  and  forms  of  the  agreements.  Mr. 
Rydstrom  pointed  out  that  as  the  Commissioners  could  see,  going  to  the  far  right-hand 
column,  J. P.  Morgan  would  be  using  utilizing  $1  5  million  of  the  $250  million.  We  would 
utilize  U.S.  Bank  for  $75  million. 

Mr.  Rydstrom  noted  that  the  program  type  would  be  the  first  of  its  kind  to  issue  both 
taxable  and  tax  exempt  commercial  paper  for  the  SFPUC,  which  now  we  were  able  to 
do,  because  the  SFPUC  had  its  own  strange  credit  rating.  The  fees  shown  were 
significantly  higher.  This  was  one  of  our  initial  concerns  and  has  been  a  negotiating 
point  all  along.  The  marketplace  right  now  for  those  entities  who  are  lucky  enough  to 
even  be  able  to  get  liquidity  or  letters  of  credit  ranges  upwards  of  3%  per  year.  Mr. 
Rydstrom  reported  that  Triple-a  credit  would  go  as  low  as  1%.noting  that  was  a  very 
long  sought-after  negotiating  point.  In  addition  to  that,  there  was  a  10%  syndication  fee, 
since  there  was  a  joint  issue  between  J. P.  Morgan  and  U.S.  Bank 

From  there  Mr.  Rydstrom  pointed  out  the  Commissioners  could  see  the  max  fee  on  this 
issue  as  previously  authorized  by  the  Commissioners  would  hit  $3.75  million.  Mr. 
Rydstrom  identified  the  Bank  holding  costs  would  be  the  costs  that  we  would  actually 
pay  for  borrowing  the  debt  should  the  dealers  would  not  actually  be  able  to  sell  it  to  a 
third  party.  This  would  be  the  rate  at  which  the  underlying  bank  then  would  hold  our 
debt  temporarily  and  the  rate  that  we  would  pay  them.  This  Mr.  Rydstrom  pointed  out 
was  typically  a  function  of  prime,  fed  funds  rate  or  a  fixed  amount.  So  that's  consistent 
with  previous  deals  as  well.  The  term  was  different,  however.  The  term  we  are 
proposing  was  a  one-year  term  to  expire  October  31,  2010,  Mr.  Rydstrom  explained  that 
the  reason  we  were  doing  that  was  because  we  think  the  market  will  continue  to 
stabilize,  and  we  think  other  banks  who  have  temporarily  decided  not  to  be  active  actors 
in  the  R.F.P.  Market  here,  we  think  they'll  come  back  into  the  market.  So  we  don't  want 
to  lock  in  an  expensive  or  a  more  expensive  deal  than  what  we  had  seen  rates  two 
years  ago,  three  years  ago,  four  years  ago,  when  we  locked  into  our  previous 
commercial  paper  program.  Mr.  Rydstrom  commented  that  on  the  other  hand,  what  we 
were  seeing  here  was  still  a  very  good  deal  for  the  rate  payers.  Mr.  Rydstrom  noted 
that  the  Commissioners  could  see  our  other  commercial  Paper  programs  expire  July  1 , 
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2011,  and  then  February  13,  2012,  And  so  in  2010,  2011  and  2012,  we  have  to  be  back 
in  the  R.F.P.  IVIarket  anyway,  depending  upon  how  much  and  how  soon  the 
Commissioners  determine  what  to  appropriate  on  the  what  was  to  become  the  master 
plan  for  clean  water,  as  well  as  depending  on  how  quickly  we  are  moving  forward  on  the 
Water  System  Improvement  Program.  Mr.  Rydstrom  concluded  noting  that  those  wee 
the  key  terms  and  he  would  be  happy  to  answer  any  questions  that  you  may  have. 

Commissioner  Caen  asked  why  we  have  to  have  taxable  as  opposed  to  tax  exempt. 
Mr.  Rydstrom  explained  that  under  the  federal  guidelines,  the  I.R.S.  Guidelines,  a 
municipality  was  authorized  to  issue  tax-exempt  debt  if  they  pass  a  test  called  the  good 
use-bad  use  test.  What  they  define  as  a  bad  use  is  a  nongovernmental,  a  nonpublic 
purpose  benefit  of  the  debt  ~  of  the  project  that  that  debt  is  financing.  So  if  a 
municipality,  for  example,  was  going  out  and  building  something  that  was  only  to  the 
benefit  of  a  private  sector  entity,  the  I.R.S.  would  not  allow  the  municipality  to  issue  tax- 
increment  debt  which  was  lower  in  borrowing  costs  than  taxable  debt. 

The  SFPUC  because  of  the  nature  of  our  customer  mix  means  that  typically  on 
average,  about  85%  or  86%  of  our  water  was  used  by  municipal  governments  or 
municipal  entities.  We  sell  it  either  to  wholesalers  who  are  municipal  governments,  or 
we  use  it  ourselves  to  provide  it  to  our  own  municipal  public  utility.  But  the  portion  about 
the  1 5%  that  we  were  delivering  to  Cal  water  a  for-profit  entity,  and  because  they  were 
a  for-profit  entity  and  because  on  that  for-profit  entity's  books  they  have  legitimate  tax 
deductible  expenses,  they  cannot  benefit  from  issuing  in  any  way,  directly  or  indirectly, 
tax-exempt  debt.  So  what  we  have  to  do  was  every  time  we  have  one  more  annual  use 
of  ~  annual  record  of  how  much  water  was  delivered  to  which  customer,  we  review  that 
with  our  tax  counsel  and  our  attorneys,  and  the  I.R.S.  which  would  come  and 
periodically  audit  to  make  sure  that  all  of  the  debt  that  we  had  issued  that  somehow  has 
funded  projects  that  are  related  to  the  ultimate  delivery  of  that  water,  that  the  end  user 
and  the  end  beneficiary  of  that  water  was  not  disproportionately  a  nonpublic  entity.  Mr. 
Rydstrom  then  pointed  out  that  they  could  say  it  was  ok  for  it  to  be,  in  some  cases,  a 
nonpublic  entity.  But  fits,  you  have  to  fund  the  capital  projects  as  taxable.  So  for  us,  Mr. 
Rydstrom  reported  it  was  going  to  mean  about  $100  million  of  a  total  of  $4.6  billion.  So 
we  manage  each  debt  issuance  with  exactly  what  we  need  when,  and  we're  doing  the 
calculation  for  each  debt  issuance.  And  we  are  ~  as  we  are  legally  permitted  to  do, 
we're  trying  to  be  very  intentional  about  timing  when  we're  doing  certain  local  projects 
versus  regional  projects,  to  see  if  we  can  rearrange  them  to  stay  below  that  threshold  to 
make  us  have  to  be  taxable.  So  in  particular,  Mr.  Rydstrom  noted  that  the  commercial 
paper  program  allows  us  to  borrow  just  in  time,  so  to  speak,  and  to  aggregate  our 
borrowing  into  a  critical  mass  that  allows  us  then  to  go  issue  a  bond.  Mr.  Rydstrom 
pointed  out  that  there  were  multiple  right  answers  in  borrowing  and  financing.  He 
commented  that  in  our  case,  because  we  have  such  a  large  project,  we  don't  need  all  of 
that  money  up  front,  and  in  fact,  we  need  on  average  about  $400  million  to  $500  million 
every  quarter,  given  how  Ms  Labonte  and  Mr.  Kelly  give  the  Commissioners  quarterly 
updates  of  what  the  spending  was  needed  and  what  the  completion  was  needed.  Mr. 
Rydstrom  noted  that  if  we  were  to  have  gone  out  and  just  made  our  recent  bond  deals, 
for  example,  borrowed  more  money  in  long  bonds  as  opposed  to  having  a  commercial 
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paper  that  was  short-term  in  nature  and  a  long  bond  program,  for  example,  that  would 
have  yielded  costs  of  about  $12  million  a  year,  $1 1  million  to$12  million  a  year  for  a 
similar  size  program,  so  this  was  allowing  us  to  borrow  something  upwards  of  fees  of 
about  $3.75  million,  plus  commercial  paper  fees  in  the  market  versus  $1 1  million  to  $12 
million.  Mr.  Rydstrom  observed  that  it  really  did  continue  to  make  economic  sense.  Mr. 
Rydstrom  reported  that  this  was  also  why  most  major  corporations  run  a  commercial 
paper  program  themselves.  They  are  typically  running  it  for  their  working  capital  and 
that  your  short-term  capital  project  financing  needs.  We  are  able  to  do  it  here  because 
of  the  timing  of  our  cash  flow  for  our  capital  projects.  And  it's  just  one  more  tool  that  Mr. 
Rydstrom  thought  the  Commission  and  the  Commission  before  it  had  been  really 
advanced  thinkers,  in  setting  up  the  predecessor  wastewater  program  and  the  previous 
water  program. 

In  response  to  a  question  by  Commissioner  Caen,  Mr.  Rydstrom  explained  that  almost 
all  commercial  paper  dealers  have  template  contracts.  However,  the  SFPUC  Finance 
staff  actually  work  with  our  external  counsel  Sidney  Austin  in  coordination  with  the  City 
Attorney's  Office,  to  write  and  refine  every  single  one  of  those  provisions  in  the  contract. 
Mr.  Rydstrom  continued  reporting  that  the  marketplace  for  debt  in  particular  was  very 
competitive,  and  that  has  meant  that  the  terms  and  conditions  of  the  various  contractual 
documents  are  fairly  standardized.  But  Mr.  Rydstrom  noted  his  staff  goes  through  each 
with  a  fine-tooth  comb.  Mr.  Rydstrom  noted  that  he  knew  Ms.  Ambrose,  as  well  as  Mr. 
Blake,  do  as  well  in  the  City  Attorney's  Office. 

Commissioner  Moran  had  two  questions:  one  question  was  there  a  cap  on  what  we  can 
go  out  to  the  market  to  get;  and,  two;  was  there  any  benefit  and  it  may  be  it  was  not 
possible  without  going  concurrently  with  wastewater,  with  the  paper  program,  we  may 
get  a  better  deal  from  someone  else?  Mr.  Rydstrom  replied  the  bidders  always  look  at 
our  total  block  of  business  and  are  eager  to  put  the  good  foot  forward.  In  this  particular 
case  when  we  saw  the  market  disequilibrium  and  only  two  respondents,  with  only  one  of 
them  actually  able  to  ante  up  a  full  proposal,  that  was  also  telling  of  the  market  and  the 
current  conditions.  It  only  benefits,  I  think,  us  as  well  as  the  rate  payers  if  we 
strategically  look  at  how  soon  some  of  these  maturity  of  our  various  other  programs  and 
upcoming  debt  issuances  occur,  because  investment  banks  and  dealers  and  others, 
they  do  work  in  a  very,  very  competitive  environment.  Mr.  Rydstrom  indicated  that  a 
number  of  them  were  under  significant  capital  reserve  requirement  reviews  by  the  U.S. 
Treasury  and  others.  That  was  normal  and  was  part  of  the  Treasury's  review.  Mr. 
Rydstrom  reported  that  with  the  seizing  of  the  markets  last  fall  and  the  tightening  of  a  lot 
of  the  banks  underwriting  debts,  while  we  were  still  able  to  get  bidders  and  very 
aggressive  bids  on  our  recent  bond  deals,  a  lot  of  other  lower  credit  entities  could  not. 
Mr.  Rydstrom  noted  that  we  can  thank  goodness,  that  we  have  run  such  a  strong  fiscal 
shop  as  well  as  a  WSIP  Program  and  a  wastewater  program,  because  that  credibility 
has  meant  we  had  a  high  enough  credit  rating.  In  particular,  that  we  still  have  folks  and 
investment  banks  that  really  want  our  bonds  and  they  really  want  to  do  work  with  us 
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Moved  by  Commissioner  IVIoran,  seconded  by  Commissioner  Ellis  to  approve  Agenda 
Items  7a  through  7d,  passed  (5-0  AYE  Crowley,  Vietor,  Caen,  Ellis,  Moran) 
unanimously. 

President  Crowley  next  called  up  Agenda  Item  #16  out  of  order 


REAL  ESTATE 

1 6.  Discussion  and  possible  action  authorizing  the  General  Manager  to  request  the 
Board  of  Supervisors  to  hold  a  public  hearing  to  consider  adopting  a  Resolution  of 
Necessity  to  acquire  permanent,  subsurface  tunnel  easements  (collectively,  the 
"Real  Property  Interests")  in  the  following  real  property  (collectively,  the  "Subject 
Properties"):  (1)  Alameda  County  Assessor's  Parcels  537-0852-008  and  537-0551- 
028  owned  by  Cargill,  Incorporated,  (2)  San  Mateo  County  Assessor's  Parcels 
063-590-060  and  096-230-1 10  owned  by  Midpeninsula  Regional  Open  Space 
District,  and  (3)  Alameda  County  Assessor's  Parcel  537-0551-021-01  in  Newark 
and  real  property  located  in  San  Mateo  County  where  the  SFPUC  right  of  way 
crosses  the  San  Mateo  County  Transit  District  ("SAMTRANS")  right  of  way  at 
Ravenswood,  east  of  University  Avenue,  both  owned  by  SAMTRANS,  for  the 
Water  Enterprise  Water  System  Improvement  Program  ("WSIP")  funded  Project 
CUW36801  -  Bay  Division  Pipeline  Reliability  Upgrade  -  Tunnel  ("Bay  Tunnel") 
located  between  Newark  and  Ravenswood  Valve  Houses,  while  continuing 
negotiations  with  the  owners;  adopt  the  required  California  Environmental  Quality 
Act  ("CEQA")  Findings,  Mitigation  Monitoring  and  Reporting  Program  ("MMRP") 
and  Statement  of  Overriding  Considerations.    Resolution  No.  09-0176 

Public  comment:  no  comments  were  offered 

Commissioner  Moran  informed  his  colleagues  due  to  a  potential  professional  conflict 
that  he  requested  that  he  be  recused  from  participating  on  this  item. 

Moved  by  to  recuse  Commissioner  Moran  from  participating  or  voting  on  Agenda  Item 
16  by  Commissioner  Caen,  seconded  by  Commissioner  Ellis  passed  4-0  AYE  (Crowley, 
Caen,  Vietor,  Ellis)  Moran  recused 

Deputy  City  Attorney  Noreen  Ambrose  explained  the  need  for  the  proposed  action  as 
the  result  of  a  lack  of  progress  on  negotiations  with  three  owners  of  parcels,  Cargill, 
Mid-Peninsula  Open  Space  District,  and  the  San  Mateo  County  Transit  District 
(SAMTRANS),  where  required  easements  were  necessary  to  be  obtained  if  this  project 
were  to  move  forward  to  award  in  December  2009  as  was  planned  following  the 
completion  of  CEQA  process  being  addressed  at  this  meeting.  MS  Ambrose  reported 
that  this  action  would  give  advance  notice  as  the  process  moved  toward  Board  of 
Supervisors  approval  that  these  questions  needed  to  be  resolved  or  that  the  necessary 
actions  as  proposed  in  this  item  would  follow.  This  step  Ms  Ambrose  emphasized  was  a 
precautionary  measure  against  risk  of  delay.  Then  WSIP  Manager  Julie  Labonte 
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explained  the  risk  of  delay  of  this  critical  element  in  the  Water  System  Improvement 
Program  and  outlined  steps  staff  had  undertaken  to  keep  the  process  moving  fonward. 

Public  comment:  no  comments  were  offered. 

Motion  by  Commissioner  Vietor,  seconded  by  Commissioner  Caen  passed  4-0  AYE 
(Crowley,  Vietor,  Caen,  Ellis,)  Moran  was  recused  from  voting  on  this  item. 


8.    Report  of  the  General  Manager 

Acting  General  Manger  Carlin  began  with  an  update  on  the  October  1 9^^  rainstorm  and 
outlined  how  staff  had  responded  to  localized  flooding  that  resulted.  In  response  to 
questions  by  commissioner  Vietor,  Mr.  Carlin  noted  that  there  were  several  area  where 
this  was  a  chronic  issue  because  the  structures  had  been  built  in  low  lying  areas  or 
where  streams  had  previously  flowed.  Mr.  Carlin  noted  that  staff  had  been  considering  a 
wide  array  of  options  to  address  this  problem  aside  from  making  sure  that  the  normal 
storm  drainage  system  was  kept  clear  and  able  to  absorb  the  impact  of  storms.  In 
response  to  a  question  by  Commissioner  Caen,  Mr.  Carlin  reported  that  there  was  an 
intensive  effort  to  keep  storm  drains  and  catch  basin  cleared  to  prevent  backflow  into 
the  streets  or  low  lying  areas.  Mr.  Carlin  thanked  Commissioner  Caen  for  personally 
seeing  to  it  that  the  storm  drains  near  her  home  were  kept  clear.  This,  he  noted,  was  in 
addition  to  work  done  through  the  Wastewater  Capital  Improvement  Program  to  identify 
and  target  problem  spots.  Mr.  Carlin  noted  that  the  upcoming  sewer  system 
improvement  program  would  also  address  this  kind  of  situation  in  its  planning.  In 
response  to  a  query  by  Commissioner  Vietor  about  the  flooding  at  the  Muni  Metro  Van 
Ness  Avenue  Station,  Mr.  Carlin  described  the  circumstance  that  resulted  in  that 
problem. 

a)  Water  System  Improvement  Program:  (Labonte) 

Ms.  Labonte  reported  the  Water  System  Improvement  Program  was  moving  significantly 
into  construction  noting  that  there  were  five  such  project  on  calendar  at  this  meeting. 
Ms  Labonte  further  noted  that  bid  costs  for  WSIP  Projects  continued  to  come  in  a 
significantly  lower  amounts  than  had  been  estimated  as  trend  Ms  Labonte  reported  was 
being  seen  across  the  construction  market  as  reported  in  industry  journal  such  as 
Construction  Weekly.  This  Ms.  Labonte  reported  was  strong  motivation  to  move 
forward  quickly  to  obtain  the  best  contracts  while  the  market  was  favorable  and  thus 
reduce  the  program  cost.  Ms  Labonte  then  reported  on  a  recent  program  related 
submission  to  the  California  Seismic  Safety  Commission  and  Departmental  Public 
Health  which  then  had  90  days  to  report  to  the  Joint  Legislative  Audit  Committee.  Next, 
Ms  Labonte  noted  that  she  would  prepare  a  memo  in  response  to  concerns  about  any 
risk  of  WSIP  schedule  compression  for  the  Commissioner's  review  a  future  meeting. 

b)  Alameda  Creek  Watershed  Update  {Ramirez) 
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Tim  Ramirez,  presented  an  update  and  detailed  overview  of  activities,  including  a 
summary  of  SFPUC  projects,  and  described  the  context  within  the  Alameda  Creek 
Watershed  for  issues  that  will  be  coming  before  the  Commission  for  discussion  and/or 
decisions 

Alameda  Creek  discussion  Oct2f'^ 

Mr.  Ramirez  began  with  an  overview  of  the  group  of  maps  he  had  provided  to  the 
Commissioners  pointing  to  a  map  predating  his  arrival  to  the  SFPUC  four  years  ago 
developed  by  the  group  in  the  watershed  to  illustrate  all  the  many  things  that  are 
happening  and  the  different  players  that  are  involved.  Next  Mr.  Ramirez  commented 
that  the  SFPUC  does  do  a  lot  of  things  in  the  watershed,  and  are  one  of  many  players  in 
the  watershed,  and  what  he  wanted  to  do  was  step  back  and  talk  about  that  larger  scale 
so  when  things  come  before  the  Commission,  the  Commissioners  have  a  context.  Mr. 
Ramirez  then  presented  a  slide  which  illustrated  our  facilities  in  the  southern  Alameda 
Watershed,  in  the  Upper  Alameda  Creek,  an  area  of  about  130,000  acres  of  land  is 
what  we  call  the  Upper  Alameda  Creek  Watershed.  Mr.  Ramirez  called  attention  to  a 
map  which  outlined  that  portion  of  the  watershed  itself,  and  noted  that  the  colors  were 
what  was  important  to  look  at.  Mr.  Ramirez  noted  that  the  very  light  grey  were  our 
property.  The  other  colors,  the  brown,  were  publicly  lands  owned  in  the  watershed,  and 
the  rest  of  the  land,  the  darker  gray  area,  was  all  private  land.  What  was  important  Mr. 
Ramirez  noted  was  this  was  the  one  watershed  where  we  do  not  have  the  majority  of 
the  watershed  protected  in  public  ownership,  ours  or  someone  else's. 

The  Hetch  Hetchy  watershed,  the  Peninsula,  all  those  areas  by  large  have  been 
protected  over  time.  T  his  was  mostly  not,  mostly  in  Santa  Clara  County,  with  about 
60%  of  the  watershed  in  private  ownership.  Mr.  Ramirez  pointed  out  that  was  one  of 
the  reasons  why  staff  focused  on  it.  The  other  three  big  parts  of  the  watershed,  the 
upper  section,  in  the  Livermore  Dublin  Pleasanton  area,  were  very  much  developed,  not 
like  our  watershed  at  all.  Mr.  Ramirez  reported  that  the  very  bottom  part  that  drains  out 
to  the  Bay,  the  Lower  Alameda  Creek  area,  which  was  generally  Niles  Canyon  and  the 
channel  out  to  the  Bay,  so  water  Mr.  Ramirez  noted  in  general  flows  from  north  to  south, 
and  starting,  from  south  to  north  in  the  lower  watershed.  Mr.  Ramirez  pointed  to  where 
it  meets  in  the  middle  and  then  goes  right  down  out  to  the  Bay. 

Mr.  Ramirez  reported  that  there  were  a  couple  of  ways  to  look  at  the  watershed.  One  of 
them  was  from  the  perspective  of  a  fish.  Mr.  Ramirez  then  explained  the  distinctions 
when  people  talk  about  trout.  The  fish  that  are  in  the  watershed  now  that  we  have  in 
our  reservoir  are  generally  leave  as  juvenile  fish  and  come  back  as  adults  and  are 
referred  to  as  steelhead  because  they  spend  part  of  their  lives  in  the  ocean.  Mr. 
Ramirez  noted  that  there  are  no  steelhead  trout  in  Alameda  Creek  because  there  were 
two  barriers,  different  features  right  next  to  each  other.  Mr.  Ramirez  pointed  to  the  map 
of  those  facilities,  an  aerial  photo.  He  noted  going  down  to  the  upper  left-hand  corner 
and  looking  at  the  second  one  down,  you  would  see  the  railroad  crossing  and  the 
control  structure  on  the  map.  Mr.  Ramirez  reported  it  was  a  small  dam  not  meant  to 
provide  water  or  anything  else,  just  there  to  keep  the  gradient  of  the  flood  control 
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channel  where  it  was.  Next  Mr.  Ramirez  pointed  to  immediately  upstream  of  that  was 
one  of  Alameda  County  Water  District's  rubber  dams  used  for  water  supply  purposes. 
Mr.  Ramirez  noted  it  can  be  deflated  in  the  winter  during  high  flow  and  it  was  this  barrier 
which  prevents  the  steelhead  trout  from  getting  up  into  the  watershed. 

Mr.  Ramirez  explained  that  the  federal  regulatory  ruling  on  steelhead  trout  was  made  in 
January  2006  and  noted  this  ruling  affects  everybody  in  the  Pacific  Northwest  coast. 
Mr.  Ramirez  reported  that  this  was  a  very  common  issue  that  many  districts  deal  with, 
including  us  as  the  federal  regulators  view  the  watershed;  the  fish  do,  not  seeing  the 
proper  boundaries  or  the  water  district  lines.  Mr.  Ramirez  reported  all  the  federal 
regulatory  agencies  see  was  the  creek  itself. 

Next  Mr.  Ramirez  pointed  to  a  map  showing  the  central  California  coast  testing 
population  segment,  noting  this  was  the  area  in  terms  of  recovery  planning.  Mr. 
Ramirez  noted  the  Alameda  Creek  Watershed  was  the  largest  watershed  in  the  central 
coast.  And  that  a  big  purpose  of  our  presentation  today  was  to  show  from  a  wider 
perspective  who  runs  it.  Mr.  Ramirez  noted  that  there  were  seven  runs  the  northern 
part  of  the  watershed,  the  biggest  part,  the  Livermore  Valley  area,  the  Upper  Alameda 
Creek  Watershed,  and  downstream  was  the  Alameda  Creek  Water  District.  Mr. 
Ramirez  reported  that  they  get  some  water  from  us  as  one  of  our  wholesale  customers 
and  also  they  got  water  from  the  State  Water  Project.  The  Water  District  releases  water 
to  the  creek  where  it  flows  down  to  their  facilities  in  a  flood  control  channel,  and 
although  it  was  a  very  big  watershed,  it  was  a  very  flashy  watershed.  Mr.  Ramirez 
recalled  that  prior  to  the  October  7  storm,  a  big  storm  to  give  you  an  example  of  the 
flashes  of  this  watershed,  we  had  practically  no  rain.  Mr.  Ramirez  commented  that  we 
got  about  four,  five,  6  inches  within  about  a  couple  of  hours  altogether  on  October  13 
which  generated  hardly  any  water  at  all  from  our  side  of  the  watershed. 

By  comparison,  on  the  Livermore  side,  which  was  heavily  urbanized,  we  had  quite  a  bit 
of  water  coming  downstream.  Pointing  to  the  illustration  Mr.  Ramirez  reported  looking 
to  the  bottom  of  that  watershed  in  Niles  canyon,  where  these  streams  come  together 
one  could  see  an  example  of  the  scale  and  magnitude,  what  happens  in  a  watershed. 
We  get  a  lot  of  water  very  quickly  sometimes,  and  it  goes  right  to  the  system.  24  hours 
later,  almost  all  the  flows  are  back  where  they  have  been  the  day  before.  It  is  a  lot  of 
water  very  quickly,  which  makes  it  difficult  for  us. 

Commissioner  Vietor  asked  if  this  because  of  the  impermeability  of  the  urban  system? 
Mr.  Ramirez  agreed  it  very  much  so  while  not  the  only  reason,  but  primarily  why  you 
see  these  differences.  Mr.  Ramirez  noted  that  our  watershed  was  not  heavily 
developed  and  showed  several  views  of  it  at  different  periods  in  the  spring  and  summer. 
Mr.  Ramirez  reported  that  in  some  areas  right  now  had  no  water,  if  you  went  out  there 
and  took  a  walk,  you  would  see  just  a  small  trickle  of  water  dripping  down  in  some  areas 
of  samples,  at  other  time  one  would  see  a  raging  torrent  coming  as  in  the  storm  in 
March. 


05-12 


October  27,  2009 


Next  Mr.  Ramirez  outlined  ongoing  SFPUC  Projects  and  related  activities  we  have  in 
the  watershed.  He  noted  the  Commissioners  may  have  heard  about  some  of  these  as 
well.  Mr.  Ramirez  reported  staff  was  in  the  middle  of  developing  a  habitat  conservation 
plan  for  the  watershed,  which  would  give  us  state  and  federal  coverage  for  routine 
operations  maintenance  of  the  system  in  the  Alameda  Creek  Watershed.  This  would 
cover  not  just  steelhead  trout,  but  lots  of  other  aquatic  and  terrestrial  species,  including 
plants.  Mr.  Ramirez  reported  that  the  Alameda  Watershed  was  a  big  focus  for  us  for 
our  watershed  and  environmental  program.  Mr.  Ramirez  commented  that  staff  was  in 
constant  discussions  with  the  local  resource  districts  and  local  non-profit  organizations. 
Mr.  Ramirez  explained  that  the  SFPUC  leased  a  good  chunk  of  our  land  for  grazing  in  a 
watershed,  and  parts  of  our  watershed  are  regional  wilderness,  and  a  lot  of  it  is  open  to 
the  public. 

We  have  releases  along  the  creek  as  well,  and  finally,  we  have  a  new  lease,  just  a 
couple  of  years  ago,  for  sustainable  agricultural  out  by  the  Water  Temple.  There  Mr. 
Ramirez  reported  were  20  acres  of  land  under  cultivation  in  part  serving  programs  with 
the  local  school  districts.  Equally  important  Mr.  Ramirez  reported  were  other  activities 
in  the  watershed  that  are  not  marked,  and  these  are  some  of  them.  In  the  upper 
watershed  on  our  side,  we  have  the  Pacific  Gas  and  Electric  natural  gas  line,  which 
crosses  the  creek.  Mr.  Ramirez  reported  that  there  was  a  project  to  build  a  fish  ladder 
on  these  facilities.  In  addition,  Mr.  Ramirez  pointed  to  the  Sunol  area  mining  activity  that 
while  not  on  our  property  was  related  to  some  extent  to  our  operations  in  the  valley. 

Mr.  Ramirez  next  discussed  fisheries  restoration  work  group,  reporting  that  the  work 
group  itself  had  been  around  for  over  10  years  Mr.  Ramirez  noted  that  the  SFPUC's 
participation  in  that  group  allowed  us  to  fund  studies  allow  of  the  fishery  issues.  Mr. 
Ramirez  explained  then  that  information  would  go  into  our  habitat  conservation  plan, 

Next,  Mr.  Ramirez  addressed  the  complex  issues  related  to  the  Calaveras  dam.  Mr. 
Ramirez  reported  this  discussion  provided  another  chance  to  look  at  the  watershed. 
Noting  staff  had  finished  two  reports  already  --Calaveras  dam  and  the  diversion  dam. 
Mr.  Ramirez  reported  that  the  other  two  were  in  progress  and  should  be  released  soon 
as  well.  Finally,  Mr.  Ramirez  added  the  discussion  that  the  work  group  was  having  now, 
were  really  focused  on  helping  to  fund  efforts  with  hydrology  and  water  temperature  in 
the  entire  watershed.  Mr.  Ramirez  reported  that  the  SFPUC  was  hosting  the  meeting  of 
the  subcommittee  to  look  at  the  results  of  that  work.  Mr.  Ramirez  reported  that  staff 
planned  on  using  that  to  populate  our  fishery  analyses  so  we  have  work  to  work  from 
here  it  is  available  for  anybody  to  use  on  their  projects,  and  we  are  hoping  that  that 
could  lead  people' s  projects  by  having  this  foundation  established  that  we  all  work  from. 
Mr.  Ramirez  reported  that  this  was  not  only  about  steelhead  trout,  noting  that  everything 
we  are  doing  in  the  watershed  was  focused  on  all  the  native  species,  not  just  the  trout. 
Mr.  Ramirez  reported  staff  had  to  cover  the  other  species  as  well  such  as  the  red 
legged  frogs 

Mr.  Ramirez  commented  that  there  were  really  two  issues  we  are  focused  on  within  the 
work  group  context  to  take  a  closer  look  at,  and  those  are  the  winter  flows.  As  we  just 
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mentioned,  it  is  difficult  to  predict  and  to  map  and  to  model  hydrology  in  the  watershed, 
so  we  are  spending  quite  a  bit  of  time  trying  to  do  that  with  our  other  partners,  and  we 
are  also  taking  a  closer  look  at  some  of  these  barriers  in  the  watershed.  Some  of  them 
are  natural.  Some  of  them  are  man-made.  The  two  downstream  flood  control  pedals 
are  obviously  water  supply  features. 

There  are  other  areas  that  are  landslides  that  also  present  problems  for  the  fish  to  get 
past  those  locations.  Mr.  Ramirez  called  attention  to  his  next  slide  on  some  things  that 
had  happened  in  the  last  four  years.  Mr.  Ramirez  wanted  to  point  out  some  things  have 
changed,  one  being  the  final  listing  by  the  National  Fisheries  Service  for  steelhead  trout. 
Mr.  Ramirez  commented  that  this  really  cleared  things  up  in  terms  of  which  part  of  the 
species  was  protected  under  federal  law  and  which  one  was  not.  In  this  case,  the  ones 
downstream  were  protected  by  the  federal  law.  While  staff  knew  about  the  potential 
need  for  a  fish  ladder  at  the  downstream  facilities  to  be  built  someday  we  did  not  know 
when. 

In  summer  2007,  we  found  out  ACWD  had  signed  an  agreement  with  the  county  to  build 
it  by  2010,  next  year.  It  will  very  likely  be  done  in  201 1  and  while  not  a  big  change  for 
us  it  was  still  in  the  middle  of  our  process  which  makes  life  complicated.  Mr.  Ramirez 
observed  that  that  was  just  how  it  goes.  Mr.  Ramirez  reported  staff  decided  to  formally 
consult  with  National  Fisheries  Service  for  that  species,  even  though,  by  law,  the 
species  are  not  in  our  watershed  yet.  It  will  very  likely  during  construction,  and  we 
wanted  to  have  coverage  for  that  so  we  would  not  have  a  problem  with  them  being  in  a 
watershed  in  the  middle  of  us  trying  to  build  this  dam  and  then  think  about  what  we 
would  do  in  response  to  that.  We  wanted  to  make  sure  we  have  protection  up  front  Mr. 
Ramirez  next  noted  that  the  document  that  was  adopted  and  certified  last  October 
included  guidance  provided  by  the  Deputy  General  Manager  Michael  Carlin  to  our  folks 
working  on  the  capital  projects  to  describe  operations  that  would  support  restoration, 
and  that  memo  has  been  folded  in  to  both  our  habitat  conservation  plan  and  also  the 
document  for  Calaveras  dam. 

Next  Mr.  Ramirez  presented  a  quick  start  of  the  diversion  itself  it  was  not  accessible 
often  because  it  was  hard  to  get  to  in  the  winter.  Mr.  Ramirez  showed  a  view  of  the  ong 
dirt  road  where  on  the  far  left,  you  can  see  water  coming  downstream.  The  dam  itself 
was  right  in  front  and  you  can  see  water  coming  down  the  canyon.  Mr.  Ramirez  noted 
that  the  tunnel  was  obviously  on  the  upstream  side  of  the  dam,  but  if  you  have  never 
had  a  chance  to  visit  the  site,  this  was  what  it  looked  like  when  water  was  in  the  channel 
where  some  of  it  goes  down  stream.  In  some  cases,  when  it  peaks,  water  runs  over  the 
top. 

Mr.  Ramirez  then  noted  a  couple  of  quick  comments  about  things  coming  in  the  future, 
some  important  documents,  the  National  Marine  Fisheries  Service  Biological 
Assessment  was  available  now  and  the  biological  opinion  would  come  later  once  we 
have  concluded  negotiations  on  the  permit  itself,  so  what  we  have  done  so  far  was  to 
create  the  assessment.  Those  documents  are  complete  and  now  available.  Mr. 
Ramirez  indicated  that  what  was  next,  sometime  in  the  spring  and  summer,  hopefully. 
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the  Calaveras  dam  internal  documents  would  be  presented  to  the  Planning  Commission 
and  to  the  SFPUC  Commissioners  for  consideration,  and  then  we  would  be  able  to 
move  forward  on  the  201 0  date  for  construction  of  the  ladder,  probably  in  201 1 .  Mr. 
Ramirez  reported  the  same  year,  201 1 ,  staff  would  be  able  to  present  our  plan  in  its 
entirety  for  the  public  to  review,  and  again,  that  would  cover  all  our  operations  in  the 
watershed,  water  supply,  and  other  natural  activities. 

Finally,  on  the  last  slide,  Mr.  Ramirez  wanted  to  talk  a  little  bit  about  the  Sunol  Valley, 
the  crossroads  for  both  water  and  sediment  in  the  area.  Mr.  Ramirez  explained  that  we 
have  our  own  water  coming  through  the  system  and  the  drinking  water  plant. 
Additionally  there  were  state  water  projects  so  just  a  lot  going  on,  and  it  is  going  to  be  a 
very  busy  four  or  five  years  in  the  neighborhood.  In  particular,  Mr.  Ramirez  noted  a 
couple  things  to  highlight.  One,  once  the  SMP  30  issues  were  wrapped  up  with  the 
Alameda  County  in  the  Board  of  Supervisors,  those  folks  would  proceed  to  work  on  their 
cut  off  walls  in  the  valley,  and  also  as  another  condition  of  the  lease  was  funding  of  the 
restoration  plan.  The  valley,  no  surprise,  does  not  look  much  like  it  used  to,  so  we  are 
trying  to  do  what  we  can,  but  it  will  never  be  what  it  once  was.  Mr.  Ramirez  reported 
that  sometime  between  now  and  2013.would  be  in  an  effort  to  recapture  some  of  the 
water  released  from  storage  from  Calaveras  and  put  it  back  in  the  system.  Mr.  Ramirez 
reported  staff  were  looking  at  201 3  for  the  documents  to  come  before  the 
Commissioner. 

Finally,  Mr.  Ramirez  reported  once  we  get  through  these  four  or  five  years  of 
construction,  we  are  going  to  continue  focus  with  our  neighbors  in  the  valley  to  look  at 
what  we  can  do  to  assist  them  with  our  water  management  plan  to  provide  increased 
opportunities  for  public  access,  recreation  in  the  valley,  and  also  education.  We  are 
doing  some  of  that  now.  There  were  a  lot  more  that  could  be  done.  As  soon  as  we  get 
some  of  these  other  things  settled,  we  will  be  able  to  spend  more  time  focused  on  those 
things. 

Commissioner  Vietor  had  a  couple  of  questions.  When  those  dams  were  removed  has 
there  been  data  collected  on  the  restoration  and  what  has  happened  as  a  result?  Mr. 
Ramirez  replied  that  we  are  required  annually  to  do  that  for  both  sides  and  for  different 
species.  Steelhead  could  still  get  up  to  the  canyon.  Mr.  Ramirez  reported  that  we  did 
have  trouble  sometimes;  as  we  do  not  see  them  very  often.  Mr.  Ramirez  explained  that 
the  work  that  we  do  was  under  an  agreement  with  Fish  and  Game  that  we  have  had 
since  1997,  and  we  do  monitoring  both  in  the  reservoir,  above  the  reservoir,  and  just 
downstream  of  the  reservoir.  We  do  not  typically  monitor  annually  in  these  locations  for 
fishery  presence,  but  we  do  from  time  to  time  get  down  there  with  other  folks  in  state 
parks,  some  of  the  local  non-government  organizations  and  we  do  some  work  down 
there,  and  we  do  that  annually.  Commissioner  Vietor  asked  why  you  think  they're  not 
making  it  back.  Mr.  Ramirez  replied  that  they  cannot  get  back  when  the  fish  have  the 
best  chance  in  the  winter  when  we  can  see  adult  fish,  sometimes  we  are  able  to  get  into 
the  creek  and  capture  them  as  they  move  upstream  and  allow  them  to  go  into  the 
watershed.  Mr.  Ramirez  reported  that  staff  had  started  radio  tagging  the  fish,  and  we 
can  track  them  to  see  where  they  go,  and  we  will  be  able  to  do  that  later  as  well  to  see  if 
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they  get  past  these  other  barriers,  which  was  just  the  best  way  to  do  it  because  then  we 
know  for  sure  what  is  happening.  Additionally,  Mr.  Ramirez  reported  there  was  a  very 
big  monitoring  complement  already  under  way  that  also  gives  us  a  chance  to  make 
changes  if  we  need  to  after  that.  Mr.  Ramirez  explained  that  by  doing  so  we  would  be 
able  to  make  changes  later  and  incorporate  them,  and  that  would  be  the  controlling 
document  for  our  permit. 

Commissioner  Vietor  observed  that  it  seemed  that  the  three  Issues  that  we  are  going  to 
be  looking  at  as  relate  to  Calaveras  and  possibly  some  of  these  other  projects  have  to 
do  It,  as  you  pointed  out,  flow  releases  and  the  fish  passes  as  well  as  operation 
diversion  dam  and  possibly  evaporation  in  the  watershed  Commissioner  Vietor 
commented  that  she  did  not  know  when  was  the  appropriate  to  talk  a  little  bit  about  that, 
just  so  as  the  Commission  moved  toward  the  certification  of  the  EIR  that  we  have  a 
really  good  understanding  at  the  Commission  of  what  those  issues  might  be. 


Mr.  Ramirez  replied  that  staff  had  provided  a  memo  and  the  draft  for  the  biological 
assessment  to  the  agencies  and  some  of  the  non-governmental  organization  to  get 
feedback  from  early  on,  and  that  staff  were  having  those  discussions  all  the  time  with 
them. 

Mr.  Ramirez  reported  that  he  would  be  happy  whenever  the  Commissioners  thought  It 
most  useful  to  come  back  and  provide  an  update  about  how  those  things  are  going.  Mr. 
Ramirez  commented  that  they  were  not  easy  to  work  through  and  he  hoped  be  able  to. 
get  it  done.  Mr.  Ramirez  reported  that  there  were  a  lot  of  things  that  make  Alameda 
Creek  a  really  great  opportunity  for  all  of  us  to  help  with  our  restoration  effort,  and  there 
are  some  things  that  make  it  hard.  Mr.  Ramirez  noted  staff  was  trying  to  deal  with  both 
of  those  things  at  the  same  time  and  obviously  work  towards  the  agreement  with  the 
resource  agencies  and  the  other  folks  that  care  about  this.  Mr.  Ramirez  observed  one 
thing  more  to  consider  would  be  that  we  had  not  seen  the  comments  of  the  draft  EIR  for 
this  project  and  that  once  we  get  those  comments,  we  will  be  able  to  take  stock  of  them, 
work  internally,  try  to  see  which  ones  are  consistent  themes,  and  as  we  work  through 
the  process  and  try  to  help  plan  generate  responses,  maybe  that  will  give  us  a  chance 
to  pull  things  together  in  a  way  that  will  be  able  to  be  something  to  digest.  Mr.  Ramirez 
noted  that  we  would  have  to  do  that,  obviously,  to  respond  to  the  comments  that  we  get 
from  people. 

Mr.  Ramirez  reported  that  there  seem  to  be  the  three  main  issue  areas  and  that  this 
memo  was  written  to  inform  the  biological  assessments  and  that  was  the  document  that 
staff  had  submitted  to  the  federal  agencies,  and  it  was  to  incorporate  in  what  we  thought 
we  could  do  operationally,  and  was  under  discussion.  Mr.  Ramirez  reported  that  staff 
would  come  back  to  the  Commission  once  we  had  the  final  comments. 

One  thing  Mr.  Ramirez  wanted  to  point  out  was  that  we  will  continue  to  wrestle  with,  and 
a  big  part  of  why  we  wanted  to  share  this  with  the  Commission  now  was  that  a  lot  of  the 
issues  being  raised  are  in  areas  of  the  watershed  where  we  are  not  the  sole  player.  Mr. 
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Ramirez  cited  issues  such  as  liow  much  water  was  in  Niles  Canyon,  how  much  water 
was  in  the  flood  controlled  channels  are  very  good  questions  and  questions  that  need  to 
be  answered,  but  not  questions  we  can  answer  by  ourselves,  and  that  is  life  we  are 
trying  to  do  the  modeling  with  the  other  partners  as  well.  We  have  a  role  to  play,  no 
doubt  about,  especially  in  the  watershed  where  our  facilities  are  located,  but  the  further 
downstream  we  get,  the  more  complicated  it  comes,  and  it  is  that  tension  we  are  trying 
to  work  through  now  with  people  to  make  sure  we  try  to  parse  them  out. 

Commissioner  Vietor  agreed  it  was  important  that  we  know  what  the  comments  were  so 
we  can  get  more  information  in  order  to  make  an  informed  decision.  Commissioner 
Vietor  expressed  appreciation  to  Mr.  Ramirez,  who  had  taken  her  to  the  field  last  week, 
where  she  had  been  able  to  see  all  of  these  projects,  and  wanted  to  recommend  a  field 
trip,  because  seeing  them  was  really  helpful  in  getting  up  to  speed  on  some  of  these 
complex  issues. 

Mr.  Ramirez  replied  that  he  would  be  happy  to  have  that  chance  with  anybody  who 
wants  to  go  out  and  see  it  firsthand  and  also  wanted  to  thank  all  the  staff  that  he  worked 
with.  Mr.  Ramirez  reported  that  there  were  a  lot  of  things  going  on  now,  even  internally, 
and  he  wanted  to  make  sure  the  Commissioners  knew  the  quality  of  staff  that  we  have. 

Commissioner  Caen  observed  that  this  had  been  a  fascinating  presentation. 
Commissioner  Caen  then  asked  how  do  the  fish  know  how  to  get  up  the  ladder?  Mr. 
Ramirez  explained  that  they  tried  to  direct  the  flow  --  when  the  ladder  was  in  operation, 
to  make  sure  all  the  water  was  in  the  ladder  only,  so  the  fish  generally  follow  the  water 
upstream,  and  were  able  to  see  where  the  water  was  coming  from  follow  it  up.  Mr. 
Ramirez  indicated  that  there  would  only  be  a  small  ladder  area  with  most  of  the  water 
coming  downstream,  and  the  fish  would  be  able  to  know  where  it  was  and  jump  up  the 
ladder  itself.  Mr.  Ramirez  suggested  imagining  it  as  a  very  long  but  not  very  steep 
stairway,  and  the  fish  just  sort  of  popped  up.  Mr.  Ramirez  commented  that  this  was  one 
of  the  tricky  issues,  how  the  facility  would  be  operated,  and  that  they  were  trying  to  build 
one  that  would  be  operational  at  many  different  flows,  and  that  was  an  engineering 
challenge.  Mr.  Ramirez  observed  that  there  were  a  lot  of  fish  ladders  in  California,  so 
there  are  good  examples  to  work  from. 

President  Crowley  asked  if  there  were  any  additional  questions  for  Mr.  Ramirez,  then 
called  for  public  comment. 

Public  Comment 

Bay  Area  Water  Supply  Conservation  Agency  General  Manager  Art  Jensen  commented 
that  the  Commission  would  be  considering  its  approval  of  the  Calaveras  Dam 
Replacement  Project  within  the  context  of  the  approved  Program  and  based  on  the 
Planning  Commission's  certification  of  the  project's  Environmental  Impact  Report.  Mr. 
Jensen  also  asked  if  consideration  had  been  given  to  the  impact  of  increased  flows 
during  a  drought. 
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c)    525  Golden  Gate  Avenue  Bond  Sale  Update 


(Rydstrom) 


Chief  Financial  Officer  Todd  Rydstrom  updated  the  Commissioners  on  the  recent 
financing  arrangements  for  the  525  Golden  Gate  Headquarter  Project  through 
certificates  of  participation,  noting  this  sale  rounded  out  what  Mr.  Rydstrom  liked  to  refer 
to  as  President  Caen' s  triple  crown  of  good  bond  sales.  Mr.  Rydstrom  explained  these 
were  good  bond  deals  in  fact;  they  were  some  of  the  record  low  rates  of  the  San 
Francisco  Public  Utilities  Commission. 

Mr.  Rydstrom  reported  that  the  certificates  of  participation  as  shown  on  page  two  report 
that  we  sold  off  $167.67  million  worth  of  bonds  as  previously  approved  by  this  body  as 
well  as  the  Board  of  Supervisors.  Mr.  Rydstrom  reported  these  sales  over  the  course  of 
two  days  --  September  22  and  September  23  -  were  to  retail  institutional  buyers.  Mr. 
Rydstrom  reported  that  the  buyers  were  interested  again  in  our  very  strong  credit  in 
what  is  a  very  diverse  economic  region. 

Mr.  Rydstrom  noted  that  even  with  the  downturn  and  even  with  it  being  a  lease 
financing  deal,  which  is  what  certificates  of  participation  are,  they  really  are  an 
underlying  lease  tied  to  a  property  and  office  building  that  we  will  be  occupying.  That 
being  the  case,  they  were  still  willing  to  offer  a  premium,  given  the  structure  of  our  deal, 
and  the  total  raised  was  $171 .92  million,  at  what  Mr.  Rydstrom  mentioned  was  a  record 
low  rate,  4.71  %,  and  that  was  net  of  the  federal  direct  pay  subsidy. 

Mr.  Rydstrom  explained  that  we  had  worked  on  this  deal  with  a  group  of  undenwriters  as 
well  as  the  Public  Finance  Office,  and  it  was  the  City  and  County's  first  use  of  American 
Recovery  in  Reassessment  Taxable  Bonds  with  a  direct  a  subsidy.  Mr.  Rydstrom 
indicated  what  this  means  was  that  it  allowed  us  to  take  advantage  of  this  federal 
stimulus  money,  specifically  on  a  complex  structure  like  this,  and  to  sell  both  tax-exempt 
bonds  on  the  short  end  of  the  curve,  and  taxable  with  a  federal  subsidy  on  the  long  end 
of  the  curve,  match  them  together,  make  sure  that  services  are  level  and  fair  to  all  the 
ratepayers,  and  in  doing  so,  we  had  a  an  especially  sweet  spot  in  the  market,  Mr. 
Rydstrom  reported.  Additionally,  Mr.  Rydstrom  noted  this  came  on  the  heels  of  two 
successful  bond  sales  in  August  and  September  with  incredible  deals  on  the  revenue 
bonds.  On  this  deal  in  particular  Mr.  Rydstrom  had  projected  6.2%  of  costs,  making  it 
more  expensive,  but  the  market  was  especially  receptive  that  day.  Mr.  Rydstrom 
reported  it  was  indeed  the  best  so  far  we  have  gotten  at  4.17%.  That  was  the  equivalent 
of  a  fixed  rate  mortgage  at  4.17%  on  a  commercial  real  estate  deal. 

Mr.  Rydstrom  continued  noting  the  other  good  news  for  the  ratepayers  really,  and  that  is 
the  most  important,  I  think,  the  annual  savings  in  particular  resulted  from  our  first  water 
revenue  bonds  in  the  August  and  September  sales.  Mr.  Rydstrom  reported  this  will 
mean  $1.4  million  annually  for  ratepayers.  Mr.  Rydstrom  noted  that  these  three  bond 
sales  alone  will  be  about  $103  million  in  savings  that  would  otherwise  did  not  anticipate 
in  our  5%  projection  for  our  6.2%projection  previously.  The  other  good  news  on  this 
deal  is  backed  we  had  come  and  presented  to  you  that  1%  of  borrowing  basically  free 
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up  about  $16  million  of  bond  proceeds,  and  because  of  that,  we  were  looking  at  project 
funding  for  this  deal  of  about  $120  million,  and  at  that  time,  we  had  proposed  to  bridge 
the  gap  with  a  temporary  loan  from  the  Hetch  Hetchy  Water  and  Power  funds.  Mr. 
Rydstrom  explained  that  because  of  the  marketplace,  we  were  actually  able  to  fund  the 
project  fund  with  $141  million  that  you  can  see  on  page  four,  and  what  that  meant  was 
that  there  were  surplus  funds  that  resulted  to  the  tune  of  about  $21  million.  Mr. 
Rydstrom  noted  that  meant  we  were  not  required  to  trigger  that  loan  facility,  and  could 
go  through  the  financing  at  the  low  rate. 

Mr.  Rydstrom  reported  the  other  key  things  here  were  the  participants  involved.  The 
Office  of  Public  Finance,  in  particular.  It  was  one  of  the  first  negotiated  sales  the 
SFPUC  had  participated  in.  Mr.  Rydstrom  explained  the  reason  we  went  and 
negotiated  on  this  deal,  it  was  really  a  lease  structure  with  three  utilities  --  power,  water, 
and  we  sport-utility.  Mr.  Rydstrom  reported  that  staff  decided  to  go  under  the  general 
city  umbrella  because  the  general  city  umbrella' s  credit  was  as  high  as  the  water  credit, 
whereas  our  wastewater  rate  was  one  notch  lower,  so  that  was  also  beneficial.  Mr. 
Rydstrom  identified  the  lead  underwriter  as  Goldman  Sachs  with  the  rest  with  JPMorgan 
and  Wells  Fargo. 

Commissioner  Ellis  asked  how  does  the  money  manifest  itself  to  rate  payers?  Mr. 
Rydstrom  replied  that  you  will  see  when  we  update  the  1 0-year  financial  plan,  slightly 
different  numbers  in  years  six  through  10  in  particular,  so  this  will  come  in  over  those  ~ 
mainly  over  the  out  years  of  the  10-year  rate  projection.  Mr.  Rydstrom  reported  that  we 
tried  to  structure  of  the  deal  as  fixed  rate  and  at  a  level  that  service  as  we  can,  so  if  the 
trends  continue,  and  we  continue  to  be  very  fortunate  in  our  timing  and  the  bond  market' 
s  receptivity,  Mr.  Rydstrom  hoped  to  report  even  further  good  news,  but  every  million 
definitely  will  help,  so  you  will  see  new  numbers,  and  as  we  go  through  this  10-year 
financial  plan  projections,  Mr.  Rydstrom  noted  that  he  would  mention  again  to  the 
Commission  last  year' s  figures  compared  to  the  new  year' s. 

Mr.  Rydstrom  noted  the  other  news  on  525  Golden  Gate  was  that  the  Commissioners 
were  all  able  to  attend  the  groundbreaking.  He  mentioned  that  it  was  a  very  successful 
event. 

Commissioner  Caen  commended  Mr.  Rydstrom  and  his  staff,  noting  that  was  a  more 
than  reasonable  rate  at  this  point  in  our  history.  Commissioner  Caen  commented  that 
Mr.  Rydstrom  was  to  be  commended,  and  the  ratepayers  should  feel  lucky  to  have  his 
skills  working  on  their  behalf. 

President  Crowley  commended  staff  for  a  job  well  done  in 
Commissioner  Caen  ieft  the  meeting  at  3:15  P.M 

In  answer  to  question  by  Commissioner  Vietor,  Deputy  General  Manager  Michael  Carlin 
presented  a  brief  update  on  the  status  of  the  proposed  state  water  legislation. 
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9.         Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA)  General 

Manager's  Report.  (Jensen) 


Mr.  Jensen  noted  that  his  report  would  be  brief  number  reporting  that  he  had  attended 
the  California  Seismic  Safety  Commission  hearing  where  SFPUC  staff  had  made  a 
great  presentation,  which  was  very  clear,  and  addressed  the  changes  in  the  Program 
quite  articulately.  In  addition  Mr.  Jensen  welcomed  Mr.  Ritchie  as  Assistant  General 
Manager  for  Water  noting  that  he  enjoyed  working  with  him  before,  and  would  again. 
Mr.  Jensen  concluded  reporting  that  he  had  had  the  pleasure  of  being  at  Hetch  Hetchy 
reservoir  over  the  weekend,  and  had  witnessed  the  storm  that  was  previously  described 

Public  comment:  no  comments  were  offered 


REGULAR  BUSINESS 

1 0.  Discussion  of  the  Street  Light  Program  and  possible  action  authorizing  the  San 
Francisco  Public  Utilities  Commission  -  Power  Enterprise  -  Utility  Services  group 
to  select  induction  and/or  Light  Emitting  Diode  (LED)  energy  efficient  street 
lighting  technologies  for  installation  in  San  Francisco  on  an  interim  basis,  as 
well  as  continue  to  approve  High  Pressure  Sodium  fixtures,  until  the  Street  Light 
Program  is  completed.     Resolution  No.  09-0177 

Street  Lighting  Program  Manager  Sue  Black  presented  an  overview  and  update  on  the 
street  lighting  program  and  explained  the  reason  staff  had  requested  a  policy  change  to 
go  forward  with  use  of  LED  lights  as  an  interim  step  until  ongoing  staff  research 
determined  what  would  sort  of  lighting  would  be  used  in  the  future.  In  response  to  a 
question  by  Commissioner  Ellis,  staff  proposed  to  provide  information  concerning  the 
distribution  of  street  lighting  among  the  City's  various  neighborhood. 

Public  comment:  no  comments  were  offered 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Moran;  passed  (4-0  AYE 
Crowley,  Vietor,  Ellis,  Moran)  unanimously 


1 1 .  Discussion  and  possible  action  approving  Water  Enterprise  Water  System 
Improvement  Program  (WSIP)  funded  Project  No.  CUW  30204,  Harding  Park 
Recycled  Water  Project  (Project);  and  Adopt  the  California  Environmental 
Quality  Act  (CEQA)  Findings,  Mitigation  Monitoring  and  Reporting  Program 
(MMRP)  and  Statement  of  Overriding  Considerations  (CEQA  Findings)  as  a 
responsible  agency  for  the  Project,  following  Daly  City's  approval  on  October  12, 
2009  acting  as  lead  agency  under  CEQA;  and  Authorize  the  General  Manager  to 
pursue  implementation  of  the  project,  including,  but  not    limited  to,  seeking 
necessary  permits,  and  seeking  Board  of  Supervisors'  approval  of  the  CEQA 
Findings.     Resolution  No.  09-0178 
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Public  comment:  no  comments  were  offered 

Moved  by  Commissioner  IVIoran,  seconded  by  Commissioner  Ellis  passed  (4-0  AYE 
Crowley,  Vietor,  Ellis,  Moran)  unanimously. 

1 2.  Discussion  and  possible  action  approving  the  Water  Supply  Assessment  (WSA) 
for  the  proposed  Candlestick  Point-Hunters  Point  Shipyard  Phase  II  (CP-HPS 
II)  Project,  pursuant  to  the  State  of  California  Water  Code  10910.  During  2002,  the 
California  Legislature  enacted  Senate  Bill  61 0  designed  to  achieve  greater 
coordination  during  the  land  use  planning  process  between  local  water  supply 
agencies  and  local  land  use  agencies  when  considering  certain  large-scale 
development  projects.  The  total,  cumulative  water  demands  for  the  subject  Project 
trigger  the  large-scale  project  criteria.  Approval  of  a  WSA  is  not  approval  of  the 
development  project  for  which  the  WSA  is  prepared.  A  WSA  is  an  informational 
document  required  to  be  prepared  for  use  in  the  City's  environmental  review  of  a 
project  under  CEQA.  It  assesses  the  adequacy  of  water  supplies  to  serve  the 
proposed  project  and  cumulative  demand.    Resolution  No.  09-0179 

Commissioner  Ellis  asked  if  there  were  an  identified  threshold  beyond  which  needs 
might  not  be  met. 

Commissioner  Moran  observed  that  this  report  laid  out  a  clear  path  and  set  out  the  very 
thin  margin  noting  that  this  was  the  result  of  conscious  policy  decision  to  foster 
conservation  and  water  reclamation.  Commissioner  Moran  noted  this  set  a  mandate  to 
follow  through  on  our  efforts  to  reduce  water  consumption  and  keep  focus  on  our  limits 
as  this  was  a  valuable  and  scarce  resource  and  this  was  key  to  understanding  wehy  we 
had  chosen  to  so  structure  out  water  supply. 

Public  Comment: 

Reverend  Gary  Banks,  Marketplace  Fellowship,  spoke  in  support  of  approval  of  the  staff 
recommendation  noting  that  this  project  was  important  to  his  community  and  that  there 
had  been  extensive  community  support  to  go  forward. 

Reverend  Arelious  Walker,  AARC,  strongly  urged  the  Commissioners  to  approve  the 
resolution  and  move  forward. 

Motion  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  passed  4-0  AYE 
(Crowley,  Vietor,  Ellis,  Moran)  unanimously 
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PROFESSIONAL  SERVICES 


Amend 

13.  Discussion  and  possible  action  approving  Amendments  No.  1  to  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)-funded/Wastewater  Enterprise  5- 
Year  Capital  Improvement  Program  (ClP)-funded  Agreement  Nos.  CS-883A,  CS- 
883B,  CS-883C  and  CS-883D,  As-needed  Environmental  Services,  with  ESA, 
RMC  Water  and  Environment,  URS  Corp.  and  Winzler  &  Kelly  Consulting 
Engineers,  respectively,  to  provide  additional  environmental  survey  and  analysis 
services  for  non-WSIP  (Water  Enterprise  and  Wastewater  Enterprise)  projects,  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  these  four  amendments  increasing  each  agreement  by  $1 ,000,000,  for  a 
total  agreement  amount  of  $3,450,000,  and  each  with  a  time  extension  of 
approximately  one  year,  nine  months,  for  a  total  agreement  duration  of  five  years.) 
Resolution  No.  09-0180 


Public  comment:  no  comments  were  offered 

Environmental  Programs  Manager  Irina  Torrey  explained  the  more  complicated 
background  for  these  contracts  which  had  originally  been  funded  from  various  sources. 
In  answer  to  a  series  of  questions  regarding  why  such  sizable  increases  were  not  rebid, 
Mr.  Carlin,  and  Contracts  Manager  Ivy  Fine  explained  that  this  had  been  perceived  from 
the  beginning  as  a  series  of  phased  activities  and  that  in  addition  more  tasks  had  been 
discovered  to  be  needed  to  complete  necessary  environmental  services.  Assistant 
General  Manager  Harlan  Kelly  then  described  how  these  amendments  related  to  the 
effort  to  simplify  processes  and  move  toward  job  order  contracts  (JOC)  and  noted  that  it 
was  always  made  clear  up  front  that  amendments  to  cover  additional  tasks  could  be 
made.  Ms.  Torrey  noted  six  more  environmental  review  requests  for  proposals 
documents  were  up-coming.  In  answer  to  comments  by  Commissioner  Moran 
emphasizing  the  importance  of  keeping  fairness  in  mind,  Mr.  Carlin  proposed  to  review 
carefully  future  advertisements  for  this  kind  of  work  to  make  sure  that  all  potential 
bidders  clearly  understood  that  there  could  be  an  additional  amount  of  work  available,  if 
found  in  the  course  of  a  project  to  be  necessary,  through  contract  amendments  when 
these  contracts  were  advertised. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis;  passed  (4-0  AYE 
Crowley,  Vietor,  Ellis,  Moran)  unanimously 


CONSTRUCTION 

Award 

14.   Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  funded  Contract  No.  WD- 
2541 ,  Bay  Division  Pipeline  No.  5  -  East  Bay  Reaches,  in  the  amount  of 
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$61 ,558,005  to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Ranger 
Pipelines,  Inc.,  to  construct  the  new  Bay  Division  Pipeline  No.  5  in  the  East  Bay. 
Resolution  No.  09-0181 


Public  comment:  no  comments  were  offered 

WSIP  Manager  Julie  Labonte  reported  that  this  project  had  come  in  30%  lower  that  the 
engineering  estimates  continuing  a  trend  in  construction  bids  received  during  recent 
months. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Vietor;  passed  4-0  AYE 
(Crowley,  Vietor,  Ellis,  Moran)  unanimously 


15.  Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  (WSIP)  funded  Contract 
No.  WD-2589,  Supervisory  Control  and  Data  Acquisition  (SCADA)  System  Phase 
II,  in  the  amount  of  $3,847,250  to  the  lowest,  qualified,  responsible  and  responsive 
bidder.  Ranger  Pipelines,  Inc.,  to  incorporate  new  flow  and  pressure  monitoring 
sites  into  the  existing  San  Francisco  Water  Supply  SCADA  System;  authorize  the 
General  Manager  to  negotiate  and  execute  a  new,  or  modify  the  terms  of  an 
existing,  Memorandum  of  Understanding  (MOD)  with  the  San  Francisco 
Recreation  and  Park  Department  (SFRPD)  for  the  installation  of  SCADA 
equipment  on  SFRPD  property;  and  authorize  the  General  Manager  to  negotiate 
and  execute  an  MOD  with  the  San  Francisco  Department  of  Public  Works 
(SFDPW)  for  the  coordination  and  inspection  of  SFPUC  projects  requiring  street 
work  within  San  Francisco  City  Limits.    Resolution  No.  09-0182 

Ms.  Labonte  reported  four  bids  on  this  project  and  the  winning  bid  by  Ranger  Pipelines 
was  approximately  half  the  amount  that  the  engineering  cost  estimate  had  expected. 
Ms  Labonte  noted  that  staff  were  reviewing  the  engineering  cost  estimates  for  a  number 
of  upcoming  projects  to  develop  a  clearer  picture  of  where  the  market  stood  as  more 
elements  the  Program  phased  into  construction.  Ms.  Labonte  reported  that  this  action 
also  included  approval  or  revision  of  two  Memorandums  of  Understanding  with  the  San 
Francisco  Recreation  and  Park  Department  (SFRPD)  for  the  installation  of  SCADA 
equipment  on  SFRPD  property;  and  a  MOU  with  the  San  Francisco  Department  of 
Public  Works  (SFDPW)  for  the  coordination  and  inspection  of  SFPUC  projects  requiring 
street  work  within  San  Francisco  City  Limits. 

Public  comment:  no  comments  were  offered 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Moran  passed  (4-0  AYE 
Crowley,  Vietor,  Ellis,  Moran)  unanimously. 
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CLOSED  SESSION 


17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offered  on  any  closed  session  item. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Moran  to  assert  the 
attorney-client  privilege  and  go  into  a  Closed  Session;  passed  (4-0  AYE  Crowley, 
Vietor,  Ellis,  Moran)  unanimously 

The  Commission  went  into  Closed  Session  at  4:28  P.M. 

Present  in  the  Closed  Session  were  President  F.X.  Crowley,  Vice  President  Francesca 
Vietor,  Commissioner  Juliet  Ellis,  Commissioner  Anson  B.  Moran,  Acting  General 
Manager  Michael  Carlin,  Chief  Financial  Officer  Todd  Rydstrom  Deputy  City  Attorney 
Noreen  Ambrose,  Deputy  City  Attorney  Donn  Furman,  Environmental  Projects  Manager 
Tim  Ramirez,  and  Commission  Secretary  Michael  Housh. 


1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section 
67 A  0{a). {Ambrose)  Consultation  with:  Agency  Chief  of  Security  concerning 
security  of  SFPUC  Water  and  Power  Systems. 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (1). 
(Ambrose) 

Resolution  No.  09-0183:     Robert  Cameron 

City  Attorney  Claim  No.  10-00597 

Filed:  August  26,  2009,  City  File  No.  09  W  6034 


21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San, Francisco  Administrative  Code  Section  67.10  (d)  (1). 
{Rapoporf) 

Resolution  No.  09-0184:     Elisa  Gill  vs.  San  Francisco  Public  Utilities 

Commission  EEC  Charge  No.  04-436121 
City  Attorney  No.  100399 
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22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d).  {Furman) 

Existing  Litigation:  128  FERC  H  61,035  Don  Pedro  (July  16,  2009)  Order  For  A 
Proceeding  On  Interim  Measures  To  Protect  Fishery  Resources  Pending 
Relicensing  Of  The  Don  Pedro  Project  No.  2299. 

Commissioner  Vietor  left  tlie  meeting  during  the  Closed  Session. 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  5:00  P.M 


23.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Crowley  announced  that  there  was  no  action  on 
Agenda  items  #19  and  #22  and  that  Agenda  Items  #20  and  #21  were  settled. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  not  to  disclose 
discussions  held  during  the  closed  session;  passed  (3-0  AYE  Crowley,  Ellis,  Moran) 
unanimously. 

25.  Other  Commission  Business 

No  additional  new  business  was  discussed. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:01  P.M. 

Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0171 


WHEREAS,  The  SFPUC  intends  to  expand  its  successful  residential  and  commercial 
waste  yellow  grease  collection  and  pretreatment  program,  called  "SFGreasecycle;"  and  utilize 
biodiesel  produced  by  the  SFPUC  in  SFPUC  and  City  of  San  Francisco  fleets  through  tolling 
agreements  and  through  the  existing  Master  Fuel  Contract;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  biofuel  technical  service 
consultants  to  provide  specialized  technical  expertise  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $300,000;  and 

WHEREAS,  The  proposal  was  advertised  on  August  11,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  November,  2009,  and  end  in  May,  2012 
and  the  duration  of  this  agreement  is  40  consecutive  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  Biofuel  Recycling  Cooperative  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  5%  Local 
Business  Enterprise  (LBE)  participation  (of  the  total  value  of  services  to  be  provided)  has  been 
established  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  the  Wastewater  Enterprise  FOG  Biofuel  Program  Operating  Budget,  $300,000; 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Biofuel  RecycHng 
Cooperative;  awards  Agreement  No.  CS-989,  Biofuel  Technical  Assistance  Services,  to  provide 
technical  support  to  SFPUC  staff  to  further  develop  the  SFPUC  SFGreasecycle  Program;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement  with  Biofuel  Recycling  Cooperative  for  an 
amount  not  to  exceed  $300,000,  and  with  a  duration  of  40  consecutive  months,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  27,  2009  


anil 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        09-0 1 72 


WHEREAS,  On  December  9,  2008,  per  Resolution  No.  08-0214,  this  Commission 
approved  the  award  of  Contract  No.  HH-936  Job  Order  Contract,  General  Construction  (B- 
License),  With  Major  Electrical  Work,  Hetch  Hetchy  Region,  to  System  3  Inc.  with  an  ACF  of 
1.50;  and 

WHEREAS,  The  construction  contract  certification  date  was  January  20,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $2,000,000  and  the  original  contract 
duration  was  two  years;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  $1,000,000  to  provide  major 
electrical  and  mechanical  work  for  Hetch  Hetchy  power  facilities,  increasing  the  contract  amount 
to  not  exceed  $3,000,000;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  15%  Local 
Business  Enterprise  (LBE)  participation  are  established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Hetch  Hetchy  Power  Infrastructure  Funds;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  HH-936  Job 
Order  Contract,  General  Construction  (B-License),  With  Major  Electrical  Work,  Hetch  Hetchy 
Region,  with  System  3  Inc.  for  an  ACF  of  1.50,  increasing  the  contract  by  $1,000,000  for  a  total 
contract  amount  not  to  exceed  $3,000,000  and  with  a  time  extension  of  one  year  for  a  total 
contract  duration  of  three  years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  27.  2009  


ta-M 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0 1 73 


WHEREAS,  On  November  13,  2007,  per  Resolution  No.  07-0192,  this  Commission 
approved  the  award  of  Contract  No.  WD-251 1,  Standby  Power  Facilities  -  Various  Locations,  to 
Power  Engineering  Contractors,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  was  issued  on  January  14, 
2008;  and 

WHEREAS,  The  original  contract  amount  was  $8,419,000  and  the  original  contract 
duration  was  823  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $304,977.53  to  add  allowance  for  an 
electrical  specialty  subcontractor,  Russelectric,  to  modify  the  switchgear  and  generator  controls 
installed  in  1992,  increasing  the  contract  amount  to  $8,723,977.23;  and 

WHEREAS,  Modification  No.  2  was  issued  for  (-$161,574.68)  to  sell  the  existing 
generator  and  share  credit,  decreasing  the  contract  amount  to  $8,562,402.85;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $54,872.67  to  move  the  location  of  a 
trench  to  avoid  damaging  redwood  tree  roots  and  to  change  the  finish  of  a  retaining  wall  to 
comply  with  Daly  City  Planning  Department  requirements,  increasing  the  contract  amount  to 
$8,617,275.52;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $620,887.91  to  add  load  bank  equipment 
at  Harry  Tracy  Water  Treatment  Plant  to  provide  enough  loading  capacity  to  facilitate  generator 
monthly  testing  requirements  without  requiring  a  plant  shutdown  and  to  ensure  clean  air  filtering 
for  the  duration  of  a  power  outage,  increasing  the  contract  amount  to  $9,238,163.43;  and 

WHEREAS,  Modificafion  No.  5  is  being  requested  for  $93,351.69  to  modify  the  silencer 
enclosure  ventilation,  add  maintenance  access  and  replace  network  fiber  optic  cable,  increasing 
the  contract  amount  to  $9,331,515.12;  and 

WHEREAS,  Modification  No.  5  is  being  issued  with  no  time  extension  and  the  contract 
duration  remains  823  consecutive  calendar  days;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  9%  LBE 
participafion  were  originally  established  for  this  construction  contract;  and 

WHEREAS,  HRC  subcontracting  goals  for  the  overall  construction  contract  by  the 
Contract  Compliance  Officer  remains  at  9%  LBE  participafion;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  5  to  Water 
Enterprise  Water  System  hnprovement  Program- funded  Contract  No.  WD-2511,  Standby  Power 
Facihties  -  Various  Locations,  with  Power  Engineering  Contractors,  Inc.,  to  modify  the  silencer 
enclosure  ventilation,  add  maintenance  access,  and  replace  network  fiber  optic  cable,  increasing 
the  contract  by  $93,351.69,  for  a  total  contract  amount  of  $9,331,515.12,  and  with  no  time 
extension  for  a  total  contract  duration  of  823  consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  27,  2009  


ecretary,  Public/Ualities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0 1 74 


WHEREAS,  Contract  No.  WW-485,  Spot  Sewer  Repair  Contract  No.  23,  was  advertised 
on  August  18,  2009;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1,599,825  for  this  construction  contract  work  to 
repair  existing  sewer  piping,  on  an  as-needed  basis,  at  various  locations  throughout  San 
Francisco;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  Contract  No.  WW-485,  Spot  Sewer  Repair  Contract  No.  23,  was  determined 
to  be  statutorily  excluded  from  the  California  Environmental  Quality  Act  (CEQA)  under  Public 
Resources  Code  Section  21080.21. 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  September  1 7,  2009; 

and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  for  this  project  is  available  from  the  $119.8  million  Wastewater 
Interim  CLP  Supplemental  appropriation.  Spot  Sewer  Repair  Contract  No.  23;  now,  therefore,  be 
it  .  . 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-485,  Spot  Sewer  Repair  Contract  No.  23,  in  the  amount  of  $1,379,500,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  27,  2009  


Secretary,  Public  jUtHlities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0175 


WHEREAS,  on  November  5,  2002,  the  voters  of  the  City  and  County  of  San  Francisco 
(the  "City")  approved  Proposition  E,  which  among  other  things,  authorized  the  San  Francisco 
Public  Utilities  Commission  (the  "Commission")  to  issue  revenue  bonds,  including  notes, 
commercial  paper  or  other  forms  of  indebtedness,  when  authorized  by  ordinance  approved  by  a 
two-thirds  vote  of  the  Board  of  Supervisors  of  the  City  (the  "Board"),  for  the  purpose  of 
reconstructing,  replacing,  expanding,  repairing  or  improving  water  facilities  under  the 
jurisdiction  of  this  Commission  (the  "Water  Enterprise");  and 

WHEREAS,  pursuant  to  Article  V  of  Section  43  of  the  San  Francisco  Administrative 
Code,  as  it  may  be  amended  from  time  to  time  ("Article  V"),  the  Board  has  established  a 
procedure  pursuant  to  which  this  Commission  may  issue  short-term  indebtedness,  including 
commercial  paper  notes  in  anticipation  of  the  issuance  of  its  water  revenue  bonds;  and 

WHEREAS,  this  Commission  has  previously  authorized  and  the  Board  has  previously 
approved  the  establishment  of  a  commercial  paper  program  for  the  City's  Water  Enterprise  (the 
"Water  CP  Program")  and  the  issuance  of  up  to  $250  million  in  principal  amount  of  commercial 
paper  notes  payable  from  the  proceeds  of  water  revenue  bonds  authorized  under  Proposition  A, 
approved  by  the  voters  at  the  November  5,  2002  election;  and 

WHEREAS,  pursuant  to  Ordinance  No.  311-08,  adopted  by  the  Board  on  December  16, 
2008  and  signed  by  the  Mayor  of  the  City  (the  "Mayor")  on  December  1 9,  2008,  and  Proposition 
E,  the  Board  has  approved  an  increase  in  the  Water  CP  Program,  from  $250  million  to  $500 
million  to  facilitate  the  financing  of  the  City's  Water  System  Improvement  Program  (the 
"WSIP")  and  authorized  any  agreements  necessary  or  desirable  to  implement  the  issuance  of  the 
commercial  paper  notes,  subject  to  compliance  with  Article  V  and  in  consultation  of  with  the 
City  Attorney;  and 

WHEREAS,  pursuant  to  Ordinance  No.  189-09,  adopted  by  the  Board  on  August  4,  2009 
and  signed  by  the  Mayor  on  August  12,  2009  (together  with  Ordinance  No.  311-08,  the 
"Ordinances"),  the  Board  authorized  the  issuance  from  time  to  time  of  up  to  $1,310,307,119  of 
additional  water  revenue  bonds  pursuant  to  Proposition  E,  none  of  which  bonds  have  been  issued 
and  are  outstanding;  and 

WHEREAS,  pursuant  to  Resolution  No.  08-202,  adopted  by  this  Commission  on  October 
30,  2008,  this  Commission  authorized  an  increase  in  the  Water  CP  Program  from  $250  million  to 
$500  million,  subject  to  the  approval  of  forms  of  documentation  by  this  Commission;  and 


WHEREAS,  pursuant  to  Resolution  No.  09-0132,  adopted  by  this  Commission  on  August 
11,  2009,  this  Commission  approved  the  selection  of  JPMorgan  Chase  Bank,  National 
Association  as  the  lead  syndicator  to  provide  one  or  more  liquidity  facilities  for  the  increase  in 
the  Water  CP  Program  (the  "Initial  Liquidity  Facilities");  and 

WHEREAS,  pursuant  to  Section  8B.124  of  the  Charter  of  the  City  (the  "Charter"),  this 
Commission's  authority  to  issue  debt  under  Proposition  E  is  subject  to  its  receipt  of  a 
certification  from  an  independent  engineer  that  (i)  the  projects  to  be  financed  by  such  debt  meet 
utility  standards  and  (ii)  estimated  net  revenue  will  be  sufficient  to  meet  operating,  maintenance, 
debt  service  coverage  and  other  indenture  or  resolution  requirements  (the  "Engineer 
Certification");  and 

WHEREAS,  this  Commission's  authority  to  issue  debt  under  Proposition  E  is  also 
subject  to  the  receipt  of  a  certification  from  the  San  Francisco  Planning  Department  that  facilities 
financed  with  such  debt  will  comply  with  applicable  requirements  of  the  California 
Environmental  Quality  Act  (together  with  the  Engineer  Certification,  the  "Proposition' E 
Certificates");  and 

WHEREAS,  both  Proposition  E  Certificates  have  been  filed  with  the  Board  and  this 
Commission;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  acknowledges  the  receipt  of  the  Proposition  E 
Certificates  and  finds  them  fully  sufficient  under  Proposition  E;  and  be  it 

FURTHER  RESOLVED,  that  this  Commission  authorizes  the  issuance  and  sale  of 
addifional  commercial  paper  notes  in  one  or  more  series  in  an  aggregate  principal  amount  at  any 
time  outstanding  of  $250  million  (the  "Additional  CP  Notes")  to  temporarily  finance  a  portion  of 
the  costs  of  the  WSIP,  as  well  as  paying  costs  of  issuance  and  other  incidental  costs,  provided, 
however,  that  (i)  the  maximum  principal  amount  of  Additional  CP  Notes  at  any  one  time 
outstanding,  when  combined  with  the  total  principal  amount  of  the  commercial  paper  under  the 
existing  Water  CP  Program,  shall  not  exceed  $500  million;  (ii)  the  principal  amount  of 
Additional  CP  Notes  outstanding  at  any  one  time  shall  not  exceed  the  principal  component 
available  to  be  drawn  under  the  Initial  Liquidity  Facilities  or  any  credit  facilities  or  liquidity 
facilities  provided  in  substitution  thereof  (a  "Liquidity  Facility");  (iii)  the  Additional  CP  Notes 
shall  not  mature  later  than  five  (5)  years  from  their  respective  date  of  issuance  (provided  that 
obligations  issued  pursuant  to  any  Liquidity  Facility  may  have  a  longer  maturity)  and  have  a 
maximum  rate  or  rates  of  interest  of  not  to  exceed  twelve  percent  (12%)  per  annum;  and 
(iv)  terms  and  conditions  of  the  Additional  CP  Notes  and  any  Liquidity  Facility,  and  the  timing 
of  issuance  of  the  Additional  CP  Notes  (other  than  to  refund  outstanding  Commercial  Paper) 
shall  be  subject  to  the  approval  of  the  Director  of  the  City's  Office  of  Public  Finance  (the 
"Director").  The  Additional  CP  Notes  may  be  issued,  in  one  or  more  series  and  as  federally 
taxable  or  tax  exempt  obligations;  and  be  it 


FURTHER  RESOLVED,  that  the  Revolving  Credit  and  Term  Loan  Agreement  by  and 
between  this  Commission  and  each  of  JPMorgan  Chase  Bank,  National  Association  and  U.S. 
Bank  National  Association  (collectively,  the  "Initial  Liquidity  Facility  Providers"),  in 
substantially  the  form  filed  with  the  Secretary,  is  hereby  approved  and  recommended  to  the 
Director  for  approval  pursuant  to  Article  V,  subject  to  such  changes,  omissions  or  deletions  as 
the  General  Manager,  upon  consultation  with  the  City  Attorney  and  the  Director,  shall  approve 
and  subject  to  the  limitations  set  forth  in  the  preceding  paragraph,  provided  that  the  interest  rate 
payable  on  any  reimbursement  obligation  payable  under  any  Liquidity  Facility  shall  not  exceed 
12%  per  annum  (calculated  cumulatively  over  the  life  of  the  reimbursement  obligation).  The 
execution  and  delivery  of  each  Liquidity  Facility  by  the  General  Manager  (or  his  or  her 
designee)  shall  conclusively  evidence  the  approval  of  this  Commission  to  the  terms  of  such 
Liquidity  Facility;  and  be  it 

FURTHER  RESOLVED,  that  the  forms  of  Issuing  and  Paying  Agent  Agreement  for  each 
series  of  Additional  CP  Notes,  each  between  this  Commission  and  U.S.  Bank  National 
Association,  as  Issuing  and  Paying  Agent,  in  substantially  the  forms  filed  with  the  Secretary,  are 
hereby  approved  and  recommended  to  the  Director  for  approval  pursuant  to  Article  V,  subject  to 
such  changes,  omissions  or  deletions  as  the  General  Manager,  upon  consultation  with  the  City 
Attomey  and  the  Director,  shall  approve  and  subject  to  the  limitations  set  forth  in  the  preceding 
paragraph.  The  execution  and  delivery  of  one  or  more  Issuing  and  Paying  Agent  Agreements  by 
the  General  Manager  (or  his  or  her  designee)  shall  conclusively  evidence  the  approval  of  this 
Commission  to  the  terms  of  such  Issuing  and  Paying  Agent  Agreements;  and  be  it 

FURTHER  RESOLVED,  that  this  Commission  hereby  approves  the  selection  of 
Goldman  Sachs  &  Co.,  J.P.  Morgan  Securities  Inc.,  Backstrom  McCarley  Berry  &  Co.,  LLC  and 
Merrill  Lynch,  Pierce,  Fenner  &  Smith  hicorporated  to  serve  as  dealers  for  the  Water  CP 
Program  (collectively,  the  "Dealers"),  and  that  the  forms  of  Dealer  Agreement  between  this 
Commission  and  each  Dealer,  in  substantially  the  forms  filed  with  the  Secretary,  are  hereby 
approved  and  recommended  to  the  Director  for  approval  pursuant  to  Article  V,  subject  to  such 
changes,  omissions  or  deletions  as  the  General  Manager,  upon  consultation  with  the  City 
Attomey  and  the  Director,  shall  approve.  The  General  Manager  is  hereby  authorized  to  execute 
one  or  more  Dealer  Agreements  to  provide  for  the  offering  and  sale  from  time  to  time  of  the 
Additional  CP  Notes.  The  execution  and  delivery  of  any  such  documents  by  the  General 
Manager  shall  conclusively  evidence  the  approval  of  this  Commission  to  such  agreements  and 
the  issuance  of  the  Commercial  Paper  Notes  thereunder;  and  be  it 

FURTHER  RESOLVED,  that  the  form  of  Offering  Memorandum,  in  substantially  the 
form  filed  with  the  Secretary,  which  form  incorporates  by  reference  the  official  statement,  dated 
September  1,  2009,  relating  to  the  Commission's  San  Francisco  Water  Revenue  Bonds,  2009 
Series  B,  is  hereby  approved  and  recommended  to  the  Director  for  approval  pursuant  to 
Article  V,  subject  to  such  changes,  omissions  or  deletions  as  the  General  Manager,  upon 
consultation  with  the  City  Attomey  and  the  Director,  shall  approve.  The  General  Manager  (or 
his  or  her  designee)  is  further  authorized  to  distribute,  in  connection  with  the  public  offering  of 
the  Additional  CP  Notes,  one  or  more  Offering  Memoranda  in  such  form,  as  the  General 
Manager,  upon  consultation  with  the  City  Attomey,  Bond  Counsel  and  the  Director,  shall 
approve;  and  be  it 


FURTHER  RESOLVED,  that  the  General  Manager,  or  his  or  her  designee,  is  hereby 
authorized  and  directed  to  enter  into  such  other  agreements  and  to  take  any  and  all'  necessary 
action  expeditious  to  the  issuance  of  the  Additional  CP  Notes  and  the  expansion  of  the  Water  CP 
Program,  and  all  prior  actions  heretofore  taken  towards  that  end  are  hereby  ratified,  approved 
and  confirmed  by  this  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  27.  2009  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0176 


WHEREAS,  San  Francisco  Public  Utilities  Commission  ("SFPUC")  staff  have  developed 
a  project  description  for  Project  CUW36801  Bay  Division  Pipeline  Reliability  Upgrade  Project- 
Tunnel  ("Bay  Tunnel"),  (the  "Project")  under  the  Water  System  Improvement  Program  ("WSIP") 
for  improvements  to  the  regional  water  supply  system;  and 

WHEREAS,  The  objectives  of  the  Project,  together  with  other  Bay  Division  Pipeline 
("BDPL")  ReUability  Upgrade  projects,  is  to  provide  a  seismically  reliable  pipeline  between 
Mission  Boulevard  in  Fremont  and  the  Pulgas  Tunnel  in  San  Mateo  County,  to  size  and 
configure  the  BDPL  transmission  system  for  transmission  of  water  across  the  Bay  for 
distribution  to  customers  and  to  replenish  local  reservoirs,  and  to  contribute  toward  meeting 
estimated  average  annual  demand  under  conditions  of  both  plaimed  and  unplanned  facility 
outages;  and 

WHEREAS,  On  July  9,  2009,  the  Planning  Commission  reviewed  and  considered  the 
Final  Environmental  Impact  Report  ("Final  EIR")  for  the  BDPL  Reliability  Upgrade  Projects  in 
Planning  Department  File  No.  2005.0146E,  consisting  of  the  Draft  EIR  and  the  Comments  and 
Responses  document,  and  found  that  the  contents  of  said  report  and  the  procedures  through 
which  the  Final  EIR  was  prepared,  publicized,  and  reviewed  comphed  with  the  provisions  of  the 
CaUfomia  Environmental  Quality  Act  ("CEQA"),  the  CEQA  Guidelines  and  Chapter  31  of  the 
San  Francisco  Administrative  Code  and  foimd  further  that  the  Final  EIR  reflects  the  independent 
judgment  and  analysis  of  the  City  and  Coimty  of  San  Francisco,  and  is  adequate,  accurate,  and 
objective,  and  that  the  Comments  and  Responses  document  contains  no  significant  revisions  to 
the  Draft  EIR,  and  certified  the  completion  of  said  Final  EIR  in  compliance  with  CEQA  and  the 
CEQA  Guidelines  in  its  Motion  No.  17918;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  Final  EIR;  and 

WHEREAS,  The  Project  and  Final  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public,  in  File  No.  2005.0146E  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California,  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  Projects  are  capital  improvement  projects  approved  by  this  Commission  as 
part  ofthe  WSIP;  and 

WHEREAS,  A  Final  Program  EIR  ("PEIR")  was  prepared  for  the  WSIP  and  certified  by  the 
Planning  Commission  on  October  30, 2008  by  Motion  No.  1 7734;  and 

WHEREAS,  Thereafter,  this  Commission  approved  the  WSIP  and  adopted  findings  and  a 
Mitigation  Monitoring  and  Reporting  Program  ("MMRP")  as  required  by  CEQA  on  October  30, 
2008  by  Resolution  No.  08-200;  and 


WHEREAS,  The  Final  EIR  prepared  for  the  Projects  tiers  from  the  PEER,  as  authorized  by 
and  in  accordance  with  CEQA;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  public  and  this 
Commission,  and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA  ("CEQA 
Findings")  in  Attachment  A  to  this  Resolution  and  a  proposed  MMRP  in  Attachment  B  to  this 
Resolution,  which  material  was  made  available  to  the  public  and  this  Commission  for  the 
Commission's  review,  consideration,  and  action,  and  on  July  14,  2009,  by  its  Resolution  No.  09- 
0120,  this  Commission  approved  the  Project  and  adopted  the  CEQA  Findings,  including  the 
Statement  of  Overriding  Considerations,  and  the  MMRP,  and  Resolution  No.  09-0120  and 
supporting  dociunents  are  incorporated  into  this  Resolution  by  this  reference;  and 

WHEREAS,  The  Board  of  Supervisors  adopted  a  Resolution,  in  Board  file  no.  090979, 
on  September  22,  2009,  adopting  the  CEQA  Findings,  including  the  Statement  of  Overriding 
Considerations,  and  the  MMRP  for  the  Project;  and 

WHEREAS,  The  SFPUC  staff  has  obtained  appraisals  in  compUance  with  Government  Code 
Section  7267  et  seq.  and  all  related  statutory  procedures  for  possible  acquisition  of  permanent, 
subsurface  tunnel  easements  (collectively,  the  "Real  Property  Interests")  in  the  following  real 
property  (collectively,  the  "Subject  Properties"):  (1)  Alameda  County  Assessor's  Parcels  537- 
0852-008  and  537-0551-028  owned  by  Cargill,  Incorporated,  (2)  San  Mateo  County  Assessor's 
Parcels  063-590-060,096-230- 110,  owned  by  Midpeninsula  Regional  Open  Space  District,  and 
(3)  Alameda  County  Assessor's  Parcel  537-0551-021-01  in  Newark,  and  property  located  in  San 
Mateo  County  where  the  SFPUC  right  of  way  crosses  the  San  Mateo  County  Transit  District 
("SAMTRANS")  right  of  way  at  Ravenswood,  east  of  University  Avenue,  both  owned  by 
SAMTRANS,  for  the  Bay  Tunnel  (which  Real  Property  Interests  are  more  particularly  described 
in  Exhibit  A);  and 

WHEREAS,  On  July  24,  2009  and  July  28, 2009,  the  SFPUC  staff  submitted  offers  to  the 
owners  of  the  Subject  Properties  to  purchase  the  Real  Property  Interests,  as  required  by 
California  Government  Code  Section  7267.2,  and  continues  to  negotiate  the  possible  acqmsition 
of  those  interests  with  those  owners;  and 

WHEREAS,  The  SFPUC  staff  advertised  the  Project  on  July  3 1 ,  2009,  and  set  the  date  for 
the  submittal  of  bids  to  November  10,  2009,  and  anticipates  that  a  recommendation  to  award  the 
construction  contract  could  be  before  the  Commission  at  its  December  8,  2009  meetmg.  The 
nature  of  that  Project  is  such  that  considerable  advance  lead  time  is  required  for  procurement  of 
equipment  related  to  timnel  construction,  and  any  delay  in  the  award  would  materially  affect  the 
Project  schedule;  and 

WHEREAS,  The  public  interest  and  necessity  require  the  proposed  Project  in  order  to  meet 
the  adopted  WSff  levels  of  service  of  seismic  and  delivery  reliability;  and 

WHEREAS,  The  proposed  Project,  which  includes  the  constiuction  of  a  5-mile  tunnel  under 
the  San  Francisco  Bay  and  surrounding  salt  marsh  between  Menlo  Park  and  Newark,  is  plaimed 
and  located  in  the  manner  that  will  be  most  compatible  with  the  greatest  public  good  and  the 


least  private  injury,  based  on  significant  evidence  of  economic,  legal,  environmental,  social, 
technological  and  other  considerations  indicating  that  the  proposed  project  is  superior  to  other 
alternatives  to  the  project  or  the  project  location,  the  fact  that  the  City  would  acquire  only 
subsurface  easements,  not  the  entire  fee,  and  that  the  proposed  tunnel  itself  would  be  located  at  a 
depth  below  the  surface  of  the  ground  of  the  Subject  Properties  not  less  than  approximately  60 
feet;  and 

WHEREAS,  The  Real  Property  Interests  are  necessary  for  the  Project,  because  although  the 
shafts  would  be  located  on  property  owned  by  the  City  in  Menlo  Park  and  Newark,  the  tunnel 
portions  between  the  two  shafts  would  be  primarily  located  outside  the  properties  owned  by  the 
City;  and 

WHEREAS,  The  General  Manager  recommends  that  the  Commission  authorize  a  request  to 
the  Board  to  hold  a  public  hearing  to  consider  a  Resolution  of  Necessity  to  acquire  the  Real 
Property  Interests.  Although  the  City  reserves  the  right,  after  award,  to  terminate  the 
construction  contract  for  convenience,  or  otherwise  authorize  a  change  in  the  specifications  for 
the  Project,  obtaining  the  Board's  approval  of  a  Resolution  of  Necessity  would  permit  SFPUC  to 
complete  the  Project  in  the  alignment  as  currently  proposed;  and 

WHEREAS,  The  Project  is  one  of  the  regional  projects  to  be  completed  as  part  of  the  WSIP 
that  will  allow  the  SFPUC  to  reduce  the  vuhierabihty  of  the  system  to  damage  in  the  event  of  a 
major  earthquake;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  Final  EIR  and  record  as  a 
whole,  finds  that  the  Final  EIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein,  authorizing  the  General  Manager  to  request  the  Board  of  Supervisors  to  hold  a 
hearing  to  consider  adoption  of  a  Resolution  of  Necessity  to  acquire  the  Real  Property  hiterests, 
and  incorporates  the  CEQA  findings  contained  in  Resolution  No.  09-120,  including  the 
Statement  of  Overriding  Considerations,  and  the  MMRP,  by  this  reference  thereto  as  though  set 
forth  in  this  Resolution;  and  be  it  further 

RESOLVED,  The  Commission  finds  fliat  since  the  Final  EIR  was  finalized,  there  have  been 
no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that  would 
require  major  revisions  to  the  Final  EIR  due  to  the  involvement  of  new  significant  environmental 
effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts,  and  there  is  no 
new  information  of  substantial  importance  that  would  change  the  conclusions  set  forth  in  the 
Final  EIR;  and  be  it  further 

RESOLVED,  The  Commission  requests  that  the  Board  of  Supervisors  make  each  of  the 
following  fmdings  and  determinations: 

(a)  The  pubUc  interest  and  necessity  require  the  proposed  Project; 

(b)  The  proposed  Project  is  planned  or  located  in  the  manner  that  will  be  most  compatible 
with  tiie  greatest  public  good  and  least  private  injury; 


(c)  The  Real  Property  Interests  described  in  Exhibit  A  are  necessary  for  the  proposed 
Project;  and 


(d)  Pursuant  to  Section  1245.230(4)  of  the  CaUfomia  Code  of  Civil  Procedure,  the  offer 
required  by  Section  7267.2  of  the  California  Government  Code  has  been  made  to  each 
owner  of  record  of  the  Subject  Properties;  and  be  it  further 

RESOLVED,  The  Commission  audiorizes  the  General  Manager  to  request  that  the  Board  of 
Supervisors  hold  a  hearing  to  consider  adoption  of  a  Resolution  of  Necessity  to  acquire  the  Real 
Property  Interests,  and  if  the  Board  adopts  said  Resolution  of  Necessity,  to  take  such  actions  that 
are  consistent  with  the  Charter  and  all  applicable  law,  to  proceed  to  acquire  the  Real  Property 
Interests;  and  in  any  event,  to  continue  to  discuss  the  acquisition  with  the  ovraers  of  the  Subject 
Properties. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


Secretary,  Publid  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0177 


WHEREAS,  Under  Section  4.1 12  of  the  Charter,  it  is  the  responsibility  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  provide  adequate  lighting  for  the  streets  of 
the  City  and  County;  and 

WHEREAS,  The  SFPUC  Resolution  93-0172  adopted  a  policy  requiring  the  use  of  High 
Pressure  Sodium  Vapor  (HPSV)  lights  as  a  preferred  lighting  source  for  all  public  outdoor 
lighting  using  City-furnished  electrical  energy;  and 

WHEREAS,  The  proposed  action  will  permit  the  SFPUC  to  approve,  on  an  interim  basis, 
more  energy  efficient  street  lighting  fixtures  that  use  induction  or  light  emitting  diode  (LED) 
technologies  in  lieu  of  HPSV  technology,  providing  that  the  fixtures  meet  Illuminating 
Engineering  Society  of  North  America  (lESNA's)  Recommended  Practice  RP-8-00  criteria  and 
the  SFPUC 's  design  and  performance  criteria;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  modifies  its  existing  policy  on  HPSV  street 
lighting  to  permit  the  SFPUC,  on  an  interim  basis  until  the  Street  Light  Program  is  completed,  to 
allow  installation  of  more  energy  efficient  and  longer  lasting  induction  or  LED  street  lighting 
technologies  for  projects  deemed  appropriate  by  the  SFPUC. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  27.  2009  


I 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-01 78 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have  developed  a 
project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements 
to  the  local  water  supply  system,  otherwise  known  as  Project  No.  CUW  30204,  Harding  Park 
Recycled  Water  Project  (Project);  and 

WHEREAS,  The  objectives  of  the  Project  are  to:  a)  provide  up  to  0.39  mgd  of  recycled 
water  to  meet  average  daily  demand  for  irrigating  Harding  Park,  as  a  component  of  the  10  mgd 
of  local  water  supply  development  authorized  by  Commission's  approval  of  the  WSfP  in 
Resolution  No.  08-0200  and  incorporated  into  the  Water  Supply  Agreement  between  the  SFPUC 
and  its  wholesale  customers  approved  m  Commission  Resolution  No.  09-0069;  b)  diversify  the 
SFPUC's  water  supplies  for  the  San  Francisco  retail  service  area,  consistent  with  WSff 
requirements  to  reduce  retail  customer  demand;  c)  develop  a  new  water  supply  that  is  both 
rehable  and  drought-resistant;  and  d)  reduce  the  use  of  potable  water  for  irrigation  and  other  non- 
potable  uses  by  supplying  those  demands  with  recycled  water;  and 

WHEREAS,  The  North  San  Mateo  County  Sanitation  District,  a  subsidiary  of  the  City  of 
Daly  City  (Daly  City)  has  owned  and  operated  a  tertiary  treatment  facihty  since  2004  that 
provides  recycled  water  for  the  irrigation  of  Olympic  Club,  the  San  Francisco  Golf  Club,  and 
Lake  Merced  Golf  Club;  and 

WHEREAS,  The  2.77  mgd  permitted  treatment  capacity  of  Daly  City's  tertiary  treatment 
facility  exceeds  current  recycled  water  customer  demands  in  Daly  City;  and 

WHEREAS,  A  feasibility  study  conducted  for  the  Project  by  Daly  City  in  partnership 
with  the  SFPUC  concluded  in  2007  that  there  is  sufficient  capacity  in  Daly  City  to  meet  average 
daily  demand  during  a  peak  week  at  Harding  Park;  and 

WHEREAS,  Daly  City  is  the  lead  agency  for  the  Project  and  the  SFPUC  is  a  responsible 
agency,  pursuant  to  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  A  Draft  Environmental  hnpact  Report  (Draft  EIR)  was  pubUshed  by  Daly 
City  for  public  review  on  July  27,  2009  pursuant  to  CEQA;  and 

WHEREAS,  Pubhc  comments  on  the  Draft  EIR  were  received  between  July  27,  2009  and 
September  10,  2009,  and  responses  to  those  comotnents  were  prepared  and  published  as  part  of 
the  Final  EIR  on  October  2,  2009;  and 

WHEREAS,  On  October  12,  2009,  the  Board  of  Directors  of  the  North  San  Mateo 
County  Sanitation  District  reviewed  and  considered  the  Final  Environmental  Impact  Report 
(FEIR),  consisting  of  the  Draft  EIR  and  the  Responses  to  Comments  document,  and  found  tiiat 
the  contents  of  said  report  and  the  procedures  through  which  the  FEIR  was  prepared,  publicized 
and  reviewed  comphed  with  the  provisions  of  CEQA  and  the  CEQA  Guidelines,  and  certified 
the  completion  of  said  FEIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  City 
Council  Res.  No.  09-SD-19;  and 


"WTIEREAS,  This-  Commission  has  reviewed  and  considered  the  information  contained  in  the 
FEIR,  all  written  and  oral  information  provided  by  Daly  City,  the  public,  relevant  pubKc 
agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project  and  the  FEIR;  and 

WHEREAS,  The  Project  and  FEIR  files  have  been  made  available  for  review  by  the  SFPUC 
and  the  public,  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  Daly  City,  represented  by  Patrick  Sweetland,  is  the  custodian  of  records,  located 
at  153  Lake  Merced  Blvd.  Daly  City,  California;  and 

WHEREAS,  SFPUC  staff  has  prepared  proposed  findings,  as  required  by  CEQA,  and  a 
proposed  Mitigation,  Monitoring  and  Reporting  Program  (MMRP),  which  material  was  made 
available  to  the  pubHc  and  this  Commission  for  its  review,  consideration  and  action;  and 

WHEREAS,  The  Project  was  analyzed  at  the  program  level  and  approved  by  the  SFPUC 
aspartofthe  WSIP;and 

WHEREAS,  A  Final  Program  EIR  (PEIR)  was  prepared  for  the  WSIP  and  certified  by 
the  San  Francisco  Planning  Commission  on  October  30, 2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  the  SFPUC  approved  the  WSDP  and  adopted  findings  and  an 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  FEIR  that  Daly  City  prepared  and  certified  for  the  Project  incorporates 
information  contained  in  the  PEER,  as  authorized  by  and  in  accordance  with  CEQA  and  the 
CEQA  Guidelines;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  public  and  this 
Commission,  and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  SFPUC  staff  will  pursue  implementation  of  tlie  Project,  inckiding,  but 
not  limited  to,  seeking  necessary  permits,  and  seeking  Board  of  Supervisors'  approval  of  the 
CEQA  Findings,  and  will  return  to  the  Commission  for  review  and  approval  of  the  following 
actions:  (1)  an  amendment  to  an  existing  MOU  with  Daly  City  to  fund  additional  engineering 
services  by  Daly  City's  engineering  consuhant  to  finalize  Project  design  documents  and  provide 
engineering  support  through  the  constniction  of  the  Project;  (2)  an  agreement  with  Daly  City  for 
the  constniction  and  operation  of  the  Project,  and  for  the  sale  of  recycled  water  to  the  SFPUC  for 
resale  to  the  San  Francisco  Recreation  and  Park  Department  following  Project  completion;  (3)  a 
Memorandum  of  Understanding  (MOU)  between  the  SFPUC  and  the  San  Francisco  Recreation 
&  Park  Department  for  Project  construction  and  operation  at  Harding  Park;  and  (4)  award  of  a 
construction  contract  for  Project  construction  following  advertising  and  review  of  bids  submitted 
by  contractors;  and 


WHEREAS,  The  Project  will  require  an  encroachment  permit  from  Daly  City,  to 
construct  SFPUC  owned  improvements  within  Daly  City's  jurisdiction,  which  permit  shall  be 
consistent  with  SFPUC's  existing  fee  or  easement  interests,  where  applicable.  To  the  extent  that 
the  terms  and  conditions  of  the  permit  will  require  SFPUC  to  indemnify  Daly  City,  those 
indeiimity  obhgations  are  subject  to  review  and  approval  by  the  San  Francisco  Risk  Manager;  . 
now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  FEIR  and  hereby  adopts  the 
CEQA  Findings,  including  the  statement  of  overriding  considerations,  attached  hereto  as  Exhibit 
A  and  incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  adopts  the 
MMRP  attached  to  this  Resolution  as  Attachment  B  and  incorporated  herein  as  part  of  this 
Resolution  by  this  reference  thereto,  and  authorizes  a  request  to  the  Board  of  Supervisors  to 
adopt  the  same  CEQA  findings,  Statement  of  Overriding  Considerations,  and  MMRP  (CEQA 
Findings);  and  be  it 

FURTHER  RESOLVED,  That  tiiis  Commission  hereby  approves  Project  No.  CUW  30204, 
Harding  Park  Recycled  Water  Project  and  authorizes  staff  to  proceed  with  actions  necessary  to 
implement  the  Project,  including  but  not  hmited  to  obtaining  any  required  permits.  For  the 
encroachment  permit  required  from  Daly  City  to  install  improvements  within  Daly  City's 
jurisdiction,  the  General  Manager  is  authorized  to  agree  to  such  terms  and  conditions,  including 
but  not  hmited  to  those  relating  to  maintenance,  repair  and  relocation  of  improvements,  that  are 
in  the  public  interest,  and  in  tlie  judgment  of  the  General  Manager,  in  consultation  witli  the  City 
Attorney,  are  reasonable  and  appropriate  for  the  scope  and  durafion  of  the  requested  use  as 
necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  SFPUC  staff  will  return  to  the  Commission  to  seek  approval 
of  an  award  of  the  Project  construction  contract,  construction  and  fimding  agreements  with  Daly 
City,  and  an  MOU  with  the  San  Francisco  Recreation  and  Park  Department  for  construction  of 
facilities  at  Harding  Park. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  27,  2009  


Secretary,  Public/Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of-San  Francisco 


RESOLUTION  NO.  09-01 79 


WHEREAS,  under  the  California  Environmental  Quality  Act  (CEQA)  and  State  Water 
Code  (Section  10910(g)(1)),  the  SFPUC  is  required  to  prepare  and  approve  a  Water  Supply 
Assessment  (WSA)  for  the  Candlestick  Point-Hunters  Point  Shipyard  Phase  II  Project's 
cumulative  water  demands;  and 

WHEREAS,  a  WSA  is  an  informational  document  required  to  be  prepared  under  CEQA 
for  assessing  the  adequacy  of  water  supplies;  and 

WHEREAS,  approval  of  a  WSA  is  a  preliminary  step  in  the  CEQA  process  and  no 
decisions  concerning  project  approval  are  made  until  after  approval  of  the  project's  CEQA 
documents;  and 

WHEREAS,  a  WSA  must  be  approved  by  the  governing  body  of  the  water  supplier  that 
would  serve  the  project;  and 

WHEREAS;  the  WSA  prepared  for  the  Candlestick  Point-Hunters  Point  Shipyard  Phase 
II  Project  concluded  that  the  SFPUC  has  adequate  water  supplies  to  meet  the  Project's  water 
demands  through  2030;  now,  therefore,  be  it 

RESOLVED,  this  Commission  approves  the  Water  Supply  Assessment  for  the 
Candlestick  Point-Hunters  Point  Shipyard  Phase  II  Project,  pursuant  to  the  State  of  Califomia 
Water  Code  10910(g). 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  27,  2009  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0180 


WHEREAS,  On  January  22,  2008,  this  Commission  awarded  Agreement  Nos.  CS- 
883A,  B,  C  and  D,  As-needed  Environmental  Services,  and  authorized  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  four  professional  services  agreements,  each 
in  the  amount  of  $2,450,000,  and  each  with  a  term  of  three  years  and  three  months:  CS-883A 
concluding  on  July  31,  2011  with  ESA,  CS-883B  concluding  on  August  16,  2011  with  RMC 
Water  and  Environment,  CS-883C  concluding  on  August  16,  201 1  with  URS  Corp.  and  CS-883D 
concluding  on  August  17,  201 1  with  Winzler  &  Kelly  Consulting  Engineers;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  each  agreement  amount  by 
$1,000,000  to  $3,450,000  and  extend  the  CS-883A,  B,  C  and  D  agreement  terms  by  approximately 
one  year,  nine  months  to  May  5,  2013,  April  30,  2013,  May  18,  2013  and  May  12,  2013, 
respectively,  in  order  to  accommodate  additional  environmental  survey  and  analysis  services;  and 

WHEREAS,  The  work  to  be  authorized  with  the  funding  provided  through  Amendment 
No.  1  will  not  include  any  WSIP  project-related  work;  and 

WHEREAS,  A  HRC  subconsulting  goal  of  15%  LBE  participation  (of  the  total  value  of 
services  to  be  provided)  has  been  established  for  each  of  the  four  agreements;  and 

WHEREAS,  Funds  for  these  agreements  as  a  whole  will  come  from  WSIP  (for  past 
projects)  and  only  the  Water  Enterprise  and  Wastewater  Enterprise  5-year  CIPs  for  the  work 
authorized  pursuant  to  Amendment  No.  1,  and  will  be  available  at  the  time  each  task  order  is 
issued  a  Notice  to  Proceed;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program- funded/Wastewater  Enterprise  5-Year  CIP- 
funded  Agreement  Nos.  CS-883A,  CS-883B,  CS-883C  and  CS-883D,  As-needed  Environmental 
Services,  with  ESA,  RMC  Water  and  Environment,  URS  Corp.  and  Winzler  &  Kelly  Consulting 
Engineers,  respectively,  to  provide  environmental  survey  and  analysis  services,  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  these  four 
amendments,  increasing  each  agreement  by  $1,000,000,  for  a  total  agreement  amount  of 
$3,450,000,  and  with  a  time  extension  of  approximately  one  year,  nine  months,  for  a  total 
agreement  duration  of  five  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  27,  2009  


Secretary,  PubL 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0181 


WHEREAS,  Contract  No.  WD-2541,  Bay  Division  Pipeline  No.  5  -  East  Bay  Reaches 
was  advertised  on  July  1 6,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $97,91 1,640  and  the  Engineer's  Estimate: 
$97,71 1,640  for  this  construction  contract  work  to  construct  the  new  Bay  Division  Pipeline  No.  5 
-  East  Bay  Reaches;  and 

WHEREAS,  The  contract  duration  is  771  consecutive  calendar  days;  and 

WHEREAS,  Eight  (8)  bids  were  received  and  opened  publicly  on  September  17,  2009; 

and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Ranger  Pipelines  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  3%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  fime  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discrefion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW36802,  Bay  Division  Pipeline 
No.  5;  and 

WHEREAS,  on  July  14,  2009,  this  Commission,  by  Resolution  No.  09-0120,  approved 
the  Project  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  the  Project  files,  including  the  Final  Environmental  Impact  Report  (FEIR) 
and  SFPUC  Resolution  No.  09-0120  have  been  made  available  for  review  by  the  SFPUC  and  the 
public,  and  those  files  are  part  of  the  record  before  this  Commission;  and 


WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  09-0120  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA  findings  contained  in 
Resolution  No.  09-120,  including  the  Statement  of  Overriding  Considerations  by  this  reference 
thereto  as  though  set  forth  in  this  Resolution;  and  be  it  further 

RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  was  finalized,  there 
have  been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that 
would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  idenfified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FEIR;  and  be  it  further 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2541, 
Bay  Division  Pipeline  No.  5  -  East  Bay  Reaches,  in  the  amount  of  $61,558,005,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder.  Ranger  Pipelines,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   October  27,  2009  


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0182  

28,  2009^T^^^'  ^-2^^^'  ^^^^^  System  Phase  II  was  advertised  on  July 

^^''""^  ^""^^^^  ^""^^^^ $10,691,898  and  the  Engineer's  Estimate  is 
3>10,600,000  for  this  construction  contract  work  to  incorporate  new  SCADA  monitoring  sites 
(flow  and  pressure)  into  the  existing  San  Francisco  Water  Supply  SCADA  System;  and 

WHEREAS,  The  contract  duration  is  350  consecutive  calendar  days;  and 
WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  August  27,  2009;  and 
WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Ranger  Pipelines  hic  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  9%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

■.u  u"^^^^^^^'  ^'"^  ^'^'"^  '''^'''^^'^  ^  '^^"^'^'^^  *e  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

■.u-  ^""'^"'^      '^''''^  successful  agreement  on  contract  terms  and  conditions 

within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  Project  includes  work  located  within  Golden  Gate  Park  and  in 
comiection  with  such  work,  SFPUC  is  negotiating  the  terms  to  be  included  in  a  new  or'  existing 
^^JSl'^"!  Understanding  (MOU)  with  the  San  Francisco  Recreation  and  Park  Department 

(bhKPD),  and  a  draft  of  the  terms  is  on  file  with  the  Commission  Secretary  (Attachment  4) 
subject  to  final  negotiations;  and 


WHEREAS  The  Project  involves  some  street  work  within  San  Francisco  City  limits,  and 
in  connection  with'such  work,  SFPUC  is  negotiating  an  MOU  with  the  San  Francisco  Public 
WorkToepartment  (SFPWD),  and  a  draft  of  the  terms  is  on  file  with  the  Commission  Secretary 
(Attachment  5),  subject  to  final  negotiations;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36301,  SCADA  System  Phase 
II;  now,  therefore,  be  it 

RESOLVED  that  this  Commission  hereby  authorizes  the  General  Manager  to  complete 
negotiations  and  enter  into  and  execute  an  MOU  with  the  SFRPD  with  such  terms  and 
conditions,  including  but  not  limited  to  those  relating  to  maintenance,  repair  ':elocation  o 
improvements,  that  are  consistent  with  applicable  law,  and  m  the  judgment  of  *e  General 
Manager,  in  consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope 
and  duration  of  the  requested  use  as  necessary  for  the  Project;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  and  authorizes  the 
General  Manager  to  complete  negotiations  and  enter  into  and  execute  an  MOU  with  the  SFDPW 
with  such  terms  and  conditions,  including  but  not  limited  to  those  relating  to  maintenance,  repair 
and  relocation  of  improvements,  that  are  consistent  with  applicable  law,  and  in  the  judgment  of 
the  General  Manager,  in  consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for 
the  scope  and  duration  of  the  requested  use  as  necessary  for  the;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2589,  SCADA  System  Phase  II,  in  the  amount  of  $3,847,250,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder.  Ranger  Pipelines,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,  October  27,  2009  


irP  Oil  I 


Secretary,  Public  Utilities  Commission 


» 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWEH 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  November  10,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Comnnission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100:  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  October  13,  2009,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  RecognitionofO'Shaughnessy  Award  Winners 

6.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

7.  Other  Commission  Business 

8.  Report  of  the  General  Manager 

a)  California  Water  Legislation  Update  (Carlin) 

b)  Security  Chief  Transition  (Harrington) 

c)  Federal  Stimulus  Update  -  Solar  and  Micro-Hydro  Project  Funding 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


(Hale) 


d) 


Treasure  Island  &  Hunters  Point  Development  Overview  (Martin) 


Page  3 


November  10,  2009 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  Modiflcation  No.  1  to  Contract  No.  WD-2586R,  Job 
Order  Contract,  General  Engineering  (A-License),  San  Francisco/  Peninsula/East  Bay 
to  Hetch  Hetchy,  to  M.  Hernandez  Construction  to  provide  general  construction  services  for 
all  SFPUC  Operations  and  Bureaus,  increasing  the  contract  by  $1,500,000  for  a  total 
contract  amount  not  to  exceed  $4,500,000  and  with  a  time  extension  of  one  year  for  a  total 
contract  duration  of  three  years.  (Kelly) 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  and  City  Distribution  Division  (CDD)  Operating  Budget 
Contract  No.  WD-2605R,  CDD  2009-2010  As-Needed  Paving  Contract  for  New 
Services  and  Lealis  for  an  amount  not  to  exceed  $1,799,966  total,  to  the  lowest,  qualiHed, 
responsible  and  responsive  bidder,  A.  Ruiz  Construction  for  pavement  restoration  of 
excavated  areas.  (Ritchie) 

c)  Staff  Recommendation:  Approve  Modification  No.  3  to  Wastewater  Enterprise  Interim 
5-Year  CIP-funded  Contract  No.  WW-450R  Channel  Pump  Station  Odor  Control  and 
Facility  Improvements,  with  Monterey  Mechanical  Co.  Inc,  to  complete  installation  of  lift 
pump  and  integration  of  new  controls  with  an  existing  system  for  a  time  extension  of 

120  days  and  total  contract  duration  of  570  consecutive  calendar  days.  (Moala) 

d)  Staff  Recommendation:  Accept  work  performed  by  A&B  Construction  for  Wastewater 
Enterprise  funded  Contract  No.  WW-466,  Sewer  Inspection/  Sewer  Cleaning/ 
Easement  Sewer  Sealing,  approve  Modification  No.  1  (Final),  increasing  the  contract  by 

$3,250,  for  a  total  contract  amount  of  $702,500;  and  authorize  final  payment,  in  the 
amount  of  $4,200,  to  the  contractor.  Contract  work  consisted  of  providing  sewer  inspection, 
sewer  cleaning  and  easement  sewer  sealing  work  on  an  as-needed  basis  at  locations 
throughout  San  Francisco.  (Moala) 
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10.  Discussion  of  a  status  report  on  the  provision  of  electric  service  to  Phase  I  Hunters  Point. 
Overview  of  the  Proposed  Rules  &  Regulations  governing  electric  service  to  all  new 
customers  talcing  electric  service  and  existing  customers  as  they  relocate  or  retrofit  their 
existing  service  location.  The  Proposed  Rules  &  Regulations  are  available  for  review  on  the 
SFPUC  website  at  www.sfwater.org,  and  will  be  considered  for  adoption  following  a  public 
hearing  at  the  regularly  scheduled  Commission  meeting  on  December  8,  2009. {Hale) 

1 1 .  Discussion  and  possible  action  approving  the  selection  of  Bass  Electric;  award  Power 
Enterprise,  Sustainable  Energy  Accounts  Projects-Funded  Agreement  No.  DB-117, 
Solar  Photovoltaic  Renewable  Energy  Plants:  Chinatown  Public  Health  Center  and 
MUNI  Woods  Motor  Coach  Facility,  a  Design-Build  Agreement  (DBA)  for  design, 
construction,  and  commissioning  of  a  fully-integrated  and  operational  Solar  Photovoltaic 
system  at  each  of  the  two  aforementioned  sites;  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  a  DBA  with  Bass  Electric 
consistent  with  the  requirements  of  Section  6.61(G)  of  the  San  Francisco  Administrative 
Code  for  Total  Bid  Price  of  $  1 ,397,749.  {Hale) 


12.    Discussion  and  possible  action  approving  Water  Enterprise,  Water  System  Improvement 
Program  ("WSIP")-funded  Project  No.  CUW35901,  New  Irvington  Tunnel  Project  (the 
"Project");  adopt  the  required  California  Environmental  Quality  Act  ("CEQA") 
Findings,  including  a  Statement  of  Overriding  Considerations  and  the  Mitigation 
Monitoring  and  Reporting  Program  ("MMRP");  and  authorize  the  General  Manager 
to  implement  the  Project,  in  compliance  with  the  Charter  and  applicable  law,  and  subject  to 
Board  of  Supervisors  approval  where  required,  including  the  following: 

1 .  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the  process  for 
possible  acquisition,  for  an  estimated  combined  purchase  price  not  to  exceed  $1,200,000,  of 
interests  (temporary  or  permanent)  in  real  property  located  in  Alameda  County,  as  follows: 
(1)  Assessor's  Parcel  #513-0065-01 1-02  in  Fremont,  owned  by  Malik  A.  and  Barbara  E. 
Alarab,  (2)  Assessor's  Parcel  #513-0065-008-05  in  Fremont,  owned  by  David  C.  Lo,  (3) 
Assessor's  Parcel  #  096-0080-004  in  Sunol,  owned  by  Stanley  and  Carolyn  Garcia,  (4) 
Assessor's  Parcel  #  525-1667-001  in  Fremont,  owned  by  J.P.  Mobasher  and  Daphne  Huey, 
(5)  Assessor's  Parcel  #513-0461-001  in  Fremont,  owned  by  J.P.  Mobasher,  and  (6) 
Assessor's  Parcel  #  096-0001-020-03  in  Sunol,  owned  by  Kenneth  and  Janice  Mackin. 

2.  Negotiate  and  execute  separate  Memoranda  of  Agreement  ("MOAs")  with  Alameda 
County  and  the  City  of  Fremont  to  facilitate  and  coordinate  the  proposed  construction  work. 

3.  Obtain  from  CalTrans,  Alameda  County  and  the  City  of  Fremont,  as  necessary, 
encroachment  permits  or  other  permits  for  temporary  construction  activities. 

4.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC)  right  under  any 
deed,  lease,  permit,  or  license  as  necessary,  and  negotiate  and  execute  with  owners  or 
occupiers  of  property  interests  or  utility  facilities  or  improvements  on,  along,  over,  adjacent 
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to,  or  in  the  vicinity  of  the  SFPUC's  right  of  way,  new  or  amended  lease,  permit,  Hcense, 
encroachment-removal  or  other  project  related  agreements,  if  necessary  for  the  Project. 

5.  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies,  including  but  not 
limited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic  Preservation  Officer,  U.S.  Fish  & 
Wildlife  Service,  California  Department  of  Fish  and  Game,  San  Francisco  Regional  Water 
Quality  Control  Board,  Bay  Area  Air  Quality  Management  District  and  California 
Department  of  Transportation. 

Implementation  actions  will  include  advertising  for  construction  bids;  however,  staff  will 
seek  Commission  approval  to  award  the  construction  contract  at  a  future  date.  (Labonte) 

13.    Discussion  and  possible  action  approving  a  resolution  to  authorize  use  of  the 

Commercial  Paper  ("CP")  program  of  the  Wastewater  Enterprise  to  provide  interim 
financing  for  additional  capital  improvement  projects;  authorize  the  General  Manager  or 
his  designee  to  take  any  and  all  necessary  actions  to  implement  purposes  of  the  resolution; 
and  ratify  any  previous  actions  taken  in  connection  therewith.  (Rydstrom) 

CLOSED  SESSION 


14.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Defendant 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.  Announcement  following  Closed  Session. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 
POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

(As  approved  November  24,  2009) 
Tuesday,  November  10,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Victor,  Vice  President 
Ann  MoUer  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order: 

The  meeting  was  called  to  order  at  1 :35  P.M. 

2.  Roll  Call:  Present  -  President  F.X.  Crowley,  Vice  President  Francesca 

VIetor.  Commissioner  Ann  Moller  Caen,  and  Commissioner 
Anson  B.  Moran 

Commissioner  Ellis  was  reported  excused. 


3.  Approval  of  Minutes 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
Minutes  of  the  October  13,  2009,  Regular  Meeting;  passed  (4-0  Crowley,  Vietor, 
Caen  and  Moran)  unanimously. 

Commissioner  Caen  asked  that  the  Commission  Secretary  correct  Vice  President 
Vietor's  designation  in  the  listing  of  Officers  and  Commissioners  on  the  cover  of 
these  minutes. 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

President  Crowley  announced  that  in  view  of  the  upcoming  second  wastewater 
workshop  at  the  November  24'^  regular  meeting  that  the  meeting  would  begin  with  the 
workshop  at  1 1 :30  A.M.  and  then  move  into  the  usual  business  of  the  regular  meeting  at 
the  usual  1 :30  P.M.  start  time. 

5.  Recognition  of  O'Shaughnessy  Award  Winners 

General  Manager  Ed  Harrington  introduced  the  latest  group  of  O'Shaughnessey  Award 
recipients  and  expressed  his  appreciation  to  Vice  President  Vietor  for  attending  the 
luncheon  held  in  recognition  of  the  awardees.  Mr.  Harrington  began  by  introducing 
each  of  the  winners  and  relating  their  accomplishments  that  earned  this  important 
recognition  of  their  contributions  to  the  SFPUC. 

In  the  category  of:  Employee  Nominated  by  Peer;  Meei-Lih  Ahmad  who  was 

recognized  for  her  20  years  of  service  and  for  her  dedication  to  the  Wastewater 
Enterprise.  As  the  chair  of  the  Shutdown  Committee,  she  coordinated  the  operations, 
maintenance  and  contractors  necessary  for  the  successful  completion  of  complex 
construction  and  repair  jobs  at  the  treatment  plant  and  the  Bayside  collection  system 
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and  pump  stations.  Shamica  Jackson  serves  as  the  point  person  for  Commission 
agenda  items;  Shamica  constantly  performs  her  job  beyond  expectations,  is  well  know 
as  a  team  player  and  performs  her  many  other  job  responsibilities  with  knowledge  and 
enthusiasm.  Her  winning  attitude  and  her  attention  to  detail  make  her  a  great  asset  to 
the  SFPUC.  Paris  Williams-Ruffin  performs  her  job  at  the  City  Distribution  Division 
with  skill  and  attention  to  detail.  She  is  always  friendly,  always  willing  to  help  and  she 
has  a  strong  commitment  to  customer  care  and  achieving  the  SFPUC's  strategic  goals. 
She  has  worked  through  earthquakes,  fires,  water  main  breaks  and  other  emergencies 
with  professionalism. 

Mr.  Harrington  then  noted  the  Honorees  in  the  Category:  Employee  Nominated  by 
Supervisor;  Wally  Sun  noting  that  since  2004,  Wally  has  saved  the  City  over  $2  million 
in  costs  relating  to  construction  of  electrical  facilities  for  City  projects  and  in  recovered 
funds  owed  to  the  SFPUC  by  PG&E.  He  also  identified  and  saved  approx  $  15  million 
in  power  revenues  through  the  WSIP.  He  consistently  performs  his  job  with  high 
standards,  takes  initiative  and  achieves  positive  results.  Howard  Fung  as  a  Regional 
Project  Manager  for  local  WSIP  projects,  Howard  has  completed  the  majority  of  the  37 
projects  ahead  of  schedule.  He  provides  hands-on  leadership  to  his  group  and  has 
saved  the  City  millions  of  dollars  by  reconfiguring  projects  to  save  costs.  He  is  an  asset 
to  the  SFPUC  and  deserves  recognition.  Johnny  Johnson  as  a-Stationary  Engineer  in 
the  Wastewater  Enterprise,  Johnny  is  an  exemplary  Employee  with  a  vast  knowledge  of 
wastewater  treatment  processes.  He  has  a  strong  work  ethic,  a  cooperative  attitude  and 
he  is  always  willing  to  help  others.  Johnny  recently  spent  countless  hours  with  a  new 
bio-solids  handling  contractor  to  ensure  a  smooth  transition  and  successful 
performance.  He  even  delayed  a  planned  vacation  in  order  to  help  the  new  contractor 
learn  important  information  about  the  facility. 

Mr.  Harrington  next  presented  the  honoree  in  the  category  of  Supervisor/l\/lanager 
Nominated  by  Staff:  Jossie  Alegre.  Mr.  Harrington  reported  that  Jossie  performs  her 
job  in  SFPUC  Accounting  above  and  beyond  the  call  of  duty.  She  conducts  workshops 
to  disseminate  information  to  staff,  she  is  a  caring  manager  and  she  has  a  vast 
knowledge  of  accounting  operations.  She  is  a  great  communicator  and  she  promotes 
and  implements  partnerships  between  departments.  Her  dedication  deserves 
recognition  through  an  O'Shaughnessy  Award. 

Mr.  Harrington  concluded  with  the  Category:  Team  Award  to  the  East  West 
Transmission  Main/1-280  Crossing  Team:  Kevin  Barteaux,  Ben  Leung 
Stephen  IVIartin  YenNg,  and  Robert  Lopez  The  East  West  Transmission 
Main/1-280  Crossing  Construction  Team  worked  together  to  make  this  important 
WSLP  project  a  success.  The  4.7  mile  long  project  was  reported  to  be  the  longest  new 
pipeline  in  the  City  and  faced  many  huge  challenges  during  construction.  Phase  one  of 
the  project  was  finished  10  months  ahead  of  deadline.  During  Phase  2,  the  team 
worked  with  Caltrans  and  BART  and  with  the  nearby  neighborhood  to  complete  the 
difficult  1-280  crossing  within  mandated  and  permitted  deadlines.  Mr.  Harrington  invited 
the  Honorees  in  attendance  to  join  the  Commissioners  on  the  dais  for  a  commemorative 
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photograph.  President  Crowley  and  the  Commissioners  thanked  and  commended 
these  dedicated  employees  for  their  important  contributions. 


6. 


Communications 


a) 


Letter  Summary 


The  Commission  Secretary  reported  that  the  Commissioners  had  received  copies  of  all 
communication  listed  on  the  letter  summary  and  received  since  the  last  meeting. 


Mr.  Harrington  informed  the  Commissioners  that  the  advance  calendar  was  still  evolving 
and  that  minor  errors  were  being  corrected  and  items  relating  to  the  November  24"^  and 
December  8*^  regular  meetings  were  be  adjusted  in  the  listing.  .  In  response  to 
questions  by  Vice  President  Vietor  and  Commissioner  Caen,  Mr.  Harrington  affirmed 
that  items  requested  by  Commissioners  were  now  all  being  tracked.  In  answer  to  a 
question  by  Vice  President  Vietor,  Mr.  Harrington  noted  that  a  Land  Use  discussion  was 
being  prepared  for  a  future  as  yet  unset  presentation. 

In  response  to  Commissioner  Moran's  questions  about  how  areas  of  general  interest  of 
individual  Commissioners  might  be  tracked,  Mr.  Harrington  called  attention  to  the  items 
in  the  pending  listings.  Responding  to  additional  points  concerning  how  Commissioners 
might  more  closely  monitor  their  areas  of  interest  raised  by  Commissioner  Moran  and 
Vice  President  Vietor,  Mr.  Harrington  noted  that  in  areas  where  Commissioners  had 
indicated  interest  that  briefings  related  to  ongoing  activities  regarding  these  topics  could 
be  provided  in  addition  to  the  issues  being  calendared  for  discussion  at  regular 
meetings.  Commissioner  Moran  noted  that  making  the  best  use  of  the  advance 
calendar  was  if  it  effectively  related  to  and  mirrored  the  rhythm  of  the  annual  cycle  of 
Commission  business. 


7.    Other  Commission  Business 

Mr.  Harrington  requested  that  the  Commissioners  consider  and  provide  to  the 
Commission  Secretary  potential  dates  for  the  FY  2010-201 1  Budget  hearings  early  next 
year  and  noted  these  dates  would  then  be  worked  in  to  the  calendar. 

President  Crowley  formally  requested  that  Commissioners  Caen,  in  view  of  her 
extensive  experience  in  leading  the  Commission's  annual  budget  process  to  chair  next 
year's  Budget  hearings.  Commissioner  Caen  graciously  agreed  to  serve.  There 
followed  a  brief  discussion  concerning  various  ways  the  Commissioners  might  use  to 
prepare  the  Budget.  Commissioner  Caen  noted  that  the  best  process  in  her  view  was 
when  all  of  the  Commissioners  participated  in  the  Budget  hearings  rather  than 
designating  a  committee  of  the  Commission  to  develop  a  budget. 


b) 


Advance  Calendar 
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8.    Report  of  the  General  Manager 

a)        California  Water  Legislation  Update 

Deputy  General  Manager  Michael  Carlin  presented  an  overview  of  recent  legislative 
activities  in  response  to  the  statewide  and  in  particular,  the  Delta  water  shortages  and 
how  these  initiatives  and  new  legislation  would  impact  the  SFPUC.  Mr.  Carlin  noted 
that  the  SFPUC  was  supporting  the  proposed  changes  now  that  our  serious  concerns 
regarding  proposed  questionable  changes  regarding  existing  water  rights  had  been 
addressed  by  changes  in  the  legislation.  Mr.  Carlin  outlined  the  five  bills  that  were 
passed  noting  that  some  of  the  details  of  some  of  them  were  still  being  reviewed  as 
changes  were  being  made  right  up  to  when  they  were  approved.  Mr.  Carlin  began  with 
the  Delta  Protection  Act  and  explained  how  the  new  entities,  a  seven  member  board 
and  a  Delta  Water  Master,  created  by  this  law  were  proposed  to  function  to  develop  a 
plan  to  address  the  crisis  in  the  Delta  Bay  environment. 

Mr.  Carlin  nest  reported  on  the  proposed  $1 .44  Billion  State  Water  Bond  which  could 
fund  a  wide  array  of  both  statewide  conservation  as  well  as  Delta  and  water  storage 
projects.  Mr.  Carlin  noted  this  bond  proposal  would  be  on  the  November  2010  ballot  in 
two  parts  intended  to  address  needs  the  2010-15  period  first  followed  by  projects  in 
2015  to  2020. 

Mr.  Carlin  then  discussed  the  new  groundwater  monitoring  regulations,  noting  however 
that  responsibility  for  actually  this  was  left  up  to  local  entities  and  was  broken  down 
regionally  rather  than  by  well. 

Mr.  Carlin  next  outlined  in  some  detail  the  proposed  new  conservation  standards.  Mr. 
Carlin  pointed  out  that  as  the  SFPUC  was  already  among  the  highest  level  of 
conservers  that  the  new  regulations  would  mesh  with  our  existing  plans  and  that  the 
imposition  of  statewide  20%  conservation  goal  by  2020  focusing  on  achieving  a 
statewide  cap  of  1 00  gallons  per  capita  per  day  and  could  mean  a  roughly  5%  new 
conservation  goal. 

Mr.  Carlin  then  outlined  the  5*^  area  of  new  requirements  regarding  water  use  and 
enforcement  against  improper  diversion.  Mr.  Carlin  commented  that  as  our  water  rights 
predated  1914;  the  SFPUC  had  not  been  previously  required  to  file  some  reports  but 
had  been  doing  so  voluntarily  so  this  new  requirement  was  no  problem.  Mr.  Carlin 
reported  that  new  law  additionally  provided  for  25  water  rights  enforcement  positions  to 
investigate  and  prevent  unlawful  water  diversions  across  the  state. 

Next  focusing  on  the  issues  related  to  the  Delta,  Mr.  Harrington  outlined  the  concerns 
regarding  existing  water  rights  that  the  initial  proposals  had  raised  and  reported 
modifications  were  made  in  the  final  version  by  Assemblyman  Huffman  after 
discussions  with  SFPUC  staff.  Mr.  Harrington  reported  these  adjustments  in  the 
legislation  had  addressed  the  potential  problems.  Mr.  Harrington  noted  that  the  SFPUC 
was  very  aware  that  the  Delta  needed  help  right  now  and  was  cooperating  in  the  efforts 
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to  address  both  the  immediate  needs  as  well  as  the  larger  statewide  water  issues  as 
good  partners.  Mr.  Carlin  explained  how  our  concerns  were  addressed  in  both  the 
Delta  bills  as  well  as  the  proposed  state  water  bond  and  noted  both  potentially  provided 
a  process  to  address  the  many  outstanding  issues. 

In  response  to  questions  by  Commissioner  Caen,  Mr.  Harrington  proposed  to  report 
further  details  of  the  legislation  and  following  activities  at  the  December  8*'^  regular 
meeting.  Commissioner  Moran  observed  that  the  entire  statewide  water  community 
was  still  trying  to  sort  thorough  all  of  the  changes  and  determine  exactly  what  was  being 
proposed.  Commissioner  Moran  noted  that  there  had  been  a  clear  agenda  to  attack  our 
water  rights  related  to  other  agendas  unrelated  to  Delta  protection  that  had  been  turned 
back  but  that  careful  attention  was  still  necessary  to  safeguard  our  existing  rights  to 
flow.  There  followed  a  brief  discussion  of  the  role  of  the  Delta  Stewardship  Council  and 
its  role  in  consideration  of  any  "peripheral  canal".  In  response  to  questions  by  Vice 
President  Vietor  concerning  appointments  to  this  body  and  any  timeline  for  its  work,  Mr. 
Carlin  noted  that  it  was  envisioned  that  a  plan  to  be  produced  by  this  as  yet  un- 
appointed  body  was  expected  by  2012.  Commissioner  Moran  noted  the  continuing  role 
of  the  State  Water  Board  regarding  in  stream  flow.  Mr.  Harrington  additionally  reported 
that  the  legislation  called  for  a  plan  within  9  months.  Commissioner  Moran  responded 
by  observing  that  in  the  past  this  kind  of  water  legislation  had  typically  taken  20  years  to 
accomplish. 

b)        Security  Chief  Transition 

SFPUC  Homeland  Security  Chief  San  Francisco  Police  Department  (SFPD)  Captain 
Gregg  Suhr  expressed  his  thanks  for  the  support  and  cooperation  he  had  received 
during  his  tenure  as  the  SFPUC's  first  Chief  of  Homeland  Security.  Security  Chief  Suhr 
formally  reported  his  reassignment  as  the  Captain  of  the  Bayview  District  by  the  SFPD 
and  the  appointment  of  Deputy  Chief  Antonio  Parra  as  his  successor  as  SFPUC 
Security  Chief.  Captain  Suhr  next  especially  called  attention  to  the  important  work  that 
his  staff:  Brad  Wilson;  Sue  Black,  his  1^^  staff  member;  retired  SFPD  Sergeant  Nick 
Rodino;  and,  John  Rodgers,  in  implemening  the  initial  planning  and  development  of  a 
comprehensive  security  program  for  SFPUC  facilities.  Security  Chief  Suhr  pointed  with 
pride  to  the  many  achievements  the  security  program  had  made  during  the  brief  period 
since  its  inception  and  called  attention  to  the  many  significant  steps  taken,  funding 
obtained,  and  critical  planning  work  now  done  to  make  the  SFPUC's  facilities  secure 
against  a  range  of  risks.  Chief  Suhr  noted  that  his  next  assignment  would  provide  him 
the  opportunity  to  respond  to  his  own  memos  to  the  Captain  of  the  Bayview  police 
district  regarding  the  security  needs  of  the  key  SFPUC  facilities  located  there. 

Deputy  Chief  Antonio  Parra,  the  former  security  chief  for  the  Metropolitan 
Transportation  Authority  (MTA)  noted  that  his  new  position  offered  him  the  opportunity 
to  learn  even  more  about  the  key  infrastructure  that  kept  the  city  running.  Deputy  Chief 
Parra  looked  fon^/ard  to  working  with  the  Commission,  the  General  Manager,  and  staff 
to  continue  to  strengthen  the  security  of  the  SFPUC's  vital  facilities. 
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President  Crowley  noted  his  lifelong  friendship  with  Captain  Suhr  and  applauded  the 
many  significant  achievements  made  during  his  tenure  pointing  to  the  virtual  creation  of 
an  up  to  date  security  program  for  the  SFPUC  and  citing  in  particular  the  sizable 
amounts  for  funding  Captain  Suhr  had  won  to  make  SFPUC  facilities  secure. 

c)  Federal  Stimulus  Update  -  Solar  and  Micro-Hydro  Project  Funding 

Assistant  General  Manager  for  Power  Barbara  Hale  reported  that  federal  stimulus  funds 
would  fund  the  installation  of  rooftop  solar  panels  as  well  as  micro-hydroelectricity 
turbines  as  a  result  of  the  San  Francisco  Public  Utilities  Commission  securing  low- 
interest  loans  for  three  renewable  energy  projects  under  the  American  Recovery  and 
Reinvestment  Act.  The  1 .5  percent  interest  rate  loans  would  be  used  to  pay  for  a 
$2.6  million  solar  panel  array  on  Davies  Symphony  Hall  and  a  $1 .5  million  array  on  City 
Hall.  In  response  to  a  question  by  Commissioner  Vietor,  Ms.  Hale  reported  each  project 
might  provide  10  percent  of  the  building's  energy  needs.  Ms.  Hale  also  noted  that  these 
projects  include  a  $2.5  million  hydroelectric  plant  to  be  built  inside  piping  at  the 
University  Mound  Reservoir,  which  provides  drinking  water  to  eastern  districts  of  the 
City.  Ms.  Hale  noted  that  if  the  200-kilowatt  hydroelectric  plant  proved  successful, 
similar  plants  could  be  built  throughout  water  system  beginning  in  the  City. 

In  response  to  a  question  by  Commissioner  Moran,  Ms.  Hale  confirmed  these  were  low 
interest  loan  and  these  were  particularly  useful;  as  the  Power  Enterprise  did  not  have  a 
separate  credit  rating.  In  answer  to  a  question  by  Commissioner  Caen,  Ms.  Hale 
explained  the  micro  turbines  were  small  devices  within  the  pipes  which  used  the  excess 
energy  already  in  the  line  to  generate  power.  Responding  to  a  query  by  Commissioner 
Vietor,  Ms.  Hale  explained  that  the  energy  off  sets  produced  would  provide  the  SFPUC 
with  greater  flexibility  in  meeting  power  needs  in  the  small  shrink  percent  of  time  when 
current  generation  did  not  meet  demand.  Mr.  Harrington  noted  this  would  become  more 
significant  as  the  Power  Enterprise's  activities  Commissioner  Vietor  observed  that 
action  also  should  be  undertaken  to  include  our  hydro-power  and  remove  financing 
disincentives. 

As  a  concluding  note,  Ms.  Hale  reported  that  the  Request  for  Proposals  (RFP)  for  a 
community  choice  aggregation  (CCA)  provider  had  been  issued  and  that  the  first  CCA 
workshop  was  scheduled  for  November  12*"^  at  11  45  Market  Street. 

d)  Treasure  Island  &  Hunters  Point  Development  Overview 

Projects  Manager  Mike  Martin  presented  an  extensive  overview  of  the  ongoing 
developments  with  the  Candlestick-Hunters  Point,  Phases  I  and  II  and  Treasure  Island 
developments.  Mr.  Martin  reported  three  possible  variant  for  the  project  with  and 
without  a  stadium,  with  a  research  and  development  focus,  and  a  greater  residential 
element  were  under  consideration. 

Turning  next  to  Treasure  Island,  Mr.  Martin  reported  that  the  development  was  coming 
more  into  focus  with  plans  for  an  expanded  community  of  8000  homes,  hotels,  and  300 
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acres  of  open  space.  Mr.  Martin  outlined  the  effort  to  coordinate  SFPUC  sen/ices  with 
other  City  department  involved  and  noted  specifically  the  work  toward  the  planned 
replacement  of  the  out-dated  Navy  installed  Infrastructure  with  contemporary  equipment 
and  facilities  to  meet  the  greater  needs  of  the  expanded  development.  Mr.  Martin  noted 
negotiations  were  ongoing  to  bring  together  all  of  the  elements  of  this  development  and 
proceed  through  its  environmental  review  processes  in  the  Spring  of  2010. 

Mr.  Martin  then  outlined  the  next  steps  following  expected  Planning  Commission  action 
on  the  Candlestick  Point-  Hunters  Point  Projects  environmental  review  process. 

Mr.  Martin  alerted  the  Commissioners  that  an  item  would  be  brought  to  the  Commission 
at  Its  regular  December  8'^  meeting  to  address  various  issues  related  to  the  Treasure 
Island  development  including  water  supply  and  sustainability  objectives.  In  response  to 
Commissioner  Caen's  questions,  Mr.  Martin  confirmed  this  was  expected  to  occur  after 
transfer  from  the  Navy  to  the  City  but  prior  to  CEQA  and  the  development  agreement 
approval  expected  in  the  Fall  of  2010.  Commissioner  Caen  noted  setting  details  would 
not  be  practical  until  the  transfer  was  accomplished  and  inquired  as  to  Lennar's  role  in 
this  development  In  follow  up,  Mr.  Martin  confirmed  that  Lennar  was  a  lesser  partner  at 
Treasure  Island  and  that  they  had  been  meeting  their  requirements.  In  response  to 
questions  by  Commissioner  Moran  suggesting  use  of  the  development  agreement  to 
bind  the  developer  to  meet  water  supply  assumptions  and  performance  standards,  Mr. 
Martine  explained  that  staff  were  very  closing  monitoring  all  of  the  ongoing  negotiations 
processes  and  that  it  was  a  useful  Idea  to  look  at  how  this  could  be  worked  into  the 
agreements  to  bring  water  conservation  to  the  next  level. 

Commissioner  Vietor  noted  that  the  next  year  was  going  to  be  very  busy  and  urged  a 
strong  focus  on  sustainability  as  a  very  high  value  in  any  negotiations  on  these  final 
development  agreements  to  set  a  new  nationals  standard.  Mr.  Harrington  noted  that 
both  of  these  developments  were  being  marketed  as  "green." 

In  wrap  up.  Water  Systems  Improvement  Program  Director  Julie  Labonte  reported  that 
she  had  met  with  Bay  Area  Water  Supply  Conservation  Agency  to  address  their 
question  on  the  Program's  schedule  and  the  issue  of  compression  and  would  further 
discuss  these  issues  at  the  next  quarterly  report. 

Mr.  Harrington  concluded  his  report  by  announcing  that  this  year's  SFPUC  Holiday 
celebration  would  be  held  at  the  San  Francisco  Zoo  on  December  11*'^  beginning  at 
4:30PM. 

Public  comment 

Mr.  Eric  Brooks,  SF  Green  Party,  applauded  the  issuance  of  the  CCA  RFP  and  thanked 
Commissioners  Vietor  and  Moran  for  their  strong  push  to  get  this  process  moving 
foHA/ard.  Mr.  Brooks  then  discussed  the  often  controversial  history  of  the  Lennar 
development  projects  at  Hunters  Point  Shipyard  and  noted  recurrent  questions 
concerning  their  business  methods  as  well  as  reports  of  asbestos  exposure  to  adjoining 


05-8 


SFPUC  November  10,  2009 


neighborhoods  due  to  excavations  of  the  serpentine  rock  on  the  site  as  well  as  other 
toxic  materials  left  over  from  the  Navy.  Mr.  Brooks  asked  that  based  on  the  strong 
environmental  justice  policy  the  Commission  had  adopted  that  all  activity  on  this  project 
be  stopped  until  these  questions  were  resolved. 


CONSENT  CALENDAR 

9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Public  comment:  No  comments. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran  to  adopt  items  (9a 
through  d)  listed  under  the  Consent  Calendar;  passed  (4-0  Aye  Crowley,  Vietor,  Caen, 
and  Moran)  unanimously. 

a)  Staff  Recommendation:    Approve  Modification  No.  1  to  Contract  No.  WD-2586R, 
Job  Order  Contract,  General  Engineering  (A-License),  San  Francisco/ 
Peninsula/East  Bay  to  Hetch  Hetchy,  to  M.  Hernandez  Construction  to  provide 
general  construction  services  for  all  SFPUC  Operations  and  Bureaus,  increasing 
the  contract  by  $1 ,500,000  for  a  total  contract  amount  not  to  exceed  $4,500,000 
and  with  a  time  extension  of  one  year  for  a  total  contract  duration  of  three  years. 
Resolution  09-0185 

b)  Staff  Recommendation:    Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Program  funded  and  City  Distribution  Division  (ODD)  Operating  Budget 
Contract  No.  WD-2605R,  CDD  2009-201 0  As-Needed  Paving  Contract  for  New 
Services  and  Leaks  for  an  amount  not  to  exceed  $1 ,799,966  total,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  A.  Ruiz  Construction  for  pavement 
restoration  of  excavated  areas.  Resolution  09-  0186 

c)  Staff  Recommendation:    Approve  Modification  No.  3  to  Wastewater  Enterprise 
Interim  5-Year  CIP-funded  Contract  No.  WW-450R  Channel  Pump  Station  Odor 
Control  and  Facility  Improvements,  with  Monterey  Mechanical  Co.  Inc,  to  complete 
installation  of  lift  pump  and  integration  of  new  controls  with  an  existing  system  for  a 
time  extension  of  120  days  and  total  contract  duration  of  570  consecutive  calendar 
days.  Resolution  09-0187 

d)  Staff  Recommendation:  Accept  work  performed  by  A&B  Construction  for 
Wastewater  Enterprise  funded  Contract  No.  WW-466,  Sewer  Inspection/  Sewer 
Cleaning/  Easement  Sewer  Sealing,  approve  Modification  No.  1  (Final),  increasing 
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the  contract  by  $3,250,  for  a  total  contract  amount  of  $702,500;  and  authorize  final 
payment,  in  the  amount  of  $4,200,  to  the  contractor.  Contract  work  consisted  of 
providing  sewer  inspection,  sewer  cleaning  and  easement  sewer  sealing  work  on 
an  as-needed  basis  at  locations  throughout  San  Francisco.    Resolution  09-0188 


REGULAR  BUSINESS 

10.  Discussion  of  a  status  report  on  the  provision  of  electric  service  to  Phase  I  Hunters 
Point.  Overview  of  the  Proposed  Rules  &  Regulations  governing  electric  service  to 
all  new  customers  taking  electric  service  and  existing  customers  as  they  relocate 
or  retrofit  their  existing  service  location.  The  Proposed  Rules  &  Regulations  are 
available  for  review  on  the  SFPUC  website  at  www.sfwater.ora,  and  will  be 
considered  for  adoption  following  a  public  hearing  at  the  regularly  scheduled 
Commission  meeting  on  December  8,  2009. 

Ms.  Hale  presented  a  detailed  overview  of  the  goals  for  electric  service  in  place  since 
2007.  Ms  Hale  reported  these  goals  as  first:  reliable  safe,  and  efficient  service;  second, 
follow  prudent  utility  practices;  third,  increase  the  availability  of  renewables,  strengthen 
local  generation.  Ms.  Hale  then  discussed  the  details  of  providing  power  services  as 
had  been  authorized  by  the  Commission  to  the  Hunters  Point  Development  and 
explained  how  the  installation  of  facilities  was  to  proceed  on  a  block  by  block  basis.  Ms 
Hale  then  reported  on  the  anticipated  12  to  18  month  schedule  to  switch  from  the 
construction  phase  to  actual  residential  users.  Ms.  Hale  noted  that  the  partnership  with 
Lennar  had  been  proceeding  smoothly  as  they  built  the  vault  and  substructures  where 
the  SFPUC  equipment  such  as  switch  gears  and  wire  were  to  be  located.  Ms.  Hale 
then  outlined  the  proposed  connection  to  the  grid  and  proposed  in  2010  and  noted  that 
the  equipment  was  selected  to  be  capable  of  handling  several  possible  development 
scenarios. 

Ms.  Hale  then  outlined  the  availability  of  the  proposed  Rules  and  Regularities  for  users 
that  would  be  made  available  for  review  on  the  sfwater.org  website  and  noted  that  this 
meeting's  notice  constituted  the  mandatory  1 0  day  public  notice  period  prior  to  the 
Commission's  consideration  of  their  adoption  as  its  regular  December  8'^  meeting.  Ms. 
Hale  reported,  in  response  to  questions  by  President  Crowley  that  these  rule  and 
regulations  were  model  on  the  existing  best  practices  of  several  municipal  power 
providers  and  were  rooted  in  tested  utility  practices  and  procedures.  In  response  to  a 
question  by  Commissioner  Moran,  Ms.  Hale  noted  that  this  question  as  with  power  on 
treasure  Island  was  a  new  area  for  the  SFPUC  and  confirmed  that  while  not  included  in 
feasibility  the  SFPUC  did  plan  to  address  existing  gas  services  on  Treasure  Island  but 
that  the  final  configuration  of  how  this  was  to  be  done  was  still  under  consideration. 
Commissioner  Moran  observed  this  might  be  a  good  opportunity  to  look  into  this. 

In  response  to  questions  by  Commissioner  Vietor,  Mr.  Martin  noted  that  questions  of  the 
off  sets  gained  by  a  climate  positive  development  were  still  being  developed  and  noted 
while  the  Treasure  Island  situation  was  different  from  that  at  Hunters  Point  it  was  still 
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evolving.  Regarding  Hunters  Point  Phase  I,  IVIs.  Hale  noted  that  the  project  exceeded 
California  standards  and  the  planned  installation  of  solar  and  smart  grid  technologies  in 
the  development  could  also  be  included  to  ramp  up  conservation  in  the  residences  as 
well.  Commissioner  Vietor  urged  that  consideration  be  given  to  working  this  into  our 
development  agreements. 

In  response  to  a  question  by  Commissioner  Vietor,  Ms.  Hale  confirmed  this  was  the 
Power  Enterprise's  first  set  of  such  Rules  and  regulation  and  as  such  marked  a  big  step 
forward  in  expanding  our  ability  to  generate  and  provide  power  without  environmental 
impacts  through  more  solar  arrays,  high  efficiency  equipment,  and  use  of  smart  grid 
technologies. 

In  conclusion,  Ms  Hale  noted  that  this  was  not  an  action  item  but  would  be  brought 
foHA/ard  for  possible  approval  at  the  Commission's  regular  December  8'*^  meeting. 

Public  Comment: 

Mr.  Eric  Brooks,  Our  City/SF  Green  Party,  commented  that  workers  and  residents 
safety  should  be  the  priority  and  that  nothing  should  be  undertaken  until  all  of  the 
questions  related  to  toxic  risks  such  as  asbestos  exposure  on  this  project  site  were 
resolved.  Additionally,  Mr.  Brooks  catalogued  a  laundry  list  of  what  he  described  as 
Lennar's  horrible  record  of  broken  promises,  failed  developments,  and  questionable 
financial  stability  and  recommended  that  nothing  go  fonward.  Mr.  Brooks  urged  that  the 
Commissioners  actively  support  critics  of  this  project  to  pressure  Lennar  to  respond  to 
their  concerns  as  both  the  Environmental  Protection  Agency  and  Air  Quality  District's 
had  failed  to  do  so. 

1 1 .  Discussion  and  possible  action  approving  the  selection  of  Bass  Electric;  award 
Power  Enterprise,  Sustainable  Energy  Accounts  Projects-Funded  Agreement  No. 
DB-117,  Solar  Photovoltaic  Renewable  Energy  Plants:  Chinatown  Public  Health 
Center  and  MUNI  Woods  Motor  Coach  Facility,  a  Design-Build  Agreement  (DBA) 
for  design,  construction,  and  commissioning  of  a  fully-integrated  and  operational 
Solar  Photovoltaic  system  at  each  of  the  two  aforementioned  sites;  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
a  DBA  with  Bass  Electric  consistent  with  the  requirements  of  Section  6.61  (G)  of 
the  San  Francisco  Administrative  Code  for  Total  Bid  Price  of  $1 ,397,749. 

Vice  President  Vietor  noted  that  regarding  the  local  hire  question;  it  had  come  to  her 
attention  that  there  had  not  been  any  discussion  between  the  SFPUC  and  Bass  about 
local  hiring  for  this  project.  AGM  Kelly  responded  by  noting  that  all  SFPUC  contracts 
had  a  provision  about  local  hiring  and  that  staff  had  been  in  discussion  about  new 
language  that  they  were  working  on  to  further  define  this  issue.  Meanwhile,  AGM  Kelly 
reported,  the  SFPUC  staff  had  been  talking  to  contractors  after  receiving  a  bid  to 
discuss  opportunities  for  these  contractors  to  maximize  local  participation.  Mr.  Kelly 
pointed  out  staff  had  been  working  on  a  basis  of  good  faith  with  the  contractors  to  try  to 
maximize  participation  in  local  hiring.  AGM  Kelly  noted  that  in  fact,  we  had  hired  a 
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person  to  work  specifically  on  these  projects  and  that  she  had  started  about  a  month 
ago  working  on  525  Golden  Gate.  AGM  Kelly  concluded  noting  that  he  understood  that 
Bass  may  have  a  commitment  that  they  would  like  to  hire  more  local  participation.  AGM 
Kelly  proposed  to  follow  that  up.  Vice  President  VIetor  replied  that  she  just  wanted  to 
make  sure  that  this  issue  was  followed  up  and  that  the  SFPUC  should  maximize 
whatever  opportunity  we  had  to  support  local  hires 

In  response  to  questions  by  Commissioner  Moran,  AGM  Kelly  noted  that  ways  were 
always  under  consideration  to  simplify  these  kinds  of  contracts  to  encourage  more 
bidders  to  pre-qualify  and  participate. 

Public  Comment: 

Mr.  Eric  Brooks,  SF  Green  Party,  expressed  concern  that  there  had  been  only  one 
bidder  and  suggested  that  rigorous  standards  be  set  up  from  the  start  and  questioned  if 
there  were  any  local  hiring  requirements  included.  Mr.  Brooks  also  suggested  it  might 
be  better  to  wait  with  this  project  and  see  if  more  bidders  came  fonward. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Vietor  to  adopt  item  1 1 ; 
passed  (4-0  Aye  Crowley,  Vietor,  Caen,  and  Moran)  unanimously. 
Resolution  09  -0189 

In  response  to  questions  by  Commissioner  Vietor  if  sufficient  time  had  been  allowed  for 
potential  bidder  for  these  projects,  Ms  Hale  explained  that  there  was  a  pool  of  pre- 
qualified  bidders  who  were  eligible  to  bid  on  this  contract  but  as  it  was  a  relatively  small 
and  lower  profile  project  unlike  the  next  ones  for  Symphony  Hall  and  City  Hall  and  the 
papenA/ork  needed  was  extensive  on  one  of  the  five  potential  pre-qualifled  bidders  had 
actually  chosen  to  bid  on  the  project.  Ms.  Hale  reported  that  going  out  again  had  been 
considered  but  upon  review  of  all  of  the  circumstances  of  this  contract  is  was 
determined  best  to  go  forward  to  avoid  any  delay  in  getting  the  planned  program  of  city 
buildings'  solar  installations  going  fonward.  Assistant  General  Manager  of  Infrastructure 
Harlan  Kelly  noted  that  there  were  other  projects  upcoming  that  would  definitely  attract 
more  bidders. 


1 2.  Discussion  and  possible  action  approving  Water  Enterprise,  Water  System 
Improvement  Program  ("WSIP")-funded  Project  No.  CUW35901,  New  Irvington 
Tunnel  Project  (the  "Project");  adopt  the  required  California  Environmental  Quality 
Act  ("CEQA")  Findings,  including  a  Statement  of  Overriding  Considerations  and  the 
Mitigation  Monitoring  and  Reporting  Program  ("MMRP");  and  authorize  the  General 
Manager  to  implement  the  Project,  in  compliance  with  the  Charter  and  applicable 
law,  and  subject  to  Board  of  Supervisors  approval  where  required,  including  the 
following: 

1 .  In  compliance  with  Government  Code  Section  7260  etseq.,  undertake  the 
process  for  possible  acquisition,  for  an  estimated  combined  purchase  price  not  to 
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exceed  $1,200,000,  of  interests  (temporary  or  permanent)  in  real  property  located 
in  Alameda  County,  as  follows:  (1)  Assessor's  Parcel  #  513-0065-01 1-02  in 
Fremont,  owned  by  Malil<  A.  and  Barbara  E.  Alarab,  (2)  Assessor's  Parcel  #  513- 
0065-008-05  in  Fremont,  owned  by  David  C.  Lo,  (3)  Assessor's  Parcel  #  096-0080- 
004  in  Sunol,  owned  by  Stanley  and  Carolyn  Garcia,  (4)  Assessor's  Parcel  #  525- 
1667-001  in  Fremont,  owned  by  J. P.  Mobasher  and  Daphne  Huey,  (5)  Assessor's 
Parcel  #  513-0461-001  in  Fremont,  owned  by  J. P.  Mobasher,  and  (6)  Assessor's 
Parcel  #  096-0001  -020-03  in  Sunol,  owned  by  Kenneth  and  Janice  Mackin. 

2.  Negotiate  and  execute  separate  Memoranda  of  Agreement  ("MOAs")  with 
Alameda  County  and  the  City  of  Fremont  to  facilitate  and  coordinate  the  proposed 
construction  work. 

3.  Obtain  from  CalTrans,  Alameda  County  and  the  City  of  Fremont,  as  necessary, 
encroachment  permits  or  other  permits  for  temporary  construction  activities. 

4.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC)  right 
under  any  deed,  lease,  permit,  or  license  as  necessary,  and  negotiate  and  execute 
with  owners  or  occupiers  of  property  interests  or  utility  facilities  or  improvements 
on,  along,  over,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC's  right  of  way,  new  or 
amended  lease,  permit,  license,  encroachment-removal  or  other  project  related 
agreements,  if  necessary  for  the  Project. 

5.  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies,  including 
but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic  Preservation 
Officer,  U.S.  Fish  &  Wildlife  Service,  California  Department  of  Fish  and  Game,  San 
Francisco  Regional  Water  Quality  Control  Board,  Bay  Area  Air  Quality 
Management  District  and  California  Department  of  Transportation. 

Implementation  actions  will  include  advertising  for  construction  bids,  however,  staff 
will  seek  Commission  approval  to  award  the  construction  contract  at  a  future  date. 

Mr.  Harrington  noted  he  was  very  pleased  to  see  this  project  go  forward  is  this  proposal 
had  been  identified  as  a  critical  priority  need  when  he  first  joined  the  SFPUC  in  1984. 
Ms.  Julie  Labonte  then  presented  an  overview  of  this  extremely  complex,  highest 
priority  project  to  provide  an  additional  tunnel  to  transport  flow  from  Hetch  Hechy 
System  into  the  East  Bay.  Ms.  Labonte  outlined  the  planning  and  environmental  review 
process  following  from  the  Planning  Commission's  Nov  5,  2009  approval  of  the 
environmental  documents  that  would  lead  to  the  project  being  advertised,  if  approved  by 
the  Commissioners,  on  November  17,  2009  with  a  contract  award  expected  in 
March  2010. 

Ms  Labonte  then  addressed  a  letter  to  the  Commissioners  from  Mr.  Kwablah  Attiogbe  of 
the  Alameda  County  Public  Works  Agency  dated  November  10,  2009,  outlining 
objections  to  the  Planning  Commission's  approval  of  the  project  environmental 
documents.  Ms.  Labonte  noted  that  the  Planning  Commissioners  have  reviewed  and 
approved  the  environmental  documents  on  November  5,  2009,  and  that  these 
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objections  had  not  been  raised  tliere  and  that  in  any  case  the  issues  the  letter 
addressed  related  more  to  the  overall  WWSIP  rather  than  this  project.  Ms.  Labonte 
also  pointed  out  the  letter  inaccurately  claimed  that  the  tunnel  crossed  Alameda  Creek 
which  it  did  not.  Commissioner  Vietor  found  the  letter  odd,  noting  both  its  improper 
timing  as  well  as  the  fact  it  was  not  signed  by  the  Director  of  the  Agency  as  was  the 
usual  practice.  Ms.  Labonte  noted  that  she  was  working  with  the  Planning  Department 
on  environmental  questions  and  already  had  a  scheduled  meeting  with  Alameda  County 
officials  where  she  would  look  into  this  as  well. 

In  response  to  questions  by  Commissioner  Caen,  Ms  Labonte  outlined  the  discussions 
held  with  the  five  owners  where  easements,  two  of  them  permanent  for  shafts  to  the 
tunnel,  had  to  be  acquired  and  what  was  planned.  The  Deputy  City  Attorney  Noreen 
Ambrose  discussed  the  fixing  of  the  existing  floating  easement  to  build  the  second 
tunnel. 

Ms.  Ambrose  then  explained  why  there  were  differences  in  this  action  from  other  WISP 
projects  that  resulted  from  the  very  complicated  memorandums  of  understanding,  the 
subterranean  pathway  of  the  tunnel  and  Its  connections,  right  of  way,  easement,  and 
permit  issues  that  were  involved.  Ms.  Ambrose  noted  that  additional  language  clarifying 
the  scope  of  this  broader  grant  of  authority  would  be  needed  in  this  case.  Then  Ms. 
Ambrose  read  in  a  proposed  friendly  amendment  by  Commissioner  Moran  {in  Italics)  in 
the  Third  Further  Resolved  clause  of  the  proposed  as  follows: 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during 
the  negotiation  process  on  real  estate  agreements  as  necessary,  and  report  to  the  Commission  on 
all  agreements  submitted  to  the  Board  of  Supervisors  for  approval;  and  not  withstanding  tiie 
autliority  granted  in  tiiis  Resolution,  tiie  General  Manager  is  not  authorized  to  enter  into  an 
agreement  to  dispose  of  any  real  property  interests  under  the  jurisdiction  of  this  Commission,  in 
any  manner,  including  by  sale,  exchange  or  transfer  ("Transfer"),  without  this  Commission 
approving  such  Transfer  by  Resolution  setting  forth  findings  required  by  Charter  Section 
8B 12 1(e)  and  subject  to  Board  of  Supervisors'  approval  under  Charter  section  9.118;  and  be  it 

The  amendment  was  accepted  without  objection. 

Public  comment 

General  Manager  of  Bay  Area  Water  Supply  Conservation  Agency  (BAWSCA)  Art 
Jensen  noted  that  this  was  a  very  important  project  that  connected  90%  of  the  water 
supply  of  2.1  million  people  to  its  source  that  currently  depended  on  a  tunnel  built  in 
1929.  Mr.  Jensen  recalled  in  his  early  days  in  1979  at  the  SFPUC  he  had  been 
involved  in  consideration  of  other  means  to  accomplish  these  goals.  Mr.  Jensen  noted 
that  the  then  General  Manager  asked  if  anyone  had  considered  another  tunnel  instead, 
which  subsequently  proved  to  be  the  cheaper  less  environmental  disruptive  alternative. 
Mr.  Jensen  applauded  moving  forward  on  this  extremely  critical  project  to  reduce 
seismic  risks. 
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Moved  as  amended  by  Commissioner  Caen,  seconded  by  Commissioner  Vietor  to 
adopt  item  1 1 ;  passed  (4-0  Aye  Crowley,  Vietor,  Caen,  and  IVIoran)  unanimously. 
Resolution  09  -0190 


13.  Discussion  and  possible  action  approving  a  resolution  to  authorize  use  of  the 

Commercial  Paper  ("CP")  program  of  the  Wastewater  Enterprise  to  provide  interim 
financing  for  additional  capital  improvement  projects;  authorize  the  General 
Manager  or  his  designee  to  take  any  and  all  necessary  actions  to  implement 
purposes  of  the  resolution;  and  ratify  any  previous  actions  taken  in  connection 
therewith 

Chief  Financial  Officer  Todd  Rydstrom  outlined  in  detail  why  it  was  necessary  to  expand 
the  commercial  paper  program  to  accommodate  the  needs  of  the  expanding  activities  of 
the  Wastewater  Enterprise.  Mr.  Rydstrom  explained  the  advantages  of  this  significantly 
lower  cost  method  of  financing  and  noted  the  savings  to  ratepayers  that  would  result. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Vietor  to  adopt  the 
following  resolution;  passed  (4-0  Aye  Crowley,  Vietor,  Caen,  and  Moran)  unanimously. 
Resolution  09-0191 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offered  on  any  closed  session  item. 

1 5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  President  Crowley  to  assert  the 
attorney-client  privilege;  passed  (4-0  Aye  Crowley,  Vietor,  Caen,  Moran) 
unanimously. 

The  Commission  went  into  Closed  Session  at  4:20  P.M 

Present  in  the  Closed  Session  were  President  F.  X.  Crowley,  Vice  president  Francesca 
Vietor,  Commissioner  Ann  Moller  Caen,  Commissioner  Anson  B.  Moran,  General 
Manager  Ed  Harrington,  Deputy  General  Manager  Michael  Carlin,  Deputy  City  Attorney 
Noreen  Ambrose,  Commission  Secretary  Michael  Housh,  Deputy  City  Attorney  John 
Roddy,  Assistant  General  Manager  Laura  Spanjian,  Captain  Greg  Suhr,  Deputy  Chief 
Antonio  Parra,  and  SFPUC  Security  staffer  Brad  Wilson. 
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16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section 

67.1 0(a). (/Amforose) 

Consultation  with:     Agency  Chief  of  Security  concerning  security  of 
SFPUC  Water  and  Power  Systems. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
Anticipated  Litigation:  As  Defendant 

Commissioner  Caen  left  ttie  meeting  during  the  Closed  Session. 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  4:54  P.M. 

18.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Crowley  announced  the  actions  taken  during 
Closed  Session  as  no  action  on  items  16  and  17. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Vietor  not  to  disclose  the 
discussions  during  Closed  Session;  passed  (3-0  Aye  Crowley,  Vietor,  and  Moran) 
unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:55  P.M. 


Michael  Housh 
Secretary 


05-16 


SFPUC  November  10,  2009 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


09-0185 


WHEREAS,  On  October  14,  2008,  per  Resolution  No.  08-0180,  this  Commission 
approved  the  award  of  Contract  No.WD-2586R,  Job  Order  Contract,  General  Engineering  (A- 
License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  to  M.  Hernandez  Construction 
with  an  ACF  of  1 .4995;  and 

WHEREAS,  The  construction  contract  certification  date  was  November  26,  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract 
duration  was  two  years;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  an  additional  $1,500,000  to 
provide  general  construction  services  to  all  SFPUC  Operations  and  Bureaus,  increasing  the 
contract  amount  to  not  exceed  $4,500,000;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  17%  Local 
Business  Enterprise  (LBE)  participation  are  established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  various  SFPUC  Enterprise  Funds;  now,  therefore, 

be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Contract  No. 
WD-2586R,  Job  Order  Contract,  General  Engineering  (A-License),  San  Francisco/ 
Peninsula/East  Bay  to  Hetch  Hetchy,  to  M.  Hernandez  Construction  with  an  Award  Criteria 
Figure  of  1.4995,  increasing  the  contract  by  $1,500,000  for  a  total  contract  amount  not  to  exceed 
$4,500,000  and  with  a  time  extension  of  one  year  for  a  total  contract  duration  of  three  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  10,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0186 


WHEREAS,  Contract  No.  WD-2605R,  CDD  2009-2010  As-Needed  Paving  Contract  for 
New  Services  and  Leaks  was  advertised  on  September  4,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $2,021,717  and  the  Engineer's  Estimate  is 
$2,021,717  for  this  construction  contract  work  to  restore  the  street  pavement  over  excavation 
areas  created  by  CDD  crews  to  install  new  services  and  repair  leaks  and  main  breaks;  and 

WHEREAS,  The  contract  duration  is  285  consecutive  calendar  days;  and 

WHEREAS,  The  project  was  found  to  be  exempt  under  CEQA  Guidelines  Section 
15301,  Class  1  Existing  Facilities;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  October  1,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  A.  Ruiz  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  11%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260NS01,  New  Services  and 
CDD  Operating  Budget;  and 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Program  funded  and  CDD  Operating  Budget 
Contract  No.  WD-2605R,  CDD  2009-2010  As-Needed  Paving  Contract  for  New  Services  and 
Leaks  for  an  amount  not  to  exceed  $1,799,966  total  and  a  duration  of  one  (1)  year,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  A.  Ruiz  Construction. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  10,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0187 


WHEREAS,  On  July  22,  2008,  per  Resolution  No.  08-0138,  this  Commission  approved 
the  award  of  Contract  No.  WW-450R,  Channel  Pump  Station  Odor  Control  and  Facility 
Improvements  to  Monterey  Mechanical  Company;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  September  2, 
2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $14,578,820  and  the  original  contract 
duration  was  450  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $350,307  to  drill  whalers  in  sewer  box  to 
install  odor  control  chemical  line  and  to  perform  bar  screen  repair  work  increasing  the  contract 
amount  to  $14,929,127;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $408,785  to  provide  temporary  power 
system  and  install  knife  gate  to  isolate  sewage  lift  pumps,  increasing  the  contract  amount  to 
$15,337,912;  and 

WHEREAS,  Modification  No.  3  is  being  requested  for  a  time  extension  of  120 
consecutive  calendar  days  to  complete  the  installation  of  new  lift  pump  and  integration  of  new 
controls  with  an  existing  system,  increasing  the  contract  duration  to  570  consecutive  calendar 
days;  and 

WHEREAS,  HRC  subcontracting  goals  of  7%  LBE  participation  were  originally 
established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  WWE  5-Yr  Interim  CIP  Project  No.  IC30  - 
Channel  Pump  Station  Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  3  to  Wastewater 
Enterprise  5-Year  Interim  CIP-funded  Contract  No.  WW-450R  Channel  Pump  Station  Odor 
Control  and  Facility  Improvements,  with  Monterey  Mechanical  Company,  for  a  time  extension 
of  120  consecutive  calendar  days,  for  a  total  contract  duration  of  570  consecutive  calendar  days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  10,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0188 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-466,  Sewer 
Inspection/  Sewer  Cleaning/  Easement  Sewer  Sealing,  by  the  contractor,  A&B  Construction;  and 

WHEREAS,  On  June  10,  2008,  by  Resolution  No.  08-0128,  this  Commission  awarded 
Contract  No.  WW-466,  Sewer  Inspection/  Sewer  Cleaning/  Easement  Sewer  Sealing,  in  the 
amount  of  $699,250,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  A&B 
Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  18, 
2008,  with  an  original  schedule  of  180  consecutive  calendar  days  and  the  contract  work  was 
completed  in  169  consecutive  calendar  days  on  February  2,  2009.  The  contract  was  completed 
(final  duration)  eleven  (11)  calendar  days  prior  to  the  initial  contract  duration  because  the 
contract  award  amount  was  expended  on  the  169th  day  of  the  contract  duration;  and 

WHEREAS,  The  original  contract  amount  was  for  $699,250  and  the  original  contract 
duration  was  1 80  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  an  increase  of  $3,250  for 
adjustment  to  actual  quantities  used,  increasing  the  contract  amount  to  $702,500;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  wdth  the  Human 
Rights  Commission  (HRC)  subcontracting  goal  of  10.15%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Index  Code  921010  CWP-Sewer  Ops/Collection; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  A&B 
Construction  for  Wastewater  Enterprise  funded  Contract  No.  WW-466,  Sewer  Inspection/  Sewer 
Cleaning/  Easement  Sewer  Sealing,  approves  Modification  No.  1  (Final),  increasing  the  contract 
by  $3,250,  for  a  total  contract  amount  of  $702,500;  and  authorizes  final  payment,  in  the  amount 
of  $4,200,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  10,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0189 


WHEREAS,  Agreement  No.  DB-117,  Solar  Photovoltaic  Renewable  Energy  Plants: 
Chinatown  Public  Health  Center  and  MUNI  Woods  Motor  Coach  Facility  was  advertised  on 
September  4,  2009;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
specialized  design-build  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  the  engineer's  estimate  for  the  project  is  $1,400,000;  and 

WHEREAS,  The  contract  duration  is  three  hundred  and  sixty-five  (365)  consecutive 
calendar  days  from  NTP  to  completion;  and 

WHEREAS,  Project  No.  CUH947,  Chinatown  Health  Center  and  MUNI  Woods  Motor 
Coach  Facility,  was  determined  to  be  categorically  exempt  as  a  Class  1  (b)  Existing  Facilities  and 
publicly-owned  utilities  to  provide  electric  power,  natural  gas,  sewerage,  or  other  public  utility 
services,  Categorical  Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  on 
July  22,  2008,  and 

WHEREAS,  one  (1)  bid  was  received  and  opened  publicly  on  September  29,  2009;  and 

WHEREAS,  Bass  Electric,  the  sole  bidder,  submitted  a  Total  Bid  Price  of  $1,397,749, 
which  is  less  than  the  engineer's  estimate  for  the  project;  and 

WHEREAS,  SFPUC  staff  and  Human  (HRC)  review  of  the  bids  for  qualifications, 
responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of 
Bass  Electric  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  5%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH947  (Chinatown  Health  Center 
and  MUNI  Woods  Motor  Coach  Facility);  now,  therefore,  be  it 


RESOLVED,  that  this  Commission  hereby  awards  Power  Enterprise  SEA  Projects  - 
funded,  No.  DB-1 17,  to  design,  permit,  supply,  install  and  commission  a  fully-integrated  and 
operational  solar  PV  system  at  each  of  the  two  sites,  in  the  amount  of  $1,397,749,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Bass  Electric,  and  authorizes  the  General  Manager 
to  execute  a  DBA  with  Bass  Electric,  consistent  with  the  requirements  of  Section  6.61(G)  of  the 
San  Francisco  Administrative  Code. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


November  10,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0190  

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have  developed  a 
project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements 
to  the  regional  water  supply  system,  otherwise  known  as  Project  No.  CUW35901,  New  Irvington 
Tunnel  Project;  and 

WHEREAS,  The  objectives  of  the  Project  are  to: 

Within  24  hours  after  a  major  earthquake  on  the  Calaveras  fault,  allow  for  reliable 
transmission  of  a  minimum  of  120  mgd  of  water  between  SFPUC  facilities  in  the 
Sunol  Valley  and  the  Bay  Division  Pipeline  (BDPL)  transmission  system  starting  in 
the  City  of  Fremont; 

Within  24  hours  after  a  major  earthquake  on  the  San  Andreas  or  Hay  ward  fault, 
allow  for  reliable  transmission  of  a  minimum  of  229  mgd  of  water  between  SFPUC 
facilities  in  the  Sunol  Valley  and  the  BDPL  transmission  system  starting  in  the  City 
of  Fremont; 

Within  30  days  after  a  major  earthquake  on  the  Calaveras  fault,  allow  for  reliable 
transmission  of  a  minimum  of  160  mgd  of  water  between  the  Sunol  Valley  and  the 
BDPL  transmission  system; 

Increase  delivery  reliability  by  providing  operational  flexibility  to  allow  for  planned 
shutdowns  of  the  existing  Irvington  Tunnel  for  inspection,  maintenance,  and  repair 
while  providing  for  a  maximum  capacity  of  320  mgd  monthly  average  flow; 

Increase  delivery  reliability  by  allowing  for  a  planned  outage  of  the  existing 
Irvington  Tunnel  (e.g.,  shutdown  for  maintenance)  concurrent  with  an  unplarmed 
outage  (e.g.,  emergency  outage  due  to  facility  failure)  of  any  of  the  BDPLs  or  San 
Joaquin  Pipelines  while  delivering  a  maximum  flow  of  about  246  mgd  between  the 
Sunol  Valley  and  BDPL  transmission  system  during  the  outages;  and 

WHEREAS,  On  November  5,  2009,  the  Planning  Commission  reviewed  and  considered 
the  Final  Environmental  Impact  Report  (FEIR)  in  Planning  Department  File  No.  2005.01 62E, 
consisting  of  the  Draft  EIR,  the  Comments  and  Responses  document  and  Errata  Sheet(s),  and 
found  that  the  contents  of  said  report  and  the  procedures  through  which  the  FEIR  was  prepared, 
publicized  and  reviewed  complied  with  the  provisions  of  the  California  Environmental  Quality 
Act  (CEQA),  the  CEQA  Guidelines  and  Chapter  31  of  the  San  Francisco  Administrative  Code 
and  found  further  that  the  FEIR  reflects  the  independent  judgment  and  analysis  of  the  City  and 
County  of  San  Francisco,  is  adequate,  accurate  and  objective,  and  that  the  Comments  and 
Responses  document  contains  no  significant  revisions  to  the  Draft  EIR,  and  certified  the 
completion  of  said  FEIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  its  Motion  No. 
M- 17 972;  and 


WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  all  written  and  oral  information  provided  by  the  Plarming  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  FEIR;  and 

WHEREAS,  The  Project  and  FEIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public  in  File  No.  2005.0162E,  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California;  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA,  (CEQA 
Findings)  in  Attachment  A  to  this  Resolution  and  a  proposed  Mitigation,  Monitoring  and 
Reporting  Program  (MMRP)  in  Attachment  B  to  this  Resolution,  which  material  was  made 
available  to  the  public  and  the  Commission  for  the  Commission's  review,  consideration  and 
action;  and 

WHEREAS,  The  Project  is  a  capital  improvement  project  approved  by  this  Commission 
as  part  of  the  Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  A  Final  Program  EIR  (PEIR)  was  prepared  for  the  WSIP  and  certified  by 
the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  the  SFPUC  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  FEIR  prepared  for  the  Project  is  tiered  from  the  PEIR,  as  authorized  by 
and  in  accordance  with  CEQA;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  SFPUC  staff  will  comply  with  Government  Code  Section  7260  et  seq. 
statutory  procedures  for  possible  acquisition  of  interests  (temporary  or  permanent)  in  the 
following  real  property  in  Alameda  County:  (1)  Assessor's  Parcel  #  513-0065-01 1-02  in 
Fremont,  owned  by  Malik  A.  and  Barbara  E.  Alarab  ,  (2)  Assessor's  Parcel  #  513-0065-008-05  in 
Fremont,  owned  by  David  C.  Lo,  (3)  Assessor's  Parcel  #  096-0080-004  in  Sunol,  owned  by 
Stanley  and  Carolyn  Garcia,  (4)  Assessor's  Parcel  #  525-1667-001  in  Fremont,  owned  by  J. P. 
Mobasher  and  Daphne  Huey,  (5)  Assessor's  Parcel  #  513-0461-001  in  Fremont,  owned  by  J. P. 
Mobasher,  and  (6)  Assessor's  Parcel  #  096-0001-020-03  in  Sunol,  owned  by  Kermeth  and  Janice 
Mackin.  The  total  combined  purchase  price  for  the  acquisition  of  these  property  interests  is 
estimated  to  not  exceed  $1,200,000;  and 

WHEREAS,  The  Project  includes  work  located  in  the  City  of  Fremont  and  Alameda 
County,  and  SFPUC  staff  may  seek  to  enter  into  Memoranda  of  Agreement  ("MO As")  with  these 
local  jurisdictions,  addressing  such  matters  as  (a)  SFPUC's  commitments  to  restore  or  replace, 
pursuant  to  agreed  specifications,  certain  improvements  owned  by  the  respective  local 
jurisdictions,  (b)  cooperative  procedures  and  fees  relating  to  local  permits,  inspections,  and 
communications  to  the  public  concerning  Project  construction,  (c)  the  form  of  necessary 


encroachment  permits  or  other  property  agreements  for  Project  construction,  and  (d)  the  parties' 
respective  indemnification  and  insurance  obligations;  and 

WHEREAS,  The  Project  may  require  the  SFPUC  General  Manager  to  apply  for  and 
execute  various  necessary  permits  and  encroachment  permits  with  CalTrans,  Alameda  County  or 
the  City  of  Fremont,  and  those  permits  shall  be  consistent  with  SFPUC  existing  fee  or  easement 
interests,  where  applicable,  and  will  include  terms  and  conditions  including,  but  not  limited  to, 
maintenance,  repair  and  relocation  of  improvements  and  possibly  indemnity  obligations;  and 

WHEREAS,  The  SFPUC  has  issued  leases,  permits,  or  licenses  to  certain  parties  to  use 
for  various  purposes  portions  of  City-owned  property  along  the  SFPUC  right  of  way  where  the 
Project  work  will  occur,  and  in  some  instances,  there  is  apparent  use  of  City-owned  property  by 
other  parties  for  which  there  is  no  evidence  of  SFPUC  authorization,  or  other  parties  hold 
property  rights  or  interests  on  lands  along,  over,  adjacent  to  or  in  the  vicinity  of  the  right  of  way, 
and  it  may  be  necessary  for  the  Project  for  the  General  Manager,  or  his  designee,  to  (a)  exercise 
rights  under  any  such  deed,  lease,  permit,  or  license  or  (b)  negotiate  and  execute  new  or  amended 
leases,  permits,  licenses,  or  encroachment  removal  or  other  project  related  agreements  (each,  a 
"Use  Instrument")  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over  ,  adjacent  to  or  in  the  vicinity  of.  City  property  with  respect  to 
uses  and  structures,  fences,  and  other  above-ground  or  subterranean  improvements  or  interests, 
orchards,  trees,  or  other  vegetation,  or  to  implement  Project  mitigation  measures  or 
accommodate  Project  construction  activities  and  schedule;  and 

WHEREAS,  Implementation  of  the  Project  mitigation  measures  will  involve  consultation 
with,  or  required  approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to 
the  following:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  California 
Department  of  Transportation,  State  Historic  Preservation  Officer,  California  Department  of  Fish 
and  Game,  San  Francisco  Bay  Regional  Water  Quality  Control  Board,  and  Bay  Area  Air  Quality 
Management  District;  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  Final  EIR  (FEIR),  finds 
that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein, 
and  hereby  adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations, 
attached  hereto  as  Exhibit  A  and  incorporated  herein  as  part  of  this  Resolution  by  this  reference 
thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Exhibit  B  and  incorporated  herein 
as  part  of  this  Resolution  by  this  reference  thereto,  and  authorizes  a  request  to  the  Board  of 
Supervisors  to  adopt  the  same  CEQA  Findings,  Statement  of  Overriding  Considerations  and 
MMRP;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Project  No. 
CUW35901  New  Irvington  Tunnel  Project  and  authorizes  staff  to  proceed  with  actions  necessary 
to  implement  the  Project  consistent  with  this  Resolution,  including  advertising  for  construction 
bids,  provided,  however,  that  staff  will  return  to  seek  Commission  approval  for  award  of  the 
construction  contract;  and  be  it, 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  and/or  the  Director  of  Real  Estate  to  undertake  the  process,  in  compliance  with 


Government  Code  Section  7260  et  seq.,  with  the  San  Francisco  Charter  and  all  applicable  laws, 
for  possible  acquisition  of  interests  (temporary  or  permanent)  in  the  following  real  property  in 
Alameda  County:  (1)  Assessor's  Parcel  #  513-0065-011-02  in  Fremont,  owned  by  Malik  A.  and 
Barbara  E.  Alarab  ,  (2)  Assessor's  Parcel  #  513-0065-008-05  in  Fremont,  owned  by  David  C.  Lo, 

(3)  Assessor's  Parcel  #  096-0080-004  in  Sunol,  owned  by  Stanley  and  Carolyn  Garcia, 

(4)  Assessor's  Parcel  #  525-1667-001  in  Fremont  ovraed  by  J.P.  Mobasher  and  Daphne  Huey, 

(5)  Assessor's  Parcel  #  513-0461-001  in  Fremont,  owned  by  J.P.  Mobasher,  and  (6)  Assessor's 
Parcel  #  096-0001-020-03  in  Sunol,  owned  by  Keimeth  and  Janice  Mackin,  and  to  seek  Board  of 
Supervisors'  approval  if  necessary,  and  provided  that  any  necessary  Board  approval  has  been 
obtained,  to  accept  and  execute  final  agreements,  and  any  other  related  documents  necessary  to 
consummate  the  transactions  contemplated  therein,  in  such  form,  approved  by  the  City  Attorney; 
and  be  it 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during 
the  negotiation  process  on  real  estate  agreements  as  necessary,  and  report  to  the  Commission  on 
all  agreements  submitted  to  the  Board  of  Supervisors  for  approval;  and  not  withstanding  the 
authority  granted  in  this  Resolution,  the  General  Manager  is  not  authorized  to  enter  into  an 
agreement  to  dispose  of  any  real  property  interests  under  the  jurisdiction  of  this  Commission,  in 
any  manner,  including  by  sale,  exchange  or  transfer  ("Transfer"),  without  this  Commission 
approving  such  Transfer  by  Resolution  setting  forth  findings  required  by  Charter  Section 
8B  121(e)  and  subject  to  Board  of  Supervisors'  approval  under  Charter  section  9.1 18;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  negotiate  and  execute  Memoranda  of  Agreement  to  facilitate  and  coordinate  the  Project  work, 
if  necessary,  with  the  City  of  Fremont  and  Alameda  County  (collectively  the  "Project  MOAs")  in 
a  form  that  the  General  Manager  determines  is  in  the  public  interest  and  is  acceptable,  necessary, 
and  advisable  to  effectuate  the  purposes  and  intent  of  this  Resolution,  and  in  compliance  with  the 
Charter  and  all  applicable  laws,  and  approved  as  to  form  by  the  City  Attorney.  The  Project 
MOAs  may  address  such  matters  as  (a)  SFPUC's  commitments  to  restore  or  replace,  pursuant  to 
agreed  specifications,  certain  improvements  owned  by  the  respective  local  jurisdictions, 
(b)  cooperative  procedures  and  fees  relating  to  local  permits,  inspections,  and  communications  to 
the  public  concerning  Project  construction,  (c)  the  form  of  necessary  encroachment  permits  or 
other  property  licenses  required  to  permit  Project  construction,  and  (d)  the  parties'  respective 
indemnification  and  insurance  obligations,  subject  to  the  San  Francisco  Risk  Manager's 
approval;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  apply  for  and  execute  various  necessary  permits  and  encroachment  permits  with 
CalTrans,  City  of  Fremont  and  Alameda  County,  which  permits  shall  be  consistent  with 
SFPUC's  existing  fee  or  easement  interests,  where  applicable.  To  the  extent  that  the  terms  and 
conditions  of  the  permits  will  require  SFPUC  to  indemnify  the  respective  jurisdictions,  those 
indemnity  obligations  are  subject  to  review  and  approval  by  the  San  Francisco  Risk  Manager. 
The  General  Manager  is  authorized  to  agree  to  such  terms  and  conditions,  including  but  not 
limited  to  those  relating  to  maintenance,  repair  and  relocation  of  improvements,  that  are  in  the 
public  interest,  and  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City 
Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  use  as 


necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  under  any  deed  or  Use  Instrument  and  negotiate  and 
execute  new  or  amended  Use  Instruments,  if  necessary  for  the  Project,  with  owners  or  occupiers 
of  property  interests  or  utility  facilities  or  improvements  on,  along,  over,  adjacent  to,  or  in  the 
vicinity  of  the  SFPUC  right  of  way,  in  a  form  that  the  General  Manager  determines  is  in  the 
public  interest  and  is  acceptable,  necessary,  and  advisable  to  accommodate  Project  construction 
activities  and  schedule,  carry  out  Project  related  mitigation  measures,  and  to  otherwise  effectuate 
the  purposes  and  intent  of  this  Resolution,  in  compliance  with  the  Charter  and  all  applicable 
laws,  and  in  such  form  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  consult  with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval, 
and  if  approved,  to  accept  and  execute  permits  or  required  approvals  by  state  and  federal 
regulatory  agencies,  including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and 
Wildlife  Service,  California  Department  of  Transportation,  State  Historic  Preservation  Officer, 
California  Department  of  Fish  and  Game,  and  San  Francisco  Bay  Regional  Water  Quality 
Control  Board,  including  terms  and  conditions  that  are  within  the  lawful  authority  of  the  agency 
to  impose,  in  the  public  interest,  and,  in  the  judgment  of  the  General  Manager,  in  consultation 
with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of  the 
requested  permit  or  approval,  as  necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  work 
with  the  Director  of  Real  Estate  to  seek  Board  approval  if  necessary,  and  provided  any  necessary 
Board  approval  is  obtained,  to  accept  and  execute  the  real  property  agreements  authorized 
herein;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  enter  into  any  subsequent  additions,  amendments  or  other  modifications  to  the 
permits,  licenses,  encroachment  removal  agreements,  leases,  easements  and  other  Use 
Instruments  or  real  property  agreements,  or  amendments  thereto,  as  described  herein,  that  the 
General  Manager,  in  consultation  with  the  Commercial  Land  Manager  and  the  City  Attorney, 
determines  are  in  the  best  interests  of  the  SFPUC  and  the  City,  do  not  materially  decrease  the 
benefits  to  the  SFPUC  or  the  City,  and  do  not  materially  increase  the  obligations  or  liabilities  of 
the  SFPUC  or  the  City,  such  determination  to  be  conclusively  evidenced  by  the  execution  and 
delivery  of  any  such  additions,  amendments,  or  other  modifications. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  10,  2009  

\kuiL4 

Secretary,  PublicfUzilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0191 


WHEREAS,  On  November  5,  2002,  the  voters  of  the  City  and  County  of  San  Francisco 
(the  "City")  approved  Proposition  E,  which  among  other  things,  authorized  the  San  Francisco 
PubUc  UtiHties  Commission  (the  "Commission")  to  issue  indebtedness,  including  revenue  bonds, 
notes,  commercial  paper  or  other  forms  of  indebtedness,  when  authorized  by  ordinance  approved 
by  a  two-thirds  vote  of  the  Board  of  Supervisors  of  the  City  (the  "Board"),  for  the  purpose  of 
reconstructing,  replacing,  expanding,  repairing  or  improving  wastewater  facilities  under  the 
jurisdiction  of  the  Commission  (the  "Wastewater  Enterprise");  and 

WHEREAS,  Pursuant  to  Section  43.5  of  the  San  Francisco  Administrative  Code,  enacted 
by  Ordinance  No  203-98  adopted  by  the  Board  on  June  8,  1998,  and  signed  by  the  Mayor  of  the 
City  on  June  19,  1998,  the  Board  established  a  procedure  pursuant  to  which  the  Commission 
may  issue  short-term  indebtedness,  including  the  issuance  of  commercial  paper  in  anticipation  of 
the  issuance  of  its  revenue  bonds;  and 

WHEREAS,  Under  Section  8B.124  of  the  Charter  of  the  City  (the  "Charter"),  the  Board's 
authority  to  authorize  an  issuance  of  debt  under  Proposition  E  is  subject  to  its  receipt  of  a 
certification  from  an  independent  engineer  that  (i)  the  projects  to  be  financed  by  such  debt  meet 
utility  standards  and  (ii)  estimated  net  revenue  will  be  sufficient  to  meet  operating,  maintenance, 
debt  service  coverage  and  other  indenture  or  resolution  requirements  (the  "Engineer 
Certification");  and 

WHEREAS,  The  Board's  authority  to  authorize  an  issuance  of  debt  under  Proposition  E 
is  also  subject  to  its  receipt  of  a  certification  from  the  San  Francisco  Plarming  Department  that 
facilities  financed  with  such  debt  will  comply  with  applicable  requirements  of  the  California 
Environmental  Quality  Act  (together  with  the  Engineer  Certification,  the  "Proposition  E 
Certificates");  and 

WHEREAS,  The  Commission  (Resolution  No.  06-0164)  and  the  Board  (Ordinance  No. 
266-06)  have  previously  authorized  the  issuance  of  commercial  paper  notes  for  the  Wastewater 
Enterprise  in  an  aggregate  principal  amount  not  to  exceed  $150,000,000  against  Proposition  E 
authorization;  and 

WHEREAS,  Certificates  meeting  the  Proposition  E  requirements  are  on  file  with  the 
Clerk  of  the  Board  in  File  No.  061298  and  as  part  of  Ordinance  No.  266-06,  however,  since  the 
adoption  of  that  Ordinance,  the  SFPUC  has  identified  additional  proposed  improvements  to  the 
facilities  of  the  Wastewater  Enterprise  (the  "Improvements")  for  which  funding  is  required  for 
planning,  environmental  review,  design  and  construction,  and  therefore,  revised  Proposition  E 
Certificates  describing  those  proposed  additional  Improvements  to  the  facilities  of  the 
Wastewater  Enterprise  are  required;  and 

WHEREAS,  The  Commission  has  determined  to  finance  the  Improvements  through  the 
issuance  of  wastewater  revenue  bonds,  and  in  anticipation  of  the  issuance  of  such  wastewater 
revenue  bonds,  through  the  expansion  of  the  use  of  the  Commission's  commercial  paper  program 
and  the  issuance  and  reissuance  of  its  commercial  paper  notes  from  time  to  time;  and 

WHEREAS,  Pursuant  to  Section  8B.124  of  the  Charter,  Engineer  Certification  has  been 
provided  by  CaroUo  Engineers,  an  independent  engineer,  on  November  2,  2009,  that  the  work  on 


the  proposed  additional  Improvements  to  be  financed  by  such  debt  meet  utility  standards  and  that 
estimated  net  revenue  after  payment  of  operating  and  maintenance  expenses  will  be  sufficient  to 
meet  debt  service  coverage  and  other  indenture  or  resolution  requirements,  including  debt 
service  on  the  bonds  to  be  issued,  and  estimated  repair  and  replacement  costs;  and 

WHEREAS,  Pursuant  to  Section  8B.124  of  the  Charter,  Certification  by  the  San 
Francisco  Plarming  Department  has  been  provided  on  November  4,  2009,  that  the  additional 
proposed  Improvements  under  the  jurisdiction  of  the  SFPUC  to  be  funded  with  the  proceeds  of 
the  existing  Notes,  as  such  Notes  are  described  in  Ordinance  266-06,  will  comply  with  applicable 
requirements  of  the  California  Environmental  Quality  Act  (CEQA),  and  pursuant  to  the 
provisions  of  Chapter  31  of  the  San  Francisco  Administrative  Code,  prior  to  the  Commission 
approving  any  additional  proposed  Improvements  to  be  financed,  and  prior  to  any  draw  on  the 
existing  Notes  to  finance  the  acquisition  or  construction  of  such  facilities,  the  Commission  will 
comply  with  such  applicable  requirements,;  and 

WHEREAS,  On  August  18,  2009,  the  Board  adopted  Ordinance  No.  201-09 
appropriating  $119,800,000  of  proceeds  from  debt  revenue  for  the  Wastewater  Enterprise's 
Capital  Improvement  Program  and  Sewer  System  Improvement  Program  for  Fiscal  Years  2009- 
2010  and  2010-2011  and  placing  $78,800,000  on  Controller's  reserve  pending  the  issuance  of 
debt;  and 

WHEREAS,  The  Commission  reasonably  expects  to  reimburse  certain  capital 
expenditures  incurred  prior  to  the  execution  and  delivery  of  the  commercial  paper  with  proceeds 
derived  from  the  financing  and  hereby  declares  its  official  intent  to  reimburse  certain 
expenditures  for  capital  equipment  from  fiature  financing  proceeds  for  purposes  of  complying 
with  certain  provisions  of  the  Internal  Revenue  Code  of  1986,  as  amended;  and, 

WHEREAS,  Section  1.150.2  of  the  Treasury  Regulations  requires  that  the  SFPUC 
declare  its  reasonable  official  intent  to  reimburse  prior  expenditures  with  proceeds  of  the 
commercial  paper;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  authorizes  the  issuance  and  sale  of  existing 
commercial  paper  notes  (the  Commercial  Paper  Notes")  to  temporarily  finance  a  portion  of  the 
planning,  design,  acquisition  and/or  construction  of  the  additional  Improvements,  as  well  as 
paying  costs  of  issuance  and  other  incidental  costs,  provided,  however,  that  (i)  the  maximum 
principal  amount  of  Commercial  Paper  Notes  at  any  one  time  outstanding,  when  combined  with 
the  total  principal  amount  of  outstanding  and  unpaid  obligations  issued  to  the  provider(s)  of  any 
credit  or  liquidity  facility  (the  "Liquidity  Provider")  executed  in  connection  with  such 
Commercial  Paper  Notes,  shall  not  exceed  $150,000,000,  (ii)  the  principal  amount  of 
Commercial  Paper  Notes  outstanding  at  any  one  time  shall  not  exceed  the  principal  component 
available  to  be  drawn  under  any  credit  facilities  or  liquidity  facilities  (the  "Liquidity  Facility") 
executed  in  cormection  therewith  (as  authorized  below);  and  (iii)  the  Commercial  Paper  Notes 
shall  not  mature  later  than  five  (5)  years  from  their  respective  date  of  issuance  (provided  that 
obligations  issued  to  the  Liquidity  Provider  may  have  a  longer  maturity)  and  have  a  maximum 
rate  or  rates  of  interest  of  not  to  exceed  twelve  percent  (12%)  per  annvrni.  The  Commercial 
Paper  Notes  (and  any  repayment  obligations  owing  to  the  Liquidity  Provider)  may,  in  the 
discretion  of  the  General  Manager  upon  recommendation  by  the  Commission,  be  subordinate  to 
the  payment  of  the  Wastewater  Revenue  Bonds  (including  any  wastewater  revenue  bonds  current 
outstanding).  The  authorization  of  the  Commercial  Paper  Notes  pursuant  to  this  Resolution  is  in 
addition  to  the  authorization  of  any  commercial  paper  notes  authorized  by  Resolution  06-0164  of 
this  Commission  or  any  other  prior  resolution  or  ordinance;  and 


FURTHER  RESOLVED,  Pursuant  to  Treasury  Regulation  Section  1.150-2,  the  SFPUC 
hereby  declares  its  intent  to  reimburse  itself,  from  financing  proceeds,  for  capital  expenditures 
paid  within  sixty  (60)  days  prior  to  the  effective  date  of  this  resolution  and  other  expenditures 
permitted  to  be  reimbursed  pursuant  to  Treasury  Regulation  Section  1.150-2.  Any 
reimbursement  allocation  of  financing  proceeds  to  be  made  with  respect  to  expenditures  incurred 
prior  to  the  execution  and  delivery  of  the  commercial  paper  (excluding  certain  de  minimis 
expenditures  afid  preliminary  expenditures  in  an  amount  not  to  exceed  twenty  percent  (20%)  of 
the  issue  price  of  the  commercial  paper)  will  occur  not  later  than  eighteen  (18)  months  after  the 
later  of  (i)  the  date  on  which  the  expenditure  is  paid,  or  (ii)  the  date  on  which  the  facilities  are 
placed  in  service,  but  in  no  event  more  than  three  (3)  years  after  the  expenditure  is  paid.  Further, 
any  reimbursable  cost  will  be  of  a  type  properly  chargeable  to  a  capital  account  under  general 
federal  income  tax  principles;  and 

FURTHER  RESOLVED,  That  the  General  Manager  or  his  appointed  designee  is  hereby 
authorized  and  directed  to  take  any  and  all  necessary  action  expeditious  to  the  issuance  of  the 
Commercial  Paper  Notes  and  the  expansion  of  a  commercial  paper  program  for  the  Wastewater 
Enterprise,  and  all  prior  actions  heretofore  taken  towards  that  end  are  hereby  ratified,  approved 
and  confirmed  by  this  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  10,  2009  


Secretary,  Public  Utilities  Commission 


o 
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AGENDA 

REGULAR  MEETING 
NOTE  EARLIER  START  TIME 
Tuesday,  November  24,  2009 

11:30  A.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Victor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  40 1  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  SQtf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  w^^w. sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3. 


Special  Order  11:30  A.M.  -  Wastewater  System  Overview 

Workshop  No.  2 

This  presentation  is  the  second  of  a  series  of  Commission  discussions  regarding  the 
wastewater  system.  This  presentation  will  focus  on  Levels  of  Service  to  guide  the 
development  of  a  Sewer  System  Improvement  Program.  (Moala) 

WORKSHOP  AGENDA 

Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 

a.  Introduction  and  Overview  of  the  Commission  Wastewater  Enterprise 
Workshop  Process; 

Karen  Kubick,  Sewer  System  Improvement  Program  Director 

b.  Review  the  System  Challenges 

c.  Respond  to  Questions  from  Workshop  #1,  October  13,  2009 

d    Introduce  the  Three  Performance  Categories  and  Levels  of  Service  Proposed 
for  the  Wastewater  Sewer  System  Improvement  Program 

e.   Discuss  the  Wastewater  System  Current  Level  of  Performance 

f    Review  Sewer  System  Master  Planning  Process,  Vision  and  Outcomes 
which  will  Guide  the  Sewer  System  Improvement  Program 

g.  Public  Comment 

h.  Commission  Discussion 


Page  3 


SFPUC  November  24,  2009 


REGULAR  MEETING 


The  usual  business  portion  of  this  Commission  meeting  is  expected  to  begin  at 
its  normal  1 :30  P.M.  start  time 

4.  Approval  of  Minutes 

a)  Minutes  of  the  October  27,  2009,  Regular  Meeting 

b)  Minutes  of  the  November  10,  2009,  Regular  Meeting 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

7.  Other  Commission  Business 


8.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Labonte) 
Quarterly  Report 

b)  Annual  Audit  Report  (Rydstrom) 
&  1^'  Quarter  Financial  Report 

c)  Climate  Change/ Adaptation  Update  (Carlin/Behar) 

9.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

{Jensen) 

a)  BAWSCA  Update  Report 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
U""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  October  23,  2009,  and 
approved  by  the  President  of  the  Commission  to  repair  the  break  of  the  36"  transmission 
main  Crystal  Spring  #1  (CSl)  in  the  tunnel  near  Tioga  Avenue.-WD-2626E 

(Ritchie) 

b)  Staff  Recommendation:  Accept  work  performed  by  M  Squared  Construction  for 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-419,  Hoffman  Ave.  and  21st/  Jersey  /  Noe  /  Romain  Streets 
Sewer  Replacement,  approve  Modification  No.  1  (Final),  decreasing  the  contract  by 

$103,133.87  for  a  total  contract  amount  of  $813,866.13  and  with  a  time  extension  of 
253  consecutive  calendar  days  for  a  total  contract  duration  of  388  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of  $41,548.31  to  the  contractor. 

(Moala) 

REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  approving  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute 
the  Memorandum  of  Understanding  between  SFPUC  and  the  Port  of  San  Francisco  for 

construction  of  the  North  Shore  to  Channel  Force  Main  Improvement  on  The  Embarcadero, 
between  Washington  Street  and  Broadway  Street,  which  is  under  the  jurisdiction  of  the  Port 
of  San  Francisco;  and  authorize  the  General  Manager  of  the  SFPUC  to  negotiate  and 
execute  a  Permit  to  Enter  and  Use  Property  with  the  Ferry  Building  Associates,  LLC 
(the  Ferry  Building),  a  licensee  of  the  Port  of  San  Francisco,  to  secure  a  temporary  area  at 
the  parking  lot  operated  by  the  Ferry  Building  and  located  near  the  intersection  of  The 
Embarcadero  and  Washington  Street,  for  staging  and  construction  of  the  North  Shore  to 
Channel  Force  Main  Improvement.  (Moala) 

12.  Discussion  and  possible  action  approving  Amendment  No.  2  to  Wastewater  Enterprise 
Master  Plan-funded  Agreement  No.  CS-748B,  Planning  and  Engineering  Services, 
Sewer  System  Master  Plan,  with  Brown  &  Caldwell,  Carollo  Engineers,  Metcalf  &  Eddy 
Joint  Venture  (BCM,  JV),  to  help  finalize  Master  Plan  documents  and  provide  technical 
support  on  the  environmental  review;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  the 
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agreement  by  S550,000  for  a  total  agreement  amount  of  $3,140,000  and  with  a  time 
extension  of  13  months,  for  a  total  agreement  duration  of  approximately  67  months. 

{Moald) 

CLOSED  SESSION 

13.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


14.    Motion  on  whether  to  assert  the  attomey-chent  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


15.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


16.    Announcement  following  Closed  Session. 


17.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


1 8.    Additional  Commission  Business 


ADJOURNMENT 
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COMMISSIONERS 
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Francesca  Vietor,  Vice  President 
Ann  Moller,  Commissioner 
Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 
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ORDER  OF  BUSINESS: 

1 .  Call  to  Order:      The  meeting  was  called  to  order  at  1 1 :40  a.m. 

2.  Roll  Call:  Present  -  President  F.X.  Crowley,  Vice  President  Francesca 

Vietor,  and  Commissioner  Anson  B.  Moran 

Commission  Secretary  Michael  Housh  announced  that 
Commissioner  Ann  Moller  Caen  and  Commissioner  Juliet  Ellis 
were  on  their  way. 

Commissioner  Juliet  Ellis  arrived  at  1 1 :45  a.m.;  Commissioner  Ann  Moller  Caen  arrived 
at  11:55  a.m. 


3. 

Special  Order  11 :30  A.M.  -  Wastewater  System  Overview 

Workshop  No.  2 

This  presentation  is  the  second  of  a  series  of  Commission  discussions  regarding 
the  wastewater  system.  This  presentation  will  focus  on  Levels  of  Service  to  guide 
the  development  of  a  Sewer  System  Improvement  Program. 

WORKSHOP  AGENDA 

Tommy  Moala,  Assistant  General  Manager,  Wastewater  Enterprise 

a.  Introduction  and  Overview  of  the  Commission  Wastewater  Enterprise 
Workshop  Process; 

Karen  Kubici<,  Sewer  System  Improvement  Program  Director 

b.  Review  the  System  Challenges 

c.  Respond  to  Questions  from  Workshop  #1 ,  October  1 3,  2009 

d   Introduce  the  Three  Performance  Categories  and  Levels  of  Service 
Proposed  for  the  Wastewater  Sewer  System  Improvement  Program 

e.  Discuss  the  Wastewater  System  Current  Level  of  Performance 

f.  Review  Sewer  System  Master  Planning  Process,  Vision  and  Outcomes 
which  will  Guide  the  Sewer  System  Improvement  Program 
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General  Manager  Ed  Harrington  noted  the  importance  of  having  in-depth  presentations 
such  as  these  workshops  on  the  wastewater  systems  from  the  beginning  to  fully  engage 
in  thoughtful  consideration  of  the  state  of  the  SFPUC's  systems  and  envision  a  process 
going  forward  to  address  their  needs.  President  Crowley  urged  that  his  colleagues  view 
this  process  as  an  interactive  one  and  that  they  jump  in  with  questions  whenever  they 
arose. 

Assistant  General  Manager  of  Wastewater  Tommy  Moala  began  this  second  workshop 
on  the  proposed  improvement  of  the  sewer  system  with  a  brief  review  of  system 
challenges  and  responded  to  questions  raised  in  the  first  workshop.  Mr.  Moala  then 
outlined  the  next  steps  in  this  process  leading  to  defining  levels  of  services  that  the 
Commission  could  approve  early  next  year.  Mr.  Moala  noted  that  as  the  first  workshop 
had  reported  on  the  system  as  it  exists,  this  workshop  would  focus  on  challenges  facing 
the  system.  Mr.  Moala  asked  that  the  Commissioners  jump  in  with  questions  whenever 
they  came  up.  Mr.  Moala  introduced  Sewer  System  Improvement  Director  Ms.  Karen 
Kubick  who  outlined  her  depth  of  experience  with  the  wastewater  Enterprises'  since  the 
end  of  the  previous  planning  efforts  in  1 996. 

Ms.  Kubicck  began  her  presentation  by  responding  to  questions  raised  at  the  previous 
workshop  related  to  the  differences  between  the  Class  A  and  Class  B  biosolids  that 
were  a  byproduct  of  the  treatment  process  and  concerning  staff's  response  to  the 
changing  rules  and  higher  standards  being  proposed  by  the  local  jurisdictions  where 
they  were  currently  being  applied.  Ms.  Kubick  then  outlined  proposed  uses  for  the  bio- 
gas  byproducts  outlining  efforts  to  increase  their  reuse  and  minimize  the  need  to  burn 
off  excess. 

In  response  to  questions  by  Vice  President  Vietor,  Ms.  Kubick  reported  that  staff  was 
working  to  optimize  the  system  to  use  all  of  the  gas  to  generate  heat  and  power  to 
support  plant  operations.  In  answer  to  a  question  by  Commissioner  Ellis,  Ms.  Kubick 
confirmed  that  it  was  still  necessary  at  times  to  burn  off  excess  gas  as  the  system 
produced  more  than  could  be  used  up  by  the  plant  operations.  In  response  to  questions 
about  a  timeline  and  a  plan  to  complete  optimizing  use  of  the  bio-gas  by  President 
Crowley  and  Vice  President  Vietor,  Ms.  Kubick  reported  this  issue  was  being  in  the 
short  term  addressed  by  in-house  systems  upgrades  and  would  be  ultimately  on  an 
expanded  basis  by  capital  improvements  to  be  included  in  the  proposed  master 
planning  process. 

Turning  to  the  plan  Ms.  Kubick  reported  on  the  four  years  of  extensive  preparation  work 
and  outreach  activities  undertaken  by  staff  to  lay  the  groundwork  for  producing,  as  was 
done  for  the  water  system  in  WSIP,  a  sewer  system  improvement  program.  Ms.  Kubick 
began  by  outlining  the  agency's  mandate  to  provide  reliable  clean  water  service,  within 
guiding  principles  such  as  managing  our  lands  and  natural  resources  in  a  sustainable 
manner  and  creating  opportunities  for  meaningful  community  participation  in  our 
processes. 
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Ms.  Kubick  then  reported  on  the  four  years  of  staff  outreach  work,  media  outreach, 
surveys,  and  interaction  with  the  public  and  many  stakeholder  groups  such  as  the 
SFPUC  Citizens  Advisory  Committee;  the  Wastewater  Citizens  Advisory  Subcommittee, 
a  professional  technical  advisory  team,  with  academic  and  professionals  offering  input, 
and  frequent  meetings  with  groups  like  the  local  Digester  Task  Force. 

Ms.  Kubick  then  listed  the  key  public  concern  issues  identified  through  this  outreach  and 
input  process  as:  system  reliability,  no  disruption,  fix  aging  infrastructure,  and  respond 
to  flooding  and  overflows.  Ms  Kubick  then  reported  comments  submitted  by  SWALE 
(Sustainable  Watershed  Alliance)  in  their  recommendations  including:  reducing  pollution 
into  the  bay  and  ocean,  providing  environmental  benefits,  and  address  climate  change. 
Turning  to  recommendations  from  SPUR  (San  Francisco  Planning  and  Urban  Research 
Association),  Ms.  Kubick  reported  their  recommendations  as  being  use  of  low  impact 
tools  to  retain  and  reuse  wastewater,  maximize  wastewater  reuse,  and  adoption  of  a 
rate  structure  that  reflects  the  impact  of  structures  on  the  wastewater  system. 

Ms.  Kubick  noted  that  the  sewer  system  served  as  the  city's  life  support  network  and 
then  discussed  the  wastewater  system's  current  levels  of  performance  and  presented 
an  overview  of  the  sewer  system  master  planning  process  that  had  brought  us  to  this 
point,  focusing  on  a  vision  and  identifying  potential  to  serve  as  a  guide  for  developing  a 
Sewer  System  Improvement  Program. 

Next  Ms.  Kubick  noted  some  of  the  identified  performance  categories  as;  opportunities 
of  jobs,  training,  and  mitigation  were  clear  priorities  in  the  southeastern  neighborhoods. 
Ms.  Kubick  next  discussed  the  goals  identified  in  this  extensive  process  that  could  serve 
as  a  guide  for  developing  a  sewer  system  improvement  program.  Ms.  Kubick  then 
identified  some  of  these  goals  as:  protecting  health  and  the  environment,  protecting 
worker  health  and  safety,  minimizing  impact  of  ratepayers,  and  addressing  seismic 
safety  concerns,  and  system  reliability.  Ms  Kubick  noted  that  how  to  do  all  of  this  within 
potentially  available  funding  was  always  a  balancing  act  between  the  need  to  move 
fonward  quickly  with  the  limits  of  the  funds  available  to  do  so. 

In  response  to  a  concern  by  Commissioner  Moran  regarding  the  very  generic  nature  of 
how  the  goals  were  worded,  Mr.  Harrington  noted  there  was  not  yet  a  specific  roadmap, 
and  given  the  long  list  of  needs  it  would  be  necessary  to  present  the  public  with  a  clear 
set  of  meaningful  objectives  as  was  done  with  the  water  system  improvement  program 
so  that  what  is  being  proposed  was  clear. 

Commissioner  Caen  asked  that  specific  wording  be  included  to  make  clear  that  the 
SFPUC  was  committed  to  carrying  out  and  completing  the  work  that  we  identify  as  part 
of  this  program  given  the  many  previous  attempts  as  doing  this.  Ms.  Kubick  agreed 
noting  that  specific  actions  needed  to  be  set  out  so  that  as  things  were  done  they  could 
be  checked  off.  Ms.  Kubick  noted  in  further  response  to  Commissioner  Moran's  point 
noted  that  each  part  would  have  clear  guiding  principles  that  included  many  specific 
points  raised  as  this  was  going  to  have  to  be  the  25  year  program. 
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Vice  President  Vietor  agreed  tliat  the  outlined  goals  were  very  general  unlike  the  very 
specific  points  found  in  the  SWALE  and  SPUR  recommendations  noting  for  example  a 
lack  of  mention  of  environmental  justice.  Vice  President  Vietor  suggested  that  the  goals 
needed  to  be  more  specific  and  suggested  they  could  be  defined  in  a  loftier  introductory 
paragraph  followed  by  bullet  points  setting  out  what  specifically  these  goals  actually 
were.  Commissioner  Ellis  also  agreed  there  was  a  need  for  greater  specificity.  In 
response,  Ms.  Kubick  noted  this  was  just  the  first  effort  and  reported  that  there  would  be 
clear  guiding  principles  set  out  for  each  project. 

Turning  next  to  outcomes  Ms.  Kubick  reported  three  preferred  ones  as  maintaining  our 
combined  wastewater  system,  enhancing  and  improving  its  functionality,  and  expanding 
use  of  integrated  urban  watershed  management  principles  to  capture  and  reuse 
stormwater.  In  response  to  a  question  by  Commissioner  Moran  about  what  was  not 
mentioned  on  the  list  and  regarding  how  this  played  out  specifically  in  development,  Ms. 
Kubick  replied  that  each  situation  was  being  addressed  on  a  case  by  case  basis,  citing 
Mission  Bay  as  example,  noting  the  upcoming  stormwater  management  guidelines  and 
proposed  ordinance. 

Following  up  in  response  to  Commissioner  Moran's  questions,  Mr.  Moala  noted  that 
staff  had  differing  response  to  each  situation  depending  on  the  available  resources 
where  the  development  was  occuring.  Mr.  Moala  noted  that  this  presentation  was 
intended  to  represent  a  higher  level  view.  Commissioner  Moran  noted  there  were  many 
new  ideas  for  developers  to  build  to  manage  stormwater  flows  and  asked  how  staff  was 
tracking  the  unfolding  new  technologies  so  that  there  would  be  more  options  to 
resolving  how  to  process  the  inflow  of  stormwater  from  development.  Commissioner 
Moran  asked  was  staff  prepared  to  articulate  a  clear  point  of  view  to  developers  from 
which  means  could  be  developed  to  address  how  to  minimize  flow  and  capture  storm 
flows?  Mr.  Moala  noted  a  key  issue  involving  developers  with  multiple  facilities  was 
addressing  how  to  handle  the  solids  produced  and  noted  that  staff  was  also  focusing  on 
how  to  maintain  sufficient  flows  of  water  available  for  conveyance  to  minimize  odors. 
Commissioner  Moran  asked  if  staff  were  at  a  point  where  the  SFPUC  could  provide 
guidance  to  developers  from  having  a  particular  point  of  view  on  for  example 
maintaining  higher  flows  to  lessen  odors.  Mr.  Moala  proposed  to  bring  more  information 
on  this  point  back. 

Ms.  Kubick  then  outlined  the  extensive  process  that  produced  the  proposed  three  levels 
of  service  and  nine  performance  goals  to  measure  success,  maintain  accountability, 
and  focus  decision  making  as  part  of  developing  a  25  year  long  haul  program  to 
determine  in  part  direction  on  capital  projects  to  address  the  levels  of  services  identified 
and  meet  the  goals  set.  Ms.  Kubick  then  explained  the  diverse  areas  each  having  their 
own  levels  of  services  goals.  Ms.  Kubick  noted  this  process  would  help  identify  which 
projects  to  move  forward,  what  needed  policy  changes  were  necessary,  and  what 
operational  changes  would  be  necessary.  Ms.  Kubick  handed  out  a  sheet  focused  on 
how  the  system  was  doing  now;  noting  the  next  set  would  show  where  the  SFPUC 
might  want  to  go  fonward.  Ms.  Kubick  beginning  with  protection  of  the  Bay  and  ocean 
reporting  on  each  of  the  three  current  permits  to  eliminate  any  outflows.  Ms.  Kubick 
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outlined  the  extensive  monitoring  network  on  both  the  Ocean  and  Bay.  Ms.  Kubick  next 
turned  to  effort  to  address  new  requirements  that  staff  was  addressing  to  further  reduce 
overflows  on  both  the  ocean  and  Bay.  Ms.  Kubick  noted  that  the  transport  system  does 
a  good  job  containing  and  treating  flows,  noting  the  unique  treatment  capacities  of  these 
transport  boxes.  Ms.  Kubick  noted  that  as  land  use  in  the  city  changed  increasing 
amounts  of  paved  areas  this  posed  new  challenges. 

Commissioner  Ellis  asked  concerning  environmental  sustainability  beyond  just  meeting 
the  standards  of  what  was  required  but  instead  focusing  on  environmental  stewardship 
and  sustainability.  In  response,  Ms.  Kubick  described  day  to  day  steps  that  were  being 
taken  to  improve  environmental  quality  and  called  attention  to  staff's  renewed  emphasis 
on  promoting  low  impact  development  options  like  swales  to  reduce  storm  flows  and 
recapture  stormwater.  Mr.  Harrington  noted  while  the  SFPUC  currently  met  all  of  its 
permit  requirements  the  Commission  could  as  policy  determine  for  example  not  to  have 
any  dry  weather  discharges  at  all  which  would  then  direct  related  facilities  and 
operational  changes.  Commissioner  Ellis  asked  what  further  steps  the  SFPUC  could 
take  to  raise  the  level  of  environmental  awareness  in  the  ways  we  operate  and  manage 
these  systems.  Ms.  Kubick  reported  that  specific  metrics  would  be  presented  at  the 
next  workshop. 

Ms  Kubick  next  outlined  the  way  the  SFPUC  managed  biosolids  in  the  context  of  the 
city's  policy  calling  for  zero  waste  export.  Ms.  Kubick  discussed  local  uses,  bio-energy 
generation  potential  and  production  of  compost,  which  she  noted  was  currently 
distributed  mainly  to  Solano  County  for  agricultural  use.  In  response  to  questions  by 
Vice  President  Vietor,  Ms.  Natalie  Serra,  Biosolids  Manager,  explained  the  pilot  project, 
explained  how  the  compost  could  be  used  like  any  other  fertilizer,  described  differences 
between  the  classes  of  biosolids  and  various  processing  steps  involved  basically  related 
to  heating  the  materials  in  upgrading  from  Class  B  biosolids  to  the  increasingly 
preferred  Class  A.  In  answer  to  Vice  President  Vietor's  question  if  this  increased  costs 
or  energy  use,  Ms.  Serra  noted  they  were  marginal  above  what  we  had  to  do  anyway 
and  explained  the  capacities  for  various  uses  for  the  large  supplies  generated  by  the 
system. 

Ms  Kubick  next  discussed  potential  for  expanded  uses  for  non-potable  water,  ground 
water,  and  collection  and  beneficial  use  of  stormwater.  In  response  to  questions  by 
Vice  President  Vietor,  Ms.  Kubick  explained  that  recycled  water  was  more  readily 
available  in  the  city  for  various  on  sites  uses  unlike  the  situation  at  the  sometimes 
remote  sites  of  many  WSIP  projects. 

Ms.  Kubick  next  outlined  the  potential  for  increased  self  sustaining  energy  production 
both  solar  and  bio-gas  at  wastewater  facilities.  Ms  Kubick  noted  that  improved 
maintenance  for  the  co-generation  facility  at  the  Southeast  plant  would  significantly 
increase  the  renewable  energy  output  available  for  plant  operations  and  called  attention 
to  the  solar  installations  at  the  Northpoint  and  the  Southeast  treatment  plants. 
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Turning  next  to  issues  related  to  the  seismic  reliability  of  the  system,  Ms.  Kubick 
discussed  system  reliability  surveys  and  failure  risks,  noting  that  the  Bay  side  facilities 
were  more  at  risk  due  to  the  unstable  soils  on  which  they  were  largely  constructed  in 
contrast  to  the  rock  and  hard  sand  unlying  the  Oceanside  facilities.  Specifically,  Ms 
Kubick  outlined  the  higher  risk  level  for  the  Channel  Force  Main  which  had  failed  three 
times  previously,  notably  in  1989.  Ms.  Kubick  then  discussed  the  situation  of  the 
treatment  plants,  again  noting  that  the  Oceanside  facilities  were  in  reasonably  sound 
locations  in  contrast  to  the  situation  at  the  Southeast  plant.  In  response  to  a  question  by 
Commissioner  Ellis  concerning  the  possible  location  for  the  digesters,  Ms.  Kubick 
reported  that  extensive  geotechnical  surveys  would  be  undertaken  to  determine  the 
highest  safety  standards  before  a  final  decision  regarding  moving  them  or  replacing 
them  where  the  digesters  currently  were  was  proposed. 

Turning  next  to  operational  reliability,  Ms  Kubick  briefly  described  the  worn  outdated 
1940's  era  technology  and  equipment  currently  in  use  at  the  Southeast  plant  Ms  Kubick 
emphasized  that  improved  controls  to  manage  flow  as  well  as  more  effective  methods 
to  shift  out  sand  and  increase  redundancy  were  needed.  Ms  Kubick  next  discussed  the 
out-dated  facilities  that  the  SFPUC  had  inherited  from  the  Navy  on  Treasure  Island  and 
noted  details  of  what  was  proposed  would  be  presented  at  an  upcoming  workshop. 

Ms.  Kubick  then  reported  on  the  close  relationship  between  the  system's  collection 
capacities  and  the  existing  permits  noting  that  there  were  many  issues  still  up  in  the  air 
regarding  how  to  manage  anticipated  storm  flows  and  manage  widely  different  rainfall 
impacts  in  different  parts  of  the  City.  Ms.  Kubick  in  particular  noted  that  decades  of 
close  study  had  provided  a  wealth  of  data  to  consider  a  wide  array  of  options  from  low 
impact  design  to  slow,  capture,  and  make  available  for  reuse  storm  flows. 

Next,  Ms  Kubick  addressed  the  potential  impact  of  climate  change,  noting  that  we  were 
already  seeing  an  increase  in  the  number  and  intensity  of  storms  as  well  as  sea  level 
rise  which  would  negatively  impact  the  system's  outflows. 

Addressing  odor  and  noise,  Ms.  Kubick  noted  the  challenges  in  reducing  and 
eliminating  both  posed  by  our  facilities  being  surrounded  by  neighborhoods  and  being 
located  close  to  homes.  Ms.  Kubick  noted  that  the  cooking  oil  collection  programs 
focused  in  part  to  collect  cooking  oils  from  holiday  dinners  did  help  reduce  one  problem 
for  the  system  but  noted  that  the  existing  vents  and  flushing  the  system  did  result  In 
odors  escaping  from  time  to  time.  Ms.  Kubick  reported  that  typically  noise  problems 
were  successfully  managed  but  that  a  challenge  was  going  to  be  keeping  the  level 
down  during  anticipated  construction  activities. 

Ms.  Kubick  wrapped  up  noting  that  the  upcoming  workshops  would  provide  details  of 
specific  proposals  to  respond  to  the  various  challenges  identified  so  far.  Commissioner 
Ellis  asked  that  these  presentations  provide  a  clear  picture  of  the  inter-relationships 
between  what  was  required  and  the  identified  goals  matched  to  the  actual  work  to  be 
done.  Mr.  Harrington  noted  that  there  would  be  difficult  choices  to  be  made  between 
what  was  needed  and  at  what  costs.  Commissioner  Ellis  asked  how  community 
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benefits  and  sustainable  environmental  stewardship  would  be  described  so  that  there 
was  a  match  between  levels  of  service  and  actual  projects.  Assistant  General  Manager 
of  Infrastructure  Harlan  Kelly  noted  that  the  Commission's  adoption  of  the 
Environmental  Justice  Policy  facilitated  inclusion  of  those  issues  on  each  project. 

In  follow-up  Commissioner  Ellis  noted  some  of  these  matters  were  not  tied  to  individual 
projects  but  to  the  overall  program  and  that  needed  to  be  brought  out  as  well  Vice 
President  Vietor  suggested  charting  each  objective  with  the  real  projects  so  that  these 
points  would  be  shown  and  readily  understandable.  Commissioner  Caen  asked  if  a 
master  plan  was  envisioned  to  be  ready  at  the  scheduled  sewer  system  workshop 
proposed  for  the  March  9*^  regular  meeting.  Ms.  Kubick  noted  that  the  master  plan 
documents  were  constantly  evolving  and  could  be  expected  to  continue  to  develop  over 
the  next  six  months  as  a  result  of  these  discussions  and  other  input.  Mr.  Harrington 
pointed  out  that  it  was  important  that  the  final  plan  be  both  timely  and  complete.  Ms. 
Kubick  noted  that  in  addition  this  process  was  tied  to  bringing  this  program  through  its 
environmental  review  process  as  well.  Ms.  Kubick  pointed  out  that  at  the  next  workshop 
in  January  specifics  would  be  presented  that  could  offer  the  Commissioners  a  series  of 
choices  to  determine  the  course  of  the  next  steps  in  this  evolving  process.  Mr. 
Harrington  noted  that  this  would  become  more  clear  as  this  process  proceeded. 

In  response  to  observations  by  Commissioner  Moran  concerning  the  relationship 
between  repairs  and  replacement  process  (R&R),  the  100  year  life  cycle  of  facilities, 
and  this  overarching  renovation  program,  Mr.  Harrington  commented  that  elements  of 
each  would  be  addressed  in  the  upcoming  budget  process  matching  the  related  catch 
up  in  the  way  that  the  rate  structures  had  been  designed  to  ramp  to  meet  anticipated 
identified  program  needs  going  forward. 

Commissioner  Moran  asked  how  the  inter-relationships  between  the  repair  and 
replacement  cycle  and  the  sewer  system  improvement  program  would  be  shown.  Vice 
President  Vietor  asked  that  measurables  be  called  out  clarifying  how  the  improvements 
benefited  the  public  as  well  as  showing  efforts  were  taken  to  limit  ratepayer  impact.  Ms. 
Kubick  reported  that  these  points  would  become  clearer  as  specific  steps  with  related 
measurements  were  proposed  and  the  Commissioners  indicated  the  directions  they 
wanted  to  take.  Mr.  Harrington  pointed  out  that  as  the  process  went  forward  a  roadmap 
showing  how  each  of  these  inter-related  matters  fit  together  would  become  clear.  Vice 
President  Vietor  noted  that  the  goals  needed  to  be  carefully  drafted  to  accommodate 
what  needed  to  get  done.  Commissioner  Moran  observed  that  a  balance  of  the 
competing  needs  in  the  context  of  large  system  demand  and  a  lot  of  work  needing  to  be 
done  also  had  to  be  balanced.  Mr.  Harrington  noted  that  there  were  real  challenges 
ahead  but  that  this  strategy  would  allow  the  Commissioners  to  make  an  informed  look  at 
tough  choices  and  move  fonward  toward  meeting  the  goals  set.  Commissioner  Caen 
applauded  the  presentations  so  far  as  good  and  thorough. 

President  Crowley  commended  staff  for  all  of  the  very  hard  and  skillful  work  done  to 
bring  this  forward.  President  Crowley  noted  that  that  by  looking  to  best  practices  and 
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with  many  years  of  work  ahead  these  efforts  would  help  the  Commission  to  address 
what  was  needed  to  be  done. 

g.  Public  Comment 

Mr.  Francisco  Da  Costa,  environmental  justice,  expressed  dismay  that  so  many  of  the 
proposals  being  brought  forward  began  with  a  pro-development  perspective  and 
bemoaned  the  many  years  of  neglect  that  had  resulted  in  a  very  dirty  environment  that 
had  to  be  cleaned  up.  Mr.  Da  Costa  urged  that  the  Commissioners  look  to  careful  asset 
management  and  repair  infrastructure.  He  noted  many  previous  commitments 
regarding  both  clean  water  and  wastewater  treatment  has  not  met  as  well  as  promises 
to  bring  employment  to  the  communities  that  were  made  in  connection  with  previous 
bond  measures  and  now  here  was  another  request  for  more  money  to  address  the 
same  problems. 

Ms  Jennifer  Clary,  Clean  Water  Alliance,  SWALE  and  the  SFPUC  Citizens  Advisory 
Committee,  submitted  recommendations  and  emphasized  that  both  the  master  plan 
and  the  capital  plan  remain  connected,  called  attention  to  her  concerns  that  levels  of 
service  focus  on  more  effective  reuse  of  water,  and  aim  for  a  25%  reduction  of  inflows 
into  the  system.  Ms.  Clary  urged  caution  concerning  elimination  all  discharges  as  this 
recalled  costly  projects  like  the  proposed  cross  town  tunnel,  and  finally  she  noted  that 
any  reduction  of  flow  to  the  southeast  plant  be  done  only  in  an  environmentally  sound 
manner. 

h.  Commission  Discussion 

Vice  President  Vietor  expressed  concerns  that  additional  modeling  be  done  of  the 
discharge  question  so  that  the  Commissioners  could  understand  what  would  be  the 
optimal  choice. 

The  Commission  President  called  a  recess  at  1:07p.m. 
The  Commissioners  returned  to  session  at  1 :25  p.m. 


Commissioner  Ellis  noted  she  had  not  been  present  at  the  November  1 0th  meeting  and 
therefore  recused  herself  from  voting  their  approval.  Vice  President  Vietor  asked  if 


REGULAR  MEETING 


4.    Approval  of  Minutes 


a) 
b) 


Minutes  of  the  October  27,  2009,  Regular  Meeting 
Minutes  of  the  November  10,  2009,  Regular  Meeting 
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there  was  a  way  to  highlight  items  to  be  followed  up.  Commissioner  Caen  noted  that  all 
this  raised  the  question  of  how  detailed  the  minutes  ought  to  be.  Commissioner  Ellis 
recommended  that  a  clearer  method  be  considered  to  track  Commissioner's  questions 
or  suggestions  in  the  minutes.  Commissioner  Caen  observed  that  was  the  purpose  of 
the  advance  calendar.  Mr.  Harrington  proposed  to  consider  how  this  might  best  be 
done  and  bring  back  suggestions. 

Vice  President  Vietor  noted  that  she  had  raised  several  points  regarding  the  Calaveras 
Dam  replacement  project  which  didn't  seem  to  be  reported  as  she  had  said  them.  The 
Commission  Secretary  noted  that  this  element  of  the  report  had  been  taken  from  the 
transcription  of  the  meeting.  Vice  President  Vietor  then  inquired  concerning  a  question 
she  had  posed  to  Mr.  Kelly  regarding  local  hiring  goals  in  the  Bass  contract  that  she  had 
asked  regarding  Agenda  Item  1 1  at  the  October  27"^  meeting  that  she  did  not  see 
reported  in  the  meeting  minutes.  The  Commission  Secretary  proposed  to  revise  the 
minutes  to  include  a  report  of  Vice  President  Vietor's  question  and  the  staff's  response. 

Moved  as  amended  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran 
to  adopt  the  Minutes  of  the  October  27,  2009,  Regular  Meeting;  passed  (5-0 
Crowley,  Vietor,  Caen,  Ellis,  and  Moran)  unanimously. 

Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Moran  to  adopt  the 
Minutes  of  the  November  1 0,  2009,  Regular  Meeting;  passed  (4-0  Crowley,  Vietor, 
Caen,  Moran)  unanimously.  (Commissioner  Ellis  was  not  present  at  this  meeting) 


5.    Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Mr.  Peter  Drekmeir,  Tuolumne  River  Trust,  congratulated  President  Crowley  and 
thanked  Commissioner  Caen  for  her  service,  and  welcomed  Commissioner  Moran.  Mr. 
Drekmeir  commended  the  General  Manager  for  his  efforts  to  fours  on  preserving  every 
drop  of  water  and  taking  a  leadership  role  on  climate  change,  addressing  questions 
related  to  population  growth  given  future  projection  when  the  Sierra  snowpack  is 
expected  to  decline.  Mr.  Drekmeir  thanked  the  Co 

Vice  President  Vietor  congratulated  Mr.  Drel<meir  on  the  birth  of  his  son. 

Mr.  Eric  Brooks,  SF  Green  Party,  discussed  recent  reports  of  the  increasing  severity  of 
problems  to  be  expected  from  global  warming.  Mr.  Brooks  suggested  building  dams  in 
California  was  going  in  the  wrong  direction  and  that  greater  efforts  needed  to  be  made 
to  create  local  water  capture  and  storage  as  was  already  done  in  Australia,  and  even 
greater  conservation  measures  that  already  enjoyed  wide  community  support  instead  of 
more  dams.  Mr.  Brooks  concluded  by  noting  that  the  carbon  reductions  resulting  from 
fewer  dams  and  more  salmon  was  his  preferred  way  to  respond  to  climate  change. 
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6. 


Communications 


a) 


Letter  Summary 


Vice  President  Vietor  noted  she  had  not  received  a  copy  of  the  Nov  1 1'  Sunol  letter  and 
asl<ed  that  a  copy  be  sent.  IVlr.  Harrington  summarized  its  points,  noted  that  they  were 
the  result  of  a  cooperative  process  with  the  residents  of  Sunol,  and  noted  this  matter 
was  currently  before  the  Supen/isors. 


General  Manager  Harrington  noted  that  the  Advance  Calendar  was  still  a  work  in 
progress  and  that  the  comments  offered  during  this  meeting  would  be  looked  into  in 
future  iterations  of  the  Calendar.  President  Crowley  called  his  colleagues  attention  to 
the  upcoming  FY  2010-2012  Budget  workshops  and  urged  that  they  confirm  their 
availability  to  attend.  At  Commissioner  Caen's  suggestion,  the  Commissioners  decided 
not  to  hold  a  budget  workshop  during  the  week  President  Crowley  was  going  to  be 
away. 

7.  Other  Commission  Business 

Commissioner  Caen  asked  the  status  of  the  sale  of  the  Combustion  Turbines  (CT's). 
Mr.  Harrington  reported  that  a  report  on  any  possible  use  for  co-generation  was  on  track 
to  go  the  Supervisors  in  mid-December  and  the  sale  would  likely  follow  shortly  there 
after  perhaps  as  soon  as  January  2010.  In  response  to  follow  up  questions  by 
Commissioner  Caen  and  Vice  President  Vietor,  Mr.  Harrington  described  the  likely 
breakdown  of  the  distribution  of  proceeds  from  selling  the  CT's  with  the  largest  share  of 
$10  million  going  to  the  City's  General  Fund  with  roughly  5%  as  a  "commission"  for  with 
a  small  amount  related  to  our  expense  for  handling  the  sale  going  to  the  SFPUC.  Vice 
President  Vietor  suggested  consideration  that  any  SFPUC  funds  derived  from  the  sale 
be  applied  to  support  the  low  income  subsidy  programs. 

Vice  President  Vietor  asked  concerning  the  response  to  the  Mayor's  recent  directive  to 
identify  potential  lands  usable  for  going  food  locally.  Assistant  General  Manager  of 
External  Affairs  Laura  Spanjian  reported  that  staff  were  working  on  a  thorough  overview 
of  potential  land  uses  that  she  expected  to  bring  back  early  next  year,  and  this  report 
was  within  the  timeline  set  for  these  reports  to  be  submitted  to  the  Mayor. 
Commissioner  Ellis  asked  Deputy  City  Attorney  Noreen  Ambrose  concerning  a  follow  up 
briefing  on  issues  raised  in  the  joint  meeting  with  the  SF  LAFCo.  Ms.  Ambrose  reported 
a  briefing  would  be  provided  at  the  December  8,  2009  Regular  meeting.  In  response  to 
a  question  by  Commissioner  Caen,  Mr.  Harrington  confirmed  that  there  was  only  one 
scheduled  regular  meeting  in  December  2009. 

8.  Report  of  the  General  Manager 


b) 


Advance  Calendar 
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Mr.  Harrington  noted  that  at  a  recent  meeting  in  Washington  for  a  meeting  with  the 
House  Natural  Resources  Committee's  staff,  San  Francisco  was  identified  and  cited  as 
a  national  model  for  water  conservation.  In  response  to  a  question  by  Commissioner 
Caen,  Mr.  Harrington  noted  the  Potomac  River  was  the  primary  source  of  Washington's 
drinking  water. 


a)        Water  System  Improvement  Program  (Labonte) 
Quarterly  Report 

WSIP  Director  Julie  Labonte  presented  her  most  recent  quarterly  reporting  on  the  first 
quarter  of  2009  noting  that  the  news  continued  to  be  very  good.  Ms.  Labonte  reported 
on  three  exciting  and  positive  trends  with  an  ever  greater  number  of  projects  moving 
from  design  toward  and  into  construction.  Secondly,  Ms.  Labonte  noted  that  project 
bids  continued  to  reflect  the  positive  construction  climate  with  bids  coming  in 
significantly  lower  than  the  engineer  estimates.  Third,  Ms.  Labonte  noted  that  her  staff 
was  seeing  great  progress,  collaboration,  and  innovation  on  all  of  its  project 
construction  sites. 

Ms.  Labonte  then  presented  an  overview  of  slides  reporting  that  of  the  three  regional 
projects  still  in  planning  one  of  which  was  new.  Ms.  Labonte  reported  completion  of 
CEQA  and  permitting  on  26  of  the  46  projects,  with  16  projects  were  in  design  with  most 
nearing  close  to  95%  completion,  six  projects  were  reported  in  bid  and  award,  and  that 
there  were  1 1  active  regional  construction  projects  across  in  six  counties.  Ms.  Labonte 
reported  one  project  was  in  close  out,  and  that  nine  regional  projects  were  completed  to 
date. 

On  the  local  program  side,  Ms.  Labonte  explained  the  apparently  low  values  of  three 
water  supply  projects,  two  ground  water  and  recycled  water  projects  as  due  to  their  still 
being  in  early  phases  of  their  environmental  review  and  development  as  they  had  been 
added  to  the  program.  Ms.  Labonte  noted  that  three  local  projects  were  still  in  planning, 
one  of  which  had  been  added  to  the  program  in  July,  that  CEQA  and  permitting  was 
completed  on  32  of  40  local  projects,  that  six  local  projects  were  in  design,  none  were  in 
bid  and  award  in  this  reporting  quarter,  10  were  in  construction  across  the  City,  and  that 
21  of  40  local  projects  were  completed. 

Ms.  Labonte  then  addressed  the  program  schedule  noting  the  new  program  completion 
of  December  2015  approved  in  July  and  reporting  on  the  schedule  variances  of  ongoing 
projects,  noting  that  four  of  five  had  not  been  rebase  lined  and  that  the  new  total 
program  cost  was  $4.59  billion  but  that  this  still  reflected  that  some  projects  had  not 
been  adjusted  in  July  resulting  in  an  apparent  $21  million  variance  in  some  project 
costs.  Ms.  Labonte  noted  she  would  explain  how  cost  savings  from  the  true  interest 
costs  of  the  two  bond  sales  of  $1 .9  million  per  year  for  each  of  the  30  years  of  the  bond 
and  lower  projects  costs  from  bid  results  would  address  this  issue. 
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Turning  to  the  results  of  the  favorable  bidding  climate  Ms.  Labonte  reported  that  during 
the  last  quarter,  four  contracts  were  awarded  and  all  four  were  bid  below  engineering 
estimates.  Ms  Labonte  reported  that  the  total  awarded  bids  was  $26  million,  which  was 
almost  five  million  less  than  the  engineer  estimates,  averaging  1 6%  below. 

Next  Ms  Labonte  reported  a  brief  update  on  the  Calaveras  Dam  Replacement  Project. 
Ms.  Labonte  reported  that  the  draft  E.I.R.  was  issued  in  October  and  since  then  staff 
had  conducted  two  public  meetings  and  with  one  more  to  go.  Ms  Labonte  reported 
permitting  was  moving  well  with  the  submittal  of  the  final  biological  assessment  of  the 
Army  Corps  of  Engineers  and  other  applications.  Ms.  Labonte  noted  that  a  lot  of  efforts 
were  being  spent  on  collecting  air  and  quality  baseline  data  and  comparing  construction 
compliance  plan  to  address  the  presence  of  naturally  occurring  asbestos.  Ms.  Labonte 
reported  staff  had  been  working  closely  with  the  California  Division  of  Dam  Safety  to 
secure  their  approval  for  the  final  design  report,  which  was  expected  by  the  end  of  the 
year. 

Turning  next  to  construction,  Ms  Labonte  reported  starting  with  the  San  Joaquin  Region. 
Ms  Labonte  reported  that  the  progress  made  on  the  Tesia  Treatment  facility  had  been 
quite  impressive  with  essential  project  completion  in  November  of  201 0,  seven  months 
ahead  of  schedule.  Ms  Labonte  pointed  out  the  slides  showed  the  pipelines  that 
connect  to  the  existing  San  Joaquin  Pipelines.  In  addition  to  the  progress  on  the 
pipelines,  Ms  Labonte  reported  making  good  progress  on  the  construction  of  the  new 
treatment  facility.  Ms.  Labonte  noted  that  overall  on  that  project  we  were  40%  complete 
on  construction. 

Next,  Ms  Labonte  discussed  the  Sunol  Region,  where  one  of  the  biggest  projects  was 
the  Alameda  Siphon  Four.  Ms  Labonte  reported  that  that  project  broke  ground  in 
August  of  this  year  and  essential  completion  was  planned  by  September  201 1 .  Ms. 
Labonte  noted  on  the  Bay  Division  Region,  staff  had  issued  notice  to  proceed  on  the 
Bay  Division  Pipeline  Number  Three  and  Four  Cross-over  Projects  in  July.  Ms.  Labonte 
reported  that  the  contractor  had  mobilized  on  the  Guadeloupe  River  site.  Ms  Labonte 
reported  that  the  SFPUC  was  also  going  to  be  building  four  additional  projects  in  Palo 
Alto  town.  Next,  Ms  Labonte  reported  on  the  Crystal  Springs  Bypass  Tunnel,  reporting 
that  the  project  was  progressing  very  well  on  time  and  on  schedule.  Ms  Labonte 
reported  this  project  as  38%  complete. 

Ms.  Labonte  showed  a  slide  of  the  lowering  of  the  tunnel  into  the  shaft.  Mining 
operations  begins  in  the  next  couple  weeks  there.  The  Harry  Tracy  Water  Treatment 
Plant  was  also  progressing  as  planned  and  was  reported  now  73%  complete  with 
essential  completion  in  early  December.  Ms  Labonte  reported  that  was  critical  because 
we  needed  the  plant  to  be  back  at  full  capacity  in  anticipation  of  the  critical  shutdown  of 
the  Tunnel,  which  was  scheduled  to  occur  in  mid-January  2010. 

Ms  Labonte  then  reported  that  the  SFPUC  had  two  ongoing  regional  projects  in  the  San 
Francisco  Region.  Ms  Labonte  reported  a  notice  to  proceed  on  the  San  Andreas 
Number  Three  Project  was  issued  in  August  and  during  the  same  month  a  notice  to 
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proceed  was  also  issued  for  the  University  Mound  project.  Ms  Labonte  reported  a 
successful  groundbreaking  celebration  as  part  of  the  30th  anniversary  of  the  1 989  Loma 
Pieta  Earthquake.  Ms.  Labonte  thanked  President  Crowley  and  Commissioner  Moran 
for  joining  that  event.  Ms  Labonte  reported  essential  completion,  November  2010. 

Next,  Ms  Labonte  reported  in  the  next  couple  of  weeks  that  the  SFPUC  would  be 
posting  on  our  website  a  "You  Tube"  video  that  shows  the  photos  presented  during  her 
report  and  many  more  of  our  construction  activities.  Ms  Labonte  encouraged  the 
Commissioners  and  the  public  to  look  at  them  posted  on  our  website. 

Ms.  Labonte  continued  noting  with  all  this  progress  staff  was  still  aware  that  we  had 
along  road  ahead,  and  presented  a  preview  of  what  was  coming  for  the  second  quarter 
of  fiscal  year  2009-2010.  Ms  Labonte  reported  the  SFPUC  would  be  publishing  five 
draft  E.I.R.'s,  finalizing  two,  advertising  two  contracts,  and  awarding  two  contracts  worth 
$333  million.  Next,  Ms.  Labonte  commented  that  the  Commissioners  may  recall 
hearing  that  the  WSIP  staff  had  assembled  a  panel  of  five  industry  experts  to  assess 
the  overall  progress  made  on  our  Program.  Ms  Labonte  reported  that  this  assessment 
would  be  done  during  this  December  and  the  panel  would  be  asked  to  one,  evaluate  the 
overall  delivery  performance  to  date,  and  two,  assess  the  SFPUC's  overall  ability  to 
tackle  and  our  readiness  for  all  the  construction  work  that  was  to  come.  Ms  Labonte 
reported  finally,  WSIP  staff  had  initiated  the  risk  management  program  that  will  focus  on 
construction  activities.  Ms.  Labonte  reported  she  would  be  able  to  share  more  of  that 
program  later  in  her  presentations. 

Next,  Ms.  Labonte  observed  that  with  the  first  quarter  behind  us  she  would  like  to  give  a 
preview  of  the  good  news  that  would  come  the  second  quarter.  Ms.  Labonte  reported 
that  the  last  two  contracts  listed  had  yet  to  be  awarded.  She  wanted  to  share  the 
preliminary  bid  results  because  they  were  pretty  astonishing. 

Ms.  Labonte  reported  for  the  three  Bay  Division  Pipeline  Contracts,  the  Bay  Division 
Project  --  two  Pipeline  Projects  and  the  Bay  Tunnel  Contract,  staff  were  seeing  potential 
savings  between  awarded  amounts  and  apparent  low  bids  in  the  order  of  $100  million. 
Now,  Ms.  Labonte  reported  to  put  that  into  context  for  the  entire  Program,  it  could  be 
recalled  that  back  in  July,  when  the  Commissioners  approved  an  increase  in  the  total 
Program  cost  of  $193  million  Ms.  Labonte  had  reported  the  projected  costs  added  up  to 
about  $217  million.  Ms.  Labonte  reported  when  WSIP  Staff  saw  the  apparent  bid 
results  that  are  to  be  confirmed  in  the  next  month  or  so,  this  cost  had  basically  cut  in 
half  the  increases  that  were  accumulated  on  program  over  the  last  several  years.  Ms. 
Labonte  reported  this  was  a  pretty  amazing  turn  of  events  and  that  concluded  her 
presentation. 

In  response  to  questions  by  Commissioner  Caen  as  to  how  this  all  had  come  about,  Ms. 
Labonte  recounted  the  process  that  had  resulted  in  the  projected  costs  reported  in  July 
and  then  how  in  turn  the  actual  project  costs  had  dropped  by  significant  amounts  even 
given  adjustments  made  to  the  figure  in  anticipation  of  a  more  favor  construction  bid 
climate.  Ms.  Labonte  noted  that  staff  had  been  fairly  conservative  in  that  lowering 
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projected  figures  in  July  because  nobody  had  a  crystal  ball  about  how  long  this 
incredible  bidding  climate  was  going  to  last.  Ms.  Labonte  reported  that  even  with  the 
adjustment,  the  numbers  kept  coming  in  lower  than  expected. 

Commissioner  Caen  then  posed  another  question  regarding  the  reports  concerning  with 
reservoirs  noting  that  across  the  board  they  were  late  and  she  wondered  what  the 
explanation  was.  Ms.  Labonte  replied  that  as  the  Commissioners  could  see  in  her 
presentation  that  their  overall  design  phase  was  delayed  three  months  and  overall 
closeout  was  taking  basically  two  months  or  so  which  was  not  much  in  the  grand 
scheme  of  things.  Ms.  Labonte  continued  that  might  change  and  she  would  need  to 
answer  this  very  carefully  as  she  would  need  to  at  the  status  of  every  reservoir  project 
and  see  how  many  we  had  left. 

Commissioner  Caen  said  that  she  wished  to  see  this  information. 

Commissioner  Moran  had  a  couple  of  questions  about  section  one,  pages  nine  and  10 
of  the  regional  report  asking  if  these  were  the  cumulative  expenditures.  Ms.  Labonte 
replied  that  in  so  as  far  as  getting  work  done  the  program  was  doing  very  well.  Ms. 
Labonte  noted  it  was  necessary  to  compare  the  reports  on  both  pages  looking  at  the 
current  forecast  versus  approved  budget,  were  one  could  see  that  the  program  was  still 
expending  less,  which  was  consistent  with  what  was  shown  on  the  previous  graph,  and 
by  quite  a  bit.  Ms.  Labonte  continued  so  presumably  the  Program  would  eat  up  that 
$24  million  keeping  in  mind  that  by  the  time  of  the  next  forecasted  protection,  it  would 
take  into  account  the  new  bids  that  came  in 

Next,  Commissioner  Moran  asked  Ms  Labonte  to  clarify  lingering  questions  he  had 
regarding:  year  to  date  --  project  to  date.  Program  to  date,  asking  if  we  are  ahead  of 
budget,  and  you're  projected  to  be  behind  by  the  end,  are  you  projecting  that  from  here 
to  the  end  -  end  you're  going  to  be  over  budget? 

Ms.  Labonte  replied  that  the  way  the  earned  value  was  calculated  was  each  project 
manager  gives  us  a  percent  completion  for  each  one  of  our  activities  in  the  schedule. 
Next  that  gets  rolled  up  and  the  percent  was  used  to  calculate  the  actual  earned  value 
and  dollar  amount  which  then  gets  compared  to  the  actual,  so  we  are  ahead.  Ms. 
Labonte  agreed  with  Commissioner  Moran's  observation  that  the  report  says  we  are 
ahead  but  we  are  forecasting  that  we  are  behind  in  the  long  run,  but  taking  into  account 
likely  savings. 

Mr.  Harrington  clarified  that  what  staff  was  saying  was  that  our  engineers  are  very 
positive  about  the  past  and  conservative  about  the  future,  so  basically  they  were  not 
forecasting  the  savings  so  far.  Commissioner  Moran  clarified  that  he  did  not  want  to 
push  for  an  answer,  but  that  as  these  reports  were  a  consistent  thing  the 
Commissioners  would  be  seeing  he  wanted  to  understand  what  they  represented  and 
asked  that  Ms.  Labonte  clarify  this  point.  Ms  Labonte  confirmed  that  Commissioner 
Moran's  observations  were  accurate  noting  that  the  report  reflected  status  at  the  time  it 
was  made.  Ms  Labonte  observed  that  we  may  know  new  information  but  do  not  include 
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it  because  we  say  as  of  that  date.  Thus  the  project  was  still  saying  we  have  some  $24 
million  of  overspending  projected  and  if  we  were  under-spending  to  date  we  were  not 
going  to  be  on  target. 

Ms.  Labonte  noted  that  as  an  aside  that  the  project  managers  did  not  want  to  change 
the  way  the  reports  because  they  want  to  continue  to  surprise  the  Commissioners  with 
happy  facts.  So,  Commissioner  Moran  said  it  was  almost  as  though  projecting  the 
future  was  going  to  be  worse  the  actual  situation.  Ms.  Labonte  agreed  but  noted  they 
were  not  changing  the  future  based  on  the  earned  versus  spending  to  date; 
emphasizing  one  thing  to  be  very  careful  about  was  there  were  sound  reasons  why  this 
under-spending  was  shown.  Ms.  Labonte  explained  that  in  some  phases  one  of  the 
main  reasons  was  the  delay  between  the  work  being  conducted  and  being  able  to  log  in 
the  invoices  from  consultants.  Commissioner  Moran  noted  the  method  of  reporting, 
going  to  that  earned  value  was  an  attempt  to  get  out  of  those  difficulties.  Ms.  Labonte 
confirmed  that  the  earned  value  was  pretty  good  but  your  actual  to  date  was  what  may 
not  be  accurate  If  you  did  not  have  all  of  the  accrues. 

Commissioner  Moran  reiterated  that  he  did  not  want  to  push  for  an  answer  but  he  would 
like  to  understand  what  the  report  was  saying.  Commissioner  Moran  noted  that  another 
thing  could  be  that  the  project  managers  know  something  that  we  did  not  know  yet 
perhaps  unforeseen  problems. 

Commissioner  Moran  then  asked  about  another  specific  related  to  the  finance  costs  on 
the  bond  issues.  Ms.  Labonte  reported  that  she  knew  those  cost  saving  had  not  been 
adjusted  and  we  had  been  doing  very  well  on  the  bond  issues.  Ms  Labonte  proposed  to 
try  to  find  an  answer  maybe  provide  additional  information.  Ms.  Labonte  reported  it  was 
her  understanding  that  the  cost  savings  that  were  accounted  in  the  actual  budget  were 
on  the  order  of  half  a  million  dollars  so  basically  covering  interest  during  the  period  of 
the  program  through  the  program  budget.  Mr.  Harrington  noted  these  savings  below 
Interest  rates  would  accrue  for  the  next  30  years. 

In  response  to  a  follow  up  question  by  Commissioner  Moran,  Chief  Financial  Officer 
Todd  Rydstrom  confirmed  that  the  budget  and  projected  numbers  were  approximately 
the  same  in  the  case  of  what  was  reported  in  Ms.  Labonte's  capital  budget.  Mr. 
Rydstrom  pointed  out  that  the  savings  of  $1 .9  million  in  the  next  30  years  were  after 
construction  was  done,  after  they  were  put  into  use.  Mr.  Rydstrom  noted  what  was 
shown  in  Ms.  Labonte's  budget  was  the  portion  of  the  interest  that  we  paid  during 
construction,  and  those  savings  were  only  about  half  a  million  dollars.  Mr.  Rydstrom 
concluded  that  the  big  savings  came  after  this  when  the  assets  are  in  use. 

Commissioner  Moran  expressed  his  appreciation  to  Ms.  Labonte  for  her  memo 
explaining  the  management  process  for  managing  projects  in  construction  in  response 
to  a  question  posed  by  Bay  Area  Water  Supply  Conservation  Agency  (BAWSCA). 
Commissioner  Moran  requested  that  at  some  point  Ms.  Labonte  could  provide  the 
Commissioners  with  a  case  study  of  a  project  that  by  the  reporting  would  appear  to  be 
behind  schedule.  How  this  would  come  to  management's  attention  How  would  those 


05-16 


S.F.P.U.C.  November 24,  2009 


tools  be  applied  to  keep  you  on  schedule  and  in  budget?  Ms.  Labonte  agreed  but  noted 
that  doing  so  would  have  to  wait  until  we  were  behind  schedule  since  all  our  projects 
are  on  time  or  ahead  of  schedule  now.  Ms.  Labonte  noted  that  at  the  next  Commission 
meeting  she  would  be  giving  a  general  presentation  on  our  overall  Construction 
Management  Program  at  a  high  level  but  she  would  be  sure  to  include  a  good  project 
example. 

b)        Annual  Audit  Report&  1^*  Quarter  Financial  Report 

CFO  Todd  Rydstrom  noted  that  he  had  four  items  to  go  over  with  the  Commissioners. 
Mr.  Rydstrom  reported  that  the  first  one  was  the  annual  audit  review  from  the 
independent  auditors  and  after  that  the  first  quarter's  financial  update.  Mr.  Rydstrom 
then  proposed  to  provide  an  update  on  the  citywide  budget  shortfall  that  was  projected 
and  the  Mayor's  message  to  all  department  heads  and  CFO's  last  week  followed  by  a 
few  additional  items. 

Mr.  Rydstrom  then  introduced  Stephen  DeVeter  and  Karen  Cordero  of  KPMG,  who 
were  in  charge  of  our  audit,  Mr.  Rydstrom  wanted  to  thank  them  in  particular  for  their 
hard  work  noting  that  they  had  to  go  through  nearly  $3.8  billion  of  assets  involving  tens 
of  thousands  of  potential  entries  every  year.  Mr.  Rydstrom  was  very  happy  to  report  a 
clean  audit  this  cycle. 

Mr.  DeVeter  began  his  presentation  noting  that  his  first  observation  was  that 
management  was  able  to  close  the  books  and  the  auditors  were  able  to  complete  our 
audit  this  year  about  one  month  sooner  than  last  year.  Mr.  DeVeter  reported  overall 
that  was  successful  and  that  the  auditors  had  issued  our  standard  unqualified  audit 
report.  Mr.  DeVeter  noted  a  clean  opinion  was  the  summary.  No  material  weaknesses 
were  identified  nor  did  the  auditors  report  any  significant  deficiencies  in  this  particular 
set  of  financial  statements. 

Mr.  DeVeter  presented  a  brief  overview  of  his  firm's  routine  audit  briefs  noting  the 
purpose  of  an  audit  was  to  provide  reasonable  assurance  of  a  financial  statement.  Mr. 
DeVeter  reported  the  auditor's  goal  was  to  make  sure  all  statements  are  internally 
presented  not  to  report  on  internal  controls.  Mr.  DeVeter  reported  even  though  it  was 
not  our  objective,  if  the  auditor  found  significant  deficiencies,  mature  weaknesses,  they 
would  bring  those  to  the  SFPUC's  attention.  Mr.  DeVeter  reported  that  none  of  those 
were  reported.  Mr.  DeVeter  pointed  out  that  there  was  a  set  of  notes  included  in  the 
financial  statements  and  those  were  an  integral  part  of  the  set  of  financial  statements. 
Mr.  DeVeter  reported  that  if  there  were  changes  to  those  during  the  current  year  KPMG 
would  brief  the  SFPUC  on  those  and  discuss  the  changes  but  noted  that  there  were  no 
changes.  Mr.  DeVeter  reported  the  audit  had  been  consistent  with  previous  years,  and 
also  that  there  were  no  areas  of  contentious  accounting  during  the  course  of  this  audit 

Mr.  DeVeter  commented  that  in  any  set  of  financial  statements  there  are  a  number  of 
estimates  embedded  and  that  the  auditors  looked  at  these  as  part  of  performing  their 
audit,  looking  at  the  reasonableness  of  assumptions.  Mr.  DeVeter  reported  that  those 
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were  all  found  to  be  reasonable,  when  it  came  to  allowing  for  accounts  or  the  amount 
received  from  users  as  liabilities  and  the  like.  Mr.  DeVeter  observed  that  there  were  no 
matters  of  concern  when  it  came  to  these  accounting  estimates. 

The  next  area  Mr.  DeVeter  discussed  was  audit  adjustments  noting  there  were  none  of 
concern.  Secondly,  Mr.  DeVeter  pointed  out  that  the  auditors  would  also  bring  to 
attention  any  uncorrected  misstatements  and  generally  those  are  things  done  by  a 
matter  of  policy  or  things  corrected  in  the  current  period  related  to  a  previous  period.  Mr. 
DeVeter  explained  so  if  the  auditor  found  an  entry  from  last  year  that  was  corrected  this 
year,  the  auditors  would  share  those  with  you  even  though  it  was  correct  on  a  going 
fonward  basis. 

Mr.  DeVeter  next  took  up  audit  differences  noting  that  in  Water  there  was  about  $2 
million  of  overstatement  on  your  bottom  line  in  the  current  year  but  as  this  number  was 
less  than  1%  of  overall  revenue  it  was  clearly  immaterial  from  the  auditor's  perspective. 
Mr.  DeVeter  noted  similarly  in  Wastewater,  the  uncorrected  adjustments  were  a  $1 .3 
million  overstatement  that  was  again,  less  than  1%  revenues  to  the  wastewater  system. 
Mr.  DeVeter  noted  that  on  Hetch  Hetchy,  the  difference  was  $543,000,  less  than  a  half 
percent. 

The  next  Item  brought  to  the  Commissioners  attention  by  Mr.  DeVeter  was  if  the 
auditors  had  had  any  disagreements  with  management  regarding  accounting  decisions, 
the  auditors  would  bring  those  to  your  attention.  Mr.  DeVeter  reported  that  there  had 
been  none  of  those.  Mr.  DeVeter 's  final  item  related  to  material  written 
communications  reporting  again  there  were  no  significant  items,  only  the  routine 
management  representation  letter  where  management  takes  responsibility  for  the 
financial  statements. 

Mr.  Harrington  observed  that  one  of  the  nicest  things  was  that  typically  the  SFPUC  as 
with  most  audit  clients  got  a  management  letter  with  comments  and  recommendations 
for  improvement  and  this  year  there  were  none. 

Commissioner  Caen  asked  if  this  was  customary.  Mr.  DeVeter  replied  that  management 
comments  on  significant  deficiencies  were  quite  common  but  that  it  was  rarer  that  you 
received  none.  Commissioner  Caen  asked  about  how  our  audit  was  different.  Mr. 
DeVeter  replied  that  a  public  company  would  be  required  to  report  on  its  internal  control 
system,  so  the  focus  of  the  audit  would  be  that  you  got  the  numbers  right  and  that  you 
have  the  right  process  to  do  that.  Mr.  DeVeter  noted  with  the  SFPUC  audit  the  auditors 
did  look  at  internal  controls  as  far  as  our  audit  approach  and  reported  as  a  byproduct  of 
the  audit  any  deficiencies,  so  there  was  a  difference  in  scope,  but  not  results. 

President  Crowley  asked  how  often  the  SFPUC  goes  through  this  internal  audit  system. 
Mr.  Harrington  responded  this  was  a  required  annual  financial  audit,  and  it  was  then 
rolled  up  into  the  City  of  San  Francisco's  combined  annual  report.  President  Crowley 
observed  it  was  always  nice  to  get  a  clean  report,  noting  that  the  public  ought  to  feel 
well  and  trusted  with  this.  Commissioner  Ellis  asked  what  firms  did  work  for  the  City? 


05-18 


S.F.P.U.C.  November  24,  2009 


Mr.  Harrington  replied  that  the  City  uses  about  10  different  firms  to  spread  the  work 
around.  iVIr.  DeVeter  replied  that  his  firm  also  did  audits  for  five  departments  in 
conjunction  with  other  smaller  firms.  Commissioner  Vietor  congratulated  Mr.  Rydstrom 
and  his  team  pointing  out  that  it  was  because  of  his  work  that  the  SFPUC  received  such 
a  clean  audit.  Commissioner  Moran  also  applauded  the  quick  close  of  this  year's  audit 
pointing  out  that  what  that  said  was  the  normal  operation  of  things  was  such  that  it  can 
be  closed  quickly  and  that  was  pretty  impressive  as  well. 

Mr.  Rydstrom  noted  that  most  of  the  recognition  for  this  excellent  work  was  due  to  his 
team,  in  particular,  Paula  Florence,  our  accounting  manager,  the  Deputy  CFO  Frances 
Lee,  and  Deputy  CFO  Charles  Perl  Deputy  for  Financial  Planning  who  does  most  of  the 
heavy  lifting  keeping  financial  operations  in  order. 

Mr.  Rydstrom  next  presented  his  first  quarter  financial  report,  beginning  on  page  two  of 
his  handout.  Mr.  Rydstrom  noted  that  the  story  was  really  on  the  revenue  and  water 
consumption  reporting  that  what  had  been  happening  was  that  the  San  Francisco  Public 
Utilities  Commission  had  been  very  successful  in  our  conservation  campaign.  Mr. 
Rydstrom  noted  that  the  good  news  was  that  we  have  been  successful  and  also  the  bad 
news  was  that  we  have  been  successful.  Mr.  Rydstrom  explained  what  this  meant  was 
that  revenue  from  water  bills  were  down  or  was  less  than  what  we  expected. 

Mr.  Rydstrom  pointed  out  that  on  page  two  he  had  provided  a  summary  over  the  last  six 
years  of  how  much  water  we  had  delivered  to  our  various  customers.  Mr.  Rydstrom 
then  reviewed  the  figures  reporting  our  retail  customers,  mostly  in  San  Francisco.  Mr. 
Rydstrom  reported  their  water  use  went  from  23.4  million  units  in  2003-2004,  our  peak 
year,  to  most  recently  using  21  million  units.  Mr.  Rydstrom  reported  that  if  you  compare 
our  most  recent  activities  as  was  just  audited,  we  are  downl  0.4%  from  that  peak  year 
so  that's  something  to  be  proud  of.  Mr.  Rydstrom  thought  that  this  to  be  the  result  of 
intentional  conservation  with  some  more  recent  declines  perhaps  because  of  the 
economy.  Mr.  Rydstrom  pointed  out  if  you  look  at  the  other  customer  classes,  all  our 
retail  was  down  about  8.9%  from  the  peak.  Mr.  Rydstrom  reported  that  a  big  part  of  that 
was  San  Francisco  nonresidential  consumption. 

Mr.  Rydstrom  commented  that  he  was  sure  that  the  Commissioners  had  read  about  the 
projected  city  General  Fund  shortfall.  Mr.  Rydstrom  reported  one  of  the  keys  to 
understanding  what  was  behind  this  was  a  10%  closures  of  businesses  with  a  decline  in 
payroll  tax  revenues.  Mr.  Rydstrom  commented  that  as  businesses  go  down  and  jobs 
are  less,  unemployment  goes  up  the  non-residential  use  declines.  Mr.  Rydstrom 
reported  that  water  usage  was  down  4.3%  over  the  last  six  years,  pointing  out  that  a  2.2 
%  decline  in  retail  consumption  was  at  lower  starting  point  than  what  staff  had  assumed 
before  when  developing  the  budget.  Mr.  Rydstrom  noted  that  staff  always  prepared  the 
budget  in  January  or  February  and  in  the  nature  of  budget  building  and  hearings  staff 
was  always  trying  to  think  fonward  about  18  months  to  plan  for  next  year. 

Turning  next  to  wholesale  customers  Mr.  Rydstrom  reported  that  they  were  down  were 
down  a  bit  more  5.4%  from  their  peak,  they  were  down  9.5%.  Mr.  Rydstrom  reported 
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these  trends  were  continuing  wliether  looking  at  the  retail  or  the  wholesale  side  which 
are  about  half  and  half  as  far  as  total  revenues  go.  Mr.  Rydstrom  reported  that 
everyone  was  typically  down  about  6%  on  retail  consumption  for  the  same  four-month 
time  as  last  year,  July  through  October.  Mr.  Rydstrom  noted  that  our  wholesale 
customers  were  down  about  7%,  and  this  was  based  on  what  was  seen  in  our  billing 
system.  Mr.  Rydstrom  explained  that  staff  compare  the  billing  system  reports  to  flow 
meters  at  the  county  line  as  well  as  up  country  as  a  way  to  double  check  to  make  sure 
actual  figures  are  as  low  or  as  high  as  they  seem. 

Mr.  Rydstrom  reminded  the  Commissioners  that  the  budget  had  assumed  a  relatively 
flat  budget  year  over  year  with  consumption  and  that  staff  had  not  assumed  any 
consumption  pullback,  but  prior  year  consumption  ended  up  lower  rolling  fonward  into 
the  current  budget  year  as  shown  in  the  report  projections. 

Mr.  Rydstrom  reported  that  on  the  water  side,  staff  knew  a  lot  of  winter  time 
consumption  was  typically  less  volatile  or  more  certain  than  the  drier  seasons,  July 
through  October,  in  particular.  Mr.  Rydstrom  reported  that  staff  had  seen  about  6  to  7% 
decline  year  to  date,  which  they  believed  would  extend  into  about  a  4  to  4.5%  full  fiscal 
projection.  Mr.  Rydstrom  reported  what  these  numbers  were  saying  was  taking 
everything  we  know  of  today,  and  look  at  the  seasonal  variation  where  folks  tend  to  use 
more  or  less  water  during  certain  months  because  they  have  more  or  less  control  over 
irrigation,  for  example.  Mr.  Rydstrom  reported  that  staff  then  extended  that  out  through 
June  30  of  201 0,  to  give  what  the  best  number  was  based  on  what  was  known  at  this 
time.  Mr.  Rydstrom  reported  that  what  meant  was  that  the  revenue  side  of  things  for  the 
Water  Enterprise  was  projected  to  be  about  $21  million  short  or  about  8%  of  revenues 
which  was  a  material  thing  that  he  wanted  the  Commissioners  to  be  aware  of,  and  in 
particular,  staff  needed  to  assess  how  long  that  lower  level  consumption  was  going  to 
last. 

Next,  Mr.  Rydstrom  reported  that  on  the  expenditure  side,  he  wanted  to  go  back  one 
moment,  explaining  that  the  retail  consumption  was  the  more  difficult  of  the  components 
because  with  retail  the  SFPUC  had  adopted  a  five-year  rate  increase.  Mr.  Rydstrom 
pointed  out  that  to  the  degree  that  were  materially  short  on  retail  revenues,  we  would 
have  to  look  at  spending  immediately  to  bridge  any  shortfall.  Mr.  Rydstrom  reported 
that  the  SFPUC  had  a  five-year  rate  of  adoption  that  for  the  wholesale  customers,  that 
agreement  self-corrects  and  resets  every  year.  Mr.  Rydstrom  explained  that  what  we 
could  do  with  lower  demand  was  to  work  with  wholesale  customers  and  make  up  for  this 
difference.  Mr.  Rydstrom  noted  that  while  the  Klynveld  Peat  Marwick  Goerdeler 
(KMGP)  auditors  were  looking  on  a  basis  of  books,  internally  staff  was  looking  at  the 
cash  collection,  when  cash  was  coming  in,  and  what  was  earned  on  an  accrual  basis. 
Mr.  Rydstrom  pointed  out  the  report  identifying  both  of  those.  Mr.  Rydstrom  noted  that 
this  was  showing  that  cash  timing  would  be  about  $15.6  million  short  from  the  wholesale 
customers  through  June  30,  but  we  would  be  able  to  make  that  up  in  next  year' s  rate- 
setting  process.  Mr.  Rydstrom  indicated  that  other  revenues  were  weaker  because 
interest  rates  were  lower. 
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Mr.  Rydstrom  noted  that  on  the  expenditure  side,  staff  was  able  to  make  up  some 
shortfall  by  personnel  savings.  Mr.  Rydstrom  reported  for  example  that  there  were  less 
and  longer  recruitment  in  the  Water  Department,  and  general  salary  savings.  Mr. 
Rydstrom  reported  what  this  all  translated  to  was  that  the  reserves  were  still  very  strong 
in  the  Water  Enterprise,  projected  to  be  12%  of  operating  revenues.  Mr.  Rydstrom 
reported  that  the  Government  Finance  Officers  Association  (GOFA)  recommends  5%  to 
15%,  and  the  SFPUG  was  already  projected  at  12%.  Mr.  Rydstrom  reported  they  were 
predicted  to  be  20%  of  expenditures  and  typically  the  GOFA  recommendation  was  for 
one  month  to  two  months  which  we  exceed. 

Mr.  Rydstrom  reported  that  service  requirements  were  still  exceeded  and  projected  on  a 
budgetary  basis.  Mr.  Rydstrom  pointed  out  that  the  minimum  threshold  was  1 .25,  so 
that  the  most  important  take  was  watching  revenues  and  determining  how  long  lower 
water  usage  lasts.  Mr.  Rydstrom  reported  that  the  good  news  was  that  as  most  of  the 
impacts  were  on  the  wholesale  side  which  was  self  correcting  in  subsequent  years.  Mr. 
Rydstrom  then  noted  what  does  that  mean  for  subsequent  years? 

Mr.  Rydstrom  commented  that  because  staff  were  always  concerned  and  wanting  to 
minimize  any  rate  shock  this  meant  we  were  still  on  track  to  implement  our  already 
adopted  change  on  retail  rates,  the  second  of  the  five-year  adoption.  Mr.  Rydstrom 
observed  that  we  were  still  on  track,  albeit  for  different  reasons,  to  give  wholesale 
customers  a  rate  increase,  exactly  as  we  told  them  a  year  ago  when  we  met  with  all 
those  customers.  Mr.  Rydstrom  report  this  would  be  an  18%  increase,  and  they  were 
expecting  that  because  of  highest  cost  coming  on  line  with  debt  service.  However,  Mr. 
Rydstrom  explained  this  was  not  necessarily  going  to  be  because  of  that  debt  service, 
or  because  they  were  using  that  water.  Mr.  Rydstrom  reported  that  the  net  was  the 
same,  but  for  a  different  reason.  Mr.  Rydstrom  reported  that  staff  did  not  anticipate  any 
other  rate  adjustments  than  those  we  have  previously  discussed. 

Mr.  Rydstrom  reported  on  the  expenditure  side,  because  the  pullback  in  consumption, 
year  over  years  there  would  not  be  extra  money  for  a  lot  of  new  spending  or  new  ideas. 
Mr.  Rydstrom  pointed  out  that  if  there  were  new  ideas  that  he  had  proposed  to  you  or 
the  Commissioners  wish  to  propose  to  the  budget,  staff  would  have  to  rearrange  the 
existing  level  of  our  approximately  $685  million  budget.  Mr.  Rydstrom  concluded  noting 
that  was  the  Water  Enterprise. 

Turning  next  to  the  Wastewater  Enterprise  Mr.  Rydstrom  pointed  out  that  because 
whatever  was  coming  out  of  the  tap  flows  outward,  it  was  typically  the  same  story. 
However,  Mr.  Rydstrom  noted  without  the  wholesale  component.  Mr.  Rydstrom 
reported  that  on  Wastewater,  staff  were  projecting  a  $7.3  million  of  net  shortfall,  which 
was  not  so  bad.  Mr.  Rydstrom  reported  on  the  revenue  side  it  was  about  the  same  at 
$19  million  for  different  reasons,  and  on  the  expenditure  side,  as  the  Commission  had 
intentionally  adopted  as  part  of  the  budget  a  general  reserve.  Mr.  Rydstrom  reported 
that  this  was  now  also  available  to  help  weather  a  temporary  downturn.  Mr.  Rydstrom 
reported  that  the  downturn  staff  was  seeing,  recalling  the  figures  from  slide  two,  was  not 
dramatically  falling  off  a  cliff,  instead  that  it  had  just  returned  to  where  we  were  at  a  prior 
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downturn  in  a  previous  recession.  IVIr.  Rydstrom  observed  that  he  did  not  think  it  was 
unsustainablely  low.  IVIr.  Rydstrom  reported  that  staff  expected  it  to  grow,  and  in  the  10 
year  financial  projections  in  the  upcoming  budget  hearings  he  would  present,  there 
would  be  one  scenario  showing  a  recovery  exactly  like  our  last  recovery,  where  we 
gradually  grow  about  1  million  to  3  million  CCF  each  year  over  a  typical  recovery. 

Mr.  Rydstrom  reported  that  staff  would  walk  the  Commissioners  through  those 
sensitivities  to  revenue  assumptions.  Mr.  Rydstrom  reported  that  personnel  would 
basically  be  on  budget,  however,  there  was  some  budgeted  overtime  because  of  recent 
floods  and  about  $500,000  of  cleanup  costs.  Mr.  Rydstrom  reported  that  families  had 
been  impacted  and  that  the  SFPUC  had  responded  quickly  getting  facilities  cleaned  up. 
Mr.  Rydstrom  reported  there  were  about  a  half  million  dollars  of  unexpected  costs,  and 
the  general  reserves  largely  covered  that  on  the  revenue  side.  Mr.  Rydstrom  reported 
that  reserves  again  were  in  the  range  of  respectable,  the  5%  to  1 5%  of  revenues  or  the 
one  month  to  two  months  of  operating  expenses,  however,  where  staff  had  hoped  when 
they  built  the  budget  that  we  could  improve  those  reserves,  and  based  upon  revenue 
weakness,  we  were  not  doing  that  at  the  current  level  with  debt  service  obligations  were 
being  met  although  without  a  great  deal  of  wiggle  room,  but  we  were  still  in  respectable 
shape. 

Mr.  Rydstrom  then  asked  what  does  this  mean  going  forward.  Mr.  Rydstrom  reported 
that  it  meant  that  we  could  still  operate  under  our  2   set  of  five  year  rates  for  retail 
customers  as  previously  planned  and  adopted.  However,  it  means  we  will  have  to  live 
the  flat  again  year  over  year,  and  you  will  recall,  as  we  brought  up  earlier,  we  had  in  the 
last  10  year  plan  really  wanted  to  bump  up  the  repair  and  replacement  for  sewer 
systems,  migrating  from  a  200  year  replacement  schedule  toward  a  100  year 
replacement  schedule.  Mr.  Rydstrom  reported  that  this  meant  we  likely  would  not  have 
capacities  to  do  that  at  the  July  1  at  new  fiscal  year.  Mr.  Rydstrom  proposed  to  keep 
the  Commissioners  apprised  of  any  updates. 

Also  next  year,  Mr.  Rydstrom  noted  in  just  a  stroke  of  good  fortune,  but  with  good  timing 
the  debt  service  got  paid  off.  So  next  year's  debt  service  with  Wastewater  was  projected 
to  decline  $12.5  million  anyway.  Mr.  Rydstrom  reported  that  staff  had  previously 
assumed  in  the  10-year  financial  plan  last  year  that  we  would  plow  that  all  right  back 
into  cash-funded  repair  and  replacement,  but  that  would  now  have  be  a  trade-off  for  the 
next  budget  hearing. 


Mr.  Rydstrom  noted  that  the  story  was  different  at  Hetch  Hetchy.  Mr.  Rydstrom  reported 
that  the  recent  good  news  reported  by  Assistant  General  Manager  of  Power  Barbara 
Hale  that  federal  Departments  of  Energy  and  Treasury  had  decided  to  reward  clean 
energy  by  allocating  funds  for  clean  energy  bond  funding  for  three  projects:  City  Hall, 
and  Davies  Symphony  Hall  Solar  installations,  and  the  University  Mound  micro-hydro 
project,  resulting  in  $6.6  million  in  additional  available  budget  sources,  offset  by  other 
lower  interest  earnings  for  the  county  pool  and  net  revenue  surplus  of  5.7.  Mr. 
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Rydstrom  reported  that  electricity  sales  and  water  sales  were  pretty  much  exactly  what 
was  projected  in  the  budget. 

Mr.  Rydstrom  reported  that  expenditure  side  of  the  house  had  also  very  good  news  to 
report.  Mr.  Rydstrom  reported  that  on  personnel  that  we  had  some  project  funded 
positions  needed  on  general  fund  non-project  work,  so  the  operating  budget  showed  a 
little  bit  over  budget,  but  there  were  project  savings,  but  nevertheless,  there  were  more 
people  doing  non-project/operating  work  than  what  was  assumed,  costing  about 
$700,000.  Additionally,  a  couple  of  hundred  thousand  of  that  was  overtime  for  power 
generation  staff  upcountry.  Mr.  Rydstrom  reported  that  there  were  vacancies  at  the 
powerhouse,  and  that  had  to  be  staffed  24-7. 

Mr.  Rydstrom  then  reported  good  news  that  we  had  enough  in  our  banked  energy 
accounts  to  not  to  need  to  buy  power  in  the  open  market,  the  second  year  in  a  row  that 
that  had  been  the  case.  Additionally,  Mr.  Rydstrom  reported  that  transmission  fees 
were  lower  than  what  was  originally  budgeted,  and  you  have  a  $4  million  general 
contingency  reserve  that  the  finance  staff  project  we  would  not  need  at  this  time.  Mr. 
Rydstrom  reported  various  other  savings  resulted  in  overall  net  $16  million  in  savings. 
Mr.  Rydstrom  cautioned  that  while  that  sounded  like  good  news,  but  had  to  temper  this 
reporting  that  Hetch  Hetchy  was  not  included  by  the  five  year  rates  changes  and  further 
pointing  out  that  many  power  sales  are  to  General  Fund  departments  to  provide  hospital 
power,  city  departments'  power,  and  City  Hall  power  making  this  a  relatively  flat  revenue 
source. 

Mr.  Rydstrom  pointed  out  that  the  Commission  had  made  a  conscious  decision  to  invest 
more  in  capital  upcountry,  which  was  good  because  of  the  projected  fund  balances. 
However,  CFO  Rydstrom  noted  we  would  run  out  of  funds  in  about  two  years,  as  this 
entity  was  not  yet  credit  rated  and  although  staff  was  working  on  the  necessary  financial 
statements  with  external  auditors  for  it  to  be  prepared  so  we  can  get  a  credit  rating,  and 
it  would  take  another  couple  of  years  in  order  for  us  to  have  a  credit  rating  to  be  able  to 
sell  a  revenue  bond.  Mr.  Rydstrom  reported  that  the  SFPUC  could  do  smaller  bonds, 
like  the  clean  energy  and  likely  renewable  energy,  but  not  currently  bonds  as  we  do  on 
Water  and  Wastewater. 

Mr.  Rydstrom  reported  that  his  news  was  really  that  we  do  have  revenue  shortfall; 
however,  on  our  expenditure  side  that  we  could  live  within  our  budget,  but  this  situation 
does  become  a  concern  if  it  lasts  for  more  than  three  years.  Mr.  Rydstrom  observed 
that  with  two  years,  we  get  nervous,  three  years,  more  nervous,  but  by  year  four,  unless 
we  see  a  recovery  there  could  be  concern.  Mr.  Rydstrom  reported  that  he  and  the 
General  Manager  had  talked  to  the  each  of  the  Assistant  General  Managers,  walked 
through  their  project  budgets,  in  particular  to  let  us  know  if  trends  worsen,  if  we  should 
have  to  seriously  look  at  hiring  plans  and  tightening  them  down  and  or  potentially 
restricting  certain  cash  funded  operating  projects.  Mr.  Rydstrom  reported  that  we  were 
not  there  at  that  point  yet;  noting  were  some  possible  measures  the  SFPUC  could  take 
to  make  sure  we  were  prepared  for  next  year. 
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Mr.  Rydstrom  reported  on  the  situation  facing  the  City's  General  Fund  was  in  contrast 
much  more  severe  pointing  out  that  it  involved  a  $6.5  million  budget,  $2  billion  of  which 
was  general  tax  revenue,  of  which  very  little  influence  was  played  noting  the  market 
does  with  the  market  wants  to  do.  Mr.  Rydstrom  reported  the  Mayor  had  brought  in  all 
of  the  city  department  heads  and  chief  financial  officers  to  discuss  and  walk  through  the 
projected  shortfall  for  the  General  Fund  which  was  reported  to  be  $522  million.  Of  that 
Mr.  Rydstrom  reported  2/3  was  on  the  revenue  ledger  as  by  product  of  the  well 
publicized  problems  in  assessment  appeals  on  commercial  real  estate  in  particular. 
Those,  along  with  declining  business  and  payroll  taxes  created  a  problem 

Mr.  Rydstrom  noted  that  the  City  Budget  had  assumed  a  lot  of  the  onetime  sources,  and 
that  there  had  been  a  onetime  rainy  day  fund  that  could  be  used  and  were  now  being 
spent  down  during  bad  times.  Mr.  Rydstrom  commented  that  the  General  Fund  and 
Controller  had  a  basic  concern  with  how  long  does  this  downturn  last,  and  was  it 
remaining  a  jobless  recovery,  or  just  a  gradual  recovery  with  jobs?  Mr.  Rydstrom 
reported  that  his  staff  worked  closely  with  other  city  staff  to  make  sure  we  have 
consistent  projections.  Mr.  Rydstrom  reported  that  on  the  expenditure  side  of  things, 
the  city  was  projected  to  have  a  inflationary  growth  and  increases  in  health-care  costs 
and  pension  costs,  general  growth  with  some  of  the  voter  required  base  lines  that  are 
required,  for  example  that  x  numbers  of  dollars  had  to  be  spent  in  the  various  different 
ways,  so  it  was  a  rather  large  number,  with  a  revenue  shortfall  about  8%.  Mr.  Rydstrom 
noted  coincidently  that  this  was  the  same  our  estimated  shortfall  in  water.  Mr.  Rydstrom 
reported  that  expenditure  explains  about  6%  of  it,  and  so  there  ended  up  with  a  $522 
million  shortfall. 

Mr.  Rydstrom  reported  that  the  Mayor  gave  the  departments  some  options  on  how  to 
deal  with  this,  and  most  importantly  pointing  to  the  time  line  reported  on  page  12  that 
said  by  December  4,  departments  would  have  to  report  back  to  the  Mayor's  office  all  of 
the  midyear  cut  ideas,  taking  the  current  year  operating  budget  and  cash  funded  capital 
budget  and  report  back  what  could  be  cut  or  delayed  potentially  to  help  to  bridge  that 
shortfall.  Mr.  Rydstrom  reported  that  the  Mayor  wanted  to  solve  the  problem  for  next 
year  over  18  months  if  they  can,  so  that  was  a  good  strategy. 

In  addition  to  that,  Mr.  Rydstrom  reported  some  of  the  other  key  dates.  Mr.  Rydstrom 
noted  that  the  Commissioners  should  set  our  budget  hearings  in  January  or  early 
February  so  that  we  would  be  timely  with  the  Mayor's  direction  telling  us  to  submit  our 
budgets  to  the  Mayor's  office  by  February  20,  and  also  to  report  again  in  a  joint  report  in 
March. 

Mr.  Rydstrom  reported  that  they  do  anticipate  potential  layoffs,  a  first  round  of  layoffs 
mid  January,  the  second  round  noticing  mid  March,  and  that  would  be  disruptive  to 
affected  individuals  and  also  to  department  operations.  Commissioner  Caen  asked  it 
this  applied  to  the  SFPUC?  Mr.  Rydstrom  reported  this  could  potentially  apply  to 
SFPUC  in  a  number  of  our  classifications  that  are  general  city-wide  classes,  like  human 
resources  personnel,  analysts,  which  could  potentially  be  more  senior  and  working  in  a 
general  fund  department  lost  their  funding  and  then  their  job  in  those  department  so 
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then  according  to  civil  service  rules  these  individual  with  seniority  could  bump  into  ours. 
Mr.  Rydstrom  noted  however  that  many  of  our  classification  were  a  plus  for  the  SFPUC 
because  we  had  certain  utility  classifications  that  were  unique,  but  that  the  SFPUC 
would  be  affected,  and  that  it  was  very  difficult  for  the  employees  who  are  also  bumped. 
Mr.  Rydstrom  reported  that  we  do  the  best  we  can,  and  our  H.R.  Department  was 
working  with  the  managers  and  individuals  affected  as  closely  as  possible. 

Commissioner  Ellis  asked  because  the  SFPUC  generates  its  own  revenue,  what  was 
the  relationship  with  the  city's  General  Fund  regard  use  of  specific  SFPUC  resources? 
Mr.  Rydstrom  replied  that  the  relationship  right  now  was  for  the  Water  and  Wastewater 
to  receive  General  Fund  allocations  to  cover  our  low  income  subsidy  program.  Mr. 
Rydstrom  continued  on  the  Hetch  Hetchy  and  Power  side,  the  relationship  was  that  we 
sell  power  to  the  General  Fund  and  other  departments,  and  that  power  sale  was  set  at  a 
rate  that  was  part  of  the  budget  process.  So,  Water  and  Wastewater  our  net 
beneficiaries  of  that  General  Fund  money,  which  is  given  back  to  low-income 
households,  but  Hetch  Hetchy  Water  and  Power  does  not  benefit  from  sales  to  the  city, 
but  the  city  benefits  from  the  delivery  of  power 

Mr.  Harrington  explained  that  the  Mayor  had  asked  General-funded  departments  to 
make  major  cuts.  However  the  SFPUC  was  not  asked  for  similar  cuts,  but  as 
departments  make  cuts  if  they  have  individuals  in  the  same  classifications.  For 
example,  our  receptionist  has  three  years  of  service  to  the  City.  When  the  Department 
of  Public  Health  laid-off  staff  in  the  same  classification  and  they  had  more  seniority 
which  then  allowed  them  to  bump  into  other  departments,  such  as  the  SFPUC  and  take 
those  positions  displacing  the  less  senior  employee. 

Commissioner  Ellis  asked  and  the  SFPUC  pays  for  public  health's  receptionist.  Mr. 
Harrington  explained  no  that  this  person  then  becomes  our  receptionist.  Mr.  Harrington 
further  explained  that  our  secretary  was  going  to  be  offered  a  job  on  Monday 
somewhere  at  a  lower  level  position  in  mental  health,  but  she  was  not  sure  where  to 
show  up.  Mr.  Harrington  commented  in  this  situation  this  continuing  uncertainty  goes 
back  and  forth.  Mr.  Harrington  reported  that  there  were  10  people  in  the  SFPUC 
subject  to  being  bumped  because  of  layoffs  in  Public  Health,  and  Human  Resources 
was  still  trying  to  figure  out  if  they  are  going  to  retain  their  jobs  or  have  some  other  jobs 
somewhere  in  the  city.  Mr.  Harrington  noted  this  was  all  based  on  seniority  in  these 
classifications. 

Mr.  Rydstrom  reported  that  the  reality  was  that  these  numbers  were  so  big  that  even  if 
you  look  at  the  General  Fund  supported  budget,  it  was  about  $6.5  billion,  and  $3.7 
billion  of  it  was  General  Fund  supported  in  some  way  shape  or  form  whether  it  was 
General  Hospital  or  Laguna  Honda  Hospital.  Mr.  Rydstrom  observed  that  to  figure  out  a 
way  to  save  $522  million  in  that  portion  of  the  budget,  when  half  was  people  and  half 
was  non  people  costs  that  would  affect  the  process.  Mr.  Rydstrom  reported  that  the 
general  plan  was  that  mid  year  cuts  should  be  worth  about  $56  million  and  roll  forward 
into  the  coming  year. 
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Mr.  Rydstrom  also  noted  to  take  an  additional  20%  cut  in  reduction  targets  and  the 
preferences  that  at  least  1 5%  of  this  was  to  be  in  ongoing  cuts  that  would  not  just  affect 
201 0-1 1 ,  but  also  201 2,  201 3,  201 4.  Mr.  Rydstrom  pointed  out  that  only  got  us  down  to 
about  half  of  the  solution  to  the  $522  million  problem.  Mr.  Rydstrom  noted  that  the 
remaining  deficits,  to  $235  million,  and  in  addition  to  the  30%  cut,  and  other  10%  cut  will 
get  $115  million  of  solutions,  and  then  we  were  down  to  about  $120  million  of  remaining 
problems  to  solve.  Mr.  Rydstrom  reported  this  was  going  to  be  a  very  difficult  year 
involving  going  back  to  the  labor  unions  and  discussing  solutions  with  them  Mr. 
Rydstrom  reported  that  following  the  Mayor's  meeting  with  the  department  heads,  he 
had  another  meeting  with  labor  representative  to  share  the  same  message  and  to  go 
through  the  numbers  with  them  with  his  budget  director. 

Mr.  Rydstrom  next  turned  to  a  related  issue  noting  he  wanted  the  issue  with  our  low- 
income  subsidy  program.  Mr.  Rydstrom  reported  that  as  we  were  looking  at  a 
significant  General  Fund  shortfall,  and  it  would  on  us  to  look  at  how  we  benefit  from  the 
General  Fund  and  come  up  with  a  potential  solution  for  the  Commissioners,  and  the 
Mayor's  office  consideration.  Mr.  Rydstrom  reported  this  involved  only  about  $1  million 
from  the  General  Fund  that  had  supported  this  program.  Mr.  Rydstrom  reported  that  we 
were  serving  1600  single  family  residences  and  69  multi-family  properties  as  part  of  this 
low-income  program  that  provides  subsidies  to  current  water  and  wastewater  rates.  Mr. 
Rydstrom  reported  the  low  income  program  provided  a  15%  subsidy  on  the  average  bill 
and  wastewater  bill,  and  eligibility  was  based  upon  200%  of  federal  poverty  level.  Mr. 
Rydstrom  reported  that  what  that  really  meant  was  the  average  by  monthly  discount 
was  about  $44  every  few  months,  or  $22  every  month.  Mr.  Rydstrom  clarified  most  of  it 
falls  under  wastewater,  this  typically  comprising  about  two-thirds  of  the  average  single- 
family  bill.  Mr.  Rydstrom  explained  that  this  program  also  funded  lower  bills  for 
nonprofits,  for  people  registered  under  the  Mayor's  office  of  housing  and  the  community 
housing  program.  Mr.  Rydstrom  reported  that  we  needed  to  figure  out  how  we  could 
identify  ways  to  alternately  fund  this  program  as  our  part  in  what  was  asked  by  the  city 
looking  under  every  rock  and  every  line  item  for  potential  savings. 

Mr.  Rydstrom  reported  that  this  really  does  go  to  one  of  our  charter  requirements 
anyway.  Mr.  Rydstrom  noted  that  the  SFPUC  periodically  has  to  review  rates  and 
revenues  and  hire  an  outside  independent  rate  analyst.  Mr.  Rydstrom  continued  noting 
that  we  had  to  look  at  rate  setting  and  review  conservation  incentives  and  lifeline  rates, 
that  is  our  low-income  subsidy  program.  Mr.  Rydstrom  reported  this  was  what  voters 
had  told  us  was  part  of  our  charter  requirements  we  have  to  periodically  review. 

Mr.  Rydstrom  reported  that  he  did  not  have  a  proposal  but  rather  just  wanted  to  offer 
policy  alternatives  for  this  $1  million  General  Fund  sliver  of  our  budget  that  funded  our 
low-income  assistance  programs.  Mr.  Rydstrom  explained  that  given  the  economic 
downturn  that  there  was  likely  demand  for  up  to  $2  million  to  fund  these  subsidies.  Mr. 
Rydstrom  reported  that  one  alternative  might  have  to  be  dedicated  surcharge  or  special 
tax,  and  that  would  have  to  be  approved  by  two-thirds  of  voters  under  the  requirements 
of  Prop.  218.  Mr.  Rydstrom  pointed  out  that  water  and  wastewater  revenues  in 
particular  were  subject  to  a  higher  standard,  so  anything  dedicated  and  property-related 
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in  nature  had  to  receive  a  two-thirds  vote  by  voters,  where  general  taxes  in  most  cases 
only  needed  50%  +  1 .  Mr.  Rydstrom  reported  that  an  example  could  be  a  retail 
customer-only  surcharge.  He  reported  that  would  mean  the  average  bill  right  now  is 
about  $73  a  month,  comprised  of  about  one  third  water,  2/3  sewer.  Mr.  Rydstrom 
reported  that  to  generate  $1  million  from  all  of  our  customers,  single-family,  multi-family, 
and  commercial,  this  would  basically  average  to  an  extra  22  cents  a  month  on  a  single- 
family  residence  on  everybody,  plus  that  proportion  on  multi-family,  and  commercial 
would  generate  enough  for  $1  million. 

In  response  to  a  question  by  Vice  President  Vietor  asking  how  many  single-family 
homes  was  that?  Mr.  Rydstrom  replied  that  there  were  about  95,000  single-family 
homes  in  San  Francisco.  In  addition  to  that,  Mr.  Rydstrom  reported  there  were  a  lot  of 
condos  that  are  multifamily  but  owner-occupied.  Mr.  Rydstrom  continued  noting  that 
this  would  be  across  the  board,  the  equivalent  of  everybody  having  about  an  extra 
0.3%,  about  a  third  of  a  percentage  point,  a  very  tiny  sliver  of  general  equivalent  across 
all  of  the  water  and  wastewater  retail  bills  across  the  San  Francisco.  Mr.  Rydstrom 
reported  that  if  such  a  program  were  targeted  at  a  hypothetical  $2  million  level,  the  cost 
would  be  45  cents  a  month  for  single-  family  residential  home  and  a  dedicated 
surcharge  of  about  0.6%. 

Mr.  Rydstrom  noted  that  he  should  mention  that  the  City  currently  had  utility  user  taxes, 
and  that  tax  was  7.5%  on  electricity  and  natural  gas  and  water  consumption  for 
nonresidential.  Mr.  Rydstrom  reported  this  means  that  residential  does  not  have  a  utility 
user  taxes.  In  addition,  Mr.  Rydstrom  noted  this  tax  does  not  include  wastewater  in  the 
San  Francisco.  Mr.  Rydstrom  reported  that  so  these  percentages  increase  we  would 
need  were  very,  very  small,  and  in  some  cases  the  rate  now  was  zero.  Mr.  Rydstrom 
pointed  out  these  taxes  are  equivalent  rates,  7.5%.  Mr.  Rydstrom  reported  that  if  one 
looked  at  costs,  the  average  tax  on  utilities  in  California  was  about  5%.  Mr.  Rydstrom 
reported  that  this  was  one  of  the  taxes  that  local  jurisdictions  usually  used  to  fund  their 
general  fund.  Mr.  Rydstrom  continued  emphasizing  that  this  would  be  specific  to  low- 
income,  and  it  was  one  idea  for  policymakers,  the  Commissioners,  the  Mayor,  and  the 
Board  to  consider  as  a  solution  by  asking  voters  if  they  want  to  continue  the  low  income 
subsidy  program. 

Mr.  Rydstrom  reported  that  the  reason  he  brought  this  up  to  today  was  in  part  timing. 
Mr.  Rydstrom  reported  that  anything  that  goes  before  the  voters  that  is  a  special  tax, 
the  next  opportunity  to  do  this  was  the  June  2010  election,  and  that  would  require  the 
Commission's  deliberations  and  request  for  analysis  to  staff  to  come  back  and  present 
that  to  the  Commission  by  December  8.  Mr.  Rydstrom  then  noted  that  on  December  8, 
a  Commission  resolution  supporting  a  proposed  low-income  subsidy  or  policy  statement 
could  be  considered,  and  then  be  fonwarded  to  the  Board  of  supervisors  for 
consideration.  Mr.  Rydstrom  reported  that  January  12  would  be  the  next  deadline,  the 
last  Board  meeting  to  introduce  such  an  ordinance  as  a  special  tax  or  surcharge 
dedicated  to  low-income  subsidies.  Mr.  Rydstrom  pointed  out  that  the  Commissioners 
could  see  that  the  timeline  was  such  that  it  is  one  of  those  solutions  where  it  was  a 
possible  idea  to  provide  some  assistance  to  low-income  families  at  a  low  income  level 
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or  even  a  higher  level.  Mr.  Rydstrom  observed  however  that  in  order  to  be  helpful  with 
the  overall  city  discussion  of  how  to  address  these  kinds  of  questions  the 
Commissioners  would  have  to  take  your  consideration  by  December  8**^. 

Mr.  Rydstrom  the  recapped  noting  he  had  presented  the  audit,  the  quarterly  report  the 
city  wide  budget  shortfall,  and  on  the  revenue  side,  looking  at  way  of  helping  low- 
income  families  as  well  as  the  General  Fund  at  same  time. 

Commissioner  Caen  asked  if  something  like  this  proposal  would  pass.  Mr.  Harrington 
commented  that  if  people  were  presented  with  something  like  1%  surcharge  on  their 
bills,  it  can  be  done  for  less  than  1  %;  he  thought  people  will  look  at  that.  Mr.  Harrington 
noted  that  the  issue  was  whether  other  things  get  added  to  it  and  if  it  then  started  to 
look  more  expensive  or  used  for  things  that  are  not  as  directly  tied  to  helping  low 
income  people  it  becomes  more  difficult. 

Mr.  Harrington  observed  that  it  was  necessary  to  explain  to  people,  that  when  they  pay 
their  phone  bill  or  any  utility  bill,  they  typically  were  paying  to  subsidize  some  people, 
and  as  the  rates  go  up,  this  was  even  more  important  that  they  understand  that  they  are 
helping  by  subsidizing  low  income  families.  Mr.  Harrington  noted  that  this  was  due  to  a 
technicality  because  of  the  terms  of  Proposition  218,  the  SFPUC  was  not  allowed  to 
conti'  3  what  utilities  are  typically  allowed  to  do.  Mr.  Harrington  observed  he  hoped 
that     )ple  would  recognize  what  had  happened,  and  he  hoped  would  be  the  case  to 

uOi       .  it. 

Mr  ' "  "Thngton  noted  that  the  amount  involved  was  almost  nothing  because  of  the  way 
■d\e  ^.iiing  system  is  set  up.  Commissioner  Ellis  asked  how  costly  would  it  be  for  the 
SFPUC  to  do  an  initiative?  Mr.  Rydstrom  responded  there  would  be  minimal  costs 
involved  in  implementing  this  plan  due  to  the  nature  of  the  billing  system.  Mr. 
Harrington  clarified  that  the  SFPUC  could  not  run  the  initiative,  and  that  he  thought 
some  leaders  in  the  community  may  want  to  raise  money  for  the  campaign,  but  not 
involve  the  SFPUC. 

Mr.  Rydstrom  reported  that  a  voluntary  donation  program  at  the  Commissioners' 
direction  had  been  undertake  to  support  the  low  income  program  Mr.  Rydstrom 
reported  that  we  included  on  bills  the  opportunity  to  make  tax-  deductible  donations. 
Mr.  Rydstrom  reported  that  we  had  received  about  $5,000  a  year  to  date,  but  it  has  not 
been  enough,  at  least  on  a  voluntary  basis,  to  meet  program  costs.  Mr.  Rydstrom 
obsen/ed  that  the  chances  of  success  could  depend  upon  what  else  gets  added  to  the 
proposal  noting  by  way  of  comparison,  adding  on  certain  amounts  designated  for  water 
conservation  initiatives  could  be  something  that  would  be  sellable  as  well. 
Commissioner  Caen  asked  what  the  actual  cost  of  water  was.  Mr.  Rydstrom  replied 
down  through  the  county  line,  about  $1.65  each  unit,  and  once  you  go  to  distributed 
locally,  the  cost  goes  up  to  about  $3.35  to  $3.37. 

Vice  President  Vietor  asked  for  more  details  on  how  $1  million  would  come  from  95,000 
homes.  Mr.  Rydstrom  replied  it  would  and  additionally  there  were  another  180,000  units 
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that  were  multifamily,  also  about  40%  of  the  consumption  was  business-related;  so  on 
the  average  bill,  it  would  be  about  0.3%.  Mr.  Rydstrom  clarified  one  way  more  easily 
describable  was  for  single  that  family  homes  it  would  be  22  cents.  Vice  President  Vietor 
asked  if  this  included  low-income  households.  Mr.  Rydstrom  replied  that  it  actually 
includes  low-income  housing.  Mr.  Rydstrom  explained  it  was  necessary  to  subtract  out 
6800,  non  low-income  households  who  would  be  one  of  the  categories  that  could 
potentially  contribute. 

Vice  President  Vietor  commented  that  if  this  were  to  include  other  potential  low-income 
subsidy  type  projects,  like  a  refrigerator  program  or  some  of  those  things  that  have  been 
brought  up  before,  energy-efficiency  related  or  what  ever  targeted  towards  the  low- 
income  communities  perhaps  that  that  would  help  and  also  reduce  both  their  water  and 
the  energy  bill?  Vice  President  Vietor  asked  would  programs  like  that  be  appropriate? 
Mr.  Rydstrom  replied  that  they  would  be  appropriate,  and  congratulated  the 
Commissioners  for  already  funding  some  of  them  noting  it  was  it  really  a  function  of  a 
growing  need. 

Mr.  Rydstrom  reported  so  whether  we  go  down  the  conservation  route  and  the  city  route 
or  just  conservation  or  just  a  subsidy  route,  there  are  multiple  right  answers.  Mr. 
Rydstrom  pointed  out  that  the  SFPUC  was  already  doing  both.  Mr.  Harrington 
commented  that  he  would  think  that  if  anything  was  added,  he  would  hope  it  would  be  at 
least  limited  to  water-related.  Mr.  Harrington  noted  this  could  include  whether  we 
should  subsidize  water  conservation  programs  for  the  Department  of  Recreation  and 
Park,  and  there  were  many  other  conservation  ideas  worthy  but  a  question  would  be 
what  to  include. 

Commissioner  Caen  noted  that  for  quite  some  time  the  SFPUC  had  been  talking  about 
a  business  plan  for  Hetch  Hetchy  to  obtain  a  credit  rating  wonder  where  we  were  in  that 
venture?  Mr.  Rydstrom  explained  we  now  had  a  10-year  financial  plan  done  and  that 
the  current  budget  had  been  broken  out  into  power  components  and  water  component 
and  staff  was  tracking  what  parts  were  working  better  or  worse  on  budget.  Mr. 
Rydstrom  then  explained  that  2009  -  2010  would  be  the  first  year  where  we  were 
actually  able  to  see  the  financial  results  for  Hetch  Hetchy  Water  and  results  fro  Hetch 
Hetchy  Power,  to  present  those  just  like  we  have  discreetly  bifurcated  the  budget. 

Mr.  Rydstrom  noted  that  when  he  reported  the  quarterly  results  the  Commissioners 
would  hear  about  good  news  in  power  and  water.  Mr.  Rydstrom  reported  $100  million 
in  good  news  was  largely  on  the  power  side  of  Hetch  Hetchy.  Mr.  Rydstrom  when 
explained  that  this  was  really  a  two-year  to  three-year  process,  and  that  staff  had 
broken  out  the  budget  already  based  upon  what  the  Commission  had  adopted. 
Commissioner  Caen  asked  why  the  two  entities  were  separated.  Mr.  Rydstrom  pointed 
out  that  the  credit  rating  agencies  want  to  know  what  was  sustainable  and  why,  so  they 
would  want  to  look  at  the  revenue  stream,  and  because  the  revenue  stream  was  about 
$100  million  of  electricity,  they  will  want  to  know  does  the  electricity  self-support  or  not. 
Mr.  Rydstrom  noted  that  they  would  want  to  see  how  that  portion  was  covered,  and  as 
the  water  portion  was  straight  fonward  because  of  the  water  agreement,  and  the 
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application  of  potential  bond  funding  available  through  the  Water  Enterprise,  because 
the  Water  Enterprise  was  a  bondable  agency.  Mr.  Rydstrom  reported  we  were  making 
good  progress  but  that  was  taking  longer  than  he  would  have  liked  though. 

Commissioner  Ellis  thanked  Mr.  Rydstrom  bringing  fonA/ard  these  thoughtful  proposals 
to  support  the  low  income  program  as  she  had  been  grasping  at  straws  about  how  to 
finance  it.  Commissioner  Ellis  noted  It  was  disappointing  to  learn  the  angel  program 
was  not  working  and  that  she  looked  fonward  to  hearing  more  at  the  next  meeting. 

President  Crowley  noted  that  was  a  segue  into  the  next  question  asking  his  colleagues 
were  they  prepared  to  take  this  into  the  next  meeting  on  December  8"^  and  have  full 
discussion.  President  Crowley  expressed  a  worry  there  could  be  voter  fatigue  coming 
to  what  was  a  very  a  time-sensitive  matter.  President  Crowley  noted  that  there  could 
potentially  be  a  number  of  taxes  on  the  ballot,  and  he  did  not  want  this  to  get  lost, 
especially  given  what  the  most  needy  of  our  society  were  suffering  currently.  President 
Crowley  applauded  Vice  President  Vietor's  suggestion  related  to  a  previous  mention  of 
selling  the  combustion  turbines,  and  emphasized  that  he  was  certain  staff  were  looking 
into  everything  possible,  and  encouraged  staff  to  follow  up  saying  they  had  a  mandate. 

Vice  President  Vietor  raised  a  concern  about  the  add-ons  pointing  out  there  was 
the  possibility  we  could  harm  chances  for  success  if  attempting  too  much  or  maybe 
if  do  well  do  even  more  good.  Vice  President  Vietor  asked  what  would  be  the  best 
way  either  to  get  Commissioner's  input  on  central  ideas  or  to  hear  from  staff  about 
different  options.  Mr.  Rydstrom  replied  that  the  SFPUC  possessed  a  wealth  of 
practice  in  doing  this  kind  of  thing.  Additionally,  Mr.  Rydstrom  pointed  out  that 
there  were  other  jurisdictions  trying  to  look  at  the  subsidy  process. 

Mr.  Rydstrom  observed  that  because  of  the  nature  of  our  entity,  providing  just 
water  and  waste  water  to  a  general  populace  as  opposed  to  Palo  Alto,  the  SFPUC 
really  had  only  two  levers  over  here  to  affect.  Mr.  Rydstrom  pointed  out  that  the 
voters  did  have  some  appetite  for  such  things  as  they  had  recently  passed 
Proposition  0,  sustaining  of  Lifeline  rates  for  the  91 1  emergency 
telecommunication,  so  he  thought  well-run  campaigns  that  maintain  a  status  quo 
have  proven  successful.  Mr.  Rydstrom  noted  however,  that  there  were  always 
constraints  and  only  so  much  money. 

Mr.  Harrington  responded  that  should  the  Commissioners  want  staff  to  bring  back 
more  information  they  should  contact  Mr.  Rydstrom  or  him  and  staff  would  price 
things  out.  Mr.  Harrington  suggested  in  a  note  of  caution  that  going  to  the  voters 
and  saying  we  do  not  have  capacity  to  do  this,  only  you  as  voters  are  able  to  keep 
a  low  income  subsidy  was  understandable.  Mr.  Harrington  commented  that  if  we 
were  to  say  we  have  raised  rates,  but  we  would  like  more  for  conservation  this 
changes  the  dynamic  making  much  more  of  this  story  Mr.  Harrington  noted  the 
simplest  point  was  that  this  was  a  straight  fonward  technical  issue  to  correct 
Proposition  218  to  get  things  back  to  the  way  that  they  always  had  been  in 
providing  for  low-income  discounts.  Mr.  Harrington  observed  that  doing  anything 
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past  that  would  be  a  story  discussion  and  will  change  the  discussion.  IVIr. 
Harrington  emphasized  to  be  clear  the  SFPUC  would  not  be  making  this  decision 
as  the  Commission  could  recommend  this  to  the  Board  of  Supervisors  or  the 
Mayor,  the  Mayor  or  members  of  the  Board  could  put  an  ordinance  on  the  ballot  or 
the  full  Board  could  vote  to  do  one  and  they  might  have  a  variety  of  discussions 
there  which  staff  would  always  want  to  stay  closely  in  contact  with.  Mr.  Harrington 
suggested  that  making  just  retaining  the  existing  the  low  income  was  the  most 
saleable  as  one  did  not  typically  want  to  have  a  large  story  to  tell.  In  response  to  a 
question  by  Commissioner  Ellis,  Mr.  Harrington  noted  that  Ms.  Spanjian  has  said 
she  would  report  to  supervisors  to  shepherd  this  topic  and  talk  to  some  members 
now  to  see  if  there  was  appetite. 


c)        Climate  Change/Adaptation  Update  (Carlin/Behar) 

Mr.  Harrington  announced  that  the  Board  of  Supen/isors  had  just  passed  the  Sunol 
quarry  lease  unanimously. 

David  Behar,  Climate  Program  Director,  began  with  an  overview  of  development  since 
the  previous  climate  change  workshop  last  February  noting  that  there  was  at  last  a 
national  estimates  of  the  impacts  of  climate  change  impact  on  Water  agencies.  This 
report  'Confronting  Climate  Change:  An  Early  Analysis  of  Water  and  Wastewater 
Adaptation  Costs"  identified  potential  Water  and  Wastewater  costs  through  2050  at 
$448-944  billion  exclusive  of  normal  infrastructure  cost  like  repair  and  replacement  and 
capital  construction.  Mr.  Behar  noted  we  had  a  ballpark  first  cut  analysis  but  that 
specifics  of  local  costs  remained  unknown  as  the  data  available  to  study  was  only  highly 
speculative. 

Mr.  Behar  reported  that  no  water  utility  in  the  country  was  yet  at  the  stage  where  they 
understood  what  the  impacts  or  impacts  of  climate  change  might  be.  Mr.  Behar  noted 
that  the  SFPUC  was  at  the  stage  of  undertaking  vulnerability  assessment  not  yet  ready 
to  look  to  mitigation.  Mr.  Behar  explained  that  the  current  process  was  an  extensive 
effort  to  look  across  the  agency  to  build  a  clear  picture  of  the  risks  from  climate  change 
using  tools  like  a  statistical  model  analysis  through  2025  temperature  effects  and  an 
hydrological  data  review  but  not  drawing  any  conclusions  yet.  Mr.  Behar  pointed  out 
that  staff  had  reported  in  February  that  the  SFPUC  was  currently  doing  a  study  of  the 
Hatch  Hetchy  Watershed  focused  on  the  impact  on  run  off,  ongoing  water  quality 
studies  looking  at  what  were  climate  change  implications  for  water  quality  and  looking  to 
conducting  a  look  at  the  smaller  watersheds  at  Sunol  and  on  the  Peninsula.  Mr.  Behar 
reported  that  Natural  Resources  staff  was  looking  at  data  on  ecological  change  and 
conducting  energy  intensity  studies  in  conjunction  with  the  CPUC  and  on  our  own  of 
what  it  takes  to  deliver  water,  and  yet  upcoming  a  comprehensive  water  supply 
vulnerability  assessment  that  would  bring  all  of  this  together .  Mr.  Behar  noted  he  would 
return  to  this  point  later  in  his  presentation. 
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Mr.  Behar  then  discussed  the  more  immediate  impacts  of  sea  level  rise  on  the 
Wastewater  Enterprise  from  climate  change  pointing  to  new  data  by  the  Pacific  Institute 
estimates  for  sea  level  rise  of  55  inches  by  2027  in  contrast  to  predictions  of  6  to  7 
inches  in  other  government  and  local  agency  reports.  Mr.  Behar  noted  that  there 
seemed  to  be  new  reports  on  Greenland,  Arctic,  and  Antarctic  melt  and  other  sea  level 
rise  factors  weekly.  Mr.  Behar  outlined  work  the  SFPUC  had  done  in  conjunction  with  a 
Dutch  consortium  that  was  recently  reported  at  a  conference  at  the  Ferry  Building.  Mr. 
Behar  noted  that  this  was  still  a  very  evolving  science  and  that  staff  were  looking  at 
various  models  that  addressed  topics  such  as  wind  and  wave  factors  in  this  study.  Mr. 
Behar  noted  that  this  analysis  showed  a  lower  level  of  risk  for  the  West  Bay  and  that 
Treasure  Island  and  Hunters  Point  developments  were  looking  at  projections  in  their 
planning.  Mr.  Behar  characterized  this  response  as  adaptive  management  and  noted 
that  the  outlook  was  toward  planning  looking  in  the  next  few  decades  then  getting 
prepared  for  infrastructure  needs  out  60  to  80  years. 

Mr.  Behar  next  addressed  precipitation  intensity,  what  would  this  mean  in  our 
watersheds  and  for  both  the  Water  and  Wastewater  Enterprise  in  the  next  decades.  Mr. 
Behar  reported  that  the  science  suggested  increases  in  weather  intensity  In  the  future. 
Mr.  Behar  then  discussed  how  Wastewater  was  moving  to  adaptability  noting  that  the 
SFPUC  was  among  the  first  water/waste  water  utilities  to  actually  take  steps  to  address 
facing  our  Bay  side  outflow/  sewer  discharge  structures.  Mr.  Behar  reported  that  there 
had  already  been  29  structures  that  experienced  flood  risks  that  while  now  was  just 
nuisance  would  become  a  problem  in  the  future.  Mr.  Behar  noted  that  planning  was 
underway  to  install  means  to  keep  saline  water  out  of  the  system.  Mr.  Behar  these 
improvements  would  cost  $18  to  $20  million  which  was  budgeted  but  not  yet  funded. 
Mr.  Behar  noted  that  this  planning  was  a  national  model. 

Mr.  Behar  next  discussed  the  national  level  work  that  the  SFPUC  and  the  Water  Utility 
Climate  Alliance  chaired  by  SFPUC  General  Manger  Ed  Harrington  and  composed  of 
ten  large  water  utilities  Including  40  million  customers  across  the  country.  Mr.  Behar 
reported  on  a  climate  modeling  white  paper  the  alliance  had  recent  released  outlining 
the  status  of  the  climate  modeling  available  provided  a  survey  of  existing  models,  and 
outlined  various  parameters  that  could  make  models  useful  for  water  agencies.  Mr. 
Behar  reported  that  the  White  Paper  also  included  some  practical  recommendations. 
Mr.  Behar  next  discussed  a  conference  sponsored  by  the  Alliance  in  September  that 
brought  together  government  agencies,  scientific  experts,  and  water  agency  policy 
makers  to  help  them  get  to  know  each  other  and  facilitate  working  together.  Mr.  Behar 
described  the  how  the  Aspen  Global  Change  Institute  Workshop  whose  organizers 
Included  the  National  Oceanographic  and  Atmospheric  Agency  (NOAA),  Oak  Ridge 
National  Laboratory,  Water  Utilities  Climate  Alliance  (WUCA)  had  engaged  top  U.S. 
climate  modelers  and  scientists.  Federal  agency  leaders  (NOAA,  BoR,  USGS),  and  the 
WUCA  utilities  policy  and  technical  staff  in  a  renewed  effort  to  explore  and  expand 
linkages  between  advanced  climate  change  science  and  modeling,  climate  services, 
and  water  resource  management.  Mr.  Behar  reported  hoped  for  outcomes  as  stronger 
relationships  built  between  climate  scientists  and  water  resource  managers  and  a 
renewed  commitment  to  a  follow  up  process. 
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Mr.  Behar  reported  that  this  meeting  served  to  lay  out  what  kinds  of  information  water 
agencies  needed  from  climate  change  experts  and  proposed  structures  modeled  on  the 
federal  climate  change  program  to  really  to  make  this  new  level  of  inter-communication 
work.  Mr.  Behar  additionally  noted  this  served  to  assist  in  the  better  design  of  research 
to  address  practical  applications  by  improving  communications  between  researchers, 
government  agencies,  and  those  policy  makers  responsible  for  addressing  the  impacts 
of  climate  change  so  vulnerability  assessment  could  be  made  better.  Mr.  Behar  noted 
that  the  meeting  was  a  great  success  and  noted  that  all  participants  found  significant 
benefit  from  the  work  being  done  by  each.  Mr.  Behar  reported  that  the  expansion  of 
communication  was  a  major  achievement  benefitting  all  participants 

Mr.  Behar  next  described  key  areas  for  the  climate  science  community  to  test  models  in 
the  community  to  test  various  ways  climate  service  can  be  provided  to  those 
experiencing.  Mr.  Behar  then  discussed  how  modeling  from  the  very  high  level  climate 
models  down  through  a  chain  of  lesser  models  like  Watershed  models  that  would  show 
how  much  water  entered  through  our  watersheds  and  Systems  Operations  models 
showing  how  and  when  this  run  off  flowed  and  was  distributed.  Mr.  Behar  reported  that 
the  purpose  behind  this  program  was  to  develop  a  state  of  the  art  understanding  of  what 
these  climate  changes  meant.  Additionally,  Mr.  Behar  noted  that  this  modeling  process 
helped  demonstrate  what  the  high  level  climate  modeling  could  show  about  these 
changes  mean.  Mr.  Behar  reported  that  the  local  watershed  model  could  provide 
important  data  on  guiding  infrastructure  changes.  Also  Mr.  Behar  noted  that  urban 
drainage  models  provided  useful  information  for  wastewater  planning  particularly  with 
regard  to  increased  storm  intensities,  stormwater  flows  and  variability  of  storms. 

Mr.  Behar  reported  on  the  model  developed  for  Seattle  and  New  York  City.  Mr.  Behar 
noted  that  there  were  still  many  uncertainties  in  what  these  models  showed  and  that 
adaptations  had  to  remain  flexible  to  address  the  wide  variety  of  climate  changes  that 
could  have  impacts.  Mr.  Behar  noted  that  there  were  several  levels  of  preparation  from 
a  no  regret  model  to  investment  to  adapt.  Mr.  Behar  next  addressed  drought  dryness 
risks  and  precipitation  shortfall  noting  that  these  were  much  more  costly  to  prepare  to 
address.  Mr.  Behar  noted  that  response  to  climate  change  was  going  to  be  a  very  long 
process  and  that  it  merited  carefully  study  because  of  the  severity  of  the  risks  involved. 
Mr.  Behar  noted  that  at  this  very  early  stage  of  our  understanding  of  this  problem  there 
were  many  wide  variances  among  what  scientists  thought  that  they  understood  but  all 
seemed  in  agreement  that  change  was  the  expected  situation. 

Turning  next  to  actions  to  reduce  the  carbon  footprint,  Mr.  Behar  called  attention  to  the 
lead  taken  by  the  Power  Enterprise.  Mr.  Behar  reported  a  wide  array  of  activities 
including  a  very  active  focus  on  conservation,  identifying  and  exploiting  opportunities  for 
development  of  new  renewable  resources,  and  taking  a  key  role  in  city  planning  to 
reduce  energy  consumption  and  expand  renewable  resources  available. 

In  response  to  questions  by  Commissioner  Moran  concerning  information  regarding  the 
impact  of  climate  change  on  our  water  supply,Mr.  Behar  reported  that  there  was  a  range 
of  possible  temperature  variations  that  could  have  impacts  on  the  precipitation  levels 
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and  run-off  but  that  the  problem  was  that  it  was  necessary  to  bring  down  to  the 
watershed  level  the  understanding  being  developed  in  the  climate  models. 

In  response  to  a  question  by  Commissioner  Moran  about  an  existing  model  at  the 
watershed  level,  Mr.  Behar  reported  that  there  was  nothing  beyond  out  first  cuts  done  in 
connection  with  the  Program  Environmental  review  for  the  Water  System  Improvement 
Program  to  show  impact  of  climate  change  on  our  local  watersheds.  Commissioner 
Moran  observed  at  this  point  we  still  face  an  unknown  in  this  regard.  Mr.  Behar  agreed 
that  was  the  case  noting  that  this  was  the  common  situation  across  the  nation  but  that 
great  efforts  were  ongoing  to  bring  this  modeling  ability  down  to  a  level  where  it  would 
be  useful  to  understand  our  local  circumstances. 

Vice  President  Vietor  applauded  this  very  important  work  and  asked  what  commitments 
and  funding  that  the  SFPUC  was  proposing  in  carrying  this  fonward  and  asked  what  was 
still  needed.  Mr.  Behar  replied  that  we  have  expended  1 1 ,  880,  and  Mr.  Behar  and  Mr. 
Harrington  time  so  cost  so  far  was  minimal.  Mr.  Behar  noted  that  when  we  began  to  do 
your  own  vulnerabilities  assessment,  the  costs  went  up.  An  example  Mr.  Behar  pointed 
out  that  Seattle  had  been  working  on  three  climate  impacts  models  at  various  levels  in 
cooperation  with  the  University  of  Washington. 

Mr.  Behar  expressed  the  hope  that  these  new  organizational  and  institutional  structures 
would  facilitate  sharing  of  such  data  as  well  as  data  run  for  various  ongoing  models  but 
that  questions  as  to  how  it  was  to  be  funded  was  not  yet  determined  at  this  early  stage. 
Mr.  Behar  emphasized  that  patience  was  a  key  at  this  point  seeing  that  everyone 
engaged  in  attempting  to  understand  these  process  consider  the  wide  varieties  of  risks 
to  assess  and  the  many  still  uncertainties  and  decide  thoughtfully  what  level  of 
adaptation  to  undertake.  Mr.  Behar  noted  with  adaptation  that  there  was  still  time  to 
respond  to  what  actual  climate  change  was  occuring  beyond  normal  variability. 

Vice  President  Vietor  agreed  with  some  of  Mr.  Behar's  points  but  noted  that  given 
where  the  SFPUC  was  in  planning  major  infrastructure  improvements  in  both  water  and 
wastewater  their  were  serious  policy  decisions  that  needed  to  be  made  understanding 
that  the  data  may  not  yet  be  available  but  that  it  would  always  be  cheaper  to  act  to 
adapt  now  when  the  SFPUC  was  rebuilding  the  systems  and  then  planning  for  the  next 
level  in  a  middle  ground  while  looking  fonward  to  the  decisions  that  will  have  to  be  made 
in  2018,  when  perhaps  information  would  be  more  available.  Vice  President  Vietor 
emphasized  the  seriousness  of  this  issue  and  stated  that  the  Commissioners  were 
supportive  of  steps  addressing  it. 

Mr.  Harrington  pointed  out  that  the  more  he  knew  about  this  topic  the  less  he  was 
certain  of  but  Vice  President  Vietor  was  absolutely  correct  regarding  the  Wastewater 
Program  pointing  to  the  recent  heavy  storms  with  record  amounts  of  rainfall  in  very 
limited  timeframes  as  evidence  that  we  had  a  situation  to  deal  with  now.  Commissioner 
Ellis  asked  if  our  combined  system  placed  us  at  greater  risk  from  climate  change 
impacts.  Mr.  Behar  replied  with  a  qualified  yes  that  this  seemed  to  be  a  point  of 
consensus  among  experts  in  this  area.  Mr.  Behar  then  discussed  this  in  relation  to  the 
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studies  of  precipitation  changes  and  potential  impacts  from  greater  intensity  and 
frequency  of  storms  combined  witli  sea  level  rise  and  tides  all  emphasized  that  we  build 
greater  resilience  into  our  systems  now. 

Mr.  Behar  then  reported  that  Chicago  had  found  there  would  be  minimal  additional  cost 
to  improving  its  systems'  resiliency  in  a  study  of  improving  their  system.  Commissioner 
Ellis  asked  about  the  SFPUC's  involvement  in  citywide  climate  change  planning  and 
implementation  activities.  Mr.  Behar  reported  that  the  SFPUC  was  a  central  player  in 
every  effort  going  on  throughout  the  city.  Mr.  Harrington  concluded  by  noting  that  the 
SFPUC  was  not  waiting  to  understand  all  of  the  data  to  take  action  on  this  matter. 

Public  comment 

Mr.  Eric  Brooks,  SF  Green  Party,  suggested  we  were  far  beyond  mere  risk  assessment 
reporting  a  new  study  showing  that  Antarctica  was  experiencing  a  major  new  rapid  ice 
melt  creating  a  significantly  great  more  immediate  problem  where  worse  case  scenarios 
were  already  happen.  Mr.  Brooks  urged  that  the  SFPUC  act  now  in  two  areas  impacted 
by  climate  change;  regarding  the  proposed  Hunters  Point  development  to  avoid  a 
Katrina-like  flooding  situation  undertake  rapid  wetlands  restoration,  and  send  a 
message  to  the  Board  of  Supervisors  that  they  needed  to  address  this  potential 
problem,  and  regarding  Sharp  Park  to  eliminate  the  golf  course  and  expand  the 
wetlands  as  has  been  proposed. 

Mr.  Peter  Drekmeir,  Tuolumne  Trust,  applauded  the  in-depth  presentations  and  urged 
support  for  the  low  income  subsidy  noting  that  the  SFPUC  were  able  to  conduct  polling 
around  a  question  like  this.  Mr.  Drekmeir  then  reported  on  efforts  undenway  in  Palo  Alto 
to  respond  to  climate  change  through  a  Palo  Alto  Green  Program  that  offered  options 
for  its  residents  to  see  the  true  costs  of  energy  and  water. 

Vice  President  Vietor  left  the  meeting  at  4:23  P.M. 

9.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report  {Jensen) 
a)        BAWSCA  Update  Report 

The  Commission  Secretary  reported  that  as  BAWSCA  General  Manager  Arthur  Jensen 
was  ill  there  would  be  no  BAWSCA  report. 


CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  ent 
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the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated 
October  23,  2009,  and  approved  by  the  President  of  the  Commission  to  repair 
the  break  of  the  36"  transmission  main  Crystal  Spring  #1  (CS1)  in  the  tunnel 
near  Tioga  Avenue.-WD-2626E 

Resolution  No.  09-0192 

b)  Staff  Recommendation:  Accept  work  performed  by  M  Squared  Construction  for 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-41 9,  Hoffman  Ave.  and  21  st/  Jersey  /  Noe  /  Romain  Streets 
Sewer  Replacement,  approve  Modification  No.  1  (Final),  decreasing  the 
contract  by  $103,133.87  for  a  total  contract  amount  of  $813,866.13  and  with  a 
time  extension  of  253  consecutive  calendar  days  for  a  total  contract  duration  of 
388  consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 
$41 ,548.31  to  the  contractor. 

Resolution  No.  09-0193 

No  public  comment. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  items  (a-b) 
passed  (4-0  AYE  Crowley,  Caen,  Ellis,  and  Moran)  unanimously 


REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  approving  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  the  Memorandum  of  Understanding  between  SFPUC  and  the  Port  of  San 
Francisco  for  construction  of  the  North  Shore  to  Channel  Force  Main  Improvement 
on  The  Embarcadero,  between  Washington  Street  and  Broadway  Street,  which  is 
under  the  jurisdiction  of  the  Port  of  San  Francisco;  and  authorize  the  General 
Manager  of  the  SFPUC  to  negotiate  and  execute  a  Permit  to  Enter  and  Use 
Property  with  the  Ferry  Building  Associates,  LLC  (the  Ferry  Building),  a  licensee  of 
the  Port  of  San  Francisco,  to  secure  a  temporary  area  at  the  parking  lot  operated 
by  the  Ferry  Building  and  located  near  the  intersection  of  The  Embarcadero  and 
Washington  Street,  for  staging  and  construction  of  the  North  Shore  to  Channel 
Force  Main  Improvement. 

No  public  comment. 

Moved  to  approve  the  item  by  Commissioner  Moran,  seconded  by  Commissioner 
Ellis  passed  (4-0  AYE  Crowley,  Caen,  Ellis,  and  Moran)  unanimously 
Resolution  No.  09-0194 
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12.  Discussion  and  possible  action  approving  Amendment  No.  2  to  Wastewater 
Enterprise  IVIaster  Plan-funded  Agreement  No.  CS-748B,  Planning  and 
Engineering  Services,  Sewer  System  Master  Plan,  with  Brown  &  Caldwell,  Carollo 
Engineers,  Metcalf  &  Eddy  Joint  Venture  (BCM,  JV),  to  help  finalize  Master  Plan 
documents  and  provide  technical  support  on  the  environmental  review;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  by  $550,000  for  a  total 
agreement  amount  of  $3,140,000  and  with  a  time  extension  of  13  months,  for  a 
total  agreement  duration  of  approximately  67  months. 

Ms  Kubick  outlined  reasons  for  the  rather  long  time  extension  in  this  contract  in 
response  to  a  question  by  Commissioner  Caen.  Ms.  Kubick  reported  that  additionally 
this  contract  would  serve  as  a  bridge  to  the  sewer  system  master  plan.  In  response  to 
questions  by  Commissioner  Ellis,  Ms.  Kubick  reported  this  plan  had  been  through  a  long 
process  and  was  progressing  and  would  be  available  in  greater  detail  following  the 
remaining  Wastewater  workshop,  Mr.  Harrington  suggested  perhaps  in  February,  or 
March  noting  this  plan  was  begun  by  two  previous  General  Manager's  and  several 
Commissioners.  Ms  Kubick  promised  President  Crowley  this  plan  would  be  finished. 

No  public  comment. 

Moved  to  approve  the  item  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis 
passed  (4-0  AYE  Crowley,  Caen,  Ellis,  and  Moran)  unanimously 
Resolution  No.  09-0195 


The  Commission  Secretary  reported  that  there  were  no  Closed  Session  items  to 
discuss  and  therefore  President  Crowley  took  them  off  calendar. 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  public  comment. 

1 4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 
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15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

{Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


1 6.  Announcement  following  Closed  Session. 


17.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

18.  Additional  Commission  Business  No  new  business  was  proposed. 

Following  Closed  Session,  President  Crowley  announced  the  actions  taken  during 
Closed  Session. 


1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  to  adjourn  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  passed 
(4-0  AYE  Crowley,  Vietor,  Ellis  Moran)  unanimously 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:15  p.m. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-01 92 


WHEREAS,  a  major  break  in  the  36"  Crystal  Spring  #1  transmission  main,  serving 
University  Mound  Reservoir,  was  found  inside  the  tunnel,  near  Tioga  Avenue;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  to  repair  the  main  break  inside  the  tunnel,  by  a  letter 
dated  October  23,  2009,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  14.A.12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  Hie  Commission's  ratification  of  emergency  overrides  normal 
environmental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  CDD  Operating  budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  October  23, 
2009,  and  approved  by  the  President  of  the  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  >        November  24.  2009,  .,  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0193 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-419,  Hoffman  Ave. 
and  21st/  Jersey  /  Noe  /  Romain  Streets  Sewer  Replacement,  by  the  contractor,  M  Squared 
Construction;  and 

WHEREAS,  On  December  11,  2007,  by  Resolution  No.  07-0196,  this  Commission 
awarded  Contract  No.  WW-419,  Hoffman  Ave.  and  21st/  Jersey  /  Noe  /  Romain  Streets  Sewer 
Replacement,  in  the  amount  of  $917,000,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  M  Squared  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  4, 
2008,  with  an  original  schedule  of  135  consecutive  calendar  days  and  the  contract  work  was 
completed  in  388  consecutive  calendar  days  on  February  25,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  5917,000  and  the  original  contract 
duration  was  135  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  a  decrease  of  SI03, 133.87 
for  adjustment  to  actual  quantities  used,  decreasing  contract  amount  to  5813,866.13,  and  for  a 
time  extension  of  253  consecutive  calendar  days  for  PG&E  to  design  and  relocate  (at  no  cost  to 
the  City)  an  existing  PG&E  electrical  ductbank,  discovered  during  the  construction  phase  to  be 
in  conflict  with  the  sewer  replacement  work  at  the  intersection  of  Hoffman  Avenue  and  24th 
Street,  increasing  the  contract  duration  to  388  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  substantially  complied  with  the  Human  Rights 
Commission  (HRC)  subcontracting  goals  of  12.00%  LBE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH21340  -  HofBnan  Ave.  and 
21st/  Jersey  /  Noe  /  Romain  Streets  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-419,  Hoffman 
Ave.  and  21  st/  Jersey  /  Noe  /  Romain  Streets  Sewer  Replacement;  approves  Modification  No.  1 
(Final),  decreasing  the  contract  by  $103,133.87  for  a  total  contract  amount  of  5813,866.13  and 
with  a  time  extension  of  253  consecutive  calendar  days  for  a  total  contract  duration  of  388 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  541,548.31  to  the 
contractor,  M  Squared  Construction. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


November  24,  2009 


Secretary,  Public  Utilities  Commission 


I 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0194 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  currently  operates 
and  maintains  the  North  Shore  Force  Main,  a  sewer  pipe,  within  the  jurisdiction  of  the  Port  of 
San  Francisco;  and 

WHEREAS,  The  SFPUC  staff  has  developed  project  WW-483  North  Shore  to  Channel 
Force  Main  Improvements  to  provide  necessary  improvements  to  a  portion  of  the  North  Shore 
Force  Main  in  order  to  maintain  the  integrity  of  the  sewer  infrastructure,  which  services  the 
northeastern  part  of  San  Francisco;  and 

WHEREAS,  The  project  includes  work  located  on  The  Embarcadero,  in  the  sidewalk 
area  and  in  a  parking  lot  area,  between  Washington  Street  and  Broadway  Street,  in  the  City  and 
County  of  San  Francisco,  and  within  the  jurisdiction  of  the  Port  of  San  Francisco;  and 

WHEREAS,  the  parking  lot  area  located  on  The  Embarcadero,  between  Washington 
Street  and  Broadway  Street  is  the  property  of  the  Port  of  San  Francisco  and  is  presently  licensed 
by  the  Port  of  San  Francisco  to  Ferry  Building  Associates,  LLC,  pursuant  to  certain  Parking 
Agreement,  dated  April  10,  2001,  as  amended,  to  provide  short-term  parking  for  visitors  to  the 
waterfront;  and 

WHEREAS,  SFPUC  staff  has  negotiated  the  terms  of  two  documents:  (1)  a 
Memorandum  of  Understanding  with  the  Port  of  San  Francisco  that  authorizes  SFPUC  to  install 
and  operate  new  sewers  and  valve-vaults  on  the  Port  of  San  Francisco  property  on  The 
Embarcadero,  between  Washington  Street  and  Broadway  Street;  and  (2)  a  Permit  to  Enter  and 
Use  Property  with  the  Ferry  Building  Associates  LLC  (the  Ferry  Building)  to  secure  a  temporary 
area  within  the  parking  lot  operated  by  the  Ferry  Building,  such  that  SFPUC  can  install  sewers 
and  construct  valve-vaults  on  The  Embarcadero,  between  Washington  Street  and  Broadway 
Street;  and 

WHEREAS,  on  August  11,  2009,  the  San  Francisco  Port  Commission,  by  Resolution  No. 
09-42,  authorized  the  Port  Executive  Director  to  enter  into  a  Memorandum  of  Understanding 
with  the  San  Francisco  Public  Utilities  Commission  regarding  the  project;  and  consistent  with 
the  terms  in  the  Memorandum  of  Understanding  accompanying  this  resolution,  authorized  Port 
staff  to  consent  to  a  Permit  to  Enter  and  Use  Property  between  the  Port's  Licensee,  Ferry 
Building  Associates,  LLC,  and  the  SFPUC,  to  allow  SFPUC  access  to  Port's  property  located  on 
The  Embarcadero,  between  Washington  Street  and  Broadway  Street  for  the  project;  and 

WHEREAS,  The  Memorandum  of  Understanding  with  the  Port  of  San  Francisco  will 
authorize  SFPUC  to  use  and  construct  the  North  Shore  to  Channel  Force  Main  Improvement 
Project  on  the  Port  of  San  Francisco  property  located  on  The  Embarcadero,  between  Washington 
Street  and  Broadway  Street;  and 

WHEREAS,  The  Permit  to  Enter  and  Use  Property  with  Ferry  Building  Associates  LLC 
(the  Fenry  Building),  will  authorize  SFPUC  to  enter  and  use  the  parking  lot  area  operated  by  the 


Ferry  Building  and  on  The  Embarcadero,  between  Washington  Street  and  Broadway  Street,  for 
constniction  of  the  North  Shore  to  Channel  Force  Main  hnprovement  project;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined,  and  has  completed  a  certification,  that  the  project  described  by  the  proposed 
agreement  has  a  statutory  exemption  from  the  requirements  of  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  SFPUC  General  Manager  in  connection  with  the  Memorandum  of 
Understanding  and  the  Permit  to  Enter  and  Use  Property;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  enter  into  a  Memorandum  of  Understanding  with  the  Port  of  San  Francisco  regarding 
the  Project  consistent  with  the  terms  and  in  substantially  the  form  of  the  Memorandum  of 
Understanding  accompanying  this  resolution,  subject  to  approval  by  the  City  Attorney;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
SFPUC  General  Manager  to  work  with  the  Director  of  Real  Estate  to  complete  negotiations, 
finalize  the  Permit  to  Use  and  Enter  Property,  and  other  related  documents  necessary  to 
consummate  the  transactions  contemplated  therein;  and  upon  approval,  to  accept  and/or  execute 
said  agreements  with  the  Ferry  Building  Associates,  LLC,  so  long  as  the  agreements  contain 
terms  substantially  similar  to  those  set  forth  in  the  draft  Permit  on  tile  with  the  Commission 
Secretary;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Permit  with  the  Ferry  Building  Associates  LLC  and  to  the  MOU  with  the  Port  of  San 
Francisco,  and  any  other  related  documents  necessary  to  consummate  the  transactions 
contemplated  therein,  including  without  limitation,  completion  of  the  exhibits,  consents, 
memorandum  or  other  agreements,  that  the  General  Manager  determines,  in  consultation  with  the 
City  Attorney:  are  in  the  best  interest  of  the  City;  are  acceptable,  necessary  or  advisable  to 
effectuate  the  purposes  and  intent  of  this  resolution;  and  are  in  compliance  with  all  applicable 
laws,  including  the  City  Charter. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


November  24,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0195 


WHEREAS,  The  work  to  be  conducted  by  City  staff  and  consultants  will  lead  to  the 
development  of  a  Sewer  System  Master  Plan,  which  will  provide  a  roadmap  for  the  Wastewater 
Enterprise  Capital  Improvement  Program  (CFP);  and 

WHEREAS,  Per  Resolution  04-0084,  dated  May  25,  2004,  this  Commission  awarded 
Agreement  No.  CS-748B,  Planning  and  Engineering  Services,  Wastewater  Master  Plan,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
professional  services  agreement,  in  the  amount  of  $1,750,000  and  with  a  term  of  36  months 
concluding  on  May  4,  2008,  with  Brown  and  Caldwell/  Carollo  Engineers/  Metcalf  &  Eddy  Joint 
Venture  (BCM  Joint  Venture);  and 

WHEREAS,  Per  Resolution  07-0095,  dated  May  22,  2007,  this  Commission  approved 
Amendment  No.  I  increasing  the  agreement  amount  by  5840,000  to  52,590.000,  and  to  extend 
the  Agreement  by  19  months  to  December  2009;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  increase  the  agreement  amount  by 
$550,000  to  53,140,000  and  extend  the  agreement  term  by  13  months  to  December  31,  2010,  in 
order  to  accommodate  changes  to  the  project  approach  and  schedule,  and  to  complete  the  Sewer 
System  Master  Plan  and  support  the  environmental  review  process;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subconsulting  goals  of  1 1.69%  Minority 
Business  Enterprise  (MBE)  and  4.19%  Women's  Business  Enterprise  (WBE)  participation  (of 
the  total  value  of  services  to  be  provided)  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  project  will  be  available  from  Project  No.  CENMSCSP06  - 
Wastewater  Master  Plan;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Wastewater 
Enterprise  Master  Plan-funded  Agreement  No.  CS-748B,  Planning  and  Engineering  Services, 
Sewer  System  Master  Plan,  with  the  BCM  Joint  Venture  to  provide  support  for  the  development 
of  the  Sewer  System  Master  Plan;  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utihties  Commission  to  execute  this  amendment,  increasing  the  agreement  by  5550,000 
for  a  total  agreement  amount  of  $3,140,000  and  with  a  13  month  time  extension,  for  an 
agreement  duration  of  67  months,  concluding  in  December,  2010. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWE« 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  December  8,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Vietor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

Other  Commission  Business 


6.     Report  of  the  General  Manager 

a)  SFPUC  Certificate  of  Honor  -  Lucille  Palmer-Byrd  (Harrington) 

b)  WS  IP  Construction  Management  Program  Update  (Labonte) 

c)  "I  Love  SF  Water"  Video  Contest  (Winnicker) 


7.     Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)         BAWSCA  Update  Report 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  11 55  Market  Street, 
11^'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog  ®,  and  award  Contract  No.  HH-943,  Job  Order  Contract  Major 
Electrical  Work  for  Hetch  Hetchy  Power  Facilities  (C-10  License),  Newark  to 
Hetch  Hetchy,  not  to  exceed  the  amount  of  $3,000,000,  to  the  lowest,  qualifled, 
responsible  and  responsive  bidder,  Wilson  Utility  Construction  Company,  to 
accomplish  high- voltage  and  hydro-generation  powerhouse  work  for  Hetch  Hetchy 
Power  Facilities.  (Kelly) 

b)  Staff  Recommendation:     Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise  Interim  CIP  Program-funded  Contract  No.  WW-483R, 
North  Shore  to  Channel  Force  Main  Improvement,  in  the  amount  of  $6,271,514,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  A&B  Construction  to 

install  approximately  3,500  linear-feet  of  force  main  sewers  on  Drumm  Street,  Spear 
Street  and  Howard  Street  and  construct  two  valve- vaults  in  the  sidewalk  area  on  The 
Embarcadero,  between  Washington  and  Broadway  Streets.  (Moala) 


REGULAR  BUSINESS 


Federal  and  State  Legislative  Discussion  and  update  regarding  2009  state  and  federal 
legislative  priorities  and  review  of  2010  proposed  state  and  federal  legislation  with  San 
Francisco  Public  Utilities  Commission  (SFPUC)  lobbyists  (Spanjian) 


10.    Presentation  on  current  community  employment  activities  and  proposal  for  discussion, 
and  possible  action,  calling  for  development  of  a  comprehensive  policy  to  guide  future 
employment  activities;  and  discussion  of  development  of  a  community  benefits  plan  or 
plans.  (Kelly/Isen) 


11.    Discussion  and  possible  action  to  adopt  the  San  Francisco  Stormwater  Design  Guidelines 
and  recommend  the  San  Francisco  Stormwater  Management  Ordinance  to  the  Board  of 
Supervisors  and  Mayor  Gavin  Newsom  for  approval.  If  the  Guidelines  are  adopted  and 
the  Stormwater  Ordinance  is  approved,  the  requirements  set  forth  in  the  Guidelines  will  be 
effective  city-wide.  (Moala) 
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12.    Discussion  and  possible  action  approving  the  Water  Supply  Assessment  (WSA)  for  the 
proposed  Parkmerced  Project,  pursuant  to  the  State  of  California  Water  Code  10910. 

(Ritchie) 


13.    Discussion  and  possible  action  approving  the  Water  Supply  Assessment  (WSA)  for 
the  proposed  Treasure  Island  -  Verba  Buena  Island  Project,  pursuant  to  the  State  of 
California  Water  Code  10910.  (Ritchie) 


14.  Discussion  and  possible  action  authorizing  the  General  Manager  to  negotiate  and  execute 
various  agreements  related  to  construction  and  delivery  of  recycled  water  to  Harding 
Park  and  Fleming  Golf  Courses,  including: 

Authorizing  the  General  Manager  to  negotiate  and  execute  (1)  the  "Third  Amendment  to 
Memorandum  of  Understanding  (MOU)  by  and  Between  the  San  Francisco  Public 
Utilities  Commission  and  the  North  San  Mateo  County  Sanitation  District,  a  Subsidiary 
of  the  City  of  Daly  City  for  Consulting  Services  for  the  Planning  and  Development  of  the 
Harding/Fleming  Golf  Course  Recycled  Water  Project"  for  continued  funding  of  consulting 
services  during  Project  construction,  and  (2)  the  "Agreement  for  the  Purchase  and  Sale  of 
Recycled  Water  and  for  the  Design,  Construction  and  Operation  of  Recycled  Water 
Facilities"  with  the  City  of  Daly  City  regarding  the  construction  and  operation  of  the 
Project,  including  the  price  for  recycled  water  provided  by  Daly  City  to  the  SFPUC  for 
resale  to  Harding  Park;  and(3)  a  MOU  with  the  San  Francisco  Recreation  &  Park 
Department  (as  manager  of  the  lease  to  the  Harding  Park  operator),  regarding  Project 
construction  and  the  delivery  of  recycled  water  to  Harding  Park..  (Ritchie) 

15.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  an  Agreement  with  Tuolumne  County 

for  fire,  sheriff,  ambulance  and  other  essential  services,  for  a  total  amount  not  to  exceed 
$1,600,000  over  the  term  of  five  years.  (Ritchie) 

16.  Discussion  and  possible  action  approving  the  selection  of  Geotechnical  Consultants,  Inc 
(GTC);  Treadwell  &  RoUo/RYCG  Joint  Venture  (T&R/RYCG  JV),  and  AGS  Inc. 
(AGS);  award  Agreement  Nos.  CS-998A  through  C,  As-Needed  Geotechnical 
Engineering  Services,  to  provide  specialized  geotechnical  engineering  services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a  professional  services  agreement  with  each  of  the  above- 
mentioned  consultants  for  an  amount  not  to  exceed  $1,500,000  each  (total  not  to  exceed 
$4,500,000),  and  with  a  duration  of  five  years,  or,  in  the  event  negotiations  are  not  successful 
or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer.  (Kelly) 
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17.  Discussion  and  possible  action  approving  Water  Enterprise,  Water  System  Improvement 
Program  ("WSIP")-funded  Project  No.  CUW38101,  Sunol  Valley  Water  Treatment 
Plant  (the  "SVWTP")  Expansion  and  Treated  Water  Reservoir  Project  (the  "Project"); 
adopt  the  required  California  Environmental  Quality  Act  ("CEQA")  Findings, 
including  a  Statement  of  Overriding  Considerations  and  the  Mitigation  Monitoring 
and  Reporting  Program  ("MMRP");  and  authorize  the  General  Manager  to  implement 
the  Project,  in  compliance  with  the  Charter  and  applicable  law,  and  subject  to  Board  of 
Supervisors  approval  where  required,  including  the  following. 

1.  Negotiate  and  execute  a  Memoranda  of  Agreement  ("MO A")  with  Alameda  County 
to  facilitate  and  coordinate  the  proposed  construction  work. 

2.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC)  right 
under  any  deed,  lease,  permit,  or  license  as  necessary,  including  termination  of  any 
lease,  permit  or  license,  and  negotiate  and  execute  with  owners  or  occupiers  of  property 
interests  on,  along,  or  adjacent  to  the  SFPUC's  right  of  way,  a  new  or  amended  lease, 
permit,  or  license, ,  if  necessary  for  the  Project. 

3.  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies,  including  but 
not  limited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic  Preservation  Officer,  U.S. 
Fish  &  Wildlife  Service,  California  Department  of  Fish  and  Game,  San  Francisco 
Regional  Water  Quality  Control  Board,  Bay  Area  Air  Quality  Management  District 
and  California  Department  of  Transportation. 

Implementation  actions  will  include  advertising  for  construction  bids;  however,  staff  will 
seek  Commission  approval  to  award  the  construction  contract  at  a  future  date.  (Labonte) 

18.  Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  Program-funded  Contract  No.  WD- 
2542,  Bay  Division  Pipeline  No.  5  -  Peninsula  Reaches,  in  the  amount  of  $52,183,400  to 
the  lowest,  qualified,  responsible  and  responsive  bidder.  Mountain  Cascade,  Inc.,  to 

construct  the  Peninsula  segment  of  the  new  Bay  Division  Pipeline  No.  5.  (Labonte) 

19.  Discussion  and  possible  action  for  the  Reauthorization  of  Agreement  CS-823, 
Comprehensive  Technical  Services  for  Renewable  and  Advanced  Energy  Generation 
Systems  contracts  with  the  following  firms:  Newcomb/Anderson/McCormick,  AEPC 
Group  LLC,  and  Emcor  from  the  authorization  expiration  date  of  the  previous  SFPUC 
resolution  08-0070  until  the  end  of  the  5  year  term  of  the  agreement.  In  addition,  this  action 
renews  the  contract  until  the  end  of  its  term  without  requirement  for  aimual  reauthorization. 

(Hale) 


CLOSED  SESSION 

20.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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21 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

22.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)(1).  (Furman) 

Existing  Litigation:  128  FERC  f  61,035  Don  Pedro  (July  16,  2009)  Order  For  A  Proceeding 
On  Interim  Measures  To  Protect  Fishery  Resources  Pending  Relicensing  Of  The  Don  Pedro 
Project  No.  2299. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Defendant,  (two  cases) 


25.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Plaintiff. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

26.  Announcement  following  Closed  Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1"'  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 
POWER 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 

Tuesday,  December  8,  2009 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Victor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order:       The  meeting  was  called  to  order  at  1 :40  P.M. 

2.  Roll  Call:  Present  -  President  F.  X.  Crowley,  Vice  President  Francesca 

Vietor,  and  Commissioner  Moran 

Commissioner  Ann  Moller  Caen  was  reported  excused. 


3.    Public  Comments 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  commented  that  the  Commissioners  would 
recall  earlier  this  year  they  had  approved  the  Sunset  Reservoir  Solar  Project,  among  the 
largest  projects  of  its  kind  in  the  nation,  perhaps  the  largest.  Mr.  Arce  commented  that 
the  advocates  had  supported  this  project  once  there  was  an  agreement  between  the 
contractors,  workforce  development,  the  city,  that  no  less  than  30%  of  the  green 
workforce  jobs  were  going  to  be  reserved  to  economically  disadvantaged  San 
Franciscans  and  he  wondered  when  the  project  was  going  to  start. 

Mr.  Harrington  reported  that  as  a  result  of  a  need  to  change  the  financing  plan  and 
questions  regarding  an  adhesive  proposed  to  be  used  on  the  reservoir  roof  that  had 
delayed  start  up.  Vice  President  Vietor  asked  if  staff  had  a  sense  of  the  timing.  Mr. 
Harrington  responded  staff  would  like  to  think  it  would  begin  in  the  next  month. 

Commissioner  Ellis  joined  the  meeting  at  1 :44  P.M. 

Mr.  Eric  Brooks  commented  on  the  question  of  the  impact  of  sea  level  rise  he  had 
raised  at  the  last  meeting  that  the  SFPUC  was  involved  because  of  the  planned  use  of 
recycled  water  at  the  golf  course  at  Sharp  Park.  Mr.  Brooks  commented  there  was  an 
ordinance  making  its  way  through  the  Board  of  Supervisors  that  would  restore  the  park 
and  get  rid  of  the  golf  course,  which  was  placed  right  next  to  the  coast  and  was  not  in  a 
good  spot,  resulting  extinction  in  San  Francisco  garter  snake  in  that  area,  a  threatened 
species  that  feeds  on  the  red  legged  frog.  Mr.  Brooks  commented  that  the  situation  was 
that  there  was  a  protected  habitat  near  golf  course  in  which  the  garter  snake  was  doing 
well.  However,  as  sea  level  rise  in  a  couple  of  decades,  and  would  invade  that 
protected  habitat,  so  unless  the  park  was  restored  and  the  golf  course  removed  the 
endangered  species  would  have  nowhere  to  retreat  to.  Mr.  Brooks  dismissed  a  study 
released  by  the  Department  of  recreation  and  Park  as  inaccurate.  Mr.  Brooks 
commented  that  the  S.F.P.U.C.  was  currently  working  on  using  recycled  water  at  the 
golf  course,  but  it  would  be  better  for  the  entire  water  system  to  let  this  golf  course  go 
and  use  that  recycled  water  somewhere  else.  Mr.  Brooks  concluded  because  the 
endangered  species  there  are  in  trouble  and  residents  who  would  also  experience 
problems  from  sea  level  rise,  a  resolution  from  the  SFPUC  was  needed  to  tell  the 
Recreation  and  Park  and  the  Board  of  Supervisors  to  get  with  the  21st  century  and  get 
rid  of  the  golf  course. 
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4.  Communications 


a)  Letter  Summary 

The  Commission  Secretary  reported  tliat  the  Commissioners  had  received  copies  of  all 
of  the  Communication  listed  in  the  Letter  Summary  and  received  since  the  last  regular 
meeting. 

b)  Advance  Calendar 

Mr.  Harrington  called  the  Commissioners'  attention  to  a  new  addition  to  the  advance 
calendar  whose  purpose  was  to  more  closely  track  questions  raised  by  Commissioners 
during  meetings  and  requested  that  Commissioners  indicate  when  raising  such 
questions  that  they  wanted  the  topic  recorded  in  the  advance  calendar  making  clear 
what  needed  a  response  from  staff. 

Vice  President  Vietor  requested  that  staff  report  to  the  Commissioners  on  the  situation 
at  Sharp  Park.  Mr.  Harrington  noted  that  the  recycled  water  project  was  on  hold  pending 
resolution  by  the  Recreation  and  Park  Commission  and  the  Board  of  Supervisors  who 
had  primary  jurisdiction.  Vice  President  Vietor  asked  that  the  Commissioners  be  kept 
updated  as  this  process  went  forward. 


5.  Other  Commission  Business 

No  new  business  items  were  proposed. 

6.  Report  of  the  General  Manager 

a)   .     SFPUC  Certificate  of  Honor  -  Lucille  Palmer-Byrd 

General  Manager  Harrington  presented  an  overview  of  the  significant  contributions  Ms. 
Lucille  Palmer-Byrd  had  made  to  the  development  of  the  Water  System  Improvement 
Program  (WSIP)  Project  Labor  Agreement  and  her  many  other  noteworthy  activities  The 
General  Manager  reported  that  Ms.  Palmer-Byrd  served  as  Secretary  -  Treasurer, 
Merced,  Stanislaus,  Mariposa,  Tuolumne  Building  and  Construction  Trades  Council  and 
was  a  business  Agent  for  Operative  Plasterers  &  Cement  Masons  in  Modesto,  and 
would  be  retiring  soon.  The  General  Manager  reported  that  in  recognition  of  her 
contributions  the  staff  proposed  this  honor.  Mr.  Harrington  then  introduced  Ms.  Lucille 
Palmer-Byrd  and  asked  that  she  join  the  Commissioners  for  a  commemorative 
photograph.  Ms.  Palmer-Byrd  then  thanked  the  Commissioners  for  their  recognition  and 
called  attention  to  her  colleagues  Committee  President  Estella  Torano,  and  Moses 
Estellas-Reyes,  noting  that  she  represented  her  family  and  all  of  the  women  workers 
who  are  where  she  was  and  on  whose  behalf  she  works  every  day  and  was  proud  to 
have  been  a  part  of  creating  these  jobs. 
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b)        WSIP  Construction  Management  Program  Update 

WSIP  Manager  Julie  Labonte  prevented  a  detailed  overview  of  the  Construction 
Management  (CM)  Program  for  the  WSIP  response  to  a  request  from  the 
Commissioners.  Ms.  Labonte  outlined  how  the  construction  management  process  was 
being  managed  effectively,  noting  that  extensive  resources  had  been  devoted  toward 
this  goal.  Ms.  Labonte  began  by  introducing  Deputy  Director  of  Construction,  Harvey 
Elwin  with  who  had,  since  he  joined  in  2004,  spearheaded  this  program  based  on  his  35 
years  of  private  sector  experience.  ..Ms.  Labonte  reported  Mr.  Elwin  was  assisted  by 
John  Keane,  Program  Construction  Adviser,  who  also  had  35  years  of  experience,  and 
who  the  S.F.P.U.C.  was  able  bring  from  New  York  City.  Ms.  Labonte  reported  that  the 
WSIP  program  was  very  fortunate  to  have  both  these  gentlemen  on  our  team. 

Ms.  Labonte  then  began  by  citing  a  few  facts  putting  this  program  in  perspective.  Ms. 
Labonte  reported  that  construction  activities  accounted  for  72%  of  program  costs.  The 
WSIP  Director  pointed  out  that  at  the  peak  of  construction  in  201 1 ,  the  S.F.P.U.C.  would 
have  19  projects  active  simultaneously  and  construction  in  these  projects  would  be 
spread  over  seven  different  counties,  from  the  Sierra  foothills  to  the  city.  Ms.  Labonte 
reported  that  the  program  involves  integration  of  city  staff  and  a  staff  of  12  different 
consultancies;  a  total  159  systems  that  would  be  needed  to  accommodate  construction 
activities  or  allow  for  regular  maintenance.  Ms.  Labonte  reported  that  the  budget  for  the 
various  monitoring,  reporting,  and  mitigation  efforts  totaled  $94  million.  Ms.  Labonte 
observed  that  given  the  challenges  associated,  staff  had  developed  a  program 
incorporating  three  major  components  for  managing  projects  during  construction.  Ms. 
Labonte  commented  that  secondly  staff  had  created  an  integrated  organization  that  took 
advantage  of  the  strengths  and  experience  of  staff  and  consultants.  Thirdly,  Ms. 
Labonte  noted  staff  had  taken  a  proactive  approach  that  anticipated  needs.  Ms.  Labonte 
reviewed  the  process  starting  with  the  first  key  component;  standardized  processes, 
noting  the  central  element  was  the  construction  management  plan.  Ms.  Labonte 
reported  that  that  plan  basically  describes  the  approach  adopted  for  the  program,  its 
various  functions  and  processes,  and  the  roles  and  responsibilities  of  staff  and 
consultants. 

Next,  Ms.  Labonte  went  over  the  four  elements  derived  from  the  plan,  starting  with  the 
procedure.  The  WSIP  Director  reported  that  a  manual  of  50  procedures  that  clearly 
defined  ail  functions  that  were  to  be  carried  out  was  set.  Ms.  Labonte  also  noted  that 
she  was  happy  to  report  that  procedures  established  for  processing  of  some  materials 
and  information  requests  had  resulted  in  much  improved  processing  turn  around  time. 
Ms.  Labonte  citing  as  an  example  of  how  these  procedures  have  benefited  pointed  to 
her  chart  showing  revised  construction,  and  observed  that  the  S.F.P.U.C.  had  taken  a 
leading  role  in  the  Mayor's  Office  initiative  that  was  aimed  at  improving  contractor 
practices  in  San  Francisco  and  making  it  less  onerous  for  contractors  to  do  business 
with  the  City.  Ms.  Labonte  further  noted  that  staff  had  included  number  of  new 
specifications  in  documents  that  addressed  the  new  approach  the  S.F.P.U.C.  had  taken 
with  construction  management.  Ms.  Labonte  identified  the  third  element  as  a  staffing 
plan  that  was  comprehensive,  identifying  every  position  required  to  manage  a  project. 
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Ms.  Labonte  reported  that  the  fourth  and  final  element  involved  construction 
management  business  processes  established  for  the  WSIP  Program.  The  WSIP 
Director  noted  that  the  implementation  of  these  processes  was  also  documented  in  the 
plan  and  automated  in  a  customized  management  information  system,  which  used  a 
sister  software  to  our  existing  control  software,  making  integration  very  easy.  Ms. 
Labonte  reported  that  the  representatives  from  Oracle  had  mentioned  they  had  no  other 
clients  who  pushed  this  application  to  the  extent  the  S.F.P.U.C.  had  done.  Ms.  Labonte 
reported  that  this  system  was  to  be  used  by  all  entities  involved  with  construction, 
including  city  staff  construction  and  contractors,  and  by  using  it,  staff  ensured 
standardization,  accountability,  the  tracking  of  the  various  management  loans,  providing 
a  tool  to  control  and  retain  documents,  productivity,  and  efficiency. 

Ms.  Labonte  observed  that  a  few  months  ago,  a  contractor  send  me  an  e-mail  claiming 
we  were  late  in  process  in  number  of  information  requests,  in  response  she  asked  our 
team  to  produce  reports  that  document  processing  time,  and  then  returned  the  reports 
to  the  contractor  showing  that  our  time  complied  with  all  documents.  Ms.  Labonte 
commented  that  she  never  heard  back  from  him  after  that. 

Ms.  Labonte  described  a  simplified  organization  chart;  divided  into  three  levels  of 
management;  and  indicated  that  green  designated  city  staff.  Ms.  Labonte  explained  that 
in  the  middle  level  was  Mr.  Elwin  who  was  responsible  for  delivery  of  construction  work, 
and  the  focus  of  the  program  level  was  to  ensure  compliance  with  all  our  procedures. 
Ms.  Labonte  also  reported  that  we  track  overall  performance  of  our  teams  at  the 
regional  and  project  level  and  they  were  responsible  to  provide  support  on  any  major 
construction  issues.  Ms.  Labonte  noted  that  Mr.  Elwin  was  assisted  by  support  team  of 
consultants  and  city  staff  focused  on  special  areas  of  the  programs  such  as  shut  down 
planning  and  the  administration  of  a  project  labor  agreement.  The  WSIP  Director  noted 
that  Mr.  Elwin  could  also  rely  on  the  expertise  of  a  program  consultant. 

Next,  Ms.  Labonte  explained  that  at  the  regional  level,  the  regional  project  manager  was 
ultimately  responsible  for  all  construction  activity  and  the  managers  are  assisted  by  a 
consultant  and  regional  construction  manager,  and  of  course  all  actual  field  activities 
are  managed  at  the  project  level.  Ms.  Labonte  further  explained  the  regional  consultant 
provides  the  resources  on  most  products  except  for  these  more  complex  projects,  and 
there  special  teams  with  the  assistance  of  consultants  for  the  special  projects  including 
dams  and  tunnel  project.  Ms.  Labonte  reported  that  the  multidisciplinary  team  was 
divided  into  the  functional  groups.  The  WSIP  Director  noted  that  the  S.F.P.U.C.  had  a 
contract  management  group  that  dealt  with  the  general  administration  of  construction 
contracts,  the  quality  management  group,  was  responsible  for  quality  of  service  efforts, 
and  they  also  managed  a  quality  assurance  program  ensuring  delivery  of  equipment. 
Ms.  Labonte  reported  that  the  project  control  group  was  responsible  for  tracking 
construction  cost  and  schedule.  Ms.  Labonte  commented  that  although  our  contractors 
were  responsible  for  the  safety  at  all  sites,  the  SPUC  had  a  safety  group  insuring  that 
contractors  to  comply  with  requirements  outlined  in  our  documents.  Ms.  Labonte  next 
reported  that  the  environmental  compliance  group  was  responsible  to  make  sure  we 
comply  with  all  incremental  monitoring,  reporting,  and  mitigation  requirements  in  our 
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documents.  The  WSIP  Director  noted  for  example  that  the  shutdown  required  extensive 
the  shutdown  requires  extensive  coordination,  so  we  had  a  full-  time  coordinator  in 
charge  to  work  closely  with  project  contractors  and  others  on  the  contractors  and  others 
on  the  scheduling  and  planning  execution  of  all  of  our  required  shutdowns. 

Ms.  Labonte  then  noted  a  key  for  success  in  the  field  was  extensive  outreach  from  the 
communication  group. 

The  WSIP  Director  noted  that  our  third  and  final  component  was  a  proactive  approach 
that  managed  construction,  reporting  that  this  approach  began  prior  to  the  start  of 
construction.  Ms.  Labonte  reported  that  prior  to  construction,  the  teams  were  required  to 
conduct  an  independent  construction  review  of  all  of  documents,  and  provide  as-needed 
help.  Ms.  Labonte  reported  that  they  made  all  the  arrangements  needed  to  set  up 
projects  in  regional  offices,  and  finally  they  were  required  to  submit  a  number  of  specific 
plans  supporting  their  efforts. 

Additionally,  Ms.  Labonte  noted  other  aspects  included  new  practices  aimed  at  avoiding 
conflicts,  and  these  practices,  which  involve  partnering  and  resolution  processes, 
promote  communications  between  the  contractors,  rising  before  formal  claims  may 
appear.  The  WSIP  Director  pointed  out  that  during  regular  partner  in  sessions, 
contractors'  work  and  identifies  issues  and  come  up  with  solutions  agreeable  to  both 
parties.  This  Ms.  Labonte  reported  had  allowed  us  to  resolve  a  lot  of  issues  early  prior 
to  claims.  In  fact,  Ms.  Labonte  noted  we  have  yet  to  see  any  major  claims 

The  WSIP  Director  explained  that  the  resolution  board,  comprised  of  three  members, 
was  required  for  all  projects  greater  than  $30  million.  Ms.  Labonte  reported  that  the 
process  was  designed  to  resolve  issues  before  they  escalate.  Another  key  component 
Ms.  Labonte  reported  was  risk-  management.  The  WSIP  Director  explained  that  its 
purpose  was  incorporate  risk-management  processes  in  the  day-to-day  management  of 
projects,  and  to  that  end,  each  team  was  required  to  put  together  a  comprehensive 
construction  register  for  all  projects.  Ms.  Labonte  reported  this  as  done  with  the  input  of 
their  contractors,  and  for  each  risk  staff  had  identified  a  probability  and  significance  level 
and  assigned  mitigation  action.  Ms.  Labonte  noted  that  teams  were  required  to  update 
these  registers  on  a  monthly  basis.  Finally,  Ms.  Labonte  reported  staff  was  in  process  of 
registering  out  at  an  enterprise  level,  risk-  management  tools  that  would  allow  us  to 
track  and  manage  risks  at  regional  and  program  level.  Ms.  Labonte  reported  that  our 
ultimate  goal  was  to  change  the  overall  culture  of  how  we  manage  risk. 

The  WSIP  Director  noted  that  although  staff  felt  that  we  had  put  together  a  robust 
program  coming  it  was  only  as  good  as  how  closely  it  was  followed  and  complied  with. 
Ms.  Labonte  noted  that  this  was  where  oversight  came  in.  Ms.  Labonte  explained 
however,  that  this  need  for  oversight  also  needed  to  be  managed  with  the  need  to  reach 
timely  decisions  in  the  field,  and  was  why  staff  had  put  together  a  decision  authority 
matrix  that  clearly  specifies  who  can  make  what  decision  based  on  costs.  The  WSIP 
Director  reported  that  we  require  all  of  our  teams  to  provide  monthly  updates  and 
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participate  in  a  number  of  meetings  so  we  can  discuss  possible  issues  to  impact 
progress. 

Finally,  Ms.  Labonte  explained  we  have  the  dashboard  that  comes  with  programming 
which  allowed  full  transparency  of  progress  made.  Ms.  Labonte  commented  that  she 
could  be  sitting  in  her  living  room  on  a  Sunday  morning  and  see  what  was  going  on 
during  the  week.  The  WSIP  Director  explained  in  regard  to  these  issues  that  the  bottom 
line  was  our  entire  program  was  driven  by  the  mission  statement  and  our  goal  was  to 
complete  construction  safely  ,  delivering  quality  products  ahead  of  project  schedule  and 
within  budget,  with  environmental  requirements,  by  a  team  of  city  and  contractor  staff 
working  together  in  a  consistent  and  efficient  manner. 

Commissioner  Moran  asked  where  the  Program  was  in  the  cycle  of  moving  into 
construction,  Ms.  Labonte  reported  that  80%  of  the  dollar  value  of  all  project  were  yet  to 
begin  construction.  Mr.  Harrington  explained  that  was  a  major  reason  why  staff  wanted 
to  bring  the  Commissioners  up  to  speed  on  the  oversight  process  as  we  were  now 
moving  quickly  toward  the  major  construction  phases.  Ms.  Labonte  reported  that  20%  of 
the  80%  were  currently  in  bid  and  award. 

Next,  Mr.  Harrington  reported  on  the  work  of  a  five  member  expert  panel  that  was 
currently  doing  interviews  and  conducting  a  review  asking  what  was  the  status  of  the 
Program  delivery  to  date  and  looking  at  out  ability  and  readiness  to  tackle  the 
construction  ahead.  Mr.  Harrington  reported  the  six  key  questions  about  the  WSIP 
Program  as:  first  was  the  WSIP  organization  adequate  for  delivery  of  the  program, 
second,  are  system  and  business  procedures  adequate;  third  has  the  status  and 
delivery  performance  been  reported  adequately  and  accurately;  fourth,  was  the 
progress  reasonable;  five,  what  were  the  biggest  challenges  that  could  impact  program 
delivered;  and  six  ,  what  measures  the  Commissioners  and  S.F.P.U.C.  Management 
could  management  take  to  promote  accountability  to  minimize  risk,  and  guarantee 
success.  Mr.  Harrington  noted  that  there  was  a  need  to  assess  the  status  of  this  major 
program  and  see  what  was  happening  between  regular  Commission  meetings,  so  that 
the  Commissioners  were  assured  that  staff  was  doing  this  right.  Mr.  Harrington 
commented  that  following  the  interviews  with  a  wide  array  of  staff  and  stakeholders  and 
analysis  the  experts  would  report  back  to  the  Commission.  Mr.  Harrington  introduced 
Mr.  Russell  Stepp,  President  of  RW  Beck  of  Seattle,  and  Mr.  John  Somerville  a  well 
known  expert  in  water  wastewater  issues.  Mr.  Stepp  explained  that  he  was  happy  to 
return  to  the  S.F.P.U.C.  to  help  review  the  WSIP  Program  again  and  that  he  would 
return  in  January  with  his  a  final  report. 

President  Crowley  expressed  the  hope  that  this  report  would  reflect  that  the  program 
was  performing  more  than  adequately.  Mr.  Harrington  concurred  and  expressed  a  hope 
that  this  review  would  provide  useful  insights  as  to  how  we  can  make  an  already  good 
program  better. 
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c)        "I  Love  SF  Water"  Video  Contest 

Communications  Director  Tony  Winnicker  outlined  how  Communications  staff  were 
taking  pioneering  role  in  use  of  social  media  among  city  departments.  Mr.  Winnicker 
then  described  a  very  successful  recent  interactive  communication  project  suing  social 
media  to  spread  the  word  on  conservation,  the  "I  love  SF  Water"  60  second  video 
contest  reporting  15  entries  with  five  finals  that  were  chosen  by  online  vote.  The  winner 
was  identified  as  Shower  your  Garden  by  Alexi  Van  Guelder  and  featuring  Ms.  Julianne 
Yates.  Mr.  Winnicker  then  presented  the  charming  winning  video.  Mr.  Van  Guelder 
thanked  the  Commission  for  supporting  this  kind  of  outreach  noting  this  project  took  20 
minutes  of  video  down  to  one  minute  explaining  how  in  easy  ways  residents  could  save 
water.  The  winning  team  then  joined  the  Commissioners  for  a  commemorative 
photograph. 

7.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report  {Jensen)a)     BAWSCA  Update  Report 

Mr.  Jensen  applauded  the  report  on  the  construction  management  program  and  noted 
the  close  cooperation  between  BAWSCA  and  the  S.F.P.U.C.  to  make  this  critical 
program  a  success. .  Mr.  Jensen  reported  that  his  concerns  about  WSIP  Program 
reflected  widely  reported  experiences  of  other  major  construction  programs  across  the 
country  that  had  be  managed  with  the  best  of  intentions  and  the  best  staff  and  experts 
available  and  yet  none  the  less  experienced  problems  that  were  then  highlighted  in  the 
press.  Mr.  Jensen  noted  neither  the  S.F.P.U.C.  staff  nor  BAWSCA  wanted  there  to  be 
problem  so  that  everything  was  watched  closely.  Mr.  Jensen  reported  that  BAWSCA 
serve  d  as  a  constructive  worrier  to  call  problems  to  attention  and  the  help  address 
them.  Mr.  Jensen  asked  that  the  Commissioners  also  remain  focused  on  this  asking  the 
necessary  difficult  and  thoughtful  questions  and  supporting  their  staff  in  getting  this 
necessary  job  done. 


CONSENT  CALENDAR 

8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)    Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task 
Catalog  ®,  and  award  Contract  No.  HH-943,  Job  Order  Contract  Major 
Electrical  Work  for  Hetch  Hetchy  Power  Facilities  (C-10  License),  Newark  to 
Hetch  Hetchy,  not  to  exceed  the  amount  of  $3,000,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Wilson  Utility  Construction 
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Company,  to  accomplish  high-voltage  and  hydro-generation  powerhouse 
work  for  Hetch  Hetchy  Power  Facilities. 

In  answer  to  questions  by  Commissioner  Moran  as  to  why  there  had  only  been  one 
bidder  on  this  proposal,  Assistant  General  Manager  Harlan  Kelly  reported  the  highly 
specialized  nature  of  the  work  involved  and  related  the  circumstances  that  resulted  on 
only  one  of  several  potential  well  qualified  bidders  actually  submitting  a  bid  for  this  work. 
Commissioner  Moran  asked  that  the  language  authorizing  extension  of  the  contract 
should  additional  work  be  needed  be  removed.  Commissioner  Moran  suggested 
instead  that  when  such  contract  extensions  with  costs  amounting  to  50%  of  the  original 
amount  came  up  in  the  future  that  they  be  rebid  rather  than  extended.  It  was  a 
consensus  of  the  Commissioners  that  this  was  a  good  idea  and  that  the  language 
authorizing  extension  be  dropped.  Mr.  Kelly  agreed  this  could  be  done  in  future. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Vietor  to  approve  this  item 
as  amended  passed  (4-0  Aye  Crowley  Vietor,  Ellis  and  Moran)  unanimously 

The  Commission  Secretary  reported  that  at  request  of  staff  Agenda  item  8b  was  tal<en 
off  calendar  and  continued  to  an  upcoming  meeting. 

b)    Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise  Interim  CIP  Program-funded  Contract  No.  WW-483R, 
North  Shore  to  Channel  Force  Main  Improvement,  in  the  amount  of 
$6,271,514,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  A&B 
Construction  to  install  approximately  3,500  linear-feet  of  force  main  sewers 
on  Drumm  Street,  Spear  Street  and  Howard  Street  and  construct  two  valve- 
vaults  in  the  sidewalk  area  on  The  Embarcadero,  between  Washington  and 
Broadway  Streets. 


REGULAR  BUSINESS 

9.      Federal  and  State  Legislative  Discussion  and  update  regarding  2009  state  and 
federal  legislative  priorities  and  review  of  2010  proposed  state  and  federal  legislation 
with  San  Francisco  Public  Utilities  Commission  (SFPUC)  lobbyists 

Assistant  General  Manager  Laura  Spanjian  for  External  Affairs  introduced  the  quarterly 
presentations  by  the  S.F.P.U.C.'s  federal  and  state  lobbyists  Mr.  Darrell  Owen  and  Mr. 
Don  Gilbert  to  recap  legislative  activities  in  2009  and  preview  the  prospects  ahead  in 
2010.  Ms.  Spanjian  reported  that  this  had  been  among  the  most  intense  legislative 
cycles  in  California  with  not  only  S.F.P.U.C.  sponsored  bills  but  also  our  issues 
becoming  a  major  focus  of  the  legislature 

Mr.  Gilbert  reported  on  this  very  active  legislative  year,  noting  that  140  bills  were 
followed  with  major  focus  on  two  sponsored  bills,  SB  581  by  Senator  Leno,  authored  to 
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support  expansion  of  the  S.F.P.U.C.'s  unique  situation  to  facilitate  development  and 
expansion  of  generation  of  kinds  of  renewable  power  beyond  solar.  I 

n  response  to  a  question  by  Vice  President  Vietor,  Mr.  Gilbert  explained  the  new 
legislation  allowed  the  S.F.P.U.C.  to  use  other  utilities'  grid  to  distribute  power  through 
power  purchase  agreements  allowing  for  a  much  greater  flexibility  in  producing  and 
distributing  renewable  power,  and  that  additionally  a  5  megawatt  cap  was  expanded  to 
1 5  megawatts. 

Mr.  Gilbert  discussed  the  many  renewable  portfolio  standards  bills  to  expand  the 
standards  and  clarified  that  these  requirements  applied  to  public  agencies  like  the 
S.F.P.U.C.  Mr.  Gilbert  reported  that  as  most  of  our  power  was  clean  hydro  and 
therefore  it  made  no  sense  to  replace  this  already  clean  resource  with  other  renewables 
that  were  actually  more  environmentally  damaging.  In  response  to  our  representations, 
Mr.  Gilbert  reported  that  the  authors  looked  at  this  situation  and  arrived  at  a  reasonable 
compromise  by  providing  if  a  public  utility  had  60%  of  its  power  from  a  clean  source  it 
need  only  identify  the  balance  as  having  to  meet  the  state  standard  for  percent  of 
renewables.  Unfortunately,  Mr.  Gilbert  reported  the  Governor  had  vetoed  the  bills  and 
replaced  these  goals  with  a  mandate  to  the  Air  Resources  Board  to  take  action  on  these 
areas. 

Regarding  water,  Mr.  Gilbert  reported  that  the  S.F.P.U.C.  had  sponsored  a  bill  SB  4907 
(Padilla)  with  the  Los  Angeles  Metropolitan  Water  District  to  facilitate  a  statewide 
conservation  program  to  replace  outdate  plumbing  fixtures  in  a  statewide  version  of  the 
support  for  more  efficient  replacement  fixtures  that  San  Francisco  had  done.  A  key 
difference  in  the  statewide  program  was  reported  that  the  replacement  requirement 
trigger  was  upon  resale  for  residential  housing. 

Mr.  Gilbert  the  described  the  major  discussions  that  took  place  regarding  addressing  the 
problems  with  the  Delta  in  both  the  regular  and  then  in  a  special  session  of  the 
legislature  when  bills  were  finally  passed  out.  Mr.  Gilbert  reported  the  S.F.P.U.C.'s 
strenuous  efforts  to  make  sure  that  existing  water  rights  were  not  compromised  in  the 
effort  to  protect  the  Delta  which  the  S.F.P.U.C.  had  also  supported.  Mr.  Gilbert  reported 
that  in  the  end  on  the  last  night  of  the  session  the  bill  was  not  brought  fonward  due  to 
there  being  many  unanswered  questions.  Mr.  Gilbert  noted  this  bill  was  then  brought 
forward  in  the  special  session  where  the  process  was  more  collaborative  so  that  the 
language  of  the  final  proposal  led  to  a  result  that  reflected  a  good  balance  between 
working  to  restore  the  Delta  without  weakening  protection  of  existing  water  rights.  Mr. 
Gilbert  in  particular  cited  BAWSCA's  very  helpful  role. 

Regarding  Wastewater,  Mr.  Gilbert  reported  that  the  largest  amounts  of  federal  stimulus 
funding  available  in  this  area  was  being  processed  in  California  through  the  California 
Clean  Water  Revolving  Fund  but  that  the  State  Water  Board  had  issued  regulations  and 
established  application  procedures  that  made  it  virtually  impossible  for  urban  water 
districts  to  successfully  compete  for  these  grants.  Mr.  Gilbert  promised  that  efforts 
would  be  made  to  make  sure  that  these  funds  were  more  equitably  distributed  in  20210. 
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Mr.  Gilbert  noted  that  the  state  again  was  facing  a  serious  budget  deficit  and  that  this 
would  impact  programs  at  every  level.  Mr.  Gilbert  noted  that  efforts  would  be  focused  on 
monitoring  and  successfully  moving  fonward  again  the  previously  approved  expansion  of 
renewable  as  the  legislators  were  not  happy  with  the  Governor's  veto  and  subsequent 
action.  Mr.  Gilbert  noted  that  efforts  would  continue  to  move  fonward  to  bring  fonward  set 
statewide  regulations  on  uses  of  greywater.  In  addition,  Mr.  Gilbert  noted  that  there 
would  be  very  likely  clean  up  legislation  related  to  the  Delta  protection  legislation. 

Vice  President  Vietor  asked  in  follow  up  regarding  establishing  the  required  percentage 
of  renewables  by  2020,  Mr.  Gilbert  explained  that  the  proposed  change  would  provide  if 
a  public  utility  had  60%  of  its  power  from  a  clean  source  then  it  need  only  identify  the 
balance  as  having  to  meet  the  new  2020  state  standard  for  percent  of  renewables. 

Vice  President  Vietor  recalled  that  Commissioner  Caen  had  asked  for  a  report  of  the 
actual  impact  of  the  approved  Delta  protection  legislation  on  the  S.F.P.U.C.  Ms. 
Spanjian  informed  the  Commissioners  that  a  briefing  on  this  topic  would  be  forthcoming 
early  next  year  as  the  various  criteria  are  being  set.  Vice  President  Vietor  asked  that 
this  be  tracked  and  a  report  be  brought  to  the  Commission  when  the  picture  was 
clearer.  Ms.  Spanjian  promised  to  continue  to  closely  follow  this  issue. 

Vice  President  Vietor  asked  if  there  were  any  statewide  activity  on  rainwater  harvesting. 
Ms.  Spanjian  noted  that  there  was  an  ongoing  staff  effort  focused  on  expanding  our 
ability  to  facilitate  expanded  rainwater  harvesting  and  especially  on  indoor  reuse  of 
greywater.  Ms.  Spanjian  pointed  out  that  state  codes  were  being  cited  to  limit  our 
capacity  to  move  fonward  on  rainwater  harvesting  and  efforts  were  being  made  to 
identify  and  demonstrate  that  either  the  law  did  apply  or  make  legislative  changes  to 
expand  rainwater  harvesting.  Ms.  Spanjian  also  reported  on  a  possible  Joint  Legislative 
Water  Quality  hearing  to  facilitate  expanded  indoor  greywater  uses. 

Commissioner  Ellis  asked  concerning  community  choice  aggregation  (CCA)  at  the  state 
level.  Mr.  Gilbert  reported  that  we  were  successful  in  removing  language  that  could 
have  restricted  CCA  and  proposed  to  continue  to  watch  this  topic. 

Turning  to  initiatives  for  2010  Ms.  Spanjian  proposed  that  the  S.F.P.U.C.  support 
legislative  initiatives  to  change  the  requirement  that  water  quality  and  CEQA  finding 
electronically  and  not  just  in  print.  Ms.  Spanjian  noted  that  efforts  were  undenway  to 
address  regulations  on  particulate  filtering  for  biodiesel.  Ms.  Spanjian  next  reported 
efforts  to  streamline  proposed  state  regulations  concerning  ocean  generation  of 
renewable  power.  Vice  President  Vietor  asked  what  was  going  on  regarding  climate 
change  and  sea  level  rise.  Ms.  Spanjian  pointed  that  a  more  detailed  review  might  offer 
ideas.  Commissioner  Ellis  asked  regarding  AB32  creation  of  a  carbon  trust  fund  and 
noted  that  there  was  a  community  benefit  element  related  to  funds  developed  under  cap 
and  trade. 

Ms.  Spanjian  then  introduced  Darrell  Owen  for  a  federal  activities  update.  Mr.  Owen 
reported  that  the  efforts  to  achieve  a  share  of  the  federal  stimulus  funding  suffered  from 
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a  bias  toward  projects  that  were  "shovel  ready".  The  result  was  that  S.F.P.U.C.  projects 
could  not  meet  the  same  scale  programming  and  projects  that  the  Department  of 
Energy  was  used  to  doing  and  were  therefore  not  funded.  Mr.  Owen  reported  that  there 
was  still  potential  in  the  President's  announcement  of  a  jobs  bill  that  could  take 
advantage  of  the  expiration  of  Bush  era  tax  cuts  and  that  a  new  tax  bill  tied  to  a  new 
jobs  and  economy  stimulus  bill  could  offer  opportunities  for  the  S.F.P.U.C.  Mr.  Owen 
noted  that  despite  enactment  of  the  Waxman-Markey  climate  change  legislation  that  the 
chance  for  an  overarching  federal  climate  bill  was  for  a  host  of  reasons  unlikely.  Mr. 
Owen  reported  that  as  San  Francisco  had  been  a  leader  in  going  fonward  in  response  to 
climate  change  that  there  might  be  ways  in  the  next  year  to  pursue  adaption  related  bills 
by  sector  which  could  now  be  taken  up  as  the  Congress  moved  away  from  the  previous 
model  for  responding  to  climate  change  to  a  more  piecemeal  approach  to  adaption  to  its 
effects  which  has  gained  greater  favor  during  the  past  year.  One  are  of  promise,  Mr. 
Owen  reported  was  efforts  to  fund  bringing  the  large  scale  climate  models  down  to  a 
usable  scale  with  funding  for  the  necessary  super  computing  so  that  the  impacts  of 
climate  change  could  be  usefully  understood  for  areas  like  our  watersheds. 

Mr.  Owen  reported  that  despite  Senator  Feinstein's  proposal  to  help  with  the  Delta 
legislation  there  was  a  general  belief  in  Washington  that  the  federal  role  would  be  in 
individual  areas  with  the  state  taking  the  leed. 

On  energy  issues  Mr.  Owen  reported  also  that  the  Congress  had  not  shown  much 
appetite  for  going  fonward  with  climate  change  legislation  and  unfortunately,  energy  bills 
had  been  caught  up  in  this  so  that  efforts  most  likely  would  be  also  focused  in  energy 
issues  on  smaller  scale  efforts  to  identify  potential  clean  energy  options. 

Responding  to  a  question  by  Vice  President  Vietor  concerning  the  proposed 
greenhouse  gas  emissions  ruling  by  the  EPA,  Mr.  Owen  explained  the  ramifications  of 
the  Environmental  Protection  Agency's  proposed  rules  on  Co2  emissions  and  very 
negative  response  by  the  Congress.  Mr.  Owen  reported  that  the  Congressional  view 
seemed  to  be  that  the  EPA  was  improperly  applying  the  Clean  Air  Act  in  its  tailoring 
rules  and  that  there  would  certainly  would  be  a  major  struggle  before  this  issue  was 
resolved.  Mr.  Owen  noted  that  the  Clean  Air  Act  was  technology  based  regulatory 
structure  and  there  was  no  technology  available  to  effectively  address  this  matter.  Mr. 
Owen  noted  that  there  were  many  questions  as  to  how  they  actually  proposed  to  do 
this.  Mr.  Owen  suggested  that  there  could  be  a  fight  over  the  EPA  appropriation  to  deny 
funding  to  this  proposal.  In  response  to  Vice  President  Vietor  question,  if  there  as  any 
likely  local  impact,  Mr.  Owen  said  he  did  not  think  so  as  this  issue  was  going  to  end  up 
the  most  significant  energy  and  the  environment  struggle  between  the  Congress  and 
the  Executive  branch  and  unlikely  to  result  in  any  actual  mandates. 

Commissioner  Moran  raised  the  issue  of  the  likely  federal  response  to  various  elements 
in  the  Delta  Restoration  legislation.  Commissioner  Moran  noted  that  there  were  many 
cases  of  counterpart  state  and  federal  agencies  that  had  jurisdiction  over  the  same 
areas  and  was  anything  being  considered  to  harmonize  there  working  relationship.  As 
an  example  Mr.  Owen  noted  proposed  EPA  standards  for  the  Delta  rumored  to  be 
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under  consideration  at  the  same  time  the  state  had  been  taking  the  lead. 
Commissioner  IVIoran  noted  there  were  many  areas  for  potential  cooperation  and 
conflict.  Mr.  Owen  replied  this  was  definitely  an  area  that  would  require  increased 
attention  as  the  various  proposals  went  fonward. 

Public  Comment 

Ms  Espanola  Jackson,  Bayview  Hunters  Point,  expressed  concern  about  the  impact  of 
climate  change  on  her  community,  recalling  her  61  years  of  negative  experiences  with 
government  bodies  taking  action  that  impacted  her  community.  Ms.  Jackson  reported 
that  much  of  the  shoreline  of  her  community  was  on  landfill  and  that  the  Bay  was 
already  encroaching  on  the  shoreline  roadway.  Ms.  Jackson  reminded  the 
Commissioners  of  their  responsibilities  to  the  people  of  San  Francisco  especially  give 
what  she  saw  as  plans  being  made  for  her  community. 


Mr.  Eric  Brooks,  SF  Green  Party,  commented  that  he  believed  that  global  warming  was 
so  far  advanced  that  even  100%  clean  energy  was  insufficient  to  address  to  crisis  facing 
our  world.  Mr.  Brooks  urged  that  even  more  radical  environmental  steps  were 
necessary  to  even  just  maintain.  .Mr.  Brooks  then  suggested  it  was  essential  that  San 
Francisco  undertake  restoration  of  Hetch  Hetchy  Valley  which  could  then  serve  as  a 
carbon  sponge  and  that  restoring  salmon  runs  to  Hetch  Hetchy  would  bind  even  more 
carbon. 

Mr.  Dwayne  Archer,  San  Francisco  ACORN,  reported  that  the  people  of  Bayview 
Hunters  Point  had  been  ignored  when  jobs  in  their  own  community  were  considered. 
Mr.  Archer  commented  that  his  organization  wanted  a  large  percentage  of  jobs  and 
employment  training  to  be  reserved  for  residents  with  a  binding  commitment  for 
enforceable  community  benefits  tied  to  any  work  related  to  the  Southeast  Plant. 


1 0.  Presentation  on  current  community  employment  activities  and  proposal  for 

discussion,  and  possible  action,  calling  for  development  of  a  comprehensive  policy 
to  guide  future  employment  activities;  and  discussion  of  development  of  a 
community  benefits  plan  or  plans. 

Carol  Isen,  Office  of  the  Assistant  General  Manager  for  Infrastructure  began  her 
presentation  on  community  employment  initiatives  by  acknowledging  a  number  of 
guests  and  colleagues  in  the  house,  members  of  the  community,  who  had  taken  an 
interest  in  jobs  and  who  had  been  active  proponents  over  many  years  of  community 
employment  and  thanked  them  for  participating  in  this  conversation.  Ms.  Isen  called 
attention  to  Chris  Iglesias  the  Mayor's  Office  of  Economic  and  Workforce  Development, 
and  staff  members  from  the  City  Build  Program 

Ms.  Isen  reported  that  in  2009,  the  S.F.P.U.C.  had  provided  employment  opportunities 
for  hundreds  of  at  risk  workers,  who  had  been  either  unemployed  or  underemployed  for 
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time.  Additionally,  Ms.  Isen  noted  that  that  the  S.F.P.U.C.  had  invested  significant  sums 
of  money  in  these  efforts,  and  this  was  being  done  In  all  of  the  Enterprises,  both  in  the 
maintenance  and  construction  as  well  as  in  operations. 

Ms  Isen  explained  that  her  presentation  would  address  existing  policies  first,  then 
highlight  some  current  efforts,  and  then  consider  some  of  the  recommendations 
contained  in  a  resolution  previously  sent  to  the  Commissioners  for  their  review. 
Additionally  Ms.  Isen  explained  various  policies  that  were  memorialized  in  the  City  and 
the  practices  that  had  evolved  over  time  from  the  Board  of  Supervisors  legislation. 
Commission  Policy,  and  administrative  programs.  Additionally  Ms.  Isen  noted  taking 
these  together,  that  they  encompassed  many  topics,  such  as  residency  hiring,  pre- 
apprenticeships,  apprenticeships,  green  jobs,  employment  as  mitigation,  disadvantaged 
and  entry-level  employment,  and  at  risk  employment.  The  most  recent  addition  Ms.  Isen 
noted  was  of  the  green  jobs  language  that  the  Commissioners  had  added  at  their  recent 
hearing  at  the  Southeast  Community  Center.  Ms.  Isen  reported  one  of  the  key  aspects 
of  her  recommendations  was  that  staff  review  all  of  these  policies,  assess  the 
Commission's  authority  and  scope  with  respect  to  community  employment  and 
community  benefits,  and  bring  these  findings  back  to  the  Commissioners  for  their 
consideration. 

Ms.  Isen  commented  that  before  she  went  further,  she  wanted  discuss  community 
benefits  and  offer  staff's  thinking  about  this.  Ms.  Isen  noted  that  jobs,  obviously,  were  a 
key  component  of  any  community  benefits  program  that  the  Commission  might 
consider,  so  Ms.  Isen  reported  that  staff  was  now  in  the  process  of  acquiring  expert 
services  to  assist  in  looking  at  the  larger  issue  of  community  benefits.  Ms.  Isen  reported 
staff  would  be  conducting  this  activity  in  parallel  with  what  they  were  proposing  and 
would  then  be  in  a  position  to  report  back  to  the  Commission  along  the  timeline 
suggested  in  the  draft  resolution. 

Ms.  Isen  next  discussed  the  Water  System  Improvement  Program,  one  of  the 
S.F.P.U.C.'s  key  programs  right  now.  Ms.  Isen  reported  that  she  could  not  stress 
enough  the  importance  of  this  construction  program  given  the  extremely  high  levels  of 
unemployment  in  the  construction  jobs.  Ms.  Isen  reported  the  work  covered  by  our 
Project  Labor  Agreement  has  employed  over  1 ,000  craft  construction  workers  in  San 
Francisco,  Alameda,  and  other  countries  where  their  work  was  being  performed,  and  as 
you  know,  we  are  poised  for  much  greater  impact  in  2010.  Ms.  Isen  pointed  next  to  a 
chart  showing  the  model  that  staff  used  to  project  the  employment  activities  over  the  life 
of  the  program.  Ms.  Isen  reported  staff  had  developed  this  would  assistance  from 
Parsons,  and  what  did  was  to  identify  categories  of  work  such  as  heavy  equipment 
operations,  underground  tunneling,  general  labor,  welding,  and  so  forth.  Ms.  Isen 
explained  based  on  our  program  schedule,  staff  had  developed  projections  for 
construction  craft  hours.  Ms.  Isen  pointed  to  charts  broken  down  by  counties  and 
reported  staff  was  able  to  break  these  reports  down  by  type  of  work  and  in  other  ways 
as  well.  Next,  Ms.  Isen  reported  on  a  slide  showing  residency  of  the  construction  work 
force  that  had  performed  work  on  the  WSIP  to  date.  Ms.  Isen  reported  that  this  showed 
that  60%  of  the  work  had  been  performed  by  residents  of  the  counties  within  our  service 
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territory.  Ms.  Isen  indicated  that  the  other  40%  that  shown  on  the  chart  in  green  were 
mostly  construction  workers  living  in  other  counties,  Ms.  Isen  noted  that  taken  as  a 
whole;  this  chart  showed  that  the  Program  has  been  successful  in  the  key  goal  of 
keeping  our  workforce  local.  Apprenticeships  are  also  a  significant  policy  issue,  Ms. 
Isen  reported,  observing  that  they  we  very  important  and  served  to  create  excellent 
opportunities  for  community  and  entry-level  employment.  Next,  Ms.  Isen  reported  a 
chart  showing  where  we  had  not  met  the  targets  mandated  in  state  prevailing  wage 
laws  for  public  or  construction,  typically  set  at  20%  of  all  hours  performed.  Ms.  Isen 
explained  that  there  were  reasons  for  this.  Ms.  Isen  reported  that  with  unemployment 
rates  as  high  as  they  were  and  trained  workers  currently  unemployed  and  our  bidding 
as  competitive  as  it  was,  the  contractors  were  tending  to  stick  with  crews  and  with 
workers  that  they  know  can  perform  the  work  so  as  not  to  jeopardize  productivity. 

Ms.  Isen  noted  this  was  a  key  area  for  us  going  forward  in  our  work  with  City  Build  to 
improve  these  numbers.  Ms.  Isen  observed  one  last  thing  that  she  wanted  to  add,  was 
that  this  data  had  been  made  possible  through  a  software  program  that  the  whole  city 
now  uses  that  requires  contractors  to  submit  their  prevailing  certified  payrolls  online,  so 
the  data  can  be  reviewed  and  evaluated  in  real  time  once  those  payrolls  reports  are 
submitted. 

Commissioner  Ellis  asked  about  the  10.4%  figure  noting  as  it  was  not  higher  did  this 
mean  new  people  were  not  coming  in?  Ms  Isen  replied  in  construction,  new  people 
coming  in  and  entry-level  employment  really  was  in  apprenticeships,  so  if  one  of  the 
S.F.P.U.C.'s  goals  was  to  try  and  bring  new  people  into  the  industry,  this  was  where  it 
was  going  to  happen.  MS.  Isen  noted  that  she  believed  that  there  was  a  lot  of 
opportunity  here.  Ms.  Isen  noted  that  some  of  these  projects  were  really  early  in 
construction,  and  typically,  apprentices  are  used  later  during  the  construction,  so  she 
thought  we  would  see  more  of  positions  appear,  but  naturally,  staff  was  working  with 
contractors  to  make  that  happen.  Ms.  Isen  reported  that  contractors  before  contracts 
were  awarded  had  to  go  through  the  requirements;  and.  that  this  format  was  being 
followed  for  other  projects  in  the  S.F.P.U.C.  Ms.  Isen  commented  that  as  the 
Commissioners  were  aware  the  S.F.P.U.C.  had  a  very  close  working  relationship  with 
the  Mayor's  Office  of  Economic  and  Workforce  Development.  Ms.  Isen  reported  that  had 
recently  put  more  resources  into  City  Build  to  have  dedicated  staff  to  work  on  our  work 
only.  Ms.  Isen  reported  that  staff  was  very  happy  to  have  a  new  person  onboard 
working  on  these  projects. 

Next,  Ms.  Isen  called  attention  to  the  point  that  the  S.F.P.U.C.  was  working  with  nine 
different  agencies  in  the  region  that  do  similar  work.  Ms.  Isen  reported  that  they  were 
also  interested  in  having  their  residents  and  trainees  come  into  our  program.  Ms.  Isen 
pointed  out  that  our  construction  programs  had  a  big  impact  in  these  communities.  Ms. 
Isen  reported  that  from  the  beginning  of  these  efforts,  staff  had  been  able  to  track  over 
200  people  that  we  have  trained  into  employment.  Ms.  Isen  reported  that  many  of  these 
individuals  were  from  the  Southeast  sector  and  that  we  had  been  assisted  by  many 
people  to  make  this  possible.  Ms.  Isen  reported  that  the  S.F.P.U.C.  had  actively  placed 
graduates  from  the  academy  and  were  working  closely  with  an  organization  in  Menio 
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Park  called  Project  Build,  similar  to  our  City  Built.  Additionally,  IVIs.  Isen  reported  that  the 
City  Build  Program  was  working  very  closely  with  the  contractors  who  have  been  active 
in  the  GoSolarSF  solar  program  to  make  sure  that  the  money  was  retained  in  the  local 
community.  Ms.  Isen  noted  that  these  were  our  major  programs.  Ms.  Isen  pointed  out 
that  the  Commissioners  could  see  in  2010,  the  level  of  expenditure  this  year  alone  will 
be  about  $2.5  million,  reporting  that  we  have  a  lot  going  on. 

In  the  next  section  of  her  presentation,  Ms.  Isen  moved  quickly  commenting  that  each 
could  be  their  own  discussion  in  themselves.  Ms.  Isen  reported  that  the  signature 
program  at  the  S.F.P.U.C.  came  from  mitigation  under  the  Wastewater  Enterprise.  MS 
Isen  reported  that  the  Program  focused  on  taking  highly  motivated  members  of  the 
community  and  preparing  them  to  sit  for  the  for  the  stationary  engineer  apprenticeship 
exam.  Ms.  Isen  reported  that  many  of  them  were  then  available  for  hire  by  the 
S.F.P.U.C.  Commissioner  Ellis  asked  how  long  the  cycle  was.  Ms.  Isen  replied  two 
years. 

Ms  Isen  next  called  attention  to  the  highly  successful  garden  project  noting  that  it  began 
2004,  authorized  the  Board  of  Supervisors  as  an  intensive  case  management  program. 
Ms.  Isen  noted  the  at  risk  employment  aspects  were  managed  by  the  Sheriff's  Office 
and  the  S.F.P.U.C.  provided  the  work  opportunities.  Project  Director  Catherine  Sneed 
then  reported  on  some  of  the  areas  the  project  was  working  on  now  as  a  major  cleanup, 
preparing  for  the  restoration  activities.  .  Project  Director  Catherine  Sneed  pointed  out 
these  summer  internships  were  for  highly  motivated  high-school  students  and  was  a 
special  project  for  Assistant  General  Manager  Kelly  who  always  helped  support  our 
activities. 

Wrapping  up  Ms.  Isen  noted  that  the  recommendations  were  outlined  in  the  resolution 
Ms  Isen  commented  that  there  was  opportunity  for  improvement,  expansion,  for  some 
rationalization  to  try  to  put  some  of  these  activities  into  a  larger  policy  context.  MS  Isen 
noted  that  this  was  what  staff  proposed,  that  they  go  through  a  collaborative  process  to 
evaluate  their  work,  to  evaluate  existing  policies,  and  then  re[port  back  findings  in  the 
spring. 

Commissioner  Ellis  noted  that  she  had  a  couple  of  questions  and  then  would  propose 
amendments  to  the  resolution.  Commissioner  Ellis  first  asked  about  the  reported  200 
placements,  asking  were  they  over  what  amount  of  time  and  what  was  the  breakdown? 
Ms.  Isen  replied  she  could  not  give  an  exact  numbers,  explaining  that  when  initially  the 
S.F.P.U.C.  was  looking  for  support  for  the  program  that  one  of  the  things  decided  was 
to  support  community  employment  efforts  and  to  do  some  work  around  that  as  part  of 
the  Program.  Ms.  Isen  further  explained  that  resources  went  to  the  Human  Rights 
Commission  because  at  the  time  they  were  responsible  for  this  area  of  work.  Mostly, 
Ms..  Isen  reported  staff  got  our  contractors  to  directly  hire  individuals  that  they  were 
able  to  identify  from  the  community.  MS  Isen  noted  that  the  person  most  responsible  for 
the  success  of  this  was  Brian  Thomas  working  with  our  staff. 
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Ms.  Isen  continued  noting  the  breakdown  by  trade  was  mostly  labor,  and  we  were 
looking  to  replace  some  areas  such  as  ironworkers  and  heavy  equipment  operators. 
Ms.  Isen  explained  that  the  WSIP  Program  requires  five  different  types  of  craft  labor, 
heavy  equipment  operator,  iron  worker,  carpenter,  and  it  went  from  there. 

Commissioner  Ellis  noted  that  there  was  a  question  of  scale,  observing  one  of  the  great 
things  about  the  Public  Utilities  Commission  was  the  size  of  the  agency,  and  additionally 
thinking  about  the  Wastewater  Master  Plan  and  those  opportunities,  it  seemed  the  job 
opportunities  did  not  aligned  with  the  scale  of  work  being  done.  Commissioner  Ellis 
observed  as  you  think  about  the  plan,  these  issues  were  moving  on  a  parallel  track. 
Commissioner  Ellis  noted  she  was  happy  to  hear  that  staff  acknowledged  the 
community  benefit  portion  as  one  piece  of  the  other  components  and  that  staff  would  be 
looking  to  be  supportive  with  technical  support.  Commissioner  Ellis  noted  that  as  the 
Commissioners  had  just  heard  about  the  technical  panel  that  was  providing  for  other 
components  within  the  S.F.P.U.C.  with  expertise  to  get  the  level  of  impact  we  are  trying 
to  have,  to  do  the  great  work  and  look  at  the  examples  that  have  been  laid  out  in  this 
presentation.  So,  Commissioner  Ellis  wondered  what  that  technical  support  would  look 
like.  Commissioner  Ellis  observed  that  as  we  were  forging  a  new  ground  and  wanted  to 
be  sure  we  were  successful.  Commissioner  Ellis  also  noted  another  important  task 
would  be  creating  stakeholder  task  force  and  start  engaging  people  in  a  straightforward 
way. 

Ms  Isen  replied  noting  there  was  a  scale  of  the  resources  verses  opportunities  question 
pointing  out  that  in  the  work  typically  done  by  the  SFPUC  was  heavy  civil  construction. 
Ms.  Isen  commented  that  this  was  dangerous  work  that  required  highly  skilled  workers, 
noting  that  breaking  into  these  industries,  especially  with  the  very  high  rates  of 
unemployment  already  among  skilled  construction  workers  was  a  difficult  prospect.  Ms. 
Isen  reported  that  staff  considered  what  we  see  as  having  been  very  successful  and 
having  an  impact.  Ms.  Isen  nevertheless  acknowledged  Commissioner  Ellis'  point  about 
scale  and  reported  that  staff  was  considering  options  regarding  that  point.  The  second 
point  about  the  resources  Ms  Isen  reported  was  that  Community  benefits  was  a  very 
broad  topic,  and  there  was  a  different  discussion  in  the  private  sector  and  than  within  a 
public  agency  with  certain  restrictions  on  the  types  of  things  that  could  and  could  not  be 
done.  Ms.  Isen  explained  that  this  would  be  addressed  in  part  in  the  request  for 
qualifications  and  hopefully  then  be  able  to  get  people  who  were  experts  in  the  field  in 
place  quickly.  Ms.  Isen  reported  that  there  were  existing  programs  around  the  country, 
with  people  who  have  worked  on  them  and  developed  them  and  that  staff  would  be 
seeking  them  out. 

Regarding  the  resolution,  Ms.  Isen  recommended  a  less  formal  approach,  noting  going 
out  too  soon  on  a  task  force  could  prematurely  put  us  into  the  mode  of  negotiations  and 
currently  staff  did  not  have  enough  analysis  to  really  be  in  that  position  yet. 
Commissioner  Ellis  replied  that  waiting  too  long  could  also  be  a  problem  as  It  was 
always  better  to  get  community  input  as  early  in  this  kind  of  process  as  possible  so  that 
they  could  share  in  shaping  the  framework  and  direction  of  discussion.  Ms.  Isen  replied 
that  she  agreed  that  having  people  at  a  table  early  was  useful  but  not  before  we  knew 
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what  we  were  doing  as  this  would  not  be  helpful.  Commissioner  Ellis  observed  that  she 
knew  from  her  own  organization  that  when  you  bring  people  in  too  late,  it  was  not  good, 
and  the  fact  that  we  were  not  certain  where  we  were  heading  could  benefit  from  having 
people  at  the  table  to  discuss  and  help  shape  the  framework. 

Commissioner  Ellis  asked  if  we  were  not  In  negotiations  right  now,  what  the  policies 
were.  What  were  our  overriding  goals?  Ms.  Isen  replied  that  she  would  prepare  an 
outline  for  the  General  Manager  to  develop  a  draft  approach  and  then  have  more 
discussion  about  this.  Commissioner  Ellis  asked  what  the  timing  of  that  would  be.  Ms. 
Isen  explained  that  she  used  the  word  negotiation  very  loosely.  Ms.  Isen  noted  that  if  on 
were  talking  about  jobs  in  construction,  that  the  lion's  share  of  that  work  was  unionized 
work.  This  Ms.  Isen  explained  was  covered  by  collective  bargaining  agreement.  Ms  Isen 
further  explained  that  when  she  said  negotiations  what  she  really  meant  was 
engagement  of  the  parties  of  interest  and  trying  to  develop  policies  within  our 
jurisdiction  to  attempt  to  get  an  answer  to  this  variety  of  concerns  as  best  as  possible. 
Ms.  Isen  noted  that  staff  could  solicit  feedback  and  then  ask  people  to  comment, 
discuss,  analyze,  suggest,  then  put  all  of  that  material  together  and  try  to  organize  it  in 
some  fashion  and  then  come  back  to  the  Commission  with  some  suggestions  on  how  to 
proceed. 

Commissioner  Ellis  requested  that  by  February  1st,  staff  identify  who  was  going  to  be 
part  of  this  brain  trust  to  come  up  with  what  the  framework  should  be.  President  Crowley 
suggested  that  staff  work  with  himself  and  Commissioner  Ellis  to  address  these  various 
issues  to  bring  back  before  the  Commission. 

Public  Comment 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point  resident  commented  that  she  had 
worked  very  closely  with  the  staff  and  recalled  the  only  thing  she  ever  heard  and  it  has 
been  40  years  now,  was  good  faith.  Ms.  Jackson  requested  that  50%  of  the  jobs  go  to 
the  district  and  the  others  go  across  the  city.  Ms.  Jackson  said  this  was  our  money, 
taxes  she  was  paying  for  these  things  to  happen  in  San  Francisco. 

Ms.  Benita  Holms,  Southeast  Coalition,  called  attention  to  a  letter  sent  to  the 
Commission  expressing  support  for  the  plan  to  replace  digesters  at  the  Southeast 
Water  Treatment  Plant.  Ms  Holms  recommended  that  the  work  be  performed  by  union 
members  of  San  Francisco,  residents.  Additionally,  Ms.  Holmes  recommended  all  work 
to  be  performed  under  the  master  plan  should  be  performed  by  a  workforce  made  up  of 
at  least  a  50%  san  Francisco  residents. 

Mr.  Joseph  Bryant,  A  Philip  Randolph  Institute,  reported  that  all  parties  involved, 
interested  in  this  matter  and  support  the  master  plan,  and  want  a  more  effective,  reliable 
system.  Mr.  Bryant  reported  that  the  community  expected  a  substantial  amount  of 
community  hiring  and  having  it  be  sustainable  employment  thereby  making  sure  that 
these  are  long-term,  hopefully  careers  for  folks.  Mr.  Bryant  expressed  appreciation  for 
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the  efforts  made  by  the  Commission  having  these  dialogues,  having  these 
conversations  with  the  community. 

IVIr.  Joshua  Arce  commented  that  this  had  been  a  productive  discussion  and  that  he 
really  appreciated  the  points  made  by  Commissioner  Ellis.  Mr.  Arce  commented  that  he 
support  getting  this  done  by  February  1st,  2010.  Mr.  Arce  observed  that  there  was  so 
much  moving  fonward  so  fast  and  now  was  the  time  to  get  all  the  stakeholders  together 
to  figure  out  how  to  do  local  hiring  that  the  committee  was  working  on.  Mr.  Arce 
emphasized  that  increased  local  hiring  that  moved  beyond  good  faith  as  the  train  had 
left  the  station.  Mr.  Arce  explained  that  people  were  doing  this  for  the  betterment  of  a 
community  that  increases  the  overall  pool  of  jobs  for  everyone,  that  in  turn  creates 
opportunities  for  current  members  sitting  on  the  bench  to  be  working.  Mr.  Arce  reported 
his  organization  would  like  a  mandatory  50%  local  hiring  and  that  despite  claims  of  legal 
limitations  on  doing  so  other  cities  were  already  doing  this.  He  suggested  that  laws 
could  be  changed  if  necessary  to  make  this  possible.  Mr.  Arce  reported  that  Richmond 
has  done  this  with  great  success  and  the  City  of  Oakland  was  doing  it. 

Mr.  Terry  Anders  said  that  he  also  supported  the  amendment  noting  that  he  had  worked 
on  the  sewage  plant  in  the  1970' s.  Mr.  Anders  recalled  that  at  that  time  there  were  over 
50  ironworkers  out  there.  Mr.  Anders  noted  that  now,  the  economic  structure  was  such 
that  we  would  need  it,  that  opportunities  were  definitely  needed.  Mr.  Anders  point  out 
that  in  the  past  the  trades  had  a  difficult  time  allowing  people  into  their  apprenticeship 
program.  Mr.  Anders  said  that  if  they  wanted  to  participate,  they  would  have  to  open  the 
door  and  participate  as  the  dynamics  of  how  it  was  20  or  30  years  ago  were  definitely 
different.  Mr.  Anders  noted  that  as  a  community  advocate,  being  a  job  placement 
person,  having  been  an  iron  worker  for  30  years,  he  applauded  the  Commissioners  for 
making  this  happen  the  residents  would  also  have  the  opportunity  to  get  into  the  various 
different  trades.  Mr.  Anders  noted  that  there  was  a  whole  community  that  wanted  to 
work,  indeed  a  whole  city  that  liked  to  have  work. 

Ms.  Linda  Richardson  commented  that  this  was  long  overdue.  Ms.  Richardson 
expressed  her  appreciation  to  Vice  President  Vietor  recalling  that  they  had  served  on 
the  Commission  on  the  Environment.  Ms.  Richardson  reported  that  the  community 
would  like  to  have  this  project  to  move  forward  as  a  community  partnership.  Ms.. 
Richardson  also  noted  that  we  are  really  trying  to  work  something  out  so  that  we  can 
make  this  happen  and  thanked  the  Commissioners  for  working  with  us. 

Mr.  Jessie  Mason  commented  that  he  had  been  a  carpenter  for  30  years  and  that  this 
was  an  excellent  project.  Mr.  Mason  recalled  the  important  contributions  made  by  Brian 
Thomas  when  he  was  green.  Mr.  Mason  recalled  that  Mr.  Thomas  talked  with  about  the 
opportunities  that  were  before  him  and  then  did  everything  he  could  to  get  my  laborers 
to  work.  Mr.  Mason  reported  that  he  had  brought  young  people  off  the  street,  former 
gang  members,  people  that  had  been  involved  with  drugs  and  put  them  in  the  program. 
Mr.  Mason  reported  that  the  majority  of  them  were  probably  still  working  to  this  day. 
Recalling  the  1975  Clean  Water  project  Mr.  Mason  said  he  was  really  thankful  for  that, 
suggesting  that  if  we  could  duplicate  that,  it  would  be  a  wonderful  thing  that  happens. 
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Mr.  Mason  pointed  out  this  was  an  opportunity  to  put  any  young  man,  woman  that  would 
like  to  get  into  the  trades  Into  any  trade  they  could  possibly  get  into,  and  that  if  they 
were  sustainable,  they  could  then  go  anywhere  in  the  country.  Mr.  Mason  said  we  want 
them  to  look  out  of  a  different  window,  a  completely  different  from  the  window  than 
those  they  have  been  looking  at  for  many  years.  Mr.  Mason  concluded  noting  he 
believed  that  the  local  hiring  laws  must  be  put  back  into  law. 

Mr.  James  Bryant  commented  that  this  was  a  great  opportunity  to  reach  a  goal  that  can 
make  a  community  that  needs  sustainable  jobs,  which  he  noted  was  Pentagonese  for 
retool  and  rebuild.  Mr.  Bryant  observed  that  this  was  going  to  be  done  because  of  the 
same  spirit  that  was  here  today  for  us.  Mr.  Bryant  noted  that  not  one  person  came  and 
said  this  was  not  a  good  thing  to  do.  Mr.  Bryant  observed  that  the  components,  the  spirit 
of  all  the  people  that  are  moving  into  a  positive  direction  this  can  get  something  done. 
Mr.  Bryant  reported  there  were  no  roadblocks.  We  just  have  to  come  up  with  what  we 
want  to  do  and  how  soon  we  want  to  do  it.  Mr.  Bryant  reported  that  he  had  been  around 
here  for  a  long  time  and  that  this  was  our  opportunity  to  come  together  and  support  and 
beautify  a  community.  Mr.  Bryant  reported  that  the  community  was  ready  and  wanted  to 
move  this  project  all  the  way  down. 

Mr.  Michael  Theriault,  President,  Building  Trades  Council,  commented  that  he  wanted  to 
go  back  to  first  principles,  explaining  that  in  the  building  trade  unions  we  do  this  through 
free  hire  agreements.  Mr.  Theriault  explained  that  the  agreements  specify  that  an 
employer  will  employ  our  members  in  a  specified  hiring  procedure.  Mr.  Theriault 
reported  that  the  absolute  consistency  of  application  of  the  procedures  was  the  way  in 
which  we  are  unions  and  without  them  we  were  not  unions.  Mr.  Theriault  noted  that 
those  procedures  if  not  uniformly  applied  subject  us  to  lawsuits  or  to  actual  takeover  by 
the  federal  government.  Mr.  Theriault  continued  that  this  was  a  challenge  that  we  face. 
Mr.  Theriault  explained  that  most  of  our  master  agreements  specify  that  hiring  will  be 
done  on  the  basis  of  who  had  been  out  of  the  work  the  longest.  If  a  worker  has  been  out 
of  work  for  a  year  that  a  worker  gets  employment  in  preference  to  a  worker  that  has 
been  in  work  364  days.  Mr.  Theriault  explained  his  membership  was  not  peculiar  to  San 
Francisco  and  its  dispatch  procedure  was  tied  to  residency  in  San  Francisco.  Mr. 
Theriault  acknowledged  that  there  was  another  first  principle  at  play  here,  that  this  was 
the  city's  money  noting  that  he  lived  here  as  well.  Mr.  Theriault  observed  that  this  work 
was  going  on  in  the  southeast  and  the  residents  of  southeast  needed  to  have 
opportunities.  Mr.  Theriault  reported  that  we  acknowledge  the  challenge  that  this 
presents  and  that  our  own  membership  was  aging  and  would  need  to  be  replaced.  Mr. 
Theriault  said  this  was  the  pool  from  which  we  would  draw  for  the  future.  Mr.  Theriault 
identified  these  as  the  key  challenges  that  we  have  to  work  through  noting  it  would  not 
be  simple,  but  that  they  had  to  work  through  them. 

Mr.  Eric  Brooks,  SF  Green  Party,  commented  that  there  were  trained  people  doing  this 
work  and  they  don't  live  in  San  Francisco.  Mr.  Brooks  commented  that  the  reason  that 
these  workers  did  not  live  in  San  Francisco  was  that  when  it  came  time  to  hire  and  get 
them  through  their  apprenticeship  somehow,  people  of  color,  and  did  not  end  up  in 
those  programs.  Mr.  Brooks  then  suggested  that  there  was  no  reason  that  we  should 
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not  specific  at  tlie  front  end  of  our  contracts  you  must  train  apprentices  that  come  from 
tlie  city.  IVIr.  Brooks  remarked  then  during  the  life  of  this  program,  you  would  hire  them. 
Mr.  Brooks  commented  that  if  that  defied  union  policy,  he  would  remind  the  unions  that 
the  people  that  live  in  San  Francisco  would  had  been  out  of  work  for  more  than  a 
decade  and  therefore  they  are  the  ones  that  had  seniority.  Mr.  Brooks  observed  that 
they  had  been  waiting  a  lot  longer  than  364  days.  Mr.  Brooks  additionally  observed  that 
he  did  not  favorably  view  task  forces  as  most  were  not  productive  and  that  this  had  to 
be  an  open  process.  Mr.  Brooks  observed  that  this  was  a  difficult  process  but  that  was 
how  to  get  a  democratic  product.  Mr.  Brooks  suggested  that  this  had  to  be  an  open 
process  not  set  up  by  the  powers  that  be.  Finally,  Mr.  Brooks  added  sort  of  tangential 
once  we  were  hiring  people  that  live  in  the  city  and  even  those  that  are  not  in  the  city, 
we  need  to  make  sure  that  those  people  were  safe  when  they  work.  Mr.  Brooks  noted 
that  he  was  I  really  pleased  to  find  out  that  when  he  raised  the  questions  about  the 
safety  of  the  Lennar  project  construction  activity.  He  had  not  realized  that  the  rules  were 
loose  and  that  this  was  also  concern, 

Commission  Discussion 

Commissioner  Ellis  then  proposed  a  couple  of  amendments  to  the  resolution. 
Commissioner  Ellis  proposed  on  paragraph  six,  when  it  talks  about  the  community 
initiative,  an  amendment  would  be  added  concerning  the  establishment  of  a  task  force 
or  stakeholder  group  that  would  propose  policy  on  local  hiring  and  report  back  to  the 
Commission  by  February  1 ,  2010.  this  section  would  then  read  as  :  Whereas,  The 
SFPUC  seeks  to  evaluate  and  expand  its  community  employment  initiatives  through  an 
inclusive  community-based  process  of  assessment,  and  to  establish  a  stakeholder 
process,  that  would  be  responsible  for  drafting  a  policy  on  job  creation,  local  area  hiring 
and  community  benefits,  that  would  include,  but  not  be  limited  to,  governmental 
agencies,  construction  industry  associations;  community-based  organizations  and 
educational  institutions,  by  February  1,2010,  and  then  the  General  Manager  will  report 
back  to  the  Commission  on  the  next  steps;  and 

Commissioner  Ellis  also  proposed  to  add  after  that  paragraph,  another  line  which  said 
"it  is  recognized  that  the  diversity  of  trades  including  electricians,  builders,  plumbers, 
etc.,  should  have  equal  opportunity  and  it  be  treated  fairly.  Ms.  Isen  suggested  that  we 
should  not  call  out  specific  trades  because  there  were  as  many  as  sixteen. 
Commissioner  Ellis  then  proposed  that  the  amended  text  read  as:  Whereas,  The 
SFPUC  recognizes  the  diversity  of  trades,  including  all  of  the  construction  crafts,  and 
strives  to  balance  these  trades  fairly  and  equally  in  providing  equal  opportunity;  and. 
Mr.  Harrington  noted  this  spoke  expanding  the 

Commissioner  Ellis  wished  to  add  another  sentence  to  read  Whereas,  The  SFPUC  is 
committed  to  local  area  hiring  and  community  benefits;  and.  Ms.  Isen  noted  the 
S.F.P.U.C.  had  used  the  phrase  "local  area  hiring"  because  this  work  goes  throughout 
several  counties  but  that  with  Wastewater  it  was  really  limited  within  the  boundaries  of 
the  city  and  county. 
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Commissioner  Ellis  additionally,  In  light  of  the  recent  adoption  of  the  Commission's 
Environmental  Justice  Policy,  proposed  adding  additional  clause  that  read:  Whereas, 
The  SFPUC  recently  adopted  a  landmark  Environmental  Justice  Policy  that  reaffirms  its 
commitment  to  identify  employment  opportunities  for  the  most  environmentally  impacted 
communities. 

Commissioner  Ellis  suggested  a  last  addition  related  to  asking  that  staff  look  at  the 
legalities  of  mandating  50%  local  hiring  and  then  get  back  to  the  Commission  In  60 
days.  President  Crowley  observed  that  he  was  uncomfortable  with  that  one. 
Commissioner  Ellis  then  agreed  to  withdraw  that  one.  Mr.  Harrington  pointed  out  that 
the  Commissioner  had  said  that  we  should  do  part  of  this  by  February  and  come  back 
with  the  next  steps,  so  the  Commission  should  also  delete  the  last  two  sections  referring 
to  a  May  report.  Ms.  Ambrose  asked  was  this  a  committee  that  was  being  created  by 
the  Commission,  pointing  out  that  there  were  different  rules  about  that.  Ms.  Ambrose 
explained  that  if  the  resolution  said  that  the  Commission  created  the  body  then  that 
body  would  be  subject  to  more  restrictive  requirements  concerning  notices  and 
meetings.  Mr.  Harrington  suggested  this  could  be  similar  to  the  Clean  Energy  Stewards. 
Commissioner  Ellis  clarified  that  that  was  not  what  she  proposed.  Ms.  Isen  noted  that  in 
the  spirit  of  the  resolution  there  should  be  a  wide  array  of  public  and  private  discussions 
with  and  among  various  stakeholders.  Commissioner  Ellis  clarified  that  this  should  not 
preclude  any  other  activities  as  well. 

Vice  President  VIetor  requested  to  second  the  motion  as  amended.  The  Deputy  City 
Attorney  asked  If  Commissioner  Ellis  had  withdrawn  her  last  proposed  amendment. 
Commissioner  Ellis  replied  that  she  had,  also  agreeing  to  strike  the  two  existing  clauses 
as  noted. 

Moved  to  approve  the  item  as  amended  by  Commissioner  Ellis,  seconded  by  Vice 
President  Vietor  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  and  Moran)  unanimously. 

1 1 .  Discussion  and  possible  action  to  adopt  the  San  Francisco  Stormwater  Design 
Guidelines  and  recommend  the  San  Francisco  Stormwater  Management 
Ordinance  to  the  Board  of  Supervisors  and  Mayor  Gavin  Newsom  for  approval.  If 
the  Guidelines  are  adopted  and  the  Stormwater  Ordinance  is  approved,  the 
requirements  set  forth  in  the  Guidelines  will  be  effective  city-wide. 

S.F.P.U.C.  Regulatory  Compliance  Division  Manager  Maria  Jurosek  began  this 
presentation  with  a  brief  explanation  that  one  of  the  programs  under  this  division  was 
the  Urban  Watershed  Management  Program.  Ms.  Jurosek  explained  that  this  program 
had  two  core  functions,  one  to  develop  storm  water  planning  and  policy  to  ensure 
regulatory  compliance,  the  other  to  facilitate  use  of  green  Infrastructure  for  storm  water 
diversion  and  reuse.  Ms.  Jurosek  recalled  that  at  the  last  Wastewater  workshop,  Ms 
Kubick  briefly  touched  on  storm  water  management  though  an  urban  watershed 
approach  was  how  the  S.F.P.U.C.  wanted  to  proceed.  Ms.  Jurosek  reported  that  this 
was  a  new  and  exciting  way  of  doing  business.  Ms.  Jurosek  explained  that  green 
infrastructure  helped  slow,  treat,  reduce  storm  water  and  keep  our  storm  water  from 
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discharging  into  the  Bay  and  ocean.  IVIs.  Jurosek  reported  that  the  S.F.P.U.C.  was 
committed  to  revitalize  these  functions  and  reduce  the  amount  of  chemicals  needed  to 
treat  the  storm  water.  Ms.  Jurosek  noted  that  at  last  workshop,  Commissioner  Moran 
comments  on  this  topic  could  not  have  been  timelier  in  asking  if  new  stormwater 
guidelines  were  being  proposed.  Ms.  Jurosek  explained  that  would  request  that  the 
Commissioners  take  two  actions.  One  was  to  adopt  the  guidelines,  and  the  other  was  to 
ask  the  Board  of  Supervisors  to  approve  the  proposed  related  Ordinance.  Ms.  Jurosek 
then  introduced  Sarah  Minnick,  a  planner  who  had  worked  to  develop  these  guidelines 
since  2007  and  had  worked  closely  with  the  Board,  staff,  other  city  agencies, 
developers,  as  well  as  the  public.  Ms.  Jurosek  reported  that  these  guidelines  would  help 
the  S.F.P.U.C.  to  manage  the  peak  storm  inflows.  AGM  Moala  rose  to  recognize  both 
Ms.  Jurosek  and  Ms.  Minnick  reporting  he  would  like  to  recognize  these  two  individuals 
whose  most  difficult  part  of  their  job  was  convincing  the  rest  of  the  staff  that  we  don't 
have  to  build  more  structures  and  that  we  can  do  things  in  a  different  manner.  He  noted 
this  was  for  them  easy  as  they  always  did  their  homework. 

Ms  Minnick  began  by  reviewing  for  the  Commissioners  the  regulatory  requirements  for 
storm  water  and  storm  water  design  guidelines.  Ms.  Minnick  explained  that  this  project 
had  been  a  joint  project  with  the  port  of  San  Francisco.  Ms.  Minnick  reported  that  as  you 
already  know,  San  Francisco  was  served  in  90%  of  its  area  by  a  combined  sewer.  Ms. 
Minnick  explained  this  meant  that  the  sanitary  and  storm  flow  was  going  into  the  same 
set  of  pipes.  Additionally,  Ms.  Minnick  noted  that  there  was  a  separate  area  where 
storm  water  discharged  into  receiving  bodies  without  treatment.  Ms  Minnick  explained 
that  those  areas  meant  that  we  had  to  have  different  goals  for  storm  water 
management.  Ms  Minnick  explained  the  storm  water  can  deliver  trash,  and  other 
pollutants  into  receiving  water  bodies.  Ms.  Minnick  reported  in  those  areas  the  goal  was 
water  quality  protection. 

Ms.  Minnick  clarified  that  we  want  to  treat  storm  water  before  it  reaches  those  waters. 
Ms  Minnick  then  cited  a  non-San  Francisco  example  of  how  storm  water  can  mobilize 
trash  and  carry  it  into  receiving  water  bodies.  Additionally,  Ms  Minnick  reported  Storm 
water  can  contribute  to  localized  flooding  and  combine  for  discharges.  Ms.  Minnick 
reported  that  staff's  goal  was  to  keep  storm  water  from  getting  into  the  combined  sewer 
in  the  first  place.  Ms.  Minnick  reported  that  to  achieve  these  goals,  the  Port  and  the 
SFPUC  were  acting  as  partners.  Ms.  Minnick  reported  that  our  regulatory  requirements 
that  governed  these  options  were  the  federal  Clean  Water  Act  which  requires  all  local 
agencies  to  develop  storm  water  management  programs.  Ms.  Minnick  called  attention  to 
the  copies  of  language  requiring  these  programs  in  the  tab  six  in  the  Commissioners' 
binders. 

In  combined  areas,  Ms.  Minnick  reported  that  we  have  the  Green  Building  Ordinances 
already  in  place  which  requires  on-site  storm  water  management.  Ms.  Minnick  noted 
that  we  enhance  the  goals  of  the  Green  Water  Ordinance  and  were  working  with  the 
using  the  same  performance  measures.  Ms  Minnick  noted  that  these  were  really 
addressed  toward  encouraging  multipurpose  infrastructure,  infrastructure  that 
contributes  to  urban  design  goals,  that  provides  wildlife  habitat  and  conserves  water 


05-23 


December  8,  2009 


and  energy.  Lastly,  Ms.  Minnick  reported  the  fundamental  goal  was  to  comply  with  the 
Clean  Water  Act. 

Turning  next  to  low  impact  design,  Ms  Minnick  reported  this  was  a  focus  of  the 
guidelines.  Ms.  Minnick  next  showed  examples  of  types  of  infrastructure  the 
Commissioners  might  have  heard  of  such  as  vegetated  roofs,  and  upstream  buffers. 
Ms.  Minnick  reported  that  these  include  various  kinds  of  water  harvesting,  reporting  that 
we  always  want  to  have  the  infrastructure  to  channel  storm  water  before  it  ever  reaches 
our  pipes.  Ms.  Minnick  reported  you  could  say  this  was  the  extra  buffer  that  could  help 
with  climate  change  and  help  increase  the  capacity  upstream  of  our  structures. 

Next,  Ms.  Minnick  presented  an  overview  of  the  technical  tools  available  in  the 
guidelines,  tools  staff  had  developed  that  from  fact  sheets  that  help  designers 
understand  design  parameters  and  choose  among  the  various  types  available.  Ms. 
Minnick  reported  staff  developed  a  fact  sheet  including  all  kinds  of  green  infrastructure 
and  how  to  build  it.  The  second  tool  Ms.  Minnick  described  was  a  vegetation  palate, 
noting  these  types  of  infrastructure  were  very  dependent  on  function,  so  it  was 
important  that  the  selection  of  the  plant  was  appropriate  for  the  kind  of  infrastructure 
where  It  would  be  implemented. 

Ms.  Minnick  next  explained  that  the  education  palette  was  designed  to  help  people  who 
were  trying  to  comply  to  help  them  create  the  best  possible  combination  of  plants.  The 
other  great  thing  about  this  tool  Ms.  Minnick  observed  was  it  helped  designers 
understand  how  to  combine  habitat  benefit,  as  well,  so  we  can  be  managing  storm 
water  and  reaching  other  goals  of  the  same  time.  Ms.  Minnick  then  called  attention  to 
the  third  important  tool  we  had,  the  sizing  calculator.  Ms.  Minnick  explained  that  this  tool 
allowed  design  and  development  communities  to  enter  certain  parameters  about  their 
site  into  the  calculator  and  then  at  size  the  storm  water  infrastructure  to  comply  with  the 
performance  measures. 

Ms.  Minnick  then  listed  what  the  measures  were.  Ms.  Minnick  reported  that  this  site  lists 
them  noting  that  the  Commissioner  may  be  familiar  with  environmental  design.  Ms. 
Minnick  reported  that  staff  had  worked  very  hard  to  coordinate  these  measures  with 
those  who  were  in  the  Green  Building  Ordinance,  but  because  the  development  was  not 
faced  with  multiple  performance  measures.  So  Ms.  Minnick  noted  we  had  requirements 
in  the  Green  Building  Ordinance,  and  as  we  work  with  colleagues  in  Department  Of 
Environment  and  Department  Of  Building  Inspection  to  make  sure  we  were  meeting 
requirements.  Ms.  Minnick  reported  that  from  water  quantity  control,  as  she  had 
previous  discussed,  this  performance  measure  asks  designers  to  keep  a  certain 
percentage  of  storm  water  out,  and  secondly,  provides  storm  water  quality  control  with 
areas  for  treating  storm  water  before  it  reached  the  receiving  water  bodies. 

Ms.  Minnick  next  reported  on  the  kind  of  benefits  that  would  accrue  as  these  guidelines 
begin  to  be  implemented,  citing  as  example  a  proposal  coming  from  the  Transbay 
Terminal  design  team.  Ms.  Minnick  reported  they  were  working  In  the  combined  sewer 
area,  reporting  that  their  goal  would  be  to  meet  6.1 ,  and  in  this  particular  example  the 


05-24 


December  8,  2009 


proposal  was  for  a  green  roof  and  beneficial  use  of  storm  water.  Ms.  Minnick  reported 
so  that  if  this  proposal  makes  it  to  the  end  of  the  design,  and  there  are  many  ways  to 
comply,  they  would  divert  1 .8  million  gallons  from  the  sewer  with  this  green 
infrastructure,  and  by  doing  so,  they  would  also  save  energy  for  the  S.F.P.U.C.  from  the 
avoided  waste  water  treatment  costs.  Ms.  Minnick  reported  that  this  was  a  very  exciting 
benefit  that  has  to  be  further  explored;  the  energy  savings  when  you  manage  storm 
water  in  this  way.  Ms.  Minnick  then  presented  a  few  more  sides  before  closing  to  show 
that  this  already  was  happening  in  San  Francisco.  Ms.  Minnick  commented  that 
because  of  the  benefits  they're  bringing  to  the  project.  For  example,  Ms.  Minnick 
showed  an  example  of  the  Mint  Plaza  noting  that  it  had  rain  gardens  as  well  as 
permeable  pavements.  Ms.  Minnick  reported  that  all  of  the  storm  water  on  the  site  was 
dealt  with,  this  green  infrastructure.  Next,  Ms.  Minnick  presented  a  view  of  Sunset 
Circle,  and  the  separate  sewer  areas,  as  an  example  of  treating  water  before  it  reaches 
receiving  bodies.  Ms.  Minnick  noted  this  treated  storm  water  to  protect  water  quality  of 
the  Lake.  Merced.  Ms.  Minnick  reported  that  this  was  also  a  neat  project,  a  partnership 
with  the  schools  on  schoolyards,  some  of  our  most  impervious  areas. 

Then  Ms.  Minnick  explained  exactly  how  staff  proposed  to  make  sure  that  these 
elements  were  actually  implemented  Ms.  Minnick  reported  that  was  where  the 
ordinance  came  in  which  with  the  guidelines  provide  the  framework  allowing  us  to 
perform  project  review  and  make  sure  performance  measures  were  meets  with  the 
ultimate  goal  to  comply  with  Clean  Water  Act.  Ms.  Minnick  also  noted  that  this  also 
establishes  the  threshold  for  compliance,  5000  square  feet,  and  requires  the  applicant 
to  achieve  all  of  the  performance  measures  just  talked  about  and  record  all  of  the 
information  needed  for  compliance  in  the  control  plan.  Ms.  Minnick  reported  that  this 
document  would  allow  us  to  perform  project  review.  So  in  summary,  Ms.  Minnick 
reported  staff's  recommendation  for  regulatory  compliance  and  recommendations  for 
the  Board  of  Supervisors,  and  before  closing,  she  thanked  her  counterpart  at  the  Port, 
John  Mundy,  who  was  presenting  this  proposal  before  his  Commission,  and  also 
acknowledged  her  colleague,  Rosie  Jencks,  who  kicked  off  this  project  years  ago. 

Vice  President  Vietor  had  a  couple  of  questions,  expressing  concern  that  she  had  just 
received  these  design  guidelines  on  Friday  evening,  and  expressed  that  she  felt 
uncomfortable  moving  forward  to  adoption  especially  as  the  Commission  had  had  a 
very  robust  agenda  that  this  meeting,  wanting  to  have  more  opportunity  to  fully  study 
these  proposals.  Vice  President  Vietor  observed  that  there  was  little  in  this  proposal 
regarding  climate  change  and  it  seemed  that  there  could  have  been  some  kind  of  loftier 
statement  in  the  introduction  regarding  the  potential  for  a  huge  increase,  and  the 
potential  impact  on  storm  water  management  from  climate  change,  and  the  measure  we 
might  want  to  take  regarding  adaptation  and  mitigation.  Vice  President  Vietor  also  noted 
that  she  did  not  see  a  lot  about  wetlands  restoration  and  that  there  was  currently  a  lot  of 
movement  going  on  with  the  salt  ponds,  thinking  there  was  opportunity  to  look  into  this 
as  well.  Vice  President  Vietor  noted  that  the  Commission  had  a  firm  commitment  to 
environmental  justice  that  was  going  to  determine  and  drive  a  lot  of  our  operations,  and 
regarding  the  issue  of  storm  water,  it  should  be  in  there.  Vice  President  Vietor  observed 
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that  she  had  similar  concerns  with  the  language  in  the  proposed  ordinance,  noting  a 
lack  of  reference  to  climate  change  for  example. 

Ms.  Minnick  replied  that  she  wanted  to  emphasize  and  maybe  this  was  a  topic  for 
another  meeting,  there  were  many  facets  to  the  urban  watershed  program.  Ms.  Minnick 
reported  that  this  proposal  was  directed  to  for  watershed  compliance,  and  staffs  hope 
was  going  forward  to  identify  and  address  additional  special  topics  as  needed.  Ms. 
Minnick  also  agreed  that  staff  could  add  addressing  climate  change  to  the  stormwater 
guidelines.  Ms.  Minnick  also  noted  that  staff  was  working  on  analyses  to  identify 
projects  throughout  the  City  like  basin  analysis  as  well  as  certain  other  aspects  of  the 
program  to  determine  whether  they  could  be  integrated.  Ms.  Minnick  commented  that 
the  tension  was  how  to  first  address  this  portion  for  regulatory  compliance,  to  get 
regulations  in  place,  then  potentially  making  it  better  and  adding  to  it  other  issues  such 
as  rainwater  harvesting. 

Vice  President  Vietor  asked  about  the  timing  for  compliance?  Ms.  Minnick  reported  the 
Water  Board  had  requested  their  adoption  in  2009  but  she  could  not  say  what 
consequences  to  not  having  them  in  place  might  be,  but  it  was  a  regulatory 
requirement.  Mr.  Harrington  asked  if  it  had  to  be  done  today.  AGM  Moala  noted  that 
there  was  additional  time  for  the  Commissioners  to  consider  these  issues  and  while 
staff  had  hoped  for  their  approval,  there  should  be  no  problem  with  considering  them 
further. 

Vice  President  Vietor  noted  that  the  involved  stakeholders  were  such  an  interesting 
group  that  had  participated  in  crafting  this  document  and  wondered  if  the  stakeholders 
felt  key  issues  here  were  addressed.  Also  Vice  President  Vietor  raised  the  issue  of 
outflow  that  was  facing  the  S.F.P.U.C.  and  asked  if  this  was  the  document  to  address 
those  impacts  of  these  developments.  Mr.  Harrington  observed  that  considering  the 
larger  issues  involved  might  take  longer  and  in  the  meantime,  anything  could  happen, 
but  the  larger  output  issue  was  really  a  wastewater  management  issue.  Vice  President 
Vietor  agreed  with  staff  concerns  about  developments  coming  on  line  and  not  want  to 
delay,  but  wanted  to  make  sure  that  we  have  gotten  everything  needed  in  there  as  this 
was  such  an  important  piece  of  work. 

Ms  Minnick  agreed  more  time  could  be  taken  and  also  wanted  to  call  attention  to 
modeling  underway,  noting  that  it  would  impact  the  hydraulic  function  of  the 
infrastructure,  and  staff  would  be  sharing  that  did  it  with  the  master  plan  team  to 
reincorporate  this  information  into  their  model  so  we  can  understand  how  these  things 
work  together.  Vice  President  Vietor  emphasized  that  she  thanked  staff  for  their  hard 
work  on  this  and  noted  that  it  was  an  impressive  document,  but  she  wanted  to  hear 
more. 

Commissioner  Moran  commented  that  his  request  referenced  by  AGM  Moala  earlier 
was  broader  noting  that  some  of  us  had  an  interest  in  the  non-plumbing  alternatives  to 
treatment.  It  is  more  than  just  a  building  code.  Commissioner  Moran  noted  this  package 
clearly  was  aimed  at  a  smaller  piece,  and  he  became  comfortable  dealing  with  it  as  it 
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was  after  seeing  its  focus.  Commissioner  IVIoran  pointed  out  that  one  thing  he  had 
wanted  to  ask  the  staff  about,  was  the  question  of  how  much  water  was  really  in  there, 
what  does  this  mean  long-term.  Observing  that  the  S.F.P.U.C.  had  a  lot  of  information 
about  individual  projects  and  the  amount  of  water  that  could  be  converted  as  part  of 
those  measures  where  the  amounts  of  water  given  a  certain  square  footage  of 
permeable  pavement  that  would  infiltrate  the  ground  water  base.  Commissioner  Moran 
asked  but  what  we  do  not  know  was  how  this  multiplies  out  to  a  basin,  so  we  cannot  yet 
say  that  if  these  measures  were  complied  with  we  would  have  the  equivalent  of  an 
additional  amount  of  water,  and  we  cannot  say  we  would  have  a  smaller  burden  on  the 
wastewater  system.  Commissioner  Moran  noted  that  the  staff  was  very  interested  in 
getting  at,  and  he  applauded  that  effort.  Commissioner  Moran  commented  that  this  was 
the  kind  of  thing  where  you  do  start  thinking  about  the  different  factors,  having  the 
different  design  criteria,  and  getting  into  our  fundamental  planning  process.  The  other 
interest  Commissioner  Moran  noted  was  that  this  was  aimed  at  reconstruction,  and  as 
we  develop  the  metrics  of  how  much  water  can  be  produced  or  diverted,  he  hoped  that 
we  can  look  at  that  from  the  standpoint  of,  are  there  cost-effective  opportunities  to 
encourage  or  find  a  retrofit?  Commissioner  Moran  observed  that  it  might  be  that  some 
of  these  technologies  could  pencil  out  very  well. 

Ms  Jurosek  then  commented  that  she  wanted  to  respond  to  comment  that  we  do  have 
the  need  to  do  retrofit  since  the  S.F.P.U.C.  was  out  already,  and  the  other  pieces  of  our 
response  were  not  all  in  this  storm  water  design.  Ms.  Jurosek  pointed  to  a  recent 
example  where  it  is  being  used  to  flush  three  toilets  and  do  the  laundry  all  winter  for  a 
retrofitted  home,  so  this  was  where  we  get  at  places  that  were  not  new  construction,  but 
people  wanting  to  implement  these  ideas,  and  we  could  certainly  share  more  with  the 
Commissioners  about  what  are  the  other  parts  of  the  program  that  are  not  dealing  with 
redevelopment.  President  Crowley  thanked  the  presenters. 

Public  Comment 

Mr.  Eric  Brooks,  San  Francisco  Green  Party  and  "Our  City",  wanted  to  reiterate  and 
amplify  upon  what  the  Commissioners  just  stated  saying  that  this  was  a  good  start, 
probably  more  impressive  than  what  most  commissions  are  doing.  However,  it  did  have 
big  things  missing  from  it,  and  if  the  S.F.P.U.C.  was  asking  the  Board  of  Supervisors  to 
pass  an  ordinance,  these  other  important  matters  needed  to  be  nailed  down.  Mr. 
Brooks  identified  a  main  one  was;  there  had  been  a  lot  of  comments  talking  about  how 
this  was  project  by  project,  and  division-specific  and  that  needed  to  be  codified  in  this 
ordinance  so  if  there  was  a  program,  it  was  clear  in  the  ordnance  and  in  the  documents 
that  there  was  a  plan  to  make  up  part  of  the  storm  water  respond. 

Additionally,  Mr.  Brooks  commented  he  did  not  see  a  response  to  sea  level  rise  or  about 
the  restoration  of  wetland  habitats.  Mr.  Brooks  commented  that  he  believed  this  was 
going  to  happen  even  faster  than  James  Hampton  thinks  it  was  going  to  happen,  and  in 
a  few  decades,  and  that  would  inundate  our  coastline  with  large  amounts  of  salt  water  in 
the  sewer  system.  This  element  Mr.  Brooks  observed  was  the  one  component  that  the 
storm  water  plan  does  not  really  envision,  that  the  coastal  boundary  was  a  flexible 
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boundary  in  which  to  move  back  and  forth.  IVIr.  Brool<s  suggested  the  report  must  be 
most  comprehensive  so  we  are  progressively  restoring  wetlands  as  much  as  we  can 
and  addresses  the  know  toxins  on  some  of  these  sites  with  an  interactive  storm  water 
plan,  and  it  must  be  included  if  were  going  to  make  an  ordinance.  Mr.  Brooks 
commented  that  as  to  individual  projects,  we  already  have  housing  projects  on  the 
Transbay  Terminal  and  things  like  that  that  already  require  big  projects  to  build 
somewhere  else  that  was  affordable.  Mr.  Brooks  observed  that  there  was  no  reason  we 
cannot  build  into  our  contract  and  approvals  that  as  they  are  doing  these  buildings,  that 
they  were  required  to  be  a  piece  of  wetland  restoration  along  the  Bay.  These  Mr.  Brooks 
suggested  will  help  mitigate  this  as  a  harmonious  process,  instead  of  just  looking  at 
what  was  falling  down.  Mr.  Brooks  proposed  that  extensive  wetlands  were  the  best 
ways  to  keep  toxins  from  getting  into  the  Bay,  also. 

Ms.  Sara  Ahmadzadeh,  JD,  Public  Affairs  Associate.,  San  Francisco  Baykeepers, 
disagreed  with  Mr.  Brooks'  comments  and  noted  that  these  guidelines  had  and  urged 
approval  at  this  meeting  representing  San  Francisco  Baykeepers,  an  environmental 
watchdog  group  that  had  worked  for  20  years  to  keep  pollution  out  of  the  Bay.  Ms. 
Ahmadzadeh  commented  that  given  that  storm  water  pollution  was  the  largest  source  of 
pollution  for  all  California  waters,  and  we  know  a  great  deal  about  storm  water  and 
advocacy  and  she  respectfully  disagree  with  the  Green  Party  representative.  Ms. 
Ahmadzadeh  thought  these  ordinances  and  guidelines  were  more  than  a  first  step. 

Ms.  Ahmadzadeh  noted  they  were  an  extremely  aggressive  effort  by  the  staff  to  address 
storm  water  and  promote  low-impact  design  of  the  city  wide  scale.  Ms.  Ahmadzadeh 
reported  that  most  of  our  advocacy  in  the  past  had  dealt  with  clean  water  permitting  in 
order  to  reduce  pollution,  but  now  they  were  really  looking  at  low  impact  design  as  the 
storm  water  management  of  the  future,  and  have  to  do  that  on  a  project-by-project 
basis.  Ms.  Ahmadzadeh  added  so  this  ordinance  represented  a  huge  step  forward.  Ms. 
Ahmadzadeh  pointed  out  on  the  Commissioner's  point  about  wetlands  and  climate 
change  adaptation,  she  did  not  know  if  there  was  a  statement  that  endeavors  to  mitigate 
change  wherever  possible.  Ms.  Ahmadzadeh  observed  in  her  view  all  of  the  design 
improvements  were  climate  change  mitigation.  Ms.  Ahmadzadeh  noted  that  while  she 
totally  understood  the  need  to  spend  more  time  on  this,  but  at  the  same  time,  she 
wanted  to  echo  the  comments  about  future  developments  being  subject  to  these 
requirements.  Ms.  Ahmadzadeh  encouraged  the  Commission  to  adopt  the  guidelines 
and  recommend  the  ordinance.  Ms.  Ahmadzadeh  took  this  opportunity  to  echo  the 
praise  for  Ms.  Minnick  and  Ms.  Jencks,  to  have  been  proactive  in  engaging 
stakeholders.  Ms.  Ahmadzadeh  reported  that  she  had  participated  in  watershed 
planning  a  couple  of  weeks  ago,  and  over  90  engineers,  planners,  and  architects  in  the 
room  were  very  excited  about  this  proposal. 

Ms.  Jennifer  Clary,  Clean  Water  Action  and  SFPUC  Citizen's  Advisory  Committee 
explained  the  long  history  and  challenging  struggle  in  bringing  these  proposals  fon^/ard 
and  urged  that  the  Commissioners  approve  this  proposal  today  as  it  had  been  long  in 
development  and  commented  that  the  other  concerns  raised  by  Commissioners  could 
be  addressed  subsequently. 
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Moved  by  Vice  President  Vietor,  seconded  by  Commissioner  Ellis  to  continue  this  item 
to  the  next  regular  meeting;  passed  (4-0  AYE  Crowley,  Vietor,  Ellis,  and  Moran) 
unanimously. 

Vice  President  Vietor  left  the  meeting  at  4:34  P.M. 
President  Crowley  next  called  items  12  and  13  together. 

1 2.  Discussion  and  possible  action  approving  the  Water  Supply  Assessment  (WSA)  for 
the  proposed  Parkmerced  Project,  pursuant  to  the  State  of  California  Water  Code 
10910. 

Public  comment:  No  public  comments  were  offered 


Motion  to  approve  the  item  by  Commissioner  Moran,  2"^  by  Commissioner  Ellis  passed 
(4-0  AYE  Crowley,  Ellis,  and  Moran)  unanimously 

1 3.  Discussion  and  possible  action  approving  the  Water  Supply  Assessment  (WSA)  for 
the  proposed  Treasure  Island  -  Yerba  Buena  Island  Project,  pursuant  to  the  State 
of  California  Water  Code  10910. 

Public  comment:  No  public  comments  were  offered 

Motion  to  approve  the  item  by  Commissioner  Moran,  2""^  by  Commissioner  Ellis  passed 
(4-0  AYE  Crowley,  Ellis,  and  Moran)  unanimously 

14.  Discussion  and  possible  action  authorizing  the  General  Manager  to  negotiate  and 
execute  various  agreements  related  to  construction  and  delivery  of  recycled  water 
to  Harding  Park  and  Fleming  Golf  Courses,  including: 

Authorizing  the  General  Manager  to  negotiate  and  execute  (1)  the  "Third 
Amendment  to  Memorandum  of  Understanding  (MOD)  by  and  Between  the  San 
Francisco  Public  Utilities  Commission  and  the  North  San  Mateo  County  Sanitation 
District,  a  Subsidiary  of  the  City  of  Daly  City  for  Consulting  Services  for  the 
Planning  and  Development  of  the  Harding/Fleming  Golf  Course  Recycled  Water 
Project"  for  continued  funding  of  consulting  sen/ices  during  Project  construction, 
and  (2)  the  "Agreement  for  the  Purchase  and  Sale  of  Recycled  Water  and  for  the 
Design,  Construction  and  Operation  of  Recycled  Water  Facilities"  with  the  City  of 
Daly  City  regarding  the  construction  and  operation  of  the  Project,  including  the 
price  for  recycled  water  provided  by  Daly  City  to  the  SFPUC  for  resale  to  Harding 
Park;  and(3)  a  MOU  with  the  San  Francisco  Recreation  &  Park  Department  (as 
manager  of  the  lease  to  the  Harding  Park  operator),  regarding  Project  construction 
and  the  delivery  of  recycled  water  to  Harding  Park. 
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Commissioner  IVIoran  noted  that  this  project  help  move  us  toward  our  needed 
conservation  and  new  water  supply  goals  and  that  it  was  useful  in  irrigation  and  other 
appropriate  uses. 

Public  Comment 

Mr.  Peter  Drekmeir  commented  that  he  was  glad  to  see  this  going  forward  as  this  was 
valuable  water.  Mr.  Drekmeir  noted  that  while  it  seemed  expensive  that  if  the  true  costs 
of  water  were  actually  presented  then  people  could  become  educated  as  to  why  the 
level  of  treatment  necessary  make  this  water  as  inexpensive  as  possible. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the  following 
resolution;  passed  (4-0  AYE  Crowley,  Ellis,  and  Moran)  unanimously 

1 5.  Discussion  and  possible  action  authorizing  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  an  Agreement  with 
Tuolumne  County  for  fire,  sheriff,  ambulance  and  other  essential  services,  for  a 
total  amount  not  to  exceed  $1 ,600,000  over  the  term  of  five  years. 

No  public  commen. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the  following 
resolution;  passed  (3-0  AYE  Crowley,  Ellis,  and  Moran)  unanimously 


1 6.  Discussion  and  possible  action  approving  the  selection  of  Geotechnical 
Consultants,  Inc  (GTC);  Treadwell  &  Rollo/RYCG  Joint  Venture  (T&R/RYCG  JV), 
and  AGS  Inc.  (AGS);  award  Agreement  Nos.  CS-998A  through  C,  As-Needed 
Geotechnical  Engineering  Services,  to  provide  specialized  geotechnical 
engineering  services;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  each  of  the  above-mentioned  consultants  for  an  amount  not  to 
exceed  $1,500,000  each  (total  not  to  exceed  $4,500,000),  and  with  a  duration  of 
five  years,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are 
not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with  the 
next  highest  ranked  proposer.  (Kelly) 

No  public  commen. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the  following 
resolution;  passed  (3-0  AYE  Crowley,  Ellis,  and  Moran)  unanimously. 

1 7.  Discussion  and  possible  action  approving  Water  Enterprise,  Water  System 
Improvement  Program  ("WSIP")-funded  Project  No.  CUW38101,  Sunol  Valley 
Water  Treatment  Plant  (the  "SVWTP")  Expansion  and  Treated  Water  Reservoir 
Project  (the  "Project");  adopt  the  required  California  Environmental  Quality  Act 
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("CEQA")  Findings,  including  a  Statement  of  Overriding  Considerations  and  the 
l\/litigation  Monitoring  and  Reporting  Program  ("IVIMRP");  and  autliorize  the 
General  Manager  to  implement  the  Project,  in  compliance  with  the  Charter  and 
applicable  law,  and  subject  to  Board  of  Supervisors  approval  where  required, 
including  the  following. 

1 .  Negotiate  and  execute  a  Memoranda  of  Agreement  ("MOA")  with  Alameda 
County  to  facilitate  and  coordinate  the  proposed  construction  work. 

2.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC)  right 
under  any  deed,  lease,  permit,  or  license  as  necessary,  including  termination  of 
any  lease,  permit  or  license,  and  negotiate  and  execute  with  owners  or  occupiers 
of  property  interests  on,  along,  or  adjacent  to  the  SFPUC's  right  of  way,  a  new  or 
amended  lease,  permit,  or  license, ,  if  necessary  for  the  Project. 

3.  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies,  including 
but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic  Preservation 
Officer,  U.S.  Fish  &  Wildlife  Service,  California  Department  of  Fish  and  Game,  San 
Francisco  Regional  Water  Quality  Control  Board,  Bay  Area  Air  Quality 
Management  District  and  California  Department  of  Transportation. 

Implementation  actions  will  include  advertising  for  construction  bids;  however,  staff 
will  seek  Commission  approval  to  award  the  construction  contract  at  a  future  date. 

No  public  comment. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the  following 
resolution;  passed  (3-0  AYE  Crowley,  Ellis,  and  Moran)  unanimously 

18.  Discussion  and  possible  action  approving  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  Prog  ram -funded  Contract 
No.  WD-2542,  Bay  Division  Pipeline  No.  5  -  Peninsula  Reaches,  in  the  amount  of 
$52,183,400  to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Mountain 
Cascade,  Inc.,  to  construct  the  Peninsula  segment  of  the  new  Bay  Division 
Pipeline  No.  5. 

No  public  comments 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  passed  (3-0  AYE 
Crowley,  Ellis,  and  Moran)  unanimously 


1 9.  Discussion  and  possible  action  for  the  Reauthorization  of  Agreement  CS-823, 
Comprehensive  Technical  Services  for  Renewable  and  Advanced  Energy 
Generation  Systems  contracts  with  the  following  firms: 
Newcomb/Anderson/McCormick,  AEPC  Group  LLC,  and  Emcor  from  the 
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authorization  expiration  date  of  the  previous  SFPUC  resolution  08-0070  until  the 
end  of  the  5  year  term  of  the  agreement.  In  addition,  this  action  renews  the 
contract  until  the  end  of  its  term  without  requirement  for  annual  reauthorization. 

No  public  comment. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adopt  the  following 
resolution;  passed  (3-0  AYE  Crowley,  Ellis,  and  Moran)  unanimously 


CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  public  comment. 


21 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran  to  assert  the 
attorney-client  privilege;  passed  (3-0  Crowley,  Ellis,  Moran)  unanimously. 

The  Commission  went  into  Closed  Session  at  5:15  P.M. 

Present  in  the  Closed  Session  were  President  Crowley,  Commissioner  Ellis, 
Commissioner  Moran,  General  Manager  Harrington,  Deputy  City  Attorney  Noreen 
Ambrose,  Deputy  City  Attorney  John  Roddy,  Deputy  City  Attorney  Don  Fuhrman, 
Deputy  General  Manager  Michael  Carlin,  and  Commission  Secretary  Michael  Housh 


22.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 
Power  Systems. 


23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  {d){^).{Furman) 

Existing  Litigation:  128  FERC  H  61,035  Don  Pedro  (July  16,  2009)  Order  For  A 
Proceeding  On  Interim  Measures  To  Protect  Fishery  Resources  Pending 
Relicensing  Of  The  Don  Pedro  Project  No.  2299. 
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24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
Anticipated  Litigation:  As  Defendant,  (two  cases) 


25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

{Ambrose) 

Anticipated  Litigation:  As  Plaintiff. 
Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  5:40  P.M. 


26.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Crowley  announced  the  actions  taken  during 
Closed  Session  as  Agenda  Items  23,  23,  and  25  taken  off  calendar,  and  Agenda 
Item  24  no  action. 


27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (3-0  Crowley,  Ellis,  and  Moran) 
unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:45  P.M. 


Michael  Housh 
Secretary 


05-33 


December  8,  2009 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0196 


WHEREAS,  Contract  No.  HH-943,  Job  Order  Contract,  Major  Electrical  Work  for  Hetch 
Hetchy  Water  &  Power  (HHWP)  Facilities  (C-10  License),  Newark  to  Hetch  Hetchy,  was 
advertised  on  September  15,  2009;  and 

WHEREAS,  The  not  to  exceed  amount  is  $3,000,000,  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  work  to  accomplish  high  voltage  and  hydro- 
generation  powerhouse  work  for  HHWP  facilities,  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  12-month  option  for  a  total  of 
36  months;  and 

WHEREAS,  One  sole  bid  was  received  and  opened  publicly  on  October  8,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bid  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Wilson  Utility  Construction  Company  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  the  Award  Criteria  Figure  fi-om  Wilson  Utility  was  1.4640;  and 

WHEREAS,  the  HRC  subcontracting  goal  was  waived  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrafive  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  comply  with  all  City  contracfing  requirements  within  two  (2) 
weeks  of  nofificafion  of  the  Commission  award  may  result  in  re-bidding  of  the  contract  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funding  will  be  available  fi-om  HHWP  funds  when  Task  Orders  are  issued; 

and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  fiature  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  project  manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  HH-943,  Job  Order  Contract,  Major 
Electrical  Work  for  HHWP  Facilities  (C-10  License),  Newark  to  Hetch  Hetchy,  not  to  exceed  the 
amount  of  $3,000,000,  with  minimum  guaranteed  amount  of  $50,000  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Wilson  Utility  Construction  Company. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  8.  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0197 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  through  the 
operation,  maintenance  and  improvements  of  core  infi-astructure  through  its  Water,  Wastewater 
and  Power  Enterprises  is  a  significant  source  of  economic  activity  and  employment  for  San 
Francisco  residents  and  residents  of  counties  that  comprise  the  SFPUC's  service  territory;  and 

WHEREAS,  The  SFPUC  is  engaged  in  multiple  community  employment  and  workforce 
training  efforts  in  San  Francisco  and  the  counties  that  comprise  the  SFPUC's  service  territory; 
and 

WHEREAS,  The  SFPUC's  community  employment  initiatives  are  guided  and  mandated 
by  various  statutes,  agreements,  policies,  and  directives;  and 

WHEREAS,  The  SFPUC's  efforts  are  directed,  supported  and  advanced  through 
collaborative  efforts  with  San  Francisco  city  agencies  and  officials  such  as  the  Mayor's  Office  of 
Economic  and  Workforce  Development,  San  Francisco  Sheriffs  Department,  Department  of  the 
Environment,  San  Francisco  Housing  Authority;  and  community-based  organizations  in  San 
Francisco  and  the  counties  that  comprise  the  SFPUC's  service  territory;  and 

WHEREAS,  The  SFPUC  recognizes  community  employment  and  training  as  key 
objectives  to  be  considered  in  identifying,  developing  and  promoting  possible  community 
benefits  program  or  programs;  and 

WHEREAS,  The  SFPUC  seeks  to  evaluate  and  expand  its  community  employment 
initiatives  through  an  inclusive  community-based  process  of  assessment,  and  to  establish  a 
stakeholder  process,  that  would  be  responsible  for  drafting  a  policy  on  job  creation,  local  area 
hiring  and  community  benefits,  that  would  include,  but  not  be  limited  to,  governmental  agencies, 
construction  industry  associations;  community-based  organizations  and  educational  institutions, 
by  February  1,  2010,  and  then  the  General  Manager  will  report  back  to  the  Commission  on  the 
next  steps;  and 

WHEREAS,  The  SFPUC  recognizes  the  diversity  of  trades,  including  all  of  the 
construction  crafts,  and  strives  to  balance  these  trades  fairly  and  equally  in  providing  equal 
opportunity;  and 

WHEREAS,  The  SFPUC  is  committed  to  local  area  hiring  and  community  benefits;  and 


WHEREAS,  The  SFPUC  recently  adopted  a  landmark  Environmental  Justice  Policy  that 
reaffirms  its  commitment  to  identify  employment  opportunities  for  the  most  environmentally 
impacted  communities;  now,  therefore,  be  it 

RESOLVED,  The  Commission  directs  the  General  Manager  to  develop  a  draft  policy 
document,  based  on  existing  policy  and  applicable  law,  which  is  designed  to  establish  consistent 
Agency  policy  with  respect  to  community-based  employment  and  training  initiatives  to  be 
promulgated  or  advanced  in  the  context  of  capital  program  spending  and/or  operational 
activities;  and  be  it  further 

RESOLVED,  The  Commission  directs  the  General  Manager  to  complete  said  draft  policy 
no  later  than  February  2,  2010. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  8,  2009  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-01 98 


WHEREAS,  under  the  California  Environmental  Quality  Act  (CEQA)  and  State  Water 
Code  (Section  10910(g)(1)),  the  SFPUC  is  required  to  prepare  and  approve  a  Water  Supply 
Assessment  (WSA)  for  the  Parkmerced  Project's  cumulative  water  demands;  and 

WHEREAS,  a  WSA  is  an  informational  document  required  to  be  prepared  under  CEQA 
for  assessing  the  adequacy  of  water  supplies;  and 

WHEREAS,  approval  of  a  WSA  is  a  preliminary  step  in  the  CEQA  process  and  no 
decisions  concerning  project  approval  are  made  until  after  approval  of  the  project's  CEQA 
documents;  and 

WHEREAS,  a  WSA  must  be  approved  by  the  governing  body  of  the  water  supplier  that 
would  serve  the  project;  and  y 

WHEREAS;  the  WSA  prepared  for  the  Parkmerced  Project  concluded  that  the  SFPUC 
has  adequate  water  supplies  to  meet  the  Project's  water  demands  through  2030;  now,  therefore, 
be  it 

RESOLVED,  this  Commission  approves  the  Water  Supply  Assessment  for  the 
Parkmerced  Project,  pursuant  to  the  State  of  California  Water  Code  10910(g). 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   December  8,  2009 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-01 99 


WHEREAS,  under  the  California  Environmental  Quality  Act  (CEQA)  and  State  Water 
Code  (Section  10910(g)(1)),  the  SFPUC  is  required  to  prepare  and  approve  a  Water  Supply 
Assessment  (WSA)  for  the  Treasure  Island  -  Yerba  Buena  Island  Project's  cumulative  water 
demands;  and 

WHEREAS,  a  WSA  is  an  informational  document  required  to  be  prepared  under  CEQA 
for  assessing  the  adequacy  of  water  supplies;  and 

WHEREAS,  approval  of  a  WSA  is  a  preliminary  step  in  the  CEQA  process  and  no 
decisions  concerning  project  approval  are  made  until  after  approval  of  the  project's  CEQA 
documents;  and 

WHEREAS,  a  WSA  must  be  approved  by  the  governing  body  of  the  water  supplier  that 
would  serve  the  project;  and 

WHEREAS;  the  WSA  prepared  for  the  Treasure  Island  -  Yerba  Buena  Island  Project 
concluded  that  the  SFPUC  has  adequate  water  supplies  to  meet  the  Project's  water  demands 
through  2030;  now,  therefore,  be  it 

RESOLVED,  this  Commission  approves  the  Water  Supply  Assessment  for  the  Treasure 
Island  -  Yerba  Buena  Island  Project,  pursuant  to  the  State  of  California  Water  Code  10910(g). 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  8,  2009 


Secretary,  Public  Utilities  Commission 


V 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0200 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have  developed  a 
Project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements 
to  the  local  water  supply  system,  otherwise  known  as  Project  No.  CUW  30204,  Harding  Park 
Recycled  Water  Project  (Project);  and 

WHEREAS,  The  objectives  of  the  Project  are  to  a)  provide  up  to  0.39  mgd  of  recycled 
water  to  meet  average  daily  demand  for  irrigating  Harding  Park  and  Fleming  Golf  Courses,  as  a 
component  of  the  10  mgd  of  local  water  supply  development  authorized  by  Commission's 
approval  of  the  WSIP  in  Resolution  No.  08-0200  and  incorporated  into  the  Water  Supply 
Agreement  between  the  SFPUC  and  its  wholesale  customers  approved  in  Commission 
Resolution  No.  09-0069;  b)  diversify  the  SFPUC's  water  supplies  for  the  San  Francisco  retail 
service  area,  consistent  with  WSIP  requirements  to  reduce  retail  customer  demand;  c)  develop  a 
new  water  supply  that  is  both  reliable  and  drought-resistant;  and  d)  reduce  the  use  of  potable 
water  for  irrigation  and  other  non-potable  uses  by  supplying  those  demands  with  recycled  water; 
and 

WHEREAS,  The  North  San  Mateo  County  Sanitation  District,  a  subsidiary  of  the  City  of 
Daly  City  (Daly  City),  has  owned  and  operated  a  tertiary  treatment  facility  since  2004  that 
provides  recycled  water  for  the  irrigation  of  Olympic  Club,  the  San  Francisco  Golf  Club,  and 
Lake  Merced  Golf  Club;  and 

WHEREAS,  The  permitted  treatment  capacity  of  2.77  mgd  exceeds  current  recycled 
water  customer  demands  in  Daly  City;  and 

WHEREAS,  A  feasibility  study  conducted  for  the  Project  by  Daly  City  in  partnership 
with  the  SFPUC  concluded  in  2007  that  there  is  sufficient  capacity  in  Daly  City  to  meet  average 
daily  demand  during  a  peak  week  at  Harding  Park;  and 

WHEREAS,  Daly  City  is  the  lead  agency  for  the  Project  and  the  SFPUC  is  a  responsible 
agency,  pursuant  to  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  On  October  12,  2009,  the  Board  of  Directors  of  the  North  San  Mateo 
County  Sanitation  District  certified  the  Project  Final  EIR  (FEIR),  approved  the  Project,  and 
adopted  the  CEQA  Findings;  and 

WHEREAS,  This  Commission  reviewed  and  considered  the  information  contained  in  the 
FEIR,  and  all  written  and  oral  information  provided  by  the  lead  agency,  the  public,  relevant 
public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project,  approved 
the  Project,  and  adopted  the  CEQA  Findings,  including  the  Mitigation  Measures  and  Monitoring 
Report  (MMRP)  pursuant  to  SFPUC  Resolution  No.  09-0178,  which  is  incorporated  herein  by 
this  reference;  and 

WHEREAS,  The  Project  requires  engineering  services  during  construction  from  the 
Project's  Engineer-of-Record  and  Daly  City's  construction  management  services  for  Project 


construction  required  at  Daly  City's  treatment  plant  and  at  the  Olympic  Club,  and  in  connection 
with  such  work,  SFPUC  and  Daly  City  staff  have  negotiated  a  draft  "Third  Amendment  to 
Memorandum  of  Understanding  (MOU)  by  and  Between  the  San  Francisco  Public  Utilities 
Commission  and  the  North  San  Mateo  County  Sanitation  District,  a  Subsidiary  of  the  City  of 
Daly  City,  for  Consulting  Services  for  the  Planning  and  Development  of  the  Harding/Fleming 
Golf  Course  Recycled  Water  Project";  and 

WHEREAS,  The  estimated  cost  of  the  services  of  the  Third  Amendment  to  the  MOU  is 
not  to  exceed  $364,500;  and 

WHEREAS,  Funds  for  the  Third  Amendment  to  the  MOU  are  available  in  the  amount  of 
$329,500  from  Project  No.  CUW302-04  and  in  the  amount  of  $35,000  from  the  Water  Enterprise 
Operating  Fund,  Index  Code  505021;  and 

WHEREAS,  The  Project  requires  the  purchase  of  recycled  water  from  Daly  City,  and  in 
connection  with  such  purchase,  SFPUC  and  Daly  City  staff  have  negotiated  a  draft  "Agreement 
For  the  Purchase  And  Sale  of  Recycled  Water  and  for  the  Design,  Construction  and  Operations 
of  Recycled  Water  Facilities";  and 

WHEREAS,  The  Agreement  with  Daly  City  provides  that  the  SFPUC  will  purchase 
recycled  water  from  Daly  City  at  the  rate  of  $1.62  per  unit  (100  cubic  feet)  as  of  the  effective 
date  of  the  Agreement;  this  rate  will  be  adjusted  annually  for  inflation;  and 

WHEREAS,  The  Project  requires  changes  to  the  instrumentation  and  appurtenances  at 
the  Daly  City  treatment  plant  and  the  Olympic  Club,  such  changes  are  estimated  to  cost 
$106,000,  and  funds  are  available  to  pay  Daly  City  for  such  changes  from  the  Water  Enterprise 
Operating  Fund,  Index  Code  505021;  and 

WHEREAS,  The  Project  requires  the  construction  of  a  700,000  gallon  underground 
storage  tank  and  a  pump  station  at  the  San  Francisco  Recreation  and  Park  Department's 
(SFRPD)  maintenance  yard  at  Harding  Park,  and  the  Project  requires  the  purchase  of  recycled 
water  by  the  SFRPD  from  the  SFPUC,  and  in  connection  with  such  requirements,  the  SFPUC 
and  SFRPD  staff  have  negotiated  a  draft  "Memorandum  of  Understanding  between  the  San 
Francisco  Public  Utilities  Commission  and  the  San  Francisco  Recreation  and  Park  Department 
for  the  Implementation  and  Operation  of  the  Harding  Park  Recycled  Water  Project" 
(Memorandum  Of  Understanding);  and 

WHEREAS,  It  is  estimated  that  the  SFRPD  will  purchase  recycled  water  from  the 
SFPUC  at  the  rate  described  in  Schedule  W-3B,  Interruptible  Public  Uses  within  the  City  and 
County  of  San  Francisco;  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  and  incorporates  the  CEQA  findings  contained  in  Resolution  No.  09-0178  by  this 
reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  This  Commission  further  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 


significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  negotiate  and  execute  in  final  form,  approved  by  the  City  Attorney,  the  "Third  Amendment 
to  Memorandum  of  Understanding  by  and  Between  the  San  Francisco  Public  Utilities 
Commission  and  the  North  San  Mateo  County  Sanitation  District,  a  Subsidiary  of  the  City  of 
Daly  City,  for  Consulting  Services  for  the  Planning  and  Development  of  the  Harding/Fleming 
Golf  Course  Recycled  Water  Project"  in  substantially  the  form  on  file  with  the  Commission 
Secretary,  and  in  such  final  form  that  the  General  Manager,  in  consultation  with  the  City 
Attomey,  determines  is  reasonable  and  necessary  to  retain  continued  consulting  services  in  an 
amount  not  to  exceed  $364,500;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  negotiate  and  execute  in  final  form,  approved  by  the  City  Attomey,  the  "Agreement  for  the 
Purchase  and  Sale  of  Recycled  Water  and  for  the  Design,  Construcfion  and  Operation  of 
Recycled  Water  Facilifies"  with  the  City  of  Daly  City  in  substantially  the  form  on  file  with  the 
Commission  Secretary,  and  in  such  final  form  that  the  General  Manager,  in  consultation  with  the 
City  Attomey,  determines  is  reasonable  and  necessary  to  effect  the  intent  of  this  Resolution;  and 
be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  payment  of 
$106,000  to  Daly  City  for  construction  management  services  for  Project  improvements  required 
at  the  Daly  City  treatment  plant  and  the  Olympic  Club  in  order  to  achieve  the  Project  objectives; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  initial  unit  cost  of 
recycled  water  to  be  $1 .62  per  unit,  to  be  adjusted  annually  for  inflation;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
negotiate  and  enter  into  a  Memorandum  Of  Understanding  with  the  SFRPD,  in  substantially  the 
form  of  the  drafts  exchanged  between  the  departments,  regarding  the  coordination  of 
constmction  of  Project  facilifies  on  Commission  property  at  Harding  Park  and  the  purchase  and 
use  of  recycled  water  at  Harding  Park  consistent  with  this  Resolufion. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  8,  2009  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  09-0201 


WHEREAS,  The  City  and  County  of  San  Francisco  (CCSF)  owns  and  operates  the  Hetch 
Hetchy  Water  and  Power  Project  located  on  City  owned  and  federal  lands,  a  portion  of  which  are 
located  within  the  boundaries  of  the  County  of  Tuolumne;  and 

WHEREAS,  Tuolumne  County  (TUOLUMNE)  is  unable  to  tax  most  of  the  attributes  of 
the  Hetch  Hetchy  Water  and  Power  Project  because  it  is  located  respectively  on  non-taxable 
federal  lands  and  contains  non-taxable  rights,  entitlements,  and  improvements;  and 

WHEREAS,  CCSF  prevailed  in  the  litigation  known  as  San  Francisco  v.  San  Mateo 
County,  as  a  result  of  which  CCSF  is  entitled  to  have  its  property  taxed  at  the  same  rate  as  other 
property  under  Article  13,  Section  1 1  and  Article  13A  of  the  California  Constitution;  As  a  result 
of  said  litigation,  CCSF  is  entitled  to  a  reduction  in  its  property  taxes  paid  to  several  counties, 
including  TUOLUMNE;  and 

WHEREAS,  The  loss  of  this  revenue  to  TUOLUMNE  is  significant  to  TUOLUMNE's 
ability  to  provide  general  services;  CCSF  is  concerned  about  the  ability  of  TUOLUMNE  to 
provide  these  services  to  CCSF  and  its  employees  who  reside  in  TUOLUMNE  and  about  the 
financial  stability  of  TUOLUMNE  as  it  may  be  affected  by  loss  of  these  revenues;  and 

WHEREAS,  CCSF  needs  and  desires  to  obtain  fire  suppression  and  protection,  sheriff 
protection  and  patrol,  road  maintenance,  ambulance  services,  and  other  essential  services  for  its 
Hetch  Hetchy  Water  and  Power  Project;  and 

WHEREAS,  CCSF  desires  to  maintain  good  relations  with  TUOLUMNE  where  it  is  the 
largest  employer;  and 

WHEREAS,  TUOLUMNE  is  willing  and  able  to  provide  those  needed  services  to  CCSF 
and  its  employees  at  an  enhanced  level  provided  that  TUOLUMNE  is  compensated  for  such 
services;  CCSF  is  willing  to  compensate  TUOLUMNE  for  these  services,  principally  because  it 
will  provide  needed  services  to  CCSF;  and 

WHEREAS,  The  estimated  cost  of  services  is  $1,531,679  over  5  years,  although  the 
precise  annual  amount  can  not  be  determined  yet,  as  the  payment  can  increase  based  on  a 
consumer  price  index;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  January  2010  and  end  in  December  2014 
and  the  total  duration  of  this  agreement  is  60  months;  and 


WHEREAS,  Funds  for  this  agreement  will  be  available  from  the  Hetchy  Hetchy  Water 
and  Power  Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Agreement  with  the  City 
and  County  of  Tuolumne  for  an  amount  not  to  exceed  $1,600,000,  and  with  a  total  duration  of 
sixty  (60)  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  8,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0202 


WHEREAS,  The  SFPUC  requires  geotechnical  engineering  services  necessary  for  the 
planning,  design,  and  construction  of  various  City  projects;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  quahfied  geotechnical  engineering 
consultants  to  provide  speciaHzed  as-needed  geotechnical  design  services  to  supplement  SFPUC 
and  other  City  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $4,500,000  total;  and 

WHEREAS,  The  proposal  was  advertised  on  September  16,  2009;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  January  2010  and  end  in  January  2015 
and  the  duration  of  this  agreement  is  sixty  months,  with  work  to  be  authorized  only  during  the 
first  three  years  of  this  contract;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  Geotechnical  Consultants,  hic.  (GTC);  Treadwell  &R0II0/RYCG  Joint  Venture  (T&R/RYCG 
JV);  and  AGS,  Inc.  (AGS)  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  A  HRC  subconsulting  goal  of  10%  LBE  participation  (of  the  total  value  of 
services  to  be  provided)  has  been  established  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  individual  projects;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Geotechnical 
Consultants,  hic.  (CS-998A);  Treadwell  &R0II0/RYCG  Joint  Venture  (CS-998B) ;  and  AGS,  Inc 
(CS-998C)  to  provide  specialized  geotechnical  engineering  services  on  an  as-needed  basis;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreements  with  the  above-mentioned  consultants  for  an 
amount  not  to  exceed  $1,500,000  each,  for  an  aggregate  total  of  $4,500,000,  and  with  a  duration 
of  five  (5)  years  each,  or,  in  the  event  negotiations  are  not  successfial  or  City  requirements  are 
not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with  the  next  highest 
ranked  proposer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  8,  2009  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0203 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have  developed  a 
project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements 
to  the  regional  water  supply  system,  otherwise  known  as  Project  No.  CUW38101,  Sunol  Valley 
Water  Treatment  Plant  Expansion  and  Treated  Water  Reservoir  Project;  and 

WHEREAS,  The  objectives  of  the  Project  are  to: 

•  Comply  with  the  California  Department  of  Public  Health  (CDPH)  Compliance  Order 
(Order  02-04-96C-001)  to  provide  treated  water  storage  to  serve  as  a  buffer  for  potential 
treatment  failures  at  the  SVWTP; 

•  Add  redundant  facilities  at  the  SVWTP  to  improve  treatment  reliability  by  increasing  the 
plant's  "sustainable  capacity"  to  160  mgd,  defined  as  the  ability  to  treat  160  mgd  for  at 
least  60  days  with  the  largest  piece  of  equipment  or  process  component  (e.g.,  flocculation 
and  sedimentation  basin)  out  of  service  for  maintenance  (overall  hydraulic  peak  capacity 
at  the  plant  would  remain  160  mgd); 

•  Provide  ability  to  reliably  augment  water  supply  with  as  much  as  160  mgd  of  water  fi-om 
the  Alameda  Creek  watershed  during  unplanned  outages  of  the  Hetch  Hetchy  supply;  and 

•  Provide  ability  to  sustainably  treat  as  much  as  160  mgd  of  Hetch  Hetchy  water  at  the 
SVWTP  during  an  unplanned  Hetch  Hetchy  water  quality  event. 

WHEREAS,  On  December  3,  2009,  the  Planning  Commission  reviewed  and  considered 
the  Final  Environmental  Impact  Report  (FEIR)  in  Planning  Department  File  No.  2006.0137E, 
consisting  of  the  Draft  EIR,  the  Comments  and  Responses  document,  and  found  that  the  contents 
of  said  report  and  the  procedures  through  which  the  FEIR  was  prepared,  publicized  and  reviewed 
complied  with  the  provisions  of  the  California  Environmental  Quality  Act  (CEQA),  the  CEQA 
Guidelines  and  Chapter  31  of  the  San  Francisco  Administrative  Code  and  found  ftirther  that  the 
FEIR  reflects  the  independent  judgment  and  analysis  of  the  City  and  County  of  San  Francisco,  is 
adequate,  accurate  and  objective,  and  that  the  Comments  and  Responses  document  contains  no 
significant  revisions  to  the  Draft  EIR,  and  certified  the  complefion  of  said  FEIR  in  compliance 
with  CEQA  and  the  CEQA  Guidelines  in  its  Mofion  No.  ;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrafive  files  for  the  Project 
and  the  FEIR;  and 

WHEREAS,  The  Project  and  FEIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  pubHc  in  File  No.  2006.0137E,  at  1650  Mission  Street,  Fourth  Floor,  San 
Francisco,  California;  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA,  (CEQA 
Findings)  in  Attachment  A  to  this  Resolution  and  a  proposed  Mitigation,  Monitoring  and 


Reporting  Program  (MMRP)  in  Attachment  B  to  this  Resolution,  which  material  was  made 
available  to  the  public  and  the  Commission  for  the  Commission's  review,  consideration  and 
action;  and 

WHEREAS,  The  Project  is  a  capital  improvement  project  approved  by  this  Commission 
as  part  of  the  Water  System  hnprovement  Program  (WSIP);  and 

WHEREAS,  A  Final  Program  EIR  (PEIR)  was  prepared  for  the  WSIP  and  certified  by 
the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  the  SFPUC  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  FEIR  prepared  for  the  Project  is  tiered  from  the  PEIR,  as  authorized  by 
and  in  accordance  with  CEQA;  and 

WHEREAS,  The  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public, 
and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  Project  includes  work  located  in  Alameda  County,  and  SFPUC  staff 
may  seek  to  enter  into  a  Memoranda  of  Agreement  ("MOA")  with  this  local  jurisdiction, 
addressing  such  matters  as  (a)  SFPUC's  commitments  to  restore  or  replace,  pursuant  to  agreed 
specifications,  certain  improvements  owned  by  the  local  jurisdiction,  (b)  cooperative  procedures 
and  fees  relating  to  local  permits,  inspections,  and  communications  to  the  public  concerning 
Project  construction,  (c)  the  form  of  necessary  encroachment  permits  or  other  property 
agreements  for  Project  construction,  and  (d)  the  parties'  respecfive  indemnification  and  insurance 
obligations;  and 

WHEREAS,  The  SFPUC  has  issued  leases,  permits,  or  licenses  to  certain  parties  to  use 
for  various  purposes  portions  of  City-owned  property  along  the  SFPUC  right  of  way  where  the 
Project  work  will  occur,  and  in  some  instances,  there  is  apparent  use  of  City-owned  property  by 
other  parties  for  which  there  is  no  evidence  of  SFPUC  authorization,  or  other  parties  hold 
property  rights  or  interests  on  lands  along,  over,  adjacent  to  or  in  the  vicinity  of  the  right  of  way, 
and  it  may  be  necessary  for  the  Project  for  the  General  Manager,  or  his  designee,  to  (a)  exercise 
rights  under  any  such  deed,  lease,  permit,  or  license  or  (b)  negotiate  and  execute  new  or  amended 
leases,  permits,  licenses,  or  encroachment  removal  or  other  project  related  agreements  (each,  a 
"Use  Instrument")  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over ,  adjacent  to  or  in  the  vicinity  of.  City  property  with  respect  to 
uses  and  structures,  fences,  and  other  above-ground  or  subterranean  improvements  or  interests, 
orchards,  trees,  or  other  vegetation,  or  to  implement  Project  mitigation  measures  or 
accommodate  Project  construction  activities  and  schedule;  and 

WHEREAS,  Implementation  of  the  Project  will  involve  consultation  with,  or  required 
approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to  the  following: 
U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  CaHfomia  Department  of 
Transportation,  State  Historic  Preservation  Officer,  California  Department  of  Fish  and  Game, 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  under  any  deed  or  Use  Instrument  and  negotiate  and 
execute  new  or  amended  Use  Listruments,  if  necessary  for  the  Project,  with  owners  or  occupiers 
of  property  interests  or  utihty  facihties  or  improvements  on,  along,  over,  adjacent  to,  or  in  the 
vicinity  of  the  SFPUC  right  of  way,  in  a  form  that  the  General  Manager  determines  is  in  the 
public  interest  and  is  acceptable,  necessary,  and  advisable  to  accommodate  Project  construction 
activities  and  schedule,  carry  out  Project  related  mitigation  measures,  and  to  otherwise  effectuate 
the  purposes  and  intent  of  this  Resolution,  in  compliance  with  the  Charter  and  all  applicable 
laws,  and  in  such  form  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  consult  with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval, 
and  if  approved,  to  accept  and  execute  permits  or  required  approvals  by  state  and  federal 
regulatory  agencies,  including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and 
Wildlife  Service,  California  Department  of  Transportation,  State  Historic  Preservation  Officer, 
Califomia  Department  of  Fish  and  Game,  and  San  Francisco  Bay  Regional  Water  Quality 
Control  Board,  including  terms  and  conditions  that  are  within  the  lawful  authority  of  the  agency 
to  impose,  in  the  public  interest,  and,  in  the  judgment  of  the  General  Manager,  in  consultation 
with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of  the 
requested  permit  or  approval,  as  necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  work 
with  the  Director  of  Real  Estate  to  seek  Board  of  Supervisors  approval  if  necessary,  and  provided 
any  necessary  Board  approval  is  obtained,  to  accept  and  execute  the  real  property  agreements 
authorized  herein;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  enter  into  any  subsequent  additions,  amendments  or  other  modifications  to  the 
permits,  licenses,  encroachment  removal  agreements,  leases,  easements  and  other  Use 
Instruments  or  real  property  agreements,  or  amendments  thereto,  as  described  herein,  that  the 
General  Manager,  in  consultation  with  the  Commercial  Land  Manager  and  the  City  Attorney, 
determines  are  in  the  best  interests  of  the  SFPUC  and  the  City,  do  not  materially  decrease  the 
benefits  to  the  SFPUC  or  the  City,  and  do  not  materially  increase  the  obligations  or  liabilities  of 
the  SFPUC  or  the  City,  such  determination  to  be  conclusively  evidenced  by  the  execution  and 
delivery  of  any  such  additions,  amendments,  or  other  modifications. 


/  hereby  certify  that  the  Foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  8,  2009 


Secretary,  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0204 


WHEREAS,  Contract  No.  WD-2542,  Bay  Division  Pipeline  No.  5  -  Peninsula  Reaches 
was  advertised  on  August  18,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $77,698,071  and  the  Engineer's  Estimate: 
$74,203,836  for  this  construction  contract  work  to  construct  the  new  Bay  Division  Pipeline  No.  5 
-  Peninsula  Reaches;  and 

WHEREAS,  The  contract  duration  is  764  consecutive  calendar  days;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  October  29,  2009;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Mountain  Cascade,  hic, 
Contractor  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracfing  goal  of  4%  Local  Business  Enterprise  (LBE) 
participaUon  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW36802,  Bay  Division  Pipeline 
No.  5;  and 

WHEREAS,  on  July  14,  2009,  this  Commission,  by  Resolution  No.  09-0120,  approved 
the  Project  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  the  Project  files,  including  the  Final  Environmental  hnpact  Report  (FEIR) 
and  SFPUC  Resolution  No.  09-0120  have  been  made  available  for  review  by  the  SFPUC  and  the 
public,  and  those  files  are  part  of  the  record  before  this  Commission;  and 


WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  09-0120  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA  findings  contained  in 
Resolution  No.  09-0120,  including  the  Statement  of  Overriding  Considerations  by  this  reference 
thereto  as  though  set  forth  in  this  Resolution;  and  be  it  fiirther 

RESOLVED,  the  Commission  further  finds  that  since  the  FEIR  was  finalized,  there  have 
been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that 
would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FEIR;  and  be  it  further 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specificaUons  and 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2542, 
Bay  Division  Pipeline  No.  5  -  Peninsula  Reaches,  in  the  amount  of  $52,183,400  to  the  lowest, 
qualified,  responsible  and  responsive  bidder.  Mountain  Cascade,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
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Secretary,  Public  Utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  09-0205 

WHEREAS,  On  May  19,  2006,  the  San  Francisco  Public  Utilities  Commission  advertised 
for  bids  for  Comprehensive  Technical  Services  for  Renewable  &  Advanced  Energy  Generation 
Systems;  and 

WHEREAS,  On  July  5,  2006,  the  SFPUC  accepted  bids  for  Professional  Services 
Agreement  No.  CS-823,  Comprehensive  Technical  Services  for  Renewable  &  Advanced  Energy 
Generation  Systems;  and 

WHEREAS,  The  SFPUC  adopted  Resolution  No.  06-0188  on  October  24,  2006  awarding 
Agreement  No.  CS-823,  Comprehensive  Technical  Services  for  Renewable  &  Advanced  Energy 
Generation  Systems  to  the  following  firms:  Newcomb/Anderson/McCoraiick,  AEPC  Group 
LLC,  and  EMCOR;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  awarded  these  Agreements 
with  a  not-to-exceed  budgeted  amount  of  $3,300,000  each  and  a  total  aggregate  amount  not-to- 
exceed  $9,900,000  to  assist  with  the  evaluation,  project  development,  permitting,  project 
implementation,  and  construction  support  of  renewable  and  advanced  energy  generation 
technologies  and  projects;  and 

WHEREAS,  The  Notice  of  Contract  Award  issuance  dates  for  each  of  the  selected  firms 
were  as  follows:  Newcomb/Anderson/McCormick  -  May  8,  2007,  AEPC  Group  LLC  -  March 
14,  2007,  and  EMCOR-  March  22,  2007;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  approved  an  initial  term  of 
one  year  in  a  contract  with  a  duration  of  five  years,  subject  to  Commission  reauthorization  on  an 
annual  basis;  and  approved  the  contract  for  an  additional  one-year  term  in  April  2008; 

WHEREAS,  Power  Enterprise  has  provided  details  of  the  tasks  that  have  been  completed 
within  the  first  years  of  the  awarded  Agreements;  now,  therefore,  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  hereby  reauthorizes 
Agreement  No.  CS-823,  Comprehensive  Technical  Services  for  Renewable  &  Advanced  Energy 
Generation  Systems  with  the  firms  Newcomb/Anderson/McCormick,  AEPC  Group  LLC,  and 
EMCOR  from  April  2008  until  the  end  of  each  contract's  five-year  term. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


SAN  Francisco  pubuc  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 
NOTE  DIFFERENT  DAY/EARLIER  START  TIME 

Friday,  December  18,  2009 
IO:OOA.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Victor,  Vice  President 
Ann  MoUer  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
IVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  n-ihoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  pubUc,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.Qrg.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  ww^v.stgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 


3      Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

4.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)     Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Wastewater 
Enterprise  Interim  CIP  Program-funded  Contract  No.  WW-483R,  North  Shore  to 
Channel  Force  Main  Improvement,  in  the  amount  of  $6,271,514,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  A&B  Construction,  to  install  approximately  3,500 
linear- feet  of  force  main  sewers  on  Drumm  Street,  Spear  Street  and  Howard  Street  and 
construct  two  valve-vaults  in  the  sidewalk  area  on  The  Embarcadero,  between  Washmgton 
and  Broadway  Streets.  {Moala) 

REGULAR  BUSINESS 

5.  Discussion  and  possible  action  to  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program  Program-funded  Contract  No.  WD- 
2531,  Bay  Division  Pipelines  Reliability  Upgrade  -  Bay  Tunnel,  to  the  lowest,  quaUfied, 
responsible  and  responsive  bidder,  to  construct  the  Bay  Tunnel  segment  of  the  new  Bay 
Division  Pipeline  No.  5.  {Labonte) 
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CLOSED  SESSION 


6.     Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

8.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  CaHfornia  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consuhation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0  (d)(  1 ).  {Furman) 

Existing  Litigation:  128  FERC  H  61,035  Don  Pedro  (July  16,  2009)  Order  For  A  Proceeding 
On  Interim  Measures  To  Protect  Fishery  Resources  Pending  Relicensing  Of  The  Don  Pedro 
Project  No.  2299. 

10.  Conference  with  Legal  Counsel  -  Pursuant  to  CaHfornia  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

{Ambrose) 

Anticipated  Litigation:  As  Defendant. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


11.    Announcement  following  Closed  Session. 


12.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 


MINUTES 
SPECIAL  MEETING 
NOTE  DIFFERENT  DAY/EARLIER  START  TIME 

Friday,  December  18,  2009 
10:00A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

F.X.  Crowley,  President 
Francesca  Victor,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Juliet  Ellis,  Commissioner 
Anson  B.  Moran,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  I  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other  ' 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 

The  meeting  was  called  to  order  at  10:06  a.m. 

2.  Roll  Call 

Present  were  President  Crowley,  Commissioner  Ellis,  and  Commissioner  Moran. 
Vice  President  Vietor  and  Commissioner  Caen  were  reported  excused. 


3.  Public  Comments 
No  public  comment. 


CONSENT  CALENDAR 

4.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)    Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 

Wastewater  Enterprise  Interim  CIP  Program-funded  Contract  No.  WW-483R,  North 
Shore  to  Channel  Force  Main  Improvement,  in  the  amount  of  $6,271 ,514,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  A&B  Construction,  to  install 
approximately  3,500  linear-feet  of  force  main  sewers  on  Drumm  Street,  Spear  Street 
and  Howard  Street  and  construct  two  valve-vaults  in  the  sidewalk  area  on  The 
Embarcadero,  between  Washington  and  Broadway  Streets. 

Moved  by  Commissioner  Ellis,  seconded  by  Commissioner  Moran,  to  adopt  item  (a) 
listed  under  the  Consent  Calendar;  passed  (3-0  Crowley,  Ellis,  Moran)  unanimously. 
Resolution  No.  09-0206 


REGULAR  BUSINESS 

5.    Discussion  and  possible  action  to  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  Program-funded  Contract 
No.  WD-2531 ,  Bay  Division  Pipelines  Reliability  Upgrade  -  Bay  Tunnel,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  to  construct  the  Bay  Tunnel 
segment  of  the  new  Bay  Division  Pipeline  No.  5. 
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WSIP  Manager  Julie  Labonte  presented  a  brief  overview  of  the  critical  importance  of  this 
project.  Ms.  Labonte  reported  that  this  item  asks  for  the  Commission's  approval  of  a 
construction  contract  for  one  of  the  largest  and  most  critical  projects.  Ms.  Labonte  noted 
that  project  was  needed  to  meet  both  our  seismic  reliability  and  delivery  reliability  goal. 
Therefore,  this  represented  a  major  milestone  program.  Ms.  Labonte  reported  that  this 
project  consisted  of  a  five-  mile  tunnel  under  San  Francisco  Bay.  Each  end  of  the  tunnel 
will  be  connected  to  the  new  Bay  Division  Pipeline  No.  5.  Ms.  Labonte  noted  that  the 
Commissioners  would  recall  that  they  awarded  two  separate  contracts  through  the  East 
Bay  and  Peninsula  segments  of  the  Bay  Division  Pipeline  No.  5  in  October  and 
November  of  this  year.  Ms.  Labonte  pointed  out  that  four  bids  were  actually  received  for 
this  contract.  Ms.  Labonte  reported  they  were  received  on  November  12.  Ms.  Labonte 
observed  that  this  was  actually  a  good  number  of  bids,  considering  the  very  specialized 
nature  of  the  project.  The  WSIP  Director  reported  the  lowest  responsible  and  responsive 
bidder  was  J.B.  Joint  Ventures.  Ms.  Labonte  reported  that  the  winning  bid  was  $215.3 
million,  which  was  $35  million  lower  or  14%  lower  than  our  engineer  estimates  of  $250.3 
million. 

Ms.  Labonte  then  informed  the  Commissioners  that  a  protest  was  filed  by  the  second 
bidder,  which  was  a  joint  venture  comprised  of  Obayashi  and  Kennedy  Construction 
Company.  Ms.  Labonte  noted  that  their  protest  alleged  that  the  other  bid  was  not 
responsive  for  three  reasons  --  one,  related  to  the  correction  to  the  bid  price  that  was  not 
initialize.  Two,  related  to  compliance  with  the  LBE  goals  set  for  this  contract,  and  three, 
that  some  bidder  qualifications  were  not  included  at  the  time  of  the  bid.  Ms.  Labonte 
additionally  reported  that  this  protest  also  alleges  that  the  winning  bidder  was  not  a 
responsible  bidder  because  they  did  not  meet  some  of  the  qualifications  that  were 
specified  in  the  bidding  documents. 

Ms.  Labonte  reported  that  the  protest  was  very  carefully  evaluated  by  our  team,  which 
included  representatives  from  the  designer  of  record,  Jacobs  and  Associates,  the  project 
CM  firm.  Contract  administration  Bureau,  and  the  Office  of  the  City  Attorney.  Ms.  Labonte 
reported  that  after  a  thorough  review  of  the  protests,  staff  we  found  that  the  bid  was  in 
fact  responsive  and  responsible,  and  therefore,  the  protest  was  deemed  to  be  without 
merit.  Ms.  Labonte  informed  the  Commissioners  that  attending  today  were  our  Contracts 
Manager  from  our  City  Attorney's  office,  and  the  project  manager.  They  will  help  me 
respond  to  any  questions  you  May  have  on  the  award  of  this  contract. 

President  Crowley  next  requested  that  the  protesting  party  come  forward  and  offer  their 
views 

Presentation  by  protesting  bidder 

Mr.  Robert  Maxwell  appearing  on  behalf  of  the  protesting  bidder  Bay  Tunnel  Constructor 
began  by  raising  couple  of  points.  Obviously,  Mr.  Maxwell  noted  this  was  an  important 
project,  as  indicated  by  the  whole  body.  Mr.  Maxell  reported  that  his  firm  had  received  a 
copy  of  the  SFPUC  decision  on  the  protest  about  10:30  last  night.  Mr.  Maxwell  pointed 
out  that  it  included  some  additional  information  concerning  the  bidder  qualifications,  and 
that  his  firm  would  certainly  like  to  have  more  time  to  evaluate  that  and  perhaps  provide 
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any  additional  comments  they  may  have  before  the  Commission  voted,  requesting  that 
this  vote  be  delayed  for  perhaps  a  week. 

Mr.  Maxwell  next  addressed  the  protest  issues.  Mr.  Maxwell  began  with  the  responsibility 
issue,  saying  that  the  request  for  proposals  (RFP)  had  been  clear  that  where  a  joint 
venture  was  submitting  a  bid,  the  managing  partner  or  the  sponsor  of  the  joint  venture, 
the  primary  person  with  responsibility  for  the  overall  performance  of  the  contract,  had  to 
meet  certain  bidder  qualifications  and  specific  requirements  as  related  to  a  tunneling 
projects,  which  Mr.  Maxwell  pointed  out  in  this  particular  project,  were  rather  complex. 
Mr.  Maxwell  indicated  that  in  his  view  the  awarded  firm  had  not  indicated  who  fulfilled  this 
required  role.  Mr.  Maxwell  reiterated  he  believed  that  it  was  clear  in  the  RFP  that 
somebody  had  to  play  that  role  or  be  a  managing  partner  or  sponsor,  and  he  did  not 
know  how  they  could  meet  those  criteria  if  nobody  in  their  team  was  filling  that  role. 

Next  Mr.  Maxwell  turned  to  the  issues  of  the  responsibility  issue.  Mr.  Maxwell  noted  that 
the  issue  of  the  responsiveness  related  to  the  failure  to  initial  final  bid  price,  Mr.  Maxwell 
explained  that  in  his  view  the  only  indication  that  they  submitted  a  lower  bid  was  a  cross 
out  in  the  final  bid  price  and  a  hand  written  in  a  price  that  was  lower  by  about  $90,000. 
Mr.  Maxwell  noted  that  that  was  less  than  0.05%  of  the  contract  price.  Mr.  Maxwell 
reported  that  the  bidding  documents  required  that  changes  to  the  bids  submitted  needed 
to  be  initialed  by  the  person  with  authority  to  submit  the  bid.  Mr.  Maxwell  said  that  MJC  in 
its  documents  had  appointed  one  person  with  that  authority  to  submit,  the  bid,  and  sign 
the  joint  venture  and  that  person  did  not  initial  that  change  in  a  bid  price.  Mr.  Maxwell 
said  this  was  the  crucial  issue  for  competitive  bidding  purposes,  commenting  that  it  had 
to  be  apparent  that  the  bidder  at  the  time  the  bid  opening  was  bound  to  its  bid.  Mr. 
Maxwell  pointed  out  that  othenwise,  there  was  the  possibility  that  bidders  can  manipulate 
the  system.  Mr.  Maxwell  cited  a  statutory  provision  in  a  public  contract  code,  and  said  his 
firm  clearly  thought  that  they  would  have  had  the  right  to  withdraw  this  bid  under  the 
statutory  provisions  because  the  person  authorized  to  submit  the  bid,  the  only  person 
authorized  to  bind  them,  had  not  initialed  that  change  in  bid  price. 

Mr.  Maxwell  also  proposed  additional  evidence  citing  declarations  indicating  that  a  bid 
runner  was  orally  authorized  to  make  that  change  prior  to  the  time  the  bid  was  submitted 
Mr.  Maxwell  found  this  a  problem  as  there  was  a  legal  provision  under  the  civil  code, 
which  said  that  to  enter  a  binding  contract,  that  those  who  have  the  authority  when  they 
are  going  to  authorize  someone  else  to  act  for  them  must  do  so  in  writing.  Mr.  Maxwell 
said  he  did  not  think  there  was  a  dispute  that  this  was  not  done  in  writing  prior  to  the  time 
the  bid  was  submitted.  Mr.  Maxwell  said  that  based  on  the  evidence  he  had  seen,  that 
after  the  bid  had  been  submitted,  there  was  a  ratification  of  the  price  at  which  the  bid  was 
submitted.  Mr.  Maxwell  said  whether  price  ended  up  slightly  lower  was  not  the  critical 
issue  but  the  critical  issue  was  the  bid  binding  at  the  time  that  it  was  opened?  Mr. 
Maxwell  stated  he  thought  the  answer  was  no  because  there  was  no  written  authorization 
to  bid  runner  to  change  that  price.  Mr.  Maxwell  said  he  thought  this  sets  a  dangerous 
precedent,  to  waive  an  irregularity  of  that  sort  when  the  bidder  would  not  have  been 
legally  bound  to  the  price  if  it  chose  not  to  ratify  it.  Mr.  Maxwell  stated  that  his  firm  thought 
this  was  a  crucial  issue  in  the  protest,  and  believed  that  it  renders  the  bid  legally  ineligible 
for  awards.  Mr.  Maxwell  then  cited  a  case  that  he  thought  very  helpful  on  this  issue,  that 
of  MCM  Construction,  before  the  San  Francisco  Airports  Commission.  Mr.  Maxwell  noted 
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that  S.F.P.U.C.  staff  had  disagreed  and  that  he  disagrees  with  that  legal  analysis,  but  did 
not  want  to  drag  it  through  that  because  as  President  Crowley  had  pointed  out  this  was 
not  a  court  of  law.  Mr.  Maxwell  wanted  to  record  that  he  disagree  with  the  city's  legal 
analysis,  suggesting  that  the  Commissioners  take  a  look  at  the  analysis  he  provided  on 
the  issue  in  his  December  7  letter. 

Mr.  Maxwell  requested  that  the  Commission  to  at  minimum  hold  of  voting  today  allow 
further  opportunity  an  opportunity  to  comment  on  some  of  the  additional  qualification  data 
that  was  submitted  that  his  firm  had  not  seen  until  10:30  last  night,  and  had  not  had  a  full 
opportunity  to  review. 

Response  by  winning  bidder 

Mr.  James  Dewitt,  an  attorney  representing  the  lowest  responsive  and  responsible  bidder 
in  this  matter  began  by  introducing  Pat  Michaels,  President  of  Michael's  Construction, 
Vice-President  of  Michael's  Jim  Capex,  Project  Manager  Jim  Cabot,  and  Michael  Murphy 
with  the  General  Counsel's  Office  for  Michael's  Construction.  Mr.  Dewitt  stated  that  there 
was  no  reason  for  delay  award  of  this  project.  Mr.  Dewitt  noted  that  all  of  the  issues  had 
been  fully  vetted,  the  legal  arguments  had  been  submitted,  and  the  City  Attorney' s  office 
had  reviewed  these  legal  arguments  determined  in  their  rejection  of  the  protest  that  they 
have  carefully  studied,  reviewed  the  authorities,  reviewed  the  arguments,  and  they  had 
rejected  the  bid  protests.  Mr.  Dewitt  said  there  was  no  legal  basis  and  no  reason  for 
delay  of  award  of  this  important  project  by  the  SFPUC  to  the  lowest  responsible  bidder. 

Mr.  Dewitt  then  responded  to  the  issues  that  Mr.  Maxwell  brought  up  Mr.  Dewitt  began  by 
addressing  the  point  concerning  the  joint  venture.  Mr.  Dewitt  said  that  the  way  the  bid 
solicitation  was  written  was  in  the  context  of  and  managing  partner  of  a  joint  venture.  Mr. 
Dewitt  noted  that  this  joint  venture  may  be  a  bit  unique  in  so  far  as  the  joint  venture  was 
comprised  of  equal  parties.  Mr.  Dewitt  reported  that  the  joint  venture  agreement  itself  was 
indicative  of  that  because  both  the  risk  and  reward  were  to  be  split  40%/30%/37o  --  30%. 
Mr.  Dewitt  reported  that  this  venture  was  an  equal  partnership  among  three  capable 
contractors  to  do  this  job.  Mr.  Dewitt  noted  that  with  that,  the  idea  that  there  was  a 
managing  partner  or  not  was  a  distinction  without  a  difference.  Mr.  Dewitt  said  these 
entities  have  worked  together  before  and  that  they  would  work  together  again  as  they 
have  worked  on  prior  projects,  successfully  completing  large  scale  projects  of  this 
magnitude,  and  they  could  do  so  here 

Next,  Mr.  Dewitt  addressed  point  raised  about  the  revision  to  the  bid  price.  Again,  Mr. 
Dewitt  noted  that  the  bid  protestor  took  the  position  that  this  was  a  mistake,  which 
required  initially  under  the  solicitation.  Mr.  Dewitt  begged  to  differ,  saying  that  in  fact,  this 
was  not  a  mistake.  Mr.  Dewitt  said  this  was  a  revision  to  our  pricing  prior  to  bid  subrriitted. 
Mr.  Dewitt  commented  that  anyone  involved  in  the  process  recognizes  that  shortly  before 
the  bids  are  due  there  were  constant  price  changes,  and  it  is  not  uncommon  for  a  bid 
price  to  be  changed  just  before  submission.  In  this  case  regarding  the  authority  for  the 
bid  runner  to  make  the  change,  it  was  a  revision.  Mr.  Dewitt  stated  that  it  was  not  a 
mistake.  It  was  not  typographical.  It  was  not  arithmetic.  Mr.  Dewitt  reported  that  Mr. 
Raymond  Post,  who  was  present,  could  speak  to  this.  Mr.  Dewitt  indicated  that  Mr.  Post 
had  orally  authorized  the  bid  runner  to  make  that  change  15  minutes  before.  Mr.  Dewitt 
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reported  that  Mr.  Post  also  made  a  notation  to  his  file  that  the  change  was  authorized 
before  the  bid  was  submitted.  Mr.  Dewitt  stated  that  this  was  a  binding  bid,  and  there  was 
no  legal  support  for  a  conclusion  to  the  contrary.  Mr.  Dewitt  observed  that  the  public 
content  code  referenced  5103  was  actually  a  very  narrow  bid  withdrawal  statute.  Mr. 
Dewitt  emphasized  that  there  was  no  mistake.  Mr.  Dewitt  commented  that  if  one  added, 
for  example,  the  line  items  of  this  bid,  they  add  up  to  the  total  bid  sum.  Mr.  Dewitt  stated 
that  there  was  no  issue  there.  Mr.  Dewitt  stated  that  Mr.  Michaels  had  confirmed  again 
and  again  that  their  bid  price  was  the  intended  bid  price,  and  there  was  no  legal  basis  to 
withdraw  it  without  forfeiture  of  bonds  under  the  statute,  which  was  referenced  by  Mr. 
Maxwell.  Again,  Mr.  Dewitt  pointed  out  this  was  an  issue,  which  had  been  fully  vetted 
with  the  San  Francisco  Public  Utilities  Commission  and  the  City  Attorney' s  Office,  and 
they  rightfully  concluded  that  there  was  no  basis  for  the  MJC  Joint  venture  to  withdraw  its 
bid. 

Mr.  Dewitt  noted  that  that  if  the  Commission  had  questions  regarding  the  abilities  or  the 
capability  of  MJC  to  do  this  project,  the  people  were  present  and  would  be  happy  to 
answer  on  both  their  experience,  prior  projects  they  have  performed,  all  of  the  projects 
that  they  have  submitted  to  the  S.F.P.U.C.  which  reflected  their  expertise  to  successfully 
perform  this  project.  Again,  Mr.  Dewitt  stated  that  we  understand  that  this  is  an  important 
project  to  The  San  Francisco  Public  Utilities  Commission,  and  to  the  citizens  and  those 
users  of  this  facility.  Mr.  Dewitt  noted  that  because  of  that,  we  have  taken  this  very 
seriously  and  responded  to  all  the  requests  of  the  SFPUC.  Mr.  Dewitt  reported  we  had 
presented  our  case  had  presented  a  compelling  argument,  which  the  S.F.P.U.C.  agrees 
with,  which  says  the  bid  protest  was  without  merit.  Mr.  Dewitt  concluded  by  saying  he  did 
not  believe  there  was  any  reason  for  delay,  and  that  the  joint  venture  did  not  believe  that 
there  was  any  reason  to  delay  in  awarding  of  this  project. 

Staff  response 

In  response  to  questions  by  Commissioner  Ellis,  Mr.  John  White  with  the  City  Attorney's 
Office,  responded  to  the  issue  of  did  the  invitation  of  the  bids  have  some  specific 
qualification  requirements.  Mr.  White  replied  he  did  not  think  it  was  a  distinction  with  a 
difference  here,  saying  that  the  point  that  Michaels  did  not  mention  was  Michael's  was 
the  administrative  party  managing  the  day-to-day  contract  work  here,  so  he  did  not  think 
there  was  any  distinction.  Mr.  White  noted  the  City  does  not  require  it  to  be  labeled 
managing  partner  sponsor.  President  Crowley  asked  concerning  an  assertion  from  Mr. 
Maxwell  that  in  some  way,  they  believed  that  the  system  was  manipulated.  President 
Crowley  noted  that  the  S.F.P.U.C.  tried  to  make  this  process  as  open  and  fair  and 
equitable  to  all  parties. 

Mr.  Maxwell  stated  what  his  client  was  asserting  was  that  it  was  crucial  to  competitive 
bidding  that  at  the  time  of  bid  opening,  bidders  are  bound  to  their  bids  and  that  it  was 
evident  that  they  are  bound  to  their  bids.  The  point  of  the  requirement  in  the  RFP  was 
that  the  authorized  signer  of  the  bid  was  required  to  initial  changes  in  the  bid  so  that  it 
was  evident  at  the  time  the  bid  opening.  Mr.  Maxwell  continued  observing  it  would  be  one 
thing  if  this  were  not  a  material  requirement  of  the  bid,  if  it  were  a  cross  out  in  some 
portion  of  the  bid  that  related  to  a  requirement  or  some  element  that  would  not  affect  the 
outcome  of  the  competition.  Here,  the  failure  to  initial  the  change  in  the  price  was  crucial. 
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Mr.  Maxwell  pointed  out  that  change  in  the  price  that  made  them  the  low  bidder.  Absent 
that  change,  the  Bay  Tunnel  would  have  been  the  low  bidder.  Again  Mr.  Maxwell  said  It 
was  not  apparent  that  they  are  bound  by  that  price  because  it  was  not  initialed.  Mr. 
Maxwell  also  said  there  was  an  argument  that  it  was  signed  in  other  places,  but  in  this 
instance,  the  signatures  in  other  places  are  dated  earlier,  not  the  time  that  the  bid  was 
submitted  or  the  same  day.  Another  point  Mr.  Maxwell  wanted  to  raise  was  that  there  was 
a  lot  of  federal  case  law  cited  in  a  response  to  this  argument.  It  is  simply  not  applicable  in 
these  circumstances  because  of  the  specific  public  contact  code  section. 

In  response  Mr.  White  reported  that  the  critical  thing  was  this  was  a  technical  deviation. 
They  just  did  not  initial  exchange.  Mr.  White  stated  that  this  was  just  a  minor  defect  that 
the  Commissioners  could  waive.  Mr.  White  then  outlined  some  of  the  points  of  the 
analysis:  was  the  change  made  by  an  authorized  person  to  do  so?  Absolutely.  No 
question.  We  have  declarations  from  MJC,  in  that  Mr.  Post,  who  was  the  authorized  entity 
on  the  joint  venture,  specifically  authorized  the  runner  to  make  the  change.  Mr.  White 
reported  the  civil  code  section  relied  on  by  counsel  for  Bay  Tunnel  Construction  did  not 
apply  here.  Mr.  White  then  indicated  that  the  next  thing  to  look  at  was  this  public  bid 
opening.  Why  was  that  important?  Everything  was  done  in  open  here.  Mr.  White  noted 
that  that  issue  just  does  not  come  into  play  here  and  all.  Mr.  White  commented  the  City 
does  not  require  in  the  administrative  code  that  you  cannot  waive  a  failure  to  initial  a  bid 
change,  and  in  fact,  there  was  a  dynamic  very  similar  to  the  federal  case  as  counsel  for 
Michael's  mentioned,  the  typographical  error  just  does  not  apply  here.  This  was  a  minor 
technical  deviation  that  the  Commission  can  waive,  and  doing  so  was  consistent  with  the 
public  policy  of  awarding  contracts  fairly  to  the  lowest  responsible,  responsive  bidders. 

Commissioner  Moran  asked  Michael's  to  address  the  point  concern  the  Managing 
Partner.  Mr.  Dewitt  explained  that  this  joint  venture  was  comprised  of  three 
organizations,  and  there  was  an  agreement  made  specifically  for  this  project.  Mr.  Dewitt 
reported  the  way  the  joint  venture  agreement  stands  was  there  is  a  policy  committee  as 
the  governance  of  the  joint  venture,  comprised  of  one  representative  of  each  of  the  joint 
venture  members,  and  that  policy  committee  does  exactly  what  the  title  indicates  that  it 
sets  both  policy,  rules,  procedures,  and  decision  making  for  the  joint  venture  for  purposes 
of  this  project.  Mr  Dewitt  explained  that  there  was  a  Chairman  of  the  policy  committee, 
and  that  Chairman  Mr.  Post  of  Michael's.  The  policy  committee  also  makes 
determinations  by  unanimous  vote,  with  very  limited  exceptions,  those  being,  for 
example,  emergency  situation  where  a  decision  needs  to  be  made  in  the  policy  decision 
cannot  convene,  but  absent  that,  all  decisions  and  policies  are  set  by  unanimous  vote  by 
the  three  parties,  one  vote  per  party.  Next,  Mr  Dewitt  clarified  that  the  administration  of 
the  joint  venture,  day-to-day  administration,  carrying  out  the  policy  was  by  the 
administrative  party.  The  administrative  party  under  the  agreement  was  Michael's,  and 
they  were  compensated  nominally  for  that  administration,  and  essentially,  what  they  do 
was  handle  the  administration  of  the  joint  venture.  Mr  Dewitt  reported  that  Mr.  Post,  as 
Chairman  of  the  policy  committee,  and  also  as  the  party  administrator  or  the 
administrator,  has  the  authority  on  behalf  of  the  members  of  the  joint  venture  to  bind 
them,  and  he  actually  had  a  corporate  power  of  attorney  from  each  of  the  joint  venture 
members,  which  authorized  him  to  take  actions  necessary  to  carry  out  the  policy  of  the 
policy  committee  and  to  administer  the  joint  venture  in  both  bidding,  some  middle  of  the 
bid,  and  carrying  out  the  contract. 
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Commissioner  IVIoran  followed  up  with  staff  regarding  the  questions  about  technical 
qualifications,  asking  does  that  mean  that  all  three  members  of  the  joint  venture  have  to 
meet  all  the  qualifications,  or  just  what  might  be  considered  the  administrative  group,  a 
partner,  or  how  does  that  work?  Mr.  Harrington  explained  there  were  actually  a  number  of 
technical  qualifications,  many  different  ones.  Mr.  White  offered  examples  and  described 
some  of  them  reporting  there  are  many  that  can  be  met  by  the  team  in  general.  Deputy 
City  Attorney  Noreen  Ambrose  confirmed  that  no  additional  time  was  needed  to  address 
these  issues.  Ms.  Labonte  asked  the  Project  Manager  to  also  address  this  point.  Ms. 
Joanna  Wong,  Project  Manager  for  the  Bay  Tunnel  Project  clarified  with  regard  to 
responsibility  determination,  that  staff  had  determined  that  the  members  of  the  team  as 
well  as  Michael's  being  the  administrative  party  met  the  qualifications  specified  in  the  Bay 
Tunnel  Contract.  Ms.  Wong  stated  staff  felt  that  we  have  all  the  information  that  we  need 
and  that  our  determination  was  not  going  to  change  even  with  additional  time. 

Public  comment: 

Mr.  Maxwell  again  requested  that  the  Commissioners  delay  approval  to  allow  more  time 
to  vet  the  issues  which  were  of  concern  to  his  client. 

Mr.  White  commented  as  his  final  point  that  the  structure  of  the  project  administration 
was  what  we  see  on  every  construction  project.  This  is  what  was  typical,  and  those  are 
comprised  of  members  of  each  of  the  joint  venture  members,  so  you  see  the  involvement 
of  all  three,  which  was  reflective  of  their  division  of  the  risk  and  reward  of  this  contract. 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis,  to  adopt  the 
following  resolution;  passed  (3-0  Crowley,  Ellis,  Moran)  unanimously. 
Resolution  No.  09-0207 


CLOSED  SESSION 

As  there  was  nothing  to  discuss  the  listed  closed  session  items  were  taken  off  calendar. 

6.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

8.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.1 0(a). (/Ambrose) 

Consultation  with:     Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  {6){^).{Furman) 
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Existing  Litigation:  128  FERC  H  61,035  Don  Pedro  (July  16,  2009)  Order  For  A 
Proceeding  On  Interim  Measures  To  Protect  Fishery  Resources  Pending 
Relicensing  Of  The  Don  Pedro  Project  No.  2299. 

1 0.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2)  {Ambrose) 
Anticipated  Litigation:  As  Defendant. 

1 1 .  Announcement  following  Closed  Session. 

1 2.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

There  being  no  further  business  to  discuss  a  motion  to  adjourn  was  entertained 

Moved  by  Commissioner  Moran,  seconded  by  Commissioner  Ellis  to  adjourn  the 
meeting,  passed  (3-0  Crowley,  Ellis,  Moran)  unanimously. 

The  meeting  was  adjourned  at  1 0:49  a.m. 

ADJOURNMENT 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0206 


WHEREAS,  Contract  No.  WW-483R,  North  Shore  to  Channel  Force  Main 
Improvement  was  advertised  on  October  22,  2009;  and 

WHEREAS,  The  Engineer's  Estimate  is  $7,000,000  for  this  construction  contract 
work  to  install  approximately  3,500  linear-feet  of  force  main  sewers  on  Drumm  Street, 
Spear  Street  and  Howard  Street  and  construct  two  valve-vaults  in  the  sidewalk  area  on 
The  Embarcadero,  between  Washington  and  Broadway  Streets;  and 

WHEREAS,  The  contract  duration  is  272  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  WW-483R,  North  Shore  to  Channel  Force  Main 
Improvement,  was  determined  to  be  statutorily  exempt  from  the  California 
Environmental  Quality  Act  (CEQA)  under  Public  Resources  Code  Section  21080.21;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  November  12, 
2009; and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and 
Human  Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  A&B 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  12%  Local  Business  Enterprise 
(LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive  bidder, 
or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and 
conditions  within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the 
contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  WW-483R,  North  Shore  to 
Channel  Force  Main  Improvement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications 
and  awards  Wastewater  Enterprise  Interim  CIP  Program- fiinded  Contract  No.  WW-483R, 
North  Shore  to  Charmel  Force  Main  Improvement,  in  the  amount  of  $6,271,514,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  A&B  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   December  18,  2009  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  09-0207 


WHEREAS,  Contract  No.  WD-2531,  Bay  Division  Pipelines  Reliability  Upgrade 
-  Bay  Tunnel  was  advertised  on  July  3 1 ,  2009;  and 

WHEREAS,  The  baseline  budget  amount  is  $255,898,730  and  the  Engineer's 
Estimate  is  $250,343,078  for  this  construction  contract;  and 

WHEREAS,  The  contract  duration  is  1856  consecutive  calendar  days;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  November  12, 
2009; and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and 
Human  Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of 
Michels/JayDee/Coluccio,  Joint  Venture  as  the  lowest,  qualified,  responsible  and 
responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  1%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive  bidder, 
or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the 
contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36801,  BDPL  Reliability 
Upgrade  -  Tunnel;  and 

WHEREAS,  on  July  14,  2009,  this  Commission,  by  Resolution  No.  09-0120, 
approved  the  Project  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring 
and  Reporting  Program  (MMRP)  required  by  the  California  Environmental  Quality  Act 
(CEQA);  and 

WHEREAS,  the  Project  files,  including  the  Final  Environmental  Impact  Report 
(FEIR)  and  SFPUC  Resolution  No.  09-0120  have  been  made  available  for  review  by  the 
SFPUC  and  the  public,  and  those  files  are  part  of  the  record  before  this  Commission;  and 


WHEREAS,  the  Commission  has  reviewed  and  considered  the  information 
contained  in  the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  09-0120  and  all 
written  and  oral  information  provided  by  the  Planning  Department,  the  public,  relevant 
public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project; 
now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FEIR  and  record 
as  a  whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for 
the  action  taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA 
findings  contained  in  Resolution  No.  09-120,  including  the  Statement  of  Overriding 
Considerations  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 
further 

RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  was  finalized, 
there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of 
new  significant  environmental  effects  or  an  increase  in  the  severity  of  previously 
identified  significant  impacts,  and  there  is  no  new  information  of  substantial  importance 
that  would  change  the  conclusions  set  forth  in  the  FEIR;  and  be  it  further 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications 
and  awards  Water  Enterprise  Water  System  Improvement  Program-fiinded  Contract  No. 
WD-2531,  Bay  Division  Pipelines  Reliability  Upgrade  -  Bay  Tunnel,  in  the  amount  of 
$215,294,530,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Michels/JayDee/Coluccio,  Joint  Venture;  and  be  it  further 

RESOLVED,  the  Commission  waives  any  minor  technical  deviations  in  the  bid. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  18,  2009 


Secretary,  Public  Utilities  Commission 


